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1. 
«1 

At th« present stare of it» d««,-i 

«***V la capable 0f developing new fQra     , 

•ttXl. and,  tinnliy    Um *'*    °<m "* —atrial 
'        WA^»  uio avructunj of inri,, * 

*• Istruì eo^^, ta „„ „^ 

«—W- •.t81prtM. „, £ J; ** — «"— * X^our «_ 
«^•1 «tide, «owtn.. p2odu0lllff thtm w 

4- to «.e broad,,, m,,   to ft*-«, ^„. duUvortM ;f J^*— «*•»«- 

WX^ »»*-«- ooo,.reti00 .lth^ *"" ——" *• *• 

«*• *H. ««» th. f.u^ * °OUDtrlM - — »"«rtni «reu» of /«to«, 

\z 
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*) çr^^-mouH f.-xctcrrs; this presupposes a long-tora 

•riontation of ¿.       •„:.?;; erm cx.iort policies, after having pre- 

viously oatcbli^.j ....at should to tao potential iole of tho given 

national economy ii, en international cchoso of division of labour. 

After tiÛ3 first «tep the cconccy should lock for partners abroad 

In order to organico production of one or core induotrial products 

In or^anicing a proper divioion of labour aaong cntorprisoe producing 

theno itcas.  In addition,  aftor having determinated what ara tho 

lontj-torsa inlorcatc of the economy,   Lao internal economic systea 

ohould be adjusted to cuit tliia new cclicao, and this would be dono 

In adopting a corieo of Manures in tho field of credit and taxation 

policios, crcntinc of favour.. In foreign trade in oidor to pronto 

industrial cooperation t.ith foreign countries, in naidas tho necessary 

efforts to organize joint production and salos of tha producta in 

question, 

b) ozoffinouo factoi.:g oiuilar to «hat happens under ali 

Other foras of internat ioaal cooperation, at first it will bo ne- 

cessary to induce the nccetc-iry changes of attitudo in countries 

who will be tho potontial partners in coopération ventures. That 

neons that cooperation necessitates at leant one, and porhaps nor« 

partners abroad, intorcstod in this fora of cooperation. 

In other worde, couparod with other, classical foma 

Of international econoaic cooperation, industrial cooperation (in 

tho proocnt meaning of tho word) io a hitfier, noro coaplex and 

•ore dolicato form of Cooperation, Hence, all the stops of current 

eoonoaic policy ara, by their very nature, much nore complex. In 

a largo nunbor of caaos thoca ventures require additional capi~ 

tal investente, 

6. All the above mentioned dementa otill aro at en eabryonio 

staff» in Yugoslavia's eoonosdo relations with foroign countries. 

This is one of the «ain roaaona why, during the period of mid-fifties 

to the nid-sixtioo, Yugoslav businessmen wore principally interests«. 

in gathering knowledge and experience in relations with the deve- 
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loping oounvriea. fin* «* ~n ¿ 

7. »*> i;.^,,nt^:oa of economic „*,„ «„,_    . 

th*     - ^ :llriG °f °Xt0rnai «onouio relatan. 

WUÌQ   t.0   ti;o   £act   tli"t   r.H •«-, . «-vuoi-, 
-^  uthti1' oconoaio policy, .,„•„,.       4   . 

Mined unchen^d,   thin 1--,- i ""'" ° r°"" 6-at   uiio üuj IO.X-.ü::Cü the fc. tore t flp Y„      , 
prisca in further!^ M1  

/UC;03lav OJQt*^ 
1«, ,  -    „ «"V^aon with Clopine countriea   at 
least m tha abort ran   «rd h-    • 

oy axtia, convertible curre». 

**• In otiior «ordo, alia f»n « i~      * 

1«. ~c relationo vitu , ^ —- - «» <~ao, 
Id» „,   t» ' Uay  """¡M»*"»  U»   »ODO!. 
«ay «J. to now aerata on economo coo„orati„„ h       > 
*** proportion. aia fo.B of °O0I">ratlM *»» takoa „ „. 

-—. o1; :ipr:::Ksouition' —-* - ~ *— 
W1,a' "0 >">• Pointed out ttia fact tl„t v,      , 

tao« oouatrioa aro œialï „ , ^        '''""'* fw* 

» *«oat o, to87o IT      T " "^ '•lM <*»* 

~u. -u. t. LUI:; 
o)

tr 'wau nMber °f •~i—~4 

- -to•, 3t„0turo „ ,«^"1-^77- - -— 

I» addition, one nhouiri r,^+      , 8 of »üveiy, 

—-^ i. in it :r 8tiaatô tóe roie of -oi-^ 
l°« Sinco the late fifti„» +>    „ 

«onoiuded about a, . ^^ °CtM"1"0» to» 

««".ly iod to induotiial cooperation. 
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thtir importano« having been roùucod to that of alani« ooameroial 

oontracts, 

11. ùAOHìS tho o2¿ut.i¿¡¿j a¿;rcc3ünto en industrial cooparation 

only o¿;rcojicato witu lochia, lue U/Jl ana Indonesia decorve ooae 

attention» 

] ?. ¿carilij in niad tho very intensive develüpacnt of India'» 

econor¿ic relations with îOTCLIJï countries, we shall bo uurprieed of 

the uodoiit siso of hot xaltxtiona with Yugoslavia, During the last 

ten yoarû In<Iia hey concluded about 2200 oc-reeaents on industrial 

coopo ration with 22 cour.trica,  but o;iiy Ö agrücx.cnts a*-© with Yugo- 

slavia. Attor the conclusion of tho tripartito ajrecacut betwaon 

India,   tho UAE and Yuroülí*viap   tho intorcat of businosaaen in thos« 

acrecienta has visibly increpad. During tho first B«I-.     tor of 1963 

numerous LC ¿/»dations wero initiated between Yugoslav and India 

firms»  but uo far no concrete e^recTiOnts havo bean reached« 

13. Industrial cooperation between Yugoslav and Indian fixas 

«ill be extonded to tao production of following artici«»! 

» wheeled tractors 

- acdicaxents end vaccina 

- lorries 

« railway cars 

- ahip equipaont 

«. electrical aparatus and equipmnt 

- electronic equipnont and apparata» 

- measuring instruments. 

14, Instance a are un dor vay to roach agraaaent on ooop« ration 

la tho following braches of industry and the production of fa» follava 

lag ite&si 

- crawler tractors of various aiaea. 

- eaalL-cûpccity passenger oars, and auxiliary Industri»» 

» scoot ora 

- Diesel encinos ( de torainated no dola) 

» oquipceat and installations for tho elootrio nsiuf«otux*» 

ine irduatry and powor plants 

• oquipuont for shipyards 

¡ÜMüM 
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• ©nclnoorins inductly (production of toola, boarinc», 

•iidncr cqulpaont, equipment for installation« in vari. 

ouo biv. .»-hej of tho tu-mfacturiaff and building oonetiuo- 

tion inilu..;i.ry) 

— testilo industry 

- leathor cad rubber industry. 

l5. On tho Yuc-jalav oído hopos aro nourished &s to to« pmrf- 

bility to oxtond cooperation to suoh domains, which cannot be eon- 

aiderod aa industrial donnina in tho proper censo of th.* word, but 

oonotituto ii.porta.it pro-investment activltioa such aa üeolo^cal 

prospection worka, hydrologies! and hydraulical works,  construction 

of wator way» and liarbouxe, 

M- The oocavai icportaafc partidor in industrial cooperatici 

venturos iB *ho united Arab Republic, ao far, fAvo oßreononta hará 

bean concluded with taia country, but they have not reached tho 

atase of indentation,  and du not even offer favourable prospecta 

of being Ltpiowntod in the previsible future, expect in the produo- 
tion of tractors. 

17. in view of tho hitherto experience in industrial coopera- 

tion with UAK enterprises, tuero aro hopea that thia kind of coope- 

ration nay be prosporoua in the following domain«! 

- exploration of petroleum fields, exploitation of welle 

and refining of petroleua 

- production of motor vehicles and certain auxiliary 
bronchos 

• electrical equinaont an«', machinery 

- fertilizer» industries (phosphates) 

- production of elevators for rosideatial building 

- production of equipment and installations for certain 

aootoro of tho food processing industry (alaugfateafcounea, 

fruit processine, production of fruit juice») 

- geological and eining proopocUoa 

- land improvement producta. 

18. Córtala potential partners froa the UAR hare notified 

to oorroapondiag YUQO^V partners their intereat in induetrial ooope- 

/ 
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Xtttion in the demain of the tortilo industry (cotton spinning), and 

1A the production of phosphate fertilizers • 

19« fcetween Yugoslavia cr.d ladiacaia there is an »{jrcoaent 

on cooperation ii th-j pro-.h. ilion of motors for tho xoad vcnicle«, 

lie cociat ione arc under voy fo:.- uno cox.olui.ioa of an ajrociont oon* 

corning production and salo of fura oachi^ory, 

20. Jn Yugoslav iolatioa.3 with other developing countries 

tooro have uardly been ;uvy attempts to initiate négociations even 

for such cu-bryonlo forma oi" indur.trial cooperation. The only fox« 

of «conoide corporation nn colivtrioa of equipa ont on credit« 

21. iPcpito the feet •'.hut, r.3 yet, no notable u^rrecnonts on 

industrial cooperation vere reached vith tho developing countries 

(if we oxcopt the ajjvtr.5nto with Indonesia concerning the pioduo» 

tion of asotor») and with India (tractor industry),  th¿x» are fairly 

good prospecto tnat, thauka to accumulated eiperieaco of YUQOSIW 

entorprii.ua in healing with tho developing countries, and to general 

policies oriented towards a further intensification of economic in- 

tercoiuse with thin group of countries, mora intensivo relationship 

axe likely to be eatauliíjhed with developing countries in the field 

of industriai, cooperation, The resulta ao far achieved do not £0 

beyond pioueor KO ri: and cor.n;itute but the first stag» - acquaintaaoo 

with technical, organisational and coicaercial anpects of copera» 

tion, as well as with personal problem?!. In other words,  in tho 

doaain of industrial cooperation, t^a period of the sixties can bo 

ooopared, aa ¿e/jardb tho effects md expectancies, with the so-called 

pxo-investâieat period, noccesary for cieatinc a proper inveetnottt 

cliaato, and establxshins a conorai frsaovork for futuro coopera- 

tion. Actual action,  consisting in the activation of all factors, 

vili take plan in the cooing eta¿e, 

2?. Curing tho 1966-1^67 poiiod none  -hon hundred useful con- 

tacte hove been eoteblJsnod between Indian, UAR and Yugoslav eatezw 

prieon,  <vi  t.hp on-     ncad, and tha developing oountrieo in the K*4UU 

terxexean area, Africa and Asia, en the ether. 
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23. Within tte fr^cuork oí thia initial fo» of ^^ 

ti«., tta. po«lbUiti*. Mvo boca colored for indugiai coo,- 
ration in the following motora» 

- production of ¡.j^Wra ^a othor »otor vehicle«, 

arid auxiliary induotiioo 

- •lcctraa.:;i;uf¿cturiíií industry 

- pnar&aceuticai Liciustty 

•   chemical indue try 

- ainca and i.c taüui-jy 

- chipbuiidinj iflciuatijr to* pwductioa of nrUu 

oarir.o c^uipa-oat 

- uotai nwiufu«urinS kdustry. 

