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ex:erras GisesusTinrium ard rhe ohronice savirgy gop.
ipiernetional co-cperation ig sbghlutely vecessgsry -o
¢vercome *hese obatazles awl help cpeed up ~he gzrowih ra=e.
Exper.ince auring the last Pew years hesg showw that
CO-oreration is wa* forlicomine o ther in the form or on “he
scale necessary. Yething Tear’irgiul has teen accomplished

at the interrational level *o hai! +he trend towards
external disequ 1 hrivm, excevs 1or tne impert subs:iitusion

measures irnTtradiuced 4in

y de

eveloping ceon*ries. “r. the contrary,
restrictions cxn primary commedi- - es have tecome more severe
end the growth ra‘e of ax g has veer highly uncaticfectrzy,
Cbatacles tec exprrts % iniuc ria proiucts from the
develovning ~oun‘ries arc Frriful, s houg'. these exports

kave, in he lasn- IlTe-37y years., riser a' the rronisine

rate of 13.4 per com~ per_anuum. The exports 2° manufactures

ard semi-mpanufectures are. however, s*4111 far frem sclving
the problex of +rade Jisequi’ibrinm. The deveioping

countries are takisg Steps to expand their ‘rra~ircade dut

Progress is slow and results are negligible.




2 The picture in regard to savings gap i{s ‘'no more
ercoureging. it the begirning of The Dev relopment Decede 1t

was hceyped that flow of [iunence *9 Aevelopiing countries

-+

Ly

would be 1 per cent P the grass preiunt of the industriali-~
chd couniries but 1066 figure was o more then (.67 per cent.
The recent delideratisns at L0 UTAD 11 chowel that thare was
r0 guerantce that -he rarget of 1 per cent would be

sohicved ir tihe nesr cr Afotent fuiure. “he deb” service
curder. of developing countries has growm “uavily avd has
created & serles of eriticel situgctions and Steps are being

telen t. alleviate ‘hreugh rescheduling.

~

3 The shortege -f internmetlonal tinmnce has

affected the developing ecencmies in ot her ways also. Since
o vast number of labour remains uncecupicd end thus potential
labour Torce wasted, faster growth in incetne ard hence in
sevings capecity is prevented. The multiplier effect of
domestic sevings ‘het weuld have res sultlicd from a larger

flow of international fiuaunce 1S +hac weskered,

4 snforturate vy, no determiaed erfort has been
mede tc desal with the preoblem of externa. velrnerability.
Apart from the agreenents cn 2-ffee, +41., wheet and clive
0il, nc headway has Leer made wi*} measures to stabilize
primery commodities. Theve being ne Zong=tern SpPpr roach t«
the develnpment prohlem, it hes not besu recog.nised in

practice that the s°& < rgatiar of primery commodivy nricaes

12 @ matter of zcomon concern to all — whether jdeveloping
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or developed. Negcotiations are protracted inders initely in th

3

tacticel interplay of cpposing positions.

5 Sueh, n brief, i the picture of internations?

co—cperatiin in vhis Development Iecele. o doubt there is

SO much frustration ir the develeping world., The frustra-:.

_j,:z

i

ie underaiendatie. The grewsh rate of the deveicpirg

cruntrier durins the Jeveiopment lNecade has uos veached Tno

anual fieure of 5 per cent whoeh was sev

- - Smm
a3 2 mirvapun

target. Jctually

(T

he everagn rate for %4 ccuntries
representing 87 per cont of +he pipulatinng of the Jevelopins
worlid as a whole was only 4.5 per cent per arnum from 1360

to 1965, On & niger ara.ys.s, i+ appears tha* where counirigco
hed certain internatisna. co-cperetion, the praocess of thelr
development was farter aa’ their growth more than the zencra.
everage. Among tne S5kt countries mentisned, *here is e BRI 43

of 1€ with an averere grow:h of 7.3 per cent Per ennum

[OEh

while the rate of growth f-r 15 coun*ries was so uraely D.7
per cent per enrum. Tn ‘e foraer, exuorts tcreased as on
amnual rate o0f B.7 per cent whoTees - . Fhe iotter, “hey
expanded only by 3.3 PeEr cent. setwecm these tw:. extremes,
there were 21 countries whoce average growth rote wes L. 3
per cent and whose exportc irncrease: 2y 4.8 per cen- per
annum. It is thus clear that when 6Xt orts expand sl.owly, they

bold back development and they stimuiate it it they gather

speed.
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3 But exportc ave only one o Tne dynanic exTernal
facters cLthough a very L .olr.7uT one. poirer wunovory Ll

rhe cutlow 2f “ipmace Loor trndustrisi certres, This U5

[

A . LAt PR e e L g . w1
1lustrated Trom e rert thart counIried o7 laster FroWIhL

recelved or Tinwal overase finerncisl comiribation of
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Z 5.54 yor capite arnd tnoce Sf Slower growti

- E L4 LI . e Soewn oy o

countarles in the miftile group received 705,90 pur omiaiA
7 Tha rmy,oT g. AT Tred P el - B aa ¢ o ) y
i 4..16 -m;l\)l N al’.'. [ 5] - S a(.e P L DU e Y. R .|. oot s

inenci ol co=cperation v the aevelopment 18 7.uE DLVISUI,

T is 47 this backersund oF need Tor fagtcT growii in the
developins countrics, Tut non-aveils®iliity of extevrna.
firance from *he irndustriziised sountrics to tne exvent
desired and s’ow rate ot grewth ir exports of primany
commedicien which ere the walirnstay of develsping coonirisd’
expoTta, *hat we zus’ enalvie the recent cc-operation iw

+rade end industrislisation betwees the 30C1alis8T COULLLHLLT

and the developiugs countries.

3 An impertent factor whteh hao ~reatly influenced

s invcrnationgl

e

the thinkirs 1. scein’ » enurtrics Tovar’
cpecializaticn is the +vend *owardrs cconorie referms Iin
these crun*ries. These reforms ceeh Lo make tihe mensagenent
0f the economy more officient avi 1o miaiinice central

N

hey will

-3

eontra’ Af davy +o dov oneresrions of enterprisos,

-

zleo factiiitate the for~daticon of leag tornm decigions io
gccordence with +he criterim of enomonic rationality.

Decentralisation of decision-making, profit orientetion,
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recasting of price strusture, improvement in rlanning methods
AN artnatisp or rply-demeny relaticonslhiips =re ~he Kay
TACotS euIrrent mensures, “hay éombine and vary “a
Indiviinal coartries according *~ the differance in their

¢corcmio Strquuru;,nf@ges ~I develormern . and the degree of

urgency of particgla= 185ues, I gererai, the scrpe o

Jie g NEIng end 44 cect Tirvancial responeids lity of
enterprircs 1is being enlarsed. (raster efficiency 4 the use
of zepiinl ig Sruph™ to be achieveqd by selective invessme e
policies. Tonks ir 571 courtries have obtaired cousideral’
Lotilude ror £iving praority ts innsvations, rationelisa%i.s
end export prometion erodects, Mngh goe s e countries ure
curvenly revising theip frifs gtructurcs tr make then
reflect more 2ecurately «:1 relevant fuctors - proéustior

210 relscive SCar:ities or surpiuses in “he nar¥%et. “he rev

rrices should meke i- P2S81ble (0 mensire tie Protitetiiisy

J
nT e periiouisr ndustry or predict ens “egess the o dvartrrne
cf proloeg SLVGIVive o wider ParTi:fpation 11 the
interaes:~vai Ave o 5f Tab o, P CGL T o0 hamaont st gon
of the vari,us Pricu set-ups it being aniviated in « nanrer
02 gcc aldot countries with = v-evy 4o achieving an
eccnounically more Justi: larie relatiirnsh!y between *hen &rd
facilitating the assertmert of bemefits fropm the

international Givision 1 Iabour.

9 Under the reforms, stnte woncroly =f foreign

trade is maintained ir crder te adept foreign trade to tha

objectives f the vlan snd *c snsure a unifeorn poliev abroac.
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A whole range ot new fooms of orgenisation, management,
finencing a2d incentives are deing introduced or examired .
11, order to render fareigv. trade more flexiblc and zdsptatle

4 . - Ay (W o . ~
To changlirg eirsunctanrces.

