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IMPORTAHT HOTIOB 

Bit basic purpose of this meeting is to provici« an Exchange or 

Market Place for the initiation of contacts on specific industrial 

projects between their proponent« fro« the Asian countries and potential 

supplier« of capital, finance, equipment or know-how, a« the case may 

be, fro« the industrial ised countries. 

This Project  Information Sheet ha« been prepared as a basis for 

•uch contacte.     It« purpoee is not to present detailed information 

about the project but to provide the recipient with an outline 

sufficisnt to detersi ins tentative interest in principle.    Any further 

available information on the project will be fumiehed on rsqusst to 

interested partie« at the Meeting. 

Experience has shown that industrial ist« frequently prefer to 

carry out their own further investigations in detail into ^¿-ojeóte 

in which they are interested, but assistance fro« UIIDO in thsss 

»attere can be rendered to the Aeian country concerned on rsqusst. 

This Information Sheet contains only the information eupplied 

to UfHÖ by the proponent of the Project.    UNIDO mn therefore 

take no responsibility for its accuracy» 
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JtJTB BâClIlO CLOTH 

I.     INTRODUCTION 

a;      The  Project 

The Cmtpmj envisages changing in am existing factory fro« 

production of twin« to jut« backing cloth with a yearly 

production capacity of 3375 ton«.    5^ broad loon« will b« 

installed together with «one back proee««, preparatory, 

•pinning and finishing equipment, 

b)      Worn m Contribution Required 

Loa« or Supplier*« Credit of «lightly over US tl.O Million 

repayment guaranteed by PICK (Pakieiaa Induntrial Credit 

Investment Corporation).    Of the total investment of 

US |1t949tOOO, US 1941,0« will be provided fro« local 

•oureee in Rupees  (increase of paid-up capital,  customs 

debenture« and internal oath generation). 

°)     Qovermfeut Attitude 

Jute manufacturing it one of the country»• no«t important 

industrie« fro« the economie point of view for employment, 

contribution to §MP, export earning« and u«e of indigenoui 

raw material.    Wie expansion of the jute   backing cloth 

industry i« included in the Fourth national Development 

Plan. 

»i-    0ÖWBHC1AL ASPICTS OF THE PHOJBCT 

The production of 3375 tons i« basad on 100>* utilisation 

of the capacity in 3 shift«.    Alnost the whole production 

will be exported.    In 1969-70 about  3?,000 tone were 

exported with a value of about US |1? million. 

Proposed price of jute backing cloth, ex facte-ry 

(per ton)      US S*346.?? 
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The number of brotólo«, hat increased at a fast rat« 

over th« past few years, the reason being that it is 

a relatively new field «a it is not seriously 

threatened by the substitutes.    In January 1971 there 

were  1,800 broadloomt Md an increase to 4,000 in 

1974-75 i» targeted. 

III.    PHYSICAL ASPECTS 
&)      ^cation.    Th« plant it located at Patulla 6 ailes from 

Dacca in last Pakistan. 

b)     Land.    There is sufficient «pact for the project and 

future expansion within the existing facilities, 

°)     labour.    The required labour of 540 skilled and 80 

unskilled is easily available. 

*)     tow Materials.    The plant is situated in a jute district 

and availability of raw material poses no problem. 

• )     Infrastructure.    The site of the existing mill has all the 

necessary infrastructure facilities.    liver transport 

for the movement of raw materials and finished goods is 

also available. 

f)     Utilities.    Provided in the existing plant. 

If.    EC0W0MÏC A8PKTS 

*)     Importance..    The jute industry accounts for 24% of the 

total export« of Pakistan, contributes  1rj% towards OIP 

and etnp;oy«  100,0«) workers and is therefore the largest 

of all manufacturing industries. 

13 )      Incanti ves.      The following incentives will be granted for 

the project! 

- Tax-holiday for 6 years 

- Reduced import duty on machinery (20% of C+F price) 

- Facility for paying import duty in instalments 

over 5 yesrs 

- Guarani GO oy PICK for the repayment of the 

loan/supplisr'B credit, under th« Government'n 

repatriation .--uarantee. 
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f.   Piume m âSPBfs 

1)     Cqgposition of Invaatnant 

»)      Pr«-invMta«at Cost 

b)       âiittl 

Land 

Building 

Maeiiiasry 

Ûtnara 

e)      istinatad woridag ospitai 

totali 

(ua t in oc») 
Looal Fortipï       Total 

Coït Coat Coït 

- txiatin« - 

168 - 1« 

609* 1,008 1,61? 

m - 80 

84 • 84 

941 1,008       1,949 

2)     Propon«* Financial Plan 

Looal 

Forti pi loan/auppliar's oradit** 

Increase la paid-up capital 

Customs debentures for import 

duty dafamant 

Intarnal oaah ganaration 

Totali 941 

T36 

151 

US 1 in 000 ) 

forai» Total 

1,008 1,008 

- né 

- 151 
- 54 

1,008 
•••»•a 

1,949 

« Inolttünf import duty, freight, «rootion, instai litio« and 
intaraat during oonatruetion• 

••fco« fuarantaad by PICIO. 
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VI. ADDIÎIOMAL RELEVAIT IWFORMAflOW 

•) Project presented u,y: 

Huaaain Jut« Mill» Limited 

4 »orth Brook Hall Road 

Dacca - 1 

East Pakietwi 

b) Leg«l Structure 

Huaaain Jute Milla i« a public limited company. It **M 

incorporated in lf6l with an authorized capital of 

fte 5.00 million of %-hieh Ra 1.497 «illion is presently 

paid «p. The «»«ting privato limited company would be 

converted into a public United company and it« paii-ttp 

capital raised to Ra 5«0 million through addition»! cash 

isaut. 

e) Pocmentation 

PICXC har »ppraited the economic, technical and financial 

viability of the project. Thia »ppr»ital report would be 

available for review on request. 



t 