24. An inalala of a^£cÄor.to on industrial coop.ratioa 
concluded co far '•>•>••/• ~Y, V„      I 

**•« o•triM wul4 ^ t,.it a,is Ur,d o/ coop,ratloji hM 

ta« tU «rt «-!»„, f.r,3. M hao „t ^ ^ to WB_ 

cl^on of etiBteId t,iJerel(il dral3>  M uiat ^ outoi ^^ 

«jene« of ttiroorjlLi - fi--,-    ,„j *,      , 

»latlons is ,liU at or, initial ots¡J0. 

?5. AcccnU^- to wiMatKn „ Y^slav Mpcrt3r ^ ievoX 

»^ration i, M, „„„^ Ly ^ ^^ ^ ^ ^^ 

t. «.ace a Li J. uc,,,0 of 0;„ciaUaUoa „ utuutag te ita 

«t«. tuo tecuca! .-,„ oc^0JMnibilitl„Oi ^ f„ ^ 

ta- - «.„»«» i» or..,,i2iCE tt. ^.tlaE ,f ^^ „ 
turd ü-arJcets.  ir. + h& rfr,,-«;«    ¿> 

«.  u.  .te do^axa of .aiket «««eh, in the «¿opti«« 

«ve« ,a caaea ,.re coop*»«*« oxifits * the ^^ 

it doe« not involve ¿0int aa*^ of producta, but ia r^ca to 
«utual deliver!^ of producta. 

?6. Tu. reason for this lo,. lí<vel of ^^ ^^^ 

— b. «o«^t in tbo fact,  tuat both in ti» caco of T^Javia, a« 

f-th. cane of potential part«,« a*** the dovoiopi«, countrle,. 

tt. «at fundamental quootioa - that of the PxofJlo to b. Siv«' f 

tho national eco«>«y . ia .tul unaolv^t and thia 1« a ^ ^ 
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soa oondition for nuccofful industrial cooperation. But industri- 

al oooperatior-, involves a ntronstheninß of independence between 

the national .:r...     ,,,-r,, jr,  to be «.oxo precise, betwoca tha en- 

terprises aia 'or^ciüa cn^jcd in this foia of econoado coopera» 

tion, and, ai tha ca-:o tino, increados the rialca wnich cannot be 

controled in c;i ciiioicnt way, a» within national bcv-ndaries, a 

fact which contributes to ir. creas j tao caution of thoae who ara 

interested in aiailar tK>Er;t¿Gfcione, but cannot aace the» with 

tliO ea»e decree oi" caution ass in tue caso of standard coswiorcial 

operations, lloco, tho necos:;ity to prcceod with the exaninatio* 

of all aceo.-ipanyi;.^ conditions, a. id with the ocsmoalc and legal 

régulation of industrial cooperation, particularly aaong countries 

whose industry ia etili yovn^, and -rion^; thoaa who just atart tha 

industriali s-atioü proco es, Thia is a vt>ry cosplex oporatioa which 

cannot be furthered by artificial stimuli. Each unsuccessful step 

la this donain could produca adversa loa fr. tern affects en tha 

future dovclopnent of industrial Cooperation Bsong the deve lap lag 

countries. Bearing in cind tha nuaber of liaiting factors in tha 

domain of industrial cooperation, it bocoaos evident why these 

formo of cooperation resa in boliind the degree o2 intensity of 

purely comercial relations, oven if we tal-;» inte accouat the 

fact that ovor the last years the quontion has been posed haw ta 

intonaify the trade anong the developing countries. This has 

caused much trouble b©cauco t.aàe does not grow at the desliad 

rata. But even tha dozaain of trade, the developing countries, 

for understandable reasons, maintain much more intensive relations 

with industrially developed countries than between theaaolvee« 

Bearing in mind this fact, vc may easily understand the reason 

Why industriai cooperation bdtwoen the developing countries is 

still at the incipiont st^a. If thore in soma difficulty to adopt 

thia generally worded conclusion as a general rule when speaking 

about relations between developing countries, the writer insists 

on the fact that his appraisal ia relevant as far aa induatrial 

cooperation between ïu^slcvia and tha developing oountrioa is 

sussi 
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concemod, 

27- Vhat seme of fundamental importance for the future 

of industrial cooperation between Yu^oalavia and tao develop^ 

countries ia the necessity to appicciato at ito true value the 

poaaibility of raioiag the deer.e or apecialnation and mutual 

division of labour between the industries of the countrie3 in- 

volved,  becauae tola *oul<: noceaoarUy reduca the number of 

indurrle* in each country, 6nd would enable both partnora to 

pursue Joint ^xkot «search in oxxlor to find out the possibili. 

tie. of ascine the placement of ¿coda on third markets, and 

mt only on the aurata of countries» which have adopted their 

fox» of industrial cooperation. Hence, after having established 

the optimum „odal of tao national economy (first of all fr0B the 

viewpoint of tae production 9^m ^ the size of serie£ ^ 

induatrial production), it will be indispensable to aake a 

•Oonff-te» approach, which is TOlc> cloaer 1;o true nartMr8hip 

than relations a»»« tiute partaer. having si^d a contract oa 

•ale and purchase. Me muBt  +i0uch upon ^ ^^ ^^ ^ 

opinion« in Yu^av bu^no« cixclea and public option at 

Urce, diffor on thla point. Accorala* to soae opinion the pre. 
«nt relations with ^ ^^^ couatriea ^ ^ ^^ 

the potentially pocaible level, eo that apecial moaoure8 have 

to be taken to adulato the*. According to otner viW3 the ptñm 

«mt level of eeoaoaic cooperation, and of induatrial coopera- 

tion. iB the real «preaoion of the pxe^nt development level 

«4 of the potential poa^bilitie. both of Yusoelavia and of 

the developing countries, and, only m ^in* airenuoua effort. 
-4 uain, OUOn patiefico a ^ ^ ^ ^ 

»«It. in intonalfyxa, coonoiaiQ coopeiBtiûn# «»««i«. 

28. One of the instruments which wili contribute to the 
inteneification of activi^ of ïu0>alav ^^ ^ ^ ^ 

velopin* oountrie. i3 the Fund for E^ori c^dit. and inaurane., 
founded in 1967.  The fki«#.-H•    * ^ . /. The function of thi. fmA ie te Culate in- 
duatrial cooperation. 
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5>o. A fcoior influenoln;; futur© Industrial oooperation 

between Yujo&A^/ia. and tin« â«ve lopin;, c .u»ifcri.<.. io the choice of « 

proper industrial structure in the developing countriae. One« 

they will novo eolved tuia proülua, thoy will bô prepared tor 

industrial cooperation with other oountriee, and with Yu£p rlaria, 

and so will otiior countries who are destined to be their partner« 

In these ventures« 
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>« Ht iMUtwUonai Porno la Orry^«^ 
Iriduotrial )foofflmtlflB 

ftf liilrf^t-* >f;r*t.auI,t between ^iy 

tbn uAR and Yu »oiaviq 

ÎO« Al.thou#r in   Uutional foxoa of international 

•ao&OKic relations cannot be of deci«!»* ìBDort ance for 

solution of open prooiem« of individuai national econoaiea, 

or of tl»c gubiction or region « a vhele, the evolution after 

tao Second World war uns elf arly shown the necoeaity to da- 

volop new institutional  force with a »lew to etiauiatin« tat 

various aepecta of cooperation« 

31. Tha emergence of a ateacUly inoreaaing nuaber of 

aov indo^wdoat statua, and the strengthening of  state into». 

WBtion in tao in tornai economy of a country,  iapo«. «or* «a« 

•oro tino í»uiB&it¿- for a «troncar intervention of ¿tata adai. 

«iatmtion in order to reflate trade parent«, capital ao*e. 

•eata,  hanaovor, providing of teorica! and economie a^alataaoo, 

•te. If ùit«rvontion it* the don¿in of eeonoaio  relatione with 

*o ouwsid* world is a oo.uilary ana « remit of iitereaaed 

Stat* iawrvtobtion ultima t.he froau»* of • national eoonoay 

(«a« beet &mmgïm for tiaa are tue -velfavo state" ayataa«), 

la underdeveloped countri*. intervention i. »«4*r«d neoesaaif 

bjr the aoarmty of «BOUre«« fro» donatio aocuwúatioa. la 

tnaae oountrio» rri# prooeoa of ooncartrattou ai.d cantraUeattaa 

of capital accumulation auct  oe tafulatad Iß tmmoty wi^ tao 

oeoooaio budget and the d#v«iop«#at pia» mû »mgmm-, if 

mm ©ountry in «.ueation i« m% rtlliaf to reaort t« ou triait 

eontrola. 
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li, Si thi. •**•** m **» »• p»»*ì4U* •• *•« 
«U *J» folta» of new institutional arrano*»«»*« *» i*t«W»> 

ttt1ÌT% «conoffiic ialrrcourco, oven a« a »oro il^atration. »»*, 

«••king of thu >. .-.ao.-íinj co.Mn:3 wo «hall noi oait to s«. 

tto» tWlt".          •-*. i«   *h0 nuubor °f tb0S* 

«•»tri*., t*.^ ..a a ¿¿».in;; ««i^ i» *» potential advww 

Hrf of their uutual economic coopération. Ti» inevitability 

Of cooperation Loo bocoa» «vident to everybody, particularly 

in the douûii. of juroly political relation». This largely 

««Ulna vhaw u- r. boon called »evolution of tue third world", 

Wd noi.-alic~^* -oiicies. Confront«! viti, th« crucial prob- 

1M of prouotin,:, oovelopcont of their political institution», 

«altura 1 life and of thuir ecunoüy, etc., a laro© nuab«r of 

»»»•lopins eountri*«, and particularly tao»» who bava    ucce«d»€ 

to independence ofwr tha second ,orld War, nave adopted Vom 

»lindólo« of active peaceful codiatone« aa tbeir «sain politi- 

fai »Utfom and aio tctivoly pui-jiujn; non-alidaacait polioi««. 

