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prof i tabi.    :d'tor   : :,oi-.   or   i, ¡ .'   ;r<tr   otii   p.. rio 1 ..-* 

Tri»    Yu^o.lov     nt rurir\..   r, ,v-    a> v  un-.d   JI   obility of   'diptntion. 
Thcy   bcc.".;;ii    uood  to   uiipr- luct .; i-    -.'«itcao-   fror:  or.-   oourc,   oí   c.pital  to 
the* other.     Ev-.n   u.   l.^ç  v rn, aiio/ii* t!. y  puickly ^"pt>.u   th-fr.r.uivoe 
to r:"w ¡J! tu'.tiotu;.     T-i- ir   pi J..   U-o    -   -., 1      . i, xibl-,   •. cp. ciolly  m   the 
timo   diKitnaiwi,   b- tu  01   ,:>r-j j> ctt    .nu   oí   IJ.J:., 

N( v-rtbv 1-. Oí.,   tu.   lì iuiciity  f.j-obl-.,: r.rnom^a unsolved.     Too  much 
of   ¡¿hört   ti rrn ¡..on- ;.   fou n   - r. inv- .'t-.d   11.b   ion.,,   t< rr„ ui-.s,     With  the 
liberation -f a. m-r.d   -J'V-r   tr.    1;J6C   h> forr.,   tri.   -:..jLtr  refused to   accept 
uVerythim- produced,   r.o  t-o:t  th     ; roll, o of  'infold  ¡j to ok tí arost.     Much cf 
the   copitol  wr-..    . ,':.rl-,y- d   t--  :'m jnc.   to, .•    . tocko.     oco-,   . nt-. r prise 0 
inouxTed   loLi'-ei' wmcr  in   th.   f ir. t yort i,v:..  finrjiCed   through credits 
given upon  toci'ii   -xd  pulxtic:l   in ti^r tione,    m   ta«.-   nope   thot t.liecp 
enterprise t; would -.:..<lior   te   th-.. ir p>ei,itie-r¡   .-.uto.,  qu. ntly.     ijor;,t of  them 
didt  but   m other C.ò-I-  t.oe   -<• pit-j v.-u, if.;,...lilized f^r o ivuch longer  time 
than expected.     It  10 o-.o   to a-, uuce    trot  there  v«oo in f .ct no adequate 
planning  of ahort  te rr.. n .-  ds    lthd-  in  th-   -.nterpney  or -lsewhere. 



wvi-t,   vnciì.r    i  i   -i   il*   ; ». a .   . 
of  ti«.    _nt* rpri_.. •..     .t:/,, y  r ,   ^  • :]   r, .: 

inform t   òcr>.     km. nt;:   ir   tu-      •   , f      tr 

prescript ion,..    Tu    r   '•   -.i'    ;    r     i   TI 

b»jtw< ,.n  •rr.jíifMir,   -».a r-.i.\i«ur   1   v-i.       ,,-, 
mnat-   oLhf tory  ir.    v. r,y    r^r-ri...    al- 
l'or concurra   r,^ rv.    'nei   t,..,    w^Kerf   Cu 

oncu < v«n pr- ¡.cub-.d  -.^ - _h BKi.-.aa h 
funuti. 

, :\r  t, 
.    .Mil 

iv ,*ui    t. 

1"1""1 - ¡     1        "   -  U', t.     «A J'i 
r  •    r«     : -~-<f   tu- ..fund 

•^i.   -y-;.. lU'.f ti.;r    t   l!k; ...      it,   ,,..., 

i. ir.. J  a   ii t .   .    ;•!; ..,•   tli  tii 

of economi-   How.;,   prie .• w...i      tivc . a!l,J(.,    t„      t.iin-.,j   "' 
under   contri:!, "' 'if' 

i.l:-tji.,- 

-barton   H ' . '     -*1    '"•'•'     r   t*111    tlin"   v-   *      »ir   uu;ilv 

th,   ciiprcí   tji,r¡  r-U ..   ''•••] ti ...--ti  •-ir i  . .  - H-- • i,u  .írar. 4,.   - ¿1 . \  ,-.  x^ciun. -   r  t. ;      j\    ••till 
m vigour,   th.. ir   ...  r^i.in,.   l     wv vt   t.     .-r„.       •    .   „r    M'. 
from r-d im,-  unä,r        -, rt  u,   ;   v   .   ir   -,     ;,    •   ,.   .,. ^   < î>'lv[ ''.¡^Zi 

ì" ^   "'•••f'*)-      *»•    r-^tiur    ,;   h,„   r-.uch   .h,ah.   L. " ,u+"n, t„* ^V,, i. d 
funda  oí   th       r.t   i-;..ri.,    us-   i,    y     ,uïi.u  „   • ; tlJi-   t,.. r. 

In  prin-inJ, ,   nao   i .rr;.  ti-,,,   i.      J:,,   iit.r   li, .1.     j)Ut     t t- r   •<„•. 
unsatlüirct.ry .xpaiaic,  ,ur,   ino,    ir.n •••...•   ú    r   -•, , ,     -, ..r „., 
pries   (pr, dominati;/   the,,     ,,   i, .-.ic-  i r- r..,)     r    ..ti j ,   ur.a' r a r' tr. 11     TK 
most  rr..qu,.rxt w^   n   -ntr.l   rann.k.: ir   lM[,>. mr   th.    ..bl *••• • i„r,  to 
ent.-rprie.^   t., notify   •-j¡:.  n  n:    lu  .   MV   pn.-. :    tu       .-,.,-,   i   „. rd 

which   th- n   h',;:  th'    pov,   r   t.,   p,- . ttx r..     ..,-    r'   k 
case,   to  tp>v. rr.,1, r.t,.i   km,,-   i;   ;.     ,;   h  . 

f"    i-i.. .   r- f. : rin,     th 

lT'At   P^^-i--     :•   t;,    •rtr,Jl,„    .,;(?,   ,r„ ur   , , ;, Lli    u    t.ri..t 

the nutior  o¡'  iroPit h- ¿s    r   th^r  :,    jai,. •   ,,    ...,-;   ¡.  -t  . -...   ., . -f 

ontcl-pri.-.,..    T.;   t-,   v.x:.uZ.    tr.   .r   ir,-o-,     (.^   . .   ¡r',.'     a.    -an^lt'l" 
"Maton-.1"     xp.r...-).      ?y     u.. „ry,     -.n.ri.,.    :    u.   k.,    t„- +    -,    -   r,.ri..j 

m corn ..î   iw v. . ,   .--i   ri,..;    ;.u   r   ai  1     r.-x-u.      ir.    • c  ri t.   1   i-u.,j.   in   th. 
YUîîOSI'V   t  i-7anoi.,0).      ;:,.,.    i..   : ,.„, , ,iU. r U./       .r. M   :•      .   u¡. tr ih , tirr 
the incunv.   whicr.  i., s v.i.\  i-- ¿-v r.t   ina,    t- r  •.-!'  ti..    . ui <_. ..   < <    tn 
tnt,,rpn.,:H   l'r,.,,,   t:l4.   . -j^ur.i    f   : ir. üCUI(.-.     Ai t.   .   tin,    t^    :.:.<-n   i<> 
pcrson-1   încymea ,. r.ü^rP:ry  t-4.    l'ii. .i.r-i  j.   ;-,;lic.v   •;    th.     nt-rpn... . 
Chnnntliiruc   t-,« '.ucy m to • • t . t i   i .^u    i- ,,•  .;•!.• iz. .    ti.,    ^-.rtiv   •   t<; 
productivity.    Ti.u.-  th-    [Mit  p^U,,v  :.     own,   t.xr: ... u  ..,    t....  k v, 1,: 
om   ,nt.rpriei   o-j;   b.   v rv  • fiici-.t u.   r.   yw.u  ^    41.    i.co;,       i.U  v.rj 
inefficient  wh,n  judg. a   Ly it..   coiti   - r.> unuj • tiji:. 



