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Tbc main tread oí development oí the Hungarian economy 

Due to historic, ocoaoi«ic and geographic! crfuiklotu» ai».: the special 

features of economic development, the Hungarian People's ¿l:*pußitc is vitally 

interested In r.be unimpeded development of intern*?» i una! trade links. 

The la.it *wo d'.;c--,.lt-*> signify ì turning pour lu Uie history of ine 

Hungarian ecoaomy. Af*tr th<: Second World Vfur t*ir ¿Mingarían economy 

began to develop rapioiy. The .ndu^trú.! production jrev . ?Ue export capacity 

Increased and, of course, the import requirements aiso 'xp«aided considerably. 

The development w^s (*iaiuly cnaricierUed by -on-dderable efforts w investments, 

and speedily expanding efficient acch.omic-tociuiical co-operation V.úUJ the Council 

of Mutual Economic Assistane* { CMEA )  member countries. This co-oper-Uton 

considerably booaied the Hunga; uu foreign trade whose latv' of growth exceeded 

even that of the product ion. 

in 196?, in Hungary's foreign trade the proportion of the CMEA countries 

amounted to a round 70 por tent, tiiat oí the tediitrlailsed sveste a» countries to 

25 per cent whereas the share of toe developing countries La the Hungarian foreign 

trade was about 5 per ceti?. 

Recently the development of the ftmgarian economy entered a new phase. 

It became necessary to slacken the rate of economic development to a certain 

degree so that the qualitative radices of production should catch sip with the 

quantitative progrens of production achieved earlier. Tuo traflslorm¿tflon of 

the methods of economic guidance *nd worktng out a chain oí comprehensive 

measures that aim at a greater conformity between production itaci demand, 
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higher technical and qualitative level of the projets and * superior degree 

of efficiency oí investment;;, became questitws M ite day. 

~,      i        •      ..,.0» v . >i, - -ii  -.vyfci. -i?» :ur: oersonal consumption 

brought about sounds condili»* for n>e ^nai^on oi ..ho commodity expo« to and 

the ecoioxrte u.l^m^ wü!, tho ^lopins .wavies. Tlús r'J«. - pa,<tCMla*ly to 

certain >"«w raw&rals ar.¿ „^ m^ut*rrjun. praauen;, roo.  v- ùr A« c.n be fore- 

seen the consumptive oí colon*« ioeü-*tuffe c.ß. coûc % cot«. tropica! fruit 

etc. »iU further weve,^ am, i^ft ¿ora the aVMopiog cour.;,-lei grov, accord- 

ingly, lr line wiii. d* *dv<uic   oí Ludu stria, nation the taiport of certain industrial 

consumer goods - trxU'es. shoo*, aatì hosehold applUu*-.* - will -U*o increase. 

Tu« taiBgai-fcm forcipi trade cm supply the developing countries with 

a wide range oí varioua industrial products, aad wfchto the lam : with machines 

«id industrial equipments, too. The presumable expansion oí thô Hungarian 

import demand *ül facilitate parches of die deveiopiug countries, increase 

their solvency aud impart easily li products vAich are tndisp*iisable for their 

economic development. 
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li. 

HUNGARIAN CÜNTRSHUTIQN TO THE INDUSTRIALIZATION 

OF THE DEVELOPING COUNTRIES 

1./ The Hangartanjcouii»}«^re-^;t aad rt»e tndustrialteatUm 

oí developing cftJfltgJt:L 

Hungariau Í¡»Cíí4>-I aau^ i.-nterprieca of th^ machine industry have 

repeatedly exported compi«-.-,  a-, ory equipments to developing coantries. 

The more than a huiiik«d :.o:npleîe cmlpniet'i', ana iunat'cr I^ctonci that 

were delivered it am li;5f to *<?6 ' u?.;Jud; üu ,ty .nüis , fvoir» those Utter 

Iraq has bought sixteen ^w1 luUU rive, 'HHì U*I ci couplet«? ine tories also 

contatos ten oxygen factories and !. lUiniwr oí thor.r«ai power utattons net up 

in India and the Untied Arab R public. Other Items La tab* group include 

equipments o£ gins«-works,   imnllí-r witcrtforLs, hydreeîectric pow«r plants, 

mining ignite* ¿acTories,   onnriv ¿canili pacictng factories, concrete railway 

sleeper works, poultry proces«inf and í¿oá industry piànta and oricie-works. 

In the Hungarian cominci*-/ export io the developing countries, the 

supply oí complete factory equipments <3 - from the jsp*Ät of Hingary - of 

paramount importance for in .:ever; . cases  -l inciuden,  in addition to the 

value of the expoxteu trux.-nt*.* ->¡vi ^n'Aotaew. vxAlccnx^l export, too. 

To fan with it cai te '^t. s..-i toa> rho ¡-f inga t Ian industry ;uid trade 

have gained, in genera',.. Cavoua'/i« experiences n< tht. export oí complete 

equipments neivin« th; iuA.strtaizttlo« «trivi, of th<; developing countries 

in spite of certain negative symptoms tfca« t-itnexi no h\ tie last iew years. 

These can be attributif to the Ur\ toar v^ wrae not always Lo command of 

sufficient expérience;? and" thae the purchase country d*l act aUvays mate 

suitable prepaxatUme for *cco«œodating the projeta. 
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In the following the particulars of the experiences obtained In the 

transacted industrial exports will be examined. 

Over the last fifteen to wemy years Hungarian food processif 

and the manufacture of equlpmeütt for the ïood tadjsuies as well « the 

export oí the laue, no« Incased c«sU,«bly. 1, :ac developing courte, 

there is a a~mb«Lr »«In, ¿*n,and m thee anieles au) Hungary succeeded 

to satisfy - parr of the demands vrttb good rcau^. angary «*** "PP"*1 

o larger number oí chanci« oí the tttllU« i-Justr, which, how*«*, did 

not repress a <** v.U,, Tu, .,„«*>• of *e .aülh* ^u3try eon*»««, 

ranges from nventy to fifty t-is dally. L, *ddttlon to *. «pp* * ihe equipe, 

the installation work was directed and the handling ere. trata* by Hungarian 

experts. 

j?or example 

.     apart of the handling crew of the mills «poll«! to Iraq wa. 

trained ^ Hungary In order to ensure espcri operati« of the 

equipment ; 

- the installati« was carri*J out or xuided by Hungarian experts ; 

- the preliminary «Derations during the luantotf-ta period were aleo 

carried out by Manicarian spretali«*, «id the plant «a. only banded 

ove* svina perf^:t am. *& operation atatred. 

A good exauça io, ûr   apply of. Hn»«*rü» equipments for the food 

iadustr   to developing entries la to fru*-juleex pia« delivered to India. 

Tne one delivered to Hyderabad produces two thousand litre, of fruit juice per 
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hour and, owing to * special conetructtaii, te is also suitable for procos»to« 

Indian fruit e.g. ¿.»an^c. 

The vw» pjjpu•.>:«• so¿ ..ii-i-i": tuovva 1-/ thN ra.ne T*r.;sip" M produced 

wlththìto equipmeu. jiad rait'y exported hv **? ln'J:;u> í.vm vUta notable JUCC*«». 

AJì intfos ;;;..• ^.r-^  :•-.v. ->i ;•:••-. -v. sv!V •"' *^   V- »r-idc i> cundiere 

slaughtei-iiousv-f*;.jiniii;>i.'.-..   ir* -.s. *•:.":   >»'..'»opu-jf v ••>>.. riM -    ,g.  »n Nie LAR 

a aumiier •-« .^igáu-i" -i*-«sc; :  e ^«ratuïjî --»quippe'*  ^ d»1 íiung¿ru¿a mcìuurv. 

