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MPOftmifT WCTICE 

The basic purpose of this meeting is to provide an Exchange or 

Market Place for the  initiation of contacts on specific  industrial 

projects between their proponents from the Asian countries and potential 

suppliers of capital,   finance,  eguipnent  or know-how,  as the cas« may 

be,  fron the industrialized countries. 

This Project   Information Sheet has been preparaci, ms a basis  for 

such contacts.    Its purpose  is not to present detailed  information 

about the project but  to provide the recipient with en outline 

sufficient to determine tentative interest  in principle.     Any further 

available information on the project will be furnished on request to 

internateci parties at the Meet ime. 

Experience has shown that industrial ist s frequently preftr to 

carry out their own further investigations in detail into projects 

in which they are interested,  but assistance from UNIDO in th«ee 

matter« can be rendered to the Así« country concern«! on request. 

This  Information Sheet  contains onlv the information supplied 

to UNIDO bv the proponent  of the Project.    UNTO c*n therefore 

take no responsibility for its accuracy» 
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«TâL PlPlWg 

Prenotine Afenoy 

Department of Trad« and Industry,  Port üoreeby, Papua Maw Guinea 

through tha Department of External Tarritortas, Cosswnwsalth of australi», 

Canberra. 

Pjirposs of pro j a et 

Basic information on market«,  ltkaly eoats of establishment of industry, 

source of supply of ran «ateríais,  ltkaly profitability,  incentives, ato. 

ara sat out so that pot ant i al investors may for« a preliminary astlaata 

of advantagee in establishing tha industry in Papua New Guinea. 

Background Information 

Location - Port ioreshy or Lae. 

Territory iaporte of continuous wald piping both round and rectangular 

In section, and fittings ara currently in tha region of •1,Ü00,Ü00P.0.B. 

as the acono^ develops, this market will expand. 

Iiperts of Beamed tubas and pipes, welded, elinched or riveted 

Stainless seamed 
under 3" internal di»»» 
over 3" •' " 

Black leaned 
under 3" internal diam» 
"111   «.OH                      »» »I 

ovar 9M           »* " 

Oalvanisad leaaed 
under 3" internal dia«. 
V — 9" ** " 
ovar 9" '• »' 

Other seame1 
under 3" internal dia«. 

over 9" H " 

Total 

Tube and pipe fittings» 

1969/70 
SA (FOB) 

July 70/Jan 71 
tA (POI) 

22,852 
10,131 

9,800 
6,332 

20,558 
17,727 

171,402 

21,142 
17,251 

484 

147,065 
86,45S 

221,995 

89,563 
83,273 
34,371 

8,100 
303 

67,854 

6j8 
36,402 
102,415 

774,445 401,891 

574,587 229,292 

*/       Imports of tuba and pipa fittings include fittings for tubas and 
pipes other than seamed pipas and tubes. 
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To ••tabiiah an industry,  initial capital invaataant of appro- 

ximately |800,000 would ba racruirad for land, buildinga and aquipaant. 

Tha induatry would raqplra a galvaniaing plant aa a naoaaaary adjunct. 

Working capital would need to ba quitt large as tha plant would have 

to carry atoeka of eoilad natal atrip, 

Thar« would be aon» likalihood of axport aarkatg in tha South 

Pacific,  Indonaaia, Mioronaaia and poaaibly Northara âuatralla.    Thia 

would need to be investigated and assistance in thia respect would ba 

available. 

All raw «atariala would bava to ba iaporttd fro« ovaraaaa - 

mainly Australia and Japan. 

Tha induatry would probably anpley about 15 aan in tha fi rat 

inatanea,  3 of who« would probably mad to bt ovaraaaa apaeialleta» 

Training aeheitaa would reduea naad for feraign akilla in dua eouraa. 

Othar raiavant InfornâtIon 

Banafita to invaatori would includa fi va full yaare eonpany tax 

axanption aa a pionaar induatry and a prafarantial poaltion in a 

rapidly expanding aarkat aa diraet raault of pionaar atatua with no 

raatrletiona on tha repatriation of eapital and profit» 

Futura banafita could ineluda   &n axport ineantivaa aeheae or 

othar iehamta of aaai«tanca. 

Tha plant eould axpaet to contribute to Papua Naw Suinaa'a tcono«^- 

by proirldinf vmluabla import raplaeamant and tha poaaibility of axport 

earnings. 
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Shipping Ratas - General Freight 

Australia - Papua Mew Guinea S 30 / shipping ton 
Japan - Papua "ew Ouinea ? 35» 32 / shipping tor» 
Europe - Papua Hew Guinea S 63.89 / shipping ton 
Coastal shipping - main ports I 15,70 / shipping ton 
with possibility of increase in near future» 

Lower rates may be negotiated on a contract basis. 

Land 

Freehold Land 

Very occasionally available by private sale.    Prices would be 

high and variable. 

LeashoH land 

99 year Government leases at annual rental of 5 ? of unimproved 

capital value which ranges between 3 3,OC» to I 6,000 per acre* 

Leasee subject to tender but direct application nay be considered 

In certain circumstances. Leases generally available in main 

urban centres. 

