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The main trend of development of the Hungarian ecanomy

[T L

Due to histoxic, cconniric and geograph:.al .adiclons aad the special
features of ecanomic development, the Fuagarian Poopic”s A >publw s vitally

interested In rbe unimpedet development of iprerastioaal trade Links,

The lust »wo ducetes sygmty 2 trnlng pew’ o sae Gistory of e

Hungarian ecooomy. Afrer the Second World Wur tie twngarisn ecanomy

began to deveiop rapiuiy. The .ndustrial production Jrew . the oxport capacity
increased and, of course, tlhic Linport requirements 1180 ~xpanded considexably,
The development was .0aluly caaracierized by ~onsiderable efforts in investments,
and specdily expanding cfficient acan.omic ~tucimical co-opevation wita the Council
of Matal Deonotoic Assistancs ( CMEA ) meiber countrics. This co-operation
considerabiy bousied the Hongari:n forelgn trade whose rate of growh exceeded

even that of the proaicrion.

In 1967, tn lfungary’s foreign irade the proportion of the CMEA countries
amounted to a round /0 per cent, tha: of the mad. strialised westecn countries to
25 per cent whereas the share of the developing countries in the Hungarian foreign

trade was about 5 per can.

Recently the development of the Hingarian economy entered a new phase.

It became necessary to slacken the rate of economic development to & certain
degrec so that the qualirative indices of production shouid catch up with the
quantitattve progre:s of production achteved carlier. Tuce transformution of

the methods of ecanomic guidance 4nd worktng out 3 chain of comprehensive

measures that aim at a greater canformiry between production and demand,
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higher technical and qualitative level of the proucts and & superiox degree

of efficiency of mvestment., becaine Guestitas nf the day,

e plaancd wceeage of o dustoias Wbl e sersonal consumnption
brought about sound:x conliious fox o ~ypancion of rha commoxlity DOrt to and
the ecouui¥s rolaittns with o Jeveioping Loratoies. Flas roieos pasticalarly to
certaln *aw meicrizals dnd s DUSTT L praiacis, 109, 45 jar aw c.n be {fore-
seen the cansumpuiod of colonizl foou-smifs v.g. € niw 7, cooa, tropleal frui
ete. witl further Moyeas? any upoci Lrom the deve tapiag couniies grow accoxd-
ingly. Ir line with the advauc: of adnstriaiication the import of cevtain facu steial

CONSUINCT ZOOGS - tediiied, 3hucs, and hoschold appliancas - will also increase.

The riusgsyan forelgas trade can supply the developing counrries with
a wide range of various industrial products, oad within the latre - with machines
and {ndustrial equipmenis, oo, The presuinable rxpansion of the Hungavian
tmport demand will facilbate purchesens of ihe deveioping counrries, increase
thelr salvency and émport capity I products which are tadisp:asable for thetr

sconomic deveiopment.




1.

HUNGARIAN CONTRIMUTION TO THE INDUSTRIALIZATION
QR THE DEVELCPING COUNTRIES

1./ The Hangarian conunedity expast ad ihe industrialization

of developing countrice

Hungarian faxeign iraae caterprices of ihe machine induatry have
repeatedly expoytsd corapios Borony CQU prucnte 0 developiny countries,
The morc than 4 husdced Jamplete cmipnieris snd swaller Betorics that
were delivered from 1U5¢ t +@5 meluds bty wmilis , frowe these latter
Iraq has boaght slricen i India Dive, The LSt o compiet {ictories also
contains ten oxygen facicries and 1 wamwer of thena: power stations et up
in ldia and the Unued Arab Ropublic, Other Wema L this gronp nclade
equipments of glass-workd. vnailer watcy works, hydroglectric power piants,
mining igniter Lactories, pRAr .ottt paciing faciorics, comcrete railway

sleeper works, poulicy processing end luod Indasuy piants and brick-works.

In the [ongarian corvinedivy cxport 10 te doveloplag countries, the
supply of complete fuctory equipments 3 - from the spact of Hingary - of
paramount jiaportance 07 woiever: . Cascs 4 taciades, in addition ro the

value of the exportel . s s wRAIenTs, trieliccmai PRPort, 100,

To prart with 4 caa be stood taar the Hinga b ndiusury and trade
have gained, in gemeral, faveuralac capeclences th.. export of couplete
equipments sexving tho bidisurhiizatho drive of the developing countxies
in spite of cer:ain negaiive sy.nptoms tha cirned un i (e laal few yedus,
These cap be attrihuied to the fuct thar vo were not always o command of
sufficient axperiences and thac ke parchaser country duel uot always make

suitable prepaxations for accewmodating the projects.
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In the following the particulars of the expex lences obtained 1 the
transacted tndustrial exports will be examined.

2./ Bguipnien: fuu the frod Wduetyics

Ciwer the laat fifteen to twenty years Hungar kn food processing
and the manufacture of equipmcats for the io0d tndusiiies as well as the
export of the iaute” has tacres sed comsiderably. L :he Jdoveloping countries
ihere is a seemivogly asting somand in these articles and Huagary succeeded
to satisfy o pav: of the Seroanda with good Tesuits, ilingavy nainly supplied
a larger wpnber of CquiTDILAE of the wiitlhyg tdustty which, nowever, did
not represeni & aigh value, The weprtdy of Jie pradlisr IGastry MU EREDtE
ranges trom tweaty to fifty tuns daily. L eddition 10 the supply u: the eguipment,
the Installation work was directad and the handling crew irained by Hungarian
experts.

for excniple

- apart of the handling cvew of the mills supplied to lraq was
trained b Hungary in order to cnasuxe expert operation of the

equipment

- the installation was carricl aut oF guide¢ by Hungarian experts ;

- the preliminary operations during the ruaning-in period werz als0
carried out by Hangarian speclalists, and the plant was only handed

oves wienr perfect ane sifc operation etered.

A good exaiipie fos the Lapply of Hungarian equipments for the food
idustr  to developing countries i ‘he frus-juicer plaot delivered to Inc¢ta.
The onc deliverad to Hydarabad produces two thousand litres of frult jukce per
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hour and, owing to a special comstructioz, it Is also suitable for processing
Indian fruit e, g. saangc.
The o post oy ok arinh kaowa by th rane Seiap”t s produced

with this cquipmen and caitly exported by th2> Wdian fom vih notauie uccrss,

An deoorimie ege 0 e ad i e 10n g 1nade cainplere

.y

)

slaughte: =house auinini i, G Y2l OV 0Ly e Tiet g in the LAR
A UMbes Sf CLEIGALe C P st e IPRTH A Aquippert oy e Jingarted waALUY.

