G @ | TOGETHER

!{’\N i D/? L&y

=S~ vears | for a sustainable future
OCCASION

This publication has been made available to the public on the occasion of the 50" anniversary of the
United Nations Industrial Development Organisation.

’-.
Sy
B QNIDQI
s 77

vears | for a sustainable future

DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org


mailto:publications@unido.org
http://www.unido.org/

.
g
A
£ 9
',,l‘ K

Distr,
LIMITED

ID/WG. 47 /1
22 September 1969

United Nations Industrial Development Organization ORIGINAL: ENGLISH
Ry

Fxpert Group Meeting on Industrial Co-operation
between Developed and Developing Countries
for Ixports

LO-OPERATION BETWEEN YUGOSLAVIA AND DEVELOFING COUNTR
17

IN PROMOTION OF INDUSTRIAL EXPORTS

by

L. Adamovié
Institute of International Politics and Eoonomnics
Belgrade, Yugoslavia

l/ The views and opinions expressed in this paper are thoee of the consultant
and do not necessarily reflect the views of the seoretarist of UNIDO,
This document has been reproduced without formal editing.

14d. 69-.47 36




{
|
by

R e Y St

We regret that some of the pages in the microfiche
copy of this report may not be up to the proper
legibility standards, even though the best possible
copy was used for preparing the master fiche.




CEAPTER II

CEAPTIR 111

CHAPTRR IV

Annex

e A T N
Santents

Yugoslavia's Industrial Co-operation
with Developing Countries

New Institutional Forms in Organiszing
Industrial Co-operation

The Tripartite Agreement lLatween India,
the UAR and Yugoslavia

Export Credits and Other Measures Intended
to Stimulate Industrial Co—oOperation between
Yugoslavia and the Developing Countries

Conclusions

Liserature

1"

f“




1. :1:via’s Indug xd m
with pgve}ogiw{ gountria!
1. At the pregent slage of {in development the Yugoslay

Soenoay is capable of doveloping now foms of economig cooperation
Wth countries at various lovels of econoaio developauent, Boaxing
in aind e Cenoral luvoel of teclology in the Yugoalav egtorony,
e guncral Jevel of tiillas, both Wo1kers ® sicill and Ranagerial
sdll, and, finally, tue 8«ruciure of industry, industriaj 00CDera-
tion with developin countrics Les bacome & sal necessity for

the Yugoslav econcay,

2. 0f courgo, thorg can be many differe.,; &pproactes to the
pblea of industria) Cooperation, eng aany different definistiong
of this term cap be foramulatod as well ag different Judguenty ag

%® its heoeasity, Industria Cooperation can be cansidered in ite
BArow and in its broader scnae,

3. Industrial Cooparation, in tue RArTov 2onse of the woxd,
inwives Cooperation in tne ¢Toduction of cig op several products,
in using tue 8250 technology, op the sane divigion ,f lakour between
induatrial enterprises of two or more Sountries producing thess oy
kindred articles,

4. In the broadey sense, the tom industrial Cooperation
Lreqiontly ausine doliveries of industrigl Cqulpuesy,, construcvion
of industriasy olanta, or, in othoyr words, investment activity, gome
bined vitn claesical trage ueliods, such as Comaervial oontructy
providing ror deliverics or goodg on oredit (fully oy partialiy)

on the part of 5 country @Xporting ladustrial Squipment, coupled

veloping industrial Cooperutiion with forei en countrics ona mugt
take into acovunt the following &YW of factors,




8) crivenous fretors: this prosupposes a long-tera

eriontation of .. et ana cxoord policles, after having pro-
viously oatcblioicl .abt should ke tice »otential role of tho given
national cconony in on intorsaliorzl ccheso of division nf labour,
After this first stcp the cconouy mhiould lock for partaors abroad

in oxder to orjanice procduciivn of one or more incusieicl products

in organising a propor division of labour exong encerprisos producing
taeso itcas, In addition, aftor having cotorsinated what are the
long=-toru inlorcstiz of tue CCOTOLY, i@ internal economic system
ghould be zdjusticd to suit ihis new echcao, and this would be done

in adopting a cories of zausurcs in ihe fiold of credit and taxation
policies, granting of favoun, on foroign trade in oxder to provote
industrial coopecraiion nith foxoign countries, in making tho necessary
offorts to organize joint production and salos of the producta in
question,

b) cvogenous facior:: siuilar to what hapyens under all

other formms of internstional cooperation, at first it will be nee |
cessary to induce thie nececiairy chinges of attitude in countries
who will be tho potontial partners in cooperation ventures, That
weans that coopcration necessitetes at lcast one, and perhaps more
partners abroad, intorcstod in this form of cooporation,

In other vords, couparcd wita other, classical forms
of intermational econonic cosperation, industrial cooperation (4in
the progsent meaning of the word) is a higher, moro complex and
wore dolicato form of coopuration, Hence, all the stops of current
eoonoric policy are, by their very nature, wuch more complex, In
& largo punber of casog thogs venturos require additional capim
tal investxonts,
6. All the above mentioned elements atill are at en eabryonic
stage in Yugoslavia’s economic relations with foreign countries,

This is one of the main roasons why, during the period of mid-fifties
to the mid-sixtles, Yugeslav busincusaen wore principally interested
in gathering knowlodge and experionce in relations with the deve-
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loping counvrics, first of all i the domain of trado,

1. Tho 1.0 amtslon of ceonotic rofory projiiames in
Yuooslivia fivuly. p Al W €0 2ing of extornal coononiig relaiions,
e acopiion o, LLALS 00 RESsurlg 20iny fionm .o atroducuion

of & uniquo Currcicy ralo o tio full converiioility of tig dinar,
Wing to the fuct that other oconcaic policy + -t Tt chAVE  Xige
mained wichenged, this hag lesioned the ip oot of 1uz03liv entepe
prisca in furtiering CoOsvration wvita duvoloping counirica, at
least in ths short Tin, and has ineroased their intorcat in intengie
Lying econc.uic rc;lntion:; with cowriries of ine Converiible currene

8. In othex words, al:o fiom a loi~torn standpoint, in obaexve
ing the rove .ty vithdu $he Yuoslav cconoay, and the ovolution of
it3 econonic rolations wity coroud, we 2y undsrsiand the reason

why wp to now agrecionts on econouig Cooparation have taken so Lo~
deat Proportions, Thiy foim °f cooperution cannot stand any couparison
vith the intaisive political rolationa between Yugoslavia and g
larse numbor of Cevaloping countries,

9. In our previcug GXponition, Concamin,;; the gengral charaom
toristics of trage nulations betwoon Yugoslavia and the dsveloping
countries, wo haye pointed out the fact that Yugoplay imports fxoa
theeo countrios are @ainly conpogod of pPrinary commodities (about

50 percent or tie total liports) od a ©2all nwber of seni-processed
€oods, while in the Comuodity pattem of Yugoslav exports to thego
countries tho main plcce ia held by maru factures (obout 89 percent,,
Such a patiorn of mutual trado is thg natural consequence of a nuabey
of factors; structuro of production in g large numher of developing
cowntries, quality of toodn, their prices and the toms of delivery,
In addition, one ahould not widerestimato the role of the clearing
ayston which ig in force witn zany of taege countries,

10, Since the late fiftics the Yugoslav onterp rises have
concluded about 2 ACrecaonts on industrial cooperation with entorw
drises and azencios in the devoloping countries, but about balf

of thege acreezents have not actually lod to industyial cooperation,




thelr importance having beon roduced to that of simple commercial
oontracta,

11, A the existing agrecacnts cn induatrial cooporation
only ourconciuly with Incia, tone UAR and Indoncsia desurve soae
aticntion,
12, gearing in niad tho very iatensive developacnt of India’s
econoiic rolations with forcign countries, we snall be surprised of
the modoest size of haer reistions with Yugoslavia, During the last
ten yoars India heos concluded avout 2200 agreeaants on industrial
cooperation willh 22 countrics, but only U agreenentis awe with Yugos
slevia, Aftor the concluczion of (he txlpartito ajrecaent between
India, the UAR and Yugvslevia, tne Intorcgt of businesssen in thoge
agrecaents haz visibly inercosed, During the first sc:  ter of 1363
nuaerous Lc ociatlons were initiated ovotwccn Yugoslav and Indim
firas, but wo far no concrete errceuonts nave been reached,
13, Industrial cooporation between Yugoslav and Indien fims
will be extondcd to tae production of following articless

= whoeeled tractors

- mcdicuxents znd vacoina

- lorries

= railway cars

- ship cquipucnt

= @lecotrical aparatus and equipment

- e@lcetronic equipnont and apparatus

= mepguring instrumenta,
14. Ingtances are undor way to reach agreement on cocpexation
in the following braches of industry and the production of the follows
ing Steus;

w crawler tractors of various siges

gaall~coprcity pansengexr cars, and auxillary industries
- scooters

= Diescl anzines (detoruinated models)

= oquipreat zad installations for the eloctric mmufactur=
ing irduatry and powor plants
« equipuont foxr shipyarda
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= englneoring industry (sroduction of tools, bearings,
piiing cquipaont, cquisucnt for installations in varie
ous biw. ~hey of the mcufaciuring and bullding construo=
tlon indusiry)

