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HTDUS TRIAL CC-^P—• •'• ~rr^.-   -v— r-.M  ,^,~,T,TT,^   ,„„ 

Need for lute^ft£j.-^L,. ^~^}-erat:jn; 

'- Tnere  ¿r--.  -•.;.. :LK,,'V  ¿tei-oles  that   technical 

progress ,*r:th i-s *&st pot^rt-Ality,  places jn the develop- 

ment of '.ìevelcpin^ nations,   rhey are   •   persistent   + rend 

towards  exterral  0 ' s^oui" : r-rlum  po-d  i-hft  chronic  savirt- pr-.p. 

Tovernsticnal  ce-operati on  is  ¿;bs.ûutely necessary -;c 

overcome these  obstacles  anci heip speed  up *.he growth rate. 

Experience au:-^ the  last  few years has  shew*; that 

co-operation   is  «ot  forthcoming  e'ther in the   form or on the 

scale necessary,   ?:cthing mear^rgful has been accompli she«? 

at  the international   level  1o  hait   the trend towards 

external di sequel-1 bri uri;,  except   for The  import  subs .1 tu ti on 

measures  inmódica  in developing countries.   In the contrary, 

restrictions  en primary ourmedi-tes have become more severe 

end  the growth rate of sx-,ors  has  OP«: h'.ghly unsatisfactory. 

Obstados te   experts  o-  uiôur^ria:   pr^ucos from   tho 

â&veloping oDunirioo  arc serious,   a.-.hough friese exports 

have,   in    he   last  fe-e-siv years,   ris^n  a4   the  premi sir.T 

rate of 10.4 per corr: jper annua.   The exporta  of manufacture;, 

and  semi-manufactures  are,  however,   still  far  from solving 

the problem of trade disequj : ibrium.   The  developing 

countries are taking steps to  e^po-c   their 'rr*-irade but 

progress is slow and results are negligible. 
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2 The picture in regard to savings gap is'no more 

encouraging.   At  the  beginning  of the Development   Decade it 

was he peel  that  flow of finance  to developing countries 

would  be 1  per cent   >..? the gross  product  of the  industriali- 

ce countries but  1?66 figure was no core than 0.60 per cent. 

The recent  deliberations  at  LT CTA^ 'il showed  that  there was 

7\o guerante-e that  the  target  of 1  per oent would  be 

achieved  in  the near ir entant   future,   "he deb-   service 

carder of  è\v/ei opine  countries has gr-wn hoaviiy  and has 

erected a series of oritioel  situationn  and  stops are being 

tairen t.  alleviate through rescheduling. 

3 The  shortage of international  finance has 

affected the developing économies in other ways  also.  Since 

a vast number of labour remains unoccupied and thus potential 

labour force wasted,   faster growth in inc-ae and hence in 

swings oapaeity  is  prevented.   The multiplier effect  of 

domestic  savings that would  have result! cd  frort a larger 

flow of international  finance   is thus weakened. 

4 Unfortunately,   no determined  effort, has been 

made to  deal with  the probien oí  externa.:- vulnerability- 

¿part from the  Agreements on o:ffee,  tin,  wheat   and   clivo 

oil,  nc headway has beer, made with measures to   stabilise 

primary commodities.   There being nc long-term approach to 

the development problem»   it  has rot been recognised  in 

practice that  the  sttbUîzatior. of primary commodity prices 

is    a matter of ooooon concorri to all - whether developing 
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or developed.  Negotiations  are protracted  indefinitely ir. the 

tactical interplay of opposing positions. 

5 Such,   -:>: brief,   ie the picture of international 

co-operation  «ï; this Development  Tocado.  öo doubt  there  is 

so rauch frustration ir:  the  developing world.   The  frustrata- 

le understandable.   The growth r-te  of the  àevexcping 

c^ntrte* duri-;  the lieve! opnent  decade has noe reached  th¿ 

annual  figure of  5 per  cent  wKoh was set   as  1 ainicu.?. 

target.   òictun-ly   the average nte for '?* countries 

representing  9? per com  cf.   the  papulation of  the ^eve-cp'nr 

world  as   a whole was only 4.5 per cent per arr.ua from : 960 

to  1965.   On  a cicser analysis,   i-   appears  tha*  where count r. os 

had  certain internetion^  or-operation,   the process of their 

development was faster  an*   their ¿rrowth more  than the -encra. 

average.   Among the  54- countries ^etvt oned,   there is  a gr,..up 

of 18 with an average growth  of 7.3  por cent  per mmua 

while the rate of growth f-.-r 15  countries  was  scarcely  ?. 7 

Per cent   per  annum.   In the  former,  exports  increased at   an 

annual rate of fl.7  per c*rrr   -.vhoroas  -. . H1C  latter,   they 

expanded   only by  3.3 per cent.   Between these tw--.  extremes, 

there were 21  countries whore- average  growth rate was ¿.9 

per cent   and  whose exporte   increase.:   by 4.8 per cen~. ner 

annum,   it  is thus clear thai;  when exports  expand  slowly.they 

hold back development and they stimuxAte it if they gather 

speed. 
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ó BUT:  exports are  only one  ci the dynanic  external 

factors i.lthcu^h a very  i-..r>cr:--r.T  one.   Another IBC^T  ;.V 

the   inflow of í in ¿neo to ;r.- tndustriil  centros.   This   1.*; 

il lustrat eâ  ir oía th¿ ïaof that  countries  of  faster growth 

received  ¿:r. tnnu&j.  i'.ver^x finare i?.i contribution ci 

? 8Ô4 por capita ano. thooe of piover growth ?  2. 3?.   The 

countries   in the mllolo  group receiveù  2  5.95 p--r C:-T -tri- 

7 Tho   Inferrar::'^   of Trade  ani  ir:tema'tLO-ht. 

financio!  co-eperation   òr. the aev-rlop-aien-   is  r—¿s o tv i ou 3. 

It is  in this  "background   of need  for factor   growth in tho 

developing  countries,   r-ut nor.-avai.lçbiii ty  of external 

finance fron tho ir.austrìaiised   oauivcricp  to the extort 

desired  and  ¡J'OW rate  of growth ir  exrorto  of prirt'iry 

comae aides which tre   the v.a:ir.3t»y of  developing countries 

exportoj   that  we must   analyse   the  rtcer.t  co-operation it 

trade  and  industrialisation between the ¿ocoali.st oou...*";1.:.; 

and  the developing countries. 

3 Ar.  import&nt  factor   \:)tf oh hao greatly  influenced 

the   t hinkt.'?  t;_ .-,vo"ir-f:    -~ o-vitrier t'-vnrïs  international 

specialisation  is the  ^renö  to-vardr en -norie referas  ir 

these cv.-r.tries.   These   reforms  ¿seek  'JO r.ake the manamènent 

of the  ec.onor.iy more eifician"  PO'i  to miniioioe  central 

condro'   o* dr-!,r +o  dov   OOO^îT" ions   of enterprises,   They will 

siso  facilitate the for--0 »t 1 on of long torn decisions in 

accordance vrlth th-.~  criteria of   economic   rationality. 

Decentralisation of -decision-making,   profit orientation, 
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«•costing oí prtoe 8truotUM)  lnpvovem6nt  ln ^^ ^^ 

°n¿  «'.nation   :i ^Ply_iea„a  rct'cralu,.  ,re the Icay 
I'a°°'-S  ^ °"r-rer't '-^ures.   -hey  oonbir.e  ar.d  vary  <n 

iaaiviJu»! cvurtrì«  accordas  • -  -ht-  ,, ~¡„„M in rte,p 

ocorcaio  stitiotu-,-, .--.,«-   •..- A 
"""•"i6°  •- 3e"Êiirat)..-   and   the degree .-" 

ur*e,c7 cf Particular  issues.   i:-  i:eneral,   tha  scr;ip  0, 

entexprtro,  to balng .„-„^   (;;.^fir ftff1o,enoy ,n ^ ^ 

of --;>Uni   is  s,,,^ t0  fce  ,oMeTO; hy soJectlve ;nv8B,a(._4_ 

POlÍCÍí'3        *P"vVo    i~     -« *        »-a.   ^..ks i, .„:,„  entries ho.va obtained  «aslderatV 

?--fUuüc  for 6-ivi^ parity  to  i -montions-,   ration ;3atl ,• 

«a   export paction  crofts.   *„« ^c.,;;,,  cc;!^cs  ^ 

cur.-.wljr rovistar tb-ir ,,-.,, structures   t:> nako thin 

«floor more  accurately s;;   relent  factors   .; produotio- 

«*  rolad ve  S0Sr,; rice  or .surplus  in the narVt.   :ho ,o, 

prices  should  raakt>  i-   ^„,v,.   - >  „,  . 

«-' r  particular ináastry  or prMuct ^  ._£Eoao   rhe  ,.lwtM, 

Cf pr-oeis :r.v,,Jvlr,  , wider P;,r--P!!-i0, -,  -hl: 

Inter:i?/': \ -r. il   -"! '"•uicr   of j.2b:ur. •<-"     K hamor.i.. 
of the various r^ico s^j--.n--  --v.-       ... 

oí acc:&i<nt  countries wit} V     .- ?•  voe v: i e  ach ìevA tip  ar. 

-U..V. rBA.^^nsjLi)  between +hem Era 
taoilitatin/r the assf^-~f.v +   - ¿. u *t   un«, as&e^.^ent   .a   b'.-sefi^s  fron, the 

international division ci' labour. 

9 Under rho reforms,   statt monopoly of foreign 

trade  lfl maintained  ir, ,rdor to r-Sapt foreign trade to \he 

objectives cf the plan and to  onnu« a uniform ?,3ie* abrcad. 
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A whole range oí new ïcjma of  argani sat ion,   management, 

financing and  incentive«  are being introduced or exanired -, 

in order to render  foreign trace sore  flexible  and adaptable 

to changing ciroumotnrceo.   ohe  principle e e ens to have boon 

accented  in a r.ao.bei  of  ..jocaìiot  o entries  that   inefficient 

unit'': K^vc-  no  n]ív-G   •""•   fV   o'^r. '0;y -nel  tbey   rhcu^l not  bw 

allowed to  subsist   on budgetary al ice et ions  and   that  thus 

protect!en fron forolfrr.  competition should  be «rradually 

reduced. 

10 The crrphasis  en  efficiency,  profitability>  quai J TV 

improvement  and innova i-.^ni; has  oreatüd a   favourable  curato 

for  relying '-acre on t^reig-o trade,  promoting intornation-TU 

cpecir0i3Ption and   stimulating cuìtab le structural 

.ad¿us-cmentc.   Ihr- drive  for efficiency   and   competitiveness 

in foreign markets  h-.:s   led  to bidding  for  co-operative 

ventures  wixh foreign fir^s,   in   "rder to  brin;r   «bout 

improvement  of quality,   reduction of  cost,   sub-oontracting 

in export to thirfl   countries  e*o. 

11 filile   rhe  3 aoV  of external finance  wad need  for 

faster rate of /rroircb  has forceo tVr  developing countries 

to  look forward to  sr-o:-ai-j.st countries for co-operation, 

the soci.--.li st countries have als^ ^ is o over e i tv.et the old 

pattern of foreign trade  ?nd co-operatic  anon* ine  United 

group of countries   in ?ur^pe would not do.   In  the 

eircuastanoes,  the intrinsic f>'.vfcnta*:es  of international 

spécialisâtion have b«en newly emphasise   and   foreign trade 
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is becoming a key polie./ factor.   This policy requires,  ir. 

addition to  inp^to   •-:  «^.^er-ials«  not  available within 

the natxoro'i   oo^ncay,   a svEterm-M •<> »<r-ì,-i, i:ocnaoìo rude utili yr.tio.-. 

adv^ta/ros   ' r.lyrer'   In 4nr   <-,->- 

ana  lieve i ^p_ir;£jïïoi V"-*.VJ py,, ;— 

-2 r:;o or^oct i ve o;"*  expended   trade   own be  achieved 

only ir  aevGl-.pinc-  co:i>.tr-on  oar.   fir,d  ways   <.nd moans of 

exporting more nr.d  nore   -f rsanu future! pvoducte,   in 

addition to  primar;; -cnuaoditU-a.   ¿s  stated   earlier.   ur.i .*-.-• 

extenml.fi nano e  i3 forthcoming  fro-   -he developed  oour.tri-'. 

to the  ex-ten r  desire,   proceaa of industri al J ration  in  ohe 

developing countries rrould   r^t  bo  fast enough to  acceJcr-i 

export of manufactured   producta,   partici* rly in- the 

field of  new manufacturée cuoh as engineering   ehenica;r   M,' 