“he principle ceeng O hAvVe been
gecepted in e ranber of soc.nlist countries tnRtt ineyf.oler’

L

nnitea have no niosc 0 The eoomamy ond ey chow il not Lo
sllowed +» suboist on buldgetary allecetions and thed thue

protectica from foreigr competition sbomid b eraduslly

) The enmhesis cun efficiency, prolitebiiity, qualiv

o
L

improveme st end iunoval Lons has creatcd ¢ Tavourehle Cclituoiw
Por rvelving ucre un coreign trede. promoting internationsi
cpecislizetion anc stimulating cuitable structural
edjustments. ke dreive for officlency and comnetitiveness
in foreigrn markel: e ted to bidding for ce-cperative
venitures with fore.gn firme. in order to bring about
improvenent ~f quality, reduetion cf cost, sub--nontracting

in export tou third countries etc.

il Yhile the lack of external rinance and nced fry
faster rate of srnwsh has Torced the Aevelioping countrien
to look Forward to orodal-et countries row co~uplration,
the goci-iist countries have g.sc dizcovered thetl +the 014
pattern of foreig.. irade 214 poecperatincg anong the inited
group of countries in Turope wernid not dn. In the

aircunstances, the intriusic a’ventages of interraticnal

gpecialisetion have been newiy enphecised 2.4 forelgn trade

hid
i
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1s bocouming 2 key poiier facter. This polioy requires, ir
addition to impo~ss oo foecentialel rot svailable within
the natior-i ceontay. A svenematic wide utiliantia., A,
edvantaces irhever' iy *he intormetdcre” digigt v 39 labon -,

> M h - - [RRTRE [N . RPN :
Scope of ‘ndustwiat o=nzretion b Tweer Soctal et
and Jeval miva novarrT e

- Aty

-2 e nniocetive ol exnzrded “radc cun be zehieved
only ii‘alevelxping'cx;rnfr:@: coar find waye «nd mcang o
exporting more and more 7 zamufesturel praducts, tn
addition tn primar:;’ ~crmmoditics. fg stated parlier, unicrs
external finance ig forthecaing from he developed countri. -
to *he ewten: desiied. Process of industrialication in =he
developing countries would nnt be test emongh tH socelero-
export of menufactured prodasts, partioulerly ir the
field of new nanufactuves Such es Enminnering. chenmica.lr -n?
pharmacr_snfjcals;j leather and ples*tics. o fal ot couniries
have shown willingnens tr Seenperate with the dovelcping
¢ountrize in their endeaveinr to “ndustrieliae, vt or the
tasis oo royiltic. and cepavment oL fo&ns Ln the frem o2
cash bt oHn the basic of mitue! exchange ~ T eommodivies
which the levelopire ot antriesn weld generats through
Irdustrizlisetic-. They =re =13¢ prepared to intesrate the
industriel plamming -ad produetion in. developine conntrics
in their ~wm nlarnine. mnasmich as it o2 oprodact or group

Of products con he Anvel-ned in - leveloping country hecnusc

it hes special advantages, “hey would consider modifying

and adjusting their vlerrineg in such a way thet they night




rot produce that produet
Maeibliiities 3f onle

2 N
-

cie-0peration existirg

havris.

are epecislt
an facture &

pradust

AT raw nateris ¢ ant osgl ol

‘ndustriesi co-cperatior

[
}_’
H-
s S

7

4
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(e)
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facilitier
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cing end intensilying bileterel
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TEALLTYOES  aveilabiiily

"‘Od cnitn. T2 achieve

intennive

¢, tre

CRA Emeo’acissrion wiuld necessarily

and

anesite.

crnvizsaged zbove nay be scientific,

<inencial and couid

ﬂn’

2f nroductiocn;

intermediatee,; components

ug n Joint

after salc serice,

trade teirs etc.,




(2) 1240t antivities ‘1 other countries for
estabiiehii~ indlstria €nrerprises abreoad;

(g) icint Teseareh througl: the establishment of
dodvr Poon-e es; a2

(h) suppiy == Ticenscs, yowah w, erwinearing
Services sd ejuipnens 1. Set up vreduction
in any of +he DETILeY countries.

15 The econonts, Lonient enld Pirp af co=Gperaticor
between the CRTerpr tas o f +ag PRITLEY Countries could take
various forms depeniiing UDCL varying Jegrees ~4 developnen:
in different secters =2 indusgtyy d. ference in s'ze,
gecgrephic 1ccaiion, clinatic ¢rnditinns erd economic

Systens prevalling in

the pertrer countries.

16 it View of vhis, the post suitable form cof
Co=Operation wnion would lead to tapid industrislisation of
ail pertrers aind fostarp consvantiy srd Jvstenatically +he
econonic rele+: - ng £nd notertials showld be determined
7ith “he niwm o achlieving the mrn- effnstive hziness

results withip the 1p

sharing of nnesihla

8]

~111p LLreements wil
coneerned whinsh inciy

participaticn c¥ each

produerts,

17

possibdle, enterprises

In this ¢n

FOE=WCTY 01 Joint gmeticy ane s0int
Teks. T this end, individual parrrer—

hear

"8 Yo be sigued berween the partners

‘e, ATRCNE Tther things, the extent cf

partrner in ~he yrroducticrn f finizhed

nection, it is necessary thet whercver

3

an

d compenies ir the pertrer countrie




- 10 -

should exchange idess aud explore possib’lities for cc-
ordinating the’r pctential for equipzent end services with =
view .0 being eb.e ~: ITY.r competitive tids in other
markets. The comnenies iv. partuner ccuntries will have to e
encouraged to enter inil consultationg regerding the
eviilapiiity of equipment, rxaow-row, tecnninlismg efc, ard

axchenge ileas on the pocs.bilivies of wirking iu 20-iptIl=

- —~ PO - - B = ENS P + e
-3 with eech oither in the oicka—s o f ovther COuUniries.

18 Flenning i2 importert fur ecoroxic devellpmert.
In order to obtain moct efficient and ~ptimum davelopmen”
ir the process of mutual co-operation in

producticon, adventage will heve to bhe tarer TC exnloit the

‘g

opportuni-ies cffered ir the existing meth:ds of plerning.
As a firs+ step, those sentdors where co-cperetion AITRLIY
exiated :n biig*eraz. becic wiil need * - be considered o

nere iutensive effnr~s. Intensifica*ion of cr-speration in

seiccted cectors night “nvolve

(1) suitarle madificstions in respective neticnal
pians and ‘Snstrunent thereod providing £nir

‘ipiesticn or & > national

'
x;
3]
Q
!
e s
™
t
bt
|

[ 4
>

produetive capoe tlec and are®

(11) specia. meesures Sor promoting increased
acerss ia4~ each ~ther's narxets fer producte

x

oFf g0 frdustiics,

19 Industria. co-cparation creates ° firm inter-

dependence among respective partners in the projucticn




rTocesses and has, ~herefore, to be essentislly of & long
“erz chneracter., a1s o pre-requis:te for success 57 such
industrlai Co=Zpern-isr, :he reraer Uovarnnments have -
imperters Tsie 0 plav, perticulerly in faking steps to

\\
secure LeresTaTy TTRIasuards fop establishing CC-0ODeratio:.

account rre exicticos preduesive capacities while sutiisy un
ReW. jraducticn, 3 710 ¢, Taci itate merketing o7 products

of in@usryia i DUTeTIon bl vtver merkete . AnCiaer

ircresse ©n productivioy and estaclishment -~f competitiye
Prices. Mile these could re zChiieved thrcugh ez nrmier of
scale resulting iron avgnentaticn 57 preducticrn through
bipertite or tripartite ¢7=0peraticn. *he process will need

tno be accelera—eld by urnder+akivg -+her neasures.

Megsures to be taken £ir achleving Co~rperstion:

SnoTn trae 3ense can be
1 basic neasvres :re tzken. These

reasures are -

Py n

ficaticn of fmport (rganisations,

’ﬂ
va

s

- N
Lau

[

(b) adaptatisn -2 vrade regulaticrs; and
(e) sui+eble trade arq ravnerts rtrocedures.

21 Adaptationr 27 irade regFulations end prererences

may have t> cover -




(2) exarirezion of Zoreign trade regulations and

symen~. piecoeluren witho oo view o2 thelr
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(¢) consideresisa ~f mouslitics Jow ace rding

woull Lo exchuived betwsen Thce paviner
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27 Myt ko omost aLanitioenTt stend oakon towerar

industrial co=rperavion

o)

developing coun - piesn Mar Ywen the 3igalig 219 srivertitc
sgreenent between india  U,0.DR. and Tiglisiavia. Tho o agreement
was signei =8 2 vesvli of & meei‘ng among the sop leadaws
the ihres -ountries - Mrz., Tnilrs Candhi, fresidert
Nasser and inrsholl 1i*t~. The aeerinz at the top leadert!

level wae f-1il-wed by a frlpartite meering o7 Jinisters 0O

-,

india, U.'.3. &8 Yugoslavie on aconimic so-tperatisn held
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exchange of commcdities a.d industrial co-operaticn on the

following quec*ti.ng

£lelcds of cc-=operation;

noasihittdies or exterding o trivartite
bacetz, whera orly bilareral interest exicTal;
posc.tiliitien of sresilallsation irn productiong
pooeiblidiriac i ztrmentelioy ci cepacities
by way of folhrt roviures;

rossitiiivries o ~int establishment 27

TreSeerch as wel!

