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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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SECOND A ﬁéﬂ NOWMERTTHG o
PROVOT INDUSTRIAL FROJECTSY

SINGAPORE, 3-11 Hovember 1971

ENGINEERING FILiS

COUNTRY Indonesia {Java)

PROJECT kamifacture of 300,000 dozen steel files

annally for tho eneincering trade
(1158 £32,000)

FORZICH CONTRIBUTION o LR woan of USS 332,000 (alternatively
¢ At ;50\\ part in equity varticipation)
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1/ Sponwored by: The heorno~mic Commission for Auie and the iar lieot (BCAFE)
The United ‘latiors Industirial Development Organization {(UNIDO).

id, 71-8109
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IMPORTANT NCTICH

T™e basic purvose of Jhils aceting iv tu provide an Bxchange or
Market Place for the initistisn of con »rtu on apacific industrial
projects between their proponents from the Asian countries and potential
guppliers of capital, finance, aquipment or know-how, as th~ case may
be, from the industrielized countries,

™ie Project Information Sheet has been prepared as & basis for
such contacts, Its purpose ia not to present deteiled informstion
about the project but to provide the recipient with an ouiline
gufficient to determine tentative interest in principle, Any further
available information on the project will be furniehsed on request to
interested peities at the Meeoting.,

Experience has shown that industriaiisis frequently prefer to
cerry out their own further investimations in detail into projecta
in which they are interested, bui assistance from UNILO in these

matters can ve rendered to the Asisn country concerned on request.

This Information Sheet contains only the informetion supplied
to UNIDO by the proponent of the Project. UNIDO c2n ‘herefore
tnke no responsibil ity for ite accuracy.
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LNCINEERING FILLS

INTRCLUCTION

*

The proponentis of the pro ject envisnge the comstruction and operation
of & new plant for tho mamufacturs of 300,000 dosen /year of steel
files (flat, Lelf round, round besterd and teper) for the engineering
trade. Tiia produciion progremme, representing the first atage, should
increase to 510,000 dozen/year at the completion of the second stage
within 5 yeara. The technical end production know~how will be provided
by experts of J.X, Raymond Mills, Bombay, sucessfully manufacturing for
Many years already —  gych engineering files and exporting them

to Indonesia and other South rfust Asian Countriesg, It appears that
mality end pricewise these files compete well with the leading
Nicholson products.

Feuim Camgﬂtim Required

The total investment for the first stage, including working capital,
amounts to US$ 832,000, A foreign loan of USS 332,000 is sought,
however, as an alternative; part of this amount oould be subscribed
in equity.

(}ovemmt Attitude

As all engineering files, so0ld in Indonesia, are imported, the
fuvermment in its drive for irport substitution welcomes the plan for
domestic manufacture of these essential products for the engineering

and construction industry, Preliminary discussions show that the
Government conaidarg aranting to the project "pioneer status", which

would bring considerable advantages to the project (see "Tncantives").

COMMFRCIAL ASPHCTS OF THE:_PROJECT

There is nc domestic rarufacture of engineering iles and the demands

of the murket are covered by importe exclusively. So far neither a local
nor foreign compaiy has applied for aetting up a Tgatory lor these pmoucts.
The import duty amounty to 307 of the CAF value, plus 5% sples tax.

a)

b)

Total Domestic Conaumption (estimnted)

Up to 500,007 dozes of vurisng pizny aod ntyles per yenr.

Irports (estimated)
300,000 to 500,000 dozen. of various sires and styles per yesr (USA,
Japan, India, Taiwen),
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frojected 5 Year Domestic Gonsumption

600, 000 dozen /year.