filiglieli/;   if ...^¡».hjó i^-I^.1: _C-ì-'-ii'^- 

In Y^;,i   vr.,    - ••  ir      i.  :r rt, t  . r^rr.i- .:,   th.r.    ..xiit  only 
three   poeibi.    ,.dj.i^  ,.   :ir.  :.om.     -     r.t,rpri. ,P:   self-f manemg, 
finding  throu, h or- "ut  'i.n vjx.t open  tionu,   onci  llnmcing  through 
fisa-ü  ch:jiri,lt;.     Line     11   thr-    : u: t  -dwv" ^   pre..nt  m muatrn 
economi...;,    tiu    ":n r  e t, i    ,1       : m „ci  .   .,/ot. r„  i.    e   P rn.med by th.v 
proportion  ..-.-VX li.vh -.a   D.. tw ., n  tue.;    U.r-<   :r¡v cn^ni orno,     oo  tn.   capitalist 
system i..  chr.ti.,,.  „y   a,   P .,¡,:un JIC,   of vrka  finmcinc,   and 
the   centrelly    ,l:nn-l     t.tioür   ter-, el'  occi'liei  tv   th..   province 
of   the  ru-.r.-l  ut,..    Th-    d^oi^i-n  oi   th    f -- n r  1   financing rm.ch^iwn 
formu  th'    fieot   port  ^i   tü     pre.,-r,t on .ph r. 

Th.    ^ub). oU «ìiio*  i-y.-   P'Tt DI  1..: ì.n-x  ..pei-tiene ¿;ivmp  or 
taking íunur  \re   al.;-.v-   ti.-.-   . ,.   :     Fnt-rpri,.   :•,   Individu.1  IV rsona  and 
the   Stat. .     Bone  ami   -• th- r   impelai   institution*,   play   the  roU of 
intermedióle so,   colN-ctin/   fund t.  where   -vailabl.      nd allocating them 
where m.-deci.     Th.- í.-XK   o-fpject;    appear .»n   th».  nupply -nd th,   dom-nd side 
in  fin-nci.al   tr- ne r. tions,   but m  üilh.v^  proportions.    Therefore,  th^re 
are   net borrow.ra ano.   net   l«re. r:.,  wuioh continuo   to be   no  l'or a  longer 
periodo!   tic, .     in  olivet  . v :\v   com; try  (..xr.pt   m  the   ¡noet developed 
UbA   -md UK)   la.    ..ut. rprio   e    !••      iw\vn r.. t   borrow  ru,   to   txtat  the 
whol-    lin licrd   ryt't T:¡ y- -oar. tu   b.   oivynizad in ord.r  to  finance  their 
need oí c-.pit .1. 

In  í m-.nci.ni:  th..   • nterpmu y,  VJWUö   uourceb combine  or competo 
betwe.n tierna* lv. £¡.     It if   th..  purpu3<   of the  tu. cond part of  this  chapter 
to discute  th'    position of  > v-r.y   oource oí   financing Yugoslav enterprises. 

1.     Tru   tp na   1   i„. ch. JU.IJ  el   tin• ncin¿- 

ln ord^r   to proviu.    th.   <t ira n; tutn   of   the vol UM.   Oí financial 
transactions; in  Yugot?l-avi M   hi*    Tabf   1,  a- v,  bt > n  compiled. 

i     el.     x. 

Nor.-i^n Jicioi    -id im..ncial monetary  flows 

In million dinars 

1^67 1966 

Non-financial  flows lòe.212 44S442 
Financial   flows 41.796 64.256 
Self-finer cm,; £7.071 33.010 
Percentage  ut   f inni ci al  to 

non-íinancirfi  flown yt4y. 13,9^ 
perce-mta^.   of   o. lf-fi narici al to 

non-fin a_nci al   flew.- 5,9% 7,45¿ 

Source: N- tional J.ank oi   Yugo si.-.vi a Annual  Reports I967 aid I968. 
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The   prapxtior.   ^:   .ir.-r.^i.i   t    :.i.-:n: i.ai   tr -„•;.oti,:r.^ 
(•ales,   párchalas,   p-yr„nt  .i'  r.raena  itx,,.;..-,     tc. ; _   r- tía r i „v., 
suggesting  ih    condurlo;    a:.-.t t;.-   ":aa.l v ;i:   n.a .1 ,-, .-. -. ,iv , u.   :';a.t,ul. 
and  poo.ibiy   puic^r u ,v  ier-.-.nt.     it   _  u.aiitui-   S      t   t  ir   ;ra    ?:,. 
impression   th :t  : .-r  •   quica r  -. con.i^c    ..•;   > ,_ ¿. .    Vi    L ..   _   .   _ ,.. 
fin  nei   i   i lova   v <  Uv    1 •    r. c   a   ...a 

TL     ... i-.ii-, A  .v;v. ;.   .      :n_ j. -   .,    ;.- a - ,aa r.   . ^à-:i;. j.eii:f; 
Lxciutí<-ü,¿   ih  Yugeai  va..,     L   ;r  ...it a  ir. Tal,   2.   r  ;±.ctc  th.   îvl-tiVv. 
position  -Jî   .11   .,ub,i.?tc   m   tj..    .-  :•%<     bet\  .r   -ha   A    -a-    -».i   -....,,1" 
Bide.     The    rlrt  dv  a nticn. à r... t   arraar  p-Liticn   .1   tiu   • r. tv rpric'.e 
is  cío   rìy visiti     tiaei^aaet   ta    e ri  a  cuiaicer-u.     iartlu laor. , 
the   structural  c.axfv c  in   -ü.    ^./.JJ. .-    .   : n   rrm -    r     .   •!• "• » t       ;     r, 
compares  the  fir.;t  -n<„   ta    . , c,.no   a .. ,    ,i   pi;-,    - n,.j  c.,r.; la raí.     Jn   • m. 
fiftlcc,    tra  fiLC 1   &c.;j,h::.,  Lr>.v  iLu v.L.r-   ..;   t...    .* iraxoiiu-   tnrough 
the   fininci-ü  axKet   i ^  .¡i   b- tar.a.     Ir   x ca.t  y   • r.-  a. ia v r  the   ¡i«-.! 
mechanism  ha:  .-hruxK   vn.acax bjy. 

Ái.xm.j  ítaa;  licte.a  m   T ble   ,-:.   tru.   ficai   :eoh.xicr   i;: i\ px ..í.tui 
by he .-¡dings "Aananictr  tiv-.   a.a  pulitici  ;:ai,.-"   xa   "Fur.dr, >.f' 
Adnimstr-tiv>    -xd ILI. tic  1   Pee xc".     ^  ,• pa r„   e a.   b    r p rueü  :x 
parts  of   the.   fircxcina  t:x.,up-h  :.. rax  a. cL'i.ia:., 

Before i9t>4  tnv   .-,—c-.ll -d   "^i:a 1   aa  la: .1  mvostia nt lundc"^ 
Were   tú*-   nam  baures   o:   o-pit a   ir.v* ot,, nb:,     a,•..,   i ,jidi.  ax   centr clly 
¿jovomod,   fed  türeugh  fiscal  a   aurac    nd cintrai ate. d   -avordinp   to 
decisions   texx  by  cai, o  outside   the   .nte rpric,...     Ti.  y w. iv  on«,   of   the. 
main   instruments  eí   the   ctntr-.ìly  pla::i,yi     ex:-;   a.d   they  h -.d   to  fulfil 
the   t^rgi t'O of   tru.   Ce-ntr   1   -j.u   ieaai  pi   n. . 