48 LXpLoretion woris in extraciive irdustry;

avellabiliizy % krrow-how end

which uuech krowehow ¢z be shaved)

S ] . i K] - <y - “
amdltiong vor rcervyving ouvr collichoratlion:

possibiiities cutlay, usare and

furthor Jeveloprens i2w=—how purchased

- T :
L3700 &y

SeWhere;

ident ifying the >tetac.es

way of reu.lcsaricn

Peesitility 2 giving further wsasistance end

preferertial “reatment *o such co=cperetiong

pesuibilities of exports, not culy in *the
narkelts of Lhe three Ccountries hut elso to

other merkcers; and

adop-icn ~1 unifeornm standerds f£or quelity

tearing,
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24 The sub-grcups held Several meetings and exar!vol
in detail the relevan+ guesti-an, res.hed vaivable
concliusions enl male recommenlaticre, i hries deserip<ion
Gt the resui+sz Ay thege 3ianuyseions og civen belcw ge 1t
throws iight on tpe Lofure ol pyvoblems thet ape Lound oo
arise in any iadustriad P=0DereEt i hetwes. the oo~ ..
Ceome thing that stanns ot
pProninently from ‘hese dizeussions Lo tliar the rariuery
Sountrics will Yiave +- TRIuE from s omuel viger Bng. e *+hen
thet d:c*+gien tv the rayrray “ational beaudyy. ey will have
te Ye Preparced *o Lerge sone >f their iﬂdividueiity, By
eourse withiout comprimicinr thejr sovereisnty snd they w.il
have tc have DatRae trust ang ~onfidence. Uulesr rati~ne’
sertimerts gnd me’2lices are subjugated teo the COmmCL long

tern in+eresis A the countriss SLnprising the partnersh LA

- —~ !
the cohene of ir

though on peper it may lccok attra~tive,
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SHAPTTR 2

~ ¥.or BT e STy A MY T i N
QCOPR OF RILATADAT CL0PRRATION DRy JIEN
G A R W ) £ B e S TR W
i . SYTTRSr AT
- v AR e

2% Tr eddai~ion 4¢ triparvits injustrial co-operaticn
tetween India, Usk =nd vugoolaovia, oowe headway hes alsc
becen made ir the [i«.4a of bilateral co=Iyerati-u with
Tuechaslovalle, T uand,UsSok, FPulgeria and YTugnslavia, Iffsrts
nre belng made for s nilar ao=spers+isn with other socielict

cnuntri

o

S. . briel deseriyticn oi the naTure, s2ope and

Lt

‘a R - o N I T N ' R S R -
wpaeidie fiond of nhelperaticn is Lglven Tolouw oo

- Kl - < .. -~ N ~ N 3
viunutplal Cleopaorotion between ndia eng Tocchoslownkia:

N

De The Tndn=lzecursl vak Joint Crmoittee ~m Teooncmic

-

¢ Technical Zo-uperatinn war ectatlished *n June 1966

re

threugh exchange 52 le!ters beiween “he Jomwerce Ministers
P the *wo countrics. The task of ihe J-int Committee is 4¢
pronote oo llavor,atien hetwaen the two countries in ‘he
comnercial, ivdustrial, *echnologuiceal and seientiflic fields.
The first neetines of ftnis Jeaint Jeommitiee which was held in
New Deihl frem 17tn o 19th Jeasuary 1957 made the following

-

(1) Harmenlsation of Jeveilopnent plans:

ine two courtries were cequired to compile factual
data corvering developaent planied in the various
8ectors of irductrr ard exchange the same with the

concerncd anthoricies in the ¢ther country for

grailed examination end zuggesting re-—ad justments In




(313

(141)

L d .1.7 -—

the NP A T .
Freduet?on prosrammes, wherever reguired,

-

Sc as Xe *the S-~ve]
A8 10 meXe the S-cvelonmepn Plons of the tw-

Y

SoUNntiar \ B
ntries ool emeitary <o sact ouler with 3

4

View T2 ersuvins g e o
AUSWVLITT UNAY e miosun Tequlirenents

a1 e e
2T the <w. CUNLTPIED a1¢ NLly e, These

ctnidtaa oo .
LT Rg. il AR in ~r:r""".‘\
. O )
L ,'C» 7 <A - P
; H DTS s v P
( el 0 D Aater Ay and
-\)m'.j 'fi‘,?i? T e o v,'-, s I s -~ e B
o i i ) - A S \ - -
; B e N S R P R S T S s Y-
N inote RUIE 2 SO s P oo e
R e e TR A TR R - S
. —
"1
[ =3 'I-—,,-« £ ot
L™ ALAR S S e o . . :
Sl v LY e yia ] hATEL

mater.el o oora
. LR Comv e fe o« L Y] 2, G e o . s ke N
St ey requinad by the Tneed.

4

A O Ok D SR SR T B I }
R L AR S B S A AT\ S private

w
%)
s
[2EPY
r
™
3

Lectors have teer work .-
! have teer workel Lot fPoy rhe pericA

Aautanritios foy '
> . 3 _.';.Lb.v o r:,—:in L B v AR
£oETRGT ey and dIndicetion whethew

uJ

the- would ve e el o d .
7 S ovE o pusiiion co neet these

reguirenent s,

siovalis. hey wili

£ These prcducts in

3
A
kol
[O)
»
o
<
=
3

4
=
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Exports

32
r

m o ndie ko erOQusLOfahla of
[

".’ ~
DAL UTAG I UrCS Ah0 femL=maflh eoturss:

g+ndies ~T the Tzechislovak inre.rmal demand

a9 the var:ons manufacturad AnAd Semiemannractures
products have heer initiated o as *u ‘ient iy
pr-duste which India 13 capg®le o produdlugs
and Sunplying ue Nzechosl:vakia al ZOmMPLIT ..

. .
)

concs., Spocisl atterntion o hELNA riven in Th
study to fdonttry Lwhony irbengive prodctn
whose merurecture in Czech’ SLovakia may o
ourteicd or even ntopped Ll 1avar DR 1tS 117 N UL I
fram Tudta. Some of the fTem3 fal.ing urier
thia estepgcry have sinse begn ‘dentified.

Thesc arc machine “oolsy auto ancilierice,
vehicrics and rehiodiar compunents, ety cturail.
other Lignt ensineering pocds ar.j Lepther

3

manulactaves.

ot + 4 - ey TNt 4 Yaw o .
Settins vv cr naw Solot Ler ulebs

Fa

Cgechnelevarin wor.d aur gl nile T erting

up new inducTreizl vor forel nesed Pprimarii’ oL

tndigerous raw materialcs whieh would

witimorely cesunt o iane

(a) supply <7 capital gnds, eguipment nnd
certa_). irdustrial materis s by

Cmenhcal ovak.a 1o Irdia for sertting up

new ven.ures; and
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A

(b) essurei ¢ pori markets for the products wnere

in these vrodents to Czochoslovekia and

~ e R - - ’ 3 ..
(v1) Indo-Czecn.ni.-rak - Jousration in
T T - I ey, Ty
VOTLOUE DA en e T T T T e e

The Join* omLlitree rec wmen “hat the ~u. .¢
which cowoporats v 'y thizd coiatries ca. be
advan+a-crusly Jevel pad moy b fnantifled s
teclhnical Aand o mmerniod LATQUT e o
Projects eyvamined. 1.4+ hm - Since orllec on
details of rhe indusiriel vemturss tolng scn -
by Czecheslavaiia I the Midqlc Eest ard the
Same ere nnler zorutingy e tlentify zectory
where Triia seyix frultfally 2c=-onerate wis

czechn: Y vegin v 2eTTLN up these prolects,

(vii) Zechu..ri &d S21eytilis oe pered o

the tv- niges have BEreel o erch.ange iuformatt oy

abiiity oD technice. cduramionsl FTrReilities A
This dete Las sinec teen conpiled ard passed -n
to Caech ~merivies, Cimilar infoermation {rop

the other side s aweited,

7. For implerentin~ the rosnorend +i ¢ made (iv) ebove,
Czechoslovexia sent n hirh=powored deiegation headed by tw
Deputy Minicters whe wons round the various industr,al arits

located ir. Bombay, Galensta, Madras, Ccohin, Janshedpur and




Tew Delhi and identified the producsts of interest to them.

hese items were further digscussed when an Indian Technical

Delcgation visited Prague in January lest.

28. In the f

o

rst meeting of the Indo-Czechosiovak

Joint Zommissisn on inlustriel co-cperastisn, two of the major
recommendaticns were thet . (i) Czechcslovakie would
rongentrate on the pr-iuctinn of more sophisticarcd i-ono
“enving other items to Tndie end (44) joint verntures might

e et up in third cruntries utilising cngineering products

®nth from India and Treohingiovekra.