= textilo induniry

= loathor end rubber industry,

15. On tho Yy:»slav side hopos are nourlshed as to the posede
bllity to extund cooseration to such dozains, which cannot be cone
sldexrcd as indusiricl dow:i-m in the proper pense of the word, but
constituie irportant pro-investment activition such am geological
prospection works, hydrolosical and hydraulicoal works, construction
of water ways and harboure,
16. The socavd frportuut partior in industrial cooporaticn
ventures is tho ynitsd Ard Rupublie, $o far, five agreomonts have
been concluded vith tais cowitry, but they Lave not reached the
stage of imrlementation, and du not even orfer favourable prospects
of being inplercnted in the previsible fulure, expect in the produce
tion of tractors,
17. In view of tho hitherio exporience in industrial 000D6IBe
tion with yAR onterprises, luere are hopca that this xind of CO0poe
ration may be prosperous in tue following domains,
= exploration of petroloua fields, exploitation of wells
and refining of petroleum
= production of motor vehicles and certain auxillaxy
branchos
e~ 0lectrical equintient and mwachinery
- fortilizers industrios (pnosphates)
~ production of elevators for rosidential buildings
= production of equipment and installations for certaia
sootors of the food processing industry (slaughterhouses,
fruit pProcessing, production of fruit juico.)
- goolaogical and wining prospeciicn

= land improvement progects,

18. Certain potential partnors from the UAR have notified
%0 corresponding Yugoslav partners their interest in industrial 000PO=




-

retion in the donain of the toxtile industry (cotton spinning),and
in the procduciion of phosphate fertilizers ,

19. betwcen Yumslavia ond Indencaia thore is an agreonent

on cooparation i1 thw proh.cilen of eotois for tho road venicles,
hogeclations arc widor woy foo wio concluvion of an g reeuont 0one
cerning producticn and sals of furm machiucrye

20, In Yu oslav 10lations with other daveloping countriea
taore have aardly becen sny attonpts to initiate negociationa even
for such cibryonlc forna ot inducirial cooparation, Toe only form

of evconozde couperation art ¢uliverics of equipaeht on credit,

2. Lecpito the foce *het, ¢o yot, no notnbie uireemonts on
dadustrial cooporation were recached with the developin; countries
(4f we oxcupt the a_rcumznts with Indonesism concornin: the produce
tion of wotors) and with India (iractor industry), tuere are fairly
&0od prospects tnat, thaiks to accusulated experienco of Yusoslav
enterpricus in dealing with tho developing couvntries, ond to yeneral
policice oricutcd towards a further intensification of econounic ine
tercousse wath thiz goup of countries, more intensive relationship
are lixely to bs catavlished with doveloping countries in the field
of indugtriai coopuration, Tho rosulta so far acaieved do not go
beyond pioneer work wid consiitute but the first stage ~ acquaintanoce
with technicai, orgnisatioral and commercial ampects of coiporss
tion, as woll as with pamoml problcms, In other words, in the
domain of indusirial cooperation, tue poriod of the sixties can be
compared, as se;ords tho ffects eand expectencies, with the so-called
pre-invesiuent period, necossary for creating a proper investmout
climate, and cstablishing a genoral {rasovoxk for future cooperass
tion, Actual nciion, cousisting in the activatior of all factors,
will tase plan in the coming stoge,

p R During tbhe 1466-1967 peried more .han hundred useful CODe
‘acts have been establisned betwoon Indian, UAR and Yugoslav enten

prizea, o1 the ons  acnd, and the doveloping countries in the Xedie
termrean area, ifrica and Asia, on the ether,
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N, Within tke framevork o thia initial form of cooperne
slon, the possivilities Luve becn explored for industrial coope
‘mation in the follouing; soctours;
= procuciivn of lr.clurs cnd othop motor vehiclos,
and suilllery industeios
- @lectrl eonufaciuring induutyy
= pharnoceutical iodusty
« c¢headcal incustiry
- aincs and o Lallursy
= ohipbuildiry jndustiy cag prduction of varieus
narire eguisseat

- uotal Bunutuciuring industry,

24, An wialyrly of agrcczonts on industrial cooperation
concluded ro far Lioiyeon Yugoalav enteryrines and thoso in deves
ioping countrica would shoy thas thiis kind of cooperation hag
taten the wosi fudisencory fores, It has not eone beyond the cone
clucion of siuncard Couaercial deals, a0 that the autual interdepsme
Gence of Cwrporatling firmg, and tuo cegreo of intensity of their
mlations is atill at on initial ota o,

o8, Acconliry; to eatizatcg of Yuzoslav experts, the level of
Goperation ia rov determined Ly the endeavours of Lotn periners
to achiove a bigh degree of spcclalization in utilizing to the
saduus tho tecanical ang ecozoale posaibilitiea, o far there has
beea no covpiration in or: .anizing the warketing of pioducis on
third morkets, in the doraia of marget roscarch, in the adoptiea
of mocern KLrceting woihods, and in assuning risks, In othor vords,
eVen i cancs wigpe teopernlion origta in ihe industrial sphere,
it does not iuvolva Jolnt carketing of products, but is reduced te
matual deliverivs of aroducis,

26. Thie reason for this low lavel of industrial cocperution
can be sought in tho fact, that both in the cage of Tumslovia, ag.

ia.the case of potential partners among tho dovelopir. countries,
the moat fundaxental Quection - that of tie piofile o be giver' te
the rationsl SCoxomy « ia piill ungolved, und this is a sine qua




-8 -

zon oondition for puccoLlul industrial cooperationm, But industrie
al cooperution involves a strengthening of indeperdence betwean
the natisnal <o .3, 0V, Y0 L@ 0019 precise, betwsca tho en-
terpriscs wic orarcecs eaZased in thls form of econcadc cooperae
tion, and, al the cao time, incregucs ibe risks wuich cennet be
controled in ca citicicnt way, os withdn national beundaries, a
fact wnich contributes to incivoss the cauivion of those who are
interogted iu similar trapcucsions, bul caurot nake them with
the same duzeno of crution as in tne case of standard commorcial
ocperations, lzmcz'o, thy necos:ity to preccod with the exomination
of all cccuipanying conditlens, 2:d with the socunomic and legal

regulation or industrial c¢ooperstion, particularly awong countries

industrialization process, This is a very cosplex operation which
cannot be furthered by artificisl stimuli, Each unsuccesaful step
in this domain could produce adverss long-term effects on the
future development of industrial ocoopcration emomg the develeping
ocountries, Bearing in zind ths mumber of limiting factors in the
donain of incdustrial cooporation, 1t brcones evident why thess
forman of cooperation rcmaln behind the degres ol intensity of
purely cozuercial relatiors, oven if we tako iute account the
fact thut ovor the last ycars the quontion has beor posed hew te
intonsify the trade smong the developing countries, Thias has
caused much trouble becauss toaGe does nnt grow at the desired
rate, But evean the dozain of trude, the devclopinmg countries,

for understandable reasons, maintain much more intensive relations
with industrially developed countrios than between theusolves,
Beering in mind this fact, we may ensily understand the reason
way industrial cooperaiion butwoen the doveloping countries is
still at the incipiont stuge, If there i some difficulty to adoph
this generally worded conclusion as a general rule whsn speaking
about rolations between devoloping countries, the writer inaists
on the fact that his appralsal is rolevant ag far as industrial
cooperation Letwson Yugualevia and the devoloping countries is




eoncerned,

27. What geeus of fundamental imgortunce for the future

of industrisl cooperation betwcen Yuzoslavia and the developing
countriep, iy the nccessity Yo appicciasto at 1ts true value the
poscibility of reising the degrve of specialization and mutual
division of labour betwcen the indusiries of the countries ine
volved, because tiis would necescarily reduce the number of
indusiries in each country, wnd would engble bothn partrerg to
pursue joint uarket recearch in order to fing out the possibilie
ties of assuting the placement of goods on third markots, snd
ot only on the marcets of countries which have adopted their
fom of industrial coopsration, Hence, after having established
the optimun uodol of tne natioral econony (first of all fiom the
viewpoint of tne production patiern and the size of serles in
industrial pruduction), it will be indispessable to make g
long-term 8porouch, uhich is mich closer to true partnership
than relationg awug tr.de partuers having signed a contract on
sale ard purcihase, We mu.r;'t;L touch upon this question because the
epinions in Yugoslav business c¢ircles and publiec opinion at
largs, differ on thig soint, According to some opinion the pre.
sent relations with the develcping countries have not attained
the potentialiy possible level, so taat special measures have
% be taken to stirulate thesm, According to otner views the pre=
sent level of economic Sooperation, ard of industrial CO0pera.
tion, is the rea} €xpressisn of the present developaent level
md of the poiential possibilities both of Yugoslavia and of
the developing Countrieg, and, only in vaiing sirenuous efforts

and uaing muca ratience it will bo possivle to obtain appreciable
remlts in intonsitying coongumic cooperation,

28, 013 of the instruments which will contridbute to the
intensification of activitien of Yyepslav enterpriges in the dee
veloping countrivs ig tie Fund for Export Credits and Insurance,

founded in 1867, The funciion of this Fund is to stinulate ine.
Qustrial cooperation,




29, A feolor influencing future industrial cooperation

betweon Yusoolavia and the developin: . ..airi... is the cholce of &
proper industrial structure in the deve.opinZ countriss, Once
thoy will havo solved thia problci, thaoy will be prepared for
{nduatrial cooporation with other countries, snd with Yugoslavia,

and po will othior countries who are dostined to be their pariners
in these ventureg,
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®. Bem Inatitutionsl Formo in Orraidsing
Jnguptrial yooperation
e _Iripartite Agmemcnt betveen Indig,

the UAR and Yu polavig

Yo. Althougnt in  tiutional foms of intermatisnal
owonokic relations camnot be of decigive importance for the
solution of open srovlems of individual national econoaies,
or of tlie subrciion or region em 2 vhole, the evolution after
the Second World war uns clcarly shewn the necessity to des
velop new institutional foxme with e view o stinuisting the

various aspecis of woperetion,

1. T emergence of a steadily inoreasing nuamber of

Bev inde,encont states, and the strengthening of jtate intere
vention in tre intornal economy of a country, impose more and
BoYe tne necumsity for a sironger intervention of jtate adaie
nistration in order to re-ulate trade payments, capital move
®ents, wanpowe:, arov.cing of techrical and econoaic aasaistange,
ote, If intervention in the domain of éconcaio reiations with
the ouisice world ig g w.ullary and a result of increased