Pharmacol jt j oalc .   le nt-i.^r s^   n]^o+-.in      • •.<••* c-~-,   -^iuir.j.   aiiU   pic.stj.es.     ..ooia.iot  ccu:.vlr _Cb 

have shorn wiliïnçnens  tr. o^-opernte with   the developing 

çountrl oe   In their  ondeavcor to   industrie J i so,   r ••[:  on the 

basis o.:  royf-.ltic.   and     epavnent   oi   i.ai.3   .n the  f'-nn o^ 

cash but   on  -.h,  hasu  of nutua.!   exc^e <-r commodities 

which the   -levelop::^ o-;r,trie:> w^ld genial- through 

industrie.] isftticr..   They  tre  also  prepared   to integrate the 

industrial planning ond  production i:. developing cmntrior- 

in their  OTTO  PlnnriJTirr,   -rismuoh no if  * product   or group 

Of    "Di'OdUO '"S     OH11    hi-      Xt-irc"'  - v, ^ 3      -• . vi -, y "B c  Jl "e  arlVe...0ed  in .-i developing country bee race 

it has special  advantages,   they would   consider modifying 

and  adjusting their olanmn^  in rmoh a way that  they night 
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not produoe that product then3eives.   There are thus 

possibilities of enlarging ana intensifying bilateral 

co-operation ir. existing ^.e^;-' an¿ extending it ?r. t 

beris. 

ripartite 

13 Che preroqaiü: "ó? for  rroali-nir.'».;  o-  such co-opera- 

tion are spbcisli sa-.i'. r. àonrr.à   in «.ach  Cher's merket  rnc 

production factors  S";er:  -ir. na~'*ra_   rc.3cure e s.   availability 

of raw nattria'e   an*   SiChiV-i   ""•"   i;"-??'. 11? c-J  n,a:i-T>o-'er ac 

weh   as ethor fact-rn   :  ~ oc rv :"ic-   ; roducti :ii.   To  achieve, 

most fruitful  ~nd  beneficai Tî-SUIïS,   the  inten?4 ve 

industriai   co-operatic  -.n*  spec: a "i i s ** ion v."3u".d  necessarily 

have to be with the  ot;oct  of ensuring  - 

(i) long-t^nr, ¿+ali "I it v j 

(ii)  long-torn   .í:orMr£  of th^ partners,   and 

(ili)  fair dis-.r* tutior.  ui  benefitC. 

14 Co-epe-?BTion envisaged  above nay be scientific, 

technical >   product tern.'.,   cruore ial-   financial and could 

have various fields  snch as   ?   - 

(a) exchange    f knewhow a-1  information; 

(b) organisât-or.  ano  inpr'-venent   of production; 

(c) training   of 'personnel; 

(d) supply of vm rater? als-,   intermediates;components 

and  s-0-irfrs: 

(e) 3 oint nari: uri ine  and trad e  prenoti sr. through 3oir.J' 

faclllrifr-  for n^r^ct  research,   after  salo service, 

comnercia.'   publicity,   trade  fairs etc.; 
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W  Joint activities in other countries for 

-A-     li-— o.iiat  enrerprises  abroad; 

(«)  5oint  research thresh the estabüshnent  oí 

."^r.r f?.oJ. 1: t les; a: d 

(h) supply :-f l'^pv,,,.- w_ , _. 
. f ./ x •^•e-..s! ^-v^-h)w; engineering 

service;. and equipment f- set up production 

in air; of the partner countries. 

15 •The  fcCû:ion:;c  conter.-; P1;^   fv ru.   3-f co-operation 
between the  enters••-<•.--   - +  + s. 

^r*--.---  -Í   t-o parser cuntries could   take- 
various  iorn^ ^r^r^-, 

in different  see**--«  -* <„•>. „.. 
--.  *.u^8.Ai/J  a_j.fore.ice  ir s  ze, 

«"graphic iaûfttlon>  cllaatl0 oendltions and econoaic 

systems  prevailing m the  partner countries. 

16 IK view oi<  ^i^   the cost   suitable  forn cf 

oo-operat ion wn ; <->^  wmn ^  i,- -.,a  _. 
"" TOylû  36ad- tc ^Pi¿¡   industrialisation of 

ai-  partners  and   foster co>-«?T-r+-¡• ---   -     _. • i-i  t'C--sx,.j-it.i.y ana  systematically the 
economic  relp ••-—>-. o  ^,^ .   , 

-e--   -s  ei.Q  pot entais shr.u:â  bf âetemined 

-    -e  ,_..   ,f ach:e-m,r the n—- effn0+ire >;U3inr.3n 

results   Wit^ïr   ihr   -e*   - v-t^.r. the  ir^at-wcriT  .-i   joint   action  wo   -oint 

sharing  of oossiV* r--k<-     ^  fv,t       , -  -...,k...    ..o  this end,   individuai   parrner- 

--ìip agreement." wi'il  rp**A  f-   >._>-• i—J. i--..e  to  be signed  between the partners 
concerned whi^b   im,i„:a >   *-.._!_£   . .,^r  ^n^n^s,   the expert  r.f 
participatif, oí eaoh ^^ ,n ^ ^^.^ f ^.^ 

products. 

-*•&   this    v_OrriAr»t I nn       •? 4-     ;~ 
*neotlon»   lt: iS necessary that  wherever 

Possale,  enterpri8e= œâ C0Qpa:il6s ir. the „«,„ eMntrlM 
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should  exohange iders and  exclave possibilities for co- 

ordinating their petenti ai   for equipment  and  services vizh r. 

view  .o being  able -:   :fiv.-r competitive  bids  in other 

narkets-   The  companies  ir. partner ccv.r.tries '-nil have  to ho 

encouraged  to  miter  into   consultations  regarding the 

avuilability  of equipment,   kn^w-how,   teorr-i^i^ns e^c.   and 

exchange  i Seas  on the pcss.bi-itios  of  working in co-epcri- 

tion with eaoh  other in the s.-rkets .-.f  o-her countries. 

18 Planning is  important fc r economic devele pnesr.t. 

In order to  obtain m:ot  efficient  and  optiaun development 

in the process  of nutual  co-operation  in the irdurtrioi 

production,  advantage will   iu-ve t-c be taker  tc  exploit  th" 

opportunities  offered  ir   the  existing net hods of planning. 

As a first   step,  thor.o  sectors where '.-^-operation alretuy 

existed   on  bilateral  basis  will   need  t^   bo  considered  f--r 

nere Intensiva  efforts.   Intensification of  cooperation in 

selected  sectors might  involve   : 

(i) auitr.ae itodif.i cations  in respective national 

plans and   instrument  thereof providing  f">r 

t ini p t i o n or augno n t at i o r* o f nar i o nal 

produetivo  capac'ties  and  ai i:? 

(ii) specia.  nesaures for  promoting increased 

access  int"  each other•s markets fer produots 

oí s^ %h ir/iusï ; i, s, 

19 Industrial  co-:p?ration creates p firn inter- 

dependence among respective partners in the production 



- 11 - 

accesses and has,   therefore,  to be essentially of a long 

\ers character,   AS  a pre-requislte for success of ¿uch 

mutria!  co-ope-:: >r,   :he parser f> vernnents have  rr 

importarti  -   p:a7l   particularly  in taking steps   ^o 

scour* -eooo^ry^oruarafl  f.r establishing cc-operate. 

5r. a .eng  ter::i  ü; ...   .:¡e-- wculâ  have  (i)   to take  into 

account  tv«, exioii- tractive  capacities while  s.rtti**  ur. 

• ••-••'   -• '   -ROj •' — i--~ aarfcetins or products 

of infiltri*-,   oo-   ^rr.tior,  -:  -n-r marketP.   Anotar 

pre-requ'site  :or  i ore-tern c.p^rlcn ^ industrial 

production  i.s The  r.e*i  :- achieve  emonie  efficiency, 

increase m product .vi-.y ann   establishment   .f c-,Qpc rit Re- 

prices.   ..hile  these could   ce  achieved  through ec^n^ier  cf 

scaie resulting  fron augmentation  of promotion through 

bipartite or tripartite c-operation.   -he process win  need 

to be accelerated     by undertaking   :ther measures. 

Mgesttree to be  taken  f.-r  achieving co-c Deration- 

20 Industri ax  co-oterrition  in  true senso can  be 

achieved only if  cert,-.-  basic attae, 

neasures are - 
u-ures tre  taken.   These 

va)    moùificiticn of inport   organisations, 

(b) adaptation of trade regulations;   and 

(c) fiuifble  trade and  payments procedures. 

Adaptation  oí   trade regulations and preroreneoe 
may have to cover - 

21 
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(a) examination c-î foreign xrade regulations and 

payment,-,  pi--enures v:ith  - VICT  : 2 their 

-.* • nr/r. r 
' - -    e •   • • 

r. :.  r  „^.-irln;?  st.:-"" h träne  flows in 

ro¿ar3  "... r* ?• -_i?*^-:ai ¿:..   indorisi ocnpcnent?. 

spares  ani  r:^  yr:iuo"c   -f   i .3u--.tr:el 

(b)  ox-sir *.T 2 ~r. ..f <vcri-:'-rj:   :f   cu.::r. t-y:-;eas  ifl 

blir-rer-w   trader  '.::^.¿eue-:; ^'rh a view to 

cr^vrlr^   t:.^   necessary   pi-~"isi-ov   ara nade i'cr 

ir.oT" prised  ace Gì: s  "''ite   cae!".  c*:it *'E nar.-cfctn   . -r 

product ¿s  rf inauriti i ai   co-op.-r^.on  ;   ani 

(0) consideratici»  ~î noaalitiùE ^r acerding 

preferôir.lal tariff treatneir;  io   products which 

vraulì b«:  exchanged  be*roer,   the  partner 

ü--u.itri^3  ix.  connect 1er with  or based  on 

industrial   cr-eperfit:'er.. 

Tripart ite ;.¿ re euert   -? ,yr  . : du stria!'.  C 0-01 i-r at i 0 n 
between Ir.d i a,   -j, :• • n -   "• v*"?; i;r. -' si ••vi -1 

j j ;r.r-  •-:   ero DO,-:   s'^nir!^^!  :^tt.ns   -.al-v-i toward? 

industrial   0:— .^pera-1- L.-r.  b^tw:or:  s o-:..*?./v.:  ou^rirs  and 

developing  co\ir4 T^;^ hac brrr;  the   3ig.n!v.¿; 01   a, trip^rxito 

agreement betr:c-cr. ïnrtin.    'J.;-..?..   ani  Yugoslavia.   '!'hc  agreeing 

was  signed  ^B  P. resuit   jf a meeting amon¿  the - e• ¿j  leaders 

oí the  titres   : entries - fcs.   Indira bianchi-   Iresid^rt 

:iapser and Marshall  11*".   Ihe .aee+ir.,?  a*   the t."?  ieaderr» 

level waß  f.-li-.weâ  by a tripartite meeting  e-f Finistère ei 

India,   U. r.:-í.   and Yuçoslavie or. oconoraic co-operation held 

•^•^MH 
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in ÎIew Delhi from l;-h  :c Uth December 1S66.   A -Vorkiv 

-rcup V7ar *e+ i¡P  to  ox-'ne  -he pcr;~ibi!:.tìc<-   ri .ï^str-. ¡.; 

oo-operati -•-•  &I *  p-r*^--.--. v-   --- -   -.5    i - -i,>.  tz,»..:«:....   .,.   „rftc.-:  Ve-Tro-eii  :he throe 

— ,,.^,   exc. ,^>uv-  ••;   v..eT7ft,   :.j  suo-r-r^..; 

therefor ii, th.- Î-1, ^;_:^ sp^-ic  ijc-ida   : 

f ~ vi    r v-i/  ¿xpj.cr£-'. ..• a-;*   ox?:'o i tat:.>v;  r,p mir.t-ral ol!, 

(2) rraotrr  i;.du-:ry 

(3) SHr-bui?^^ av..-:   anci liases 

(.4; .'ur .'•l'.'tl v^ :ndu?try 

(5.; Ilectr:sai e vi:, e ering 

(6) ïl--->ctr^T/:oa 

(7) Chen: ctls n>;d  pharmaceuticals 

(3) Frenetici; of raw materials  and processif 
oi  fertiliser;:: 

(5) /.il  ether engineering industries 

(10) Geolcgloa]  and  nini-g ex;::oration,   or^incr.ri?.. 

er,3   dovr-lopaer.t  cf nines and  lenefiopti v. 

plante,   land reeltr-ti —  -l hyuro-techniccl 

exploration pre¿fee*s 

(11) Ircr   and  steel  industry 

(Í2) textile  r^¿ textile machinery 

(13) leather aï:;", rubber  industries 

The  tttfb-^rrups rere di reered,   aaong others,   t: 

exchange ava'UbH- l4.a a,j earry  ...   „^i,^^ wlft 

référença to expansiv  a.a ¿levcl-pner.t   of priluoricn, 
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exchange of cocDwditios a*.«.; industrial  oo-operaticn on the 

•following questions  ? 