^. B t, af u r levins auccooued to or^wis» cooperati«« 

ài »otte vitally Liportar.t áoaaina of political relatione, i» 

» fanerai e»ttiuß cuaractariaad oy tu© growing n«ce««ity to 

fio« ijolutiona to internal economic probità«, a cliaat« va« 

«TMtad it. *Mcn new ideaa be-jan to appear concerning th« »•- 

«•«•ity of ixuàh^; my toma of »utual cooperation anone th» 

êw«loping co.mmo« táxuolv»», Tk*i» idea« b«ßan to tak« 

»/|«r **»• Beogmd conferanc» of aortal i ¿n«d oountri«» in 

tar 1901, and t^ey b»v« grown to maturity at th» ao»«nt of to» 

g»»aoaio Confarono» of non-align««i oountri»» h»l* An Caire 

I» im>2» ad,  finally, nava led to tn« convocation of tha Watt»* 

Bâti»»« Confarono« OB Trad« and Devalopaant (UHCTàD) 1» 1964« 

\4. fa« nain preaot«r« cf the«* id»a» w»r« India, tb» 

U»Jk *nd YUt.oalavia, 
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»• 2ki »1*11« setting tu ido» «M bon that ma*, 
*• UAR and ttiooslûvla ahould ack» now effort» to acaloro tri- 

pojrtito «collie Cooperation, ia ordor to enable a tao re ratio- 

Ml utilisation of thcúr ...oacgt ro BOU ico o for invoütaent pu*. 

pooes, in eacn country (in en obooluto conao ano ia mlatioa 

«0 their population wu.bcrs, end tue dofjreo of their econooio 

ktekvavdaoad,  or tuo uojrco of u^oncy in tuo satiafaction of 
taoir need»)« 

36. In other «orde, Inaia,  tao UAR and Yu^oelavin, Mho 

•M look upon a lone experience in devclopaont polioiea, and 

«•vo « lonc tradition of intenaive cooperation in the aoat 

Oooontinl iSOUOB of intoptional politio» and in intoraatio- 

0*1 ooononic quentiox.8, nave boon prodestinate to ba the fir»t 

U look af tor no* foras of economic cooperation. 

37. kB difiownt from othor integration ventures of a 

«¡»ragionai or rojioncl character, tripartite cooperation 

India, tno UAR and Yugoslavia oannot be tomad aa a 

oooporation venturo, bocauoe it has been achieved 

countries of three continente. Although atill undoxdo- 

I, tno thre« countrios ara at different lévela of econo- 

•it dowlopaent, and there is hardly any »iailarlty among too. 

t» ragaxds oocial aystesa» 

38. v;o any concludo txom the above «aid, that in thi» 

oooo «o have to deal with a qualitatively ne» atteopt to find 

fMaitlliti»» for a ne„ &ixiá of cooperation, which does not 

•dt the standard arroont«. Onoe iapleaented, the tripartito 

•grooaent win accelerate the ©concaio dovelopaent of each 

i*I%ieipant, and can Mrvs aa a procioua example to othox 

etvoloping countries» 

39. Tao idoa to develop no« foroa of intensivo econoaio 

•»operation between the three countries haa been launched at 

mo KOv Delhi confo rone» of the head, of atate and fiovenaont». 

Mild botveen October a «n* », 1966, with tho participation 



- 14 - 

of Indira Gandhi, Gomal Abdel Rasao\ and Josip Bros Tito, 

A0 At tho amo tino this was a new effort to bring 

togsthor countrioa which ao far have profossed eiiailar ideas 

and aoouiûod cir.l&r attit^jo on cany international problems. 

Closo politicai coopération-, baa L^ven voy to policies intended 

to acUievo a clor.c coopera ; xon lUuonj tho economics of the 

the reo countries Tue now fame of cooperation r.hc.11 contri- 

buto to a more rational division of labour aasong the three 

oountrios, in enabling tuoi to make a more rational use of 

tUoir exietin0 rcuouroQu, 

41. In considering tho economic sectors auitable for 

•ore intensive Cooperation among tho partners, already at the 

beginning attention has boon dovoted to a very propellent 

branda of industry, naaoiy production of TV eetc. Both the 

UAB and Yugoslavia possess a ratnor dovclopod TV equipment 

industry, unile India ia about to introduce tole\ioion broad- 

easting. The planors of tho throe countries have grasped the 

advantafüs arioinj for ell of tneo if the already existing 

production facilities of Yugoslavia and the UAH in this sec- 

tor wore to be dovolopod in a way making them capable of supply- 

ing the Indiai, carkct, vnile India would reçoive the possibili- 

ty to utilice tho resources primarily int-s^ccd Tor the develop- 

aent of the TV seto industry in a more rational way in deve- 

loping othor industrial coctore. Another example has been 

singled out for consideration,  namely tae t¡x«.'juple of the auto- 

aobile factories ueing a Fiat iiconco in the throe countries, 

aioli scalo production, with its adverse economic consequences» 

affeots gravely the young automobile industry in each of the 

three countries. If the development plans of the three count- 

riea, and particularly those concerning the automobile industry» 

were coordinated in a proper way,  this would enable the three 

count rio e to achiove considerable economica in building up a 

iMÉiílÉÉI ÉMIiiiilil 
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fOntrfUl cent« of tho automobil« induotry in on« of them, 

With assured outlot on the markets of tho three countries. 

42. m tho official etatemont publiehod after tho summit 

OOnferenco, on October 24. a paaoago VOia dovotod to 8t!«.« th« 

«^«•wuo-cun^qac^o of a further declino of tho ßrowth rat« 

in th« dovolc^ countriea, pointing cS .6a. oaraa timo at th« 

l»c««8ity to achieve a coordination of effort« to thwart th«v^. 

«•ndoncy and to achieve a chango for bettor. 

43. Concrete proposal«, wore made to promote economic 

»Operation between the developing countries, in pointing out 
ttot necessity 

- for the developing countries to unite themselv«« 

in order to «trongthon mutual economio cooperation 

- to make the necessary effort« to inoreaae mutual 
trade 

- to utilise in a more proper way th« existing exp«. 

»Uno. in technology in order to increase mutual trade and 

accelerate economic development, 

44. Theoe suctions were formulated »uto constitute 

m appeal to the dowoloplng countries, in accentuating at th« 

•a», time several argumenta In favour of a further intensify 

omtion cf economic cooperation between India, the UAB and Tu«*. 

«A«ria« These are aa follows» 

- friendship and mutual understanding between the 

peoploa of India, the UAR and Iugoslavia 

- oonoon ob^eotivea and common approach to world 

probloBB, character!stio for the hitherto coopera- 

tion of these three count rio« 

- tendencies towards o lo »er ooopermtion in the «ca- 

nonic, tsohnioal, «oientifio and oultuiml *~*<r¿ 
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45. At this occasion conclusions wo» foxaulated to 

tbe effoct thai the xoorc^ntativca of the thvoe countries 

oompetont for trade, industry and tochnology should meet in 

order to daoidc on measure« for the implementation of the 

above for<aul;..t"d tacko. 

46. Two months later, in Docoaoor 12-lA 1966,  too de- 

legatee of the thxoe countries actually mot in New Delhi» 

At this Bootinc India waa ropmrentod by Sanubbai Shah, Mi~ 

ttiator of Cocoreo,  tho UAH by iiuwaa Abba« Zakhi, Miniato» 

Of Economi© Ax i airo and stornai Trade,  arid yu^Oülavia by 

Alexander CrliSuov, ;:r.abor of tbe Fodoral lixocutive council, 

47. At tuia occaaion a detailed plan wae elaborated 

in order to put in practico the recommendations of tho Octo- 

ber meeting (1966), The dole/jateo of tho three» countriea 

declared that tuo acrorasont oa cooperation was open to tbe 

accession of otLor developing countries, and even to deve- 

lopad countries. In otnor words, already at the beginning of 

tripartite cooperation, the possibility was rejected that 

tbe third count rio s could vim» too tripartite agreement as 

an attempt of the throe countriea to isolate themselves 

Yia-à-vis the outside world, and to initiate actions which 

would not be accocsiblo to otks:*s, so that tney oould be 

aocuood for "sopara ti ta.." and solely preoccupied with the 

promotion of ti.oir ova neliiau interests» 

4B. A furtnor refru.lt of the tripartite mooting, which 

has been otressod in trie a-Ovetaent, are the recommendations 

Of tbe thraa KuvernuiOhts tu ths dotfftlcpmg countries to 

utilise to iti o ¿«air.ua possible extent their own resources 

for speeding up oooroaic dovulopaent, regardless of the 

way these questione will bo aolved within the framework 

WÊÊÊ 
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Of the international community a. a «hole, m other wort. 

orientation toward,, the use of the own force» is a baaio ta*, 

•Ithoueh thie dooa „ot involve a renoncerait to a common 
action on a brader piano, 

49. in the court* of 1267 theae general principle 

wax. aubjoot to further consideration on the mooting of 

tarea ad hoc croupe who were examining the following it«., 

- expansion of trade 

- expansion of industrial cooperation 

- the third group vaa conceded with ahippin*. 
50. Boaria i„ ffiind tho fact ^ tÄ|# _ „«J^ 

ma -rvic«3 - i. the baoio for« of international economic 

i*t.roour6e, and that in thin doaain the three partner, po.,.M 

th. createet experience, trade issue« received aaáor attention 

in the fondation of «ea^re» intended to put in practice 

th. xeco^ondatione of tho eumait. The point of departure of 

W consideration« were the roeult. hitherto achieved in hi- 

lateral trade, m that connection the t^ partner«, have point. 

* out tho pcaibiUtiee of l^reaaing the production of raw 

-ateríala, eeal-p receded ßoode and ¿aanufaotur«. in order to 

•«pand exports both in the intra trade of the three partner* and 
to other m&rketo, 

51. in order to promote the expanaion of their »utual 

txade, the reparatives of tho throe covenants agreed to 

introduce p-fnmtíal tariff, in their «utual txede, but with 

tb. provieion that   ,eBo preforontlal tariff» could aleo be 

«Anted to other developing oountriea. ïho simplification éf 

ouatoa« and other procedure« in the domain of fomißn trade 

aâall be considered »3 one of the first tarice. 

52. As different from the exoluaively bilateral rela- 

tion, which have prevailed up to now, the three partner, ha« 

•«rood to create new fraterie, for multilateral trade and 
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». baeod on tfca study of txado fiowN- 

53. Tao Woi'iinc Group for Trade Iosuea hold ita »eating 

at Caixo botwoen February 14 to 29 1967. At thlo occasion expert« 

fiuu the tluvjo ©¿untried novo workod out the coujioáity list of 

•rtiol03 sch^dulod to enjoy profoi-oì.Uoi treatment. This woxk 

«as continued by a special isui>-giuup, which hold ite mooting 

la Beogxnd botwoen soptua'ocr 11 to 20, 1967. The nub-group 

gtortc.il ita wo lit in e a tabi isnin g a liot of article© enjoying 

profcx»fc«ial t m fitment by too consent of compétent factors in 

•ach participiitinc country. The following meeting of the Work- 

ing Group for Trait» lo:.uc,3 was hold at New Delhi between Deoeo- 

ogr 15 and 23, 1967, resulting in the Binning of an Agreement 

on the Expedition of Trade and jcconooio Cooperation» 

54. The ¿ointly eatabliehod list of articles enjoying 

preferential treat-nant oontaino 500 article* under 77 cuotomg 

headin<¡o. The »tructuro of this list is the following! 