Btate invervention witiiin the rumework of a natlonal econony

(the best oxmuple for tuie are tne "weifare state” systems),
ia underdevaloped countrics invervention is rendervd necessary
W the scarsity of veources frow dowestic sccumuiation, Ia
these countrics 'ne prooess of concartrativy and centraiisetion

of ocapital accumulation sust be regulated in namony wiw the

80onoaic budet and the developaent plan aid programme, if

e oountry in question is not wiiling to resort to ousright
atrols,




”, nmummtnmumunvun-o
ol e forus of ncu institutional arrancesents in interne-

tenal econowic inlercourge, oven 8s 8 moro {llustration, Buty

apeaking of thu . .cloding co soirios wo shall not omit €0 mefe
tion tihat sva U i in *ho nuuboer of those

sountivy, Lo 43 4 Loouing wusans Ao tuo poiential advane
sages of thelir uutual econoasic cooporation, Tue inevitaoility

of cooperation hLap becone ovident to everybody, particularnly

in the douairn of purely political relationus. This largely
ewplaing vhci Lo been called wovolution of tae tuird world®,
ad nor-aligraont rolicles, Confruonted witu the crucial PIObw
Mem of prouotin,; developmant of Wieir political institutions,
ealtural life and of thuir ecunouy, ©ic., & large number of
developin, countrics, aud particulariy those who have ucceeded
to indopendence af:ur the second .orld yar, kave adopted the
principles of active pcuceful cocxistance as ioeir main politi-
el platfom ard aro gotively puisuing non-alignaent policieme
31, But, after Loving auccovued 10 aTganize cooperatiom

48 spoue vitally iuportmnt doualns of political relations, im

8 genoral celting cuaracterised oy tue groving necessity to

fiad solutions to interaal wconowic provlczs, & climate ves
ereated in whicu new ideay be.an to appear concemiing the NG
esesity of rindin; new foras of wutual cooperation among the
developing co.uiiiivs tuheasolves, Thooe jiceas began to take shap®
efter t.e Beogrod Conference of nor- alioned couwniries in Septess
ber 1901, and tuey have grown to uaturity at the moment of the
Besncaic Conferencs of non-aligned countries held in CALXC

i 1902, a.d, finaliy, have led to tue oonvocation of the Unived
Matiens Confervnce oo Trade aid Development (UNCTAD) in 1964,

VM. The main promoters ¢f thess ideas were India, the
UAR, and Yugoslavia,
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». IR a slailor setting tie ides was dom that India,
e UAR and Yucoslavia should mcke now efforts to achieve tri-
partite econcuic coopcration, in oxdor to enable a more ratio=
nal utilization of their .oacst rwsourcos for invastaent pur
poses, in eacu couniry (in cn sboolute conse sng ia relation
% thelr population nw.bers, wnd tue dogreo of their economio
Backiiardnoss, Or tuo worco of urency in tuo satiofaction of
their necds),

35, In other words, India, tue UAR and Yugoslavia, who
e lodk vpon a long cxpcrience in devclopzent policies, and
Wwe & long tredition of intensive cooperation in the most
easmtial isgues of Luteinstional politics and in intematice
mal econouic questions, Lave been prodestinate to be the first
% look after new forus of economic cooperation,

37. As difiorent from other integration ventures of a
swbregional or re-ionzl character, tripartite coopermiion
Wtween India, tne UaR and Tugoalavia oannot be termed ag a
»egional ocooperation venture, bocaugse it has been achieved
amnng countries of thrve continents. Although still underde.
veleped, tio thres countries are at differeint levels of econow
ale developnent, and tucre is Lardly any similarity anong theg
&9 regardas social systema,

38. t'¢ way conclude from the above sald, that in this
88 we have to deal with a Qualitatively now attempt to find
Poesililities for a new kind of cooperation, which does not |
ot the standard arcuent;, Once implemented, the tripartite
agresment will accelerate the econcaic developnent of each
participant, and can perve 43 & precious exampie to other
doveloping countries,

39. The idea to develop new forma of intengive econocaie
®operation between the three countries has heen launched at
e Nov Delhi Conference of the heads of atate and zoverumentas,
held betweon October 21 and 24, 1966, with the participation




of Indira Candhi, Gamal Ahdel Nasaso: and Joeip Bros Tito,

40, At tho seme timo this was a new effort to bring
togethor countrics which go far have profassed eimilar idoas
and ascwaed sinflar attituZss on many international probleme,
Closc political cooperation bas given way to policius intended
to achievo o clone €00 cra.aQn fmong tho econoiles of the
thieree countricg, Tue now formg of cooperation echall contrie
bute to & more rational division ol labour asong the three
countries, in enaLlling wuwa to make & more rational uge of
tholr existing resourcau,

al. In considering il cconouic sectors suitable for
®ore intensive covnoration mmong the partners, already at the
beginning attention nas tesn dovoted to a very propellient
branch of ircustry, namoly production of TV eeis. Botn the

UAR and Yugoslavia pessusa a rziuor developed UV equipment
industry, unile India ia about to introduce iolevision broade
easting, Tae ploners of tho thrue countrles nave grasped the
advantagus arising fur 21l of toem if the alrecady existing
productlion facilitles of Yuuslavia and the UAR in this sec-
tor were to be duvelopud in a way adcing them capable of suppl¥e
ing tke Indian carkct, waile Indla would recoive the possibille
ty to utiligo the resources primarily intinlcd for the develop=
ment of the TV sets industry in a more rational way in deve-
loping otier industrial ssctors, Another example has been
singlod out for considoration, nosoly tae example of the autow
mobile factories using a Piat licence in the three countries,
Small scale production, with its adverse econonic consequences,
affects gravely the young automobile inwustry in each of the
three countries, If tLe developucnt plans of the three counte
ries, and particularly those concerning the automobile industry,

wero coordinated in a proper way, this would enable the three

countrios to &nchiove considerchble economiecs in bullding up a
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mml‘oentm of tho autcumobile industry in one of them,
with assurcd outlot on the narkets of the three countries,

42, In tho official atatemont publishod af'ter the mummit

oonference, on (otober 24, 8 pasnage ung devoted to stross the

dangerous'cunczequcizo of a furthar decline of the growth rate

in the dovolcying ccuntrics, pointing i tne same timo at the

becesaity to achieve a coordination of efforta to tuwart theng,

tendoncy and +o achieve a chango for bettaer,
43.

Concrete propesals wore made to promote econonic

G00poration botween the developing countries, in pointing out
$ha necesalty

- for the developing countriza to unite themselves
in order to strengthon mutual econonic cooperaticn

- to make the necessary efforts te inorease matuzl
trade

- to utilige

in a more proper vay the existing expe-
rdence in technology in

ordor to increase mutual trade and
accelerate economic developmont,
44. These sug:eations were formulated so as to constitute
an appeal to the doveloping countries, in accantuating at the
samd time several arguments in favour of a further intengifi.
cation of economic ¢ocoparation between India, the UAR and Tugp=
slavia, These are as follows;

= friendship and autual understanding between the

peoples of India, the UAR and Yugpslavia
= Common ob_ectives and common approach to world

problans, charccteristio for the hitherto cooperse
tion of these three countrios

= tendencies towards oloser ocooperation in the e00-
 nomio, teohnical, scientifie and oultural domain,




45. At this occasion conclusions wore formulated to

the effoct that the xcproscniatives of the thiee countries

oompetont for tiade, indusiry and tocunology suould ueet in
oxder to dscidc on weasuies for o implementation of the
above formulit~d tauke,

46, muo months later, in Docouoor 12-14 1966, tne de~
legates of the throe countries actunlly wos in Ncw Delhd,
At this seoting India was reprocentod by fanubbai Shah, Mim
mlater of Coscorce, taa UAR by ilusian Abban Zovhi, Minister
of Eoonomlc Auinirs and Laternsl Trade, and Yugzoulavia by
Alezander Grlifiov, Insbor of the Fudoral ixecutive Council,
47. At tuis occanion a detailed plan was elaborated
in oxder to put in practice the recommendations of the Octo=
ber meeting (106(), The dole/mtes of the threo countries
doclared tiat tuo agreomont on cooperation wes open to the
asceasion of otier devellping countries, and even to deve-
lopad countries, In otucr words, alrcady at the beginning of
tripartite cocporation, the posaibllity was rejected that
the third countrios could view the tripartite sgrcement as
an attoupt of the three countries %o isoiate thenselves
vis-d-vis the outside worid, end to initiate actions which
would not Le accccsible to othars, so inat tney could be
socused for “soparaiir” and solely pruoccupied with the
pronotion of t.oir own el fici intsreats.

