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SU.B~Cf> Yhï 

^ 1  '. I •   i.     L . 

•it 

•Ì 

Definition  and cl aaai intact in^ 

•a;   ayy1     v\—'od  on   (he basis  cf a sui'VGy 
e  J.. >\ r> t      . • i tar,   i'irvs,   find fi  reprey<rstative 
id   ^''i'- !'t;'ií..'.;"!.i: ," .!'.'•'•;:!;...     in dref tiny it, 

-.•A- v   ''.5.'     v'   t!:c  vaaic  vast   subiec:,   of 
"i   ....   w.v'. ch   appeared   'to  us   to  t'ftc: 
j   TO  vie  ihejrv  of this  O.v.O.U./ 

This  rt'roo?-1. 
carried  out a^ey ; 
cross-saotioa. oí   - 
we have  coreara-: L,aaa  "<V V 
sub-con tv..-, e >. .ay ,   on   .vw 
the ¡^renassi  luvyr-y,   m 
U.N.l.f.o.   borrir., .P.   ,"; V" .• 'it   avia laa  curaolvos   to  ovay--riyid 
definitions   ov-  << 'ay;.;;.-.' ; (. , : ; nn.. _     ^ii.hou<----i  re  have  crs ; lerci 
relationship-  waa-y,   in   abv   yiyi.cl;  soave ;   f v i  nel  i'al]   vivir.".:.-;  ti? o 
scope  of  sub-oyy¡y.y.ctil:,.f   or  .;<]..,  cyyor hril-  ,,0 ]uv/c  rx;,irUlCa  oniyy 
those  reiatioaßiv : •;   .;y i.-;". ' ;v-  r^tr,;t,:  Ic:..-,-*c   firms  pia-ivv  oraovo 
and small   cub-ev'r-c,^,^   yp-y.yy aside"ihose bolwyy  fivas  of 
similar size   or   d ,-;y  -dn-rc   hat.   reda idonshin   hciyvyyy  ]-evr?  S.JVJ 
small fir US is ira-yry.- 
done in tne c c nvi :• ; ie-. 
concerned, sub--cc.awe 
for brinriyy-  int. •>  be-"a 

4-N prises  arcua 
capilla ^y   ex|>wr;:i a: O .; 

r •  arJ   to   the   abavo,    data  ra !i"'vc 
"'.'.,   a.-.-   tar as  indaytrivi  development;  is 

*  r.v'vly  iiyyoyduv as  an   imn'anent 
;. -•"•'].f;s  of  srv.ll   ccapieaiGn+ary   enter-- 

!.-.:: ,::  coraleras;   'A'irli convoquent 
a: -a.'v: i.iea tica.. 

Aniony; t'ha  variouy   lyres  of and.—contrae ti ri^ it app'^rs 
necessary   to make e  distrae , ion between "uro bseic  ca. üe£ories ; 

(1)   -'OyliraV  sub-covrraativ''"'  which  occurs where market 
demand   exceed^ the  wa. re <;ior  capacity of  r.n  enterprise..     The 
latter finds  it o'oairable   io  faria out  that  part of  its   production 
it cannot handle directly,   our  it lays down the production criteria, 
and technical  spouifiaaxions  i'^r  the  product  and control? the 
result. 

(2)   'Structural  aub-coni.ractins",   which is based  on appli- 
cation of  a   general  rate  of   economics,  VMììGT which  cntimal  size 
varies not   only  for aiitarant  -yy.es  of production,   but  aj.so  for 
a given type  as  regards   cby  various  factors which make  up the 
finished  product,     Thus   -, I  >aay  occur  that   even an enterprise  cf 
moderate   aiae  ray   iroorpcry-ryd in  vts   producto   something which  is 
made  by   <-L   la>" y   r--y .cayr-ae   avu|     .•  •--,- .rased "'   '    ¡vare   aa te^ay Lao  ninv 

uee  the  prorata   : i' co;. >:, - ra vr .ay   v.terpr:! aes   aaallei'   in aize 
which  it   incorpor  v:a   ir;   ita  aar.     The :.iotivaxion underlying this 
second  tyy.   oi   relay] o:aa!ny)   rests  :n an   improved organisation of 
the factors  a!'  pro-bua. i^-  w.bio:. affecte  bota  the sise  of er',er~ 
prises  and   the  typ-y;  of  p-oduo^an in which they  cn^ar;e. 

In  :;stracturai '   ;.-ub-contractin^ it   is noticeable  tnat  sub- 
ordination  in  the  yejhry.eul  aa-are  is  a distinctive mark of  tiie 
sub-contractis:; aole,   with  the   consequents  that production so 
delegated must be carrier,  out  according to  tlie methods  and under 
the control of the  nrir-.ipa"'. 