9. Muring the year 1947, Czechcelovakia inpirted from

India a ierge range of lgbour intencive and remparatively

m
v
3

mpler items. This list is belrg enlarred =and an Rxpioratory

t1

nelomation frow Czechosloivakis recenily visited Indic t
Tind out which other manufantured products they could buy

from Tndia.

30. Efforts are als: being made by Czecheslovekie end
Indis in set*ing up jrint ventures in third coun*ries. dne
csuch example is the . chine to~is building plant in Iren and
the other, the watlway ¥-rksrop in “ambia. Negotiaticns °n

+his respect are in progress.

il. The first nmeeting of the Tripartite Working Group
An Industria: Co~operetiocn was held in Hew Telh: from 2lst
Augnst to 2nd Septeomber 067, is & result of these

Acliberations there weuld be many possibilities cf industrial

cno-cperation between the membsr countries emerging from the




...

detailed 8tudies in varinus sectors ¢f industry which are

being carried out °n the recommendations of the Workirng
Group.

Industrial Lo=0peration beiwaer Indie anéd Islaend:

32. ‘he Pretocal sigved w ist apris 1966 betweon

rnvisaged *het <he
Bponsar Bubegreupes whio

india ang Priand e two Grovernments woule

ek will exexive the fullowing “lell s
% Lrduetrive 1o gseek posaibilities of industriagl
collabora+ irp velween ~he two countries
(1) Production -+ Tiehing *rawlers;
(11) Development -+ tlehery industry:
(i11) Jevelopmernt of amachine ta. 1 industry : and

(1v) Production an.a Suppiv of confumer products to

Poleng.

Tour Working Groups have beern se= up in Irdia,

Studies on Tishirg trawiers as well as fishing industry

E

] . X -

i have already teen completed an? tw~ teams are shortiy
expectced tc proceed - Prinnd ¢rm Stiudyine the fucilities

avelleble there so as +- ‘ecile the pattern o indus‘rial

collaboration between 1.3

3. A® regards mach' ne troele, Polend has slready
Surveyed the machirne

i

tool panufacturing indusiry in inad

sty ila
and the Indian delegation would row be vigiting >cland.
‘Thereafter, the two delega*iors wruld sit together and lecide
the course of aot

fonm to

Lbe ‘aken by them,name.y ., what

Particular machires Cr components of machire would te suppiicé

by India tn Poland ard vic

C verea.
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M. “ndia hee alsc ce+ up 3tudy Greoupe which are

oxemining the coisumption patteran of consumer products in

add? il aal meanafaciuring taellivies 1 Tnols 30 as 1o mee”

the Trlish requizenmernts .o respect of o usumer projucts ivom

35. Joint studies iciweer Ivdia and Pelend have taxchn

, _-hree ud Sroups

1 Y . R M £ AL A P
nave been set up *o exemire possitilities oI oLnelfperatofn

btetween Indie ard cland ‘n the Tollowing flelds

1) PL

!D

Fing indunrry;

N

i4) Manufaciure -7 fishing <rawlers: and
(ii:1) Machize *~ols.
36. ™hese S*udy Groups weall shortly be visiting
Poland for condurting joint studics vis-a~vis the tacilities
availatie in Ind‘a and Poland an’ devise mearures which would

te ‘¢ *the mutual Teacfit c¢f ~ur rt¥: untr 14,

- . T~ S S, ;o - A S T~ 9y,
Industrial Ciewpero.ic retwoer Tnils o U _R

7. Avimet el Yy othe gesive + further increase the
trade excherges ardl ¢ :ve'on .ew Torms ol ec romic co—operatici

~ PR

between Trdie =31 USTT, fniinn ead Scvie* experts held Thaks

from 26+h Narch o 20th iprii 1568, In the cnurse of “¢

TS,
gpart from “rade exchsrges, Inlta exprassed interest iy
setting un fudustriaz n +the besis of roatural endowment

factnrs l:ke the ave '=btiity ~f rew me-eria s and other

essistance,s> that the
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Froducts may aonform 1 *he specificaticns eccep*able *o the
sl Mmpuners ovd Layment 7oy +hwe nerhinery gr eol:

requirn’® far oo ga

crories mey Le mode it the exnonte
C® oeanie proiaced. The P73t it las ere vert wripht Top
Buiting up & shoe factry win g Cemality LI 3 miil.ior paive
“?osnoes for exnovy - VUSH 1 fhr lesher carnenta.

el " Y s S oy At ol AP SOOI o
prerding fruit falnes walle the exiz+ing s
;

Y g - s e . - i . . .,
=V DAy .2 neccersary +0 533 4o 4pa carac.ty in due cource s

alac render <cohr'cal ssslstance Tior producing ‘nlces o7

.
0
P
o
]
o
P
i)
3
o
<
-y
oS
2l
~

18. Froo

P Y
o2
H
'_)-
wn
oy
th
[ 9}
I
et
ct
e

tug uv adustrial urdert acir s
and "ther praiedta in “hip’ o oun-wies witn Soviet ctilaborg

PR - [P

tion wero 2'sc 2 issussed. LXperte from Lath 1l

woull examine professe £or 2 nstrietion of rro

*Rird countriis 2c 2nAd ween They oone u..

39. List of i-ems frr the productiLn of which Indie

- ¥echine -:27.3 and small <cels makirng plant

5. Crere~ .verhead nlectries

. traveliing nrares and
Dock ~yares muk

€. Heevy cuiciurels plan:

7. Plant 1-r the pecMotics - glecisniesl equl et
and accerrories Live moto £, *transi rmers.csgtlra,
fans, .amye, storage % I ajye

3 b i3
, . L
cenditicners, relrigervators. i .uwe 8ervice nevers o,
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9. Viscnse sTteple rifre
10. Fubber predicts sike -yre,tubes,hoses,glover ¢c

+-2

)
(%] & W (A [ad
[
o]
©
o4

-

er cloirn aad lincleum
. Glass corntairner warc ari thermos £2acsks

sinte, vernisies,lecgners and rrirtins “nk
40. “he sectirs ~f induazry r whizh Jrdisa requires
compinents, machirery, equipment e~c. and descrintive

particulars oi such rezhinery «nd eguipmen* ere clven

-
D

beicw

-

I. Frgineerins industrier

Cepital poolc reaqulrements 0T +he IV ?len:

(1) Zemalese tube plant

AN
-

fwp]
>
5]

syiinfere g3 gxel Tube plant

bl

, v o, . s -
(3) Nepa ailir oypanciin

1I. Potro~_hemica 3.

Cepitel g o3¢ remirements for the IV Pian for
the =wn “oviet szsisted projects @

(1) Barouni
(2) Berizeie p.ant
4 P TP . hl At
{b) .aprol=ctum plant
(¢) Hxo=-aioohcls plent

(3) Ircpyiene etc.

(e) Glyrerene




T

IT

IV.

4.

would like to buili wi+n

the final

a
b
c

)
(2) Baroin
Tolueus tlant

Other Chericsl industries:

P |

=.l Tequirements in the IV Plan

Carits. -~

Chemic:' ° -iisgg

ndustriea

dame of - . vy
M

TR s nm—— 0 g

-

N -
Lo LBEE O

sada/ohl irine

cie

(€3]

1 Siroeryolite
- Indusiri=l geses
~2ation equipment

« Maricenone o shosphetic fertilisers

9. Nylon Srirning equipnient
10. Puip & v-gen ‘rniustry

High terz::on thsulatep plant

12. Venee- Piywosd industry
135 Drugs DhGrnaceutical industry

14.

Rubhera:

Gres marnufacturing Industry

including
15,
Balanc .n:

Leatie~ o3

yres ard

£y me

tubes

leether gonis including foctwesr

:nte:

Global reqi’ o onts ¢f machine toclg ysmall tonle
erc. Ior ke IV Blar reriog.
The followir, 4- the list ¢? ing lustries which Incie

vroducts +-

D'ﬂl

e

Leather foo*wnﬁr
Garment leaths-
Fruit juicen end

: :
SHVier

co-cperation for exporting

siviet Unlon

ang
Tres

‘eather germents
Serves,
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42, Needless *c ssy that croe cepacity is established,
these goods car be expcsted To the +hird countries elso ir

eddition +o the UZSR,

43. Tang term requirenents °f public sector under-
takings “n India bhave teen haniel over t~ the U522k, This
will helyp her in in*tesrating these cequirenents while

% 2 o . - o .~ N
drawing uwp the Loan oY PERa o A RERR IS I8

Industrial Co-operstion between Iniia erd Bulearia

A4. viehoowh i thie v osT, import: from Pulgarie
vere mainly of mechire - ols, mathirery, spared, ‘ndustria:

rew paterials, nwin=fercous mevaLs arn.d Tertiiisers and

"

exportes froir Tndla wove mairly ~F trediTtional items liYe

-

iute ,vea, “exilles, ihe pioture is changing 1o that we
expect to take rou-ferrsus mesals, certiiicers and industrial
rav meterials in greater quantitiel as compared Lo mechiuc
+rnrlg and other machivery. Pulgaris hol Aevelcped her
resources ‘in acn-ferrous peonis L0 oz £TEAT ccrent and her
produatica ol lead, oinc end utpper(in.3uding electrntype
coppey) now cxceeds 2.3?,000farhﬁally. “niiz expecis to have
pm mssurc seurce of SWppLy -t fhese comacdities from th: g
arez. Success of <he pest plwaas in Bulperia hins zencrated «
4z increasc in the deraad of ouisuméer materiszls which

inolude prceegsal fords, rtexiiles, garments, shoes etc.