- acrioulturai produota (9 customs headings) ... 11.7   % 

- various istoriala for production (*54 cus- 
tome bondings)  ....... *...*»». • • 44.1 Ji 

- equipment ( 22 customs headings) * •. • • 2S.6 % 

« consumer goods (1? ouatons headings)     5*6 % 

55« At the cuuaultationa devoted to the establishment of 

that liât ïu/pslùviu'a doloßutea were anxious to include in the 

Hot various products of copper and aluminium, but their propo- 

sal was not accepted by Ir.dio and the UAH. (The Indian delegate» 

were assorting "¿hat Indi» i» about to create her own copper and 

aluüiniua industry, and, in addition, those articles enjoy pa 

ferontial trüatuent within ir¡e Cucjnonwealtli), 

.56. Under Art.II of the Agreement on the promotion of 

Trade and Econoado Cooperation preferential treatment will bt 
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•ooordod to £0oda orienting from oountri.e who are part 

to this A«xco,*nt. atol. clauQ9 roqui^d farther elaboration 

aaaaly th. enact«** of ivèulationo concern* the origin of 

Coodû, in fiai,., tL« coadlliona vaici, a ¿ivon merchamuiae 

mot »eotlf it i0 to c,„oy tho .roforontial t^ataent (th. 
•odaliUoo ,; i,,.UI,„ ,,, :;:jriii.iCiàt0 on t.i0 0pifíin of ^^ 

«nd its contât), yroroxcntiil trcatont «ill *> *ccorûed ^ 

products i^uded in the COBO* List of Fiorentini, only 

it taoy a» entirely produced In one of th. fortins count. 

riaa. An far aa pxoceaacd producta a« concerned, added cost, 

of labour and istoriai must be above 50 p.««* of the ,au. 
of tho «„ai pioauuti if toe pxoáuoi¡ ^ ^aUoa ia te ^ 

preferential treatment, 

57. In the fin* year after the entering into force 

of the ^reeaent too profbrantil »to vili amount to 40 pe*. 

cut of th. cu3,oa3 rato which hne be.» applied co far, under 

the reception of the ^at favoured nation clauae. Next year 

to. proferiti,! rate will bo rai^d to 50 percent, if. a. . 

XWUlt of tho application of the prefetti,! rate   a glvoo 

b»nch of induatxy or the pxoduotion of a given apiole are 
toreatond or if ,etual bam ifl ^^ ^ ^ ^ ^ 

to the igrcaent will conamt th««!«. on the way to .liai. 
«»t. th. difficultiea. 

53. Producta subject to adonta on induatrial ooop.- 

»tion enjoy a apocial treat*,,* and are not included in th. 
Coaaaon Hot* 

59. m addition,  tii* Acre«eat providee for th« eatabliah- 

*«t of a epecial ««aittoo which vili take car,  of ita iapl- 
mentation, after iti rm*n»i,„ <   , 

»      ter lus onvoraac into foros scheduled for April 1, 

1968. ^ ux of th., catitee la to folate auction. 
o» to. net atep to be Bnda ^ ^ ^ ^^ ^ ^^ 

application of th© Aßxeeaont, 
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60. îSfto Affrccjaont haa boon signad in Hoir Delhi on Do- 

oentaer 25,  1967, aid ohoulù havo onto rod into forco on April 

1, 1068, This dis not isatorialissa owing to procedural diffi- 

culties, Ka-aely, tu« forking Group haa not conoiclorod in tiae 

the moaalitio:s aad  tuo ¿iato of notification of the» Agreement 

to otoer dovolopintf eountrica» «nd to the GATT organization, 

61. ïhe GATi' organization, demandili coœo additional in- 

foxoation about too Agreement. In that connection,  the question, 

woa posad wiìoth'jr it Mrs pocsi&io to conclude a proforential 

agreement, without prior coueultatioa of too GATT organisa- 

tion, particularly in view of the fact that toe aeroement in 

question i a ari atraed ont between partners from different gao- 

graphical regions, 

62. According to professor Radivoje Uvalií, the well 

known Yu¿;osiav econoiaiot, the conclusion of the Agreement 

without prior ccnauitation of GATT can be warranted on the 

ground tuat toe Final Act of too UHCTAD Conference rocommeuda 

to the developing countries to resort to bilateral and multi- 

lateral cooperation in order to activate their own resource» 

and speed up thoir economic development. In addition, profes- 

sor Uvallc* pointa at th» clausoo of GATT» under which the de» 

velopinc countries should enjoy special facilities in their 

efforts to tiïpnnd trade, and to renovó barriera hindering the 

expansion of their exports boto to underdeveloped and to de- 

veloped countries, 

63. iiiis i is the i   'at tiioft ti. at an agreement concluded 

between developing couiitrioe» providea for cooperation on a 

tripartite latrare tjio:wil basis* 

64. Even after eonoultations on the further implementa- 

tion of AgrocQânt, cone questiona have remained unsolved, such 
as toe question concealing the siaplifioation of ouatoaa prooe» 

itaSl 
mm m 



- ïïi - 

du** and formalities, «d that of the aultilata «Ol^ti» 

Of trado relatione Yucosiavia „aa particularly intereated 

in the adoption of a co^oaaotoxy ayate» i» mutual piment., 

ia order to <:,nUQ a CottU»cnt oí toi^cu« bctwoen the tana 

countries ïilo In¿icis dolcjatw, uero diapoaod to initiât. 

diccuû8loaa on tuia sublet, but th« UAR delation r«fu6ed 
to do it, 

65. In additioa,  the three partners «vieion a mutual 

«»•»at on tho ^antin^ of special facUitie. i* tha «^ 
of finança o¡u¡ eredita. 

66. in order to «»„ tho i-.acentatio» of th« trip», 
tit. »sr««,, tho partMr. ,„ obUCTa to MC0Ii<1<1#r to4 

K»frtem aspect* oí chants in th. production .tluotur, of 

th. HrtWi.H.g countrl... „ „u a. their i»«.».» .o«-l. 

•"tì,"rt >l!a- * «*«» *•*. it i. „.oMMry „ fil „ 

•f UM. of iahour. w. r.^. „„^^ ^ ^ 

'Bd"ttM P",era « *• ««• —trie.. . th« on. or ,» 

M-i. Of proouct.. „ anticipate that th..e pro4uo„ ou 

©ouat upon assured uaiket »ithtn th* i9t *ltllin W» group «f th«* oountriaa. 

2 £«*»^ «— *• -a * p.^tt.0 t. *„ 
*na tripartite agreements. 

67. 5rMUal *!«, to th0 pro(llicUM 

*• aocooplishad in flMt!1, *    . W 

l^rtuara is an arduou* and complex ta**   even if thi    i    * 
idthin the fraaevo* of a nati!,   . " *"* 
iataxw. w r. ««tiona! economy, with coaflictln, 

Jl" ""^ "*"" - ^o^Utiea.  PU. 
•»* f~« **Wly TO ^ficuu if ^ haraofliMtioa of 

l»t.«.t. i8 to U a^ad oat•» thxa. co^i... Ut alo*. 



oouatriea on tfcroo con tinao t». Eut tho vor? foot 

that ttaia quootion itaa bean plaoad on tbo agoaaa for Ik« 

first tiao,  anowo tha need for a ioAfj-tom approaaè to 

problouo as a qualitatively now w.-y of eks'iin*; ttoo 

IVIAWOUB t>e¿i;ocii tíia UMV« lopinft countrlas, 

68. Vitaout sjiy uaub;,   U.o 'fn^r.rtito ¿gro«OM«t 

ka« eataUi.¡-i.t.a pw l'ore.-.liais û> ti-udo batoeoa tit« tarso 

oouiitriaa is uia fi rut a; iaa.pt of this naturo.  Ita ouocsoo 

«111 uonatituto a eija**l for ths tio*t steps whit* «ill bo 

undortu¿<m in tliio dlr«*ctioB#  iiitundôd to proaot« coopera- 

tion, and influence» In© eia« and latenoity of futuro actio««. 

^q. At Wie tripartita »ofetlug of ainiatvro»   tha quootiOB 

Of Indu» uri al oooperiution betwoon India, tao il LH and TugoalaV 

vi* bea alto tx en placad at tba assoda. Storting f roo tao 

•SJLotia^ pattern of bilateral cooporotloa tba «is latera bow« 

»U4ü»atcd tîaat cooperation altould bo purauad vitola a tripa»» 

ti%« fraatvork.  IUQ first step is Uui diraotioa is tbe airohoa,» 

of infomatioas concerning produotioa prograaiioo 1A asctoro 

«Blieb bava teen judged as particularly suitable for tbe doro» 

lapaant of tripartite Cooperation. 

fQm »'üO at'8tu»t: of tue Wonting 0ro>4P  for Industrial 

Ooop oration has boar, oonvutod for tao early dayo of June, 1967» 

But bad to bo postponed beoauoa of too laraeU a«g resalo« aawtinl 

«AO UAlt, *md WAS actualiy im lu bat«««« august  21 sad suptaaoor a» 

1967, la New Uilhi.  lo our desire tc bo objootlv«, we aust ooa» 

0O4a tna fact tu&t at tuia «eating tha Yugosl*» da la gat loa «on 

tho aaia factor interoatoa ia industrial ooop« ratios, beoauao 

«f tba idi*, capaciti«« of tho Tufpala» industry oountiag upoa 

«•tentisi outlets en tu» Indiai, and tua UaJ aaxket. ludia,, la 

«io« of tii« dueaneioae of bai tar ri tory, largo popula ti oa suo» 

«ova, afta bor lar ja io toraal aazkot io OMO« loo« tatara oto* 
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li Warn kU. «i •••••••••• H        .      Ä _ 

*•» UfU**«.d toy u. g,»^ %UÊmU U ta. »•», 

»r**, and in %u. mji ho»«if ÄfW y,. a#Ä-| u 

HM war. 

Tl. ^   ,1«  atHt.1.» .t  ui. ao*tirlir of U. Woiktof 

*MV Mir ch*««UrUc-l by tU. e**«.«»  to ilUftRslty ^ 

l**»*» «i.r» jrLanrtly iiitcrc.tcd in prmmfu, , tr.iu.trUl 

iti« In do«ia, ,n «Moli Ind.«, U4u.tr/.   »i«, »«* 

of introducir* .deqmU production ».tona, D> U« m 

i. i. Ur*.tcd U ootaiai»» liCM9e,f  ^  it m% e%ifcl# 

* **au*i,fr tunci«t Pn,«uo.ior. lB4U *l*o d.rt». to Uo 

*« f»i. af tt, 3t4te iD dittine ^ pio0... af ^.^ 

•^"^  la#  ^.^tu. of ti* OU ^««rou^  ta »am.*, 

u otoui,^ «,* rapiay eotcwl. wtMUa ^ ^^ ¡^ 

•HM« U. furthT «oku, of UdurtrUl coop.r.uo*.  «*d, 

*• U ta* p,^,U. of th. Yu*.Ur fcUfittU. to  tm^fr u. 