..    •>    — 

T..,.-,-.,  M.>v-,  /le H neri  Vne framework of  oar  study,  wo may rew 
+.n„ .t.;

l:;,',Il,v¡)\,.  l;he importance  of nnb-conln^cting in  liaiy . 
Îï ?<,".,.;. ;f  ••• i   f]--i-nble  to ntress  the   profound diiiorence 
Cf^or   :   :       irvniM..^  an«'!   the underdeveloped arcan  of cur country, 
",',-.   V      '".    -'...'yd   ^-rhoa  e   clear territori:;!  dividiré,  imo Twin u, 
belava r : 
Ilio or >.*..< 
of rol1 

in  in   tir 
advaa<-<  • 
nor ohe.'a 

appear 
reoui1; 

-1 

( 

trial i. 
phcno.-ncr 
econo:.: 
lTifct.llO'..':' 

natio.'1; .: 
preda-. '- . 
nizt   f>." 

necoore  ..: 
induri' ,   - 
8ÌVGÌ../    <.  ••' 
ignore id t 
the f: .e i ; 

cliff.. a< .'. 
le^i;,'1 ;• >-.: i 
thus e •::•,. "" 
s id era '• • a: 
specif. 

,,voac   niiuationa*      the  developed  art-   in  m 
f    rK.pTh   (vitP  ei.eopti-ue   in  tho forai ai   "islanes1 

Te ,-r^tj .   and  the  ntra.ainply  leen-devci1 aped  area 
•a- --ia   ,—ó^-.'tici'ü   in   Wie  fora: ol'  !;iniondr''  of 
A-Vrv/hiCi/r.re  in  certain  caeca  comparable to  the 

,,,,,...,,„. 9nri   f.e problem» to  which, it  ¿;ivoa riae 
'iiiicri'uf lifiht  in   the two  areas and therefore 

••".    j d.e".\a.'   e'1 'ar u « 

-     r-.viinocd   auna and  in particular in the  indus- 
••  .-     • <  '.f"th~  tcwur:  cf  alile;iy  fjurin. and  Genoa,   a 
i,''obr.ervGci' which   iß  ooianon  ao  all developed 

.,.,.->   ;G   n-mi0v   rp;> most advanced  to:eduction 
: '   ^ca   of'conaiu'ior market;.;,   the  growth  of  inter-- 

> or. au 
a Î   iii -my 

the  cver-inoreeairp; npec'ia.liea t ;.on  of 
Tctors  to  an  increase  in mimiaiim 

raell firma  centiare  tu  operate  fa  these 
>. oiora  for the io.rpe  ones.     Every rr-ajcr^ 

-;, v/oriaina: oa'clu- 

' J. C O 

O X 

u der'5   Ir   ra>ilaaey   enieryrieer 
,>'r  •[':;}(; loivàr  farina     It  is   iaipeaaible   to 
'"'"thia  denture»     it  helpe.  io  Iw.aflipua 

•>••-     iv.raían   ol taean  between  enterprises el 
h;-e   boon achieved   in  Ital,y   without  any   a.nti--truex 

i.i,  reite  of  th;-  obstacle  of a r¡iulti-r rapejeei., 
• ;..,>Y'V!.C   e'.a;''en  ia mni:f!.y  baaed  on  penerai  eon- 

oroduetivilv   rather than on accidental  nitrations 
i a   ia.:1 enterpriser  concerned* 

1  ; aould  also he  added that  the  preeent trend  towerds 
mergera rnna   ia devoid  of  any  tendency   to conoen- 

qïr:n..    ,;h(Te  nanee  cf production  in. the   industrial  complexes 
un  ciar  i, a.     on   cha contrai-,   cany  firma,   in  spite ci   having 

wib-c eritree t  a  proportionately  larger snare  to 

tv e en ]; r,;e 
tr-at 
thu 
becoi: • 
outr:i at:   a. ;a'ui::a , 

r   o i   L'IO  n-'in  advantapea derived  by   s'.nüll fi ras from 
ib-.-on-i-  - w.,    ie   Ihn   opportunity  if  givea   then   of keeping  an 
jucv   Vil..   :  -inoio-icai  procreen,   which  -ai{dit  otherwise  pass 
iem pi,     p.prajai-  errera,  or contracte   obuained   e;>   tbt:o.er, 
I0,r  ';;,',   ,/    «••Y:-,   p volver   clone  contact  'vith more  noahiatica 

sub- 
toue 
ti 
from  ;.: 
produci : 
pl'CC  UC l i 

ce 

r.:  .   .    -uai 
1 ;.. L ; l ii i io e, 

nv   cane0»   the  need  to  ad oat certain 

and th-j • .-e.a 
service  tut 

V»-.f       :.• o ...'T.ioii  cf   inrrv itionn  ir   ti.e  production aroces;j 
of nevv tee}uioloa;y not  only  improve  the 

tor   in ab.! o  to  offer hie pria e i pal,   but 



aleo  indirectly  tend   to make the l'orar 1-,.;1  aP,,ril.;,.t  on  thP 

on ^'••of tT> n»£  P•<Juct  qu,lit, and  inori.-i^.d-Un.'uvitv 
on  xne  pan  oí.   the  oub-contractina firm aLve   it   ••   hoi   (>r r-'-m -c  'A- 
disposing of  it,  products,   or part   thereof  on  the tÌdiìt.' 