These r?re, ¿,;MM.U^. r><>t i = ¿:;.rc riu.w ^UIü .,   v,'V>*<--•; í': fí>     i .'i,;!. «. •. IL¿ >í 

oaiy 100 -ly.» iKt'-C.ì;:-V    .r   v.c - >0T. ¿-v:. u    .'¡;.      •••• .00.   !*   -ùpp'.-oì-he 

equipmci.i Uc i.îcie.:, M ...ou a.  ,,.:¡..í; UH" I.-.-. :"•   i= .u-'lu«.. - r-v>,   ^    . .-xting 

personne] and bic «.*±><:ri.L   ,rc   (.aln-i u< uni«..' -.'. *•/»;*•.•    •   .. JìI' ¿»VìTI ;... 

Opportunity oí acquiring prûcka. IWOW-'îO'V ix» simliai- ,'augu« : -' Oi^cs;. Tb* 

Hungarian exporter cievoU>;>> .a»d atupts -h. ^¡Miptneni  n acc jrJcatr wüh 'lie 

requirements aùd JUUJJJJ* oí Ov importer. 

Siüietuiitfs, ¿.  .,j?r«>ii.^ façons lut r*i»y p¡*r:s of the e<juipraent are 

supplied. For o.vr.apie, .. rw* o«   ;   m.cU:.-.-c. of t.nr titnec foo<: fc«^u»y under 

canatructiou m íCariw.a (L-r.) - íu.   he piocc:   mg oi VC*I-UU>K .im' trau - *•• 

supplied ijy a íiiJKcuior; ;LII. 3i:uiUi -xjatpruairt wer.  aipptlo«! to Guiñe» and 

the Sudar*. 

It us hopee that 'lie .UJOV; saíú :nadr s» Uear ih?; the export of oqiilpmentf 

for the food indurr ir s ìIìCJAKK-.ì qimulw.-onc .^i^Jn^e m mv fraUita/r of experta, 

helps raising Use i¿v.»l oí :h-*? industrial production. Moreover,  lu frome cases ir 

contributed to develop ¡xtó e^r.ii ,..omir.erci-tí <¡ avvili' • u ihe puvchaeafc 

developing country. 

Expériences ¿ALI&1 va ;hr? export of pharmaceutical eqpipraenu to 

developing countries siiow that thl.. shpere oí trade and Industry requires greater 



- 8 

Creamelo« d-a the ,-roup *«fe «1th above because considerable c„-op««i« 

to the supply is ^<led -»hlch agata raise. m«v special problems. A strdrtog 

«ample 1. th, «...Inm,* oí,.* ..^^lia.ph.mu«.««*! ptckttg *« «P«««1 

to Ghana. 

M »Ml. a If,.«*«!» to-elg« trade «tcrprUe excluded an agreeme* 

rf* the représemeos rf -V -„„.-, M^rv - '—-T and ««taco« » supply 

. ^„«M r-' <n, „,., of .- .au» .««* « I*. ** P— ««»* * 

„, »»»• - .-o,-,,..,,..-,., u b.1.0 -* ftttery 'he, cas foe export«« ».ngaxum 

„terpr.se ,,*n«.  ;, «K.«*... - » .»M* *•• ^••, ;° ""^ * -d ,0 

put the ol-iût ta ot>*r»ïim. 

The mw-ta, parser, hewwer. did not make the ftoory ixtudu* 

„.tUble ,wr ^ h, pot* lor corlóos «-.«1 tor the U«.lktln. «d. «»•. 

prcented *, **«. - of ^ «,»*>««. h A» -Une. Ib. Í.UU—r »< - ««-» 

could only be carried «r.»«. wtf i con slit r:-Me del v. 

Previ».•.'.» ^    as nrü^r . pharmaceutical ^tw7 aor a v***- 

„^tcai p.r^ ,1, , H ^v,- s * .h«^rc «p«:toc«d 1-aers. tech***» 

.   um   ,     r-m^    -re --r -vi^w-. Oms~r;«*¡ly. rl*ht f-cw the beginning and skilled vor'rm^n  v^r* ..J.    vi»..  ... 
i   -n« ¡4.••( »r* it» ?ötfroride drear the attenti«, 

unexpected ¡»roble; :•  !•'-»» bv    '«• -J-   • * 
,i     f^ * .-M TUP ;-airJn"- '»t - veb.tWe small oumber of the Gha:ialm «>v. hurler, te tiu.; fu • »wi roe ^unü 

,    ,-   i •..- ^.„.rir., ?ibvn-.'.'.-miy. !t now became the 
of <*'•• nine O^rrn:^   '»^r     '    «' ¡    '• • •   ,u '->•'•; • 

.. ,.-,,. -he -ro'oipn,; • of the ne volant. Competent task of tMssr..if s r.^Hv .'•'•.•  x    - »••"•     ne.-O.v, .. 
, «tnv r -» thi» 'W. „;„, tr.vwed men *«e not «ifflcleat eren before 

pers-ms were iimv i      -tni-        u* 

the plant staned to o* <-  u<;. 

The -omr'cted »Uni. tired out vriih up-tu-daw equipment, was 

handed over by tbn Húngara firm to the Ghanaian pnthM«. A Joint report 

stated that 

-     th* rectal level ma capacity oí the pia* meets the require*«** 

ittpulated in th^ extract ; 
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-     the technological docu mutation ¡nade available by the Hungarian 

supplier is suu&bl.' for th • production of first-claas pharmaceutic- 

al products «id ivickiu¿,. 

After thr f- croi-   -wj ¡vnded wer the Ghana tin Imponer did a« 

require forth--r <*~ístancí 31 I-'îC H^¿p^ian «í<-qjri.3¿ aatí sought for ather 

pOSSiblc SOÍU1 iGiJS. 

As Ur arî we icnov/ it lasted a »oag tira/- ir.itil thj pUn could start 

production. Let mo siv.wi.ion t";v.ts -Icvelorwni bo ? '¿^jor. .0 bath partners : 

thrxe 'ven; :o sui^hio n^-nar^i*;^ ;;V;,-».. for .; - project to 

inteijxat.; wirh '.he úvvc-lopm'w •,:.,,..   oí "hr   our-rry ; 

it wat; noi pro -easahlKheù haw < VJ economically eííicient operation 

of the plmt - fhc o.iiy one of us kind tn the country - could be 

ensured ; 

-     at the tinr- the investa?:): was staxi c?d there might have beco some 

conceptear ac to 'he devslopriicjir oí Gh;„a's pNurrcaceattccsl 

industry, 'i" use '.'eas <!x! r.oi  work out ta vhü'í.-, the first ¿tage, 

however, bec«me realize- jnú being the only plaat of its kind, ir 

vas not ü'iíiwd f>- a io.v in.;-.-, in Ms run«; :ì4er.; rre still 

scvernlorhiv .••.ítvv.ü.ís-.'vt ivi.,-!;- T   .--.¡.ver, for COBS ider able 

values and ener^ .,K*ni'   itxiuaeicl v./ay ou both sides, and this, 

of course, did noi Si^ve the bu erosi of either partner. 

4./ BauxJtD expío)» ?t,jQu tn Guinea 

One of rho mo.vr impar tint   s^uemeats of the Hungarian economic 

oxgalls was the mining of bauxite at ccsrtata places of occurence In Guinea, 
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ehrt* • «he Kass. Island. In viav, of *. *»««* «P«*— »«««y M 

obtätaed ta «,e er« », M. «««**. « -U **» »* *" -'b)eC, " 

detail. 

«. / är Urf «iîï«X of^rhe antec«deo»-si 

, -, ,r   f n.i »vi -vttonAiizeä »me eatérpriíies in Y'hcn th<   covo ili ni a»t    ruutne-i ^uv» 
. * • -r• i«i.ind. that v/ero hitlierto 

N0V^,bcr 1961,  the ^intr r,l,e, ou   ue ^^ -^1, 

, ,nr- „ .-,.. P -..   ,,-   -*u Muli. ^.me " <^— siate-o^ed enterprise. 