These 176, £ ey dlys Bt 2000 5080 gialil s, wviscd T b Tl cong of

oy LON 50 ocef aarie T WU oo s Soowa, ho upply ol the
eqUIPINEL( L frdes T bl wedaace Lt b o, e, L oiing

persa.'me} A00 L eXPUTin 0 Al T taage QN e et gaven Tl
cunity of acuuirlny prac.ic 2. kiow -www in stulizc laugulo s -ouses, Toe
o 1 LR p z
Hungarian exportet devciops cpd agupts the «pipment n aceordencs with ‘he

requirements aud Jelududs oI the unpocter.

Saietiines, oo o omata. f0onies bat mly parts of the cquipment are
pupplied. For caeaple, .« par of o moclias o of 1ne twney fooa factosy under
coastruction tn Ierbo.a iant - Jo. -he proce: ing 01 vegetanies and fruii - was
gupplied by a Hunaion S, SULud 2qaidiuent: wer suppliod 10 Genen and

the sudar.

It 18 hoped tha e siwove said made it Clear that the export of ogiipments
for the food mdnsicirs inc hiue.s SUOL.IANCOND «9.3181uCe in e franing of cxperts,
helps rawsing tie tovol 0f (o nduSIridl proediction, woreover, i sonle cases it

contrilxites ta develop ¢nd C.popd Ccolnercial dtvities w ihe purchasa
!

deveioping country.

3./ Puarmaccuiicy: oquipwen ¢

Bxperiences zaited m he expont of pharmaceutical equiprents to

developing countries suow that thi, shpece of trade and indistry requires greater

N
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circumspectioa than the zroup dealt with above hecause considerable co-operation
in the supply is ueeded which again raises many special problems, A striking
example is the squinment of tite { hinaarian pharimuccutical packing plant exported

to Ghana.

m 1951, 2 tungarian foreign trade entorprise concluded an agreement
with the representatives of *hr “hana Mini~rry of Indnsrry and undertook 10 supply
a pharmaccatical pact iy apanr of o value amoautiug 9 136, 500 pound sterling. &
was Ghana' o comuiliinaont 1o bai.6 e fagiory vhe) eas tue exXporTing Huggarian
eoterprise andertodk, 2 caiticn 10 s oplving the cquipment, ©0 install it and to

put the plut ta operaton,

The tmpoTting parmer, however, did not make the faciory uildig
avatlable nor did > provide for condtticus necimt for the installation and, thus,
prevented tr> deitve v of the equiproeat f due rime. The fuifilment of the order

could only be carried ort wits conside roble dotny,

Previstsiv thers vag ey 3 pl;z:rzrmc:mric:al factory nor 3 phar-
macentical packine pioy B Shane o \A therefare evpericuced leaders, techmicians
and skilled wor'meag o1 o0 Availehle, Conserionily, right frem the beginning
upespected probles o b Y e cobveds The Hrpgartad cuterprize draw the attention
of the Ghazatwn o houries te the f1+ and rhe iraining of » velative emal} npmber
of ont: ndne GRarnass canert o et 4ty ue Ty Tibsemiontiy, Unow became the
(ask of thig s (f s allin o wre st rhe mroblen of the new nlant. Competent

persms werce fulty 12 thit rhe niie tosined men were not sufticieat even before

the plant started to oo .

The ~nmpicted nlamt, titcd out with up -t ~date equtpment, was
handed over by the Hungarinn firm 9 he Ghanaian purchaser. A joint report
stated that

. the technical level and capacity of the plant meets the requirements

stipulated in thr coatract §
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=  the technological docuraoniation made available by the Hungarian
supplier is sutiabl> for the production of fivst-claas pharmaceutic -

al products -uist packing.

After the & cror w5 aended aver the Chanatia tmporter did am
require furthor assistanc: sy vhe H Linrian earorprise aad sougit for other
possible sokiicus,

As far a5 we know i lasted 2 taag s il the pleit ewid start

production. Lot iae simarion ivis dcveloped be 2 ‘cagon o Uoth partners

= there were 2o sur~hle mrenarariony sas A oy (o project o

integrate with “he developmot QLo of “he WHITITY

- itwas not pre-emablichad how the economically etliclent operation
of the plant - the saly onc of its kind tn the country - could be

casgurerd ;

= atthe rim> the tavestmen: was stwried there mizhi have becn some
conceptions a¢ to *he develuprent of Chaa’s ~harmaceuticel
industiy, i7" cze Wleas KA a0t worl ot b who'e, the ficst stage,
however, beconie raalize L and neiny the only plaw of its kind, it
was not wridiacd fo0 a foa tnas, B NS covax Diers are still
several other uresr gan hoes roagrnye g rer, or consiwderuable
valnes and cner~y Licamic squainrderc ] comy on both sides, and this,

of course, 4id no serve the miercst of either parmer,

4./ Bauxitc exnlotation it Gulnea

One of the mowr impartnt swslguements of the Hungarian economic

~

organs was the mining of bauxite at cortatn places of occurence in Guinea,
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chiafly on the Kassa Island, In view of the import2at experiences Hungary has
obtained in the coarse of this undertaking, we shall Jnal with this subject i

detail,

a./ Brief survey O antecendents

Yrien the goveiminit £ Qriines nationalized some eaterprises in
Novomher WAL, the Pyt rloas o fue 3558 1slend, thot Wers hitherto
the properyy of tr T e n Midy, hecuine a Guinedan sates -owied enterprise.
Ao oaoresal the Surte bl prvide for the fu-ther exploitation and markering

of he haanile Ve Nebio,

Batwesn the two wortd wars 1~ Baaxttes du Mid: mined bauxiie in the
South of Franze, Asearhy as “he nineteen thi~ir s the COMPany riplored for
bauvite the Guinear Lo 1<) 1273 an® other rocdons Y00, Yowever, the Jauxttes
M Midi was oot vhle to finace © ither The beuxite explotation projects in
Airioa or those v France, ‘Ihes ntare, imumediirery after the 3econd world
Waor {1 becanc @ fubsidiery company of ALCAN (Alumingin Linred of Canada).
vy the caplte? tanes of ALSTAN the cxplogaticas on 2 asse ware completed
arn 't wirh an lnve acet of “=p reillion dotlai oo bamxats woshing awd dryug

piant was bdilt 1ho o, wnd dtoey Area of Trinea warg atse explor2a for bauxite.