CO  ivle-itificatirn   of fields of  co-operation; 

(il)   poss-IMM es >r externirL-5  to tripartite 

ba£i3,  whto-o  only M Iterili   interés1-  existed; 

(iiì)  POSE. IcìliM»:-:,   of  opeóla!i oat ion ir produ-'-ti >n; 

(iv)  pos&lbiii-H.eo   in   iUirmeritfti io>: ci  capacit:öL 

by way of  ;oi: t v...-*-'-ures; 

( v )   p -: 3 s i V i i 1+ *. e s   .'•• s   ;; -1 r. +  est1 bl i sh.Tnev'. t  o f 

research wr.t   development  restaren as v/clJ 

a£  v-xp*:-rat.iori w^rì:;;.   i.n  extractive ir.dur'Tv; 

(vi)  availability  :-f V-:.-.w-how end  conditions uncle; 

which -iuch knot.'-hor ce:-, be  shared; 

(vii)  condìt:.~-rì£!  l'or  f,r-rrv'ing  out  colle-boratlon: 

(vili)  possibilities   -.f süßr-jng  the  cut lay,  usare  ano 

further development   oí  ktiovv-hov; purchased 

froiii elsewhere; 

(ix)  identifying  the  ots-î-ac.'.es whioh stand  in the 

way of realisation cf such co-operation; 

(x)  feasibility of giving .further assistance  end 

preferire lai  treatment  to  such co-operation; 

(xi)  posai bilit les  of exports,  not  only in the 

narkuts of the  three countries but also to 

other market g ;   and 

(xii)  aaop-j.cn -ï unifom standards for quality 

testini1:. 
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24 The Bub-greupa Wd sever*:, meting, ci  ejcar.^,, 

in detail the ro:e-,,a!:,  ,ue8tv.Jfti   -.„^ „^..^ 

oonc lus i one p.nl ns^o -^¿»^m«*«-, 3  .» • *-.« nia,,e T,e,ionnnendaJ:icr.£.   A briei ¿iesi^^^ ! -- 

of the-  result«   u  thr.3f.   ^ ^..^-¡ >-•.<>   • 

throWS u»ht cn thfc n^re oi pr;;bira  thi;T  ^ h ^   c^ 

ariso  ir.  any  inUustri^   ro-cpera-c,   he•*-   the  ,-.,-;...-.•. 

•and <1evel cTJlnar o^'-rMp,     .-.„,, „v ...     .. 

prominently fro- <h^se *-: «.-r,^, .r..   •       - -a.^e a-^.isiuü¿   .,;  •;••;. at  th* par mer 
countries  will  hAvt. +1, T>,,,k   .    M  t ,      . 

that  Cetárea  by the rWír ,at,,nal  bov:u^   ^ ^   ^ 

to bo  reared  *c Eerfie  3ome   ,f their tadivid^ity,   or 

course withcut  capromi s i ^ thej . ,overei^+y ^ ,hey wi,. 

nave to have n^*:  truat  *ivi   confidence.   Uulesr  r,ati^ 

sentiate  and  pe^ic^  are  subiate*  t, the eonnon W 

t«a interests   ,f the countries o.nprisir«  the partr,er*>J.V: 

the cohonc  of  industriai   "iwnf.v>^< •« •» « ...-a„   . <—i pt.r.t,_ . jì, viri * i  not  succeed   even 

though on paper it may lock attractive. 
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CHATTÏB   2 

23, Tr   addition  te   l.r: par vit. e  industrial co-operation 

te'tween India,   TJAÏ> and   ïvçoc"! avia,   .-orne headway has  also 

been made  ir.  the  i'if.-.d  of bilateral  co-operation  -rith 

•^;eohofllova1-df-.,: '^r.nd/js.rb.,,  Bulgaria and  Yugoslavia.   Efforts 

are being mace  f~r &->2i.iar oo-^per^ion with other socia* let 

countries.   ¿. brjfif dcpoript l v¿,  oí the n^rure,   saope  ano 

..oocifie  fioid   .-:f  o--;perot Im  i« JííVCí  h-.0 :O-   : 

Ir.lu^tr.lal  Co-•.. rorot\ en between  India ana   l^oûhorîljvnkla: 

2o. The Tndo-CzecIiosl'-^p.k Joint Committee  on Economic 

and  Technical  .f:o-opera+,iia nai--   ertati i shed  in ..Ame  1968 

through exchange  of le ¡tors between ohe  oomücroe  Ministers 

of the two  v: ou norie:;.   The task of  the Joint   Committee  i? tr 

promote collaboration between  the two  counxrles  in the 

comperoia"> ,   industrial,  toehnjlcgjoal  and  oeiontifio  fields. 

The  first _*ee+ ino; oí tnls Jcint  Committer which was held  in 

^ow Delhi  fror: l°tn to  19th January 196? made the following 

recommendations   : 

(-0      Harmonisât!00 of development  plans : 

ihe two count ri es  .vere  •• equi rea  to oompile factual 

data covering development   planned  in the various 

sectors of  irduirtry  and  exchange the same with the 

concerned   an therio i es  in the  ether country for 

detailed  examination  and  suggestlag re-adjustment3  in 



the productor:  pr.frameF ;   wherever required, 

so  as to npkG the  c^veioraor-':  P] ^  of the t-r 

cci,nt«ioc  c:cr:p„em^v::ary -   ^ch  ,;vrr lvith £ 

view te   eriSln,¡n;;; -^  thl, ari>tutl  ^Quirenonts 

oí  the   :.,vv:   o.u^r.e,   ,rt?   -iJy  Ci,--.   îhcS. 

-lu3:'oe  are   ir.   ;.^- -rí.   , 
-se 

(íi)     ^í¡£!y___ 

"he  iV'i.'G'^r. 

Eiatt.-rA s.:.:: •••u;V'. >• c-.it í:  .«f.fxuivf.3  by the  Cseoh. 

asf¡jSi.e.,  VT^òtcfc.v   o-;:,  :r   pubM-  «V.ü  privóte 

ecotoro have   teen work,--:   ,,vt   f.;r the   perica 

^966-70  FXA ha-e  i:-or hr-^d  cwr t0  ;>ech 

author, tie*'  for- o  •<•••.„.    > i   .    ,, •••i", o.^/   _.... ,x, , .y .,.„1  indication whothor 

they w;ul¿  he     r.   ...   „,„.,,.,,..._   ...   ,..     .   ^, j- '••  >.'^-J-. i..-n   yj L-.efct  these 

requirements. 

(ili)     Export   ;,f  t ;    •: <M.tl.-i   Tr.,,,   , 

•-•--•-     *u' •-   -:.ip')i..   ir^rr.  .! r u : ¿   orerete 

made  m -;h,,   >.ecL a^,i<:Ud   rro^e^s  1er 

oonsunpti,.», ntfltu Czechoslovak!*.   /hey tvtU 

• îwia ,.n sfti.-.i.^- -rnose products  in 

third  c*ur.tri*s  through th«ir marketing 

organi sat Urne  estât]jahed   in various  countries. 
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v aämdacturcgHäj^ 

Studies  o-f the  Czech.'Slovak  interna:  demand 

of -{-he various manufacture   srji  somi-oannia^ um. 

producta have heos  initiated  so as  *¿  identify 

products  which  India is capable co: produc:.nr 

aivi  supplying r.o Czochoöi: vskia a'-  eocvpcrvih— 

corj.,3.   Special  attest i üü :.¿  heir* /riven  in "lu 

study to   vdon^-J'/   -hour intensive r-r^uc'o 

whoso nai-uïôcture in Czeor.-.ölovakla may  be. 

curtailed  or f-ven .'.topped   Lu  lav>ar  .<:'  suppr-f. - 

from T:;âia.   :3r,ne of the   '.' ens  ra;l «r^; urior 

this category have since bocti  J. rie at i fi eô. 

These aro machine -'-o-.ls;   puro  ancillarioE, 

vehicles   xìà -ehioilar exponents,   structurale, 

other light  er^inef-rinf r^cis ar.ò   leather 

manufacturer. 

(v) Settinr n  - v H'-r  "oi:-t  l'or  urr-r : 

Czeclnplcvaicia WOV..Ü   w.et   >:'&-'   atttin« 

up new   indu.-:" ¡'ici  v^ tirer   fcp.se á  primarily or. 

indigerous  r<iw jsatei-:«.": ~ which  would 

Uli ini.1 r t; i y   :.'e::ulJ:   In te   î 

(a)    supply >-; e api til ¿rods,  equipment  '•da'! 

certa-i.  ir.3ujt.rial mat ori a" a by 

Cceohcsi vak:a to. India for setting up 

ne*   /eri..urea;   ard 



- 19   - 

00 aesureû c ¿port markets f^r the products 

in tnese p:Meot¿ TO Czechoslovaksa aiui 

third   c•'.: :vr: es. 

(vi)     Indo-ÇEech-:"iîi:,vak  .- 

9 TT; TLL^e 

van ou c  p^T1?"^"^ 
_i".2", -^^retion  i i ; 

TT .&:.: : 

The  Joíi,+   ./-.^.TU^  reo -ninien^c:   that   the -::. .1:   '• 

which co-opoi-tl   r   ".r,  third   r-tríes   -ja-,  b« 

technical  arid  ^rin'^ì'"1   .-..„«,.,.„   ....- ^íC,. 

projects  examined.   l.^i* v-.  «•:-.-.*  r- — fP.iir 

details   of  rhe  industrial venturos  being 3r t -;•. 

by Czechoslovakia  ir»  the Mi-Mlo  Easr   ana  the 

saœe  ere under pcru+iny te  Elcrit if y secte i\-; 

where India ':oult  fruitfully --operate with 

C2ochn--,v51k!^  ir:   sott-^r up these  pr^ee+s. 

•l'hc  tu-   t.iàiiC  ha/c-   ri^roed   '     échange  informât-' ;•::• 

in reparu   te  soient«fio  ?:t]  tc-chn.-'!. nemicai 

li:r/tituti-.:r.s,   ' on-i Ì-^;,:y  — one'.en  &:*••]  ^li- 

ability o i toohMe«^  edu-->p.tir,n::l  faeU'Ttes 

This  dfta has  since  tcc»n eonpiiod  íxd  passed   -,r. 

to  caech ^..hcririetj.   Similar information fr-c 

the other side  ie  awaited. 

C7. For is?: orient ir- th<; r..-3."i=r.cntì.'.t?.  n -inde  (iv) abov*, 

Cwehoelovakia sent a hi.h-pcivoreá delegation headed by two 

Deputy Ministers whe  wo.l  r-und  the various  industria]  units 

located  in Bombay,   Calcutta,   Madras,   Cochin,   Jam.hedpur and 

mm 
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Hew Delhi  and identified the products of interest to them. 

These iteras were further discussed when an Indian Technical 

Delegation visited Prague in January last. 

28. In the first  meeting  of the Indo-Csecheslovak 

Joint Commission on  industriel  co-operation,  +wo of the ma,1or 

recommendations were that   .   (i)  Czechoslovakia would 

concentrate  on the  pr-duotmn ri' more  sophisticated  i'.onz 

lea vine other items  to  India and  (ii)   :,oint von-ures might 

V>e*cet up in third  counrries utilising  engineering  products 

"both fron india and   ^rrrh^Slovak: a- 

29. faring the year 19o7,   CzecheSlovakia  inported  from 

India a large ran/re  of  labour  intensive   aun  <•••' mparat ively 

simpler items.  This   list  is being enlarrod  <uid  an Exploratory 

relegation fMcf Czocho3l :vaki& recently visited  India tc 

find  out which other manufactured products they could buy 

fron India. 

30. Efforts art  alsc  being made  by  Czechoslovakia and 

India in sotting up  Joint ventures  in third  countries.   One 

such example  is the L   chine tools building plant  in Iran and 

the other,   the railway '.VorksN.p in rambia.  Negotiations in 

this respect  are  in  progress. 

31. The firs«- meeting of  the Tripartite Working Group 

on Industriai   Co-operation was held  in New lelhi from 21st 

August to  2nd  September :.'-'<(--7.   As  a result  of these 

deliberations there wculd be many possibilities of  industrial 

co-operation between the member countries emerging from the 
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detailed studies in various sectors of industry which aro 

being carried  out on the 

Group. 
recommendations  of the Working 

ieir-, 

industrial Operation between India and  Poland: 

32. The Potoco!   slírned   ,n lst  Aprlj   1966 ^^ 

India And Poiana  envisacofl  *ve+  *v„  * ï^..-sagen   ...hat   .he  two Governments woul 

oponrer ñyb.gr.UpP -,hi ch will exaa^c the  follow^ 

of  industri««  to  seek possibilities  of  industrial 

collaborai,  between -he  two  count rie,   : 

Ci)    Production oí fishily  f-rawìers; 

Cii) Development   -f fishery industry; 

Cui) Development machine to.:1   industry  ;   and 

Civ) Production and   suppiy of consumer products tc 

Poland- 

Accordingly,   four forking Groups have been  set up in Tr.dia 

Studies on fishing tracers as well   „  -shin,; industry 

have  already been empiema  and tw,  teams  are  shortly 

expect od  to Pr0oeea  -., p,lani  frr 3+udyi„ the faciiitiec 

available there  so  as  A-   -.ftPN,  + v^ as   ..      ec^e tnc  pattern  of  industrial 

collaboration between Inaia and P,I^d. 