2 !^V 'he Su«c b,, - pr-ide f« the fcxther elation *"d «*« 

ot   he hauxiU av_'l:bjv. 

*,«-, .V ,w. «r'd «, . ft, fc-xU« *. M«. n*u<d tauxUc U U» 

^ oíFr»cc. A: «r* a, H» .M« ,U-,lr, .1. compaa, explored ** 

.      ,        •- ,„•• „-hör'-•'«•» »oo. However. thc> O-iuJtles 

* MUH »», .« --I- .o «».e« '.-Iter  He !«* «p.u,u„W pro,=c,S * 

,;i,a o, *«.. * „.„co. -n,«^c. Unu.cdU^ *« «•» ^ *•*> 

« „• „ ,«„« , «Md-tY -"^"V * AIÍAN **••••»•»»»» ^'^ °,C:""tii>- 

,,v rhe «pl,=- to« of »LOAN th. «pi«**.* «• Sa«» .«c completed 

t .  .  riiHnn JoUa; " • h^nxf • -vishws a«'J dry*»* 
íUV! with au tr.ve--naevt o! -M- r-üllo.. o'-ia, 

„.*,.- *« rî-.tn* ¡ W3/C *<- ftxplorÄi tor bauxite. 

,    . , nf .h   i ,-er »v -peta' «rib-en ot * scheme ior mining 

b.m:ire, build in;. .-ai'ro¿dcf •• ha »> •        -- 

*. rMtotta. o, whic, — H.V. .«-ed , — — Ho««.. Accord** 

„  ,la*s an, « tfc- t . * of the con-Woa* .gr*ed ,*«. ft, ,—3 ou Midi 

t ,, r - ,-.c- -^of r'K mira^r;icnivM inve^ment, (net-work 

of roads and tcieemmu^c>x\^> ot..,.  I. 

iadependcace - the gavern;.,cnt of Guiwa N*S a. 
,,      •    cin! irmande -J * haï the delay should be recovered. 

•.H^   « -n «r ier *o reach H con&c-naial agreement were «in- 
However, the negotiations u> Oi ter a iu.. 
nM       ' ,r lfcl_. na*u»sliz-^ the Bauxtees du 
aaccesafiil. Subsequent!y. the government oí Gubie. na,tonali/.- 

Midi as per November iJth 1961. 
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After die Srate has taken over the proprietorship of the Bauxites du 

Midi the Harvey Alumizfeim Ltd. put in £ 'Ulm for rj*. exploitation licence of 

the bauxite deposits in Guinea. The cernir. i:at of Guinea found that the terms 

of the Company for the exploitation of bauxite on tue Kassa Inland were not 

acceptable and To^ds inq ; àrie s whether It v/er e possible to obtain assistance 

from the socialist states. 

To be a»liy informed it should be knov/n that following the nationalization 

Of the mines French   nd C .TîGUQ experts, u-fco earlier directed the bauxite 

exploitation of Guinea, tvrah, off their work 01 onre -ine1 loft- Guinea. Consequent- 

ly, bauxite mining in Guinea vas pj-act*e*U" diaconi timed. In view of the fact 

that at that time experts for directing the orodnction vere not yet available la 

Guinea, Hungary was willing to help Guinea in this difficult position and sent 

experts to reorganize and 3tart production. It is -veil kno»vn that there are 

considerable bauxite deposits in Hungary that has wide experiences ir» che field 

Of bauxite mining and processing ; the competence of a large number of well 

trained Hungarian experts is acknowledged throughout Europe. 

b./ Conditions in the Kas3a Island bmixite mines «_^ttmethe 

Hungarian experts arrived^ there 

Hungarian specialists in bauxite mining and aluminium processing 

went to Guinea at the begtanuig of i%2 with rh« aim to reorganize and start 

continuous production in the bauxite miner and or? diss sing plants on Kassa 

Island, formerly owned by the firm Bauxites du Midi. 

The industria centre of Kassa is situated on a smaller island at 

about 5 kilometres from Conacry. 1: consists of a number of open mines, 

ore-washer, drying .mits and port installations for conveying the concentrated 

bauxite. These plants were established by the B uxites du Midi and, to 1962, 

have been normally operating for tea years. 
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Toe bauxite «caréneos on the .stand consist ol several pocket«, 

„ptoited c* the suri.« w.m baggers, «he t^xtte is couveyed wth damper. 

œ sump müls where, -ita «usbU* ^ «re,«»* » t. thoroughly flushed. 

b «he washing pr*    > *<».< •> -'d ta ^ *""*• are •""""""'• •"* 
• W: ... „« .„.«- fir^rí ro:anf kilns. In thia way a 

elutriated baa-tf c is mt. .^i-<~ <-< "u  — 
- 4 -      .,- ,„< « i'ir - conteur \VAí! produced which, 

prodi« oí il module um 4S   F      -ü S1,u    c oncei H 

. „<• ( ,r -J(V <••> -. - Mtv rhi--.ii bauxLve found on 
even in this enriched íorro, w-s o. UT .W.U 

p ,.-.    - .r> K)J   T-ìC .Ivied bauxite was kept in store- 
other areas oí (.¿ama. (-•>--> ..><-*>,• 

r. • „-<••   -. - ~   v.fi'^  -i enee ít ves ¡ransooitPvt by a houses of ¿bout ¿G.UbC ;OUö ^upacII, ..LCUOC 

conveyor belt system to .he harbour .uiJ *htof>>-" •¥ ,J- 

T«. .uiO« m«l.laci wats un , conn!,-*; ns«! >.p condttcm. 

„orecver. «he overwhelm pare oí «h, meo,., of -r-n^n «s also uhi* 

ta use. Th. shows ..ha« Lo «he year» prior t. : , «a*«.*«!. *• «— 

own« did not carry ou« eveu Ü» mos« urgen- tMx*.U*». A* * "suit, the 

„»»airy excellent cqaiptoent «,. ta a poor =-¡» and Uck* «P«atlo»l 

„lety »t the tune the group of Hungarian -«pens arrived. 

...,.^, te- i fe- -   coti'.i! only he brought from the The spare pi-r;s, except tor a ie... i- "        > 
„,„    .„„a ...er- tí tenrec! beciusc of the attitude manufacturer diruci. noweve.. ort.era   e». KJ^ 

.. .„= ,r,i   -hc.efo-e. the inoit urgavtljr needed ol some West -European coaioaiies and. Juicio-e. 
fa.„A «, -h., «noi wiih .' delay of one-two years. para could only have arrived on tin spot «u. c*. ï 

The major put «: u* aw**«.. «=ru.¿«-r . -«es. Mt-conveyors. 

HM», support, harbor iu.uU.tU». «e. - were * » *!*«"• stKe cMe0y 

„«» cd corrosion us«« by *e,-v««er ,».: comple«e negligence of 

nto^e. The si«ua«iun .:« -«.-«a««! W ^ -"! „»«ce of *du*e»s- 

M. spar, pans. The s.ecl «w. - the convenor ,«. corroded » »ch 

mm that Its collapse was to b. feared. The pipe-line convevhrg sea-««« 

i „-,    „-» *he harbour installations too. were in a to the bauxite washing pUui. au.i J« .i-ucour u» 

similAT condition. 
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The conditions on Kassa Is ¡and were further aggravated by the fact 

that, after the nationalization the forme!- proprietors were not willing to 

buy Kassa bauxite, Houce, the Guiñean autho¿-iiies were .îhort to âinds so 

badly needed  for iV;tovs.;ion.j rziá ir.i.'ncin^ of uv.¡mendace varies,  ia 1962» 

the year following ti "i ^.tioivdh'aiior,, tut. couiU odi o¿uy a mere 10,000 

tons, and even thai quon» it«- was bought by IHuviary. 