ÇfnGrally_speaking,   a division of wo-k  b-a.-d   on  thp 
y  of th 

production for which i t "isTes't "EuÌteTin' vï ',Ì-\ < '"' ' '" ^ °'" 

criterion oí optimal size increato the icocu 
•°!•?c;.'. Sach of which can devote its efforts <, 

i 

'•'^ t\ ' i'•>•'   "•t   ino   L mir.s 
v o e   o f 

high degree-o-C productivity  achieved "in "¿a-  a:aac-rn  ,-a,a=   ,,  aue 
,-rrvfl 

enable  them to  increase "their" oivn "interne i ' vac,: ;   , ivn- 

to  a large  extent  to  the  presenceV  ^tn'-i.i   ....,.,,...,.;.,...  ,   0 

ÜAÍ1•0 Vvhi'jh are  external  tn  the   i nel i'vidna ¡   i , , .'¿,1 rî:;...« "bu 

Among these  "external economa es'•,   r-ub-— ,...,.t : a- l]n-,,  -, 
pre-eminent role,   'both  from the  point of viev".,.-   i AA '^c~ a a h'-   i f r. 
ano   fron,  that  of the  firm  placing  the wo,        i?,v  'Vu^U     o ut 
of the  sub-contractor,   the  possibili lay of h,.,••> a     r;"'     •     'V 
or    he  neater part,   of  its "own output   to    •"-';•'    ^',",t^ ^  n"   vA 
a_sm,il namber of customers reducer di,t>a,. in.^ • - • ! .„7 P?L. 
mmatesor oimmishes the eoir.mercif.l rir,:-:-' inv>'vï •• '."'.•(-"^>1 
for  outlets.     On the  other hand,   the  fi    '  
relieved   of the need   to"¿ñrrTo-t "OP-Í -t ir   -7;'"«^ ,.%.'•" p.,'1'ut"r'V   XV- 
procenn,   to which  the  structured °   t  " Í u a ,b / i, ( % ^Ü• 
and   can  thus hand   over  to   sub-conici, ,re   tu«  r :,, n. i i il-i y1   ^ ' 
attaching to  thone  phases. * "  ^ 

n        .     The  truth  of  the a e   statements  has  been   eutabii -diod     < t 
least  as_ regard,  the  sub-oonteotors,   bv  a  ,,,,,, J     ';¡;ipd 

oux not   long ogc  ,,,   the  economic  perf^rmauoe  oí   fin, ^ío  e    ,i   L 
is aio^joiic,   o..    ,j   ctiior liras  of  considerable   -.i-.*     - flH   n^   th,-. 
firms  which,   <:i,   che  contrary,   sell  direct!..' "u' ! :c 'v^nU 

A. . The survey concluded "that those enter• ' •- vdn oh '.rP i», 
direct contact with la r/^e firn- anrì w, •;„»-, -i . •••» -f-n -^ m •Tovn  -i-v,^ j.—i tJ<-   .LXXI.IO,   ana   v.nien v.ve   .',*>?:  m  practico 
for  the   aeae   economic   roar.c-c which  aeten.iinn   i> .-   .:.-.-;  o'   1--^ 
orders     achieve  an economic   performance whi.cn   io  at ' >aat do.i V"   ' 
that   of  firms  not   GO  selected7'.       U<,..¡.í_ 

centra tVv.-^   rC':'U'-'   Ylie .'^ociomn t   the  ir.P-rtf. neu  of oub- 
contrjcting aa  ;n an   io   ir.üuatrialiüation   ia   in ,•-i -, ct  v, + ±0  to 
the   extent   to  -..^h  a. network of local small  and   .., Vw-siwi 
enterpriaea   ir   created. .-U^.J 

aware  J*?^ ^V0""1^1:   for P°l3^   regarding   ihr   :TC?:zr,riorno  ore 
a^/aie  oí    the  tu-(-   t0   „rigger off  a  genuinely   aua .a^vfrorr^ 

ÍÍ+oiT1?^1"1^   biiö0a   Cn better ucilieaticn of   tr-   phvri c. 1 'aaS 
"iv'n      •        ,   Monroes   of  the  a^,,.   conceria.      ,'hi r/ aaaronera  han 
given  ,.no  ta   extcu-ive   action   in  suaport   of  «^-,.,11   npf¡   „,PfiiLri_ 
Jlzed   entenaurco   aa  tao   south,   a  prlmarv   .ir,   A,   .'  ...t  .AH^" 
being  to   iocter  initiative,   lack  of  v/hien,   cornai:.-,   va U.  other 
-actors,   nad   been   idie  underlying cause  cf   the   i-;   '.-nauov  of 
economic   development,   and  which  finds moot dir   - '    •"•cópp  fo-  it- 
expression in the  subsidiary industries 