33. A« regards machine tool*,   Poland  has  already 

surveyed the machine tool »anufaoturiug industry in  India 

and the Indian delegation would no* be Siting -eland. 

thereafter,  the two fleiegattoas wculd  sit  together and decide 

the  course of action  to  be  taken by the*,namely,what 

Particular shires or oc.pon.nt. of echino would be supply 

*y India to Poland ard  vice versa. 
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34. Tndia hae ¡-Is:  se* up  Study troupe which are 

oxamining the censumpti on pattern ci" consumer products in 

Pola;.d  with ine   -bjr-c*   v:  scttirjr  up  «if necessary, 

addi-i^ua! manufacturing faciliti*.*  1:. '^icio  -3c  a?  to meet 

the  Polieh requirement!?   .û respect   of cv :.sumer product s fron 

Inlia. 

35. Joint  s+.udie« Ictween   India and Pelaría  have take?, 

a definite shape  curing the   year  1967.   ihre e  "tudy Groups 

have been set up to pxf-znne  possibilities of o-rperation 

between  Ine*, i E ar.d   ."'.-land  ' n the   following  fields   : 

(i)      Fishinf  industry; 

(ii)    Manufacture of fishing trawlers;  and 

( i i i )    Mac h Ine * ~ ois. 

36. Thés*   'î+udy Sroups vr^xll  shortly he visiting 

Poland  for conducting  joint  studies  vis-a-vis the facilities 

available in  Indiai and  Poland  an-":  devise measures which w^ulâ 

be to  the mutual  benefit  cf T.r two   no-.mir  -is. 

Industrial   1 .--.norc i" n bc-tweer.   India ano  :.':_R' 

37, H.r.im•;/''"•.i lo tb<: arsire  +    furfher  increase the 

trade  exchanges   «ini  e -ve.''c ;.• ..er  ft ras of  ecrcaic   c~— operation 

betwoe.n  Indi ft  o^d '.'¡x"".   Inl:^.  fiu.d   "o-'ie"   expert r. held  f. Ik 3 

from 26rh March   ro 20rh ¿pril  1968.   In the  course  of  -cks, 

apar*   from trad o  exchangee.   Ind^a  expressed   interest   ir 

setting up  -ndnstr^eo   Oí  *he bfsis  cf r. .-.turai  endowment 

factors  like the  ave,;'..'tbl '. ity  n-f Tfìvr rvs":eria~: .c-  and   other 

resources wit.-. Soviet  technical  assistance,so that  the 
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products may oonfor* x, the speoitie.it i «is acceptable   to the 

require  *-  -,..* ¿stories n*y -e  i2Lc!e  ,:,•   :,;  the  exr.-tr 

-- i j. . - J^.»V. .     no  ik,o:}..:j.;a,ie¿  £r<g  ver*    rv*j;rh'!"   -'••>•» 

3i.í--::w: up a »hoc-  fiotr.rv wi . f a capaci. 

• f choee  i'r-r txv 
y        J -       .}     Lu L ..  i   .  ..' 

.:  i ~r  ^ea~her .'-irnier.ts. 

Per'^râinp  fruit   ;.r.cos wai2e  tr i'-.    H T " • J..'*. 
•- .-.-.c •- ! + 

-J- -' ir y   la   oi.Ti-r1 

it raay bo r.e;c«sary t-   aá-í  -   + <*» eCpaei+y  iK dlK. courct. ,x, 

alsr  render -cch^loaj.  f;S5?i3t^--e i< r producing  Prices   'v: 

required  spediij •-axx v;. 

*Ô* F^---1bilititíS ci  Gettili« u? industi-Ial unclert -.kin-r 

and   other TJI—if.-^-o.  ^  -%,•-,:   „  ,,v.. .„., _„ _,.. 4...   ,-.. . -   , * *---*-•  --•    • --*.-.  •-•ar.rios witn ^-~vit>t  coi 1 liberi- 

ti on were also ¿ouseed.   ::xptrts  from t-th ~,he eouri 4-,.4 1" €B 

would  examine pregóos for -^nstr.ieti-.n cf projects irca 

*-hird  or-untrj -.s   as  -¿rA woen  they cune u-,. 

39. List  cf  i-ems for the pir-duoti .n c? which  IndJa 

can supply technical  know-hr- c^  cqUprom   is given bei•. 

1. Tugar making  piant 

2. Cernei.r n<aki;.g plants 

3. Indue-r;<il  -u..i  packte bo i irr r.aking plant 

4. Machine   -co. 3 and  small te ois making plant 

5. Crane-   .verhrr.d   r>irctr'.eul   travelJirur cranes   and 
Doe-c "i-^.es nk'-iki r^r p,.nnf 

6. Heavy   fJtn.cur?!?  p-iim;- 

7. Plant   i-.r -,hc  p.-fuotir-   -* ole, ir lea}  equissevr 
and  ñcoc.'TcrxcS   .ike motors:,  *ransf • rmers.c&c] '-3. 
fans,   _anpr,   stc.rago  b&- feries, ro^a  ajr- 
eenditloner«,  refrigerators,   a :u-e  service ne-cc  *• 
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8. 

9. 

11. 

12. 

13- 

14. 

15. 

Organic chemicals like oxalic acid, annnochl~.ro 
acetic- r.oid.   methyl brsaido.carboxy metic- 
celluìose et 3. 

Vi score etp.ple li-ro 

Rubber pr^i^s  -ike  -yro,tubes,hoses,glover o-.? 

Synthetic astergere? 

?ynthe*:lo re3lr.s 

Leather clotn anû  linoleum 

Glass eer/miner ware   ar.5 thermos flasks 

Paint?.   vt.rr.isre.'.'.lac-Qjïers  an*  prir.tiivr Ink 

40. Ine  ter-tr.rs rf in^s-ry ir. whìoh Ir.aia requires 

öonpc!\ents, machinery, eenripn^t etc. and -leserìp+ive 

particulars cf such machinery éaA equipment ere ci ven 

below  : 

I.  Engincerine  lr.a-.,strIn- 

capi tal ;i-"oU   rea1.:: rocerì+s for the  IV Pian" 

(1)   Lfcaa'Jef.i;  vube  p * ar.+ 

(?)  0'i3   jylirrere  p.: a   axe"   tube plant 

(3N) Mepa .ni llr,  ^vPanci:n 

ÎI.  Potro-lhemìoa'.?. 

Cap it ri ¿:oiv requirenerà s for the  IV Plan for 
the T,vn :'cviet  aòPistec  projects  * 

(1)  3arcurri 

(a) Benzene plant 

(b) .:apro2 return plant 

(c) 0xo-alo"»hci3 plant 

(d) Propylene etc. 

(e) Glycerene 



o 

(2) Bargag 

Tolueno plant 

UI-   Ot^Sa^ChgSl cal, industries 

-fiFlt^~^¿¿l requirements in the I? Plan 

1. Cftus-jo  .-=•-^fia/oh:.:rine 

2. Ser!?  ?• > 

3. Synih>y.:-, cryolite 

4. Industri «l S£ses 

--e.,  x.o  .cT^atioii equipment 

6. Nitr^eiKViP  i ph-sphetio fertilisers 

7. Acryl.e  litre spinning equipment 

8. Polvest-)- f-«^-».rt  .-.^i „„ • ... -. * a. wx •? ^inr, ng equipnant 

9. ïïyl-n spirane équipant 

10. Pulp   A:  --pPr   ^nduf,try 

11. High t^.c::.n i-idulat-.r plant 

12. Veneer !..  ilywood  industry 

13;   Drugs ¿. pharmaceutical  industry 

U#   iSïïrC S a^ufaoturine industry incidaci-    yres  and   tubes 

15.   Leather t:-3  lecher gL0:ifî  inolliding footWft)4r 

IV.    Balancín- í-<^: •; r Tient s : 

etc^kr^rí^íaj^pepi^1 ne ï^-*,***^  tools 

41. The followiiv ^ *h» M.+ r* •   ,    ^ *   -     .he  .ist cf industries which india 
would like to build "H4-H  :.MH_   , 

 h ^v-e'   ^-operation for export lag 
tha final rroducts + -•  -v* ---,4   u T.  . - ^ '°   -•-   -i!-  --viet  Union  : 

^a} leather foo-v^oar 
yb) Garment lea+h»- «ní  ^«^w 
M PnUt  3uiofií%'¿d pî.M

eÎ^f *8•«nt« 
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42. Needless to sey that onoe capacity is established, 

these good* ear.  be iwpcrte*  re +h« third countries also ir. 

addition, to the UCSH. 

43. Imp tero requirement  : £ public  see Lor under- 

takings  in India bv-e been handed  ^ver t- the  ÏJSSP..  This 

rill help her In  ir.^^rati^ir these  requirements while 

drawing ut3 -hi-   plan  for  ; -M*io- > in. 

Industrial Co-operation "bstween India 8Pd_Bul.£9rla 

44. Alth.'-^-h.   .in  'he  T^-»   importa  Tro» Bulgaria 

r;ere m&inly  of  IT^CV ne -..-els,   ma^hirery,   spares,   industrial 

raw cat er i ais«   wn-ferrcus mer al s  and   fertilisers  and 

ezperts  from Ine:a wc-rc- mair.ly :f  traditional  items liVe 

t1u*e   ,-:ea,   textiles»   r.he  picture  is char^nf   in  that we 

expee*  to   ttlce  r.-n-ferr-us medals,   fertilisers and  industrial 

raw materials  in greater  quan.T.it<eà  as e spared   t :• machino 

t^rlo  and  other a*chir..erv-   Pulsarla hr.s developed her 

resources  in nen-ferre-js ceunls  io  t .rrcat  orient  and  her 

productif of  lead,   :;ixx   f.nd   c-pper(including  electrotype 

copper) n:»w exceeds  'J, >i>,000 annually,   Irdis-  expects  to have 

an assured  ar.uree -i supply o:  these oanaoditics   from this 

:,rea.   Succosi;   of -he p-st  pi/ins  in Fumaria h*s  generated   a 

^.g  increase  in the dear-aiid  of cv.-:sum*r materials which 

inolude precesso! foods,   +ex:iles;   gaments,   shoes etc. 

Under the  Ind'-¿Jul earl ai:   Industria."..  '.  -operai lor.,  many of 

r-heso  cr>innoditi e? coni;:   be  rippilej   frcr?  India.   If,   by adopt- 

ing economies  of scale.   "nais is  *bic to manufacture 

oensumer goods like garments or leather footwear or prcoessod 
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foods,   hor products  ecuM   be  offered  at   competitive prloos 

and may settle   In tru h--M ¡-   -f the-  averse F.u Cariar*  to 

soac  cxtovt.   If  .s^ciyljsecj.on ?ti :)^:ù:ìì   ì-tìdjrvr ir 

Bulgaria leadr   ne o^apei. : IMT   -/...'er  .-:  qxiliry products, 

 i  Ja)   ue -¡..J j...;   ,,;.   uifra ;>'.ù rehace s   ry  et^rt  o:' 

1 Kxvíislr , i-      -s • • 'i i i-trad-r "v.ai ;-o. ds.   "he s+rr^e/ty 

•for the-  ^u'-ui-e vr.'- : '•   "he. T^T^C-] v  hgi.e^i    -r;   * Vr nd  cf 

;a: " ^oí'S     f ne e is. 

45# a-hù ^«¿er:-- Oí  r«-. i? *.-.«. 0   >;.i «--•;,+. i-i: ;ro?a india 

end  ruro.lavi,  ¿-„i^  *>*:..• t^k,   r,ô>   ir. :>e;firade awd Tier 

Delhi   in  'Jctobor IS--:  ?.r,d   tfirnh 196c,   re.'?pec-t iveiy rev.'oroa 

"ho cor.?: al  re? î.+ îO-.S  ivtwuc-^   -¡->.r.  v,7o countries and the 

2rcw:-¿-  a,-o-;.;^: :c,   . ri  •v.-irra.^ i:e:,ic  of activity.   ffith 

a view   co  :^:r,i:c-v- nr.^a <:,•• ,xtj i:'ly trade atiu  o^nomio 

relatione  beh-rt-on iV- y .   count ?-ir.n  ir  ^an aproad 

Ca) 

00 

"*? set up i': sub  contrat  for assembly ri railway 

wr¿or?   .v:   -  B,.ii-.8bie  ïAZC-  iv.  Tufosi ev^L. for  aupwy 

of nfsorthiad w^on*  to Parlar*.-.   iti is  .-».rraü^ement 

has sj.reo Veen  firiaijsel   ind  t'^senf« 'od wagons are 

"btjirr   T.î; n!-u:vi   to K^ary.   7'fciD r v-c portion   ir 

beili*   OA-ifcujCfd   j».,r 1 ©.ri),o   ííoaie pr^ucc' •;.» of 

r&iìwi'.y wag or.:.   : -; "i'v^oni.vi.a c-t  of   components 

produced :.n  Iidiß n;id  :^OL«V:& f.v,-i  sal6 r.f  9uci, 

w&fiov«? t-j Yv.s Flavia ?jr.i   third  sour* tries. 

tc sat uy  ,;^int  veumroá  ir  India ir. the following 

fiólas  : 

(i) ::aï.iv.faorurc of targec,tuge,   trawlers,fishing 



oraíts and  fishing equipment  etc. 