48, A furttior cesuit of the tripartite weoting, which
bas been otrecsed in tue alaieuent, are the reconsendations
of the three governuchics tu thn develepug countries to
utilige to the asnxitwi possible extent thelr own resourves

for spooding wp coorcmic duvelopzent, regardless of the

way these queations will be golved within the franowork




-17.

of the international coraunity as a whole, In other words
orientation towards the use of the own forces 1s a basic task,
although this doos not involve a renounceument to a common
action on a biador plane,
49, In tho courso of 1967 thege general principlea
wexe subjooi Lo furtiop conmideration on the neekings of
three ad hoe £roups who were exenining the following iteng;

= dxpansion of trade

~ expansion of indugtrial cocperation

= the third growp was concerued with shipping,
50. Bearing in mind the fact that trade « merchandises
®|d services - is the baslo form of international eoconomic
intercourse, and that in this dowain the three partners possess
the greatest oxperience, trade issues received major attention
in the fomulation of measures intended to put in practioce
the recommendationa of the summit, The point of departure of
theeo conailderations were the results Lituerto achieved in M
lateral trads, In that connection the t~ree partners have pointe
od out tio possaibilitiens of incroaaing the production of raw
Baterials, eeni-procesced 800ds and enufactires in order to
oxpand exports both in the intra trade of the three partners and
to other markets,
51. In order to promote the expanaion of their mutual
trade, the Teprescntatives of the throe €overnnents agreed to
introduce preforential tariffs in their mutual trade, but with
the provision that . .ege proferential tariffs could almo be
&ranted to other developing countries, The aimplification éf

oustoms and other procedures in the domain of forelign trade
shall be considored as one of the first tasks,

52. As different from the exclusively bilateral rela-
tiona which have prevailed up to now, the three partners have
agreed to orcate new framovorks for wultilateral trade and




‘payments, basad on the study of trado fiowse.

53. tho woiding Group for Grade Insues held its mesting
at Caiio botwoen Fobiuaxry 14 to & 1907, At tils occasion experts
£1oa the thave countrivs bave woried out the coxroaity list of
arviclos scn:dulod to enguy proforarcial treatzont, This work
was continucd by & ggecial cub-group, which hold ite neuting
4n Peogrnd beiwgsn Sepiuaber 11 o 20, 1967, The mnub-group
gtaricd itg woik in eptablisning a list of articles anjoying
proforeniinl tingtauent vy the conpant of competent factors in
each participating country, The following weeting of the Worke
ing Group tor Trade Issuca was hold at Now Delhi between Dol
der 15 and 23, 1467, reaulting in the signing of an Agroenent
on the Expansion of frads and kconomic Cooperations
54. The jointly eotablished list of articles enjoying
preferential treatacni contsins 500 articles under 77 custons
headings, The structure of this list is the following:

~ agricultural products (9 customs headings) e 117 %

« various watorials for production (34 cus-
t@ma bﬁﬁd&ﬂﬁfi) st s raswinciciiEistestdtrsting et 44.1 ’

- equipnent (22 custous headings) sevecvasesoess Bob %
- conguzcr goode (12 custons headdnign) e.e.seeee 506 %

55. Ab the cuusultations devoted to the establishment of
that list Yusosluvis’s dologates were anxious to include in the
1ipt various products of copper and aluminium, but thelr propo-
gl was not accepted by India and the UAR. {(The Indian delegates
wore assorting ihat Indis is aboud % create her own copper and
alwiniua irdustry, aid, in sddition, these articles enjoy pre=
ferontinl truatiacnt within tee Coumonwealth).

56. Under Ar%, L1 of the aAgrcement on the Promotion of

frede and Coonomic Cooperation preferential treatmeat will ke
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asocorded to foods originating from oountries who are part

to this Agreonent, Thuls clause required flrther olaboration
namely the ciactient of efulationy concemlng tho origin of |
goadp, in Lixi.:~ tue conditfons wiich a glvon me rehandise
mot meot 1L it iy to eajoy tho proferential trvataont (the
modalitics o, AUrulng B uxiilicoto v tue Origin of Coods
and its conteut), Proforcnticol ‘reatwont will Le accorued to
producis inoluded in the Common List of Preforentials only

i tauey wre entirely produccd in one of tha exporiins counte
riea, 43 far ss pivcesged products are concemod, adced coats
of labour and r.tvriay must be above 0 percent of the 7ulue
of the final sroauct, if the produok in question is to enjoy
preferontial trcatment,

57. In the firgt year after Uie entering into force

of the Agrecwent tue proforential rate will amount to 40 per-
cent of the cusious rate which has beon applied zo far, under
the rocognition of the uost favoucred nation clausc, Next year
the preferentizl mte will be raised to 50 percent, If, as a
rosult of the application of the preferentinl rate, & given

branch of industry or the production of a given article are
threatend or if actus) bam is inflicted to them the partieqy
%0 the agrwessnt wil) consult thouselves on the vay to elimie
nate the difficultiaa.

58. Products subject to azreenonts on {ndustrial COOpe=
ration enjoy & njocial trestmont and are not included in the
Common iist,

59, In additlon, tia Alreexent provides for the establi{she
aent of a s)0cinl coanittee which will tace care of its imple-
mentation, after igj ontoring into fores soteduled for April 1,
1968, The task of 1.+ comeittes io to formulate suggestions

on tae next siep to b rade in order to assure a conpistent
application of the Agrecaent,




60, The pgrccaont has boen signed in New Delhd on Dow
ocnber 2;5, 19677, md ohould have entered into force on April
1, 1968, This dis rot watorislize owing to procedural diffie
cultics. inaely, tue Lorking Group has not considored in time
the modaliticn mud a0 dute of noiification of the Agreement
to otner devolopiay countrics, and to the GATT orpanization,
61. the AT organization demended gomo additional ine
formation about the Agruement, In that connection, the queatiom
woa posud whothor it wis pocgivie 0 conclvde a nraferential
agrecuont, without prior cousuliation of the GATT orgunisgas
tion, particularly in view of the fact that the agruement in
question is an agroencnt between partners from different geoe
graphical 1w[ions,

62. According to professor Radivoje Uvalié, the well
known Yu:osiav economist, the conoclusion of the Agreement
witbout prior cengul tation of GATT can be warranted on the
ground tuat the Final Act of the UNCTAD Confersnce reconmends
to the developin: countries to resort to bilatersl end multie
laterael cooperation in oxdsr i» activate their own resources
and greed up tholr economic development, In addition, profes=
sor Uvalié poluts at the clausos of GATT, under which the dew
velopin; countries shoudd enjoy speciai facillties in their
efforts to expand trade, and to remove barriers hindering the
expansion of tueir oxports both to underdiveloped and to de=
veloped couniries,

63. Tnis is the & st time that an agresment concluded
betweon devoloplus couwnlries providea for cooperation on a
tripartite intrarcgionnl basim,

64 . gven aftes congaltations on the further juplementam

tion of Agrecment, sowe questions have jumained unecolved, such
as the question coucemiing the simplification of cuatous PrOOSw




dures and fonualitios, and that of the multilateraliz.tion

of trude relations, Yuroclovia was particularly interested

-~ dn tie zdopiion of o coapensatory systom in mutual puyments,

in order o cunyle g votblument 02 buiiucus Letween the thres
countrica, Tue Indian dglcaten wers disposed to initiate
discussiona on thig subjecd, but the UAR dels;ation refused

to do it,

65, In nddition, tus three partuers envision a mutual
agreewent on tho granting of special facilities in the domain
of finance &iG cvedita,

66. In order to masure the implementation of the tripare
tite 8greemsnt, tho partners are oblired to reconsider the
long-term aspects of changeg in the production structure of

the particips ting countriea, ag well as their long-term econcaie
developuent plans, In actual fact, it is necaasary to fix in
advanco the main elementa of mutua) trade, in assuring the ez
pansion of trade through the cstablishment of & long-term pattemm |
of division of labour, This requires substantial shifts in the 4
prodyotion pattern of the three countries, so that one or two
countries stould gpecialize in the production of determined
kinds of products, in anticipating that these products can
oount upon assured marcet within ths group uf three countries,

and other developin: fountries vho will ve peruitied to joim
the tripartite agrecusnt g,

67. Cradual shifts in the production sa8tterm which augt
be accomplisnsg in orger to Larmonige tie intercsta of various
partuers is an arduous and couplex task, even if tuls is done
within the framewory of a national aconony, with conflictin,
interests between different regions and rationalities, This
task beccmes extremsly wore diffioult if tue hamonization of

interests is to be achieved betwoen three countries, let alone




Sotustn eoumiries on three continents. Lut the very fost

that this question has been placed on the agonda for the

first tino, suows the nccd for a lonp-tem approach %o these
preblous as a fualitatively now vy of eianing the soonenie
pelaiions beivsen tua duveloping countries,

68, Lituout &y woubi, the [riartito Agreemsat vhieh

has eatabl.oted preforc.iiuls in tiude vetween tne three
oountries 1s we Cirut siivapt of thias nature, [ts suocess

will conatitute a ci nul for the noxt stepa which will be
undertucon in thio direction, witended to promote coopore=
sion, and unfiuvence the cise and lutensity of future actions,
69. At tne tripartite woeting of ministeru, the questien
of indugurial oooprrution boetwean India, the UAR and Yugosles
via hos ali0 been placed at the agenda, Starting froa the
existing pattern of bilatersl cooperstion the ainisters have
suggested taat ccoperation slould be pursued within a tripase
tite framcwork, lue firat step in this directiom is the exchang®
of infommaticus concerming production progremaes in sectors
which have Leen jud ed 3s partlcularly suitatle for the deve-
legasnt of trijartite cooperation,

10. tue meeting of the Working Growp for Imdustrial
Ooeperation has boen osonvuned for the early days of June, 1967,
but had to bes postponed becsupe of the lsrswll aggression againgd
e UAR, und was actualiy held between August 21 and Suptember §
1967, in Nev Lalhi, In our desire & be objsctive, we must come
oode the fact tiat a2t .is mesting the Yugualav delegatioa wes
the main factor interesiod ia iudustriali cooperstioa, because
of the ldle capucitina of the Yumalav industry counting upoa
potential outlets én tie [ndias and the UAR market, ludia, i»

view of the dimensiona of her teriitory, large population sume
ope, and bor larg intersal maket is suah lees interested