—U*i« af p*„ioul„ probiMi, to •ukw*•*.,  *.„„ «. 

*MIU. «d «AB dol.^u. ^„ „« i^.^   ^ ^^ 

«.Uot. ut...« om«^ 4.U-PU.. «d y», ^..«t ^^ 

«.o wir», tour,tri»?«, a» ï\î0E»SUV .ttitud. «M 

U tvmur of oor.Utt. >4tWM âxrtct tmnpmmMmtmti , á   ^ 
"• ai^f,CÏ <*pr«)MMt*ti*.« of i*4\«ft» 

tto», «d WM bet*^. «at^ri.*.,  t» ord.r *o  fir.d . omm» 

****IP.  Pi^iiy.   ^#S1«  wi... prW.iUd ^  m* tor* pu*. 

^«  n»m*tlo» of  43  .ub-fjfoyp. for 

u.au«try,  #«d froup. of l«d«.trUi M. 
UrprUo», 

T?. <%• fai* ,u,b»r of «ib-^rouo. «*d «g#lr ûrt«,utUi 

*WMÉ1 partiCuUx  Motor«   -fc.    ^».»* r~       *»x MSBor. EHI «hat m ,*« Mt^ti* ii^i^ 



vitminî 

n. 

Éi •ff*rie It iaWaaify 

Xadla, «i« Uà* A«d Tu roa la* i*. 

X« prou;;©otLor. work and exploit »UM of potrai««* 

a&urcos 

Ib Tractor inüustry 

3. Shi^ouUdin;; industry aad aaaatriMftiaa *f «urta 

4» AtttOBobi-i« industry 

$• Flectrie Qnnuf^oturine iriduatrj 

(, Kloatropica influatry 

7, ChrJical CM^U phsraacoutio»! induatry 

§• production oí raw satollala for tao fort mi» 

industry, wd of f«rt ili cor» 

9» Othor ßiii^Utoflrinc industry 

Ut« Oooloßical and olii in« prospootloa workati 

ooaoomod ulta elftes and oro iaprovoasat, 

provenott profeta and construe ¿ioa of hyiiwjillnal 

tastai Utlona 

Al« Iron. aad »tool industry 

U. foxtilo industry ud taxtU« oquifMrt laduatxy 

V% I^atbor and rubber industry, 

fha sub-^iupp varo ontruatod with tfao following 

taakat 

• identification of te» or«« for cooperation 

• «aaaibility lir oxtendiag corporation fro« aliata» 

i*l froaowotk , (In casa« vaoro oliatomi coopoxoj» 

tlaa actually «xintad) to tripartito f rao »wo dea 

• pooaibiiUiea of oi-£*ni*iag joint rosoarcn, beta la 

lia teoopctloal and ia tfto practica) aphoro, aad of 

•oaottrch in «»trativ« industrio» 

•fOaaioUities of apôoialiaatioa ia Industry 

• aooaifciiltif» aad mod«« ia ortojuaiag joiat utiliaa- 

tiaa of inauatrial preductio* proeoaeoo aad li« 

• a«aw»»UlUos of Joint utUUatloa of know ao« 
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• »oeaibiliti*. of joiat partieipatioa ia «».*. for 

te» purera 0f «Äno, nov" «he. it i9 bela* puiw 

eaaaod fron third countries 

- conciona for the auccoasful opoxatioa of indust- 

rial coopcì'atio.i voli turca 

- dotactioa of o^tacio«, Madari^ industrial coopé- 
rât ioa 

-.poesibüitier, of according preferential treataeat 

to i*duatrial cooperation «nong the tow« couatrie« 

- possibilities of jromotiag 0Ip0rts of produotj} ob_ 

tained tinvuüo industrial cooperatlo» no* oaljr ia 

the throe countries' intra trade but aleo to third 
wuketa 

- •atablisteont of joint nom« for the quality oon- 
trol of products, 

*. i*ong the oub-^upa, ^ aotivitie8 0f the sub-group 

*r cooperation in tee domain of the tractor industry inspire 

•M* aptiaisa. vitoi* tai, group tho possibilities tor coop.r». 

««, and the possiu. irapsot of l^tin« factora ^ ^ 

*Or oxaained, bot* «, „^ 03roductioa| Äd tòa ^^ ^ 

itat. iotarrentloa.  m veraci er ir, TíOW betten Yu^slar del*. 

t*ee,  on the one h:: ^ and those of India and UAH, on the 

other,  tux« around the option of ^ wl- of the ^ ^ 

,MrtiBg *»*»<*«*«* cocvoÄtlo«. india and the „AR have plaoad 
Particular Chasis on the »i. of state ad*oration in 

-curing a coordination of production pian« in MCtora where 

industrial cooperation has been introduced,  tbey have also 

lasted on to. roie of the st«te in secure a juat xopaxti. 

Won of the resulta of *>* Qbtaiiìoà in ^.^ ^^^ 

ia Price regulation etc. At this occaaion, tü. UAR deletion 

**. misod the question of profit distribution •*», th. part- 

ir, in i*duat,i&1 cooperation *«*«•«, in insl.ti^ on the 

»eoeeelty to fix tà. principi«, and th« modes of profit di.teU 
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button, '¡"hie cuestión has been registered as one of the most 

important, uni as such has to be placed on the agenda of tne 

futuro oee tinco» 

7*. A» a result of tao aotivitloa of the Working Croup 

end of the r!Ub-<;rout>s eovoral documenta have bean issued, in 

the fora of ainui..;.:,  rhovinc ti;o u.iiii docaiiio of industrial 

cooperation, as followjt 

1» Industry of tractors, Iue::ol encinos and spare 

r>arts 

?, production end mutual trad© in TV screens and 

parta thereof 

3, Production and trade in paozengt.r caro, lorriea» 

jecpo, nopeda, scooters, and parts thereof, and 

of products of auxiliary industries 

4* Production of fertilizers 

5« Production of electric cquipoent and parta 

6« production of marine equipment« 

fé. 'Aeso arc, at tho saus tina, the fields in whioh 

rather intensive cooporation has boon achieved within bilate- 

ral framewoike, tso that these fields have boon singled out aa 

the a»st auitablo for multilateral cooperation, 

77. l'i*© del ustiona of the three partners havo made their 

possible to safeguard their special interests. Thus, the Indian 

delegates have acoordod priority to cooperation in the produc- 

tion of rail vehicles, while those of the UAR were mainly in- 

terested in textile r*iw matorialo,  in tho processing of these 

aatoriala,  and in tho pi-oduction of textile ¡aachinery. At this 

occasion, Yugoslavia's dolo gates have not oaiked üieir interest 

for any particular sector, A similar attitude can be attributed 

to the particularities in the functioning of Yugoslavia's inter- 

nal eoonomic system, which demands prior consultation of business 

«iroles before fixing the priorities in which Iugoslavia ie in- 

% 

¡MMHSHHI 
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UfuUA. Accordine to tao procedure, adopted by the working 

Group, the country intuited in particular product» or «roup. 

of producto ic «ntauatcd with th, taek. of analyze the prob- 

ità related to the« producta and of reporting on this sub, 
¿ects, 

78. Tus ¡wat consyicuou. «cult of toe meeting of th« 

»orkinj group i8 tao iflcrcaaod mutual confidence betten th* 
partner., 

79. A3 the result 02 dissions a eeriea of fbnwilw 

«o«, ver* fovulated concernine industrial Cooperation. Be*, 

ria* in mina that thi3 ia a p^neor uMertakinÄ# it ^ ^ of 

««. interest to consider in detail too content» of the«* reco- 
»ondatioxus. 

80. Af tar mwinc reached tho conclusion that the fund». 

-at. have beo, poaud in order to transfer bilateral coopera- 

tion into «atUatoral. the voUcln* Group has revended   0 

Wee into account the following eltaaentat 

- the resulta so far obtained in effort« toward, the 

Dpecialiaation of production in any of the threa 

countries 

- the «detlne and potential deoand on the market of 
each country 

- the priant state of the factor, of produotioa (na- 

tural wealth, raw material, «killed and unakiUcd 
aanpower, eto.) 

• long-tera approach in considering the condition» 

for industrial cooperation, in order to acUove «ta- 

Mllty in the long run,  th« nutual intere.t of the 

partners li, proBotin« cooperation, and a fair repaj.%. 

tition of earnings achieved by cooperation 

- cooperation can be scientific, technical, it can be 

in the domain, of production and in the commercial 

end finanoial domain, 
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$1. /part from cooporation in direct production, there 

WMf W cooperation in othor fio Id a, euch tax 

- cxchan£o of data on production processes, licen» 

cea and other kind of inforaation 

* - organisation end furthering of production 

- oupply af iT.v j.uvtcri;JLo» int^raediate products, 

epart» p'irta 

• joint cüleo policies and furthering of trad« througn 

Joint o ark et ir. c research, joint orß&nieation of 

foliov-up services after tho sale of products, so 

t.»at providiri£ of services way constitute   -n acca»» 

panying olc-snt of saleo and of the presene« on ft 

given uavlcot 

- joint participation at foreign fairs, and joint 

organization of Edvfirtiseaent 

- joint inveetriRat in third countries, in order to 

create enterprisers. 

8?. Tho Working Grow.» !'o.- Industrial Cooperation has fo»- 

mulatcd a very realistic cvmoach to ti.« probioa of cooperation 

between countries .ui diífoiünt parte of the world, endowed 

with different oconoaic structures, and different aocìo-economio 

ajóteos, üeneo, tho ¿roup has not ¿rafted a general ccheao for 

any conoreto syate:n of industrial or econoraio cooperation, but 

AM found that tho aas', oui table fore of cooperation is that 

loading to a moie rapid Industrialisation of all the countrio« 

«ho aro parties to tho t^rotnent, and capable of assuring the 

boot possible resulta ¿n tho conduct; of bueinoas, with risk 

•baring. On this basis tu** vi-«w has prevailed that nrrangeaent» 

should be oadc- betweou the interested partners, first of «IX 

between firms doafefiiliated in countries who are parties to ths 

tripartite agreoaont. 
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83* In view of the faot that «11 the three countries 

a» endoved «ith a aystna of economic planning, the ttorjcinf 

Group rocoa.-ncr.da modification., ir, national plans, baaed on 

«utual asrec^nt, with the objective of espandine production 

Or of curtaiUn; coolly,  »ixoctiw« J,• loen formulated 

rcco^ndlr^ t:.c aoopLio.n oía,««, fluitaiL^ the ^ 

«nee on the ».araci» of other member countrioo of uu> Tristi* 

AgrcoKont. ïac production procrées of particular breach«, or 

induatries, and for particular artici«« havo ben modified. 