Thin   action is   beine develase   rO.cn.-; a number  of diff«rent 
['Ten  fevoarable  credit  ioraa   io   uaourable  fiscal  treat- 

sad   from  esuiai ¡sat   O.'.'  the -cri'-r: 
i. .--,., f. • > 

isvos, t.mes •„. 
i •    • i;.>.r".i"-'i   on  ss 

'Ullv   0:".!Í¡ 

1 1, o "°   ívn1¡ er.''• 
'"..t   h s s   the ;*•<•• tore   been i:;adr 
",!•''M   t'^  those,   ca"   entorpa1,- ,-• r 

sevorfhelesn,   dosrite  thon'    ef ' ' , 
'4snst   the   major   iadurtrinl   oo^^-a . : 

o »   ostsul.isbsd    i.iL   'the  1^Z^O
:
M.;»:    M 

.•'.on.       this   sas   >s>e:a   aroat]y    o- 
• - s;  (io   nox   sn s"s'   the   benefit   o;     -1 

,-i:_-  v/e  hove  previously  soon,   : >•• >   , 
'••   •••:"   ero<ss' 'a a sh,     • ji   advs.no ss   . > • ••• 

i'rae. true ture   to  creation 
:iavp  eoitable  indun- 
usodue lion system 

•a.!so  been realised   and 
•r  the   •"•••; h'xbi iehrnent, 

,   i1    ia  not difficult 
whether  public  or 

.'id   to  sosa-:   extent   in 
o is., 'vento ye  since 

'* »- e t e me 1  e c ciiemi es" 
oí'  the  determining 

;     eyst ein- ". 

«n  order to ra a< i in i a e  the  e\rs: 
•bove  all,   of aouve   participas 
urv-.-MO   íU:ve'Lupíiic-iir-,    it  also   ay. 
'•''  '••'b;a---   the     ','dur.'   of  aub-ci-i; 

.  •. o a.   :ss   a  -i a '   • '.   isLiniaü? : • 
" '' ••" a>J e s I s ' ; r   features  o¡   s <•', 

'      ',*   o ,-s ¡o r   sa'fsi   b' '      n\ < 's i.' 
' '•• oar..ai ,    a;  raso.ynnsi^y ;.. ,,:: •* 

-'ii.;  ri   •'•• us •'   ¡'V.alu.etioij   c '' 

on  <•[  ;raiustr lai isatien 
>   ".,   Local  economic  forces 

'•>•   '  sacosnary  te  lay  stress 
•    .is-,      !.j\  bsckward   retiens, 
ss   ': .aait,   in  thst  one   of 
' ' ••• s    ir-   precisely   the 

s- í ;" settling in the 
e.-.'s.-,, IGT suedi investment 
s    ( , .   .as   of  success   that 

a o  ota.--- - -1 s M : ' 
i ,.1, 

the di/fi- 
'î'^esprs'f:::,   v/si.ch   e^nc ./-al ! ;, 
u'iiich  are  sis,-,   tkruush   l,»u:is 

•<-'   f-Uy   1.1.:  present  ene ,';su:s.: 
orea  provins prof 1 t.foie. 

'sre  eess  nevprc  for 
a., e the r r e ¿ ion s ,   and 
yo avie  departments,   to 
ota,  of  estaolishrnent 

'«una,   s?:ia!it.:r  enterp.ri.ee:,  ss,    be 
•-.'   \JJ  - ï::" d-r  luve« traer i win e a   y: . 
asy   investments  eoifiplementary   \G   it. 

"ouyit  into  being 
us s ri opportunity for 

.;n esncliis.oa   to   this fior-ticr.   J'siliny with  the  imoortance 
^   -oline í-uib  o'ntractjiLtf in \ sic.: -.-cvt.- J. oped  areas,   it   is 

do   i,o   vravv attention  to   ths   *    e c   ihst   proliJ'oratj.on  of 
ci   oomuiu-;,iszt:-s   tailerpm:..,;r.   j   ., t".r.   L-    fi  oprea¿  fV>-  tpe 

•'•     -;1   i.'Ut Le '•;  ..nets,  v,(>rs:ers 

'uai   iraaliuis-eised  enter- ïhe  ta-in:ay of workerc by   esa 1 
;    u'---"ì-   contributo   to   produce   ^ne   of the  conditions  tor 
• a:.sat   (from shieh  the  liyy fiaas   •  ill r-VHu  an  immediate 
'"••:c'»   normally  described ae   'tracima of  the human factor". 
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CHAPTER  II 

Disadvantages and obstacles 

»*•*« 4  Attention will be drawn in the following paragraphs to thp 
!if!£ts  fV*? rnutu-1 dependence  engenaerod   i,v  G^    Í        + m- 
to the  obstacle  to  ite  develops  and   to  its  diPadîiînï^c".^ 

The   institution  of «mb-nrvi-f >—»<••.-MV,^ .,,0   4-- 
mutual adaptation of thfnctivu'ic" oí -,*„1?-atlonshlI,B  involve; 
and of the   sub-contractor. 

uJ'lO 'imi  piacine tJio  ord¡ 

Aü   regards  the   principal   pinera- or.Vv-     the  fsr.f  nf 
entrusting  part  of his  production  to  ütW enterprîs  '   ícnl   tJl.,t 
the suc cens   of the final  product depends upon  ho t        ¡b 
contractor  observes  the  technical  v-qu, r,.P '  , »,.   , .r1     v n J •   ,jUY'.   . , 
laid dov/n  by  the principal,   on wnorâ    nth    V^Ylísor?  £?? ¿J?    " 
the responsibility  for the  produce  and   Lb, (^ ^ o-rc'in   V "kï 
attendant  upon market in 5 it. cl(i  •t.Ju. 

