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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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PROJECT INFORMATION SHEET
PAK~35-T1

SECOND ASIAN MEETING TO
PROMOTE_INDUSTRIAL rnmgcm"/

SINGAPORE, }-11 November 1971

JUTE CARPET BACKING

COUNTRY Pakistan (m-{;z)
PROJECT Manfacture of carpet backing cloth
from jute

Total investment: US $ 11,836,000
Capacity: 13,000 tons per annum

POREIGN CONTRIBUTION REQ TIED - Equity or loan US § 2,101,000
- Loan US & 4,437,000

1/ Sponsored by: The Economic Commisrion for Asia and the Far East
(ECAPE) The United Nations Industrial Development Organisation (UNIDO).

id,71-8171
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IMPORTANT NOTICE

The basic purpose of this meetliw; i to provide an Exchange or
Market Place for the initistion of con.acts on apecific industripl
projects between their proponents from the Asian countries and potential ; gﬁ
suppliers of c:a.piﬁal,, finance, aquipment or know-how, as the case may
be, from the industrialized countries,

o -

This Project Information Sheet has been prepered ar a basis for
such contacts. Its purpose is not to present detsiled information
about the project but to provide the recipient with an outline
sufficient to determine tentative interest in principle, Any further
available information on the project will be furnished on request to
interested paxtiens at the Meeting.

Experience has shown that industriaiicts frequently prefer to
carry out their own further investisations in detail into projects
in which they are interested, but assistance from UNIDO in these
matiers can be rendered to the Asisn country concerned on request.

This Information Sheet contains only the information supplied
to UNIDO by the proponent of the Project. UNIDO c»n therefore
take no responsibility for ite ACCUrACY.,
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JUTE CARPET BACKING

1. INTRODUCTION

’1 » The Project
f This project ic for the mamufacture of carpet backing cloth from

jute to be exported mainly to U, S. A., Japan and Continental
Burope,

« Poreign Contribution Required
The total investment required is roughly estimated at US$ 11,836,000
of which a foreism exchange component of US 3 4,437,000 will be
needed in the form of loan to cover machinery and equipment., The
proponent intends to form a new company with foreign equity
participation of US § 2,101,000,

. Attitude
The project has been presented with the approval of the Govermment of

Pakistan implying that the project has been given the green light for
the implementation. .

I1. COMIERCIAL ASPECTS OF THE PROJECT

. ction Capacit
The proposed plant will have a capacity of 12,823 tons per annum.

« Local gmmitm
Pakistan mamufectures 120,000 to.s of carpet backing cloth from jute

during the month of February 1970 or an annual output of approximately
1.4 million tons.

. Proposed Price of Product
The price should conform with current international price standards since

the product is export-—oriented; taking this into consideration the
proposed price of the product will be approximately $590 per ton
ex~-factory.

IIT. PHYSICAL ASPECTS OP THE PROJECT

« Location

Rangoonia, near Chittagons, Pakistan (East)
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Land
77 acres of land hae alreadv been acquired for the project where
factory buildin - will be erected.

Labour _
Adequate skill of labour ic abundontly availsable. Wares for skilled :
labour varies from 74 to £11% per month, .

Raw Materialn
Ranmroonia is surrounded by rich Jute plantatione, where raw jute of high
quality is sufficientlv available at an averase cost of £3317 per ton.

Infrastructure/Utilities

Tnfrastructure and utility facilitiea are well provided.

IV. ECONOMIC ASPECTS OF PROJRCT

Motivation of the Project ,

The jute industry in Pakistan ie a prime foreirn exchange esrning -
industry as well as the cotton textile industry and its development

is the immediate objective of the State., A new industrial undertaking
located in East Pakistan and export-oriented is favoured by the State
by way of a lonrer period of tax relief and export bonus system, both
of which could make the businens profitable.

Incon&éve

a) There is no restriction on the remittance of currant profit to
the original country of investment, N

b) Foroipn capital in approved induutriea may be repatriated to
the extent of the oririnal investiment to the country of invnetncnt,
in accordance with re/ulations in force at the time,

¢) Any part of profit accrued from foreisn invcatment and ploushed back
into an approved industrial projcet with government 'a approval ,
may also be treated as investment for repatriation 1arposes,

d) Apprecintion of any capital investmert under (b) and () may
also be treated for repntriation purnoves, Renatriations will be
subject to exchange rontrol repulations in forece from time to
time,

¢) Import duly on napital machinery and their comper ©4 narte have
been tixed at 50 ad vmlorem, of whirh 07 ir to be paid oroinst

custom: clearance and the rest is navable by inctallments over two
years.
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f) Devreciation if allowed at 2%% on new plant and machinery.

Extva allowance is aleo permissible at 50% and 1007 of the

nommai ratos for double and triple rhift working.

#) €ix years tax holidany is pranted to a new approved industriel
undertaking in Fast Pakistan.

v. WINANCIAL ASPHCTS OF THE PROJECT

. Comnorition of Investment (in US §)

Local Coet Foreign Fxchange  Total
Pre-investment cost 969,000 - 969,000
Assets ‘
Land 166,000 - 186,000
fuildinzs 2,158,000 - 2,158,000
Machinery 3,104,000 4,417,000 7,541,000
Others 126,000 - 126,000
Contingrencies 276,000 - 226,000
Working capital 630,000 - 630,000
Total 74399,000 4,437,000 11,836,000
. Proposed Pinancing Plan (in U3 5)
Local Cest Poreign Exchange  Total
Equity 4,201,000 2,101,000 # 6,302,000
Loan capital - 4,437,000 4,437,000
Debertvures from
Pakintzn customs ‘110,000 - 710,000
Short-term borrowing 387,000 - - 367,000
Total 5,298,00C 6,538,000 11,836,000

oo

# WPoreism participation may be made in the form of local capital instead
of equity participation it so desired.

VI. ADDITIONAL RELEVANT INFOIIMATION

« Te Proiect is Preccnted by
Dawood Industries Limiterd
. Dawood Centre, Karachi-4
i Pakistan {West)
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« Proposed Legal Structure
A public limited company named Dawood Jute Mills Limited will b
incorporated for the implementation of the project.

. ngaununtmtiOﬁ
A feasibility study report will be available at the Singapore Meeting.
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