Under the indn=Zulearisarn -—ndustria. | —0Dperal.on, many of

[

“Yhege enmmedities oouls ve scappiles fror India, 1f, by adopt-

ty

ing economies of scale. "ndia Ls able *o narutacture

scnsumer goode like garments ¢r leather fevotwear Or prccessecd
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S« hor products could te offered al competitive prices
N

and mav settls <1 the naitit -7 the avercos Eillgariars 4o
Mome oxtent. IF epeciulisation Gn mactlue bt ldirge tr
Bulgaria leads o oompe Ve CUder AT gnality pooducts,
Indla may be nlls o wi e rg irchares v oewnaro oF
SCLRASLIN vl Slse B ynetrad T aoal nods, The sYrrTesy
Tur the Juture w he Terpels lLased onoe W ad of
OOLlalixa e a0l At Temertanors  f vesds.
Indurtrial 0o d=o eraiion botvian Indis ang Yugralavia
45. The Leaders 51 the fyeda nlecetlon Spam Tndla
end Yuroilavii &uctne the oo 1alh nele in e grade and jlew
Jelhi in Letoser and Wareh 1366, respectiveiv reviewod
The Corlial melvions Cetuwecn b 4o comntries and *he
ALOWINS Cu=npurp 40, 1 coninus Zielde of sotivity, With
& view {0 uriLcy neentta, e t1ede and economio
reletisng berweon the *w. countrics i+ was ngread

N

& 1. .o . oy . - - lad
a Dofern Lo s sub contrent Tor s
B N , e e 2 ey . 3 ey
WELOUE at o0 ogaivable ¢ in Tups

o asserhiad wooeona +o

Bunecar:,

ascemdly ot railway

for zunnly

gement

has s.nce VYeen {4nalisel nnd rasemi 0l WagonsS Ayre
Lalre srniaed to Fuarary., Thio -cperetion e

betiu ciiteniad 2o lzrne sosie L
v . . PR N - fa D . .
TLLIWeY Wl unl, o Thonint e ot
vrocuced a Tudde and Carocelevia

'\hmv e

clavia uand tWdpd -o

l

tc set Soint veuturoes ip

fields
(i)

A4 -
i) Rswwfac

Tare o7

urnirie

wndia

Larges, tugs

S N

N(}L s

of
2emponents
b

sale ~T such

S.

in the fovllawing

trawlers, fishiny




i

...2;

orefts and fish.ng equipment etc.
(11) ship equipment anl aucillaries:

(111) fcnd processing industrys
(iv) chrome tarned leginer,shoes and garmentsy

(v) g:rmen e of sowton,ravel. ané cynthesic

SN

Pabrios.

(o) It hes been furither umgreed Thet frere arc possibilities

im~int vestures in +hird

af mutusl acenperat-on dn
courvaeiec as tooh India sod Yusgoslavia have

expand.iry economic relaticne wi-h meny X the
frierdly c-u.rries ia sgia, sfrice and letin Americe.
The foiliowing Tielde hzve becn jdent: £teé in which

joint coilsuoration could be pursued T mutual

advantagei
(1) Merketing in third countries »f +he products
of industries set up in Indie with Yugesin7

comoperaiticn or vice versas and

(11) Joint effariz for selliny oomposite products
ana/or pl&ats requiring comyplementary pert e,

component s merutaciured in the two countries

or perticinaticr in joip* venrurec in thixd

countries for the seiting up of following

industries

1. Fruit preocessing industry;
. Textile indusiry end tanneries;

Building materizis industrv;
¥

3

Chamicel processing industry
Thermal and hydro p:wer plants; and
Traneport equipment ernd structurale.

ChU'l-f:' W N
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CHAPTER 3

CONCLUSTON

46, Motivated by a senuine Aesire to Jo=operate wi-r
each other, India, Uik ang Tugoslavie have, noe Joubt, en+tered
into a dialogue and have boer, fucce.sful iu ldentifying
sertain indastrial sest vy ‘v which rutusl ~teoperetior 'n
pessible but ultimite ovoress wil: Jepend ou continuance ¢f
mtugl *iust ara understandiang. The pre-recu’ 56 t . sucoeas
of the schere, in my Spaicn, Iv contloued recognition e i
reaiisation *1 the fac+ that well-being o¢ their pe plc

from the loup term ciip- oo view lief Ly wota8l ¢ Ve
operation. Thiec wiuis menn *hp-r ever if there sre poiitice’
changes, ecsnomin intereats will he distated by eccnnmie
fectorz and not bv peiftical thinking, Tach of the three
partners will hsve to te Prepared for gubordinating nationsl
sentiments waid prejud ces - tne leopg term ~ummon interents
of the three rountpies. Thera will Ye o r rg £ r reservetina.
Even unpleasant fastg Will have +o he Paced orA Lol decicions
taken if such o 3tep s in the commrn nrerert. 21though

all ithe *hree countries cre weiled +¢ 3ieinl silc pattern

of society, the form and nature U sovermment in one 2i2fers
from another, Strong 1scal “nfluevces wl'' b werk ng tooa
course of action which & yLart‘-u.ar G ver-men* nay find 1t
difficult to resiat although sucl. a step may not be in
common interest. Realaxatinsn ol import trede control,
modifioation of exchange contrel remilations, a.lotment of

rriorities in respect ~f industries, -djustment of planning




i3 Ti+ in wi“h ‘he comb.ned thinkinsp =f the threc countriern
gbout the .uca+ior oize onl marvketins of the product in

1

querticn ere all wottoern which wili »ere +9 be viewed iToR
g much wider orolo. Mimee the objecr of Crdustrial C0e-
aperat o between tho three vt os e ot only to serve
the needs . f the +hpee countric. zione b aico tc cater

for Tourth ~cuntrias, o grent dear oF andéerstanding wll be

necded *~ cubiurete inmdividugl interegt T,

47. ¥hile ques' iuns of cxternal finance would not
present a cerius provlem inarmuch ze plant and machinery
w2y be suppl.edi t° & partner cruntryv on deferrel paymert

1. have %~ be tapped to

[

basis, 17 :a. resour-es “f I'mente w
+he Mllesi extent pos.ible. . avives will have,thercliore,

t5 ocoupy &r imporiaat tipce Tn fhe interral pranning.
Imports 1 I nisheld pralucis an’ malnterance stores will have

tc be An a8 ralarced trade tasis but “ronsfer o° piant and

equipment wiil hove oo he o2 Firrervent bavls.