A fiivu-er ulfilr..i!:.y jrocr.: b?cx:ae u- il:;.- period after the national- 

ization, the supply Lì ¿>O>; ^uiàiy Jûj:c:t-«; on .he «vorhl maris« surpassed 

demand. Owing io ovc-iouppry ü.C price -i leti ixío   the farmer price level. 

In 1962-1963 only socij'.lst euunurieí, bought b-' u :iic from Guinea in carder 

to help solving ihc proVr-lemb .'.a. ;o :JK. í;,UJ -;..LU O.< incomes, ünly at about 

tile middle of 1964 wi; !hc ;»LC/u\ ^oruu.ay .vilLug ro bey ,i certain amount 

of bauxite \v«th a French íirra acting -s a iniuhlt-uuu in the ueal. 

c. / Work at ihej&iiigixia« -e^S-ru^ 

It was pointed ouï earlier thai the French and Canadian technical 

and administrative per.;uane> Jim manage^ the opv-r» l>nu>cite mini;;g on 

Kasaa Islavui left im.neùi&ù:i/ v.men aie ..it'es '/ere iwuoaalt-ed. Au a 

Stopgap arraugemeat» m orùer to ra/iinuin operduon douiOiaOiV and to re- 

place the western special 1ST s,tue government of Guinea sent a few experts 

from abroad toKas^a Utai^ who, however, worked hitivi-rto in other areas. 

Soon after* the team oí Iturigli:ian esperia »vim aid sadk.ic.it experiences 

to bauxite mining and engineering a-> well, arrived ou the Isiand. 

fa addition to the oxircrnely ¡mtí condii ion oí aie machinery - ft« 

described above - several new problemi; arose when It came to start productiom 

going anew. In the first place it should oe mentioned that t'àc group of Hungarian 

experts did not bru»¿ aiougntv,' equipiaea: * this wa¿¡ not   heir intention forthey 

came to the Island ia order to direct the operation of the mines. This was. 
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•  ,^ **«¿cíatLo&fi oí th* local authorities who thought 
however, contrary to the eis^utms     v* 
dtt the Hongarloa ei^rt. will ** *» direct *e reorganUutic* of the 

production but renew «.4 r«ocl U« T^*- « - < 
* . |r ,.„ „ -   <r,.-,, :vc a;*! *f tí- ítuig»'»»* experts did 
and the means c. tn ^ »   - .       *.  • . 

not ^»t*   H ,, .... liMct kistween Gutoe« 
to supply équipais î ^ ^    'K~ 

and Hungary to this o*.'.   u 

•• . ,I.A ».-* th?* - Lnrßuso of the deteriorated From the tf'- "c ;aa •• *c)lo*3 tfc».    i** — 
. „r,. (or chatio* - **> Hinfraxian   «"P**8 •* 

condition oí the cc-•.;r ,    •« »»>      J   -** 

rluaer n «re. « :v ^ - « - * ^ <" *« "" "> " ** ^ ~^ 

O.,,, ,. , ,.- : : ,c » ,K ,.o, W »«rW* tatto «Be-.«- *r« 
,        u    ...   Tu» c"fianntLonal force at the 

to tfce marketing'«••; tro vi'-.V-:.-. , *• • •   -        » 
.    „.„„.... fU,r ju-ti>t"d anJ the excess of 

CUM lalaad baux» e m\i«''i »• '   M *   r j ^   . 
,    , r., „ • ... »h,-, ^c-ao. As a xoaili. the prime costs of 

labour could not l* uo-cji-   ^ -«^- 

the production incrc u»*-l. 

After wor.'t^ i'- 'ri     y 
.4     r' if « > • it%*err^nt e:\á returned Uosre. guceesslully second   ^   - A/^ 

•   .„,.,   ..^jtv.riw^vadcBcrSbe^ttnportant 
To sum up u c*n >-¿      ' ^J W«,I-*M 

, . •    ,-xl th2 ci^- *h«rc nur knowl«d|t 
r<OWre of Huararl3n CJC " • -y -  •   • 

aheuld be tsiprcr«!. 'u^'-.* « .-* : 

««.• t- - -• «* •*»=«« «* ,mtoc uor'"1 """"*"* "" 

„^ wl-, —• ^*» •»<«d,Bteult eircumi,,nc" ' 

tnth^s r*v:    u '* 4JU-'"'*'     ""  ^ 
A. r.; .srx-i^ r;,5 h«« - *<»»«—» M +»» " 

products J woi k'< 

«AMI c«ißtW *«". - •*» "U',ed Pr,*1W" " "^ 
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F la ally, it can be said thai the collaboration of tìbie Hungarian group 

of experts was fruitful for both the Guiñean authorities and the Hungarian 

partner and mack It possible to gain experiences - this refers first of all 

to the Hungarian partner - which coaki be >i\.  :• ñ. elsewhere too. The Guiñean 

partner obtained considerable help for it «vas able to sell the minor! bauxite 

despite very unfavourable i: one* It Ions on th^     roi Iri market and. In addition, 

the Hungarian experts trained ¿n adequate nusnber of specialists cm the spot. 

^•/ Solutions for cooperation ta production furthermg the_ 

iadustrialtajtionJ3fjjg^\9J>ffjg countries 

Experiences of Hungarian foreign trado enteiprises shovv that the 

relatively higher industrialize! countries as e.g. India, the United Arab 

Republic, Pakistan, Syria, Iran and some Latin American countries e.g. 

Argentine and Brazil demand, in addition to the supply of machines and 

equipments, industrial co-operation in production. 

A number of the above enu narated developing countries introduced 

import restrictions in some fields of industry whare domestic production 

has already reached certain results and i* therefore able to substitute 

import producís. A case in point is India, one of our most important trading 

partners. Import restrictions include Corwin means of transport, transformer 

•ibetatlons, various steel structures, smaller electro-motors, electing 

cranes and many other products as well. As, A result of the restrictions, a 

number oí equipments at individual machines can only be imported to 

developing countries on rare occasions. 

The endeavours oí ihe deve ¡oping countries to enter into co-operation 

are justified in many respects because, among others, 

co-operation helps to increase domestic employment ; 

raises the technics? level of the home industry ; 

steps up the tra in tug of experts and 

increases the export capacity oí the industry. 
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A «««rally accepted form oí co-operation between exporter and 

importer Is that the purchasing party arranges for the Inland prediction 

of a part of the machinery and aquinm w. on the basis of the technical 

prescriptions of die exporter.   Reentry customers often undertake to 

carry out the major narr of the installation m the spot. Adapting them- 

selves to the new- made* requirements, ilingarian exporter enterprise« 

supply the more complicated equipments, produce the t-ecessary technical 

documentation, train technicians designated ay the developing countries 

and gire profes3ìon;il advice m generai» 

b the last onenvo years co-oparatton proposal« were suggested 

•«feral times bit only Tew agreements have been reached. On the basi« 

of the actually established fcw agreemaa» we shall now attempt to sum 

up the characters** features and to draw conclusions dure*. 

a./ Jptatco^op^ 

Accommodating Itself to up-to-date conditions one of the Hangar!» 

foreign trade enterprises is now escabllshm* an autocide productag plant 

together with an Indian engineering works. The major part of the eoamente 

Is «upplied by the Hungarian exporter firm. 

Alter operations will have started the new plant «01 «eU Its product« 

portly on the Inland market and partly export them to the neighbouring 

countries. The products will be marketed under A common trade-mark. The 

Indian enterprise can be expanded il the results achieved are favour ^ 

From the aspect of Hungary the jouit manufacture of road machinery 

wtth bdlan partners Is to be considered as an important initiative in the field 

of co-operation. The miction oí asphalt masticators promises to be 

particularly suitable for common production and marketing. 