The    cii'.ngin¿;  J-V-. r fr^r.)   tìi«.^-.   :a.t!aao ei   fin aicina  tniaugh n-rket 
mechrttiibmb- w;a- m Yio,-"a:l-.vi     •. rrcoac i   otira   for  ...om    ;/<• :r....    There 
v;ere   sever--l  raaon.s uhich :.¡cv. d   th-   Y^erlvv   ¡ociety   a.o   He  ¡clitic:! 
bodleF   to   tJiif- r. iarir..     Tri-    li.cl  •.. ,v.:   oi   : ir aa an,- ;ia.i   taoir    j!v.;.t'^a: 
~jid  dier.av.-jit'^i a.     it  t;ea:,L  un^u^ . tar.- , ±     v.i- t   ia  v  '.-,.. r    .m f, k I     i ,..r 
tht   first   ph;.G.    of  m._ujti ilia U;i.,     ":^;o..I -vi •    i    ir.,      n   urL.auaaup.u, 
predominrjitly -igia cui tarai   ce. un  ry,   ••  cej'.tr-. iiz u   ::tJ-oï. ;  p.cu. r i. ••:•. 
ne.^dod    te    ot-.J't   ti.-,    p^ -a,a^    el    -L,'¡UU£ tr 1: .1 ì.     tloi..      C'Tì'.     ea    tre    :.;.ir. 
problems  ^olvvd  tv  fiscal   fina  :ing ;a.¡;  t.  :..oLiiize   aiti  cu; tprlia..   i undo 
for  investr¡cnt in   x  eceî.oay i-àucn  .a..-: utorraJy non- icaaaul-.tiv. . 
The   then  exii,itint;  capit-1  w •.:   ii,'\c,.qu' T.«    f, r    c.y gj\   t   ìnauctri-ùioation 
MOVt-,     Fi&C'.l w-Cy'i   ..'i   fin nemg rr/.u.    it  ; v.o. ill     te   civ   t.   n.;t wiily 
factorieG   Lut  -.la  tat.   n«. ci .,/j'v   mlr-.r:xruct,a-  . 

l/    Incluae-a under  the   ha:ding  "Funas of Aur.ur.io'tr  tive   -xid 
PoliciicrJ. Bodies." 



The  growth  ,:   inouotr.... ..,   oo,.- v r,    nu   ta. ir moToasing mtc-r- 
rol. tiont   and   Cor.\Lm atieX.:--   .o ,r.   :;..1'.-.   e   tu-.   neOeäe'ity   to  a- -Centralise 
investment J.cifi'jr...   b«. c   u¡>.   *n,   •: r.x. r w .fc- not  -ti.   to  .proop :.ll   the 
opportunities  -t  tii..   arr.-Kva,     I v.   ?]v,;r^:: -f worker.;'   o..lf- 
guvernr.knt inducaci  ,;ra,in;; r.uou'UT-o  ..;• porgono  into   th.. o.    a-, -ìeiene. 
All   thio   t ncie-d   to  .-.¡odii'y  Coria...; or.aii:f;lv   tu.   i'iti'j-ciJ   oyot.n.     In 
tho  firrt  plac    t.¡-,    inV'¿t-:.t J-)...;    r. c J U.   iroo..a;ua-ie   m   .allume   for 
the  grokinf: n-    fir  i«.r    -   M : 1   j>    to-    ont- ; on;- o.    /urth.rrr.or.. ,   the 
investment ont. n      as-ci   ir fircax  i uancin.--  „i't>. i- r.er. ndec:   upon 
non-économe  conoid- r  to .o,;.,,   o :r:;. tio.e .- upon  c.nproaio- ;•  b- tw\ • n various 
politic.l  or   region   i  í./rcvf.     Th   orit-rion .î   -.il -. ctiVer-o t¿ woo much 
too  often ri' <?!• ot- a.     l-act-. ri . c   bau ly   icc-.,a,   oath inadequate   capacities 
(frequently gr-ot-r   tirr.  :... a.. o )  m.    p 1.1     tv :VJí.   tir. ir v>ay  m   a 
non-shelteiv-d  ::r.r.et  .00 ano up.     It  oa;.     '..ili;,' :•• c^nnoi   that the   same 
capital   c-rnlo   be ;.;wj>.    pr.fit  Liy u^ a   it   ti.'.   :yrteav;..re   ch .ngea. 

Tii.    cu:.t wi   0 .rit'.l   ara  4;;ir  ~o.naiti:r..   a¿x<-. a. tro:.,  the  borrowers 
by  the   »tit- ,   v.».r\    m  aar.y •J:'.;-.,ior,i'  aiit'-rat  fron ;:o-_rket   prices   and 
condition:-,   -na u.oual-av a. r-    .UVì/.^AU,  for  th-,   r. npi.nt  of the 
capital.     Com ejuently,   pioje-ut  which by n-rvval   ; tanaarao  Weio   inopera- 
tive rtCeivtQ non-eie „av. a rriurityf anttrtiiv*  the  inuuotriul   structure 
and burdening  th-    lutare  g. ri- r  tiero.  ai^.  ¡u.n viali*   factories. 

Thooe  wer.;,   th.    r. ao r.   ihr  • bei" .-hin,-   tía   -jera r,.i   ' nd   Local 
investment funuo.     Thtii-  c-rit  1 o  .    tr nof-iaä   te.  t;.e   bank G.     The  idea 
at   that  time  '.." .    to   ..banc on compii t.. ly   ta     eyot-a:i  A   finance   through 
those funds.     Ti ¡rix-  irnding o-v. r  t...   r...    t -anKc /.•• c  thought   to  -..nable  their 
gradual   transformation  into  bnaing  c  irou,    ii-wever,    that   transformation 
proved  iapo> aiti,    and   th     "fundo" i\. •::.• i::- a.       .p.. oific  turn  oí' coèialist 
capital   inadequately  rut   euro- nta;,   :v JO a  "ot   t     copital"   in   YUf-oel-via. 
A very  ¡u^Ji p-ivrorti^.  . :    t;,i.   cyif J   .. .:    \lr.'xx;:  •-.i\t;-¿vn   in vorious 
projt ctP which A-r-    n<. r.   t  rn.ir. • t> 0   ut   th.    ::,er>:r.t    •:'   ti^ ir   trariüfer   to 
the  bank:,     Th.   r« j-uy:.i-nto  ;-f ola r  inv\a-ti::.. n ti'  u.ri   uet-rr-.in-d   by 
conditions    na  prices pr. \ rálin,-- y. or.    ^'^.     Th.   p-ructaure   t>.   obtain  such 
funds dill'. I'd lie:.:   the   -.uuoi wv>a   A'  ooKir.-- 1   r c  ¡it. 1  in   the  rr.arkot. 
All   this  t.r.a.o   t,    ;   1 ,-... „u,:t-.   t.^   opecific   ch-j-.cttr wf  these- funds,     to 
the  otlu.r  herid,   tii-    ?>evi i'ntr.-.-nt ¡..tüed  1 uncir, tor  op. cific purposes: 
inveo tinento  m  ur,u..-ra^ vox v. p..-c¡   »oritoio,   pitici:   t: oi:  m  huge   projects 
which wer.   not  sul": ic.  ntl.v     ttr- : tiv-.   t-   ..-tü-r  ìnve^tort,   (ìrrigotion 
schemes,   riv» r d-o,.-,     il   ¡:rci. p, ctmp ,   ruL;:iwy  : uildin,;,   etc.)  or 
repayment!; Oí   intei-n-t; .n .1  1- • ns. 