48. “locustions amonmg the three countries and exchangc
of mase o inferma: . has a'renly rovealesl the npportuniti
which exist for cu-cperat:na. Thesc prel.minary discussions
will Lave to be sive. further shape end machinery will have
to be creeted t ‘mpiement these Jeeis: ons. Vhe broad
decisi ng and conglusions already drawn up may ot stend the
serutiny ot keen businessme:s wh' have ao tinatels o oonvert

#,

gereralised ‘hinking n' praz. cal husiness reality. o

~

Ceecrdinsting Ccmmittes At “he “eved o eoct industry will

have to be set up * xecp ¢ wateh ~n the progress,hurdles In




the way and find out ways and means of recolvine &ifferer oo

AN -

49. Success by biparite co=operation wiil groatly Jdonow
elso ¢n the tact that ¢ veriments ¢oneerned fn o Che oo
Europcen countries adart themselves +o the wew patiern
trading with deve:rsping coontries 1. gencral and dnaie |
pertimitar. Indiztc pottern of cxport trode has beon oo
a8 & lorge number ©f manufuctusced g ode have beer taken on

the export lise by “adio, hese moods moar iy conform to
specif’cations of coppotients angd parts that o v make »2
compoeite wmackinery or plant., .le Taoe urspear countrieo

have bees mamitecturing plants 24 machineres iwn ceiLabs re
tien with thoe Vest ‘n peneral, Vimilar 2o ~he caue with “ndlo,

A large scale complomentarity g, theroiore, oxisting in fhe

productior ubrmicoure N F Inlis and the Jaet suropean ceun e
with prospeers of Intiorechanaeability, fvor in sares where
there may be no tigartite Zo=cperetron between India ard

the Tast Zuropen: o wat Yy 1l trade 1o o he sentinuved

and erlarred, o oot of rtreepeation will be mecnssoory o
8¢e what commoditler s lclizy countpies Individually ¢mnm
exchange with Irdis wh- izymn deubt, one of the p.oncer
countries in ithe developing werld., Tndiz wil) aut metiont iy
need a2 “alge volume ~Y row moterials snd spares ns well nn
gompenents nat unly for produeticr purnoges but nao. Lo
maintenance qecds. Noturaily, shercr ve, a ther wgeh plannine
Will have Lo Lo oorgoanised T ensnre rrompogite exchanxe of

geods between Tndia and Vet Faropens ountries in general as

it is being dere by the 'Qomicon' cruntries ithemselves.
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¢ lete, i* has been Iourd that

50e

tendency in somz of the Uast SUrOpEen Cruntric

their centrally controlled cconomy a
and allow “ree .mport uo og much oxten?®

ey A
Y B

the 'y “actcories

suntries 1ike 7 To ot examnie,

deveicpinm <

hao alre:dy impor:

extent Huar;ary hes aloo

althover in a different degrec sinen Jnuary

‘g oa growlap Jiteralicatiom trendt I
of fMgeclsstnovar:a alss, 1t .S wel lmrnown “ho

"Comicernt countries,

barriers = they Fnve nren 50770 v

Tudin avce net enjny “he naLe cility.
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deeper understanding which ~bvi-nely

is yet to

be devel “ped

in gpite of sc many tipartite und tripart’te coesperesticn

agreements exi

sting t-dzy.

S51.

Co=Cperation agreemen* with India so0ng with
Yuroslav “rade ic presently posine

India to develr p trade cn the bauir
For cxampiec, Yugosiav erterprises «re more nitv.
free fecrelirn exchunge courtrics in “est

Loame f£a04ds ageRinut pavment,
lmpurt them froo Ivdin asccrot pevment in Tnd
which has zcoumila+teg ot g ctapsering print

ncesnt ma'ntained in "rdie.

Btress that thev nrve no contrel aver their
whe are free '~ import and expor~ commeditics
abroad, it s found that some cort of cortrol

exeraised by wav ~7

-3

Ll2eation o foreigr

Yug s®av bucinessmer and errerprioer o Lmpor

specially. tormally, i+

the Yup~slov erterprites t. buy from Ind - m

1ot of problem: <

R

“hilz the Yupos

Al*hough Yugnsiaviz haz entered into a specinl

TN

IJTAR’ The i'. ‘i;

Yam

AN,

of these understoerniin:-..

hed to

+'r'x(

mrope +o buy tho

in free foreig1 exchzire rather than

1an rupee
in

*heir rance

Lav Goveramer !t

enternrisern

1~ cruntries

can be

excharnre fund t~

eyt g
P R & &

T from

weild have been quite riarible Ior

merny items wnich

ére cemparadble in price and qQuality againct the ripee
accumula*i: vy, ™1t , the free noiu~e - ‘radc hasg taken awa’
the initia*ive frop indiz to other countries which are
adjacen” 1 genpraphiically si-ueted with Vupislavia, 1 had
often been frurd thar in cnoes where Iriiz has prived
competitive. the Yupos'av Governmont natinrities are
inclined ‘< give preference +- 153l parufacturers to
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suppiv such iteus ratt.er than buying from Tudil “he spiri!

of co=nperaticn as Con iuied tetween the covernmer* of Indi2

+~ be -iected ‘n *he

-

and Yugceslavie 18, tnerefore, Je’

—inds of the Yusrolav enteryrises who ghoviid go abive Their

gentimerts anl loinal . neiderations and try *o buy from

Tudia in order o LI iLUe thelir owr ruyees +and accumalated

in incia. T Lio cense Ol ‘wier-respneibii vy dees not
grew o the field of trate by relaxation 27 LEPOTT procedure

as well as by adjustiess o1 each other's ecomemic requiremen?

(4 will be difficult to take fli ccale auvantase 2ut ol
tipartite and rripa-t ite co=rperat iod. 71 SOME cases, J°*
has been fround thas the vuraslav enterprises ave agkingy m°re

strinpent credit ‘erms Trom cere for pirchase T

indian crumrdit.es particuiarly pnacrnineries, pionis,

as marufactured products 1.ke volied

gcersaries as well
steel items etc “he.r argunels t 5 that ~hey are grettingT

.1

ceywe Trom © cruntried jive

prER

-~

cimilar credin md delerred payment
France, veon Germanyv an? cther Vest Turipean COULLTLE8.

w3t o0 Sove:rnping ~ountry

ig needlcen t- emphaaize ~hat de
and ac such YTarorlevis 7T ANy cdher Tast Raropean country

choull neither expcoT nor presa pdia no oget gimiler e+ piurent

credit terms. :noopite 0¥ iy, Lnopany cased the "ndilan
experters are unlier *he current? ceedis riles orfering jeferra.

paymen~ terme t0 pr¢ Tarorpsarn buye St hourh o sente
+here shouid be ro demrad 77 el cd poyment terms 7Y Ircin

at 311 fronm Dast Turpcpelrn o b i€

from those who rnve bLuiiil ur iarre rupes Credtt

India. These are oSThC ~f +he Jifficul ‘tes t¥rat nre still
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lying in the matter o? rrccedure sc far as Fasti Furopenn
countries zre concerned. . me positive corrective meacures
should be adcpted to cee thet . barriers come ir the Wy
of socinlist courntries' trading with Ind.a. The foillowing
positive correct:ve measures may be adspted by the Zas!

European c¢untries in general

(8) <®limina*i-r -¢ +he pecvehological barriers th: b
presentlyv prevent uct Turcpean buyers irem tuying
Indian go.ds even when thev are c.mpeti*ive. The
infrastructural disadventages such s non-
avcilability nf shipping et:. necd to be remedicd
by both sides. 74 w.ll be welcme if the East

Turopearn coun“ries become egreeatle to ,rive srme

et

preferertial *re:tmen* t. the Indian gocds to

~ .

tewvie ne high trangportation charges arising

out of luez 'anal cicsure:

(®) Relaxa*isn ~f barkins- resulations in Tagt
Furcpean conntries to ensure that difficultiies
in buy nr runen exchange are e.iminnted; nnd

(e) PRelaxation o eurrency ro~ulsalions which have

in=buii* varriers ror olearing rcc unt countries

These are only » few recommendati-ns “ha< are eusentini tc
smoothen the <irade be*ween Tndia arnd the Tast faropear

countries. They w'll lead to preoduce a bebter result on *he

Prolected co-operation in ihe fields of industry as well

as trade with *hc third countries.
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52. it may not be lost sight of that 1ndiats trade
with the Tast Turopean ccuntrics has beern M rther compiicrted
by the fact that sone of the sr~cialist countries like UZSe.
czechoslovakia, Yugoislaviz, Hungary, pulgaria etc., have
offerel tinancial credits t7 Tpndia for purchnge ~f thelir

~ . . -

commedities wd TOT petat lsnin” onT grroration in Aevelr;iam

praauetional units iy Trdis. These credit ‘mp- vhe inte TpAis

wil'® naturci:y ‘nereasc Tpdiats tiability o8 1= hago already
done and as suchi it weTTar 8 mere ex-enc’ve exp Tt trade

L ae

from Indis tc the urn et o cruniries in order RO main’ %

n balanced p.cture °7 +rade, I* can “hus ve realised thot

Indis has to export much more +har ghe oae import frod thigo
countries in order to pnav ~f{ *he ocrelit repavnent comp@t hment S,
These repayment o am.tment s, ¢ 1S well know:, are RO be
‘implemented +hrough export ot so~ds 25 21l transactions with
magt TUTODEAN Counvrres 2Te in non=cornvertible Tndian ruRaes.

A phasecd pianning 18 ngrin NeCCeSENTY £~y revsvments. This L
rezlly intended 10 irepeace the tenn” -0 mest rotean
countri«a?' purchase 1 pde and mptomat ieally *his warrants
Indizt's increase i produnt inn o Ain +he ipduttrial sectsr.