- 17 - 

In accordance with the agreement tibe Hungarian enterprise will 

produce the necessary production documentation and supply a part of the 

machinery. Tlie Indian partner wil) carry out the bigger, voluminous 

work such as e.g. sieel sheet construction and inner vailing. The fcuUxltng 

and installation Is being carried out m accordateti v.-ltl» Haagarian -distriai 

designes and documentation under the guidance oí Hungarian experts. 

With a validity of ten y «ars, a co-operai ion aareeraftot has teen 

reached between a Hungarian exporter arm and G;r!ick and Co. Pvt. Ltd. of 

todU tor the production ot running blocks, By the term» ot the a-ceeineot 

the Hurgarían Örra will convey the technical documentât ion for the pro- 

duction oí 0.5, 1,2, 3 and 5 too running blocks to GarUck* s and provide 

for the training of Indian specialists at tlu? Biügarlan enterprise. The 

Indian partner pays in addition to the documentation a certain commission 

lor a stipulated time. 

A Hmgarian exporter firm has reached an agreement with the 

Indian firm Mujurat Machinery Manufact. Co. (Bombay) for co-operating 

m the production of acid and alkali resisting enamelled machines of the 

chemical Industry. 

Although actual agreements for co-operation in production have 

only been reached sporadically, it is a ojuesttoa that deserves to be exa- 

mined thoroughly in view of the feet that industrial co-operation becomes 

gradually a generally accepted practice to the developing countries and is. 

at the same time, to ccmformlty wtth Hungarian commercial interests. The 

Hungarian parties interested always aim at talcing parr fat die co-operation 

wtth intellectual export too, and to participate in the setting up or expansion 

of productive capacities that may later help to satisfy Hungarian demands by 

supplying commodities. A case to point la the establishment of slaughter- 

houses tn developing countries. 
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HungarUn enterprises have already taken part in tfce building of 

,    u      *    it «^otKtP. that lon-r-ranire economic relations complex units <><hieh maxe tí possible that m,,-*-^ 
j j . i„ »i« • r-.iiririf-5 shouiu be er-rtabUshea. between Hungary and fie tater^t.d developing cmcru.- .saou, 

«c- in , ^ wh-a Hat^arv could wke part in the development 
This possibility arose in casef» wn_a "'l,*ai. 

of new industrial branches. V<» t'** purnose 

-     Hungary took pa« in the íounáatloa 01 ine pharmaceutic 

industry in Ghana ^ supplying machines ami oquipment tor 

the produce au« packù* of piar metical product« ; 

-     our activity i« the development of me bauxite, alumina and 

•tornirti!» industry of Guinea can he considered elfccrtre ; 

.     and the same can be said ol Hungary's contributi** to the 

shaping and development of the foodstuff industries. 

Extremely varied toros oí co-operate with ;he developing countries 

came in general use in the common supply of u:*«ria> equipments depending 

o. the .in** «t more complex charas *f «ho problem at to«., the internal 

economy conditions and the aerai requirements of the ccunny United. Bx- 

pertencc« show that the nost «imple form to - practicaUy - the supply of 
+~A uth -iv-hm-Mi assistance. Tals, however, machines and equipment connected *Mh ^echnua, a»* 

i*   ^ « s •«.- -n-Qxi in the vider sense of the word. !» view of cannot be considered co-op*-* at-on ia -*»- v *uv- 

«ne *c« «u. only tow i—os hare „«» * «bf «-*• •» «* »* '» »"* 

* «« bo »id that, for lack oi «prta«. * «• «* «* t0 ««* CTe° 

the actual demau.ia. 

to «ho devolop^ «*. o» «» meo« with n», «ned torn, of 

,0k« ««pri«. «H. co-operation ta pro«««.!» .. g. *«. ta th. »pt»l. 

Jotat ««MP oi enterprises. .«Utah«-: oí suh.iotóry commies M. 

Aa approbate example lor « lUmg.rl» ftr. taking put ta a Mtat 

«-r-ta. abroad u the aféeme« -ho I» I««-- « vm—* tt. 
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(Untttd Incandescent Lamp Factory) has concluded with a pr forate firm fen 

Ceylon. The main clauses of the agreeuieut are the following : the Hungarian 

enterprise has 4 stake oí í 0,000 L in tue capiuü of ibi- newly founded 

Tungsram-Ceylon Company. Hi.: Hi'Ußarau c-ntorpxi.s;1 ootauis preferencia! 

Shares of 7 per cent fixed interest. A. bau»-, guiranuc  provuìed by the Ceylon 

firm assures ine txa.rjfer .>.' tlie profit «no a c-riCac-y c ¿u..- ¿u.fíameos the 

dtvidens and the píuo-tip ,-aoiu!. The pcuuu-í? .um. agre;.1 r.ia-, nrovided 

mutual understanding,   vlior the otqnrttio» oi .i t,.  1 i oí íiv. year- ihe Hungarian 

firm can »ösigrt to the Oyiov fir n its sitares rtia: ar; payable In uqual rates In 

the course oí the &ib.ie<nieut ftvc years. 

The equtvaleait of the machinery supplì ->d by the Hungariao 

partner is to be paid off by the Ceylonese partner and for this 

purpose the Hungarian palaie/ has grained a fivi years' credit 

on easy terms. 

The component paxts needed fox the production of incandescent 

lamps ir. to be s<.ipnlied by the Hungjrian partner, it is intended 

that an increi'tfttig part of the coinpojrisnt.s should later be 

supplied by local production. 

ft is t matter of course tiiat the Hungarian partner will provide 

the entire technical «sslatance for both the fitttng together oí the 

incandescent lamps and the production of the components at & 

later date. 

During the time the Hungarian partner has a holding in the capital 

he Is entitled to appoint the chief engineer of the enterprise. The 

chief engineer, a ¿illy qualifica aiiu¿i>er of the board of directors, 

is tr safeguard the tiungariin interests, and ho is also r«sponsible 

for the high grade quality of the products. He draws his salary from 

tile Ceylonese enterprise. 
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-    With the consent of the Hungarian partner the Tung «ram trade 

mark will be used by he new enterprise and aa an ofltac * wlU 

draw a royalty that amounts to 2 per erat on »ales to Ceylon sad 

to 5 per cent on exported products. 

fa th« initial stage the capacity oí the factory wttl amount to three 

multo, electric bulbs. The machinery has already reached Ceylon and the 

installation has started m che-huUdtag made available by tue Ceylonese partner. 

There is no doubl that the new factory will function successfully and, 

therefore, the two jurwrs «e no, camming toother *s possibilities of 

how to expand co-operation ? A«, a next *ep production » to be expanded by 

adding a fluorescent lamp and a vacuum technical gDes tiroducing plant. The 

Hungarian partner ha, submitted the tannici and congelai otters and as 

negotiations stand at pre.   * there 13 good hone that the contract can be signed 

this year. The Hungarian partner le willing to underwrite a holding in the 

capital needed for the establianmeut of -he new plants and to grant credit far 

the supply oithe machinery on atollar ter .as as outlined abc**. 

fa addition to co-operation In the production, both partner« totead to 

bring about a Joint commercial organization. The scope at activity ol the 

latter would cover the following : 

- it is to be charged with the marketiag of the products of the 

Ceylon factory partly to Ceylon and partly in the neighbouring 

countries in the Far East ; 