The  firov.tn el    i-p^-rt.j.r-    .0     tner^,n..n-;'i; c 1  rp.e ehmsms of 
f inanct ,   vinbi.   :'r   :.  ti...   Tl.     o.,   i£j iK .;• v-r :.,ctivt. d not only  by 
the  delib,rrt-..    ibeli:hinr  .f  inv..-. tr...,nt tur.es.     The —-rket  mechanism 
adapted  ^în   .th.r fi-.lao  AJ  t;...   Y-^a.la-  ..c^n.ny  mpoLed îttxlf  in  tho 
financio!  fi. la  t,.-.     :.-., r    10  r..  a-oubt   t!.:.t  i'm. ncin¿   tnTeUgh the  market 
moch.-j-iicn e-ni'-r,.;  o   tn-   p-..   oit-ilit;,   1'. r -..xp noi.n.    Il'   th.   •. n te-rprises 
wer,   constrain, c  t-    a..      r.ïy ,„ lt-1 in-né-in,; ~r   t:o   fioco!  m, c nanism, 
their growth w.uid  b,     bvi,u.;ly  E- ll.,r,   th-n 1:   they  coula  rely  on 
capital   ofi',r«G  nv  ,.-th r  >r.ncr.:r  subj..ct3   thr.u^h tm    capital market. 
Frora the ^cro-:xP,ct  th. r-f r- tiu   ; o in rc oser.  1er a. veiling financial 
markets IG that they enable  :. f;..ster growth >J[  the economy. 



TJic   rr.-rk.t  •. nuuTeL .r-.tr   :-.  ;:!;•     • , 
also V: ry  eificient   ir    t:u   •..  LUX.XI. r. 
Furthermore,   t;u   ü: ;rk. t  x;   .'ut;,.., • ..;   ...    ,.-rr. ¡   T.      -..-,,-   < 

most rxtionü  u^.     Tiu   .u,-il  r,-.r,\'t  tV..'.r,t\r/;••"••;•'.-^ ^ 
ecunor¡,ic n..L.     L   •. r  titr.li?,r   ;,i   tn.    vv-       -»      i     •'.'   -'" 

Yugoslavia   tiu-•.t   irn.u,-a   t,,    lir.r.^,.   „i^; lr, ' \^. ^ V, ^icip-^t, 
ana tend a   to  c,rr, ct   tn    xx.fi;, x ::. a,    xn   t.,  x.,v, ,tr:.eht  ;   li, y . f  th 
previous  T> riod. ' ' 

-l-'i.     4 'v*.   ;']    .VX 

c- nome 

Huvh w.r in  d.v.l_.pin.e   Ceur.tr.l- u,     i 

particularly   ouitibi,    ¿x jspi. ,   th.    f;r...r.. i-1   .;.u.t.       tux'ñ   ü" 11 
entity  tonda  t.- bv   unue-r-d^ velep. Ù.     T:i r       r-      - r-•    , 
so ci'J   .ma   peliti.•• i,   wiac:  -.u.i   i      .Ix .1:,   t   < 
efficient  finnici'1   ..yat  -.     b,  rti   •    Mtite; 
leck ef  ckiil   .'J.   -lot;   t.   ai.:".:—,   _r.     •;• ¿,-r      ,r      tli     .   „        

Úf^T^ lr-   tilV;  Yu*=-lv  i;¿'-:'     -   ^n.^cir.;.   Lid  .ine/ W  R f, 
oí   19o5  the   procos:- ..i    ít.s   ;< rx  rn?-    >      -  -i.. - , >- 

instructs   -,,.   J 'c^   (ti, r,     ,     ,.    .,. r, ...,\, hi :••     rt    xn^.p  ufi,   *ath 
the  self-ruvern;.,ei^  eP   e; .ex   iiut     rt r: rx., . ).     .;...    üinu; 

!    -"ü^    h    rr-    t<    -j. 
-in- v..    ;u- te   trumiíi£;    .mi 

rm 

d..Veioped.     Tiu. re 
•'i'/.-- t  1.   r. . t, 

...til:   .. xi.ti. :i.   v ji. t,v     .   in. noi  1  in-titutiir.L   v.hioh 
18 a s-.noup cr-iwbxck   ,,r tn,   .,n,,.,t,h fune ti. r in-    , :'  iir.-i,'i- l  .„ ri-   t- 
Seme  r,l   tione be ti,.,   n  V.JI.U,  .u::^t,  ir   ti:,   iinncx-l  field  -r.   'slu. 
in  their new difinitieh,   1  ...Uy    .r.a  xnutxt: t o ir 1.1 y  .ti ti 
in  the   ula   system.     Cr.,    ..trxKino     x,::I.   x.    t: 
thoir r-..l. ti^ns  t--.   th-      1.1. r- r 
Another   êX."X:pie   IB   tru    ¡-.^, 

s-vers     in   tí...   ixn-xrci   1   :., .rr., t.      j,, ix ..-J-.-.í.-I,.  xr.-ort. nc,  :.,...,. 
imperr.tiv..    te   t;uiv-    tiu :    preU-.;.  ïiuicKly. 

rr r,    d   w- 
.-i tiej.   . í   f. r,K.;   :nu 

t--     '-i- .^:i.-r'.f ;v     be'U. r. 
,v   i :-.xxy e .ir.-..   ,„,i!i.i; . ,   tix    muividu.-a 

í; it 

2.    boureet;  el   iin-.net 

A.     Uone-Btic  b...ur-r. 

•h.-  üer., ..tic  ni. i.ci .1   ^.rxrces  .:xe:r rrer. th,.   ü.-JI;..   »ubjecta.  described 
nbove.     The   Yu.-^ú-.v  enterprise ¿;. t   cheir i'mncmg:   (l)  ire¡n  ÜKir 
own accur:.ul'.tion,   (<.)   from ether  , nt. rpriik pf   (3)   frum   the  b-JiXü, 

(4) fren maiviauU   ür.v.rb  ruaa  . l. ;  fro.:,  bt-v   mve.auent íund.i/'Tht 
rt-l-itiv.    lrnpurt-jxce  ei   . -ich a'  trv u-,   C:J;   l.    ¿  , ;¡  ir.  T-.ble   3. 