Costof building residential and industrial premises 

Houses - approximately * 1,000.-/100 equ&r« feet excluding land costs. 

Factories - : 6OO.-/10O square feet - base cost. Up to i. 90O.-/IOO 
square feet for inclusion of storage, parking and 
amenities. 

Coat of renting atri purchasing1 rewidentlal premises 

Rental - unfurnished flats, 1 bedroom - ? 20.-/week 

unfurnished flat», 2 bedroom - S 3ö.-/*»eelc 

Houses 3 bedroom - * 50.- to * 70,-/week 

Purchase - (Town area) House 3 bedroom- "; 23,CGC- to -.' 35|000»~ 

(Suburbs)  House 3 bedroom- 1 12,000.- to 3 25,000.« 
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labour ' <*«•'-.  (Urban) 

Unrkiliei  indigenous $   30.- /month 

.Semi-r.ki lied  indigenous S 45»~ to 60.- /month 

Skilled  indigenous S  50.- to  15C- /month 

The above  rates are approximate only« 

Skilled overseas "400,- to 600.- /month with varying 
side benefits,   e.g.  leave fares,  housing subsidy,  etc. 

Water Supply 

Most  small  towns are supplied from wells and rainwater storage« 

Port Moresby and ropondetta have rh-lorinated,  reticulated water 

supplies while limited reticulated supplies are available  in Rabaul, 

Lae,  Coroka and Loren^au. 

Electricity E%tes 

(cents/Kin) Zone Zone Zone Zone Zone Zone 
1 2 -Ì- -Jk_ -i- 6 

First 50 kWh/month 13.0 13.0 13.0 13.0 14.0 14.0 

Next 200 kWh/mont h 7.0 7.0 8.0 8.0 9.0 9.0 

Next 400 k'-íh/month 5.3 5.6 6.3 7.5 8.2 9.1 

Next 4000k-.:h/month 3.2 4.3 5.2 6.0 6.7 7.6 

Balance 3.2 3.5 3.9 4.7 5-5 6.3 

Maximua demand rate; 

Eon« 1 only - made up of a two-part  charge: 

(1) A charge of 5 5$0.-/installâtion/month and a chargs of 

S 5*50/kilowatt that the recorded maximum demand of the 

installation exceeds 100 kilowatts. 

(2) An energy charge of 1.3 ^ /k'.'h 

Zonts?    1 Port Moresby 
2 La«, ;.:&dan£,  Horoka,  Fabaul 
3 Sanarmi, '..'ewak, Kavieng 
4 ) 
5 )    none at present 
6 ) 

Taxation 

(a)    Company tax 

Currently, a flat rate of 25 5 operates on both privati and, public 

compani««.     Distribution of dividends  is not required,    Pioneer industry 

concessione give exemption from company tax for five full  financial y*ars 

after commencement of commercial production.    Any losses may be recouped 
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from subsequent profits up to seven years afttr such loaset have been 

incurred, 

* W      Income tax 

Income tax is currentIj quite low on taxable income, which is 

* arrived at after generous concessions for dependente and allowable 

expenditures. 

For example: Taxable income Tax payable (single taxpayer) 

A$ 4»300 Al 544.20 

6,000 814.2C 

8,000 1,334.20 

10,000 l,914a20 

16, 000 3,354.20 

Communications 

Communication by road is still restricted due to the terrain of 

Papua New Guinea, With the exception of the Lae to Highland« and 

New Ireland areas, and tht immédiat« hinterland of Port Moresby and 

R&baul, virtually all transport is by air or ita. 

Air routes are well serviced by several companies» In addition, 

several charter organizations operate throughout the Territory, 

The coastal «hipping routes are well serviced by medium/small 

freighters. 

Banking 

Four Australian Banks operate trading and saving facilities in 

Papua New Guinea and all provide full internal ind international banking 

service«. 

Proceeds of foreign transact ion« are dealt with through the 

Reserve Tank of Australia which has a branch in Port Moresby. 

Company registration 

Company registration is controlled under the Fapua »Jew Guinea 

Companies Ordinance 1963-66 and is relatively easy to accomplish. 

• Details of fees and procedure are available on request, 

# Immigration 

Approval may be civen for the temporary entry of certain key 

professional workers and technicians in limited numbers for up to 

two years for essential purposes subject to certain conditions. 
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dittate 

GeneralIj hot and humid in the wet  season which lasts from 

WovtBber - April.     The reminder of the year tends to he slightly 

cooler and drier,  with relatively constant monsoonal winds,    Nights 

are cooler during this season. 

Fort Koreshj rainfall  is approximately AC  inches per year. 

Falls throughout Ta pua "ew -luinea are  ^«rall.,  higher than in Port 

Moresby and  in other main centres would range from 80 - 180 inchne» 

Health 

fiormal   health  services are available at all  main centres. 

Anti-malarial   suppressives are recommended throughout. 

Postal Services 

Daily  ••rvice  to Australia and overseas. 

Telegrams via OTC network,    Hadio telephone operates connecting 

most centres. 

Co-mxial cable connects the main towns for telephone link» 

VHP telephone  installations are being constructed throughout 

Papua, New Guinea» 






