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COUHRÏ 

PROjgjT 

TO'îiîIGTl CONTRI3UTI0ÎÎ ïG-J-MïtRh 

/ï\VlS>cr 

Indonesia (Java) 

Kanufaotura of 300,000 doge« steal files 
annually for the engineering trade 

(mi f?]2t00ö) 

Loan of Ui4 332*000 (alternatively 
part in equity partici pat i on) 

'¿    /. ,1/J ví/2 

|/    Sponaorad byj    The K«xnu>/nc Commission for A ai.?, and the Par la-et (&CAFE) 
fht United nations Industrial Bevuloprtfnt Organization (UHIDO). 

id.Tl-fllO-; 
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IWPOHfâlf fOTlCH 

The basic purpoue oí   dus .nu^xir;.- i«- *„o provide  vi Kxchajure or 

Market Plue« fur the initia-Hon of co»? «rt« on opacifie industriili 

projects between their proponents fr« the asi« countries and potentiel 

suppliers of capital,  finance,  *quipmnnt or know-how, as th«> case may 

be, from the industrialised countries. 

This Project Information Sheet h«.s been pt*«pyr«i as a baste for 

auch contacts«    It« purpose is not to present detailed information 

About the project but to previa« the recipient with m outline 

sufficient to determine tentative interest in prtTwiple,    an? further 

available information on the project will be furnished on request to 

interested pea tie« at the Meeting. 

Expérience ha« shows that induetriaiitsta frequently prefer to 

carry out their en« further investi^Btion« in detail into projects 

in which they art interestedf but assistano« from UMIDO in these 

matters can be rendered to the asit« country concerned on request. 

Aia Infornati on Sheet contain» only the informât ion supplied 

to DVIDO by ths proponent of the Project.   OTOTÛ cm therefor« 

take no responsibility for its accuracy. 
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WQHŒERim mM¡£ 

II. 

iymcwogo» 
ftws Pro r| act 

ft. propon«*, of the projant anviaa*. %m oowrtruction and oparatlon 

of a ami plmni for ih« manufaoturo of 300, OTO  'lowsn /y#ar 0f rtatl 

fll~ (Hat, half round, round butim and tap«) for th. «««in«*!!«« 

trai«,    TM. production prog««*,  «pr.<i.nii«tg the fi»* 8t^f 8h0ttM 

ine««, to 510,000    ^n/JW at th. oo^ltion of th. ..cad ate» 

«"hin 5 ymrn,    n,. taohnioal «d produotioa knot^how »All bt pi»«** 

by axparta of J.ï. limona «Ills, Bombay,   roceasfully manufacturing for 

«ny yaar. alraady     .   num Miln..rtns fil», „â «p^^ thm 

to IndoBMi» and othar South Am% ñoím Countries, it appaar. that 

«••lit* «ad prietidM th... filts ooaprt. wall with th. laaâla« 
lioholaon producta, 

*       &*** Contribution *W~d 

». total inwrtMrt for the fiwt rt^, inoludiiig »rtcin« ospita, 

.»mat. to m 832,000.   â foraipt l0aa of USS 332,000 it aougpt, 

honwwp, M „ altamativt, part of thl. awowrt oouli ba »ubtiorlbai 
in «quity. 

feWCTBtllt Attend» 

ai »11 mumming m-, mié i« Indo«,..!», m importai, th« 

¿pvmtnt in if driv. 'for lap»* «wb.titutlo»» «.leoa« «h» plan for 

initie ataafaet«*. of the», •„«til pro&wt» for th. •a«!»«!«, 

mû «matruetion iadaatiar.    Prtli.iwiry dl »«muai ont th0lf that th. 

OoMrnjmt connidor. m»ljn, to the pwjact  "plorar «tatus», whicrt 

*.uld brin, con.id.mbl. advanta*». to th« project (M. "r„0.ntiv..-). 

Qmamm ASPECTS OF m HM»«» 

»•«I if at doaeatle rnnufuctura of «tiriwsrinê ill*. ^ th. dinnis 
of the ..Ho* „, „*«* by iwppr|a «^^ ^ fw. ^^ & ^ 

»r forti«« oonp.,«, ^» ÄppU(Sfl for .^^ ujj R ^^ ^ ^ ^^ 

»• ^port irtjr ttwwtl, to 30e- of thm CâF VtlM(  |dttB yi oftiM ^ 

Statai BQBUMIMü cM»,-a.H»r.||0ll (-tj^tadi 

Up to 500,00? das*:,    of varxmm 0i*nu Md «tyl«. par yaar. 

Impart. (»atim^£2 

W.000 to 500,000 do««*  0f vario«, .ir«. má mtylm per ymr (M| 

Japwi, Indi«, fui wan). 