+, ,.I'J?  ^Contracting bo  carried   to  its  extreme limit-    - 
type oí   organisation  of production will be thieved whic^wiU  W 
based  on  i:n-;noially  independent  entreprise ,r-units c1 orM-Tr     , 
divisions   of   the main undortnlrm.r       T„     ,, WUo opciaih/; as 
ob-prv rpp   rr  + w   VÌ ~   talcing.      f,:  fJUP!l  (. Lreumstancos non- 
ODoCrv.n^e   of  tue   ter-s   01   performance  attached   to  en ordrv r-> 
have repercussions _^t  cnlv  on the   pri :nc .• , -. L    .^.L^r^r  L " "' 
on the  oi:her  ^-contracting fir^s/   rnc^,;   thewo4  ¿r o- 
intimately   linked with  that  of  the   others. 

I-a 
cicli 

?^i^Vndr.t0  hi^lili^'t  ^e  or  the   fetors  which  we  rt-r ,„: 
Snï^îÎ,^0 ÌL,e^ye   in Promotion  an,;   r, tionnlisat ion  of 
contrac tin/;   relationships:     the  technological 
eificienog   of  the sub-contracting firms. 

so 
nid  administrative 

*4.      Thf   bi/: :finpr  we  have  approached     re  -ost   exacting io   u,. 
con "ctT í^^0^^   tha*  the  technol,ñic;a  îevcî^      e"' 
bv Íhe   í ••'-"• ln  fr0  a "re^   function  c.f   the  pr.licv  a-ìcp 
firno T   '-"- + 

!?ríl-  thC  ?ru"rs-     1''i0  te^ienc:/  of  certain bir 
c5uh-P«o + v -1 - ,, M^t-   -toi   ,io   tnn,   : nxu  anteriori  íor  cimo 
?he Su - -S'üo 'iT ? r^^>^ Ub^rty of decision a« to 
the te-:-"íí"4Í. T,rek;i;uQ,1;l:' ten^ ^ Invent development 
;orl;^

,:1
l:^^;:^ì

Ca^ülltt^ of^b-oontmctor, and this, over 
--"IiU s   C4Í..0   :i'js  uisauvantages  íor'   fchf 

u b- 

02' 

oct 0' ",if;   -i-íiLüe)- confessed   te  beiti/'- av. aro 
principal.,   themseive 

oi  the need   to beai* 
a  aprono ti on  cost-   in  regard   to   the   rub-contracting firms   in orar 
to be LCJ.C   to  piece  total  reliance   in  tir-  1-Ur  on       One  r" 

£"' AT  SUfí°reíJ   by  ?ub-^ntrrxtor,   ^^ly^hoí - ^ neo. vi.,-a- /is  1 irme   placing orders  with   then,   is   thus  n   conse- 
quence of   the  sub-contractual relational, it  ,ì -     thV t    hj h 
ÉTlPfll     DMr»»-^  In,,    ~-r    „, ,>• t •   • J-j.-w.Li   , lilt.     M-OMIOJ.O — 

th      4lr^"        ouo  contracting enterprises   (carried   out bv 
+?!  °t? lirrfb)   ^ln^fj  a ^etexiMrnng role   ,n eli-inctin- or etteru- 



'M/fr  a;;'<a  o i eoo vanta'-e   :í'(,f ecntríiotcrs  rno,v  arine 
,.-L   i,r;.'¡ i.   eate/prineo  are   ;ahva;t  1,,\   qualitative í-ncl 

•''••   Hue:.a''-oae   in  der.Koe.      ¡>,  aany   coren  the  position 
••1   1-"   -  .   '   ri   countries  wi.wr.   projuco  only  nrjp  ccjr.üiodity 

!   t,.  e-a  •  our.  country  or  ' -<   •.  ¡anil  number of  countries, 
'"'''•'••ti.<-     '"'•>>•   in corau-ra-"  oii-:r-û   ! or   that   commodity  putn 
' '('  '     í,0'¡': corara v. 

• • 11 j 11 í • 

art 

v on the other ir a¡ 
'-•-oontroetorr.;, (:c, i¡r. 
cu . i'oraci" or  fo ••  f.- ;••, 

awn. to  those  firmo  which, 
i'r:r;t:rvc   the  whnJa   oí'   their 
'ufas   ir. e   nnnyle  e-e e tor, 

problem "J"  cycì w;a.  variations,   it has been 
ta   the  ] ir:a dace '•a   air'   : ;: i i   in  proda ri, i on   ••;'ita: 

•-<•>:  rao! ua -í^rnis, _\vhioh  ¡.Tí--   'fa-   id rnt   to   loro   their work. 
1 :-:aair  mey  a ina   it  more  ; äva•: "p'avu-   to   car] y   oui;   in 

"''••-::   *d^  operations  tauaii;    « >¡ta-usted   tu  a  sub- 
' !-,   in  ra<'or  to  +-ake up  the   :•.;••;. :-   production eoarjrity  left 

•   'v,    t.ne   !    Li   m demand ,      H-.   oii-ulcj   be   etrcssocf that' the 
,.IU)-C()ii ', /ill''   liable:    b 0   t : o 

•aa/j ou,;;,;   -aaoribed   as   ••cye.ìi 
:acn ü'.u'f  (l.aíi'icult,   at  Ion 

rod 
..'O '• üiy  of   the   lay 
a , rum  nÍ2;e  0J    Leo 

aiaatod   in  cane   of  a  slump 
.. a   whereas  on   tho  other 
over  a  short  period,   to 
ace   called  '''ntructuraJ.*', 

/  .¡v-opeo tri ve  euteaprines. 