In the conrss of the Ttter Mt & gomeral arrlimes 6! » gscheme for mining
baniive, building, ~ailyoads, ¢ harbeus and 2 ahymin faciory weve worked out,
the realization of which world have reauired ¢ pdred witlion dailars. According
1o plans ana i the booia of the conduions agreed npon, the Taunites au Midi
signed cn agroement o finace - warr of The mfrastirenty 41 investments (nor-work
of ronds and tolecomamnication, ote. . 1h 1961 - vhe third yerr of the © ountry’ 8
independcace - the govern: acpt of Guinea wvas of mac oninion rhat the Bauxitcs da
Midi did aot aess S ohiinarions anid Jernandesd thai the delay should be recovered.
However, the negotiatious w oy ier to reach # consensual agroenient were uns
succesaful, Subsequentiy, the governirent of Gubiea sationalized the Bauxltes du

Midi as per Nuvember isth 1961.




s

After the Srate has taken over the proprictorship of the Bauxites du
Midi the Harvey Aluinimum Lrd. put in 2 ~1idm for on explottation licence of
the bauxite deposits in Guirea, The governm: >t of Guineu found that the terms
of the Company for rhe cxploitarion of baiuxite on the Kassa Island wexe not
acceptable and made ingitiries whether it were possible to obtap assistance

from the socialist states,

To be rliv infsrined it should be kanown that following the nationalization
of the mtnes French 0d Crvadian ewnerts, who earlior directed rhe bauxite
exploitation of Guinea, prok. off thelr work » once anc loft Guinca. Corsequent -
ly, bauxite mintag in Guwea was practicallv discontinued. In view of the fact
that at that time experts Jor directing the arodnction were not yct 2vailable in
Guinea, Hungary was willing 1o help Guinea in tils difficuit position and seat
experts to reorgunize and start productlon. It i5well known that there are
considerable bauxfte deposits in Hungary that has wide expertences in the field
of bauxite mining and processing ; the competence of a large number of well
tratned Hungarian experts is acknowledgad throughout Europe.

b./ Conditions m the Kagsa Island bauxite mines at the time the

~ .- oW R e Y R IR R R R R R R i

I T N e

Hungarian speciaiists in bauxite wiaing aud aluminlum processing
went to Guinea at the beginnuig of 1962 with rhe oim to reorganize and start
continuous production in the bauxite rines and ors di2ssing planis on Kagsa
Island, formierly owned by the firm Bauxites du Midi,

The industria. centre of Kassa is sitmated on 2 smaller island at
about $ kilometres from Conacry. I: consists of a nummber of open mines,
oxe-washer, drying .nits and port installations for conveying the coucencratad
bauxite. These plants wers estahlished by the B uxites du Midi and, in 1962,

have been normally operating for iea years.
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The bauxite occurences oa the island consist of several pockets.
Exploited on the suriace witi: baggers, the bauxite is couveyed with dumpers
te stamp mills whese, ifter crushing and screcaing, it is thoroughly flushed.
In the washing poc..5 av and s3ad in the hau.lte, are eliminated. The
elutriated bausite 18 e iod car ot fiead rotary kilns. In this way 4
product of il module and 4,5 r - e silic T contear wag produced which,
even W s enricied form, wis of far worse 7 o.uty then hanxie found on
otnes areas of Cuwme.. (Zo%, Lanoog. Tae dried bauxite was kept in srore-
nouses of about 90, UL tous capaclry sheace it s iransnovted by @

conveyor belt systcm {0 e Lavbour wnd shipped by portal “ranes.

Tae aaily mwuchlacs wore wi cormlesaly used np condirion,
moreover, the oveswiieining part of the means of [ rensport Was also unfit
for use. This shows Lhat i the years prior tu ¢ i2 narionalization the formex
owner did oot carry out cven lae most urgens ronovalions. As « result, the
origtnally excelient cquipment w48 in 4 poor condition zad lacking operational
safety at the time the group of Hungarian experts arrived.

The sparc pefis, ERCeEpt for u ferr, conlit only be brought from the
manufacturer dicect, aoweves, orery were rejered becuse of the atritude
of some Wegt - European compiLIcs agd, therefore, the inost urgently needed

parts could only have arrived on the spot wih o delay nf one -two years.

The )L Past O tht sachinery, cruaier:, $iCves, belt ~conveyors,
ribbos support, harbour iusaliations cte. - were In 2 deplorable state chiefly
because of cOXrosi0n ¢ 2b sexi by sea-watex .nd complete negligence of
maftensnce. The siwation .« eggravated by 2 sota!l absence of indispens<
able spare paris. The siecl strucuire of the conveyor /a8 corroded to such
extent that its collupsc w46 10 ve fecred. Tle nipe-line conveyng sea-watcr
to the bauxire washing plaut, aud the harbour insiallations too, were ina
similar condition.
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The conditions on Kasea Isiand vrere fusthor aggravated by the fact
that, after the nationalizatios, the foriner nrojrietors were not wiiling to
buy Kassa bauxite, Hauce, tie Guincan authosiics were short in funds 8o
badly needed for reacveiions one fhicncing of v atenance ~orks. n 1962,
the year following ti-: a2tiondizmavion, the. conid scll oawy » mere 10, 000

tons, and even thal quant it was boaginr by Hungary.

A Bnvoer Gfficaty roace becauue b period after the national-
fzation, the supply Li 20 U LAy Jaakitz on e vorld marget surpassod
demand., Owiag 1o oversuppy thie prices fell oo ti former price level.
In 1962 -1963 only soci. 'ist counwries bought beiviite frowy Guned in order
to help solviug the probicias . 1o Uie SLosi-iul v @vanies, Uiy at about
the middle of 1904 was Lo Glasfus Couwaly Uity T buy < coriain amount

of bauxite with a Frenci, firm acting «5 a ilduaiclida i the deal.

s/ Work of tbe Hungurian expetis,

It was pointed cui eariier thai the Frencli and Cinadian technical
and administraiive pacsounet Gt Manadgeu g open Duxite auinbig on
Kassa Island ‘eft us.nediazly wien e abes ers asicaaliea, Aza
SKOPgap Arraugeni€iil, " OIuel 0 Mmaintiin opelelion 30132100V and to re-
place the western specialists,tue government of Guinea seut a few experts
froia abroad (o Kasea lsiat who, Lowever, worsad hithosic in Other areas.
Soor after, the tedin of linges wn ¢Xperts wio iid salic wat experiences

n bouxite mining and enginecring a5 wveli, arrived oa the Island.

