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United Niions Industrial Dtvtlopmtot Organization 
PROJECT INPORKiTION SHEET 

IRA-13-71 

StCOTO 4SIAW MffiTOB TO 

PROMOTE INDUSTRIAL PROJECTS^ 

SIJMAPORB. 3-11 Movwbw 1971 

MILAMIM AMP UHM MOULDINQ POWPBR 

C0ÜNÄT Iran 

P10J1CT 

POBItt 0O1TR11UT1ÛI WQUIW© 

Manufacture of meiamin moulding 
powder,  urea moulding powder, urea 
resin and formaldehyde reBin. 

Capacity?    Melamín/urea moulding 
powder - 4,500 tons p.a. 
Urea/formaldehyde resin 
5,500 tons p.a. 

- Equity US $1,200,000 
- .Suppliara orad it usi l,¿0u, \jw 

- Production Know-how 

1/ Sponsored toys    Tfce Economic CommiBBíon for Asia ani the fm last 
(KAU), »• Unita* Rfctiona Industrial Davelopawnt Organisation (üEIOO). 

íd.71-7853 
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BtPOHMBT lOfICl 

The basic purpos« of this meeting is to provici« an Eichung« or 

Market Place for the initiation of contacts on apacific industrial 

projects between their proponents  fr« the âsian countries and potential 

suppli.r« of capital»  finance» equipment  or know-how»  m the case may 

be»   from the industrialized countries. 

This Project   Information Sheet has been prepared m a haBi8 for 

euch contacts.     Its purpose is not  to present detailed  information 

about the project but to provide the recipient with m outline 

sufficient to determine tentative  interest   in principia,    Any further 

available information on the project will  be  furnished on raquent to 
interest«! parties at the Meeting. 

Exptrience has shown that  industrialiste  frequently prafer to 

carry out their own further inventici ìonB  in detail  into projacts 

in which they are  interested, but  assistane«  from UNIDO in these 

matter« can be rendered to the Asian country concarnad on request. 

This Information Sheet containa onlv the information supplied 

to UNIDO by the proponent of the Project.    UNWO e«n therefor« 

take no responsibility for ito accuracy. 
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MILaMtM ATO Wgâ IPUUDP POtffllB 

I.    nfTMXJCTIOW 

The Project 

This project envisages the establishment of a new plant to manufacture 

melamin moulding powder, urea moulding powder, urea resin and formaldehyde 

resin mainly for sale on the domestic market,  Iran is currently importing 

a total of 3|500 tons p.a. of melawin and urea moulding powder and 4,000 

tons of urea and formaldehyde resin to cater to the domestic consumption. 

At present there is no domestic production of these commodities» Por 

these reasons, in addition to exporting part of the production, the 

proponent propores to establish a plant with capacities of 4,500 tons p.a. 

of «eiamln and urea powder and 5,500 tona p.a. of urea and formaldehyde 

resin. 

Foreign Contribution Required 

The proponent estimates the total financial requirements to be 

approximately US 16,000,000 out of which a foreign exchange component 

of IS 12,500,000 is being sought from abroad for the machinery and 

equipment to be imported.  This amount, divided into equity participation 

of OS $1,200,000 and supplier's credit of US |1,300,000 would represent 

the foreign contribution to the finances. Necessary technical know-how 

for the processing is also expected to be furnished by the foreign partner. 

Government Attitude 

The project has been presented by the Industrial Credit Bank of Iran, 

an industrial development bank backed by the iovernment. This means that 

the project conforms with the Government's industrial policies and may 

therefore be given investment priority and granted incentives by the 

Government. 

II» OOMUBOIâL ISPBCTS OP THE PIPJgOT 

* Proposed Plant Capacity 

Melamin and urea moulding powder    -   4,500 tons p.a. 

Urea and formaldehyde ree in -    5,500 tons  p.a. 

* Ppmeatic Market 

The current domestic consumption is estimated at 3,500 tone p.a. of 

melanin and urea moulding powder and 4,000 tons p.a. of urea and 

formaldehyde resin,  which are now all met by imports»    The proponent 

expects that the surplus of the proposed production quantities will be 

exported. 
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• Frice8 of the Products 

The prices of the proposed chemicals arei 

US I per Ton Lanata 

Urea powder 600 

Melanin powder 75Ö 

Urea resin 175 

Formaldehyde resin 70 

•Bie proposed prices of the products will be fixed in the sane ranges 

as the above,  for which tariff protection will be sought  to eliminate 

competition by imports, 

m*     PHYSICAL âSPBCTS OF TM PfPJBCT 

• Location 

Khoaestan or lazvin 

• Land and Buildings 

20,000 sq. metres of  land and 8,000 sq» metres of buildings will 

he required. 

Labour 

Both skilled and unskilled  labour are available at wages ranging from 

US 15.00 to US 12.00 per day,  respectively. 

• Raw Materials 

Ursa is available  locally at US 10.12 per kg.  from Shiraz which is at a 

dietance of 3ÖO miles from the nroposed site.    Methanol and ntelamin 

cellulose will have to be  imported at international market prices» 

Inf rae true t ur e/ut i 1i t i es 

Necessary infrastructure facilities will be available»     Utilities are 

also obtainable at  the following rateai     ( US f) 

Fuel oil 0.03 per litre 

Power 0.02 per WH 

Wat«* 0.06 per 1,000 litres 

If.     BOOiOMIG ASPECTS OP Ml PHOJBOT 

.        Motivation of the Project 

The Government  of Iran puts emphasis on the diversification of its economy 

in the oil sector to broaden industrialization,    fte project therefore 

will not only benefit Iran by the foreign exchange savings through 

import substitution and by increase of local employment,  but will also 

represent a contribution to the governments  industrial policy« 



Incentives 

Bie following incentives will be granted to the project! 

- Bcemption of corporation tax for a period of 5 years¡ 

- free repatriation of foreign capital and profitai 

- Duty-free import of machinery and equipment. 

V.     flHAJClAL âSPICTS OP TOE PHOJBCT 

»        Composition of  Investment 

Pre-investment coats 

assetai 

Land/Building 

Machinery 

Working capital 

Total 

Proposed financing Plan 

Equity 

toan 

Supplier's credit 

Total 

Local Cost 

130,000 

1,950»OC» 

1,400,OCX) 

Local Cost 

3,400,000 

100,000 

Foreign Btchswge 

2,5»,000 

assois 
Mil 

Fore i ¿31 Exchange 

1,200,000 

1,300,000 

Total 

150,000 

1,950,000 

2,500,000 

1,400,000 

6,000,000 

Total 

4,600,000 

100,000 

1,300,000 

6.000,000 

VI.  APPmOWAi «LBÍAMT IMPOWATIOM 

The Project is Presented byi 

Industrial Credit Bank of Iran 

Promotion Department 

Teheran, Iran 

• Proposed Legal Structure 

The project is being temporarily promoted by the Industrial Credit Bank, 

hut will, however be ultimately superseded by a local private proponent. 

A private limited company will be incorporated for the implementation 

of the project, 

• Documentation 

A feasibility report of the project will be available at the Singapore 

Meeting for review by interested parties. 
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