-.o' 

aau 

•  pa>M,.M  r.f   the   expansion   ai'  -. ae-onntractiiifí finan   in 
•;'   ('"ea i •   MI   the  economic  :.a-a\ba    should not,   however, 

i;'H   l*"   '<•  ;'tUfi.v  of  ^:'•'•«••   ],aa-  a>  oí'   the  entcr/aaron  v/hioh 
-ce,-      uai   ,-•   eonderrriatioa    a'   aa-a ;•  a.ctitude   iraardn   tho 
'•a>ra      ',a   tir-  centrar,;,   i :.    :  •   a^ar.norv   to  C'arade^ 

a-n   ,.a.ii ;..••,,..   ayy.ina>,   ¡la.    ;, ;.;;:,,   0f   the   tr or'" ^nub-- 
'•     -n-aa     '•'   '.. t r acatar ai •'  w.i..-.-h,   :...;  v/r.  )icve  airÈ;.jy 

"rî'G   '""   '¿ode.;   to   the   rcii.-oi::;   • e count in," for   the  low 
a.; i   Lo 'o.L  of  nub-o on tro o r'.../; •; fiam.     When rmeh  -"irmr; 
-'-;'•'••••••••' -ony  level   of ^atpa;,   v.oy   are  exposed   to   the" 
too  raau.a. io  trituati^n,   ;¡,   premortimi to  the   effect 

,u>r0lVh"!;   enterprises   m   the  /ui^e   branch  of  economic 
•''••! 'ri  P1;,i'^  ordern  with   them,     la  timer  of tfepreusi^n 

'u;   r";': orln '-^i-Ch,   at  a  tine   of  economic  buoyoaicy,   had 
to   U:L   Practice   of  sub-con trae i-nr,   continue   to  be 

- arry   a  certain v/cifc'ht. I. 

: >,' o iaiat,!.., ,   toouiiolOrtical   j)(ay; -eon  on  the   oart ub- 
.: ix'ar.   K:aJs   to   o   ^i'atioo.i   olriüye-ovor from  ''cyclical1* 

o   - acrile tur-l/s   roo -roa Lraotiny;,  with a eonoequont 'tin 

i u v 

ponction ''>f  tie   :ahr--contrae Lor;; vis-à-via 
V] "c"1 '•  '-'^b:rr. with   ,nea,   wit!.   ro-¡,avd  to   the   economic 
n;  .^i-eral.     if  nach  a  do vtU ooa'ieu t   did not  occ\ir  it 

* -¡'-..-   an turai   lor tiio  firn.r.   phaiay  ordern   to  neet  to 
',]:''elvP'    '--gainst   tilt   effee,   'vr  a woroening of  the 

aataatioiv,     iron  thip  r. U<nd pu-jnt   it  w raid  be understand- 
no/   cnaonv/aeo-x to   fi.aj.<rb   thi.-ir own  production  capacitv 

Siie'a.^.ves   thone otages   of production previous! v 
to  oui rid e   firms. '   * "J 
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Among the obstacles to the deve 
mUG'fc also be  counted  Track' Union  act ha, 
moves  towards  one oí'  full  euolcyinon :,. 
on small enterprises,     of  ccuroe,   o.hV 
workers <".corrd.H];; to  five   rizo  of  tht      < 
work is  socially   jn^mi.:.:;, . b.' e:    nor   ••-, 
productivity   of   rwd]   fiata:  should   be 
costs,     fat   in  proofloai   forms  :¡ t   n- 
negativo  off oc t:::   on  ¡i"-.."0 :•   entr-rprva-.- 
to  extend   to   thon  i ira itati OPS o.nd   i 
disproportJonat.fi   to  their  si so.     in 
into an increase   i o  the   cosi;  of lahoer 
in small firms  because   labour cost- '.••<-. 
prod art i on costs),  but  also by a v.-h ! i a 
characteristics   of f'• ex ibilit^  and  «••••'.'• 
the main "assets"  of  canali. +'•; ir m: 

rv. 
Any move   towards   complete  CMU? 

employment of workers  criaaaeá  in th^ 
by  causing sub-contract irr- to  become  o. 
process  of concón leiition  of enterp>-'- •-. • 
selves  claim they uo not  'ai sii  to   brin • 

An example  of  this   tendency  v 
entered   into  bo tv/-? on the   Stats Elee a-' 
(E.NofhL,)  and  too v.-orkevtf'   unione.     '•'- 
E.N.E.L,   should   haa-  over   the  sarna! ^ : 
obtain eri   fren.' an e.i lory  enter-,:,T.ipC.,:. 
previously  employed  by   the  latter, 

Another obstacle to the expon-•• • 
Italy consists in „he tax legislation i 
taxation, based or o ::muiti-stofe ; ' -' 
business recoset- U.G.E.). Ilowev,--'" 
modified within two or three years b- t 
as wolf, of the value-added tax, s in- 
direction os a result of the agrees ea 
member countries of the Eh E.G. hverv i 
semi-fin.i shed   products  from one  entori- 
undo r this 1, otisaoaion, to an incren: o 
not havinc a vertical structure, and' 
prises having such a structure. 