(ii') ship equipment  and  ano ilJari es; 

(ili) food projes smr industry; 

(iv) chrome tanned iea"'nert shoes and garment?.: 

(v)    g.-rments  of  rotten, rive1., ano  synthetic 
fabrics 

(o)  It h£3 been further agreed ^h&t there  arc possibilities 

r>f mutuai   oc-op er at-.on in  joint ventures in +hird 

courvpíer   as hor.h  ItrVia ;:nd   Yugoslavia have 

expanding  oc'nonio   relatione  with many of   ",he 

friendly countries   in A3i*,   j'frioa end  Latin America. 

The following  fio'Jdi: have "been identified  in which 

joint co" .aboration could be pursued  tj mutual 

advantages  : 

(i)    Marketin«   in rhird  countries  of the products 

of indus-nriei?  set up in India, with Yugoslav 

oo-oper.-iticn or vico versa;   and 

(ii)    Joint  effort ^rr seUV,^ composite products 

ana/or pl&nrs  requiring  complementary par-:/ 

components maoufaccured  in  the  two countries 

or par t io ^ nati or  in .loir*-  verify ret;  in third 

countries  for the  set^in/r up of following 

industries   : 

1. Fruit  prooeseiü£r industry; 

2. Textile industry  and  tanneries; 

3. Building materials   industry; 

4. Chemical processing  industry 
5. Thermal and hydro p:»wer plants;  and 
6. Transport  equipment  and structurais. 
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CHAPTER     3 

CONCLUSION 

46. Motivated by a genuine desire to oo-optrate wi-fc 

each other,   India,  UAR  and  Yugoslavia have,  no doubt,  en*er#<< 

into  a dialogue and have hooi, ^cce-sful  in identifying 

certain indas-riel  seot-^K   :n wnd ?h i-rutu^l   ^-operatior 

possible  nut ultimate  cv^ess will depend  ou continuano« <f 

mutuel trust  and understand i**.   The pre-requ'a:-* t. sucoeas 

of the scheue,   in my cp=ai"n,   i:,   ocn-uued   réunit;• „. 1 

realisation  :i  the  fae-  that wo II-being ox   their pe.pic 

from the  Ion/,  rem  r,-,^-   ,f view  Her  ir. iL,iaa,  co- 

operation.   This w,u-,:i rear.  <-hrr,   ever   if there  Are  politico 

changes,   ecnnomjc  interests wi? J.   he Rotated  by «centalc 

factors and not  by political  xhir^in*.  Each oí  tho   chree 

partners „Ü3   have to   bo  creprred  for Bul>.-rdin*t;n* nation..! 

sentiments ruid  premuri: cos   ; :  the  lorg tene  .^m3n  interests 

of the three countries   Ther« will  be ,.,   r -ffl  r,r reservatio 

Even unpleasant  facta wiH  have to he  f^ed  ;ìI-4  teli décrions 

taken if 3Uch  a step is  in  the com-  ..nrerer*.   Although 

all the three  courses   are welled  ^   social ;s-;ic pattern 

or society,  the  form and nature   ~f Gc vernini   in one differs 

from another.   Strong i-3oa3   influent wil'   or.  work-in« «-o  a 

course of action which   a ^artt^uar G< verneint  ^ay  find  it 

difficult  to resist  alt hough suol,  a step aay  not be  in 

common interest.   Relaxation  of import  -rade  control, 

modification of exchange  control  re*nlatior&,   allotment of 

priorities in respect of industries,   ••diustaent  of planning 
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i:í>  fit in with tVi"  combined  thinkh.'.f  of the three countries 

about the   ..^?tiO'-     o;.z<   and  ttarketJn/-; of  the  product in 

quer ": or.  ere  ali Liefern which  v/ill   he re  *o be  voewea fron 

a much wi ier  ir^c   .Tjnnf  'he  ob,ieo-   of     ndu^trirh   co- 

opérât .o-  between   ih...   Miroc   -niv.r^e?   iL   not   .-rJ.y  to  cerve 

the needs   .'X   the  three  cour-rho   chore bu;   airo te   cater 

for fourth  -vin-r1 r ; or.,   .1 .rrcat   deal   of und erat cavi ing whll  be 

need ed   * "   r i:b ,1urp.r e   i "ir!4 vi du a :   '•. nt ores'' e . 

47. While quec'»oî..s    f external  finance would not 

present,  a eerv-u«  prob lem  inasmuch *s plant and  machinery 

may be supplied t~   e p-.u-tner o-untry on deferred  payment 

basis,   l'--ax  renour en   -..»   f^x-e will have V   be  tapped  to 

the  fullesi   exiotir.   posclule.   .' p.v-rcs w> 1 i   have,therefore, 

to   occupy  an  ir.jr-rt.w'•  p¡.?.ce  ir.   : he   internal planning. 

Imports   •,j1  fninhod  produis  an' maintenance  stores will have 

tc   or; en  a Ini arced  trade bar i E  bu4-   transfer  «"••   plant  and 

equipmenx w.iii  hi.-ve   '• • be   "•'< a •ii.if^rent   beti». 

48. •;i¿x'U.sL"icní:   *3ior.g   the   three cour.* ri es  and exchange 

of mass   of  inferma'.'-., has  already  revealed  the  opportunities; 

which exist   for  oo-oprrat • ^:u   These  preliminary discussions 

will  have to be ¿rive:-  further  shape  and  machinery will  have 

to be orea-1 ed  t     impi-eraem*    'bene  h-;eis. >riS.   '¡'he  broad 

flee i si ens  and  conclusions  already drawn up may r.ot   rhand the 

scrutiny  of keen  businecr.meo wh   have uitima"e2y  ' o convert 

generalised   :Mnkhvr   in1;-   prac'oal   business  reality.   /< 

Ce-ordinatinr;  Ccmmitter.  if   ohe   level   of   i.nch   industry will 

have to  be  set  up -     Keep  r   watch  -n  the  proteo n, hurdles  in 
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the way  and find  cut ways and moans of remïvinr r i fforer «»• :: 

49. Success  "by bi par-I to eo-;.>pf.rat ion will   ^ri.-^tJv den-O' 

also on  the tact that 0 svenimi,!)* s  eincemud   in   '.he   "<;*...' 

European   orvntrion   «...lap*   Themselves r-  the   utw  pal i <u-r. 

trading with devo,-plnr   on.mtrieo   1 ,  «eiu-r.ni  ani   ir.«i :;•   .i • 

par+i^ar.   India'r  pot + or:i   tf export   trade han  h« on  eh-.:.    .-.• 

as a large number  r.f manufactured £ :.;-(î s have been takci . r. 

the expert  liyr.  by   indio,    'houo ^oods  mam :y o.o.f^rm t-. 

specif:'catione  of  r-otapo.iisr.tö  and   parr»  + hat ro  t; make 3 

composite machinery  .-..T pi-ant.   ,l:o baco   "ur-pear:   countries 

have betvj  manu ff-o tur ii^  plants and machiner; es   in ¿cV.ab- ra- 

tion with the   Wcot   in general,   ¡vimiI HT  in  \he cane with   -ndi;'.. 

7J large  i;cale  compi ornent aril y  ir»,   there-tore,  o^ictin^ ir   ; h, 

production  L't-.r.-.O'urG  -i"   ír.J".--»  and  the   :•>.;•: t   ¿iiroprar:  ;-<-ur: • r'tv. 

with  prespeo-r:   rf   i ui.or~ohanp.cabi 11 ty,   f'von   in cares  where 

there may be no bipartite oc-opr r^f on between  India aroi 

the East,   Kumpea:.-   ^u.iir.si:,   it   brade   i;- to  be o'urt irooed 

and   enlarged,   o.  :u:t.   -f   :rîr^po-ti <n  will   be nee o es;..ry     •, 

sec what;   .i-ommod-itier  s.-..  : - ; ; -   rr-urtries  individually o^n 

exchan/rc   with   Irñir, wh-   in, no  -Vubt,   one of   the  p.oncer 

countí'itíe   in the- developing w^rld.   ìndia wilj   aut-m-t ioa u.y 

need  a ?aige  volume   -t rr\v avarerials  and  spareo   ns well ar- 

oorapcnontn  no^   o>viy   f-r  pr-'iuci ior. purpoeec   but   -un.,   .Col- 

mai r;t manor  need:-.,   i^iiiraüy.   there;'  re,   a  thor 'u^h  planning 

wa.:l  have   -,->  bo  organised  t :   ensure -.^riposile exchange of 

goods  between   india  and   vr.st   Kur^rear:   countries   in general   ac 

it  is  beir^r done by  the   »Comicon«   countries  themselves. 
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5^ r\t lftte,   ^ has  beorí i'-ur.ä that  there is e 

tendency  in somo of the ^st   ^mpf-n centrico to rei ex 

their centrally o^^rlid  r-ccnomy    T.  -he m--t:er of trade 

and  allow free   import   1.0   ^  much  extent   a,  possible  + o  food 

their iacrrrie«   ni.d  Us,   dispone   ,f their end-product,  - 

dovejrpi,^  cruórica  like  T'.di.s.   -^ example,   Yugoslavia 

has  alrv.-.Jv  in'T••â^eed   liberalised  imporr    .rade,   .o   a rv<-.¿ 

extent Hiurary h^s  al.>o   : r.-tr-duced   :-rue   .sroor:  rolaxaf ens, 

aUh-;v;h  in  a différer.1-  äe«ree  ñ.nco .,çr.vaar.>   i,^---- 

is  a ¿rowia,'  Uberai irati  n  trend   jn  the  economic  p-licy 

of naechos:ovak-.B air.-.   1 +   is well-known 'hLt am.ng the 

•Coaiccn«   countries,  tariff   and  customs dutiee  arc  no 

barri ors   «r  they hnve  <=-.-en  sifted   In  3^h  », f^ion.   But 

\        „, ,,.    4»«., : "I ' « -,r        ''or   pT'-iTinl 6 «     under Tudia a.-et: net   en^-y   -he  ~a.:io  to-a,   y.   --   ex *~i      » 

the  recent   liberalised   ecciti c  rU>y  in Hungary,   whiJ o 

«Conic«:- .rjouirriec«  er^liuo,  rr..v.y  preferential  tariff 

and  c-iP^oaa  dut 1er  remisions,   f".i:a»s  ^-^s  'ire  suUect   ro 

heavy duties,   -hi.  pre:^::   P  pr-Uem i-r In.ia   io  become 

coiaper-ive  .n   'he ta^   R,rop-.n D •->-.   'hlr has bee: 

accentuar ed  by extra freist   eharrea,   which have cropped 

up because  of tho  "nc¿  -.'ani:"   e ioaure.   :hece are  basic 

problem whioh  India U:  tc   facr   in  Mie   tasi  iiur >pean 

,   Á              . •     , *. „,. Tí .. 4 «-i   ., •  «pli   e •  pfnr^ffiic und erstand in/; market   :n opite  oí  pc^ic^i   d..  *ci.   -  

„,, ..        •*.,...   „. -   v«e-<-   í>iT»/-T¡ear-  f.''".;nfries   shotiid t-  the cffecv   tnat    mdj~ ana   -—• ••   :J—• pt J- 

injure evasion  ->f  labrar in   'he method  'f product!::: 

as weii   au   in market?*,; tneir *o-.ls,   net    --r.:y  in their  ^ 

ccur.-.rie:, bur.   „U-o   ;r.  'hr  + hird   ,ountneo.   This warrante  a 
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deeper understanding which obviously is yet  to  be developed 

in spite of sc aany  bipartite  and' tripot-.te co-oporctlrn 

agreements  existing t--dç.y. 

51. Although Yugoslavia has  entered  into a spceíal 

co-cperat^on freemen-   with   India  ¿on^ with UAR,   the  Tooo- 

Yugoslav -rade  i:-  presently posing,   ••  lot  oí problems   f  

India to devol-p   trade  en the bat;ir  of  tho:;c understating-. 