84. ouin:: to the fact that industrial cooperation iaaobi*. 

UMB for lonü« period, the resource* of participating count- 

rlea,  the view he« prevailed that the ¿overrent», of the ton» 
countries should ?lay m aetlv. ^ in ^ peaU,atlon of 

this proco«, A eu-estion has beer, formulated to the effect 

that in planning tripartito industriai cooperation the ¿ovenw 

«anta «hould t,*e account of the exintin, production capaciti« 

•nd creato facilities for the sal« of industrial producta on the 

»a&eta of other countries. Throu^t the use of iarL» scale 

production méthode article, produced under a achoue of indu.*, 

rial cooperation should have . competitive coat structura, 

enabling thoir naia on the world marketa, 
3*5 

The woxkiiic croup for industrial Cooperation has 

•dviaed the ju»d coauitto. to foaulat. auction« to the 

Mart Group (concerned with trade preferential«) to reoonsider 

the rulea and i^lati,n8 in the domain of external tr.de and 

I**»*., and to ada?t the« in a „ay favouring induatrial and 

coamcrcial cooperation between the three count ria». The sroup 

•hould alao reexadne the effecte of the quota svatea under 

bilateral trade adementa,  firat of all.for thoae groupa of 

product» whoae trade «hall be inten8ifiod beoaua. the taw« 

oeuntrios are intew.ted in it. These are article«, and branch.« 

for which apeoial »ub-group« hare been fomed. 
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86. What ho« been don« in IP* 1»U* ir» August 21 

to September 2» 1967» is but the beginning of a procesa, «hieb, 

la desacd to be continuous» Along with the first exp* z Icntco in 

sectors nhcio induatvial cooperation has been introduced, the 

action is boirc pursued to find COBO other sectors cui tub la 

for cooperation, 

37. Bearing in mind tue fact that India,  the UAB and Yu- 

goslavia arc njaritir.e nations, chipping and traneport by sea 

ia of paramount inportrnce for thoir economy end externa trade« 

fto wonoor tnat .-routers couiocted with shipping vare on the 

agenda of tao &ce6in¿ of the ainistera of econuaic faffairs of 

the thrco countries. Although the poasibilitias of applying' 

a nore favourablo treatment in freo trade roneo have existed 

before,  tney vex« not adequately utilised, and, the ainiatera 

ara willies to encourage this fona of cooperation in lending 

support to it. 

88. Tue forking Group for shipping held its meeting in 

the TuSP&Uv port of nijcka. At this occasion the Indian dele- 

gates txpixn&uià  iLeir desire for the eattihlishaent of a common 

shipping lise, leaving »aide other posaibiiities of cooperati n 

in the domain of laaritiae traffic. Tha UAH daiegation endorsed 

this project, «nd, xu addition, insisted in favour of institu- 

ting freo trade zonss. The Yugoslav dele cat ion opposed the first 

project concerning th» establiohaent of s new line, advancing 

economic orgumoate. according to Yugoslav opinion, under prä- 

sent eircujastíincea an additional new line could not bs profi- 

table, 

8Q. Thus, no deoißion was reached concerning the setting 

up of a new lino. The wording of the joint statement issued 

after the meeting- sl«owe the intention of the participante to 

leave this question opon, 

90. Divergencies in th» views of the three countries «a 
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«•«arda oooperation in the field ot „^^ ^ u ftttribut#d 

to the pieaent «taf of the merchant fleet fcx the three count- 

rie«. reeardin,; tonnai, experience in operation, busine„ 

Connection., «c. firct and fûr<tBMtf to diffcroncca ^ ^ 

**«. of sute intervención* or. tue narkot of the ahj^ia* 

epaco. Loth in the UAP. and India the atato introno« in f*. 

vour of the national fioj#  but in the UAR intervention ia rigid 

and exerted fio» on. cSnte,r,  „hile i„ lndÌA it is ÛOw flcxibl## 

Ship« aailing uuci,r the national rz«* enjoy protection, and 

the national 0hiPPine cofani*, aro heavily aub3idi*ed, whertma 

the ïucnaiav «ci« ha, been liberalized,  «o that portera and 

importerò an absolutely free in their choice, and can utili«» 

teorie and forei^ «ni?3.   m othor vc,^  ln ^ ^ ^ ^ 

Stato policio« concernine «Copine a« iriB?ir.d by tho dcaizw 

to eave fo»ißft «irrency, in eiving pxiority to the national 

flag. *hil, palavi« haa di«**** these policies and a,?lie. 
today puroiy tC0i0Bic „^..^  ^ ^ ^ ^ ^ ^ ^ ^ 

«course to «toiniotmti« intervention in tho choice of ship,, 

«nd the nutrition ax. not p^occupied with 4ue0tiona concern, 

ins the profitability of tho  national «.rehaut fleet. 

91. It han teen found at tà« minuteria feeing that tho 

next sector citable for a olooer cooperation aaon^ the th**. 

countries are the baniea and the Wranco bu8ineS8, but. in 

addition,   u, atatwent i^usd aft.r the —«a* atraase. th. 

»cesaxty for ^tin* ffiore facllitieg to buainesmen Qf ^ 

three countriee (le88 fornmlitiea ir the granting of Tieaa, 
and eiailar facilitino). 

92. tt« deveiopQOnt of tripartite cooperetion in th. 

•oonoaio domain, and the Induction of new conatitutional for«. 

for the potion and relation of induatrial cooperi*«, ara 

«till at the beting, and it ie difficult to paaa a proper 

Jud^ent on tai. aubjeot. ». »ew institutional for», facilitât. 
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autuAl aoquointonoe with tho possibilities of the thro« 

countries, hut the best vay to c°t insist into the economy 

of the throe countries are direct contacta between the off!*» 

Oials of industrioa, 

93. At tho beginning of this chapter we have under- 

lined the important divergencies of viowo among the reopon- 

sible factors of ine thrco countries at the co^ioüt of the 

entoring into force of tho tripartite agrocnent. Those di- 

vergono ie:. c^n.ot be ovorcoao EO cosily,  and tho necocsity 

is felt to smooth out the diffcrcsiuoa through a sore flexible 

approach cncbling tho throe partners to adopt joint policies 

concerning ocorooic cooperation, in safeguarding tho sovereignty 

of «ach country» 

94. The conclusion of an Agreement on the Bxpanaion of 

Trade and Bcononic Cooporation, and the not tin g up of various 

organa entrusted with the implementation of this agreeaent 

constitute an important sucocs, Tne period during which ths 

profèrent lai ratuo acre applied is too short, so that it is 

still not possible to paos a judgment on the results of tho 

now inatitutioned arrangements, 

95. The decisions formulated by tho working Group on 

Industrial Coopération between India, the UAR and Yugoslavia, 

are an encouraging step forward. Harmonization of production 

oapacitiea, and adjustment of production structures constitute 

very coaplox econoaic problems even if adjustment is to bo 

effected within the boundaries of a national economy. Indust- 

rial cooperation betweon three partners can be furthered 

througn two Integration of a third partner into a bilateral 

arrangement, and he will be interested in this if the exist- 

ing arrangent functions well. At the second, next stage, 

tho three partners could envisage joint planning of produc- 

tivo capacities in industries whoso products are destined 

to tho markets of the three countries« 

itamaÊ^3Siim^^i^^aÈÊÊÊÊÊmÊ^ÊÊÊÊÊÊÊÊÊÊmÊmiÊÊÉÊÊÊÊlÊÊÊÊÊi 
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96. **»• futur« development of thla cooperation will 

lar^ly depend on the progresa achieved in mutual understand- 

in&V and the possibility to grasp the complexity and th« 

lonff-tam character of the intereats of each partner. Coop«, 

ration ohuuld bo orcanizsd in a way   enabling each partner 

to safeguard ito own intorcata, although in come buainea« 

•rraneeaenta one partr.or may incur IO.BSCD. 3ut, provisions 

»hall be made that the lo osea incurred in one branch of pro- 

duction be compencatod, i.o, theo« looaea mean renunciation 

1» favour of the other partner in on« sector, whil« in aoae 

other sector of production or in the production of another 

artiolo, the other partner wiU make some eacrifie« in favour 

of the first partner. 

97. But if wo consider that this ia a pioneer attempt 

in international oconomic cooperation, it aeema inevitable 

that ouch a venture should include soae riako and reouir« 

«ich «nterprising spirit on th« part of those encaged in 

tripartite cooperation, both in the domain of concret« an 

•snts between individual firms, and in th« domain of intoi 

fBwarmental relations« 
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ti Industrial Colorati»» y»*mm 

and ti» Developlag Cowtri«» 

>. Starting froa àb« general principi«« «f 

My «eoooaic theory and «concaio polio!««, und, what la 

•M important, froa its own «jtperiono« in lndustrialiaati«* 

3«cond World \,'ar,  the Yu&oalav goverruent,  in dev«loplnf 

Lo relations with th« devoloping count ri«« ha* devot«d 

frtloular attention to changes in the «tructure of cooperft- 

tian» Today nobody puta in doubtr neither in theory nor in 

fimctice, tu at without shifts in th« production structure - 

Vbieh practically ©earia, for a lar^e number of developing 

ooun trita, pro ¿re as in industrialization, on« con hardly 

ajqpeot any improvisent of their position in th« world toonoay« 

o^„ Inspired by tuo principlea, she nss advocated bafoif) 

lato mat ional foruns, and particularly within the fraavMäc 

Of th« ÜACTAD Conforenco, ïucpalavia has adopted a ««ria« of 

apaoial measure« intended to intensify her coopérâtior vitti 

th« developing countrieo, 

100. Of coure«, expor+ credits hare no* been invented 

•7 Yufioslavia, One con evun say that this instrument has b««a 

«¿opted, at the œonent ïuipslavia'a industry has bo coo« suffi» 

•Untly strong,  to export equipment or credit, coupled with 

ft higher level of capital formation which has enabled th« 

ftXlooation of a portion of current incoa« for f inane ine aal«« 

•f Industrial equipaent, prloarily to th« developing count ri« «. 

1ft. In thia way, the Yugoslav «xanpl« confirms th« £•- 

Mral tendency towards strengthening th« ral« of export or«dite 

mm mtmmm 



*o »«»ili world war, <*** i« aetominod ay 

vario eoenewy, «nd particularly by éK|M in the 

of Int.TnfttUtvJ  flnaj.cin¿. In view of Ih«  fact that 

elageìcal íoma 0/ international ion^tora  fluanoinc 

(fortiollo ana diruct iuv««tueota) do not ¿lay  Um saao  ml» 

«aod to play  .befoi«, export credit« fili tu« void, and 

t© beoouu,  undui preatmt condition«, a amia rally accepted 

of tliwiGXiìz excoria tf capitai gooda,  both froa tuo 

aaonoaio and politicai  standpoint. 