In addirion 1o the cxurcmely nad condition of the machinecy - as
described above - severai new problems arose when ft caine to start production

goilng anew. In the first place 1 shoald pe mentioned that tiic group of Hungarian

expexts did not briug aioug new equipraca’ ; this was nol .ieir tention for they

came to the island ia order to divect the opexation of the wines. This was,
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however, cOntrary to ti2 expactations of the 1ocal autherizies who thought
that the Hungarian expixis will not raly divect the rcorganization of the
production but rencw ped yeroc] toe Pt and 1 nv gaps 1o the machinery
and the means ¢ n7 02 i, ie acrival ol the ilingarias experts did
DO COME NP L0 LAt it G T sartt oy it o, hayever, was not bound

to supply egiipuien Fr . NG Ladled s o € aileGt UStWoen Guinea

and Hungary t6 this 0. i

From the af w i fallg pg thet - L2mouse of the de.eriorated
condition of the agive 1 et fer cporaticy - 1he jlungarian experts had
to shoulder n gre:t o ool Cveska vl el did act 610550 at an earlier stage.

Owinz 10 Coprt o men n 1he vor iy markst tarthor difficulties arose
in the marketing e L S T hooue Tz ¢~capational force at the
Kassa Island bavxye muwis v L 4 or Crer juetivied and the excess of
labour could pot Le Giveois tn caber areda, As A rosult the prime codts of

the producticn incrc et

After woriiny ¢v thy? yoors tha geoun of Hinrerian expeIts

sccessfully aceonmiis d dre 0 3lrement g1d yemrued howre.

To mumnp & vén 1.2 egag v the above doacribed tmportant
venwre of Hungarian ox:® - - B Y & B wherc our knowledge
should be tmprorcd, s Y

- e VT ex-lotrasict work nndxe wropical conditions and
anenring cont T cporettm under difficult circumstances o
in this rasp: i aLove ae s~y Tiad imdertaking was useful, for
the I"2sgacian €772705 boca e acquainted with all phases of

produntty s wol ¥

- they goi t kaow A B rymarae o Lhbourers tropicel areas,

workiag conditimns theue, and other reluted problems as well.,
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Finally, it can be said the: the collaboration of the Hungariam group
of experts was fruitftl for both the Guinean authorities and the Hungarian
partner and made it possible to rain experiencss - this ceofers first of all
to the Hungarian partuer - which could beut. 2 clsewhere too. The Guinean
partner obtained consideraole help for it was able 1o se!l the mined bauxire
despite vexy unfavouranlc conditfons on the  vorld market and, in additiom,

the Hungaxian experis tieined on adequate aumber of specialisis on the spot,

5./ So.utions for co-operarion tu product.on fisthering the

industrialization of developing countrics

Bxperiences of Huagarian foreign trade enterprises show that the
relatively higher industrizize:! countries as e, 3. ludiz, the United Arab
Republic, Pakistan, Syris, Iran and some Latin Ainericas countries e.g.
Argentine and Brazil demand, in addition to the supply of machines and
equipments, industrial co-operation in production.

A number of the above enu mrated developing countries troduced
impoxt restrictions in some fields of industry whare domestic production
has already reached cextain results and ts therefore able to substitute
tmport produc.s. A casc in point 18 lidia, one of our most important trading
partmers. Luport restricnions include certein means of transporct, transformer
substations, various steel structures, sinaller electro-motors, evecting
cranes and many other products as well. As 3 result of the restriciions, a
mumber of equipments or individual machines can amly he imported to

developing countries on rare occasians,

The endeavours of ihe devc ioping count cics to enter into co-operation
are justified tn many respects because, among others,

- co-operation helps to increase domestic employment ;

- raises the technica' lewe of the home industry |

- steps up the training of experts and
-  increases the export capacity of the industry.
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A generally accepted form of co-operation between exporter and
Importer is that the prrchastag party arranges for the inland production
of a part of the machtuery and equipm =t on the basls of the technical
prescriptions of the cxporter. Rcuently cristomaers often undertake to
caxrry out the major nart of the tamallation on the Spot. Adapting them-
solves to the new mayket requireoents, ‘lungarian exporter enterprises
supply the more complicated equipments, prodice the nocessary technical
documentation, train ‘echniciaas designated oy the developung countries
and give professionual advice 1m generat,

In the laSt une-Iwo YAI: cO-0peratinn nroposals were suggested
seversal times but oniy few agxeements have bcen veached. On the basis
of the aciually estabiisned few agrecments we ghail now attempt to suIn

up the charactex sitic fertures and to draw conclusions thereof.

a./ Joint co-operatiom undertakings

PRy PN £ Rkt

Accommodatiag itself to up-to-datre conditions one of the Hungarian
foreign trade enterprises 18 now eg.ahlishing an autoclave produciag plant
together with an Indian engineering works. The ynajor part of the equipments
is supplied by the Hungarian exporter ftrra.

After operations will have started the new plant will sell its products
partly on the tnland market and partly export them to the neighbour ing
countries. The products will be marketed under A common trade -maxk. The
Indian enterprise can be expanded i the results achieved are favour ‘his

Rrom the aspect of Hungary the joint manwfacture of road machinery
with lndisn pavtners is to be consldered as an important initiattve n the field
of co-operation. The prod:ction of asphal: masticators promises to be
particularly suitable for common production and marketing.
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In accordance with tiic agreement the Hungarion euterprise will
produce the necessary production documentation and supply a paxt of the
machinery. The ldian purmer will carry our the bigger, voluminous
work such as e.g. steel sheet construction and maer walling, The huilding
and installation is being carried aut m accordusce with Haugarian incagrrial
dosignes and documentation under the guidance of Hunguy lan experts,

With a validity of ten years, a co-operatiom agrecment has teen
reached between a thngariam cxporter firm and Sorlick and Co, Pvt. Ltd, of
hdia for the production ol running blocks. By the terins of the agreement
the Hurgarian firm will convey the rechaical documentation for the pro-
duction of 0,5, 1,2, 3 and 5 tan ruaning blocks to Garlick's and provide
for the training of Indian specialists at the Hungarian entcrprise. The
Indian partner pays in addition to the documentation a certain commission
for a stipulated time,

A Hungarisn exporter firm has reached an agreement with the
Mdian firm Mujurat Machinery Manufact. Co. (Bombay) for co-~operating
tu the production of acid and alkali resisting enamelled machines of the
chemical tndustry.