Por example,  Yu/psiav enterprise?   ^re more  o!.t -ched  to  +hf 

free  foreign exchange  countries   in   "est   Europe to buy the- 

same good?  agpnrujt   payment  in  free  foreigi exchange rather than 

import   -oem  fror;  jr.din  ar.vr.st  pevment   in   Indimi rupee 

which hns  ^coumula^O'i   nt   q  otnggoring  p->int   in  their r-'i^cc 

accent ¡na: nt-vinod   in   rndie,   'Thilo  the Yugoslav o^vernr.t-i 4 

stress  that they ht-ve no  control  «ver their  enterprise." 

who  nra free  -o   import   and  expor-,   commodities 1;-»  countr-V;- 

abroad,   it  is  f-ani   + hat  s .-me  s;:.r+  of  control  can be 

exercised   by wav  rf  p.lloeni i.^n of  foreign  exchange fund   t~ 

Yu/ps'av bucioeoomon   and  or-t.erpr'•.:;<•.•::   to   Import   from  Tr.-lia 

speciti^v.   formally,   it  wou.id  have  been quite rendible ra- 

ine Yugulo" er.terprv^PH   to  buy   from  Indf. many  items which 

are comparable   in  price  and   quality againct   the  rupee 

accumulati--u.   :*;• ,   tho   frae nntn-o   ••?   'rfidc hop   fiken «way 

the  initiative  from  India to  ^ther ccuntrios which are 

adjacen-ly ge^grapV.ra]ly situated  with Yugis^avi;,.    ". t  hao. 

often  been  f^und   th;iT   in  ono<->ñ wt-^re   To i i a has   pr.-ved 

competitive    thy  Yugo^'av Gove-mnor.'   r/r'i-?ri + ies  are 

inclined   + o gjve preference  t-   i-vjgl marufaoturers t .•> 
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supply such itecu «thar than VmyiBg  from Tr.Ua.  The  ,i>irl! 

oí «.opération as conclue l«t.w,en the Governa  oí I»d" 

»d melavi» is,   therefore,  ye'   •..'  be    Seated  :n -he 

u'ndr.  oí the Yuc'-lav  enterpriser wh •   sb-.U  ¿- *w "hejr 

sentii ani  :^al  •   n.id.ratlons  and  try tc buy fr,» 

ludia in order to  ,••,,:, their «v..  rupe, fand  ^umulateu 

in   -.-¡ia      -   -::- sense oi   -n' er-rerponsilili -y does not 

grow   u: the  field  of  trade ly reláxate oí import  procedures 

. ,     .   „ T-  „,,f.a, nther'E  ecor.oEio requirements, 
as welj   ar; by ad Jus ine. -•-   -i  cf.L.i  . ..">•• 

it will be difficult   t-, take  full  «caie  ^vsr.ta;-e  out  o' 

Upartite ,nd triT«^-e oo-perati,,.   7n nome oa.es,   i* 

han been found that  the   ìu-po-a*  enx.^^ 

stringent  credit   -firms   rrcm Tü-U^n  *xpcrc_ 

Indian o^dit.es  particularly machineries   plasta, 

_    -   -• r-  --hot   -'npv 'ire íre4'+-jTü" Bteei   i-ene et-,     ihe.r arrume:,-   .n   ,>-at      - 

•    •-, ^-..,   ^   V'V-re'1   payment    -erinc'  -Crom co\uitrie£:   3 ^>-e 

,     •--...  rw^v  .^-'.   -i her Wenr   Our-pean countries,   i:. 

is needles*  t     enrha¿:<ze  Tin;-    .*.U   .      • * 

,   .,.,.,.,,1,..;.   .-,. ^v ^her Earít   -iropcan country 
and ac  sucr.   ;-i;^^'   -     *   '—•>   ••-*-- 

Bhoul«:  -either expect  nor press  ,r/h.a   •    e* •• 

A.¥  + rTnT,.     ,,      -*P  ^ J
V-L,   in aary  owea the lidian credit  termal   ; -   •i'^'   -J-      *•  ' 

exporter?  are unJer "ne  cvrren<   creí"   x---e.,   •   -   —< 

payment,  terms  to     e-     "^>-d"      -vt" 
-,   t 1^--.'  -r~~   vie—od   ^fiTinont  terms  r'"   Ir.ci^ there  shorn d  b* r.r   demr..;..  1       •-f-it-u  ^"•, 

--   -        -„^   -v,—>P^'  e- urrri-s»  buverr.  side,  portionier~y at  &ii  fror. ::.art   ;.u. ¿JC^. - 
,     , >.,-.-.4.  ,r   -¡^Tt  ru^o fHU balance   :n from those who  .-;:7c luir,  up  -^^ ra*- 

India.   These are  soco   . f the  iliaca-   -t.. 
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lying in the matter of procedure so  far as East  European 

countries are concerned.   :-oie positive corrective measures 

should  be adopted  to  see that  n.. barriers c^me ir. the way 

of  socialist  countries»  trading with India.   The following 

positive corrective measures may be  adopted   by the  East 

European countries   in general   - 

(a)    ^liiaina+i or   -f the  psychological  barriere th: l 

presently preven-   "<art  TUropean buyers  from tuy-jnp 

Indian go.-ds  even when they  are competitive.   The 

infrastructure!  disadvantages   such  '-s> n^n- 

avcil ab i Hty of  shipping  etc.   need   to be remedied 

by both sides.   Tt  w., 11  bo welc-ae  if the East 

European countries  bec- me  agreeable-  to ,'ive  s<">mc- 

preferential trentmen*  t :.   the   Indian gordr.  to 

• .J-^.-.'...     ne  h;gh  'ran s por-optier; charges  ari sin/? 

out  of  ;:ue?,   "an a J   closure; 

0>)    Relaxation   -f ba^kinr regulations  in  !Vi3t 

Furopeaii countries to  ensure  that  difficulties 

in buy', nr   irivr^  exchange  are  e. imi rioted ;   and 

(c)    Pe2axa+:on  o* currency n .-ml at i or.;-  which have 

in-buii1   barriers  for cTearing   ^ec  unt   cour/rien 

These are only  a  few  recommendations  tha*   are ensentiai  tr 

smoothen the trade  between  ìndia and   the  ?ast   Ciro pear, 

countries.   They w •'• 11   lead   tv  produce  a better reçu I11  on  t he- 

project ed  co-opera^ ion  in   -he  fields  of  industry as well 

as trade with the  third count rien. 
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52 It »ay not oe lost  si*ht  of that  Mi»'« trade 

with the Bast European countries has heer. ftrth«   co-plic-toi 

hy the fact that  soae oí the socialist countries lita. U-— 

Czechoslovakia,   'iugulavi,,   Hungry,   pifiaría etc.   have 

.   - ,}•+<- +•-   T^i,i for purchase of  their 
offeree»  l'inacciai  crea its» t •   ma .a i 

-   •_ V^ -~<- •" i r~r    TV    deVOl r' "• '  '- ''4r> *,-.-,.«,  .,-*   •?-•,• r-i^ish'n-  co.   a^^.r-n  12-  at.vc     . e omino rt 11-C&'   -• ••   *   -  '-   " 
• + „  ,-   -r.v-     -vee  créait   ;mp-r*.s  ^t     Tn"1? 

-   T   1-  íi^'.v^-r    y  n has  already 
wil:   natur^ly  Increase   .-nena»*   l.^*--;   .-• 

acne and  as  such it warrar.-.s more  extenrivc expert  trade 
t^lndi.tr.   the  3--a:-.M   caries  in order ^»ai»--r. 

.balanced  picture -  trade.   V   ran *hus ** reused  t,at 

+ ^  _,.   ^f tVlP or(-..vii  repaient   c-inir--men^. 
countries  in  order t-  pa*   oft     u  ..n 

~c-   - Q WPII   know:    are  to  be These repayment   c mrn.tmen+:;,   ^   ^s wcxi   rai       , 

4  ^   *Vo-^r fTPort   or  .-ro-d»  ss  an  transactions ^n 
'implemented   ^nruv1' f"'ri 

,,.r,fli  ,rr   ;n ^n-c'-r.vei-tlMe  Indiar,  rupees, 
^.ast  tropean c-cunvrics  are    -1  • --.* 

„^  „.«„«..rv   ^-r  rer-misents •   Thí 3   -- 
A phased  p;ann:np  if.  again ^ es.,.ir/  - 

really   intended   ^0  irorca^o ine  ten, 

•      , M-^r ñv  -^-  and   automatical Y ^s warrante 
countries!   puroha&e -«.n    n. 

....  „„.^„^„r,  m the   ,rdu-triai   sector. 
Indies  increase  ::i  p^'^-   .   n 

•. -i ^   -, ••  T^/iiri v/nrits  to  stand 
Thus,   it  is   a gigantic problem  and   1,   .»dia *.* 

„,   lr.r. +,   — (   rh*--  ohallei^c,   she will h?,ve t- 
up on her  own   'egr.. *     -'--*-    •-l- 

gear up home  products, TI  .n  tu--h       —n.i 
ip„:„ie  rr , +i-<r-T uneconomic 

factories âc  rvM   .offor fro* riv- m«rr.r.'s or      ..        •* 

factors »h,oh  PíA-I   ir.  < hr   wav   ,f  cucio:: *nd  dosUihu, i-*. 

„. .hose  WC  POB«.   -t  -ho pc,-.r.*s »hich envelope  the 

«. «-»*«*   ««Vf.  -> dark o loud   hangln/:  ever whole  Indo-F.a?:t  mr-pe-•   -rade  a ike  - lar*   - 
j   a   ~  rt - -P-Pí 1-111 ~r  *-<^ be  col ved  ao the head.   Yet,   they  are noi  t. o a.xfìcul  
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given goodwill  and complementarity t:, each other,   trade am 

be  smoothened  and raised  u-pto  the  crando.rd  of expoo^ati cno 

which must  be   fulfilled  in the   interest  ff (-c-yn;;; un J y 

and  co-operation between   ; he   ac-o.; .-.1 ¡ st    •- aürioo   • .Kì 

developing   oruntrics   in gencr-1  ar-d   India in particular. 

54« One  of the handicaps   from which  aim>ri   ".11  th-: 

developing  countries have  suffered   :n iho past   is  That 

because   * f  pr^hected  na;:or:al   market,   industri OR  have  r."»t 

Riverì much   abortion •* ^  quail? tv  control,   reduction M   -/-rt 

and marketing.   Tost +he  continued market    f  the   three 

countries  -renera-res a sense  ^1"  c-^nlacenoy  and  adoq'jp.-'c 

attention   : e  n ^t £jven t-  these urgent  problems,.    ;t   wt.uJd 

be necessary  to  ensure that  uni',s  concerned   aio made "• o 

realise rnat   they wil'   have  TO   ^rii  on   -ooir   root  and 

face c-rcpe+iti'n   ai.tsiác  ..•:•.  •'he  basis   :f quality  and 

efficiency.   ?hc  economic   ref  rra:-   i ahiaaiuced   by Yugoslav 

Government    recently have  placed  all   imports  to.that  country 

in general   -n  an  eque'   í---.--» lii^.   necessari .¡y,   therefore, 

manufactured   products  coral nr   ouJ-   of un'io  set up  or 

tri par i.oe  e o-~perat i.cr  ban is  wi 1 i   have  to  be  \ m ernat i onal ly 

comparala e   in  re/rard   ho  qu^rvj   price   and  ^ther reliability 

factors. 

55» The world market   for manufactures   : .-.<  fairly 

competitive   in many tranches  with  otrcna demands  for qua" :.ty 

of prodi» o*3.   "he aerassity o-f  mr.etirur 3t and arde  set by 

foreign markets   increases   the   possibility  tha"   such standard 

frill   be  established Simultaneously  for  intomaj   m&.rke • r   -; 
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-v,  «,    ^vr-Troiai  effects miprht   includi the three countrien.   vhus.   bei. e i.-cual  e. ~ 

„,--•   f^ir—7 ar  well  as  impr'veraent:   -• • 
an increase  ir. í-enera-,   ^-^   • -f 

l   ,r«--, - t-- 'Tí ir  w-.rld markets. 
quality cf products  t. . mee,  ,-^ 

If the biparvi-.e  •. i      - -1-«** 

the industrie, c,accrr,^  ,r.«er  ,-.  co-option  in 

„   •     „,,.!,„.     «ov- •••!?••.-   :.fficienoy,   reduci;!-' 

cos, and become »oro «»petUive   ".n irrld *<^ets  in 

,,;M,.fj  ,.  *h-c  â: red-ion would usher  in 
genera,   s .epe   mi   ^-ei   -•-   -n-- 

* new cr,  of  economi •;  progress. 

?»•-  r--   o*   which  the economic gnp 

.   . H   „.-,- rr,fnK2  in now widening   is,   in the 
between the  rich &ud  p.-x   ^   •   r-   J-~- 

^  -4. -^-   T),,L.V    -.ne   ''f  the world's 
words  cf r;;  Oecre+ary of   ;t*T.fc   ,*-., Ru-k, 

-. < *,oj   ffl.v't   '•>i-» "ile  search 
»most   explore»   problems,   .n  tae  xui.es,  rru ^   -~- 

for co—ex stence  --rp-r.;.   - o.    -J 

„   .   ,   , ,-r,rr   countries  appeared  to be 
UHCT/TJ  ",::.   rrt-'M   of  ,:eve^P-»'>    ^un-.. 

