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intended for statistical convenience and do not necessarily express a judgment about the stage 

reached by a particular country or area in the development process. Mention of firm names or 

commercial products does not constitute an endorsement by UNIDO. 
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PROJECT  INPOPMATION SHEET 

MAL-12-?1 

SECOID âSIAM MEET1IG TO 

PI10MÖTE INDUSTRIAL PROJEC reí/ 

SIMGAPORE»  3-11  Movember 1971 

CâSHEM »UTS 

COUNTRY Malaysia 

PROJECT Manufacture of cashew nut kernels and 
cashew nut shell liquid. 
Capacity:    750 tone kernels,  I65 tons 
cashew nut shell liquid per annum. 
Total  investments USI  1.5 million 

FOREIGN CONTRIBUTION REQUITO - Equity 
- Production know-how/licence 
- Marketing 

\J    Sponsored by:    The Economic Commission for Asia and the Par East 
(ECAFE), The United Mations Industrial Development Organisation (UNIDO), 

id.71-7174 



BIPORTIWT WOTTpK 

Th»ï bar.ir: rumoro of thi«- me^tirr-  ir-  to provide an Exchange or 

Mnrknt   Pinco   for  thf  initia« ion of  cont.pctr  on  npecific  industrial 

pro.ier.tfi between their proponenti?   from  the Anian countries and potential 

suppliers of capital,   finanr.p,  pfruipmrnt  or know-how,  as the cnse may 

bp,   from   tho  iprhir.triali?."')   noun i ri or., 

Thir-, Pro.ipot   Information Sheet  has been prepared «? a bj»sis  for 

euch  contacts.     Ite purpose  is not  to present d et Piled  informât, i on 

about  the project but to provide the recipient with pn outline 

sufficient to determine tentative  interest in principle.    An? further 

available information on the project will be  furnished on request to 

interested parties at the Meeting. 

Expurienee has shown that  industrial iota  frequently prefer to 

carry out their own further investigations in detail  into projects 

in which they are interested, but  assistance  from UNIDO in these 

matters can be render«! to the Asian country concerned  on request. 

This  Information Sheet  contains only the  information supplied 

to UMIDO by the proponent of the Project.    UNIDO ^m therefore 

tike no responsibility for its accuracy. 
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CASHEW MUTS 

I.    HTH0DÜCT10M 

• Me Project 

The Johore State Economic Development Corporation is promoting the 

establishment of a ciiehew nut kernel nd shell  liquid processing 

plant.   A plantation to be established by the corporation will 

supply the new Material.    ïhe manufacturing target will be 75O 

tons of caehew kernels and I65 tone of cashew nut shell liquid 

ptr annum. 

• Pofeign Contribution Mequired 

Equity, percentage negotiable, know-how/licence and marketing. 

• Opvfynwent attitude 

The project contributes to the diversification of the agricultural 

base of the State's economy and additional production activities 

in the agricultural sector.    Application for pioneer status can be 

filed, which would guarantee considerable financial advantages to 

the project, 

11 •    CQWliC IAi ASPECTS OP WE PIOJEOT 

-   Presently, there is only a negligible domestic production and 

consumption of these commodities and very »all imports and exports. 

Wie price of the products should be determined upon the completion of 

a detailed market study, 

HI.    PHYSICAL ASPlOfS Of IHK PBOJMOT 

• Location 

State of Johore, Meat Malaysia 

• L»M and Buildings 

Sit« and value to be determined, 

• ^w 
Unskilled labour is readily available at US S30 to 160 per month. 

Skilled labour should be trained. 

• R«» Materiale 

law materials will come from own eaahew plantation to be established 

by the corporation near the plant. 



• Infrastructure 

The plant   cite will   lie convoi.lent Ly  lo.-:t:.-i   in  the State of Johore 

w! ..   dirvt.t  trai':'ic  mnr¡co», um    to .' a.rit.pre  and the proposed Johore 

.•uri » 

• Utilities 

AIL   ulil.Lien  will   be  available  at   re.i:-on..hle   prices» 

¡.CUMA. I'J  hiiPWTA OK TOE PHQJBJT 

* Importanee 

üince the project will aid in the diversification of the State 

economy's agriculturai base and because it will produce additional 

economic activity in the rural sector, the company can apply for 

pioneer status. By exporting these conwioditins, additional foreign 

exchange will be earned. 

* Incentives 

Under the pioneer status the project will  be exempt  from income tax 

up to eight years.    Other incentives include exemption fro« import 

duty and granting of export incentives,  such as accelerated 

depreciation allowance, export allowance, refund of payroll tax,  etc, 

V.    PMiKIAL ASPECTS OP ME PftOJBCT 

* Composition of Investment (estimated in US i-,000) 

Local Cost    Pore igt Exchange       Total 

3 

60 

200 

600 Ö00 

.,-_  Ufi 
600 1,50} 

Pre-investment  costs 3 

Assetai 

Land 60 

Buildings 200 

Machinery 200 

Estimated working capital MP. 
fot al 903 

A detailed financing plan is subject to dinousoion. 

The percentage distribution of equity  is negotiable.    The corporation 

is prepared to accept an equity participation of 25 per cent or more 

and would also seek participation by local  entrepreneurs. 



VI.    ADDITIONAL RELEVANT  INFORMATION 

• Proj<>|'t f'r»-,;pitted By: 

Johorc ,-tatt> hconomic Development Corporation 

1st Floor 

A.I.A.  Building 

Johore Baliru 

kiest Malaysia 

• Legal Structure 

A prívate limited company is to be formed» 

, Documentation 

Brief feasibility study by FIDA (Federal Industrial Development 

authority) is available. 

A market study should be prepared in conjunction with the foreign 

partner. 
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