R-.aicxl  chxrír.p ir  the   . truc tu-    .. 1   fin-^cint- i^.iv enterprises 
occurr.d   m   lünr  t-.r:.,  L>HL,   ;.ith  the   ¿.hift in, St..te   ir.v..titnent funds  to 
Brak lo.Tií, 

(l)    be If-Fm Jicm^ 

belf-iin nnnr  1-   e.i:,.. timob  cumáuer. a  • .B b. xn¿: eutcia,.   th    proper 
fmraci-u   ..;;:.,.r. ,   Ltc-.utv    trie,   ic  he    ti' r.c.ctien  b-.. tw. .n  two   rubj. cts. 
But the   Y^/..:s:'.v ap.-Ticnd    Siiev;.   th  t  it  ir- nach ::k,r,.  e-ppurtun-.   to 
mcluae   it   in  tiu-   fin-JicirJ.   t-.ytt-.:r.#     T:X   d. cin.n  JL   th      r.t. rjrx.,.    tu 
invest  proper  funt u  aheuld b-   ù  irxh-a   "... -uch xr  p^uibl     m  the 
s?jne- w.-.;/  -to  the  decision   t-   invent  Derr..w..d r.on y.     An    r: t.rpri:;- ' c 
criteri.-,   -.j.    oi' ciar.:,.   1,3S   :: v. r..   ,;. ;.   n.v. -. tin',.; ev,r:  c .j.xt.1,   but  x 
comp-iricen   (xt lexstj  with  t.u   si tu tien   x_  c-,nüiti,nx  m th.   fm.jicixl 
Wirket    IE    ettehtl'd    to     tUe    T'   XlehUl    lhVe S1 '...: h t    Dull-:V. 
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Substantiel*   ¡>.lf-fir. jxing -r.d  .xtern-1 fingoing  are 
complementary  and  it wae  inpoeoibl,    to   eet   -m  ontimal  rate   of 
self-financing  ir   Yugoo] • vi-..     In   the   •   rli,r  perica of Central 
fanning v.'h«. n  th.   onterprir,   WVJ not   allowed   to  dispose  with  its 
accumulation,   the  r-tv   of   uolf-f mancing was  -xL-ninistratiVely defined. 
But now,   th-.  Yug.al'V  , nt. rpns.   u  fr       t,   eat  the   proportion between 
intcrnd   and external   fin xcirf.;  according  t.-   it., -a.n economic  interest. 
The   Plan  -r  tii-   livrn'   nt   ; U rr„ :;'   int-.rv.ran/   ir.   fue  fit. lu. 

Thor.   ar,   nr<   ¿ 
self-financing.-^     Ì 
tho   choico   1:.  ]• 11   to 
rato.     First of    .11, 

n> r .1  rule e   t 
Yugoslav ent-.rpne 

vi* at.    th.    • a -qua.cy  oí   •   rr.ee  of 
.v.   rio   cuen expon- ncv Since 

V' r;, ..mh;l>    lU'ii,   i.i'ny variables  miluoneo   the 
t    LL1II(; .ult   ol   two  oloi^nts ite 

modification  can  b.    .xplmai  by   th..   dyn-iüitis    a'  .-.eh of   thorn.     So   in 
increased  absolute   ..urn    Í'   re ]l-invoot. d   funar, esulti   in  foot reprisent  a 
lower rati    if  th     t,t:j   i"in ncing ro*.e  by  a higher  p.. rcentag  .     On  the 
otht r hand,   a higa r rat. a   :;• lf-inv.;rtiuent   n   fr. quen tly du.   t. 
f al 1   in   to trj   i in an o i -J   .- c 11 v i ti-, tit.  .nkrfriL... 

Further,   th..   changée-  in   tu.   v t.    con b-    \> .rtly  explain- d with 
f roquent modification:;  of  tao  institutional   and  i> . g .i  fram. .w -rk.     The 
behaviour of  th.   rat> :.  can   \1SJ  ta     xpl ar^d  by  eh' nr  e  in  business 
activity.     Tim, ie p. irti cul -j'iy  th..   ca.;.   with  the  r-t< e-  emce 1965 which 
do reflect  i:iui>   th>.   1» vol  of  iriv.-uf,' n to  th r.  til-    • ocurnul'tioh  ltBclf. 
It  is   th. r..for-    oüvie-abl.   te  int. rprto   trie  ratet   with r>. e. rve   md  to 
wait fjr  more  exp. rione   in order  t..   ív-v    cl id  concluFio.ru,   -..bout  the 
import'net   of  EL-If-i manoir.^. 

The   tendency   t.,   ir.er« a;:-    tn- 
many onterpri,?» P  m   Yiv?al ".via e r¡ 
the  difficulté a  in    -Ltr ming -. aey  ,and   che .p Kans  from,  the 
high rate  of eelf-fir ncing 1-e.do  to ,.;r, at..r  independence-. 

rate   of  s. lf-f mancing vibible   in 
be   explained,   arnon,:  ,-trur  things,   by 

banks.    Á 
To   an 

onterprico., 
this may  b> 

'wn  capati  ¡nay  :a . ir, cheaper  than   the  borrow, u  one.     Although 
ari  or'.'orKoui--.  calcul a ti en,   it  ie  w t. n   the   prime  motive. 

\J    The,  r.att   of  cif-f mancing can  f-    d-.firiid  a»  the  pere, ntage  coverage 
of yt. .ariy  inv. striants   (in capit'l  gooac  and  &tockuy  by  proper  accu- 
mulation  (yearly  incrv.au- c of   ali  c  pit'i   accounts plut; depreciation 
fund).    True, r-- tie  in  the last    decade  ;.iov..d in  the  following way: 

1958 
1959 
i960 
1961 
1962 
1963 

59% 
43% 
66% 
60% 
57% 
46> 

1964 39% 
1965 86% 
1966 67% 
196? 60% 
1968 70% 

Source:    National Bank of Yugoslavia,  Annual fteports 1966,  I967,  I968. 

The ratio differs from  the percentage given in T..ble- 3.  but 
leads to the  same  conclusions. 



Furthermore,   ;,.. hit;h r-t.   ,,;   ,, lf-ia.vj c in, •  i 
getting lu.jriL  ir^m  th.    bru...      íri, r- i ,r*'"' 
can t.isiiy brim:  -Kna      ^.i-,   +.   ,   ,,lu„   ,.t  "*   , 
Gtimul-tinf;   th...   .\rourrul   tiv     o   o   -Urv   .,,    » 
h-.vi   b. • ri  r.ivtiv't. a  t./ ; i,,i ; r   »     . .l'i;/," ••, 
i*inrLncir.£    rv    tdu.   firv:   ^   ...... 
r-ystLr.:t;   ;j a  witii   th.    l-j-.^-t   -    •, • ' i 

- -itivr> .r.-u;.:* r.t  :. r 
*'  "'   • -   •   !•- -i it. j, .'îr.f: 

:
H   r.. i.r.     ; ;    v-t.      ;r ' 

-  J - - --• -    - J..^     ^ untrn i-, 

' t: 

Th*    :;ciur- :   {x.lic;-   j .,:•.; ..  u 

c;ri;;.t„r -.i. ìci^ncy >a  inv. t - •. u   • 
r.a r>  ¡.ign   .d    ¡jurevr.'     ,    ,-   , 
íncurm. ¡3 w   r>    n,t  unt,uJ,y   . .v» 
fornv tion  in   tit«    . :¡t, , nnr, : 
n;j¡¡«.ly nut  b-,   Jd-r^-.,u. t,   ;.;.   t 
grrnt^r   c-'pi t   1   >;:ur ••rly   t-f   : 

u-    • •x    '• J-      i      " :     .: i      «  ., 

- •       :¡'      ''•   ï     •: •   «' .ni    * i, 
L   -r-      Ï--  '-...   a    <>    «    :.h,    ,   J'' 
u*     -   tw     •'•   .    :- n   :   11.  .,-   .,     ., 

Vìì:,-. . 