,   ..       ^    ;„   i--,^/, oh^   face,  the mankind   '. s  that 
insoluble,     he   o -,b \ -   J . J i-^ • 

... ,>v-- -i^r  -. o  .'aH-winp the US'-, 
on the  one hand   compu er  ^e   • e-.r^- • o>^   - 

„   ,.      .    .„...r'..-'.,Pri v,rrv;ern Hemisphere   in 
Western Europe   ~nd   ^ no   : ^'^^ — — •- •- 

-.-,,.   -.y.   n Vini   of   ir come1 rica j- 
generi;   to   lor^c  aa.-.a .. —-i. - -  * 

pregre s s i on.   Me an ~ : me c * p ^ *     ~ '- * •• ^ 

,.   .   T-,TV.-, .,T
! -n- h*ve  prevented  +he nati<nc and  evcr-expanai-o   p.niu-^.f • • r*.  n..v     u 

o ••• 
.Ivi í-.nd  ÁfrU-s  fron inprovirtç their 

of Ist in  /•me: 

ccoTW-mi*  lot  t.~.  a* y ^rnií^.nt  Scpr^. 

57. ;   ísUerii« - thrnrh not  altogether unpromisir.;: - 

„tlrt  ,t  botteria, tue !-t   ,f  '-he  Lv« a.vcJopoci  o^ur.tric,- 

war. mSde  in :964,  «Her, d.lepato,  o-  132 niions »et  fr.r ttao. 

»onth, m «enov, ,t   the  M'eí üati^  "inference rn Tr-de 

a„d  Ecvoicpa«-   CmCT'lO .ina  esme up with «h*t.   «»ouiitoa t-, 
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a plan for frl^bo.   red iirtriru- : 01.   :f wealth.   UNCI'.".? 

recommendtrt Ion;- which  i riduci fid   "•  ochcr.o  fo~ ntt-bi.* : ; 'i¿*r 

world  comraodi+y  primen v/oro   Jartre! y  if/n^red  by the 

industria! i red  nßriona,   bu*   'ho   f o una--it i or. had  tJ    .ear" 

boen L-od  fT n   c•• lì- 1 :rair;.T  cfi': :-t. 

58. Then  can».--  l"iC'T A .   II   -  the   second  big  enfronia -,   -- 

between developed   ano   devei ;pi:if MiUnr,   Th^t  the • •• tr^erouoe 

has  been   a i'ai .Vire   is  "it   d.; r; pu • e i   by  anyone -   Ir.   the wcrd;; 

cf Dr.   r"aul   PreMsch the  ÍJÍK'T-.D' ¿   • . ire;con  ¡'eorctarv 

General,   ail   the  nations/ .represented   'ir  Hew  ?cJhi  mn;t- 

share the blame  for UTV'TAJ IT'S   "very  limited»  rc.ou<J, . 

Development   P.U  han dropped  to   :!:.• bottom ri   the  liât   cf 

prj critics   for  the raa ior powers.   irom  . •'-••  per  cent   ,<f -the 

developed  riatr. ore  c-mbinod  'ÌÌIP  at.   the.   beginning of the 

decade,   aid  dwindled -n per  .-rent   iu    967.   In   19^-8  the 

budgetary pol: rice  r •' the ma.ïor powers  .'ire  forcing  ft: 11 

more cutis,   "he  induntria' ; sod   ceantri er   including  U^'-R  are 

now spending the  etageri ag  rum of /   : 50  till ion  a year on 

defence   -v.d   ^::"'y  /  9  b'"'li-n    n  co-^nen^o   aid  to  the  poor 

nation^. 

59» Indeed  the  poorer natrons have  struck cut   "n 

almost  every  count.   The volume   and  price  of ••heir experte: *• ~> 

the developed  o.,UnJ rie:.; cntiiiue i •• deoline,   lonflict:-   r-jnon/r 

the rich nnti/ns  have  lof4   oho   International   PeveV. pment 

Association  vtr*ual\y broke  and   the   öt:rld  Bank':/  lendini- 

rate has recently r•••-no  a:    from  6  per cent  tc   6\ per cent 

which makes   it  harder than  ever for a poor nation to  afford 



-   40    - 

a development  loan.   Meantime,   the-loans that  they have 

already received  from t.he-developed nations  are ftcsting the 

developing nations  Enme ?  k billion eoeh year in principe 

and  interest.   This  figure,   if leoucted  from global  aid 

of ? ? billion  leave, the   impoverished two-thirds  of 

-,     (/ - v;-'.--!-n  o vpfir for industrialisation 
humanity with  only  Ï ;•  o^-<->^ a vert-   io- 

and   a host of  other developments:!   and   welfare  programmer 

60. Viewed   f,-• thir;  gene-raí  *>gle  also  success  of 

industrial c-opcrntlon,   a bogio^ng  for v;hich has  been 

made,   io m^st   essential.,    it. v^uid,  however,   be moot 

-,•4.-     +«   — .-mo trv   •-ìtn2o+-:n   oo-oper^l on between unreal ioti e  to  aooume -rn^-   ...¿wa.,  --.--•   v       i 
, „•• - c-  in  ^"hr manner dicoussed the  p.'.ci^:.:cî.   ;>nd   developing eounvr,uf>  in    he niante,. 

above wi3]   solve  3H   the  problème ,f  *.ho developing world. 

Plow of  international   tinence,   ctnMUty   <r  (-.nmodi + y 

Prices   regona;   group: ng  *r-d  rrostcr co-o^ftt Km  among 

the  developing  onur.tr^c  themselves  will   be  n,eded   if the 

present disparity has to  be remove'   and   «onr-m-.c  prosperity 

oí the world   as  a wh< le hai; V.  bo  oohioveä. 



•H 

Country 

I.   lini ted   *rab 
lì e pubi • e 

"'-    '• y ri ars  ."rab 
lepub]le 

3.   Iran 

¿.  Brazil 

r 
'olombia 

.  Chile 

•   India 

*i.   Pakistan 

.'.   Ceylon 

^-   Algeria 

" 1.   Guinea 

'?.   fìhana 

13.  Kenya 

•:'^   Tunisia 

o.   Uruguay 
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AfliJSX I 

UNION  .:-F  rJ07'jrn  ;< :r,UKMc:n 

••urati ori 

196:5-60 

1967-72 

1965-70 

1 y fi 7-6 9 

1967-62 

1964-68 

1965-67 

1 -565-67 

1964-66 

1961-65 

196]-. 

1964-65 

1962-64 

'OC C"2 + .'. »' 

rru.--f.rtG 

Ouotay 

".i ad i e at ivo 

commodjtier 

j nd i caí i ? e 
•Ms*:   OJ 
commodities 

Indi ortivo 
"'ini of 
commodities 

Du.a.aa 

'•'.i-' otr>. s 

^Uü+n.s 

Indi oat-'- ve 
list  of 
o"!îîmodi tir; 

^.IC+.'.i.E 

'nd le at i ve 1954-56 
ai-tomr-'--:-     "* •; st  .. f 
cally ex-     commodities 
tene! ed 

Mr,do   rf 
payment 

cenni cru   •••;•'• 

o 'i f, ,,,, •; -,- n. £ ^ ra j| -j j • . Vj 

'Icrinij r  f DO ; 000 

Clearing f  5.0 ni Ili.:-> 

r'! earing # 10.0 mil li a 

Clearing ¡* 1.0 million 

í reo 
curren ,ry 

n> '. oar Ln,T 

Clolri lip, 

CT erring 

Cirino    0 600,000 
.19 6-2 

l'rec 
currency 

riear^ir    ''urdöian Di zw.: 
400,000 

'/ree 
'^urrenev ** 
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Dur.at il 

V 

:;pecìfioa4'ion Wie oc  of 
payment 

Tcchnic; 
:re^i" 

'rated  Arab     1 9':5-70 
nepublio 

2. G han:. 

3. Morocco 

/;.   Tunicia 

5-   Nigeria 

G.   Afghani- 
stan 

7.  india 

1066-69 

1967-70 

1964-68 

1962-65 
automatically 
ext onde vi 

1964-67 
automatically 
extended 

1963-63 

Ycavly qu< 

Quotai 

Muotas 

3ndi cat ive 
list  of 
commodities 

Ir/lioa .ive 
list   of 
commonvt\es 

Indicative 
list  of 
cc mm od. i tica 

Yearly ouota? 

Cl ear» n/.' 

Clearing    Cedi 
1.8 mi Ü1 >- 

Clearing    ? 800.00 

'Free 
currency 

Clearing    £ 300,000 

Clearing    RP:}?'° million 

8. Iraq 

9. Iran 

10.   Yemen 

: : ,   Syrian 
" rab 

1958-61 
automa tic ally 
extended 

1.^66-69 

1956-58 
automa4'i c ally 
extended 

1950-62 
automatically 

Indicative 
list   .-<f 
commodities 

ouotao 

Tr»d"' cavi VC 
l'i Ä   of 
-ominodi'' íes 

Yearly   vuotai 

Free 
currency 

Clear iììr      £1.0   Bìl-ì^n 

Free 
currency 

Free- 
currency 

epublic  extended 

*/ excluding i at in America 
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*/ 

Country Duration J'pfH- i fica' ici"; Mode cJ' 
nnymort 

ï'echni o   ! 
redi' 

'! -   Inaia 

<'-.   Ir tai 

1964-60 

1967-69 J tvil estive 
lio+   of 
oommodiHes 

•'leai-int; 

3-   United Arab        1965-69 
i Io public 

h-   l'uni nia .1965—60        Quotas Clc-iring   .% 700,000 

5    ah-ìna 1967-7^        ru-tas C.'leai-'ñn/;    Cedi 
2.0 rai il inn 

t>.    Gui 1106 1905-60        "uotac 

7.   Ivory Coast 1967-69 Inflict i ve 
1 i î' t   0 f 
coram''Ut:', e £3 

?roc- 
currency 

ö«   Brazil 19 C 0-65 T r; a i r. at i ve 
ant,»mat í e?-„l ly       I i ?t   •,? 
ext end ed e emiri" ci i t i e í 

Clcnr-'iv    # 4.0  mi"! li 

:/ 
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GERMAN DEMOCRATIC  REPUBLIC 

wuntry Durât a;n 

Unite«!   ...-ab        9 6 «5-70 
Republic 

3¿rian .'• rab      1965-68 
Republic 

2.   Lebanon 

4.   Yemen 

;.   Morocco 

f..   l'unì eia 

v .   'i'nana 

r.. Guinea 

.-.   India 

1961-64 
automatical] y 
extended 

1967-70 

1964-67 

1965-68 

1961-67 

1966-70 

19r-5-67 

peoii  cation       M'-de of       r:echrv"  .'. 
. r     -"vl^ p.".vraen*: credi+ 

Incrudivo ^icar-liv: 
! i ü *   of 
commodities; 

'.; nd i c a* i ve i i r.+.  C i earl nr; 
of eommodi4ier 

"Indicative list  Clearing 
of c-mnudi >.ien 

Indicative 
li at   Tf 
C?CK.""'diti OC 

Ouot an 

Indicative 
liiit '-•: 
comm^d ities 
luetac 

•\i..'tas 

I ree 
currency 

Clearing 

CIcnriníT 

Clearinc 

Clearing 

Clearing 
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~\V' •' T. V 

Country juration 

United    -r-ih 
?.• rub.   c 

T'epuM ic 

1.   Iran 

5•   Yemen 

..967-70 

1966-69 

1966-69 

1959-62 
automatically 
extended 

1264-67 

6 •   l'uni sia lof? «gg 
automatically 
extended 

7.   Ghiaia 1967-70 

8-   T^nz&nia 1967-69 
aut: mat lo-ally 
extended 

^»  Nigeria J.963-66 
automatically 

10.Ivory 
Coast 

H. Guinea 

extended 

1967-69 

1967-70 

•\ 'Od;; 

indicative 

comme dit •] us 

Quotas 

Indi--n+i ve 
ìJ~t   ..--i' 
commoditicrj 

Indicative 
1 1 r x   o r 

coancd.it i es 

Ouot^o 

'lu o t asj 
from 1968 

Ind: cotive 
liRt   Of 
commeJi 11er 

Indicative 
:. i JT    "i •!* 

oorninoci ir iec 

list . f 
o omni« id i t i en 

piv/ur--"' 
.r.'u;. or 

Y  A- ^ 
million 

C f:.'iri.v: s;  300,0^0 

Cloaring ? Ì. Wj  mil 

.free 
currency 

Free 
currene •• 

Clearing 500,000 
f'ew France 

Clc*rin.T  ?.z< minio; 
•'ed i 

Freo 
currency 

Free 
currency 

Free 
currency 

Clearing %  300,000 

UM 
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HUNGA3Y 

(continued) 

Country Duration Specification      I.lode  of      Technics! 
of goods payment credi+ 

12.   Malagasy 1965-67 .mdi^tjvf: 
Republic      staton.'iti'ral ly      lis1    -•' 

extended •jonuuudi tic:-; 

:'Tce 
currency 

13.  Kenya 

14.   India 

1967-69 
automatically 
extended 

1966-70 

Indicativo 
1 i L »•• : i' 
commodities 

vuot as 

Preo 
currency 

Clearing Hp.31.5 
million 

5. Indonesia   1965-67 

16. Brazil 

Ouotaa 

1961-66 Indicative 
automatically      list of 
extended commoditie; 

Tree 
currency 

Clearing    % 3 miliior 

17.   Colombia 1959-62 
automatically 
extended 

Indicrit -ve 
list   of 
commoditien 

'learing    % 500,000 

18.  Ecuador 1968-70 Indicarive 
list  e? 
commodities 

rrce 
currency    - 
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Country Durati on 

1. Uhi fed p.r ab    Ì9C&-70 
Pepubiio 

2. Syrian Aral    1966-6C 
nepublie 

3. 1 unitilo 

'•• A Iberia 

5 - Ghana 

6. Guinea 

1965-63 

1963- 
au-*.oni.'i¡ ically 
extended 

1966-71 

196-2-65 
automat'c^lly 
extended 

7^   Nigeria 1962-6C 

B-   Indonesia        1963-6? 