- it la to be «trusied with seliteg on the same area vacuum 

technical products and other articles of the electrical industry 

produced by others than the Ceylon plant. 
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to the above outlined cooperu-os. la  UP field ci vacuum engineering 

the Hangar tan partner Is e producttre pisar aatnörüsed to traneact foreign 

trade OP its own, MUí tht imeredted jM"-te:i   -v   P IntR^tareci H'mgjrttn 

orgjmteittioB « rh< e** i^i.tf  . üd a foresi ^..i-ririse o». «-»e o*Vr.  There 

arc» however, ctsea woea uè ituug.iri..n ¡»ro-.ucnv.  a!.*..-. Is ao* *uthori'.ed 

to do foreign  rad« on \*a ... va JUU auoi ¿ co-vpe»,. t 'ou h> - u be i irneJ our 

under toe r-.utfpice& of ¿ Hai-gai•-Aï» \>r^-- aa^t- co.np-uiy. A _âu<* m point I« 

the co-operatimi »> the pharm*, "une-   i.utuafr y.  I1  »iuig*..v ther* «.cat 

preaent *tv.; larg*.-- ¡ :.;ie ,,:Mriitä, euiiu«. «o- *« •*;- ih*- ':'— *-*'-'•• oi the 

exported phfet m&rrjiic1   ^rodb r s .u¡ -unta te •• ro-.nJ U--! miü* >r* doll»*« 

yearly. Sine** neither of the- a*«.-   arj.:»!.!«   aitipfw        ichuna«! to 

export on ita owu tliey o*v..- <-«tabitabe i on i*.f t*~"tdeut curporai* body, the 

kfedUnpex Fox,.-»«» Trad • Co."vav, •* I»¡M or^s'inJtioB   -Men i* in the joint 

ownership of the five HIW. lu-> y mg *» a ' .wr.-^rt   *•.. .. ..-ai' .a«* jruiìed 

directive«, idedlmpcx ftit, .* c«y DOHUìOO m cut- t , ihing - omirot, enterpriwt 

la the pbarmaceuti. ai indiar/, aj.J u m «leo r.-ap-waíbU; íor iwsuiuaa with 

productive añila.   The touiracnml conditio** hciw »• ¡ the ,bi jivt«ai ana th« 

foreign parta^f are túrniía    to tho '»•..-« niUy -w lined >;t*m* •»  «h' c ;sc of the 

tacandeacent lamp factory. Th? HbOgKri«- pai M-I   supi>h<-*  hr machinery, 

provides the jvat with basic maoruli a».d «orni íI.USUíü godaci S, âirniehee 

the technological doeu mention, arrange* for >hv tracing of expert* und the 

temporary *ork oí Hung a ^B »j:. CI»'tote on taf» «po. etc Oi> ttw other hand, 

the partner abroad putö   t tu», doipoaai of me total c .ittprinc  Hr grain J, the 

buildings and ine circulât mg ni adi» «te. I» »dditio». «.o )o:iv product-on the co- 

operation agreement gei.í raüv -lontalna the establishment oí a joint salea 

organization too. 

There is also a similar rrend m the fooJitiif industry. Although 

•jreemiatta have not yet b «n rejched the negr utionb with a privare firm of 

the Lebanon   refoundation oi a comm*. chee.   factonr ^   at ao «dranced etag«. 

The authorised capitai o! the «atei prise wUi  >e S 5W).ü00 an J the value of die 

m 
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«i- ii.,. hAlf o¡ i*. Snp'ied by the Hungarian 
machinery ^d equi ¿.n*     '^ i - P     <*- 

•    „n .   wll^   r^oiy ine ,bar. oí d- H^ri u. onrtv i « '.v- -P***- 
piutne* uic u b,.,,, „uaer.üs   ccordtag 

Tne -•> '• ^ "-*• -•**    ifc ^ 

to Ha¿*- -»AU Sì.-. .-.:«!-lî» -   - --l • " 

10 .     nu     .. • o - .«• lore u, ti, ^n*a Un ecouomy. The 

i,    .-    -alto uHuad that the Hangen» «terprwc .houle! 

.    - , ,r -wr »#>-•! i *'. Frani ..realtà» 
• ¡ve tornpit!* •'iu»"-i"'k- ul ••-•    ••" 

...     ,- ••/r-ii^>*'rt. uVo cuai-;rc of the 
?4r  foehn**-»»  <"ul»    ••'*«5 > ...<•»» 

Installation and pii .ac ,>lu* in o,v=r.v.UM.   *       -'--<      « 

th, grant«* credu with «Us produci, oí tin- r-.ew- *=< ^ i^- 

(>l..1rv    ¡vinta«'roa« tor the developing 
TLi.kuK.uf »groc-wv n ^rt^-.»-y   -•«** ou 

., nll , -.rov•..**• * *« -vono^ basi* tot rhf repayment of 

,* .r-M «*. -, *..• recour-e „.  r »- I«» , 

.,-  r«-  »K.-rwc-n't»- court*ry vu' ¿ran-*'lire,  -it   .o. * 
& sort of Joan u.icrc. ä- *«- • 

-   JM,  , nf.;,.. ,-w \o-.n-countxy.   mishear 

,. .        ,     ,t-,e:¡ ;-t-- '.rma n» ,he d^veiopiof 
'.OïnoI'O-opcn-a-^b-.v.vfv.ih.«^-^-- ^r4nuaW 

,   .t   -.l0   ,ni,*.,suibll.:«l. -,ev, .oure^omicorg^seriousty 

raider to taiv^ífeic  U. 

,rtU   f, Drt ,.. T , „rem 4t or«Ben  the clo.est co-op-r.ttor that 

i   , *.r vaY iKir-ttio-, -irh tl^îloplag countries. Generally 
h -s hitherto dt/vtiotx:^   l dur t0ls   ^^ t>    j 

,„ ., ,, .  . .   ,,..V   m our .ir. nuaprl.^ ento.pr.s« ab«lld 

, . ,   tí a   r tur . - m, M .true* from rUc part oí developing 

t ,b. colU^r«» .v.* .h, *«**« c-*r>e.. «»»mte *"—« 
tÄÄ    i«   m th« view of Hungary, a means 

- «d tût« refci , to jouu cntorprUir. too    ». •« the 
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for establishing and erqsam'iv, et. cuoia L. .. lauows, .< ,.¿ucgei i», wllbcs to reali»« 

beeed on the principle of mti^a1 advantages. 

Bung'.ru    -•» <--r;"M-.->r :.;,v   a-.Vû^S   u   JUÌ* 'ui u .- comiíaoü oí vital 

imporrane, an-'    V «-o:innue to f' > 'c s& rli«.- ^tt.r ; »oo, Mut   he s&aro and 

tateregtediess of rhc o v ^'-vnn-j ccjintrui. Is the to a- ci;>»i ú ¿uou>J . .uooxtt 

to « least 51 rwr cent or oven more. Thi* ía^ ^ t^fiií î
;
O «s ckarlv   nd 

unambiguous'y rht   >?-iori<;,- given -o tit< 'ieve»or»ujg c-xmtn  s interested. 

Up to now liu-v-un*. en*erprt>e:» co-oper^tec' mainly wíüi ««ate organ« 

and «tate-owned cntemvtsei: of the developing cwn'tva,   ùthoufcì ir. mirerai 

cases co-opera»'«! cm\â be -nsDiUhf ? with privar « (rvr.c T, :oo. li jur view 

tt is to iie purpose *e increase co-operation  >• ali privare :.j-»Uallst* of the 

developing count noe- pi aw idei- the consent ir.u .v.ih '..< ^:»Sí..í¿I»C*; of «.he go- 

vernment of the interetnici developing counr-y. 

Experience* show hat ther? is a ceri ïtn divergence between tJie 

âcttvir> of Hunparian entehr:   nvl rbar oí -aterís *:ì ujid ,.g«icies o£ 

•KÜU stri » Uy dev "! • opt-ti \ /e ^ e < » e uu nt r Jes. 