Thus, it is n gigantic problem and 1l Tndia wmnts to ctand

up on her cwn lege *7 srnic¢ the challewpc, she wis1l heve ¥
gear up nhome production v guch o TMANLOT -~ the* the
factories ic n~t suffer from TA¥ mMatirinis or  +Vep tneconomic

factors which atear]l in tho wnv ~f procnetinn and distributi-n,

53. mese are some 0 The points which cnvelope the

whole Indo-Fast Tur-pean tprade Jike 2 dark ~ioud hanging cver

the head. Yet, they are ncot {rn difficuls o be cnlved as




given geodwill and crmplemen*arity t: each other, trzde onn

- !

be smoothened and raised upto the s and~rd of cxpecrationo

which must be fuliilled in +he interest ¢ eorn

ey L Y
mLoe un oy

- s
S T ak

ARIFIL I TR S D A S

C

ad ce=gporation between ‘he =

i)

develcoping ccuntries in gercer -2 and nii~ in particulsr.

54. one ©f the handicape from whick aimoci <11 vhe
developing countries have suifered 'n the past .5 that
because “{ prriccted nai lors? merket, industrics have rot
given mch -stertion o qunlitv control, redustion ~f oot
and mnrrketing, Toot the continaed market f the threc
countries .rererates a sense ~f cornlacenzy and wdequer e
atten*i.n ‘s not given L~ these urgern* problems, it wouid
be reressary to ensure *ha*t nius acncerned are made O
realise wnat they wil® have 10 narad sn “heir oot and

face compe*titi-n ~utel

(ol

e .n *he hecis f quality and
efficiency. The coea~mic ref-rpe introduced oy fugcslav
G2vermmen: recent.y hove pisced all mparts to that country
in general -n o oequal oot ing. Lecessirisy, therciore,
manulactured products eoming Ut of unltio ged np or
fripartd7e co=nperatior basis will have to be iniernetiocnally
comparab:e ir. resard tn gqueli- v, price 1nd nther reliability

factors.

55. The werld market for manufactures . fairly
competitive in many trarches with ostrons demands for qual .ty
of produciz. The nereussity of meeting standarss set by

foreign merkets irncreezsesc the possihility tha* such stuandard

Wiil be estatlished s.multzneously for interna) merke: o -0
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+he three countriecd. “hus. bercfi inl effects might inciude
an increase in L generas € pEyctenny ar well 2e impr*vemen? i
quality cf products T mee% crmyeTITLIN iy, world markets.

Tf the bipariite U - otpartitc Cedgcirlie! ¢ e peration [ TR O
the nducstried c-neerred ander 8% compperaLICT N
impaoving thelr ey by et i, nificienoy. TE jucin

cosc znd bevominT WOTC sompetitive W w-rld markets in
genera., 5.¢pe switistel 1o theg q rection wouid usher in

4 MeW Gro oF economil P TCE8.

56. The gquickenirny paic A+ which the ecovomic AOP
petw:en the rich awi ponT vt ions 1o row widening 15, nt
words ~f i3 Deeretary of “tete penn Rusgk, "ne ~f +he wcrld's
wpest exples.ve’ problems. r the dalest most 34 1lc search
Iar cr-0x Stenco U0ONS “he Wharesh oand Phave-noho At

gnNeTiy . poboene o7 developine countraes sppeared 7 be
ipgoluble, "he rasic 1Tienm smmi Paces the mankind 1o that
eon *he ore hmond compi el wfC veorns o ogy Ly sl lowing the USH,

Wwestorn Turope ~nd the Ceuetrloloed Vervhern {femi sphere I

¥

genern! to forge Lend coonomiooliv oo kind of geﬁmOTriOﬂl
progression. Meantime capitn’ ghorthages, Siek Y knewehow
and cver-cxpanding papulatiine have prevented the natirni

af Tatin smericn, LS. snd Africe ron improving their

econumin 1ot tooany girnif’ cant degrec.

57. ; faltering = thouph not altogether unpromising: -
ctart ot betterins the Tt of “he 1SS devel oped countricy
wac made in [ 9t4, wheun delemates of 132 nations met for three

months im Geneva at the Imi*ed Hati no “anfcrence T Trode

and Deve' cpment reren) and cnme UP with what omounted *°
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a plen for gl bs. redistpibusion -f wesith, UNOTOT
receommendat Done whick includea o cehepe for ot bilioias
wcrld.commcdi+y Tices were Jareely fpnored by the
irdustrialiced newicons. Mt che Thundaticr had of eact

. “~ o o . i s N - Do -
boeen Jeid frre o oo Ciawing ofY ot

58. fher came TH0TL 0 10 - the gecond big ernfronda oov

~

between develcoped wid devel ipine netlouns. Thet the  ouferonce

e words

has been a railire g =4 dinpu e by snyone. Tr ¢
ctf Tr. Paul Prebigsch the MIMrT«D': «ireiceos Cecretary

Geners., 2il the nuiicne represented v ¥Hew Dolhi mist

share the blame for UNOTAD TTte tverv limited? resul’.

s
.

Develepmert ntd hac droepped t- the bettom of the 1:iut
pricritiec Inr the mairr powers, ‘rom . per cent f the

develr-ped natirme combiued GHE ar the beg inning of the

—~

decede, 2:d dwindled to .0 per rcent $: 967, Tu 1968 the
budgetary poliries ~f the maj~r powers are forcing 4l
more cuts. "he induntristiged ccuntrier including ULJR are
now sperdineg the ctascering cum of 4 :50 tiliion a year on
defence =0 A~ Y 9 b 'iion on ¢ronem.r sid ta the poor

. -

nationn,

59. Indeca *he jpoorer nations have struck cut -~u
rimost cvery count. The velume and price f thneir experts 40
the developed coun*ries oontiaue 1o desline. Jonfliic*s among
the rich na“isns have lef* <he Intervaticnal Devel: pmen*
Asgocictiny virtualdy braoke ard the Yorld Bank'c lendinge

K

rate has recently pore up from € per zent tc £Y per cen*

which makes it harder tltan cver for a peor ration +o affnorid
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a development loan. ie antime, the-loans tnat they have

o
~

already reccived from the "develnsped natisns are ecsting the
developing natiscns gnme Z 4 billion ezch year n prineLpn’
and interest. This figre, L leaucted ITOO zlobal aid

of ¢ ¢ billion leaves the improveriched +wo=thirds of
humanity with only ¢ 2 biilicn a vear for industrialisatiod

and 2 host of otrher deve: opmentz] and welfare prog ramncs .

60. Viewed [rom vhLn gencrﬂl angle algs success of

industrial co=cperaticn, wing for whlich has bech

o
.,

madc, o most cosentinal. it wouit, howeveTr; be mMOST
unrezlictia to ansume tnhot SaduetTiol coeoperation vetween
the ¢¢.n. ot and devel ding countries in “he manner diceussed

above will @olve 21! the probiome f4 +he developing werld.

-

Flow of interna*ionual finance. cabil ity n oommodity
pricés, rooionAas SToUpIngT 2ol rroa atCpr CowoNOTALTIN ANONE
the developing countries fhemscives will! be nueded if *+he

present digpar 'y hng +n be remnve ! aud eooACmi e prosperity

~i the world as a whole has Lo be zohinved.
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CrenTing

AAC

Creariiy

Clearing

Free
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Clearing
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Free
currency

Dree
currency

Clesring

¢ 300,079

145 mii

500,000
frew Franon

Cedi

Z 300,000
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HUNG/RY
(continued)

Country Duration Specificarion  wode of  Technical
of goods prymcn® credit
12. MYalagasy 1965-£7 cndicarive Tree -
Tepubdlic gatonntically list of currency
extended rommecdtien
13. ¥Xenya 1967-A9 Indicative Tree -
eutomatically 1igt of currency
extended commoriities
14, India 1966=7/0 tuotas Clearing Rp.31.°5
million
15.Indonescia 196567 Muotas T'rec -
currancy
16. Drazil 166166 Indicative Clearing ¥ 3 miliior
autrmatically ist of
extended commnndities
17. Colombia 1955=Fy Indicative nlearing & 500,000
automatically 1igr of
extenced comm2dties
18. Tcuador 1958=70 ndicatrive Pree
ligt cf currency e
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Country
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Jpeeifiocattoy

. £ L

Mol of

™o LA
gc‘.;’l‘ L

Jredd

Technicn!
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FPepublie

Syrien .ral
republiic

Tunisia

Algeria

avnmaijcally

13Fh=6E
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1963-
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Fuinea

automzt ‘cally

190f=71

1962-5
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Nigeria

Tndonesia

Cambodia
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Brazil

autimaticaily

1562-07

1963-67

1063-64

136368

1264-69

1961=63

extended

L4oteo

Indicative
ligd of
commtdities

Indicstive
list ot
ccmmod i ties

Trdicative
lig% ~?
comnodities

“learine
frec

currency
Clearing

Clearing

Clesring

™ree
SUIrrTency

Free
currency

rec
currency

Firee
currency

£ e

mi . .