*•'  r    ' ru, u 

• Î    :•• ¡-..v-n   1 

'. '•• .-it a 
t   ::;wt 

(ll)    Lur.n^  lr,.r.   • ti,  j' jsnt   r-.-,rii,. ;; 

A v un.;Ku r- cl. 
lu,-JIB fivm   <th. r  .jit. v.<L 
£it.':nti'd   •.ripunti:   in   tn 
busm-.-.,;.  pr-.ctir,-     ru:   th. iv ,.;i\v.t:'   in 

rt    d   .irt-t,rrí/'   unn-ur.,.  i.  • r vid,d 
]'n,.    .••-• 

r.    i   :t c>-[   •*• • 

by 

M. rf.i-ii-. [j. 

':r «it r«:      t, ,    nu t.    i.ub- 
'i  <-i   uit,      ;•     y ri  • i   riwrrr 1 

,   ,,.,-,     r   ,-. , ,   ,    , -..i''M t  j, •      .  j¡   u    n.t.-rtr. 1. <i   •.- 

yo-irn i„ Yw-.l-vi.   thi,  ..,-t    ;   u,,',,^, .",/', '»"'  ''' Ct'nt 

in  p,Jt -  tr.   cwn^ju.rc      l   ir,   ti ,-,il..'   -Ji(1  lu'yy^/n^'  .  ' ^ " ' '   W''~l 

In  ,uch c,i(,   th,r.   H   , r   ¡,, r  inv.lurt  r ,   f ii:. „ .lr.: ,. n  . ^      /^  /" 
V Ji»u.   rn» :!;,ur. i   w..i-,    -^rt-k;    i,        iv,    +J .j.'..„, ^'-i.*i.-.. 
liquidity   (0.,%   c-i.-rirv  ..r   r   n   ,   .     .,.,..-/,',/'...'     *' "'     ''''''      l   r'"';" 

- ; •••••u-t.   pr.,r..,ur. i), 
•"''  ' ¡   ^-1:   <"' i. t'l   th-    I   r.x 

p-uabi. t, ,uch „itll,ri,.:" \::ít,r- ;;iv71-,r;;,'ri,,,',,t;' ,v*vit 

and  to mtruuuc, ^ v   . xc. . ., ,  u.t'    u?   ^* /   L   ,   : ^,   VT '. '^f*1• 
: r*    <-        l''    '-J .<' - lit;     .«hlf'.'i   V,    -ilfi 

corante,   i-:ti,n   I   b.^vi-j-   ..,tn   •-rt   r:,    L-. rr   , ir. •     r.=   i.,,,,'.    .... 

1   'A   ! ••»   •¡'•"l:-k'-'-"itii 
but   tho   tr-ditiu.-l   in.aru;:,i:t     ;    r,-x,:   irur • 
W'IC    £'1 JW     t'.-    Cli.V«. i -.T..        Tí' 

Pin-jicin^  l^nf:   t-rr;  mv,.. tr:    . 
+
 H  h. ^.;. . /      --t, rr-ri- 

r.-irt   in  Yucjool -.vi.-.  vJntU   ({uit    r. c. ntiy,     \r.     r'.,/     j' 
in  the im-:tituti>,n.il  ^y.:t. n¡.     It   j.    .nJ /   ir.   u     i   ¡--'  •*•'' 
porticul-.r  J un,, ,d'   j^irt v. n cur. , 

.' ' .      xtr fu. iy 
J*:.   . t   • X( j ,j;;iv. iy 

,,     r,    tri   t ..n.. 
,V'   IK 

fflic   ia.;ur<.,   in   T.'-bi..   j.   ,-..L-,\    ii>   t rt   •   x- •    t 
of  individui   „v,rr  u,~ th, ir  l'ir. .nein,-.     "•:    \'vi¿,' A   ^dvíaud""" 

througn th,   Lrj.kmK  ;jyi-t..r.i.     in  i   ••    ìjt;    ti.   .-.  ;... v.    :   ••.    lr.-t     r      ,,n r„ 

;cti,n IB  «till  ,:oW ,r.  -^a   u,   r  .^t..    r.   ,, , t,  v   t k.^.n.     7'n..   XE 

ncvorthti^s;.   •..  3if^  .,r  -. n  w   tr- nd   ir.   lir/icir«-. 

¿/    Vtry little   -jf  Buch credit «..ix  ;.,rw;-t.rr.. 



(Ill)     U" t,   Irw. ..trKtat  r\J.d~ 

k,v- ir-   M    :hijrh'  ^t   Lirr J-ioiiií'   (tii-,   «arli^r uisoubbcd  Investment 
runúb)     ;    .;.*..•..  .-;..   ;     '     ;r  .   a '• u   n-  T"hi.    3.   -'h....   '   ara.tic ueclir.o   from 
1964 ,av»  ra. ,   „J ta   ta.    • /a     ti a.   .'i   ^ pta .     '"•'*•    "!^J' '•     :'  uranom^ long 
turn,  mv. eta r t-   .    .    . ..-      -   •      ;    '     t..    brjaa...      v.v. rtru.L ra;f   thio 
bouro       f   iir/xciv   i¡-   v   a'   oav, va;   ' ..     II   • i: t- ran.;, r wli,   c r,   bar«/« 
ace   at.   '      it   i.    -    •*..'•   ;      ,    >r    a.., .a-o,   v   L . , .  *  r. ,pi..nr  •• :    vwp aia vi-r). 
Thir   i.:,  a»   h-r-a.        L   ti.-    .<au a i.y   ^  a; • ,    t-    iti   ..i. t .m-, ¿   I w,   r.uch 
fundr   yr   I   <~-   u.-<      J   •    • L r  •:• r.u;.ti,i..,    J.»J   ,p-  .--t   r   riabilita   M'n 
pr-.v-'ilin.-;  • i.,'*h  J. ;     -r  ,-v. r.  L... e  U. ,• •.,;   t.o   :   at   thai,    .11. rpria» r were 
for   -   Ion,,   tin-      r/'rt:i''(]   to   •••-.K    M.    aa,¡irur.tr ' tir,     uilwutiut, Ijr 

mur- y. 

(IV)        Bam:   L- rus 

Up   t    /H-,    ;f  'li  o-aitai   '. f>1 • t: i oh^rt  -:nd lci\t;  term)  come e  from 
b-jik  lornr.     ün- rt  t rn x->:.i.i: ¡t-v.   -. t;-.na..ncy to fiaw b^th in volum«  and 
in p> rant'v'.   - i    r^   t  t  Ì,   ir.   ta-    1 ' at i> '..  .Y'-TC.     Tiio rilrtivt- 
scarcity    -1   liquid   fumi,    -JA:   ti,.     o;nrt  ntlj   r.au.ina  tur; ' rid   tur   j'inuring 
create.   •    .-itu-.tioi,  .dar     .Hurt  t• ra  "M.it, •-.-. r<   wii f r  Jiri"Jicin¿  a 
tt-Tltt-  "i'  n< eck;   i!    *;.       . :   r -¡ ¡ . • . ,   r  n :u.,'  ir.,a    a^ruoruy   otop-ppap 
lirumciny,   t      utiiaan»   IJL,   t. rr,   ir,v. . t;. ata.     ..mort  t-r>.   monoy  r;i  thus 
often   m-, .i   l   r   i .a,a   ara  i- : > i ii i;-.- ti^r.. .     a.oui...a-   t,   -aay   th   t   thort 
w  F   tii*   d  r.p r  -tii .t   .'  ;u.     'i-     t airt-rtra..   <u uiu  r. r.ult  il'   thiL   situation 
l-.iit» d  r-i-       L  r.ap r   ;..rini,     Ï;      t  i.<a   r     et ü   aca-rdmply   t.-   the  market 
tatuatici   in  unci«  r • i < y a   a  .,r r<. .     á«     IM  r   t.      ttr...ct   caratai   ttu.-y 
ofi'i reu  v  j-.v   "l    >-   '"-i. .IM  la-   t v  r. ,   ti; y    a.nt'ct-d   ï ,r> i¿;a  b-mk^  ^r 
cth« r fir.-.r^i  1   .•  ur-    .;    ...^   ti.',     tri-¡I   to   -bt   m  -.-.;i  r  credit,;;   ir.jin   tho 
N; tiv-.n^l   13 rtk.     .•>•  :    •   :i.-   ,a  n«-     t.:     -.rae.    . L   C 4-. it al  rva ,   putting  thu 
burr.^wihf  puUtv r,     t   • ;:t  ri'iai...--   LI¡   -a  , v-a..  ra,r      vjKwra  ¡-aaU.n, 
Thv   0. v.. rriüi» r. t  a a   t; atap   m    aa   11:.r- ^,.       c•ilin*:   <n  irla\ ;.-t i'-.t«-^. 