Although actzal agreememts for co-opexation in production have
only been reached sporadically, it is a question that deserves to bo exa-
mined thoroughly in view of the fact that tadustrial co-operation becomes
graduslly a generally accepted practice in the developing couatries and is,
at the same time, in conformity with Hungarian commercial interests. The
Hungarian parties intecested always aim at tsking part iu the co-operation
with intellectual export too, and to participate in the setting up or expansion
of productive capacities that may later help to satisfy Hungarian demands by
supplying commodities. A case tn potnt is the establishment of slanghter -
houses ta developing countries,




- 18 -

Hungarian enterprises have already taken part in the bullding of
complex usits wh ich make It possible that Ing-r2ug¢ cconomic rclations
between Hungzry and tie interested 1eveloping coup'ries shauld be established,
This possibility arosc in cises when Hangary could teke part in the devclopment

of new industriz! branches, For that purnose

- Hungary took part 1o the founciation of the nharmaceatical
fndustry in Ghana by supplying ipachines an:d aquipuent for

the producrion Gud preking of puarmaceatical products

- our activity in the deveiopment of tie hauxire, 2iumna and

alyminiun: industry of Guinea can e conswderad cifective

- and the same can be said ot Hungary's contrihutios to the
ghaping and developruent »f the foodsmfl mdusries.

Extremely varied forms of co-operation with the developing countries
came in general use in the commion sunply of imdusiria} equipments depending
ott the simplex ~t moxe complex characiel o the problem a1 Lisue, the internal
economic conditions uad the actual sequirements of the coumyy interested. Bx-
perieaces show that the oSt cimple form 8 - practically - e aupply of
machines and equipment conceted with techaical agsistance. This, hovever,
cannot be considered co-oparation the wider sease of the word, W view of
the fact that only few lemands have arigen e this held i the last few years,
ir must be said that, for lack of experience, if was not casy to satisfy even

the acwa! demaiia,

In the developing countrics one can mect with many var ted forms of
joiat enterprises and co-operation in production €. 8. ghare in the capital,

joint ownership of enterpriscs, establishmen: of subsidiary companies exc.

An sappropriate example for a Hungertan firm taking part in a foint
enterprise abroad is the agreement the Rgyesil zzoldmupa &s Villamosséigl Rt.
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(Untted hcmdéscent Lamp Factory) has conciuded with a privae firm in
Ceylon, The main clauses of the agree.nent are tie following @ the Hungarian
atiterprise Lias a stake of 10,000 £. in tue capital of the newly fovuded
Tungsram-Ceylon Cotapany, The Hongar da cntorprise cotains preferencial
shares of 7 pes cent fixed interest, A baak guiranice proviied by the Ceylon
flrm assures ibe traasfer o the profit #ne a s eaey O aiae guorantees the
dtvidens and the puiu-up cantal, The paiue: 5 aave agres! tha, nrovided
mutual understanding, ier the oparition of & teo of {ive vear < rhe Hungarian
.ﬁrm‘ can 8ssign to the Ceylion fir o ire shares tiva are paysbie in equal rates n

the course of the subsequent five vears.

=~ The equtvalent of the machinery supp!i~d by tie Hungarisp
partner is to be pard off by the Ceylaonese partmer and for this
purpose tie Hunga:ian partner has granied a five years’ credit

on easy termas.

- The component raxts needed fo: the production of incandescent
lamps ic to be supplied by the Fungarian parmer, It is intended
that an incressing part of the componenis shoald later be
supplied by local praductiou,

~ Tt is 2 matter of course that the Hungarian parmer will provide
the entire rechnical assistance for both the fitring toyether of the
incandescent iamps and the production of the components at 2
later date.

- During the time the Huagar wa partmer has a holding in the capital
he ts entitied to appoint the chief engineer of the enterprise. The
chief engineer, a mally quelified mzuer of the board of divectors,
is tr safeguard ihe Hungaximwm iut2xests, and he is also responsible
for the high grade quality of the products. He draws his salsry from
the Ceylmmese enterprise.



ﬁ
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- With the consent of the Hungarian parmer the Tungsram trade

mark will be used by “he newv emrerprise and as an offset it will

draw a royalty that araounts to 2 pex cent on sales in Ceylon and
to § per ccut on exporied products.

I the Mitial stage the capacity of the factory will amount to three
milliom electric bulbs, The machinery has already reached Ceylon and the
mstallation has starred in the ilding made available by tne Ceylonese parmer.

There is no doulx that the new factory will function successfully and,
therefore, the two partoers ire now ~xamining togather the possibilities of
how to expand co-operation 7 As a next sicp production is Lo be expanded by
adding a fluarsscent lamp and a vacuura tachnicai gloss producing plant. The
Hungaxian parmos has submitted the tecbodc:i and comunercial offers and as
negotiations stand at pre: A there 13 good hope that the contract cas be signed
this yeax. The Hungarian parmer 1s willing 1o underwrite a holdng n the
capital needed for the establishment of *he new piants and to grant credit for
the supply of the machiuery on similar tero:s as mailined above,

fn addttion to co-operation i the production, both parmers intend to
bring about a joint commercial oxganization, The scope of activity of the
lattexr would cover the following :

- it {s to be charged with the marketlag of the products of the
Ceylon factory partly i Ceylon and partly in the neighbouring
countries in the Far East,