Bastern arve, and in tue U:n hereolf after the defeat ia

e war,

n. iy ddaY attitudes at e aeeting of the vorking

8roup vere Chsrioterirct by the tiueavours to intensify M
daterd oo L0, Wid W wire i mal ‘liaterul, Indian dew
sgaten w.re Jrisanily interested dn provotis industrial
Stperation in douning in wijon Indian indugtiry, weing net
oapatle of §ir troducirg adeqiate production aethoas by ity owa
foroen, is iiteragted in obtaiaing licenoces, and le wot capadle
of asoutii; ruiflicient productior, [ndis alec desires to increage
%o rele of tre Jteto 4o directing tue pi00ess of industrial
®0peration, ‘ae delc ntion of tie UAR endeavoured 1o achieve
Borete 2. v¢ucnts for the roalization of a fuw projocts, and
fa odtaining moat rapicly coucrete results ir lrduatrial coopew
ration, Souc diver wancles of views apyesred at the neoting ag
¥ogards tue further evolutios of industrial Cooperation, malaly |
e to tue Pruposale of the Yyguslav delegrtion to trenafer the
mamiaation of particular sroblems to Sub-gruups, w.ervas the
Indlan and yap dolegutes were noje intervated in piovao ting
ooatacts betue v afficial delemtcs, and the Eovernoant aduie
slatratior of ., three countrieg, The Yuguslav attitude was
4n favour of cortacts bétween direct represemtatives of indugte
rial branches havi: - @ Mteatisl slake in industrial 000p Y™
Siom, and cveu Lotwesa fnlerprises, \n order %0 fird & common

laaguage, Flaally, Ywgosiav Views prevailed asd the three parts
ROFS agread 50 0 on vith ‘*he formation of 13 sub-gcroups for

partioular brancios of Lrdustry, rad &roupe of Lndustrial e
Serprises,

72. ™he high mumbar of Sub-gToups aad their orientation
Wwards particular S8ctors shows what are we potential fielde




of esemh §a offerts %o inteasify indugtrial coopevation
otuese India, the UAR and Yumslavia,

d¢ Pregjsootion wrk and exploitation of petrelowm
sources

& Tractor industry

3¢ Shipbuilding indusiry and construetion of savime
oqui Huat

& Automobiie irduetyy

§, Flectric manufrcturing industry

6e llcotronica induatry

Te Chcaical wou phamocsutical industey

8, Productiorn of raw matorials for the fertilises
findustry, w:d of fertilicers

9. Other eniccering industry

30, Oeological and mining prospection works engineering
coxcermoed with mines and ore improvemsat, land im-
provcaent projects and comstruciion of hydremlieal
instal lations

4l Irom and stool industry

18 Textile iLndusiry aad textile equipment industxy

13, 1~ather and rubber industry,

n. The sub—gupsr were eatrusted with the following
Sessereh teaskss
= identification of the area for cooperetiom
= possaibility [ir exterdimg corporation from bilate-
™l fremework . (in casos where bilateral cooperes
tiea actually existed) to tripartite framewoiks
e possibilities of osganieing Joint research, both ia
We theorcticsl and ia the practica) sphere, and ef
esarch ir extrative industries
® possidilities of spocialization im industry
® poasibilitics aad nodes in orgonisiag jolmt utilisge

Sioa of industrial preductiom procesces and 1liceaseny
= poesidilities of joint utilisation of know how




® poseibilitiag of joiat partioipation in costs for
%he purcliace of “<now now" whea it is being pure
ohasod from third countrios
= oonaitions for tue succeszful oporation of indugte
“  rial coopeuntlo. venturey
= d2tection of oustacloy ainderieg industrial COOPOw
Tation
» 2osaibilitien of according proferential treatmoat
% Industrinl conperation &rong the taree countriep
« poeaibiliticy of promotiag oxports of products obe
tained tixpuyn irdustriad cooperation nos only ia
e threc countries’ intrg trade but aleo to third
makots
= oztablisiizont of joint noyms for the quality cope
trol of procucts, |

4. Among tho sub-growps, the activities of the sub-group
®r cooperantion in tus domain of tue tractor iudustry inspire
®08% optinisn, vithin tnis group the possibilities for COOpuLam
Slon, and the posaiule Lapact of liniting factoras have beern
@uly exanined, botn aa resanis production, and the donmain of
8tate intervention, 14 vergencier in view between Yugoslav dele-
&8tes, on the cne 212:*;&, and those of India and UAR, on the
other, tuin around tru Question of tue rols of the State in
proaoting industrial Cocpsration, India and the UAR have plaoed
particular emphasis on the lvle of State administration in
sdouring a covrdination of production plans in sectors where
industrial cooperstion has beon introduced; they have also
insisted on tne roie of the State in securing a just repartie
$on of the resuits of work cbtained in industrinl cooporat ion,
in price regulation etc, At this occasion, the UAR delegation
has raised tne Queation of profit distribution saong the parts
ners in indust;ial Gocperation venturens, in insivting on the
Recosaity to fix the Prinoiples and the wodos of profit distri.




butlion, ‘This
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guestion has been registered as one of the most

impoxrtunt, and as guch has to be placed on tLe agenda of the
future wectings,

1. An

a rrgult of tie aotivitios of the Voriking Growp

and of fi.c sudb-sroups sovorcl docuaents have beon issued, in

the foru of winuico, ehowing tuo nadn docains of incdusirial

cooperation,
1,

2

Je

4.

5.
6.

as followas

Induetry of tractors, Diecol engines and gpare
narts

production cnd mutuzl trade in TV screens and
parta thercof

Production and trade in pasvengnr cars, lorries,
Jeepo, mopeda, scooters, and parts thereof, and
of products of auxillary industriss

Production of fertilizers

Productien of slectric cquipment and parts
Production of uarine cquipment,

16. Theon are, at the eane time, the fields in whioh

ratheor intenaive cooporation has btoen achieved within bilatee

ral frameworks, &0 that these fiolds have been singled out as

the most suitable for multilateral cooperation,

17, Tho geluictions of the three partners have made their

possible to zalegucrd their spocial interests, Thus, the Tndisn

delegates have uccordod priority to cooperation in the produce

tion of rail

vehilcles, wWhile those of tne UAR were nainly ine

terested in iextile riw materials, in the proceasing of these

matorials, and in the production of textile nachinery, At this

occanion, Yugwolavia’s delogates have not marked their interest

for any particular sector, A similar attitude can be attributed

%o the particularities in the functionidg of Yugoslavia‘’s intere
nal economic system, which demands prior conzultation of business:
eiroles before fixing the prioritics in which Yugoslavia is ine




terested, According to tno procedures adopted by the vorking
Group, the country intvrestod in particular products or groups
of products iz entrust-d with the tosks of analyzing the probe
lams relcted to these products and of reporting on this sute
Sects,
78, Tne noct congylcuous result of the meeting of the
worklng grouy is tno increasoed mutual confidence between the
partners,
79. As tho result oi dicoussions a series of formulae
tiona were fomulinted coaceming industrial cooporation, Bese
ing in ming that this ias a ploncer undertaking, it will be of
8038 interest to considor in dotail the contents of these by 1.7, B8
mendations,
80. AT naving reacued the conclusion that the fundae
ments have beon posud in order to transfom bilateral CO0peTRm
tion into multilatoral, the Working Group has recommended ]
take into account ihe followin; elemontes

- the resulis =0 far obtained in efforts towards the

specialization of production in Any of the three

countries

= the exieting ang potential demand on the market of
sach country

= the yr¢=ant stale of the factors of production (nae=
tural vealth, raw material, skilled and unskilled
Banpower, eto,)

= long-tern approaak in considoring the condi tions
for industrial caoperation, in order to aclieve sta
bility in the long run, thu mutual interest of the
partners in promoting cooperation, and a fair repalN
tition or earnings achieved by cooperation

~ Cooperation can be sclentific, technical, it can be
in the domaing of production and in the commercial
and finanoial domain,




f1. Apart from cooperation in direct production, there
nay be cooperation in othor flolds, such ass

- cxchange of data on procuction processes, licens

ces and other kiad of inforantion
» e orianization md furthering of production

= pupply of 1w materiids, intrraediate products,
£HAXo suris

- juint sules policica and furthering of trade through
Jolut marketing ruseazrch, Joint orgmnirzation of
foliow=up morvices zfter tho sale of pruducts, so
taat providing of rervices uay constitute ~n accome
pawying olewent of zalcs and of the presence on &
glven aaet

