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United Nations Industrial Development Organization 

PROJECT DlPOWâTIOf! 8KBT 

PAK-35-71 

HOMO« i»i8«mwwiD»î/ 

SlllOfcPOll, >11 Hwwfcif 1971 

COUWWY 

1IUI8 vAKr»* JMI*m.lJt4Ì 

Pakistan (Bast) Jt: 

PROJffiT ftmif aotiur« of cwp«t tacking el®** 

Total invMtewilt    US $ 11f8MfÛOO 
Capacityt    13,000 tot» per ama* 

POHEIGK COIÍTOIHJTION RK^IKED - &p«y m loan US $ 2,101,00) 
- Loan US S 4,437,000 

1/ 8p«iiawad lys    fti« fconowic Caajaiaaiom for Asia «à ta« far Int 
(•Ci») UM Qalttd Fat ions Industrial Development Oigenisatien (UMIDO), 

a, f i«>oif i 
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»Fournir noTrei 

Ih« t>aeic purpose of this metti«« is to provide an techan** or 

Market Place for the initiation of con..«et» on ap#ç|fle industrial 

project! between their proponents from the A«tan countrie* and potential 
suppliers of capital»  finance» «pipoent or know-how» m the ease may 
be, from the industrialised countries, 

Alt Project  Information Sheet has been prepared as a baais for 

•moa contacts.    It« parpóte ia not to praaent data il ad information 

»bout the project but to provide the recipient with an outline 

sufficient to determine tentative interest to primoiple.    Any further 

•vsilable information on the project will be furnished on request to 
interested pax ties at the letting. 

Experience ha« shown that indust rial ist« frequently prefer to 

earry out their mm further inveetlgationa in detail into project« 

in which they are interested, but aasistanoe fro« WIM in these 

•»attera ean to« rendered to the At it« country concerned on request. 

Ihis Information Sheet contain» only the information aupplied 
to WE» by the proponent of the Project,    OHIDO e»n therefore 
take no responsibility for ite accuracy. 
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JUTB CARPOT BACKUP 

I»    DBBQDOCTKW 

•    Pit Proioet 
f Ihie project  is for the manufacture of carpet backing oloth fro» 

jute to be «ported »»inly to U. S, a., Japan and Continantal 

Ittropa» 

Contribution Required 
Hie total invwteeat »quired la roughly eiitiinatad at US$ 11,636,000 

of »hiél! a foreign «xohamre component of US f 4,43? f006 «til ©a 

needed to tha for» of loan to cover machinery and equipment,    the 

proponent intendi to fox» a new company with foreign equity 

participation of US f 2» 101,000. 

Qovermant Altitude 

A« project ha« been prêtent ed with the approval of the Ooverrcnent of 

Fakietan implying that the project'hae been give» the green light for 

the implementation.. 

»•    OCWBRCIAL ASFBC» Of 1H1 »OJlOf • 

Ihe proposed plant will have a capacity of 12,623 tona per 

Local .Pgpdjac! ion 
Fakietan manufactures 120,000 tea» of carpet backing oloth from jute 

during tha month of February iffO or an annual output of appr«e§»a,telf 

1.4 million tone. 

Proposed Price of Produit 
the price ehould conform with ouvrant international price étendard« «inee 

the product i a export-oriented} taking this into oonaMerafie» the 

proponed price of the product will be approximately   Í59© par ten 

e*»faetory. 

MI«   «TOICtf, A8FB0S Of tHK, FMOJBCf 

Itangoenia, »•** Chittagonff, Pakistan (last) 
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.    Land 

77 aerea of land hae already been acquired for the project wherm 

factory buildín : will be »acted. 

adequate nkill of labour ie abundantly available.    Haces  for skilled 

labour varias from ¿74 to it 115 per month. 

.    Rjw Matt erial a 

Ranffoonl* la surrounded by rich jut« plantations, where ran juta of hi^h 

quality is sufficienti? available at an average cost of «337 per ton. 

Inf raatiuatura/Üt il it les 

Tnf«M»tructure and utility fácilit lea are wall provided. 

ÍV»    ÌOOBO«C AiPBC« » PWO,f«CT 

*    itgUyatlon of tha Preset 

»« Juta induatry in Pakistan is » prime forain mekamfím earning. , 

twiutrÈry a« well aa the cotton tastila industry and it« development 

!• tha tendiate objective of the State. A nm indurtrial undertaklne 

located in Baat Paklatan and export-oriented i« favoured by the Stata" 

by way of a longer period of tax relief and «port bonu« ayate», both • 

of whioh could »afce the bueinenn profitable. 

Inganni 

o)    Hier« 1« no restriction on the ranittance of currant profit to , 

the original country of Investment. 

»)    Porei^n capital in approved industrii» »ay be repatriated to 

tha extent of the original  Investment to the country of iiwitriment, 

in accordance with racist lone in force at the time. 

o)    Any part of profit accrued fro» forefen invc.8t.Mnt and pimped back 

into an approved industrial project with govorwiont«a approval, 

»ay alao be treated a© investment Tor repatriation purposes. 

d) Appreciation Of any capital  inVtfstnet* under (b) and («) «ay 

alto be treated for repatriation puroo«ea.    Renetriationrt will be 

subject to exchange rowtrol reflation« in force fro« ti»« to 
tinto, 

e) Import duty on capital tsnehin^/ and. th^ir compere* «*rt# have 

boon fixed at <&¿ «ri valor*.«., of whJrh  wf. ie to be paid against 

euato».- clearance me the roat in payable bv in-*%llm«mte over two 
year«. 

1 

1 



- 5 - 

f) Depreciation if all owed at 2^î on new plant and machinery. 

Extra allowance is also permissible at ^>f> and 100;« of the 

normal rate» for double and triple nhift working, 

g)"  fi« ye.vre tax holiday is franino to » new approved, industriel 

undertaking in Rant Pakistan, 

v*    yiWAffCHL ASPKCT5. OF WIE PR0JBC.T 

•    CompoRition .of Investment (in US I ) 

Local Cost Foreign Rxehang« IM 
Pre-investment cost 969 »CM» - 969,000 

knnoin 

Land 186,000 - 1fl6,000 

Buildings 2,158,000 - 2,15SfOOO 

Machinery 3,104,000 4,43?,000 7,541,000 

Others 126,000 - 126,000 

Contingencies ??6,000 - 2ÜfO0Ü 

Working1 capital 630,000 - 610,000 

fstal 7,399,000 4,437,000 11,816,000 

Proposed Financing Vim (in US s). 

1,0»! Coat 

Equity . 4, »1,000 

Loan capital - 

Debentures from 
Pakinten customs 

Short-ter« borrowing 

Total 

*i 10,000 

387,000 

5,^S,00C 

2,101,0»»        6,302,000 

4,437,000 4,431,000 

710,000 

367,000 

6,530,000 11,036,000 

•   foreleg participation »ay be «ade in the form of local capital Imitent 
of equity participation it* no desired. 

vi.   AITO louai» nnmhwf nrowâTiow 

•    Ute Prelect i» Freconted by 

D&trood Industries Limite«» 

©«wood Centre, Karaehi-4 

Pakistan («eut) 
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Propogfd i>£al Structure 

A public lin ted company named Dawood Jute Mills Limited will h.> 

incorporated for the implementation of the project. 

¡>pijum¡ewtatlon 

â feasibility atudy »port will be avail able at the Singapore Meat ini?* 
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