- it 18 to be entrusied with selltag on the same ares vacuum

technical products and other articles of the electrical indnstxy

produced by others than the Ceylon plant.
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In the sbove autlined co-operat:e la ‘e ficld of vacour eugineering
the Huagarian nermer s 8 producrtive plant aarnerized to transact frreign
frade an 1t9 owa, o1 the vneredted pasrles v o oTegIATeC Huagarian
orginizaiton oo s one Paad,  ond a forewa cneeT I ise O i 00T Tnare
are, however, CIsC3 WHRR LI€ rialgdlinn Prouciivy ati is aot aathorized
to do foregn rede Gii U8 G va GG SICD 0 CO-Yped.ton B to e creried ot
under the suspices of = Hungaian 1250 Jade cuapany. A .ase 1w polut is
the co-gperation o the pharige utico mdustry. U Haags v thevs .0 8t
present f{v. (arge- i cie LNATma. edlled. o S ar o the toie via'oo i the
exported phei Macc1ict (rod;r 6 i Antd e 1o ad Lo mititon doliass
yearly. Sinc~ uefther of thi v arg. 8Cde wlerprise withorized 10
export om its own they hwv. cutablished un 1 b ondemt carporaie body, the
Medunpex For . :ign Trad: Connray, 4 8 ues ogsniition ich s i e jotnat
ownership of the five rtme. Kelyiag m acont 20t B onratis sctziied
directives, Medimpex 115 .« K@y porition W e/t b osshing cominon enterprises
in the pharmaceuti al MG rtry, dud it b «lso 1 sspausible for busuicss with
productive unis. The contractual conditions betw o the Juafuiian and the
foreign pactur: are simlia- 1o th: Haus fuily au twmed cbuve o ihe € URE of the
Wmcandescent lumyp facrory . The Hungarw: paviesn supnbics the macbiery,
provides the v it with bagic maers 18 and semi fuvshed products, Mirnishes
the technological documeniation, arringes foxr the trabying of experis and the
temporary work of Hung.1 an s cu'ists on tho sbo. etc. On the otiver hand,
the partmer abrowd puts 1t drposs, of tie (oMt o derprise e ground, the
buildings anc the circalatmg fuads etc. b: addirion 10 joox product on the co-
operatiou agrccmeni genoraily contains the establishment of a jownt sajes

orgeaizatieu 100.

Therc is 21so a simiiar rrend i the tooderulf industry. Aithough
agreements have not yet boen ceached thie nego iationa with a private firm of

the Lebanou 1efoundation of a comme checs: actory v at ao sdvanced stage.

‘The author iged capuita: of (he 2aterprise wili pe § 300,000 and the value of the
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machinecy and equi..n3a™” 1nil reprosed v half ai ir. Srptied by the Hungarian

purmer tic ot wili cabnldy tue shar. ol the HippoTite oty r 'y capital,

T Seeown fed T L peET 0 Sty arwnzss DwnTorhu beoats materals ccording
to Fhtage B S Al 2o @ B oapes tech wal rs3istance.

Vs feL an et AT s the so--atied ‘production sharing
cogtem” Somes Aeve w2 a e fore i the g i ecouony. The
4; veloplug Suun.i e s § Acrally denvd that the Hing oian onterprisc should
pive compex dsliiact 1 catanlisbment (Doe e {, . gram .redits,
irdv tochnieas aitd, e VY L HHRTTO G PVt ke chias 7¢ of the
otallation and puL cay gl m oy raton. Jovelonhng CoUNtry pays off

tho granted cradic with 1 producis of t new ' sul oy PMANT.

Tuie ko of goec ot i DAt Cniany Cvantageous tar the developing
country bucati se th. Do plaat provitas ‘he moonoste pasis for the repayment of
(e« rodit the cow Ty b recdrse 1o, This form of co-ap - ation brings about
s sort of jJownt dileris botwe u ch coundry thal Jrants e ero<dt L e, that gives
as3SIALCE &fid Ul Lie b oparties ol e deg 100 h L ountIv. This clear
7y Of ¢ O -OpLi i DL Hobggu ot o 0 0106 G t.rms u the developlng
couptries hus vo i e Csiabligied, powevs , 0ur e.oomic organs seriously

consider to tatvaduc. it

Jou oorprioes g €O AT Preach ‘he closest CO-OPCTaTian. that
has hitherto doveioped Liour col’ boration «ith develaning countrics. Gencrally
iccepted  ta the .cistions bv - ved developing couatnies ad highly fndu strialized
wosiern count: oo i e ready . ertain :raditions there, The gocialist countries,
and withtn the iatico dlaagds an eatorprised, have - atablighed this kind of co-
oo ation b oa 10w olectod cane o ouy, Inoar vaow Tiungar hin enterprises should
o n0s L 1 esolutely if a spodlar o mardoarises from th.c part of developing

Cotrie d,

i the collaboration vith the developing countrics, ecenomk assistance

- and this refoi s to jow! ntarpriscs 100 - 15, i the view of Hungury, @ means




for establishinz and cxpant., ccoroiiic L olavons, . sagel v wisbes to rexlize

basec on the princinic of murua’ advantages,

Bungirit enoorocpene Loy g wers  oosderad v condind of vital
tmaportanc. an i conterue 0 da 0 e Tt e, thut he share and
mteresteciess of the ¢ v lariny conntries in the 1o 3t canatil showt L ngunt
to &t least 51 ser cent or oyen more, This fast i weel shovs clearly ad

unambiguous'y the nriory s zivon 0 the develonig Countro s intevested.

Up to now Llunmiits: enrerprises co-opersred matnly with state organs
and state-ownsd cnternvizer of the developing coun’ ~Len, Sithough i several
cases co-operation covld he -staplishe’ wih privat: ovncrs (00, I »ur view
it 18 10 the purpose *o increase co-oparstion wath prvare coniialises of ihe
developing cauntrico provided the consen! "no v.ih o wssutance of e go-

verumesnt of the Interested developmg country.

Bxneriences sliow hat there is a ceriam diveargence betwern the:
acttvity of Hurgurwan eateonr: o nvlthar ol ~arerpri.es und .goncies of

mdustria'ly dev~ioped wweste o cniries,

In the Hangat 1an pructicc - despite our ratber shght experiences =
the duration of th¢ jour. 2uterprises g ixcd wocach vase, TVile ncets best
the interests of the vssisted countries becausc i purpost of ihe establishment
of a project and handuiy;  over 'o a developing coniry (3 to strengthen in full

the cconomy of the dovoloping country at 'S®uc.

These kinds of solution seem sensible tn the practicc of mcduetrisl
co-operation with the dcveloping countries, for ihe reason that the risks of

the venture are zh ro and the fieres in it 18 comman. This a.m is important not

amly from the aspect of the devoioning couniTy it for  he Hoagerun parter too.
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Other cxperience 3 “cfer 10 countri-, who regutasly demand complicated
mechmes axwt equipment. 1n these developiug countries permanent commarcial
anl tecanics’ actviry cets e rspley i O e e lER oo, Twrefore, ut countries
which 'tz sunplici M1y Poamery ot laTRe apmeaz. of machives, & suttable net-
ork tnaat bo set up Lad 4 1oxger cquantiy o{ compounents stored ou the spot.
T, ipey .ences show ihat up o imtar ooes i ie agre ot {eal 1o co-Operiie
with local {lrms hecanse this odices rickas, eniblo oroater agilivy and commeon

1agre 3t@ are 1o i pepruat ¥antage of ho'l. i thi; respect tod.