In the iking.-u uv poetice   - despite our rather slight e-xper lancea - 

ti» duration of rhc   joai. ei»i¿r crises i¡¿ ¿íK<-J u  «...üi ..a.sc. T^  neets best 

the interesta of tin» »«fist«! countries hec«om UK purpose of the establishment 

Ol a project and himdin;; ü over »o a developing ccwi.ry is to «treagthen in iiU 

the economy of t»tr dcvrloptaf; country at ^ai.'. 

These ktnda of solution seem sensible in *< practice of industrial 

co-operation with the irvelopin-* countries. fo~ the rea3on thai the risks oí 

the ventine are -h r M. and »he Hiere«?» in tt is common. This a.m l« importent not 

only from the aspect of t;K. f'.w, iooui¿: country bm for -he Hmigenan partner too. 
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.        , .,,er „ couatri,, who r^Ur* demand compUcated 
Otbei- experience , .c-fer to couau. „Ammârciai 

^   In ,hese d^loplag country percent commarclal 
much•.* a-' equipment. In w« *»   ^"^ ^  ,r~f0re. u. countries 

..voi Is /nu* bt- sa up ...*.     . rg _     ^ ^      ^   ^ ^ c0_O(>er;,te 

T,,aer enee-, sho,v mal in >   Inuuv •;• -- - ^«J - ^^ ^^ ^ ^^ 

"fifb toca! firms because mia •   u"- 
-.. flf ho--'- U '»u.: respect too. 

t.crt -ítsare to rh-í r-M'"'      ' n   » 

,. ,    l0.   io- 'his path. Should clo»«r 
Hungary uaa just t „a rae 

,   « «• -loa «riti: nie developing couütrV-J   v°^ 

.      411 ínif— « TViPVX.r :>/ or^uiz^ variai i i^i:,- 
SO iüiS WÜl luit.— '..   "u'-' 

„„.ven,- lE-,-ort.c«! >« HuU5«y aflort« 

orgM>. h <he folleos *- ••».' -*1 „„elopnent of the 

developing countries. 
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m. 

POSSIBiLrriFS AND PROBLEMS OF FUTURE CO-OPERATION 

Fro• ú* aspect  »f t*v p>ryailalli ¡ f; o'  su Hungarian engineering 

todustry and on the basts of the prcnent -T.d .-jcpfcrablr dem ads of the develop- 

ing COuiUri< s, the following :ivchin*1!  -'id fqui'wvïir«.   »Ill be of p-cafe;- 

importance in üungarUo exports, p^rly   ?» t utviu,'¿' tanchipcs wr1 partly as 

completo factory equipments or in the form of coiMwrntton in the ffctmg oui 

oí complete piâiitK. 

In the first place hydro-electric and thermal po^er planta should be 

mentioned. The tieveloplag countries make «very effor* to expand their energy 

systems and import a great number of hydro-* metric and therma! power plants. 

Taking tato consideration the gemerai trend uf tcclmlcal deveiopraem it can be 

stated thai there it.» greater n ed for higher -opacity power plants, in view 

Oí the potential tried of some developing countries u must be t:0«:.? Into account 

that at some places there will be demand loi ,mailer capacity power plant« 

too, particularly where local cne.-.gy sources «ri; utilized in ordtt to satisfy the 

energy need* of smaller economic areas. Ou the basis oí tin experiences gained 

hitherto tt can be stated that Hungarian firms car. meet similar requirements. 

Larger developing countries undertook very definite measures for 

building up domestic metallurgical bases. Hungary is not prepared to build 

•»d equip entire iron-works, it i. , however, sblc to supply -jupyiementary 

metallurgical equipment and plant« producing cenala .scml-flaished goods. 

For example, the machinery of tube factories and cable works could be supplied. 

The Hungarian conditions are by and large the same to the field of the 

chemical industry. Hungary does not produce equipment for what might be 

ceiled the key industry oí chemistry, that is large comical works, tt caild 
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„    „ws   rhio i* .1» right pi«* «» P»"* «" *" * 
*-~. «•* S'"llel PU"    ' *" . llCT<-lapin« e—rt- -re 

equipment too ana tuer,, 

field. 

_     ««er- for <-b« .olUbemU* of ta« l W**> Tb«, - good pro-pc. ^ ^ defdoptag 

aluml^^—n.-^• - ,^jry lt8c,, ^ » 

BK ,.o this ktaJ ol wort. .. na, .•**' * ( ^ ^ pUnBtag of 

i     i «%   i> riearv eia t*ke par* ,u ••* • 

,or »ppl,^ ^— - «-"""- WBU " 

s^ vel. niaa the «omrmacettttc»! 
,„ co-U. «-     ^ itagary „,. ^ 

^^ „f cu«..» <*»« ««*"- .,,. matuma¡ «.4c - U> tb. 

-*—" exp"ilenc" ;* ;;;.. '^taUi »«**- ••* -«>**—* 
„«he.« of p.•—«. "    - foun,lana. oi pter,w- 

~*  ,ÍWiU ¡ìli!'   •   (KU»''   «-        >ilV 

CWI U-^trtc, »d «h. - „„»..caL bct0r». 

doubt thai the u¡-n*,*i **» 
• .«f c  vt»V¡ «rood resists. 

and packing t-¿*tF *UI' *• 

„p.« * «he ^.ioping c«.»«-. Hu^-V ^ ^ ^ 

and the experiences &w> developing to the 

«tent u. *e ^*m«« oi .IK I«- • ^ ^ ^^^ ^^ tUK ^^ 

m.JM par. of *, ^11*« «•»•"': '•      (. „ toJuBtry I. .f 

results have IK-«I alrc^> ^"" ^y.4optag coiotrtes for 
. in the industri' teat toi piai» <* üw   ^y*'l0«nn» vital importance to the uwu*u 
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ft improves the victualing of tir -opulatlc.» and .xake- It posatoi..- io utilize 

perishable food, large amount a of which axe no»   «asted. Reoperation, At 

present t..e .,»ow .*,**-'*'/ c^eaopinj¿ ir^a >í ti.r foodJLn': toMmry through- 

out the woi.-Ài, is of particular importance far countries  situated in a tropical 

climate. 

In a tropivui tUr,wie ri. Ü itérât ixj .iiachinc^and air conditioners 

are oí great üapfflrujce,  í¿un^»J-y =vi- ade {irte - ncnenror; tn the manu- 

fecturing of vjlr%(.'. uor., and coa sue rabie c.p cay u; available ;o that the 

developing countries cru ue *-oplic-.i wit:   h< ¿, fc- iltti-^s in order to ratw the 

technical standarc of the pro^icnou. 

An Important field vhere the demands oi the d ve toping countries 

coincide with the possibilities o£ ti.e Hungrr am ¡a-Wary   u telecommunication. 

In the developing countri.-^ nearly all IK anches of the COITIMI teat Um system 

develop more and more, lo tain the Hui^-artA- incitât:.-;, h ••-• pirtirl-vited tip to 

aow by uie supply oí lelephon»; exchanges, however, », »• abk to establish 

network ot telephone, s«t up uuekîs . -nri ;c-levi..ior. 'ransniiiu-rs. supply 

radio and television receive *. and --quip frutta ;uo;íucüi« \hcs« apparatuses. 

A number of incandesctan tamp and »'--on m be fc -torij.^ of ilau¿?iruH make 

are operating in develop^ countries with good result. 

in addition to J*, uupply of large and complex equipments the growth 

and Industrialization oí the developing countries can also be farthered with 

the supply of the products of the engineer in«; Industry which tre not closely 

related to the realization oi   amc larg-i widuauUl project* or co-oncrati» 

on a wider scope. Such arc differ um kimu» of sc/U: nv-chines as e.g. 

machine tools, compressors an J pumps. Tlie pr-xîucis of ¡he Hungarian 

instrument Industry couid also play an important role on th.: markets of the 

developing countries. 
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Experfc»«. ir«« M sp«Ul c«e «« bo d*ottd to »-« «d. 