ROMANTY,

feurtry uration “precif®ication ude of TecihnicAad
cf arde roumc nh credi
. Thited “rob 16F7=70 . . .

wepudblic

i oA
.

ndia 196€3-07 . . .

7. indcnesis 19R305 . . .
autcmatically
exteriied
4L, Iran 165 . . .
. Chana 1262-66
automatically . . .
extended
. Guinea 1947-71 . . ¢
Y fenya 150667 . . .

1. Brazil 1361- . . .
sutomaticelly
extonded
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ANNEX 11
TRIPAYTITE COLFLINLCT (R SIS O INDIA, the UAR and

YUGOSLAVIA O TvIv 71T . CO=Cril L TICE
(Held in Cairo on 15 and 16 July, 1969)

This conference reviewed the preiress of co—operation under the
tripartite agreement beticen India, United Arab Leputlic and Yugoslavia
in the fields of trade, tariffs anc tourigm, industrial developnent,

science and technology, shipping, telecommunication, banking anc insurance.

Trade and tari:f nrefererces:

In the field of trade and tarif 8, the MNnisters cbrerved that

the tariff preferences under the tripartite agreement of the 23rd
December 1967 hod exertzd a benericinl effect on thr flow of trade
between the three countries. Trey asrecl on an exprancicrn of “he

8cope of preferences by adding o suprlesentary list of 57 grours

of products to tle existing cormmon list., A protocol for civing effect
to these additicns wns also signed at the meetyng, It was deciried that
the additions to the commen ll:t:would teke effect from lsi Ceotober 1909,
The Ministers rurther decided that the three ceuniries sroulé-facilitate
expansion oI ‘rade in the goods Specitied 1rn the couwnren list.  They
adopted decisions to nrovide for u tulci settlement oi cucton

problems anu othcr precedursl -initerc connected With toeeary

preferences. They ngreec ti.t iurtier attention Snovle ve paid to
payment and financing arrasgerenis., The Ministere alco felt that it

vas importart to explore the leng=tern: possibilitices of trade

expansion anc co-operation tetveer t.c three countrice with snecial
reference to their development plans. 4 study on this subject has

been directed,

Industrial co-o»eration:

As a result of i.e mutual visit of experts ard businessmen and
exchange of tecunicsz! and economic In'o™ ation between interceted
enterprises, an outlinc for estitlicning tripartitc co=creration in
this rield has erercei. Tic Uiricters Lave s declded tant Lorking
Partics consistin: cf nordne=s of the tiroc Geernuenis as well as
duly autloriseqd rerresentclives of Inlerested enirrurices be set ub

for each of the follouving preiects 3=




1) 50 HP wheeled tractors
2) Crawler traciors T3 50 and TG 90
3) TV Glase bulbs
4) TV picture tubes
5) Passenger cars anc ccmponents
6) Auto arcilleries
1 Scuotery
8) Ymali enpines for bicycles and other uses (50 cc. model DBP)
9 Switchgear
10) Supply of eicctrical ecuipment for power plants to

fourtn countries.
These Working Y.rties will be set up before thc end of August 1969
and will b required to cuomit their detailed Project heports as
early as practicable and in any cace not loter than the end of

Loril 1970,

The Viorking Farties will take into account all relevant ecoronic,
technisal anc finaneial copects and will prepare detalled project
reports, covering as far as possible tue points litted in Anrexure I
an¢ outlining, in particular, ihe patiern orf co-operation envisagede
For ihis purpoce, the .orkaing tarties will be suppliec with

necescary basic inforiction ane terms of reference on the lincs
suggested by the co-oruinators in annexure I ., 1t 2as been felt that
for the success of tlewe collavoration ventires, long-term arrangenenis
are necessary. The llinisters o: the three Government: re-ai'firmed that
the trree Jovernments woulu accord zppropriate physical racilities

and provide all requisite usristance for the grent of industricl

licences, for tie procuremcnt, sale of ruw miteriels and components

[

and for the marzeling of finich=d productse.

3eicntific and *echiniczl co-greration:

To promote scientific wnu teciiicul co-operation, the linisters

decided tuct specific organizations in each sountry should be
nominated. These oy -amivatiors would keep in cloze touch with one
another in order to excnmnce experlence arl ex:eitice in the fields of
preductiviiy, man.gement, incustrial desigr, vonenical skills, plenning
consultarcy anc maryct researcne  fo-trdinators will assist these
orgenizations in intensiiyin; therr sutual co-ceratithe.

LA
oNL1Tein

b bl ~ N K .
i e and conreret sl Lty olractures
Py yo 3

The inisters noted ihat the . or<inz Group on Siapping nuad produced

a uceful report., They consicersd thet more intencive bilaeteral contacts
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and to the extent necessary, exchange of memoranda amongst concerned

specialists would nelp the Group to make furiher progress,

The Miristers desired that the lorking iroup shoulu meet again, after
due preparation, within cix monthg with a view to evolving practical
proposals for:
i)  the establisnment or 4 Joint snipping scervice and/br
pooling arraszgenenis; and
1i) CO-operatior in other natters relating to the improvement
of tne aritime Services ard racilities between tre three
countriesg,
The ¥inisters were o the view that for th. furtherence of trade
exchanges bet.ecn the three countrieg tripartite cu-operation covering
other formg of Infrastructure, wncluding telecomminy - itiuns, barking
and insurance, woule he of great Qunistonce, They oocormnngily vecided
that Lorking Groups- for the purpose should be sel up uc soon as
Practicable. These Groups would moke 4 study of reyuired facilities
and prepare reports for considerst:icn at the third 1nisterial meeting,
Tourism:
In respect of tourism, it was deciced that in addition to other
measures, active steps siculd he taken to ercou-ase group travels and

organize packa;e toure for the threc countries.

Machinery for implerertation:

The Ministers attacled impertince o improving the machinery of
tripartite Co—cperation wnd decidcd that arrangenents for co-ordination

ehould be pade as unuers

a) There will be . Frincipal Co-ordinztor in cuch courtry,
entrusted with tie fur tion ol co=-crdinating all the
ectivitiec coming viihin the ©eope or Tripurtite Co-operation,

b) Eixch Principal Co-oiiinator will, af necersary, be acsisted
by a General Co—ordin-tor wto will rewnta in continuous
contact with his countervarisn,

c) Converors will be AUPOIN wd by oeueh of th Jovernnents for
each jorkin Group :in tihe r=_up fielis o Co-wpiration, nuvely,

(i) trade, taritfs (xnu‘uu;ng critcn procadure), anid tourism,

(ii) industrial Co=opintion and suicntisie an technical
"GO=Operiiion wnu (111 SRID;r And comnres I anrrociructure,

d) vhere a spocific Drugectoor o igdentifled as suitable for being
worked out in wetall, a Fromoter will be arpuinted by each
of the tnree dovernments,
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e) The nemes of Co-ordinators, Convenors and Promoters
will be notified within a period of two months.

f) Each of tre Co-ordinGiors, Coavenors and Promoters
will corrvspord directly witd w15 counterpurtse  Rach of
the Fromoters will keep hic sopvenor in touch wiih the
progress in e Lypheres Sinilariy, each Convenors will
keep it Generil Co~orainator anformeds.

The Co-ordinniors are quthorised to tske from time Lo time such steps

as may be necesrir. b MTOYE e efiiciency ol tripartite co-operation.
The Co—-ordinutor: wili alse . repire a Propocal, covering more

precisely ain, chrects, general principles ard ¢croanssction of
tripariite cu-vperation fov consiueration at “he 1r-ird Iinisterial
meetinge.

The Ministers considered that a review of the sgreement should be
carried out annually at the level of .inicters. The adate andé venue
of the third ilinisterial meeting will be settled through diplomatic
channels.

We regret that some of the pages in the microfiche
copy of this report may not be up to the proper
legibility standards, even though the best possible
copy was used for preparing the master fiche.
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INDICATIVE TERMS OF REFERENCE

General target of co-operation arrangement

Main content of a co~operation arrangcement

= Provision of licences, know—how, technical documentation, etcs
= IExchange ¢f componenis

= Exchange of complele prodiucts

= Joint rescarch and development

Structure of CoO-cperation arrangementsg -

Divisiovn ant specialization in proiuwction
1 »

Role of each partnor in co=-operation arrangements
Structure and volume of export anu 1mport from each partiner

Marketing concept, particulerly in resard to exvort and
import rron/for third mauriets

Source of equipment, if necejzary, to extend productive capacity
Source of firancing 1vestnenis

Procurement of skilled labour and necessary training programmes
Plans for development of cou=-operation arrangenentse

Epecific meacurcs requirc. from each Governmert —

tacilities or licences in fiscal, trace and tarift and
industrial regulars.