Hungary bas just U top rhe putial »eps Jloag whis path. Should closex
ndugtrial co-opex +iiod with: the developag countri-y volve ond wikier Scop®,

go unids will lnitaie 2 iy of OTganize 10021 RS

The new systest )i &€ oRUMC takageTant U roduced wn Hungary affords
{avourable possibilities and increasingly eamures the zligned work of the interested
organs. In the foltowing we shail deal Ll Lhis 4DOVC SENBE ith the .ong-range posasi-
Hiltries of furthor Hungarisn contr thution to the i striat development of the

developing countrics.




ML

POSSIBILITIRS AND PROBLEMS OF FUTURE CO-OPERATION

From a7 asnect of the porencdalini e 07 i Hepgarian engineering
tdustry and on the basts of the srenest md ixpectabls den.ads of the devziop-
tng countrics, the following m chines wid equinrenrs il be of greates
importance in Hungarian cyorts, par:ly »= Ldtwwe! machines and partly as
complete faciory equipments o in the foro of collabarntion in the fittmg our

of completu piants,

In the first place hydro-electric and therimal poiver plants should be

mentioned. The developiag countries make svery effor: to «xpand their energy
systems and Lmport 4 great number of hydro-¢'ectric and thermal power plants.
Taking into conslleration the geneval wead of teelmical deveiopmen: it can be
statec tha there is 2 greater n-ad for higher ~epacity power planis. (n view

of the potentialities of somc developing countric: it must be takea into account
that ar some places there will be lernand for smaller capacly pover plants

too, particularly where loca! cne:gy sources are: unitzed i orde: 1o qatisty the
energy needs of emaller economic arcas. Oa thie basis of the experiences guined

hithexto it can be stated thar Hingarian firms can meet similar requirements.

Larper developing countries undertook very definlte meusures for

buflding up domestic metallurgicai pases. Hungary ts not prepared to butld

and equip entirc iron-works, it i., however, abic ro supply supviementary
metallurgical equipment and plants producing certdui semi-fluwshed goods.

For example, the machinery of wbe factorics and caible works could be aupplied.

The Hungarian coaditions are by and large the same in the ficld of the
chemigal industry. Hungary does not procuce oquipment for wiat might be
called the key industry of chemistry, that is large chemicul works, it cauld
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however, equip sioailer plants , hid 1 1he right place to point out that &
great mumber 0. OXygen tactorics in vorions devcloping countrics were
equippe? 0y The Hunzay ik fncduy o whe oo s sappiy o0 vind of chemical
eopipnent too and thery is ud dowix that 4 cun acet requ renents in this

field,

Ther > are gnod prospects for the ollaborati of th:: Hungarian
tndustry developlagy the alu.nb an alusainiam i sury. Soni: developing

oo vier vnth e TRNTS SR 1) S hov taade offors 0o esabiigh an
aumina 214 2 luminiun nduutry. 11wt fielu Hungary a3 ample euporiences
_nse 1o this xind of work o i1ds execated mainty ip RERWELYS itact{, how~ever, in
develootag countries {00, lhugiry <o yake part bt of .1 the planning of
alumtna and alumizium (netori..  these 7€ powever, sortatn possibilities

for supplying v ipment o co-aperation with other caunuics.

Hungary could Fuccedafuiy coliaiwiare i Jeveloning the gharmacwttcll

mdustry of certain developing cunicies i reyevied. Tngary nase gatned
gubgtantial exprriences - sihgrantial even i 4 (oternationat snale = in the
production of pn.armmfcﬁmm‘: N Verer hary prosucts. {he development
plans of a nu mber of dovelepi? ceruity b dacinde e foundanob of pharma-
ceutical ndusurics and the nroduy @00 of vetos wuly products. Thete 18 0O
doubt that the Hiungarka industcy 1w sble 1o equip pharmacait ical factories

and packing p.ionte »ith 700d resvits.

The developmoedi of the tooastufi ndusary is 4!s0 imporxtant from the

aspect of the developing COURLrics. jjupgary has & developed foodstuff industry
and the cxpoyiences g Lied tn this ficid epable it to parvicipate 10 a greater
oxteat in the elaipment of the food sl miustry just now (joveloping in the
major part of the Jeveloping coun' i b I orag meatioened sarlier that some
results have boen already achioved b s fleld, The {oodstnff industry 18 of

vital importance in the tndustria’izatiod plans of the “eveloping countries for
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it tmproves the victu:llng of th copelathes and rakee it posaible ro utilize
perishable food, large am/ints of which are no.. rasted, Refrirecation, at
PrEBEnt t.c a0l 3 e0 iy Coveaping otuiia o the foodstio! e ustry through-
out the wos ., i& of particuisr iraportance for countries siuated in a tropical
clinate.

In a wopicui clinuie roiigesating uachine: and aur conditioners

are of great lnPoriuace, §ilngaiy vin ddejunte 7o peviences in the manu -
facturing of v Lrige. tior. and considevable caprony e available o that the
developing counirics can we sudplics wit he s £ ilitics in order to ratse the

techmical standarc of the produc! toa,

An important iicld viere the demands ol the Jd-wveloping countries

coinc ide with the possibilities of the Hungri b bty s telecommunication,

In the developing cowtir.. s nearly all ix an~hes of the coarmnication system
develop ore ard more. lo tais the Huogarea wedsty b participated up to
Row by we suppiy of telephons: cxclunges, however, it i abic to establish
network of telcphonzs, sut up wweles. «nd cclevioion rransnuiters, supply
radio and teievision receive. » and xuip Glanats oroducing e apparatuses.
A number of incandescent Lamyp and weon mbe fotorics of Haprarian wake

are operating in developiag counirics with good redult.

o addiiion 10 .he suppiy of large and complex equipirants the growth
and tndustrialization of tie developing countries can also be furthered with
the supply of the products of the englacer tn; incustcy which ire not closcly
related to the realization oi ome larg tadusiclal projects or co-onorution
on a wider scope. Such arc differcn kinds of scila: mochines as e.g.
machine tools, compressors and pumps. Tac products of il:e Hunge rtan
fustrument industry couid ilso play an tupartai role on th.: murkets of the
developing couutries.
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Expericnces prove that special care must be devotod to meet duch
Cequirements, as for example adapuing the finich of the machines and
cquipnient.s 10 Lpec la} climatic condliims. Tropicalizarion might require

1o search for specific techmica. solntiions i each case separately.