L-jn,':   t' ri:.  1   aa     • r •    t .     Ì.   a.K-- -,   e ,r.  b<    mf. ma iron;  th..  Table 
3,  -  ,-irt   •   1 .iriy 1.  .v  i. "tur    ir   ti¡.    t'iraaacin." ^r Vut^e-l.-v  on ternari bo s. 
Tiu    r*..l  v  nt  , yt- ••:...-     : i-  -.1 .'"'.a    a   t     1      t   tu-.-      -  four y^-rtu     It 
mu^st  h'.'va va r   u<    « aph ..a;¿. a   ta t   tii- ->   w- io    m    y    rr whuii   .-   rathxr   Movere 
policy   J!   ir.V'. r tia at r- rti'i. t,,¡,   a .,   ;uiau,a  in   Yii,;vol;-\ ia,   r.'u   th ;t  the 
fifjuTva.í   -i-.,   i,  rdi;,   r- ; r> .   nt  tiv» .     or:  tn.   • tn, r hand,   -•   part  of   the 
lon¿:   toi';:   rio.u.   '..».:'•    o v- ¡a a  ry  .da-rt  t.ra or,;cii ts¿.    rurth^rr.i^ru,   the 
pusi itili ti- 1;  to  idn-nc-    iiiv- . ta.r.tr o,to  ;,t' t^   j'-ma^; wa.   in  Gum-;-  cases 
still   -p> n.     In  Ijbb,   i'jr  •>. jr.plv ,   ta^ r.     a a   . ve n  a na.    in   this   sort 
of finrjiciii;;,    at. r  :   ui  yo.ars..    i u cline. 



B.    External Sources 

Until   v.ry  r,e,r;tly l.r.^n  c,pit .1  ,nt.r,d Yi^lavio only in   hi.. 
form   -1'   lKt.ri:   ti,iv 1  l„ara;.     Th. y 
loam.:.      Ir    t:i.    ,-T. \t,. . t   ;    rt   til 

6uV,rn;.a í: t     j,u    tili>, H-ï.   i ,_,    ..;i. 

y W..2V   ;n,roJv,.r  pr,dun,in.antly public 
J''•'-'  l • -f'      t\i, r   t_y   t)¡. 

• Ii.0     t, t h.        ,i;      ;.. 
country,      a, r rv. ,i\h;   to.   Vu, •,..!   v \ Ti,;. 

J'" "• -1'      i-   -^i-'M-i.   -alan   LU    t.    tW 
and   th-    .Mt,r  ri 
tut   :irno, 

V    1 i.T' 
'I'U.IV. 1 /    j ?-• r-. . J   rh,rt   t. n 

la    ti., 
-f-tiv     , rt   iti  th. o» 

n   JV'iv lan   J Vîï: 

I'c] •')'> Ulti'. 

Tío   1 ib- r iliz-.tx  r.  , ¡/   ta      rt rpi 
til--    Miti,::   . r,.    th.  ir   ..-iMi.iK, 
imperativ,    t,  opoi Il     U, -      .),.'. Mi Iti 

•     l"'-' l n     '*" i:U.   ' ly   o, V.   lo 
•li'.+, m o ti   •-.    i    o   r » .. ,- • ,    ,-   . 

in 

dir, ctlv    ir   V- „    .i-,,      'V"  •"'J-1-11'1   ;    1~r   ^'-1^   i-'":!t: tu   H!V,;;t   e vpi t   1 um CU.V   in   !W/--1 v    r t. ;.•! ri. • . ,     ir>   ] un   -    ,   >>, -,                       h 

U  ^^  •"   <    ti, ni  A.,. ,My, ].,    lujl!„ C11.i(!tf 

f:rr"  ^   °   ;;lt'j   lrr,^'rt  l'';;   W   t-   that  aoa.rt   . xchul. ,| 

pr,vi;;iono  iv.jv    p- 

finn-to-firm privnb    1',. r- iHn"e• -,i M  IV:V'\-tn"r."ti. 

. n i-Kic-1 

Th. aint Vontur,  io  ti.. 
ventura  muet b,  b-<a.:G  or 

-   -a'1   torn, uf:   ;,uch  inv- í.tr:u iit;i#     Tir     Mnt 

rre~   uf   -Ptavitv       -oh /r1^^   ^i-xt  which   tu,,   cill   r, ua,':nd 
•rL' ul     °tJ/ity,   a.ch partrK.r'o  rétribution  in  r-at- i       n,i   +i     m 

tu   ..Mxciiy   th   t    ,u>    ¡.^..-lfn   cr.pit-1  P..-.V i...t   t«      ru ••! •f    v.Xr-     a    the 
r,T" r   in   li"    J-11: t  v» r, tur. ,   1, -,vin^ 

t,        .il,        ¡DJ 

total   c-.pit'l     f   th.    thsrtit   p;rtj 

h-W::Vor  thi.-   not-.i.ilàlity   t..   .-ye'M-i.,n  hv  -rt     r   »r      •••  +1        Í    • TV 
r,>-i-tr-ti.,M     f   .,M + •' ù   tj'-'ri:i   >i..-txmbly.     A 
r^i..ti..tion ,i   :uch  o,-r;tr-.ot   u-   -lw;y,   ,rk, u   j.r     rj!i  ,ki)u   v,ath  thl 

Puerai   Secretori .t for th,   E,ono,y.     !£on,truti,n  o lin,.'t b. •  r^L 

Z ¿7f ";. °"tCt V1°Ì't •*  r-"',,,J   ''"^   -1'  i!' *-'- -.V   t.-   th,  i,   urity ino ai.ii.nct'  ,j    th,  Guanti",. ,y 

Th,   f.r,i,;n   mv. i-tr,:,nt   int. r. ,t cu   b,   tr,r,f,r,a  ,r   o,h;   hy   t)i, 
loroiKn  p-.rtn,r.     Thr.r,     -j;    n-    r,atn nti ,r••  ,. » „ .L 

0,11   tu   Botti,ü   by  ir.utu'J.   ,-;,*j,   11, nt   t. • th   r,   i n-t   y-r   ^  ,   .      , ^ 
Th'   for  i..-r.     ",..,   ,. ,. .':    ,. ;     -.nt,;j,i.,;o,    jj,,;,  -n.y  : utility. 
o        •       '   '""'   -1 ui" x   "'•      ''•,'•- e   '••-'.    v..rnin.-;;-   i>¡   nur; v n o.    ..f   th.    .xi-Hn- 
foreign  ,xchan,r,.   r„;ul ,ti,n, ,   r,-mv,,-t   it  .,r  oi, n,  . th-w  -     ^ 
rinvia,     Va,   1:,;  hou,v,r   .OK.:   l,r ;..-;,.  ..i    ta.    ^r. L^Vrtn^- 

cep   -at,n   in  tl  /uf;aol-v b^K.     TPI,    ^vioi.n ,•,. ^ tiv .t-d   by  b;l-rc, 

ZK«   "   ;   li"t/'-t-."1     '^    -   ^   -«   *"  "^ch'wn,   b.    yr!;dually Eoaucod  u.   c .:.i   -1   r,-invo: t;.i,nt. 

th,   !î!",!t   h"'1  rVé"ul::tl-nr  "^  ^   cn,id,r,d  -.;•,  n   1  y.  t  c ,nrj, u   -.1 

no.ntod  t,   So^,  aniondm^tr;  ,,a. r,.w  r^-ul-.tionu,   in  -ra,r   t,  c.   with 
oituati,no not  onviG-,,-..d m   th,  firot  iwii;l-;tiv,   acti ,n. 