It is not considered necessary i 
analysis of the other negative asp-- a- 
that the; all resolve themselves in lo : 

contractual weaJaieso of the cub-eon,,-c 
by the exceptional decree of compota , 
disinclination of small enterprises 

ni"':u>nt of sub-con tre chin,-' 
1   '   ' '•'•'»'',   an  the  situo I i-js" 

:     •. •    ' all » more  heov al. y 
"'    ••••'-ion  in   treatment   of 

1 "-i?   in whi.uh   tbov 
"'po roble   that   too' 
' '    to   lower menpoaaa- 
nolo   to  d f Ti,v   too 

'!    Cadency  of  u-i ions 
'• ) oo;¡ .pi ine  which   a re 

'-  '   '.sons] o. caci   no ¡,   euiv 
- i    «ho more  not Leeokl . 

"'''Jor  item   in  their* 
'   • '  ''OVM  of  those   vfa-y 

'• ' i ' '" ty  which   ore  aman r 

hatwoen the   tern is  of 
•''^s  of firms mi'/ht v 

' '-^bl.e,   food   to  a 
!i tlie Unions   them- 

-"-'d   by the  agreement 
'" Orfani so. tica • 

a" cica de:r.;o;oo•:'   •,,}•; f 
^-'"wtecs   previously 
' '•''   fín¿rr:/:«?   -ohe  wer-' on 

:    ; ub-eontaaotisp  m 
•"''"d   to  indirect 

':'    /.aoiorel   tax  on 
•' -"'sole  should   be 

a/i:-odüct3 on,    a.   j toly 
j.v   ir-  movirip;  in   this 
' 'O'od   into  between 
" • ' i' of fini rhí^í   or 

'.*_ another   1< no«/, 
as Is   for a.iy   entciuria 

>:   advantages   ior  ,jn •;.<•,.... 

f r. tor into  a  de tra loo 
' !-    vili   sufi i ce   t,;  no ta- 

: r<ae  phenomena..   oí'   th»" 
.    rriOíí o  r;r r<    : \ r-> '-•   •. 

• "'-.'»'en   them   one   the 
operate  with   each   other. 



h -. 

. aur   cree-'   r:';ve   oorr   a oservui   -'jcre   r.ir---c   onl erpri.-- "'s 
u»  full';.!  '.lMors '.nich   excco.'o-:   tilt-  !• aivi¿uf,l cipreity 

•i^'L   i   '"von'r^ctc, u   in Z.\L   ry;r-;    \uà    :o rra>  t'ir  ser- 
'     r • '•'•-"    - :.-:.'''   ,;    :.   .'.0.,  ;   '.T.,    r.    * .     ;':,:.,,;¡.        £;• •     .:;i.L    by   the 
Xl--'.: 11-1Ì •'.-:    , ;:'     IC   :'.^¿:. J.L-    LXiva   0:'ur,     "i\.     '"'I^L..    .;':,/    I.jO^'er, 

•r"1   : 0',.r</y O} MO 5    ;n   aaa:i.'/:   4'o   ,]M- 

i'l>:    *.•'    \:;>.Ch   V'H   h; Vf    Vt Í .'.......: ,     XX r ?    — 
''.': i--.i,:i<: ••   le-   t"',c   eri:.!!   •••  .    i.0   o.    ar'.:- 'o. 

rV l:"?trr !. ' t ;. -• to   ire  r--.-L-v.li .- Jü;.C!.:,/ 

iC     Í IT;, I. ->"' »I1'! 1 "i      vV-j •*> 

:rix!.   rov-.ar.;:?^  sot   UD  ir.  the - r; o X ' v. 
in   'Cf.c  no vi \ '..hi 

11 

/ r   • '  J. on*" *~ 

,o xrir ,;• j lì  r\ì^'\  a rei: '    "-rship 
v   the  "<xl   ox   irnrurporc,   rx^xor t¡y:x   Le   estrha. .aa a r.i<sw 
-ip v'ith  local firm;-. 