Whenther. i a question 10 SXport mnachines with mtricate mechanism
whose handling 18 complicared, (hese due regard snould be given 10 the technical
culnire of the operators ohich should be above the «verage rochnical level of the
giveu deveioplag country. Wien these clrcumstances have not been taken into
eccount Ui hHappens sowc .ume. - o tae wunlling and tepals of the exported
mschines s complicated - they pecome caslly unfit for use even if the
coastruction 1s good ind the qua.uty udequate. In view of this it L8 sometimes
\nore convenient to export machines which can be easky man tpulaced.

ln order to acceloraic the industrialization of the third world it does
not suffice to merely sell machines. The latter mast go hand in hand with the
tratning of the staff, and services and the supply of component parts must zls0
pe organized. This, of course, '8 casler sald than doie aud the problems
connected with it can only be solved with the ollaboration of the local
authorities.

This goes to show that the export of lnvestment goods ig aot concluded
when the transpoli 15 effected because close counections nwus: be kept up later
too. It is in the latcrest of baah the devzioplng countiics and the exporter that
firther services should be developed after the cootract for the delivery of
machines and equipmen. had been fuiftiled.

1o the ccono:nic refations with the developing countries the supply of
complete equipments 18 of cousiderable importance. 1n this cas. in addition
to the value of the machiies and oquipments, considerable intellectual export
cas also be transacted. There is an increasing demsnd for complete equipments
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in (he developing countries probably due vo the fact that they are not in command
of sufficient professiopal okili, planriy capacity, tcohmical experiences and
frequently the oveguulcatior Sxamewor® 13 ol yet suliai to cstablish new plants

or new indusirial branc s fadevenieut s,

Ir 18 no mere chance that counrxies «f ihe hitlot stage of economic
development requice ther ov-orte s oo eumtroprencu o8 shoild haad ovee whe

L3

equipments m an ‘Wl sot v the st 0 state, T ineans that che supplier

has to provide for all facrors riat are aecessary for the offic.cu operaiion

of the project. This, of courve, ontiy oo Le raspow B, of couty wlons

and expancte the acop. A€ thr ung o] el e wd ervice, - omacaed waih it
Hungary has coparicd iftherto oompioie oo pmen L sliali way only

and has never yet underts con the obiywrion to hael over . profect b 2 "turned

key" state. In the finire, horowey, we ISP Siloavies Do 104N b Gis Vet @

which {8, of course, comnocted with grenr risks,

However, in o lor that theso rin @ocogns should be fraidul for
both partners sev-ral faciy 5 have *o be taken 7o conidec tion, or example,
the prelim'nary data an:! the techaolggy *o be spplied w the planned project
must be chosen and deter nined with ntmast care, Oue coopat ooh i every
case on the suggestions of e parchasing pAriers buause Gie (o3l iaagers
have not always 1 good grass ot tie st o on vhea B eoines 0 decide on the
character and the economic ally effictent dimensioie of ¢ Hhwt, k i 4 matter
of coursge that onc¢ hag to < ome '« an nnderstaadiag w.ih the logal managers

regarding the deinands.

From the aspecr of the vester it w iawer . to carefuly veigh
and deter mine the refundment of costs. Pa: exampie, the vaw uiaterials to
be found on the spot, rhe miber aod gou tative Lvel of the avatlabic man -

power, the intensity of work therc and whether there are local firms suited
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for co-operation, adequate auxiliary matesiilg, and - from the aspect of the
tavestment - local sciling an i purchasing possibilities and several other

questions as well must Ix taken into account.

Expericaces show Hiat the equpment to be delivered must be tested
betorchand even if tiin shouid Covve con sigerable wdditional charges. It
turne out ultimately, «ftor dolivery and s’ wtion, that there are flaws in
the equipment, the surpiug coas af ven koo om the spot w11 he far higher

- not to mention the imct thai the exporting fum aay lonse it good rep:ation.

The supply of coapieie equipnents requires oxtensive tochnical
collaboration and the conwibaiion of great many experts, Hungarian productive
firms must cmploy 4 Lexge ausober of spec jaifsts in tic developing country i

vhich & plaar is to be estaplished,

L i supply o complote equipments 10 devloping countries credits
have an tmportac: Tole 2o equipments cull, in geueral, omly be sold if long-

te:m exredis are grnied,

Hungary' s capacity in graating credits is, of course, not uniimited.
Or e other hand tae credit needs vl the developing countries are on the in-
crease . in recent tunes thyy ask, W addhon to ‘he credits granted for the
e hines and equlpuaear, e die bulldbiy, mater iad, the wages aveded for
ailding and iastadation dud cechnicai ostatnce, sheuld 1lsa be given on
oredit, moreover, they wish 10 ofxala various cansu mer goods on credit up

to e value of the purch:sing power of the wages.

Ti.ese deraand: of the developing coumries are anderstancable for
thelr OWR CCOMONIC TesMICEes o not sufflce 1o solve the many ecoporic wusks
‘i ensue from .unstrializ tion, Hened, thy are obiiged - if there is a
possibility - to have recourse to credts for being able to cover the total costs

21 1sing from thic congtruction of a plant.
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For the reason, 10 mention no other, that Huugury’ s possibilitios

m grauting credity are restrivted it 1 necegsary to collaborate with othey
developed countrics in Ui: egiabilshinent of layge-dcuic projecis wud complote
factories, In this regurd ilungary <hould take 5001 s COUMIICs Wto account

tn the fixst place for thelr atws are guwhed by v some radeavours,

We consider thiv collasoration betv-een i garin b s wd
enterprises of developed weatera cowitrics ¢ postive plicnonmenen, a view

~that aitherto has already been supported by successful practical example.




From what has been said earlier it appears that preliminary steps

have alrca¢'y been taken for estiblishing ecoiomnic relations hetween the
Jdeveloping countries ond [lingarian entevprises and thor the experieuces

gatned hitherto arc a good bouis (o vt gollihoration on o broader basia,

The evolurion and rthe dimenstons of the unfolding of a collahoration
o » broader basig s infinemcad be severa) factors, C o of rhe most important
factors 12 the extewt of ( vowt o0 2a:! development of (e Hungmrlar economy
for iv influences Hunrary’ n capocity of Lupplving goods and granting crodits

t2 tiie developing countrics,

The proapective cconomic development hotween Hungary and the
developing coun:ries will bring ~bout com litime under which the increasc
of imports - and chmges in the provortion of 'rade -3 'l - might be
snurually odvantageaus. Althouah this increase mty 1k plate independently
from schemes, ~onsiderations nd mes ures o influence ts gnecedy and

SOy reaiization,