102. üodluo-Ura ar.d lonj-t«in eipèrt eredita for tho 

Mio of oquipr*jí.l haw# o oc ODO  tu« doainaat fora iE the p ragout» 

da/ trad« in capi tal cpoûa, and tho tora« on which credito 0*0 

have tho eaœ importance a» the prioes, *nd have bo- 

tilo aain elaaent of competition on tho wo rid matice t of 

•qptájNftont« Them ie ouch ¿round for the belief Ui«t without 

•odlua-tenn and lon^ter* eredita the world market of capital 

foods, and tho execution invcatoent projeots abroad could 

aardly function at all.  Hegardleoa of the for« in which they 

•M «ranted, naaieiy whether they represent credito to tho 

•oiler or to tho buyer,  tho oconoaic function of these credit» 

4* baaically tho eaae. These credit» enable tho sale of capital 

food» produced in the creditor country, and tho carrying out 

•# iaveatacnt projects in  tne debtor country by the fina« do- 

mioiliated in the creditor country. In a large number of CO' it- 

tita a^ort eredita are grontöd by inotitutions specialized in 

«his kind of credits, or in toe insurance business. The torn» 

•ft whloh export dredato are granted lar¿«ly depend on tho in- 

•uranoe toma, particularly ae regards the repayment perioda 

•f orodits. Proa a puraly inetitutional point of »low tho 

utilised in Yugoslavia, doea not differ frua similar 

in other countriea. Much more important la the fact 

teat Tugoalavia, at an epoch when abo vas poor in inreataent 
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tei launched a «y»«« «f oiedite to th« dev«l«p- 

âttf oountriea« The reasons which nove induced Tutelavi« to 

srMtioe such » system aro «planned in the aecond chapt« ef 

Ibi« atudy. 

|03. In any MM,  froa the acaont Yugoalavia appeared 

•n the wo ria markets as arij albeit aiodeat, asportar of capí- 

tol good«, the no ai eoi wy waa felt to croata a apeoial oredit 

aeehanisa for fiíiünciní, expoitt; of equipaeat, or, to put it 

•thsxvioe, to provide Uta Tugoula» banking and credit ay a ta« 

«1th an «dtlitionel eschar.ita whose tao* la to atxoulata 

«•porta of industrial equipa wit into tue developing count ria«. 

104. tfetveen 1^59 and 1967 axport eredita were granted 

•jr the Tugoelav Batìc for Forcen Trade, which, for sea« tl««t 

«tt the unique financial institution granting export o redit« 

far the sale of equipment, and the unique banking institut!«» 

providing financo for the execution of inreataant project« 

«•load» 

105. During that pariod Yu£0f*lav enterprise« have received 

•redita in the total amount of 939.2 million» US dollars, and 

tew» credited their foreign partners for the SUB of 654.4 million 

éellars, i.e« an atsount équivalant to 69 percent of the amount 

•f credits received by themselves. Up to the beginning of 1968 

(January Jl) the value of eredita effectively utilized amount» 

•A to 453.6 aillion dolxars (70 percent of tne total). 

fable 1.    Structure of Export Credito Extended to Foreign 

Buyers of F.quipnient_and Ships and Utilised for 

Investment projects Abroad 

Kind of transaction 
,qa.Wfira„ 

lu Exports of complete ins Pulia- 
tion 3 Tor inüuatrial and 
power plants 

2« Exporta of chips 
J# Execution of investment 

projecto abroad 
4j JBxport« of equip ont 

1 

124,644,700 -9.5 
184,188,500 36.5 

56,562,800 
ÍOO.Oil.300 

8.3 
43.4 

GA5t>ii>7,r,~C 100.0 



(•ooording to Statistical Data Compelled by tho 

Yugoslav Bank for Powiga Trad« - so« th« 

at ore-mentioned eturiy of A,  f-afra' 

106. Although tricot; da'.a ru fop to th« complete amount 

•f th« abo"« oentioned categories of goods, or to investasi* 

projects executed abroad 80 percent of the total amount of 

these pocoufcco are engaged in transactions with too Bcvelop- 

ing countries. 

Tabi« 2.   j^ionnl St rapture of r.rport p.redlt«. 

(Equipcent, ships, and invootaent projoot« 

executed abroad) 

US dollars 

H(ion Credit« 

.       Approved Utilised 

Developing oountrie« 

AX^°°-                                  146t3tìo,a/u 98r3o8t9oo 
f"ff        _,                          341,954,000                   228,31ò,5oo 
Latin Africa  £2.,82l,4o« 45.14o.4oo 

Mal 541.164.2oo 371.765.ooo 

Btotern Europoan countries       43,474,4oo 34,728,2oo 

Industrially developed 
00untrleo  6p,7S8.3oo 47.l99.ooo 

  go al       645,4o7,3oo 453,693,000 

Source t the uoao ao for table 1. 

107. In July 1967 the Law on the Institution «if a Pund 

for Export Croats and Insurance of Export Deala vas enacted. 

Althoucn tho funotioa of tho now pund 18 to provide finance 

for all kinds of export transactions, in actual fact its task 

is to promote esporta of manu fac tu roa, particularly export» 

of equipment into develops countrieo. In stimulating export» 

of «ouipoent tho Pund provides assistono« to th« Yugoslav 
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building and shipbuilding Industrie«, to the electri- 
cal engineering industry, and, in a mort general way, to tho 

•nUw complex of aotal manufacturing industries. In eatting 

ty this ?ufld tho Yugoslav eoonoay haa received a propar 

Instrument help in-: to ohannol economic oooperation in tho 

da.ired direction, and at the seme timo a powerful inetnnent 

of intervention into the economic movements, in perfeot har- 

mony with tho iioeda of the socialist uaxket economy. 

108. instead of a croton» of outri^t subsidie« froa tha 

Stat« budget,  the new institution utilizo» tha existing re- 

source» in a auch mora flexible way in landing support to 

«rrangements in which ento.y rises begin to play tha aajor »U. 

ttis. at the sane time, is the best method for strengthoning 

the »la of enterprises in trade transactions based on credi», 

and reducing the rolo of inte rammentai arrangements. 

109. The nsw axport credit mechanism neoaesitates do.« 

cooperation between the Fund and tha authorised banks, The 

fund starts its activities with resources allocated fro« the 

Stata budget, and is allowed to collect .^sources froa other 

•ouroe«. in cooperation with authorised banks, i.e. in assur- 

ta« their participation in credit deal«, the Fuad provide« 

flamee for exports of equipment, and «hipo, «nd for kTMU 

••at projects abroad. At the Morti» it covers eo called 
political risks, 

110 The Fund i. . financial creation sui generi« 

«der the control of the Federal Executive council, but at 

»he saae time it is a businees venture using oconoaio crite- 

ria, as a last resort lender the Fund perform two kinds of 

ÎSSr^^ï \^~Ct T" V< <""*•. - tho étions as s ba,.  ^IfZS^**?^ 

the Fund i. the bank of the ha*.. Th. relationship between 
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"• M» and tho te. i0 „ fMt . „^ 

-* « *** »«ionsM,. m th. mtllMtet4     * ^ 
MIMI *•„* + • ««wioraaod oenlco are on «a 

ow-Ut, fron ta,, ^„d for tìol 

«conomic critoria. The Fund w» 
*' ÎUnd lo^a ">on<iy only fov 0rodUa 

Inaurftd ajaiaat ox?ort ^^ w"» 

111. As a rulñ. tho '-iinii »riîI 
.    .        n ' t4° ^nd l,i11 Provide eredita to tho 
banks only up to  *• füUowlnff ^^ 

ïfcble 3, 

Kinds oí trrui3ûotion 

Machines and eqiúpaent 
for dritti production 

JUchines and equipment 
for power plants 

Products of shipyards 

Ifrli-rerlofl „itìxirj tho 
tvtmewjk of lon«-tnim 
Industrial cooporation 
and apccializatior 

Single aacainco, e^uip- 
aent end installations 

Complote industrial and 
other pituita 

laveafattont project 

ae loyel of «financing TO». of 
operation« in porous •^ 
of the credited part of *•»•«» 

1968/69 

up to 65 

up to Ye 

up to 7o 

up to 65 

up to 65 

«P to 55 

up to 6» 

up to 6o 

up to 55 

up to 55 

la 

8 

5 

8 

112. Uhon refinancing onorati««« - 
v iL 

5 oporations are oonorotelv da«n»a 

«Jam eredita to frt>ci,-, t. •"«»«n» 

prises, io Oûd0 ,dälia a ver, . 6     OT 0nt8,w 

*i« Pund **, «i      « **>««o*. In other vorda 
°V ^ *Mra **<>« «di*, routed to oonauaor 
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and oorvicaa performed «broad on oxvdìt» 

113. 'fro future activity of this institution is dotar- 

•inod by tuo volume of rccjurcea at ita di&poaal, and this» 

in turn, will tiefend on tuo onerai state of the Yugoslav 

econoray ojjd on the possibility to tllocato rosourcoo for 

then* kinds of intervention froa che federal bud^ot, but 

through ths Fund,  end cJ.«i» fix>n the nodalitiea in the con- 

clue ion of new deals between ïu^oalav enterpriser nnd their 

partnora frra the developin£ countries. In other words, thia 

is likely to depend on tho ratio bctvoen the credited part 

•f a given delivery and the part which haa been paid in 

114. This nov institutional aochaniaa opens favourable 

proapecto for a more intonai ve cooperation between Yugoala- 

•ia and the developing countries, and coapletea the schema 

•f institutions playing a role in Yucoalavia'a economic 

relations with foreign countries. 
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H5» (1)   Yugoslavia'o experience in economic rela- 

tione with the ¿ovalopin,- comitriea in of relatively reoent 

date. Harina oturtod in 1^4 - in  -.be fo.ti of  .rad» relaUena, 

oooperatior ir. otìwr rrìotow bc^n in I959 (financial aaaiat. 

anco, credits,  techùicrvl ..swatancij, After that period 

ïuooeiavia'e relation«, »ita tao dnvolopin«, count riea baca«« 

aoro regular. The aharo of tuo ùeveicp.lng couutriee in Yu«»- 

alar forei^ trade :iu bocono /ery stable, at 12 percent af 
the total, 

H*. (2)    ¿a Bouto extent tie tucuossful evolution af Yu- 

«aaUTia' s cooper.tion with the developing countrie. can be 

axplained by fco hi^r üe£:ree of maturity of üw Tubala* 

aoonany, ani by tfcn ¿.x.wiag int3r at of tv develepi^ 

countries In amplifying i41uti*ns with Tubavi,-* what aaW 

tars aven mo« ia thr oloao concordance of vieva betwean Tubali 

ria and tne developing ccuntrios on u» most fundamental inte*, 

national i8SUeB in t.:e econome, pox.1^4, », Uioxy, huma- 

nitaria, and othor sphere,,. Tá.e concordance of viewa i. 

without precedent, creating a .auch »01« favourable cliaate 

far a furtaer oxpansion o£ mutual relations. 