0 

b) 
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III. 

o) 

a) 

J3SJ££ÌfilJL?ear. Dow«.tio GonBump-Bn» 

bOO,C00 dozon /year. 

r> io» g 

*3 USI 8tr dozen 

Proposed price 1,53      1t;»6        tum 

In view of th« d^ané ior „nri nearly ri loo by the tr.de «nd a 

limited production a» proposed» there are no plans fer export» in 
tht near future, 

•'     fìg&otlpn C.ratoity 

*>* fm timi »tagt of Proj«ct ii.pi.MBt.tion, . pwdtiotion nmm 

of 300,000 dosen, /ye«* oí' «#«.«! ng file» haB O0en pUnned 

mmmim of ^ to 1?« of fUt, ludf-rwnd, im»* bâtard ud 

tap« fil...   within 5 yM», at the «»«pinion of the Moon* «tlf, , 
the output is to inore««« to 510,000 doses /fear, 

B» loomtlon of the p«p»,e<l f^tory hu not yet boon decided, 

hwwer it is a«w»4 th.t l'or miDM of .wiilaMiity of 8kineâ 

labour a «lot of i«mf act far from »Jakarta, will be iwught «ad 
developed. 

°)     -ta* rod Buildififf» 

»r the parcha., of 2 to 3 h***« of «itole l«i ,13,   „|ü00 „„ 

for the teiidlmr « «H>unt of m 90,000 ima b«en budtftted. 

Skills iaW for ti.i« pmrtloiiUr typ« of promotion i. sciirc# „„ 

will h»ve te be trained Md up^doJ ¡t«, the eatery of Beni-itkiUed . 

Swi^kllled Hlv»ur ia »v»ilabift Rt a «onthly rate of IjSf yt« 
75f unaJdlleft fror U¡¿*  p;, to *). 

e)      ggw »»teri&la 

la« «sterol*, .n-inly a cpecial type Mf .tool, will have to bo 
imported fron ;untrali. jr J»ï»n, 



f) Infrastructure 

Mo indienti->r»8 a brut the infrastructure can l>e given jet, however,                               | 

when decidine for the lend to b<» tondit,  the "ueartion of road, 
I 

ì railway connections.,   wi-<.tor~9upply,  etc  will be considere© fully, 

' •    « 
liti liti fi, 

The sui.« ornai derail, .i,    ;-j ...< i.tio;.ed A.U/-:,  pi «vai* iùao for 

having electric power supply (if po&eible al sc industrial ge» supply) 

í«d other faciliti «»M  laid on loi  trie project« 

i?,    momim ASTCBTS 

a) Importane© 

Although eiMçiw.erin/» filer, represent only a .-anali part of the overall 

import proemimne, the complete dependency on overseas supplia« for 

these "basic metal working tools lias oaused the covernment to be 

specially recepiiva to the proposti project.    If,  us indicated during 

negotiations, the .Tovernrr.enfc RTMIIS  in   'he new company "pioneer Irta tus,", 

the importence of the prcject to the eco»my of Indonesia will   be 

officially recepii :»ad» 

b) Incentives 
i 

The fjovewment will grant tho following incentive«! 

- Tax holiday (corporation and di vidima tax) for 4 ymmrm (in the first 

instance); 

- Duty free import of machinery and «par««»} 

- Duty free import of raw materials.  «tH-finiitied or finished §o©da 

used in the processine or for the operation of the company (f.i. office 

equipment, vehicles etc.) for a period not «xce«ding 2 year», if 

"pionaor statua" is granted to the project; 

- Hepatrlation nf capital and profits foa stated In the relevant act, 

passed by parliament). 

' 
*•    3S3ïïywiAi..A?raSE 

») Conpoeiti-tn of Inventaient    {l».5â) 
i 
ì 

•I 

• 

Loc.-n. Currency       fnre\"n linchan'*«         Total 

Pr«-inve«tî»tnt costs                        -                           30,00e-                        .10,000 
assets 

• 
Un&                                               37, roo                      -                            37,200 
Buildings                                         12, fino                   r/,200                       90, TOC» 

FacMr.ery                                          -                      2*1,000                    241,000 

Estimated vorkiwj capital            -  _                433,*Or                    433.BÛ0 

Toitó                               Í¿E*S2          MáB           a^w 
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b)      f ryjysed. Finawolng PIaii{;,3) 
local .CurrenGy        /orBit;; ^Ki,faaitftc       fotfel 

¿rjuity ,.)0t('<00 .«/>,C<Y ¿00,000 

Ï«-»?.JI no ri tal* - 33.'.'»•'»., 332,000 

Total 50.000 7&'i<XX; 332,000 

• As an Alternati', e te V,v for'-.ifn l^u: w, ,>t ca  I:,.;   332,00c-,  cui ty 

participation /or part of the a«k-unt is open for discussion. 

vi.    kmmmmi Rgnaw IIFOBWATIOW 

ft)      Project Presented By 

Mr. BarlfMi ?ekti, Preuiâent j:;akti Corporation, Djakarta» acting RIBO 

on behalf of the J.K.  Sintdumia Group from Indio  (j. y, Rnymond Kills) 

and t» !IOI%;KOR|   rroup of businessmen. 

b)     L«g«l. Struçtui'fc 

for tlw joint venture enterprise » privat« limited company is ta be 

formed » 

e)      InvestmentAuthorisation 

à final investment proposal will have to be submitted for approvai 

to the Por«!pi Investment Board and the Ministry e»r Industries (standard 

procedure). 

i)     Dociatntation availablo 

A feasibility ntudy, es will as t market otuiy in available to pienti»! 

investor«. 