- Joint participation at foreign falrs, and joins
omyenizeation of ndvertiscaent

- jolut investrucnt in third countries, in order to

create enterpriscn,

82. Theo Workixyg Grew) o Industrial Conperction has fope
sulated a very 1ealisvic orpwach o the problem of cooperation
betwcen countries .n dilfercnt parts of the world, endowed
with differcni cconoulc structures, and different socio-economie
aystems, lisnce, tho group bes rot drafted a general rcheze for
any concrete system of iniusirial or economic cooperaiion, bus
has found that tho mur' suitoble fom of cooperation is that
leading 1o a wore rapid industrialization of all the countries
who aro parties to tho :3rowient, and capabls of assuring the
bost poss Lle iesults un tho corduet of buginess, with risk

sharing, On tids Lasis tuo viow has prevailed that arrangeaents

should be wad: beiweou the wterested partners, firet of all

betweon firmms doafciliated in countries who are parties to the
tripartite agrecaent,
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83, In view of the fact that all the thres countries
_are ondowed with a system of economic plauning, tle Yorking
Group recoanends modifications ir national plans, bazed on
mutual gsrecr.ont, with tle objective of oipunding production
or of cu; tan'u c.,vf‘it Je Dirociives iove toen formulated
reco.nending e nooniuian ol acoiums fociditailes the copeane
ance on the warxcis of other meader countiring of tae Prigortite é
Agreoront, fuoc production prograzcs of particular branches op :
industries, ard for sarticular articles have beon modified,
84. Ouin: to the fret that industrinl covperation iomobie
lizes for lon er periods the renources of participaiing counte
ries, the view heg prevrilod that the ,overnments of the three ‘
oouhtriea should play en astive role in the realigation of
this process, a suzwestion has been fomulated to tie effect
that in pleenin- trisartite industrial cooperaiing the Jovertie
ments should tae account of tie existing production capacities i
and create faciliiies for the saln of industrial products on the
Barkets of othor countries, Throuzh the uge of lar:s scale
production mcthods articlos produced under a schoue of indughe
rial cooperation should have a compotitive cost structure,
enabling tkeir nsle on the world marketa,
8s. The Working group for Industrisl Cooperation has
8dviped the Mixed Comulttce to fomulate suggestions to the
First Group (concerned with trade preferentiala) to reconsidey
the rules and regulatione in the domkin of extemal trade and
pagaonta, and to adapt them in a way favouring industirial and
commercial conperation hetween the three countriss, The group
should 2lso reexaiine the effecte of the quota system under

bilateral trage asroements, first of all for those groups of
pxoducts whose trade shall be intenasified because the three
oountrics are interested in it, These are aiticles, and branches
for which special sub-groups have Leen formed,
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86. ¥hat has been done in Now Delhi from August 21

%0 September 2, 1967, is but the beginning of & process, which
is detacd to be conlanuous, Along with the first exps:lcnceg in
gactors wheis indugtrial cooporation has been introduced, tae
action ia boing purgved to find come other sectors suitable
for coojoratioli,

87. Jearing in mind the famet that India, the UAR and Yue
@oslavia are naritice nations, saipping and trangport by sea
is of parusount imporience for theoir econouy end eivernd trade,
do wonacr tnat Lroblcus cownceied with shipping wore on the
egenda of uo Liebing of the ministers of econoaic uffairs of
the three countries, Althouga the pussibilities of epplying’

& more fovourablo ixcatuent in frce trade runes have existed
wfore, tney were noi adcquately utilized, &nd, the ministers
e willing to oncourage inls form of cooperation in iending
mpport to 1t,

8. Toe working Group for shipping held itas weeting in
the Yususliav port of iijeka, At this occasion the Indian delee
éates expivsied their desire for the esteblishzent of a common
shipping lire, lecving eside other possibilities of cooperatiin
ia the domain of waritine traffic, Tho UAR dalegution endorsed
this project, and, iu sdditlon, lasisted i favour of institue
ting freo trude zonss, Thu Yuroslav delesation opposed the first
project concerning ths establishnent of a new line, advancing
egonuisic argumsnts, According to Yugoslav opinion, under pre=
sant circusstinces an additioual new line could not be profie
table,

89. Thus, no decision was reached concerning the satting
up of a nev line, Tha wording of the joint siatement issued
after the weoting slwws the intention of the participants to
leave this queastion onon,

90, Diverponcies in the views of the three countries as
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Fogards cooperation in the field of shipping can be attrivuted

$0 the present atate of the merchant fleet in the three counte

ries, regariing tonnage, experience in operation, business

eomootions, aug, firgt ang forenogt, to diffcroncen in the

dsgree of Stale intervencions o tiie narkot of tue anipaing

gpace, Loth in the UAR and India the Siale intervencs in fae
- vour of the national fivsg but in the UAR intervention is rigid ‘
and exerted fiom ona ¢snter, while in India it 13 more flexidle, |
Ships sailing uudsr the hational flag enjoy protection, and

the natiounl shipping coipgnios ace Leavily subaidized, whoreos

the Yuroazlav reqine ana beaen liberalized, mo that exporters and

importers aro absolutoly froe in their choice, and cen utilige

domeatic and forelpmm sni3s, In otheor woods, in the UAR and Indis

State policios concoxning chisping awe inmpired by the degsire

to suve forcim currency, in giving priority to the national

flag, whil+ Yupslavia has dizcardod thewse policies, and ayplies

today purely ccononic critéria\, that is to spay that there is no

recourse to adminigtiative intervention in the choice of ships,

and the authoritics are not prooccupied with quostions concerre |
ing the profitability of the aationzl gerchant fleut,
91. It hae bwen found at the ninigterial meeiing that the |
next soctor suitablo for 4 cloger cooperation among the thiwe
oountries are the banks and the insurance business, but, in
addition, ilo stateuent lssued after the neeting, strasses the
necessity for &yanting wors facilitieg to businessmen of the

three couniries (less fornalities ir the granting of visas,
and similar facilitien),

92, The developuent of tripartite cooperation in the
economic domain, and tue i.troducsion of new constitutional formg
for the prowmotion and regulation of industrial cooperation, are
still at the beglaning, and it ie difficult to pass a propox

Judcment on this subject, The new institutional forme facilitate
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autual aoquaintance with the possibilities of the throe
ocountrics, but the best way to cot insight into the economy
of the threoe countries are diroct contacts bevwcen the offie
oials of industrieon,

93. At tho beginning of this chapter we have undere
lined the importunt divergencles of views auong the reppons
sible factors of ‘he threo countrica at tho nowvut of the
entoring into force of tho iripartiite agrooment, Thogo die
vergencier curmot be overcoud so cusily, and the necossity

is felt to smooth out the diffcronces through a more flexible
approach enchling tho throe paxrtnors (o adopt jolnt policies
conceming scoroaic cooperaiion, in safeguarding the soverei gnty
of each country,

9. The concluclon of an Agrecment on the Bxpansion of
Trade and Fcononic Cooporation, and the setiing up of various
orgens entrusted with the implementation of this agrcement
constitute an important succros. Toe period during which the
preferential ratus worc applied is too short, so that it is
ostil) not possible to pass a judguent on the regults of the
new ingtitutioned arrangosents,

95. The declsions formulated by the Working Group on
Industrial Cooperantion botweon India, the UAR and Yugoslavia
&% an oncouragzing step forward, Harmonigation of production
oapacitisg, and adjustment of production atructures constitute
vory couplex econcuic problems even if adjustment is to be
effectod within the bouidaries of a national economy, Indugte
rial coopsration betweon three parxtners can be furtnered
throuwgh tue integration of a third partner into a bilateral
arrancement, and he wiil be interested in this if the exist=
ing arran;sment functions well, At the socornd, next stage,
the three partners could envisage joint planning of produc-

tive capacities in industries whoce products are destined
" to the markets of the three countrics,
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96. The future devolopment of this ccoperstion will
largely depend on the progyess achieved in mutual understande
ing, md the possibility to grasp the complexity and the
long-term character of the interests of each partner, Coope=
ration should bo organized in a vay onabling each partner
%o safeguard its own intercats, althouzh in gome business
arrangements one partror may incur losses, 3ut, provisions
shall be made that the losses incurred in one branch of prow
duction be coupensated, i,c, thepe lomses mean renunciation
io favour of the other partner in ons gector, while in some
other mector o production or in the production of anothex
article, the other partner will make some sacrifies in fawour
of the first partnor,

97. But if wo consider that this is a pioncer atteapt
in international economic cooperation, it aeems inevitable

that such a venture should include soné risks end require
auch e«terPrizing spirit on the part of those encaged in
tripartite cooperation, both in the domain of concrete arrange-

ments betvoon individual firms, and in the domain of intexw
$vernneatal relations,




> mard Ciodite and Qther Neasures Intenity 8
Ahianlats Indupirial Cooporgtien butween Ywalavid
204 the Developing Counsrieg

8. starting froa #e gcreral principles ef ocemtempe=
sy ocononic‘thoary and econcaic poiicies, und, what is evea
®exe importont, from ite own exjpericnce in industrialisatioa simee
the Jecond vorld \ar, the Yugonlav govermsent, in developing
eoenoaic relations with the developing couniries has devoted
perticular attention to changes in the structure of ocoopersm
tisn, Today nobody puts in doubt, neither in theory nor inm
practice, tuat without shifts in the production struciure «
which prociically geans, for a lar;e number of developing
oountries, prosress in industrialization, one can hardly
empect any improvezent of their position in the world scencay,
99. Inspired by tue principles, she nas advocated before
dntemational foruns, and particularly within the framewexk
of the U.CTAD Conforence, Yugoslavia has adopted a series of
special measures irtended to intensify her cooperatior with
the doveloping countrieg,

100. 0f courc, export crediis have not* been invented

By Yugoslavia, One can evon say ihat this inatrument has beem '
adopted, at the moment Yussslavia®s industry has become suffie
edently strory, to export equinment on credit, coupled with

8 higher levsl of capital fornation which has enabled the

allocation of & portion of current income for financing sales
of industrial equipaent, primarily to the developing countries,
102. In this way, the Yugoslav example confims the £o=
merel tendency towards strengthening the role of export credite




“.'NMhrldM which {s dstomined by changee in

@9 world coonoay, and parsicularly by dhanges in the mechem

Mems of int ornatienrl fina.clng, In view of the fact that

e olazoical forua ol internstional long-tora finencing
(.oﬂtolio ang dirvet iluvestaeots) do not 2lay the sano mAh i
Wey used to play .befure, export credite fill the void, and
%ead $0 beocuu, under jresont condit lons, a genorully mccepted

fom of financuig ex;uria ¢f capital ods, both from the

®senoaio and pulitical staudpoint,

102, lodluz-term ard lonmtem 4z 8rt credits for the

sale of equipuunt have vecome tue dominant form inm the pregonte

day trade in capital cuoda, and the terus on which credits are

estended nave the sane iaportance as the prices, and have be=

oeme the main eleuent of coapetition on the world market of

oquipssnt, There is much ground for the belief tuat vithout

mdiue-tem wid long-term credits the world market of capital ,
ods, and the exocution invegtuent projeots abroad could
bardly function at all, Kegardless of the form in which they
are granted, nanely whetier they represent credits to the
8allier or to tue buyer, the economic furction of these credits
48 basically the sume, These credits cnalle tne saloe of capital
@ods produced in tie creditor country, and the ca-rying out

of investacnt projects in tne debtor country by tLe firms doe
abofliated in tne creditor ocountry, Iu a large number of ¢o' ite
¥es export crodits are granied by institutiona specialized in
Wis kind of credits, or in tne insurance businegs, The toms
om wvhich export éredits are granted largoly depend on the ine
surmoe torus, particularly as regands the repayment periods

of oredits, Frou a puroly institutional point of view the meghg.

