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This publication has been made available to the public on the occasion of the 50" anniversary of the
United Nations Industrial Development Organisation.
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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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PROJECT INFOPMATION SHEET

SECOND ASIAN MEETING TO
PROMOTE INDUSTRIAL PROJECTSY

SINGAPORE, 31-11 November 1971

CASHEW NUTS
COUNTRY Malaysia
PROJECT Manufacture of cashew nut kernels and

cashew nut shell liguid

Capacity: 750 tons kernels, 165 tons
caghew nut shell liquid per annum,
Total investment: US$ 1.5 million

- Bgquity
- Production know-how/1icence
- Marketing

1/ Sponsored by: The Economic Commission for Asia and the Far East
(ECAFE), The United Nations Industrial Development Organization (UNIDO).




IMPORTANT NOTICE
¥

The bacic purnoae of thie meetin~ ir to provide an Exchange or
Market Place for the initiation of contrcts on specific industrial
projects between their proponents from the Asian countries and potential
suppliers of canital, finance, emuipment or know-how, as the case may

be, from the irdustrialized countries,

Thir Project [nformation Sheet has been prepared as a basis for
such contacts. Its purpose is not to present detsiled information
about the project but to provide the recipient with en outline
sufficient to determine tentative interest in principle. Any further
available information on the project will be furnished on request to

interested parties at the Meetin-.

Experience has shown that industrialists frequentlv prefer to
carry out their own further investirations in detail into projects
in which they are interested, but assistance from UNIDO in these

matters can be rendered to the Asian country concerned on request.

This Information Sheet contains onlv the informetion supplied
to UNIDO by the proponent of the Project. UNINDO ~2n therefore

take no regponsibilitv for its accuracy.




I.

II.

III.

-3 -
CASHEW NUTS

INTRODUCTION

*

The Project

The Johore State Economic Development Corporation is promoting the
establishment of a cashew nut kernel and shell liquid processing
plant. A plantation to be established by the corporation will
supply the new material. The manufacturing target will be 750
tons of cashew kernels and 165 tons of cashew nut shell liquid

per annum.

Foreign Contribution Required
Equity, percentage negotiable, know-how/ licence and marketing.

Government Attitude

The project contributes to the diversification of the agricultural
base of the State's economy and additional production activities

in the agricultural sector. Application for pioneer status can be
filed, which would guarantee considerable financial advantages to

the project.

COMMERCIAL ASPECTS OF THE PROJECT

Presently, there is only a negligible domestic production and
consumption of these commodities and very small imports and exports.
The price of the products should be determined upon the completion of
a detailed market study.

PHYSICAL ASPECTS OF THE PROJECT

»

Location
State of Johore, West Malaysia

Land and Buildings

Sige and value to be determined.

Labour
Unskilled labour is readily available at US $30 to $60 per month.
Skilled labour should be trained.

Raw Materials
Raw materials will come from own cashew plantation to be established
by the corporation near the plant.
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Infrastructure

The plant oite will be conventently loovor in the State of Johore
Wl aapect trat e eonnaetion to Caginere and the proposed Johore

T

Utilities

AL utyl ties will be availoable st rencon.ble prices,

SCOLON 1 AGPRCTS OF THE PROJRECT

Importance
Jince the project will aid in the diversification of the State

economy's agricultural base and because it will produce additional
economic activity in the rural sector, the company can apply for
pioneer status. By exporting these commodities, additional foreigmn

exchange will be earned,.

Incentives

Under the pioneer status the project will be exempt from income tax
up to eight years. Other incentives include exemption from import
duty and granting of export incentives, such as accelerated

depreciation allowance, export allowance, refund of payroll tax, etc.

FINANCIAL ASPECTS OF THE PROJECT

*

Composition of Investment (estimated in US $',000)

Local Cost Foreign Exchange Total

Pre~investment costs 3 - 3

Assets:
Land 60 - 60
Buildings 200 - 200
Machinery 200 600 00
kstimated working capital 440 — 440
Total 903 600 1,503

——— a———— —————
————

—— [re—

b detailed financing plan is subject to discussion.
The percentage distribution of equity is neprotiable., The corporation

is prepared to accept an equity participation of 2% per cent or more

and would also seek participation by local entrepreneurs.
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ADDITIONAL RELEVANT INFORMATION

Proiect Presented By:

Johore State Economic Development Corporation
tat Floor

A.TLA, Building

Johore HBahru

West Malavsia

Legal Structure

A private limited company is to be formed.

Documentation

Brief feasibility study by FIDA (Federal Industrial Development
Authority) is available.

A market study should be prepared in conjunction with the foreisn

partner.
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