_/,      ->u tri r? *• ^asistan -963-68 

•0.   Cambodia 1963-68 

BVT \.r7i\ 

. pooi'f ici4:i r,ri 
•"f po-.d^ 

Indicative 
list  of 
'. om^-d i ties 

Indi o-¿ti ve 
list  or 
ecanoa ..-»ries 

Tndicative 
list  ?f 
CDmciciJt:.ef> 

Mo.le   of Tochnicn; 

Clearing ¡?   ¿ rni : Jion 

Free 
currency 

Clearing 

Clearing 

Clearing 

Oleari n/r 

Prcr 
currency 

Free 
currency 

Free 
currency 

Pro e 
currency 

11. India 

3 2» Brazil 

1364-69 

1961-63 
au tematically 
extended 
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ROMAÎÎPA 

r e UT'try ur at i •• • n ;; pec i fi c a4 i on    ".:.; d e  •": f    T ec 1 ;ni c a. 
t f  .- ' •• ' d s p ' yn c n±       c r o à i t 
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ANirex II 

TRIPAKTITE CCNPMiniC" o? .:irir,T:,S OF IhdJlA.  the UAH and 

YUGOSLAVIA e;; ?i-.ir;.;-?iT:. ce-OPPIATICI; 

(Held in Cairo on I5 and 16'July,   I969) 

This conference  reviewed  the progress  of co-operation under the 

tripartite agreement  between India,  United  Arab Republic and Yugoslavia 

in the  fields of trade,  tariffs  and   touria*,   industrial   development, 

science  and  techno!o^y,  shipping,  telecommunication,  banking ana  insurance. 

Trade and  tariff preferences: 

In the  field of trade  i^n tariffe,   the  Ministers  observed that 

the tariff preferences under the tripartite  agreement  of the   '33rd 

December  I967 had  exerts a beneficial   effect on  th.-  flow of  trade 

between the three countries.    They ujrecd on an  expansion of the 

scope of preferences   by adding a supplementary   list  of  57 groups 

of producta to the  existing common, liât.     A protocol   for ¿ivinfj effect 

to thece  additions  was  also sien ed at   the  meoHn/j.     It  was decided  that 

the additions to the  connui list 'would  take  effect  from izi October  J969. 

The Ministers  further decided   that  the  throe  countries; should-facilitate 

expansion  of trade   in  the foods  s^eeifi.-d  in  the coi„rion  lint.     They 

adopted decisions  to  provide  for  a cuici.  settlement  ox   cur. ton 

problème  and other procedural  :,~tterc  connected  v.Hh i-.nff 

preferences.    They  -¿jreeu  th. t   furiar attention  shoulu   uc p-.iri to 

payment and  financing aiTa.nfer.enta.    The  Ministeri;  aleo  felt  that It 

v.-as  important  to explore  the  lcmj-ter¡; poruibilitier  of  trndc 

expansion and co-operation between t.o three countrir;n with special 

referer.ee  to  their development  plane.    A study on this subject has 

been directed. 

Industrio!  co-operation: 

As a result of t.-.e mutual visit  of experts  ard businessmen and 

exchange of tecanic*:   and economic  ir. fon at ion between  interested 

enterprises,  an  outline  for estUlin.inr tripartite co-cr^rhtioh in 

this  field  has  errerje,-.    The-  Minarte.-   ;.ave  ;.;/.- deciiteu   ta;..t  Working 

Parties  consistir..-; cf ncr-.int^s   of thf.   thr'ic  Gc-^rn:.itr. tu  as veli  as 

duly authorised  reprece.nu tivf.c  oí   interftoTeu  «ritrrprices be set up 

for each of the following projects   :- 
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1) 50 HP wheeled tractors 
2) Crawler tractors TG 50 and TO 90 
3) TV Glass  bulbs 
/}) TV picture tubes 
5) Passenger cars  ano  components 
6) Auto  arcillarles 
7) Scoot eri; . 
8) Small  engines   : or bicycles and other uses (50 cc.  model DBP) 
9) Switchgear 

10) Supply 01   electrical equipment for power planta to 
fourth countr1eü. 

These Working  ."artiej  will be  set  up before the  end  of August  I969 

and will   be-  required to  s¿omit  their detailed Project  Reports as 

early as  practicaole  and  .in any cace not   l:>tcr than  the end of 

April  I97O. 

The Working Parties will  take  into account  all relevant econome, 

technical  ana  financial  aspects  and  will   prepare detailed project 

reports,  covering ae  far an possible toe  points  listed  in Anr.exure I 

and outlining,   jn  particular,   the  pattern   of co-operation envisage»!. 

For this purpose,  the  aorking i artici; will   be supplice with 

necessary basic   information and  terns of  reference on  the  lines 

suggested by the co-or:;inators   in ^nnoxurc  I   .     it  aas been  felt   that 

for the  success  of these collaboration ventvres,   long-term arrangements 

are necessary.    Tho  '.'.misters  0:   the three  Govemi-icnt',  re-affirrnod that 

the trree Governments woulu  accord  appropriate  physio-il  facili1;ios 

and provide all requisite as: is-.ar.ee for the grant  of  industrial 

licences,   for the procurement,   sale of rav.  materials  and components 

and  for the marketing of iinirh.-d products. 

Scientific and  technical  co-cpor^ti on: 

To promote scientific  ario tecLucul  co-operation,  the Ministers 

decided tr.c-t specific  organizations  m each country  should be 

nominated.    These  or ;a.ni:-at ior.s would keep  in cicce  touch with one 

another  in  order  to   exchange  experience  ar:-i   expeiiise  in the  fields  of 

productivity,   nan. cement,   industrial design,   torv.nical  skills,   pU-Jining 

consultancy  aria  ir.aiY.-jt   research.     Co-crdinatorr. will  assist   these 

organizations  in   intensifying their a.utual   co-c..eration. 

Shiruin'* a eor.:!':ere V : a.etu-e: 

The Ministers noted -.hst the . orkmj Group on Shipping i;ad producec 

a useful report.  They consider» à that more intensive bilateral contacts 
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«»i to the extent »»«,, «charge of „oraÄ , 

.Dualist* would help the Croup to „ake further „ronces. 

The Minister. deai.-ed that the :;.«^ .roup Bhaulj   ^ ^ 

due prepai-at.cn,  „thin „» ,„o„th!; with a view to evolving practical 
proposals  for: 

i) 
Ía]?«Í&MlSnmert  0f * JÜlnt 8iliPPin€ servio, ¿d/op pooling arra, ¡jener, Is;  nnd ' 

oTt^" ¿f 0th,'r natterS  re3atlnC to *»* improvement 
cou^tr,::;       me ljerVXC0R   ^   *°°^** between  the three 

The Kinisters wer«  of  the view that   for th., furthers, of trade 

«chants   Let,een   the three country tripartite conation coving 
other forms  o£ infrastructure    mri.,»,,-,- 4   1 ucxu, e,   mciuune   telecornnuni - ativns ,   barkinp 
and insurance,  woulü   W,  of ^rr,-lt ^.-f^-,      *•>•„ - 

that !.orkx„e Groups- for the Purpo,e  should  be  set uP  ... coon a, 

practicable.     These Groups would «**• a study of rehired   facility 

«* Prepare  report  for censurati« at  thc thlrj  ,Jnistepiftl ^.^ 

Tourism: 

In respect of touru,,,   it «a* deciuerf that  i„ adcin.on to other 

measure«,  act,,e .tcp. .heuUi  „'taker, to maoa,vt ^ tnnl¡¡ ^ 

organize packa;e   teure  for the  three  countries. 

Machinery fur imelcra-r.-it^. 

The Ministers attached  i^wltlic, to  iBprmiBC th> „^.^ of 

tripartite co-cpe«tio„ », decide,   that „„nL,slclltlI f(jr co_ri,lnation 

Bhould be made as  unuor: 

a) There will  be a Fri nei wl Co-o-^n. + r...  1«        1. 
«trusted  „Uh t,, A,:l!j; „i"c£     r "vaU•Î^' 
activities  cc,ing ,,,,hJr. the „cope of Tribute ^operation. 

b) Each  Principal  Co-orc¡ i^n< rv-  -m     , r 
bv a Genr—     ,v  ° 0i^7a'°     ^lA1 t   i*  neci...:sary,   be assisted 
contad? Î^î  ^-°rain;t0r ^ ""1  .-^nt.:n continuous contact vut;, .-¡i::  counterparts. 

c) Convenors  wil"1   be   -• --^,1 r   ,,,   *-,.        •      ,.    . 
each t;orkin¿- Grou,X     V   -   ' /^•'\C'i   ^ ^'—^ ^r 
(i) trade     WiTf-  ?       V    ' ^^  °!   ^^^^tion,   namely, 
(ii)   iÄ^r  f (J^1Uii"-o-  c..,ic,.,î;  procure},   ani  tourism,' 
Ui;   in-u.tn,4l  co-opr-j-r-.tiou   an-i scientific ani   toe* me; 1 

d) '.ihere  aspocifjr   -¡-uvi   —   ^rv+,.-,    , ,   ,, 
worked  oui   in detaU,'  u 'r^noi      -i       1 ^ ^ 1°* b°ln* 
of the  tnree   Jiovern^nU; '   appointed  by  each 
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e) The names of Co-ordinators, Convenors and Promote«» 
will be notified within a period of two months. 

f) Each of  fr.e Co-ordinator«,   Convenors  and Promoters 
will  corrioni directly  with his  co,,, ter^rt,.   /;achof 
the Promoters   ,nl  keen hi:;  Convenor   ,r   toucn «uh    h 
propres   ;n  Ta«  .'.here.     Simlariy,   each Conveno:-  will 
keep the  Ocn-ii-il Co-oramator  informed. 

- *     +   '-     irnc 1 irf   to tjne   such steps 
The Coordinators   are   ^¡— to t.       r -; ^J^tite co-operation, 
as may   ue  necer,.-i,    ^   i..;      •       •• •    • ,     covering  move 
The Co-ordin^tüi':    uh   also   • :•*>•<--*..  <* r-roj.o..o.              c 
precisely  a,.,:,,   ob,_ e,. ^,  ,,-n           .            .     „ +   . v.r. v.ird ¡'.mi stonai 
tripartite  co-operation for consideration a      ~.i*u 

meeting. 

The  Kininter. considers that  a revi.;  of the  *rce^t ^^ 

carried out  annually at the    ^^/^^V ^on¿n diplomatic 
of the third üinicterial meeting will bo sct.Jxu xiuuu, 

channels. 

We regret that some of the pages in the microfiche 
copy of this report may not be up to the proper 
legibility standards, even though the best possibl« 
copy was used for preparing the master fiche. 
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INDICATIVE TERMS OF REFERENCE 

1. General  target  of co-operation  arrangement 

2. Main content  of a co-operation  arrangement   • 
- Provision  of licenccr,,   know-how,  technical documentation,   etc» 

— Exchange cf components 

— Exchange of complete  products 

- Joint  roc larch and development 

3. Structure  of  cû-op..-rat2on   arráncente - 
Division  ana   «peciaiization  jn   production 

4«    Role of each partner in co-operation  arrangements 

5. Structure and  volume of export   and  i::iport   from each partner 

6. Marketing concept,   particularly m romani to export and 
import   from/for third markets 

7. Source of equipment,   if necessary, to extend productive capacity 

8»    Source  of financing;  mvet.it ment s 

9.    Procurement  of skilled labour  and necessary   training programmes 

10. Plans  for development of co-operation  arrangement!? 

11. Specific measure, o  requir-,i  from each Government - 
facilities or  licence* in  fiscal,  traoe and tanfi  and 
industrial regulars. 