\   .;   i- m t r.t:    Y^-:^1-V1 
r.   : o_-; •- . t.i   t!. .t   ^ .-•- 

..  -•   iri    .u.   ir.t.ri    -i^.'Jiy     ttr-ctiv-.   ir.uu: tri-- 

euivo   r:u?h  inerte -:" irivt- 

For obvio'-u; rt-c^r.o   t., r      -"•    • 
til.,   volwrA     -t   tin    corito!   V.MCÏ      r.t-. 

v   ntor. .;.     b^t  t:o..   ;%r..-i" i   i'^''    ; x 

Yu,-o;;l'rv     r.t- r;n 

h rancho-,   ri'iV.. 
'> 1,T.   CT it   1. 

3.   C'-rit-g. c^it 

~   .   r. n-     tt..    -•   •*  -i   c-r.it-1  rau;t b    --• t,r;:,ir.ou by   its rot-    -f 

growth,   bat   Mr.-    ti..      ntor.ii.o..  r;.\:x       ^ ;      iir,;;ri  ;!.^E,  ïr.s 

.:Kf..r..r/.  r-.t-.-.     M,-i-.-v. r,   tr,    tu.,   v^-Lx,   .-.r.^it.. ID. 

c>.:.t   d'   -• 

lt :, ,ID.1>   f-r   ttii. 

r   . v î   c .r...oo  T- Lì;; irò'-   th,. 
• r.t.  • '   t.,    -.-it":,   t 

c ,;-.t   --Í'   t-.t-.l   c¡it   i   m   '    e .-u-^.r.v. 

v --,... • < .-.   ,•• ••* t 1 ip  '•  i-ri.-d-.ninontly 

^""r"   t!"     M      ,    p/tVrr.-      r.    iv tit,     xclu.iv     ü,U•ir.-*itG. 

In   - v* I'.V   rr,   J!,   i   th--   I    ->-    -J    iI'1'-1 

Uon-r;. LT1> t   Í   rc> ;•. 

il)     it-    et     i   —itrj ,.-iv,n  ,;;   th.    ~t-u   w .;   ir.  J^1^' 
Ij     - \    ..       .   .. „ iir,,rt   1- t,.i.:>m. ó  1."  th,   ;1   Ji.    Witfi  tno 

in   the  -nil'  ¡>h o, •     -   — • i '.•'•• "",,,.     iVl.    „r rtr. j.   ~i-.r.  noa  rlwrjE 

c.va^-..   ¿-i-    .. .-.v.r.  i> •'.. .---n r a.   - r.a Uc d 

^• -J- -'••• "^.V"" ;,l'r;  h   Ll ; v   u,,,  rd tiwr end 
inv,,t,.,r.t  fundo.     ««,-r.   t», .;   y^y- •;-* + t ¡ch 

tr-^l-M-«i  t    ti.   L--T.K..,   t.,   i-     —*; • th,   c,,lt,i fr..m 
-„• r-.t,   ¡.r^.-Kí...   -r.     . ^      ^_       ¡;^    (  ^^    :;ijr(      ,a,u   .   lut 

ttii!Lv-run,:: w" ^u'':,r ••/; :,;;;/, irv. lt, in i.»„- MV. tr,j,ct3 

r.. • i. t« u   : ïî   ."-ic;.  ,'¡'-. ,v o ^. 

1 

th: 

.,1   lunr   t. r-.   ^   : i ti 
>.r  i:   e ntinu:n(    t- 

cn».-.p*-r i'   ti .   -   !•'-'    ''- •t- 

r> mr.-.l   --v. r-v-  -' ;L'    •'I'   in:,-rv ' t# !' \ 
, , ., ,    ••   «   .v'ifi   ..     :Vi r.-'ti:;".¡ 

pr.i.ctic-   M.«   '••'-• • r"*   1S "        ' 

x-> r   t:.=   ."Txitr 

!;d::   t     i   Wer   tue 
•.-•'.•.a   '!<•' t ty  OUCH 

.... _.:r.:r!-al-.tv..     J--   th'.t  ;TJJ.ct3 

which' W"al,,    .th. i-..i^   n   t   b.   .   r.^Jr __     ^_ 

unch-rt.-K- r». 
th.   f>n  i" i   :   i!|f    ,l 

.•r tin-le ss 

_      cu -iv   ruc-co-jy  from h   '. , v.   r .    ir.V-:.-   ti A I:XJ   Al'-l 

, ,.   -,utl, b-ui Ehjrt rmd long 
ViX/     ""*\   "" .      ..  .... .-...i,       :.,-ii.,-   th..   uui.-vi;ì '¿ici   tu-  ru-:ply  side 

of  th,   :.,-xio t.      7iu-    r- t,   :.'  • 1--   -1 -^.> 

(II)     Th«   int. r. r-t  i"t,   y.^i  -'i¿  fc^r-"^"^ 

Iv-liK    -X^l 

.v t-.rninL.i by   t!u   l inicial 

i.r.'.r.ei-d   -.atn-riti^s oí   tn< 
policy    1'   tht   N   ti .n- 

country. 

Th,   ir.t.r,rt u-.ic,   t-   --v ^-   ^-    •   _    -^      ; .. 
.    , », i... •     ,(       \ • •• c t- u     • ' a.',ui.   I.J-. i«   '•. t - - - x v i 

capital  a^-nd...    '>.     >.   ^ t. rr.,w^:   t-  . wn c,;i,l¡    IìU  un 
borrow, d   cyxt...,   ^   t    y     -    y   ^^   ^     f   ^   , .^ u     ^   b^g> 

the  cmpctitiv,   ,u.   -i... ,.ta  . t  .n :rur. st r- to  cuneiderî 
or otîi..r  l.-nu.-ri ,   . i^..    i '•.. - _ 

th(;   finJici:d   rii-x.-t    '• J'     -i'"     " Tt      c ,,..   ,. 
capifd   •*<:   th-   -r..p,tltiv,   .itu  tl.n .r.   tr.,   .,o.„   ^ Ud. ,:  ta,   ^;jket. 



The c ., r. ; r r t   *i :. - , •    J 
• • -1 .:• 

ir. t .r- . t. ir.   : 
'•*•" ••"•>• 

T :. .. i  . "•  - 

f-Tv. i-.r   . •JlU t :, "-. .*;    *    !,."• 1 

to c  -it i :r '. .  L ;• : í ur.~ t,  x : 

C'-P it 1, -.U^iill *.i - 
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