Frices
SL2ET8 ,
in USE per dozen
g:: :N ' ‘1;}‘2?
snported, ousion clemied - S0 13.15
Proposed price 155 1.0 14.68
Exports

In view of the demand (op engineering I'iles by the trade and a
limited production as preposed, there are no plans for exports in
the near fuiure,

PHYSICAL ASFECTS

a)

a)

Production Capacity

For the firet stapge of proisct irap}.emenmt:ian, & production figure
of 300,000 dozen. /year oi engineering files has been planned
consisting of 3 %o 19v o¢ flat, half-round, round bastard and
taper files. Wiihin % years, at the completion of the second stage ,
the output is to increase to 510,000 dozen /year,

location

The location of the proposed factory hae not yet been decided,
however it is wsoumed that ior reasons cf availability of skilled
labour a nlot o land, nct far {rom Djakarta, will be borught and
developed.

Land and }%uildinm

For the purchase of 2 o 2 hectares of suitable land US% 37,000 ana
for the building an snouni of U3 96,000 ams been vudgeted,

Labour

Skilled labour for thise particular type of production is scarce and
will heve te be trained pig upgraded Sror the ecaterory of gemi-sikilled .

Jemi~skilled lelour is svailable &t o monthly rate of US§ 50 to
15, unskilled fro~ L2 2L to B,

Rew Materials

Rav waterinle, reinly a cpecial type of steel, will have to be
inported fron fustralia or Japan,




f)  Infraet=ucture

No indicaiisrs about the infrasiructurc can Le given yet, however,
wher deciding for the land to be Lousht, the ruecstion of road,

railway comectione, wnisr-supply, etc. will be considered “ully.
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" 2)  Utilivies

: \ The sue emsiderati. o, s .ntivned abo Sy prevals alsoe for

having electric mower eupply (if poseible alac industrial ves mpply}

end otheir [icilities laid on tor tae project,

IV.  ECONOMIC ASPICTS

a) Importance

Although engineering files represent only a ~mall part of the overall
import programme, the conplete dependency on overmeas supplies for
these basic matal working tools has caused the fovernment to be
specielly receptive to the proposed project. If, as indicated during
negotiationc, the government grarts to he new company "pioneer wtatue”,
the imporience of the pre ject $0 the economy of Indonesis will be
officielly reccemi ved.

b) Incentives

The govermment will grant tho following incentives:

= Tox holiday (corporation and dividend tax) for 4 years (in the first
inetance);

= Duty free import of machinery and gnarens;

~ Dty free import of vaw materinle, meri~finished or finished goods
used in the proceesing or for the operation of ine company (f.i. office
acuipment, vehiclea etc. ) tor a pericd rot exceeding 2 years, if
"piunecyr atatus" ic gzranted to the pro ject;

= Repatriation oI capital snd profite {ns stated in the relevant act,
passed by parlisment).

V.  FINANCIAL ASPECTS

a) Compositiin of Tnvestuent (Usg)

Local Currenc Hareirn Hichanre Total
l Rl e o NS S S RS A m—&-ﬁ-

Pre~invest~ent noats - 0,000 30,000
Assets
' Land 37,000 - 37,000
' Prildings 12,700 17,200 96, 000
Fachirery - 241,000 241,000
stimated working nzpital - 433,%0¢ 433,800 =

Totns £0200C [B2 3000 832,000
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Proposed inaneing Plan('58

¥

Local Curcency dorei r Lxchange — Totel

Fruity 50,000 450,000 500, 000
Tever cnmital¥® - 332,000 332,000
Tevbal 90, Cou 782, 000 832,000
E T P g o e ATy BRE £ R

* hoogn alternati.e te the foreiprn leun souht o TUF 332,000, omuidy

participation for part of the aicunt is open for discussion.

ADDITTONAL RELEVANT INFORMATION

e)

o]
*

d)

Frojeci Presented By

Mr. Harlan Pekti, President iokti Corporation, Djakarta, acting also
or behalf of the J.K. 3inghenia Group [from Indis (J. ¥. Ruywmond F*‘flel&)

and & Tongkens rrour of businesamen.

egal Structure
For the joint venture enterprise a private limited company is 4o ve

formed,

Investnent Avthorization

A Final investment proposal will have to be submitted for spproval
to the Foreisn Invesimeni Board and the Ministry ol Industries (standard
procedure ),

Documentation svailable

A feesibility natudy, o3 well as @ market study ic available to potential

investors,
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