H?. uV,    Witeir, uo fir. 4.won. of economic cooperation viti 

toa davelopin« countries, tua Sudala* induetry haa playad an 

i-pertaat »la, both » a puwaoaar of prfaary procuote and 

a »upplior of manufactura flr8t of aU 5r ao^ipaont needed 

for the sconca, development of d sloping countries On the 

international .„na Malaria'. ¿.portano* a« an iMuatrial 

oountxy cornos to xi» fora Í, toc f.» 0f 8Up?iie. *f indua*. 

^ "V**•* *» the «««ata ef the davalepin« oeuntrie«. 
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uì*        (4)  Owsr any year« eseparatie« attua« Tttjsalarla 

Mi ti» developing oountrie» in the industriai fiala atlaly 

sensiated in TUcpslavia'o a&la af oanufaoturaa en tha aajs» 

kata af these countries« 

119. (3)»   At tao bo£Íruiin¿ af the aixties there 1« a 

flawing evidence that both partnera hará booeas avara af tha 

feasibility to extend this mutual relationship trou tha demain 

af trade to the dooain of production. Suggestions in that senat 

hare been f emulated at the meeting of heads of S ta te a and 

Qevernaento of Indie, tao UAH and fumosi»via held in October 

1966, in New Do lui. Further evolution in I967 haa ahown a ¿raw* 

in« intexeat af tha business oaaaunlties far tha realisation 

af thia idea, 

120. (6*   Colorate ooneidaratiena esnoeniaf tha poeaibiU- 

tles for furthering industrial oooperatien, ooupled with tha 

adoption of trade preferentiale, in relations between India, 

the UAH anu Yus« alivia, constitutaa one of the aaat impartant 

tasta concerning the poanibUitias of furtnerin« this for» ef 

cooperation, se, the action of Yugoslavia, India and the DAS ia 

a planear undertaking and the part af tha atudy dava tad ta 

toase problema illustrates the aain characteriatioe af tha 

praoeases concerned. 

121. (7>    Whan apeaJdnf ef industrial oooperatien, i.e„ 

af the domain in which Yugoslavia passasaas ample peaaibilU 

tiea to develop cooperation with India and tha UAR, va oust 

underline the fact that in thia case there are no standard 

relationship« between a developed country en the one hand, and 

tha devo lip in s cour, tri« 5, on the ether, becauae nana af theas 

oeuntries be longa ta the croup ef developed induatrial enwit. 

dai mÊtÊÊÊÊÊÊÊÊIm 
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122. (8)   Problems of industrial coopération in the 

ewadeot sense of tuo vord have particularly coao to the. 

fere in Yugoslavia's economic relations with the devolep- 

in« countries (other than India and tho UAR) in Aaia and 

Africa, because in relation to thooe countrieo Yueoslavia 

ana a aoaouhat aw developed production otrucfcura, a higher 

per capita income, and other elemento which can be considered 

•a parameters in aososoinj tho level of oconoaic development, 

and playa the rolo of a creditor country, financing export. 

•f equipcont into developing countries. 

123. (9)     Yufioelayia'e interest in this kind of coopera- 

tion i, not only in the practical affirmation of principle, 

advocated by ;^aiict ïu^oluvia in international economic 

relatione, but al3o in expanding outletn for her growing 

induatrial production, m order to achieve this and Yusosla- 

ria gradually dovolopa institutional arransemonto intended 

ta stimulate her cooperation with developing countries 

124. (10)     The developin¿ countries are interested in 

promoting cooperation with Yugoslavia, moro particularly in 

the industrial doaain, because, resardless of the soaewhat 

ai«hor level of her economic development, Yugoslavia's proemi. 

nance in this field is not so lar^e, 8o that they should 

bave to fear her cupxooacy, resulting in economic press* 5«, 

•r incur whatever other kind of oiailar ri a': a. If, in addj^ 

tien, one considera tho excellent political relations between 

tosíala and too Sloping countries, there io a proving 

aridenco of the «xtroraly satisfactory political and psyohele- 

al<*l cliacte in the developing countries* favouring the do- 

•alepaont of econoaio relation« with Yugoslavia« 

125.        (11)    A lares nuaber of developing countrie« bein* 

Hchly endowed with raw materials needod by the Yugoala* in- 
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dustry, while, on tho other band, Yu£pslawiaa riche as In 

skilled techniciano, capablo of furthering industrial de- 

•elopiaont in tho devo loping cc/untrioof both thejo factors 

contributo to .ho intensif icat.'.on o i* «„cononic rulatiens« 

126. (12)   *••*  í*iia procont ju/ioture a procesj ia under 

way towards cr¿auÍEin¿' ir;duat.rial cooperation fcotweoa the 

directly interested oi.tor^rirjcu in Y-.îG»s-.ûvia, on the ens 

hand, and t^e developing <:. urt_-fc rioa on the c<'i.hur,  (first 

of all India ci;d the L'Alt),  In that correction attention 

shall bo de v. ted •o •'.in folio» '.r^; parasiterai larger aeries 

in iiiduotrial pre-usti;;; iv.rrU.i-„a po. ;ible by spocialisati¿n, 

improvement of t«o  tcn.j cf trexdo, und, aoro efficient ealos 

polioses en the oaxicots of other countries. 

127« (13)     Specialisation in industrial production, and 

¿•rovine co-novation in tho industrial dcaain, particularly 

in tho far.' *f joint r.&l&j  ¡olici-y on ether markets, or» 

likely to iraprovo tho c.i^ctitivoneo3 of tho developing 

ceuntries. There aro ir. y grounds -or ¿his ai;auaption, if 

lbs precrcuaos of dic.'.sion c' labour, specialisation in pro- 

duction and incuatrial oo;p'i >.„. ¿n in pen^ial, should have 

a chance of boin¿ :"ciplcr:cn¿.oa in the ?.crg run, this being 

coupled with a rroro flcxib'i. > aujuaUoiu to the conditions 

prevailing on world rcar:;nt, and an adequate adaption «f part- 

ners te t'^í-o ?rr¿n¿p.,..11*13. But, jud-ing by she experience 

acquired as far,  tuero are aca,v  serious reasons to fear 

that tl;se.conoaioa of tLo devslopins; cc. itrioo .aro not 

sufficiently flexible, co   :hat in tho proviaible future 

(10-15 years) tuero are hardily ahi posaibilitiee that those 

oountrics may achieve changes for better in tneir export 

drlvo on the world oarkets. 
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128. (14)  As far aa the forma of induatrial coopéra- 

tion an concerned - and experience in this domain i8 of 

»ther recent date - the*, era fairly £ood pioepecta to an- 

ticipato tbat cooperation,   ir. tne form of sub-contracta 

and joint ventures may yield .auch tetter resulte than spe- 

cialisation and vortical integration. In creatin« joint ran. 

tura, between public antorpriaaa, on the one hand, and 

private fir^, on the other, difficulties of an constitu- 

tional character arc, quite <wb. tanti*, but not insuperable. 

Jugoslavia'., experience In croati*, embryonic fàma of joint 

f ntureo eucwa .hat,   ,^,;acü luat due pflBpeot ^ ?ai(¡ ^ 

tha «latina; economic S,0Um in the participating countria. 

«* to fair play in mutual relations, it wUl be posaibl. 

to establish appropriate business relatione. 

129. (15)   Por any further advance of induetrial coopéra- 

tion, it seen* of utmost importare, that tne prosea and 

Plans of industrial cooperation, aore particuxarly as far as 

specialisation ia concent, should be integrated into the 

•concaio development progran.es of tue participating count. 

ries. In the o^p^ite caca,  induatrial cooperation and the 
attached .otiviti«. «,.< „^ outDide ^ ^ ^^ 

in the evolution o. a n.Uonal economy, or «^ be ^^ 

by factors acting in the SSSP of SIWIp interests, 0r by 

intergovernmental traati*a (state obligation.), i„atead of 

becoming an integral part of tne economic Ufe in the given 

countries. This la ono er tìl. ffi03t cuoiai questions in re. 
lations between India,  tho ÜÁR má Yu¿08iaria# An ^^^ 

between individual specialization proves and other ft«, 

of industrial cooperation la Xik9iy to ^ ^^ ^ 

sacrifice the existence of a0Oe branches of production.  t* 

reducing investments into these branches, ^dually leading 

to dasinveatments. The need i« felt that the entire economic 
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should adapt itsalf to this «tat« of Affair» in 

tearing the coats of such shifts In the aconoaio structura« 

Of oourse, this can be warranted only in cases when something 

similar occurs in tuo partner countrina, aaoely if eaoh of 

than accepts to compensate the losaos incurred by the other 

partner» in developing nectors which have been derelicted by 

other partners. 

130. (16)   in optier to piamo te industrial cooperation 

Iugoslavia has begun, to ¿¡other with other partners» to proceed 

with necessary adjustment«, or to Buikf a proper selection of 

branches suitable for cooperation. This ata£,e is already over* 

In the coming staffe, there is OCIü need for mora complex steps, 

such aa coordination od development policies, investment polioisa» 

planning of pioductaons, harmonization of the taxation and cus- 

toms system in order to harmonize conditions in production and 

trade« In certain other caaes, so for instance «hen joint salas 

policies are planned, it would be appropriate to organise joint 

market research, 

131. (17) ^"» hitherto results of Yugoslavia's ooonomio 

cooperation vitn the developing countries, show that Yugoslavia 

«ill endeavour in the future to become more active not only in 

bar quality of supplier of industrial equipment, but also aa 

•n organizer of production, and a provider of «now how, 

132. (18^  A .?i¿niiar ovolution,  rfhich can be observed in 

Yucpslavia'8 relations with the developing countries, does not 

constitute an eaception fron general tendenoies. posslbilitiaa 

exist to make of UNIDO a clearing house for the exchanga and 

gwaaralisation of experience in the field of industrial coope- 

ration, more particularly among countries which have mads toa 

first ateps in that direction. 
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133.        (19)    An expansion of the M activities can al«) bt 

Ü» result of noi* intenoivo reliions between East and Vest. 

to their quality of uoro develop«! cosWof the world coJ 

»unity both tao socialist ttld the capiwU8t countrie» ha« 

certain »aponaibUitloa of «oral und econome character 

tovarda the developing country. Through coopeiation between 

Eaat and v:eat, more particularly in the domain of technical 

assiatence Tòr tue promotion of industrial duvelopment as a 

whole, and particularly of exports, it is possible to achieve 

greater ba,cfita t)«* uould indicate the arithmetic au* of 

»sources allocated for this purpose, both in the Eaat and 
in the West, 
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