^M* « tor empie adaptü* che M* of the mach**» «O 

«^^»»pecU, c,Uu*cc e-dä«-. Tropica« * «*"" 

» ««eh lor spoeti* tecb-ica. •-**» * «•» «» "i"*"*'- 

.„»re of th. oper««.  «hb* *-« - ob-, *. ,««*• ^^ 

„«hu.« U compia - U,7 be.«« -»"» »* * »~ CT•     *• 

„..e c-vccleo, co eiport ghinee *ch - be .»1* a****«- 

ta «*« to accede *> U.*.«rUlto«l<» of Che third «Kid t d~ 

m „ff.ee ,o _« «a -—•• ** _ « «o b-, U. h,»d ^ 

* or^. ThU. of course, -. -*• — du» do- - the ,«*-. 

crocce. «CU. * e« «U, b. soW«, wKh «he ««-«'- - <* — 

authorities. 

TO. **» co sho» eh« Ce export of ur««« *«*» '» »« c-ffil"<W 

whm the «».PO. U .«ecu* •«— ««»« '—ata» * **""**" 
1   l „ * *. 1— of b«b che „eve.opu.g c-rie. -d the «porter *« 

Jur ««.ce. .h«Ul be a^ *« U« coocr.ee «or che del*.*, of 

„uchlM! «mei «qutpnu*.   tad beo» nimico. 

„ ,he ce««* reUuoos ,uü, ti» dovelopU* centra che «pp* -f 

COPI«. ^•—.—e«««-* -<—•ta *i8 c*:ta •"*• 
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fai the developing countries probably due TO the fctct that they are not In command 

of sufficient profeBaiooal sHll, p?anrti;ç capacity, tc:c.iaiJv«l experiences ana 

frequently the organisât ior ítiin^v.or^ Is »n»i yet su ¡KM to establish new plants 

ox new industrial branches we'ex-n u.^t:',. 

ïr is no mere chance that >ounrr ics at the tu Uta t «tagt; of economic 

development require ìluìt e^onr s o.  eìuxopfene.urs should haaJ ovec ihe 

equipments in an  ",-ul set Cot thv sta ¡" state. Tu- , mea»:..; that th<; tupplier 

ha« to provide for all facta:.'? <•>.*( are necessary fru the ufíirxv o pet.;!«» 

of the project, Thtó, of course, enfv :ct -   lie .re.-; pom Lbmi, o; eofitr.ietortì 

«nd expands the ex op-, ^f tlr   ,'or'p'''..; cqu; ^n. . .«^  ;erviC'";.> • .ounce i ed with it. 

Hungary has eecp^n- el iiith'*rto curvile;.> ceppate»   Li •' email way only 

andJias nerer yet tmdertr*:œn ih1 obii*,;. '1cm to tuiv! ov< r • * project ut .1   'turned 

key" state. In the fonare, ho- tri, \v<-   m.n ¿uS..*±v(,-,,- ;.= jou; ùI this vuttui e 

which is, of course, cotir.cttcd wish greater rt«k.<. 

However.  In ;jv.\o.r that these tvir< : fuoiy should be fruitful tor 

both partners .«w/ial tactv   , \w 'o be ínken irto -.ota,idee alón. *ror example, 

the preliminary data on Lì the technoi^y *o be applied hi the planned s^roject 

must be chosen and deter-nined with utmost care. One cannot reh in cv--ry 

case on the suggestioni! of the ntiixhayuv *wrtr.:rs t>..e.«mse i'at local m..uajjera 

have not aiw*ya J good gi A:.'» 
r>i 'ne ,"iru .<• ton v. ih-n h c-omc^  o dec (de ou the 

character and the economically efficient dimeaaioui of • ilun. It IH a matter 

Of course that one h»s to • one to an iinderst&idiag v;th the local managers 

regarding tht demands. 

From the asoecr of the investor it t.- Liiporvnu to ^arefuhy weigh 

and determine the renindmeni of co^s. Fo. oxampte, the» raw materials to 

be found on the spot, rhe nu.uber .v.-d q;;a u itive Urvcl ol the available man- 

power, the intensity oí work there and whether there are local firms suited 

Multo 
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tor co-operation, adequate auxiliary materia, ami - from the aspect of the 

Investment - local selling md purchasing possibilities and several other 

questions as v/ell must 'x taken taio account. 

Experiences «to.v-.iwt th, equipment to lie delivered must be tested 

beforehand even if till« eUouid c^c cou arable .^ditional charges. If U 

turn, out ultimately. *ftc-r delivery a*d Ì.W ^ion. that there are flaws In 

the equipment, the surplus co^s of vcri--.trs m the spot v.IJ tie far higher 

- not to mention the tel thai the exporting firm laay loose ir.i good recati«. 

The supply of coiapieic equipments requires extensive technical 

coloration and the conuuxiUoa of great many expert*, Hungarian productive 

firms must employ a Urge number of specialists In the developing country in 

.vlilch i> planr is to be cKtaDllshed. 

I, m,, supply 01 complote «quipmeat* to developing countries credits 

have an imports rote ¡U; cement, can. in general, only be sold If long- 

te; ru credit arc gr ¡tuc^. 

Hungary' s capacity In granting credits i«. of course, not unlimited. 

OK it,c other hand the credit needs oí the develop«- countries are on the In- 

crease , in recent tune, they aak, i* ^.h.oa to the credit« granted for die 

:...a:hüxcs and equipa«, th--- ..«i« u»iWi"¿ mat«, Ml. the wages needed for 

building and i^taUarton aad manicai ^IsMnco, should also be given on 

„n>du, -noreover. they wish to obuw various consumer goods on credit up 

to the value of the purchasing power of the wages. 

Tuese demands of the developing countries are understandable tor 

the rr own economic resources do not .office to solve the many economic task. 

•.hat ensue from jim^UluMm. Hru,t. ih-y *re obliged - If there la a 

possibility    to have recourse to eredita for being able to cover the total costs 

a its mg from the construction of a plant. 
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Paar the reason, to mention ao other, that iitugury' 8 pouuibUtries 

in granting eredita are restrictod U Is neceusary to collaborate witli other 

developed cauutrks in tii*,: estuiDUsiuueiit oí kukt-JCvue pj-oj-ecfw *uiù complote 

factories, tu this rcgaxt Hungary   houid take soc MUS¡ countries iato account 

tn the first place lor their niiua are #uie"<ü by «a   sutrn- «ad«. avour.^. 

p 

W<* consulur (he collajorauou between «i .¡^arum ili nu -aid 

eaterprUcí. of developed wojiera countries ¿ posUiv«. pUcnomentn, a view 

thai nitherto has already bean supported by successful practical example. 
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From what has been salti earlier tt appears that preliminary steps 

have alrcvty bean taken for e^tabiiahing eco ionic relations between the 

developing countries and ITm^iriAa entei-prise*; .imi th.it the experiences 

gained hitherto arc a good b   ;i* to mt col labor a: ion or, a broader basi;.. 

The evolution ant' the dimensions of the mfoldmp; of n collaboration 

oí: n. broader bo?la Is influent- ad b" 3<*verr>) factors. O •  of ""he most important 

fuc'ort» t? the extent of ; voiuno^ aJK» development of rue Hun^nrLan economy 

for it influences Hungry' n capacity of supplying goods and granting credits 

to ti te developing countries. 

The prospective economic development between Hungary and the 

developing countrte.« will bring -bout cor. .lit ion ? tinker 'v'nch the increato 

of Imports * and cluufïf.-K in tir proportion of 'ride  -3 ' •. ! - might be 

ínurualüy advantageous. Although this incr^isc nny vik-? pía-o independently 

from schemes, ': on Bid erat ion R »nd measures t.-n influence its speedy :md 

•mooi'i realization. 