Rimm utilized in Yugoalaviz, doea not duffer frua similar mee
ehanisams in othor countries, Huch more important is tne fact
that Yugoslavia, at an epoch when she was poor in investment




gessuress, has launched a systea of oredite e the develep-
jag couwntriess Tho reacons which have induced Yugoslavia e

prestios such a system ure explouned in the second chapter of
this atudy,

}o3. 'In wy case, from the mcaent Yugoslavia appoared

en the world aar<eis as an, albeit modest, exporter of capl-
tal goods, the nocossity vas felt to croate a speoial orodis
meohanisn for finaucing expoite of equipwent, or, to put it
otheivioe, to provide tie Yugoulav banking and credit system
with an sdcitional mechaniss whose task is to stimulate
exports of industrisl equipzent into tue developing countries,
104. petween 19%9 aud 1967 export credits were granted
By the Yugoslav Bank for Foreign Trsde, which, for some time,
was the unique firancial ingtitution granting export oredits
for the sale of equipucnt, and the unique barking institutien
providing finsnco for the execution of inveatmeut projects
abyoad,

105. During that period Yugoralav enterprises have received
eredits in the toial amouut of 9Y39,2 willions 'S dollars, and
have oredited thoir {oreign partners for the sum of 654.4 millien
dellare, i.e, an azount equivalent to 69 percent of the amount
of coredits received by thcmselves, Up to the Leginning of 1968
(Jemuary 31) the valuo of crodits effectively utilized amounte
od %0 453,6 aillion doliars (70 percent of tne total),

Table 1, Structure of Lzport Crcdifuﬂﬁit‘gx_}ded to Porelign

[Ea—

i 4 AP e 0

Buyers of Fquipusnt and Ships and Ytilised for

Investmont Projects Abroad

e e

Kind of transaction

US dollarg peroentuge

' Exnorts of comlete insiul lee

tions for incdustrial and

povwer plunts 124,644,700 19,3
2. Exports of enips 184,188,500 8,5
3+ Execution of investment

projects abroad 56,562,800 8.8
44 Exporta of equip-nt 720,011,300 43,4

R $45, 407,570 1000
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(Aocording to Statistical Data Conpelled by the
Yusoslav Bank for Foreign Trade « see the

atore—-mentioned etudy of A,

106. Although taeco: doia refor to the complete smount

of the above mentioned :ato ories of goods, or to investaent

projects executed abroad 80 percent of the total asount of

these rocousccs are engnged in transactions with the Bcvelop~

ing countrics,

Table 2, ropional Structwiw of Lxnort Credite

(Bquiprent, anips, and invootment projeots

oxocuted abroad)

US dollaxrs
Region Creditg
Approved Utilized
Developing countries
“I‘iﬁa 146.3&’ VIV 98'308.900
Asia 341,954,600 223,316,500
latin Anorica 52,821,400 45,140, 400
Total 541,164, 200 371,765,000
Eastern Europoan countries 43,474,400 34,728, 200
Industrially developed
countries 60,758,300 47,199,000
7o "al 645,407, %00 453,693,000
Source: the sone as for table 1,
107. In July 1967 tie Law on tae Institution of a Fund

for Export Creuits and Insurance of Export Deals vwas enacted,
Althousa the function of the now Pund 1e to provide finance
for all kinds of ezsort tranzactions, in actual fact its task
is to promote oxports of manufactures, particularly exports

of equipaent into devoloping countrdes, In stiaulating exports
_' of equipaent the Fund providea assigtance to the Yugoslav




machine building and shipbuilding industries, to the eleotrie
oal engincering industry, and, in a more genexral way, to the
ontim complex of metsal manufacturing industries, In setting
W this pund the Yugoslav econozy has recoived a proper
mfmmant helpin‘.: to chamnol economic cooperation in the
desired direct.on, and at the sgme tine a powerful instrument
of interveution into the economic movements, in pexfect harw
mony with the neeils of the soacialist uarket econoay,

108, Instoad of a uyotom of outright subsidies from the
8tate budset, the new institution utilizes ths existing re-
sources in a auck more flexible vay in lending support te
&rrangements in which ento.iprisecs begin %o play the major role,
This, at the came tine, is the best method for strengthening
the role of enterprises in trade trangactions based on credit,
and reducing the role of intergovernmental arrangements,

109. The nww export credit mechaniug negessitates cloge
‘eooperation between the Fund and the authorised banks, The
Jund starts its activitieg with resources allocated from the
State budget, and 1s allowved to collect resources froaz other
BOuUroces, In cooperation with authorized banks, 1.0, in asgure
ing their participation in credit deals, the rumd provides
finance for exports of equipment, #nd shipo, and for investe
Bent projects abroad, At tue sae tine it covers so called
political risks,

110 The Fund is a financial orcanization sul generis
wmder the control of the Fedoral Executive Council, but at
the same time it is a business venture Using economic oritee
ria, As a last resort lender ‘he Fund perforss two kinds of

functions; thoso of a direct Bou: e of credits, and tho same
functions as o bank, because, in relation to other banks

the Fund is tho bank of the barks, The relationship between
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®e dake and the rund is in fact 4 rolationehip of affaire,
and a lernl relationship, A1l the authorized benkg are on an
&qual footing ag reonrds thef o Possibilitiog to tdomeand
oredits from the Fund for taoir oup berking opecrations,
while the Mund walkog & 30lection of partners on the basis of
8conomic critoria, The Fund lonls monay only for orodits

insurqd as1ingt oxvort riscn,

111, A3 a rule, tho jung will provide credits to the
banks onlyup to (e followlng cmegat,

Table 3,
The lavel of refinancing  Terms of
Kinds of trangsection opcrations in percentazes  repayment
of the credited part of (yem)
tha price -
1968/69 1970
Machinez and equipazent
for .eriul sroduction w to 65 wp t9 55 5
Machines ang equipaent
for power slants W to T up to Ge le
Products of shipynpdg up to 7a up te 6o 8
Deliverios within ino
framevor: of lonp~tom
industrial cooporaiion ‘
and specinlizatiop up to 65 p to 55 S
Single aachincg, CULD-
ment gng instaliationg up to 65 up to 55 8
Cemploto industrigl and
othor plauty up to To up to 65 le
Inveatuont projecin up to 65 w to 55 8
112, then rofinancing oporations are ooncretely defined,

both as regurds their tolume, and the kind of tmnsaotiona,
insurance of export credits and oe investaent pryjecig abroad,
when crcdits to foreign buyers are artended by Yuppslay entere
prises, is mage vithin a verr brocd framework, In othor words
the Furd may 2150 insure export arodits related to conguaer




#oeds and nervicea perfomed abroad on oredit,
113. The future activity of ithis inetitution is detere
mined by tho volume of rccources at its disposal, and this,

in turn, will cepend on tae ceneral state of the Yugoslaw
econony apd on the >occibility to allecato rosourccs for
thege kinds of intervonticn from the federal bulget, but
through tihie Pund, ead wlio fron the modalities in the cone
elusion of ncw deals betucen Yuppslav enterprisos and thedr
partnors frox the develojing countring, In other words, this
is likoly %o copend on tho ratio Letwoen the credited part
of a given delivery and tle part which has been paid in
oash,

114. This new institutional mochanism opens favourable
prospects for a more intonsive cooperation between Yugzoslae
via and the developing countries, and completes the acheme

of inetdtutions ploying a roie in Yuroslavia’s economic
relations wvith foreign ocountries,
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COECLUSIONS

118. (1) Yu.pslavia’s exporience in soenomic relse

Sons witi the coveloping countries ig of relatively recent
date, Having ctarted 1n 1994 = in whe fo.m of irade relatiens,
oooperatior in otier raoters bLegun in 1959 (f:nancial assiste
ance, crediis, vecwiizal .euintance), After that period
Yucoslavia“s relations wita t.e Gevoloping countries became
mxe re _ular, Tue sharm of tho Gaevelcping countries in Yuge-
slav foreizn trade .ins becoame Jer/ stable, at 12 percent ef
the total,

118, (2) 2o pouo extent tae Lucsessful evolution of Yue
gonlavia's cooper_tion with the developing countries can be
explained by tio higuexr degree c¢f zaturity of iio Yugpulav
econany, ani by the [ cowing intar gt of th- develeping

countries in amlifying rélationa witn Tugosaavir, Vhat mate
ters even moro is the oloso cencoxrdarice of viewa between Tugoale~
via and tue developing ccuntries on ina most Yundarental intere
national issues in tie foommLe, poiliiend, m liiary, hwsae
nitarirn, and othor splieres, Ta.s concordance of views is
vithout precedent, creating a such no:v fevourabls climate

for a furtuer cxpansion of muvial relaticus,

119. V3 within tuo fr 4-Wor. of acononic coopermtien with
the developin, countries, ihe Yuroslav industry has played an
iapertuit role, boih an a urchaser of prinary procucts and

8 supplier of masufasiures, firat ef al) »f equipacnt needed
for the econcaic dovelopuoni of d-veloping countries, On the
laternational scine Yunsiavia‘s laportance as an {ndustriel

oouniry cowvs to tie fore ir tue forn of supslies of induste
rial equipament to the morkete of the developing ceuntries,




118, (4) Over many years cesperation between Yugsslavia
and toe developing countries in the industrial field mainly
eensisted in Yuroslavia’s sale of manufactures on the mawm
ke ts of these countrieg,

119.  (5), At tae boginning ef the sixties there is a
groving evidence that both partners have bocome sware ef the
possibility to exterd this mutual relatienship €rom the demain
of trale to the dounin of production, Suszestions in that sense
have been feruulated ai the meeting of hLeads of States and
Gvernuents of India, tae UAR and fYu;oslavia held in October
1966, in New Dolui, Further evolution in 1967 has shown a grewe
ing interest eof the business cemmnities feor the realisatiea
of this idea,

120, (6) Cozcrets consideratiens oonceming the possibilie
ties for furthering industrial cooperatien, ocoupled with the
adoption ef trade preferentials, in relations between India,
e UAR anu Yugnzlsvia, constitutes one of the mast impertant
teste concerning the posoibilities of furtuering this form ef
oeoperation, Se, the action of Yuspslavia, India and the UAR is
& plencer undertaking and the part ef the study deveted te
thens problems illustrates the main chamoteristios of the

preocesses concermed,

121. (7} vhen aspeaiing of industrial ocesperatien, i.e,
of the domain in which Yugoslavia possesses ample pessibili-
Sles to develop cooporetion with I[ndia and the UAR, we oust
wnderline the fact that in this case there are ne siandard
relationships between a developed country en the ene hand, and

She develiping countries, on the ether, because nene of theme

Osuntrise belengs te tus croup ef develeped industrial cownte
ries,

—
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122, (8) Problcus of industrial cooperation in the
broadent senge of tuo word have particularly coxo to the.
fore in Yu:nslavia‘s cconomic relations witn tho devolep=
ing countries (other than [ndia and the UAR) in Asia and
Africa, becruse in rolation to taege countries Yugoslavia
has a soaovhat myre dove lopod production structure, a higher
Per capita income, and other dlemonts which can be congidered
&8 paranetors in assossing the lovel of economic development,
and plays the rolo of a crediier country, financing expoerts
of equipuont into doveloping countrics,

123, (9) Yugoslavia’s interest in this kind of cooperse
tien i3 net cnly in the practical affiruation of principles
advecatsd by nuoializt Yugosiavia in international econcmic
relations, but also in expanding outlets fer ber growing
industrial production, In order te achieve this and Yusoslew
via gradually develops institutional arrangsements intended
% atinmulate her ocoperation with developins countries,

124. (10) The developing countries are interested in
promoting cooperation witn Yucoslavia, more particuiarly in
the industrial domain, because, resardless of the souewhat
higher level of her econoaic development, Yuroglavia‘s proeeaie
nence in this field is not eo large, so that they sheuld

have teo fear Leor sup renacy, resulting in ecenomic pressu: .,
or incur whatever othor kind of ginilar rie:a, If, in addi~
tion, ono congiders she excolleat political relations between
Yugoglavia and tue dnveloping éOuntrios, thiore is a growing
evidenco of tic exireraly salisfactory pelitical snd paychelee
gloal clinmete in the dovelaping countriesy favouring the dee
velepuont of econouic relations with Yugoslavig,

125. (11) A large number ef develeping countrics being
richly endowed with raw waterials nceded by the Yugeslav i




dustry, while, on tlo othor hand, Yususlavias richess in
skilled tecuniciang, capable of furthering industrial de-
velopront in the develeoping countrics; beth theso facters

oontribute to .ho invwngificut o of ccomoaic rulations,

126, (12) &% W procent juucture a process is under
way towards crzauising indusiriel couperation totween the
directly intcrested onterprices in Yigos.avia, oo the cne
hend, and the doveloping o un_triea en tha ¢ihor, (firss

of all Indi: znd ile TAR), In that cornection attention
ghall bo dev.ted o “h» follewing narancieorsy lurper sories
in induptrial pre.ustizi rontovsd poosible by spocialization,
improvenent of t.c lor.s o tiude, cad, ware eflicient sales

peliciss en ihoe maricets of other cowntrios,

127. (13) specielizaticn in industrial preduction, and
groving co-neiation in the incustrial demain, particularly
in tho foir <f joint reles jolici-s en ether maricts, are
likely to improve the ciapctitivoncss of tho developing
countrivs, Tacre are r. y grouwws Jor ‘his mususption, if
the progro.zcs ¢f dicl.sion ¢ ' lobour, specizlisatien in pPro=
duction and incugtalol ceopru ro i1 in renexal, should have
& chance of boing Implemcrniod in the lerg run, this being
ooupled with & more flexidbl, acjustiont %o tie conditions
prevailing on world mariet, 2ad =n adcquate adaptien of perte
pers o .0 srronguoonts. But, judzing by e oxperience
acquirud o for, tuors are acay gerious reasons to fear

that tiee.cunonicg of .o devrloping cc. trios are not
eufficionily flecibie, so ‘hat in tue pvvizible future
(20-15 years) thero are Lardly ahy possibilitier that theee
oo\htriea may achiove changes for better in tneir export
drive on the world markets,

B . s 34 — ey
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128, (14) as far as the forms of industrial coopers
tion are concerned - and experience in this domain is of
rather recont date - thore are fairly good pProspects to ane
ticipato that cooparation, in thne form of sub-cantracts

and joint venturcs may yield auch batter results than gpew
claligation and vorsicul integration, In creating joint vene
tures betwsen public euterprises, on the one hand, and
private firmig, on the other, diificulties of an conptitue
tional character arc quite nubstartial, but not insuperable,
Ngoslavia’s oxperience in creating ecubryonic forus of joing
ventures ciows sbat, srovided iunmi due regpect be paid to
the exipling cconoaic systeas in tue participating countrieg
ad to fair play in mutusl relations, it will be possible
$0 establish appmpriate business relationg,

129. (15) For any further advance of industrial CO0POra=
sion, it eeems of utucst importarce that tane prograzmes and
plans of industrial cooperasion, wore particuiarly as far ag
specialization is concemcd, should be integruted into the
éoonomic develupment srogranmes of tue participating counte
rleas In the o purite case, indvairial cooperation ard the
attached ectivities would remain outcide the main tendencies
in the ovolution 0. & futional oconony, or snould ba imposed
by faotors acting in the naze of group interests, or by
Interzovernmental treatics (=tate obligations), ingtead of
beoominy an integral part of e eoviionic 1ife in the &lven
oountries, This 4s oms ¢ tie Eost crucial questions in rew
lations between India, tho UAR and Yugoslavia, An integration
between individual specialization programmes and other foms
of industrial cooperation is iikely to compel Yuguslavia to
saorifice the existence of 8somé branches of production, 1n
reducing investuentg into thess branches, gradually leading
to deainveatmenta. The need ig relt that the entire economio




sochanism should adapt itself to this state of affairs in
bearing the coats of such ghifts in the economio structure,
Of course, this can be warranted only in cases when something
similar occurs in the parw.ner countries, namely if each of
thea accepis to compenseate the losses incurred by the other
partoer, in developias seciors which have been derelicted by
other puriners.

130. (16) In o.der to piomote industrial cooperation
Yugoslavia has bogun, togotuer wita other partners, to proceed
with necessaly adjustuents, cr o muke a proper selection of
branches suitable for coopcration, This stace is already over,
In the coming stage, thnere is sonc need for more complex steps,
such as coordination od development policies, investment poliocies,
planning of productions, namonization of ihe taxation and cuse
toms system in order to harmmonize conditions in production and
trade, In certain other casaen, 50 for instance when joint sales
policies are plannsd, it would be appropriate to orsanise joint
maxiket research,

131. (17) The hitnerto results of Yugoslavia’s economio
oooperation witu tane developing countries, show that Yugoslavia
will endeavour in the future to bocome more active not only in
ber quality of supplier of industrial equipment, but also as
an organiter of production, and a provider of wnow how,

132, (18" A r~inilar evolution, which can be observed in
Tugoslavia‘s rolations with the deveioping countries, does not
congtitute an exception from general tendencies, Possibilities
exist to mzke of UNIDO a clearing house for the exchange and
generalization of experience in tiue field of industrisl 000w

ration, more particularly amoug countries which have made the
first steps in that direction,
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133, (19) An expansion of these activities can also be
$he result of nore intengivo teiutions between Last and West,
In their quality of wore developed nombory of the world come
munity both thio sacialist mid the capitalist countries have
certain respousibilitics of moral and eéconomic character
towards the developing countrico, Through cooperation be twe en
East and vest, more particularly in the douain of technical
aseistonce Jor tuc prorotion of industrial duvelopment as a
whole, and particularly of exports, it is possible to achieve
greater benefits thok vLould indicate the aritumetio sur of

resources allocated for thigs purpose, both in the Fast and
in the Vest,
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