» ; r-rion.   ... ,•  -T..;I rorthaxi  ;-:.r-cvat;j.-',,;;.rG¡ 
!y   ••  r ; : " xi :    jcndcnoyy  lo 

..ir: r  x te^bc-nov  in  encouraged  bv  both ou jen live í-r.i  sub- 
-vtort;.     .irony  the   objetive   oner, xre   tue  ;à;s:.r":  oí" an 

'-ri'.e- î.ir.n   ir   :lir  imder-de , el <-yxr  r.rt-a,   -ad   tir   lew 
•"'-"L   ii-'1        --'   r: G  îirr.r   •••TV/,. .i;-y;   hx-'r'      vxx.-.:.    •    "tülS 
ilrrxi  -:iv   brer  lo   cnr'.ry   ear   vie:  •   of   a  .•--<  -.  .  ay.¿i} 

x r.i.. .   an,,    iv   .-.    .... .t: bre 
: .      ,r:.rx,;   tha   .• • ..-,,1- ' .'-'C 

'ii" ''iculr. i"  r ter i ;; 

T   P   • "-• 

-> '. 
"irer*' ibi e   ;'4-'•,-. 

xl   errrja 
r.:   u/ 

...    . x rx 
x irr '/-'"ir. :   .;• 

e c r il" 
t.b"   - 

. i.   t.- ,... 

i. ax.x * 11 r! e   tri bai 1¿xi race  j ^r.r-   to   incur 
trriny ¡ eoiiuete  or   oerfoiirir^,  :r. v.¡..••\c   loi   ili..- -   Mer 
rro ru::,.ii -   xacpici,   or   te ír-v-   rc:c-u:¿->.    io  oirvn   l'iris 
iroal   .irtancj il o m  the  aror   m v. ,1.1   ' •;»-   '-'-''   -TIV<— 

I. -   • -     J 

\;i chnrcîoie,   the  owners   of n::r;ll   fi rr~   ixi   c}u¡  le "iricrno 
ilr   r»iiuo-!.if}ce  of the  partir!"]'    ;itu>—-v.-rd  e-(•-•>•  - — .--'i> 

:o: ior^io   to  farn: out  work u^-Jr. •  rrb- co:r.ì ":cr-.   : ;- 
L" per.rj? ty  to   exhaust   fili   ti 
.:•   belorrlnr  to   the  same   o.. 

• fil ac 
e  pr.r'icron  poarniìii - crj  o: 
^'"1 If'    ri'Orv.   "'.v'ni f:h .    ;5 p "'.vnich,   ¿'^   íí:   .ve 11 

•.-••er  -ii:  irlinite diverri'^y  of  ro í ivn ï ire .     ""hir:   tendency 
•¡•i>   ccnir-tj y,   lUuon^r  orhors,   to   the rccli-red  :¿i;r.B   of 
Pr-rventicn  in  the Mezzogiorno,   aino:^ .'hi eh ii;"st.-têd te 
.arelorienL  -n   local   enterprise. 
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CHAPTER ITI 

A specif.iç,,cx$cri^ent:    the Apuli.ar _c-irineerir.r;ftevglcp^f rt Dole 

In connection with tee south?)-   cxr.er ¡.~,cnt,  the iroi^-t   ~or 
creating a "development pele»   in Ine rar^   /cranlr  and f^rhiai" 
area io deservir^ :•/.' special utter.tLen ;     t:\-.3   u^ciect •.••-. •••,-": .-•-, 
out in 1965 by  the  l^alocnsul^  cnn.ci-.nY   l'or + he" :•;. Z.ì; .  « -V,   t-v—u- 
tion was  entrusted   e y  the  letter to  U-? .Italian devern-x-:,. 

The  principle  of concentrati^ ant-rvcnlica -.: tMr. •• irni^ò 
areas we«  cureû'iy  one of  those aào-otod tv  ofi-ccl  pjiU-v   ;;,-""'" * ' 
rndustr„tilination of the  south,  c] Lar>u~h   >   -r^ct"-^ -^^  — ,,.. 
ciplc h*s   often been  overlooked  ani aoTim   h/~ \:r.*",Vr.i:- •"-   ;.'>th.-^ - 
tiea hat;  end co. up ;>y   ceing so:r.ewhHt  ou-eeaeal,   m-  à -«uU :.*• 
local pressures ano   iridereste  ceeociá-- vv.ye-~;^ic^t-à n.(nn   il, 
initial project worked out at national  le^l. 

Tho novelty  of the E.E.C,  sehe— war,  YIU.S  to  r;e fcuna lent 
in the  X>VJ: that  it  provided   lor a concie era ole  ar^cs.nt n-*   Lr->->-- 
structurel and  industrial  investment  in c.  ri-en   x:ec.   ,:vr   hi -'-he 
fact ihn-   «v.ch mvesw-its v.-ere to be  cicely   "ini^d  ;-,n  e.eh othc^r 
Dud inter-aepenaent,   £0 as  zo constitute -  c*0 i-un^ti :rii-•..- nvst0n 
capable  of  xri^rerin- off 8  chain reaction proc;j^  in  nhe^ur-ound- 
mg ccor o*'iV. 

Tne  project  axe^ed  from the convict-en th--; «•  i*  1>; • ¿o-l« 
century,   the de concini;:g facior in tre  locaron -vf ir.jyatrv -vaa ru 
longer ;,he  proximity  of supplies of r: v naieriald,  at -vas :ihc ce^ 
in the  lytn cenlurv ,   hat   the  ability to   úa>*  'dvanta-^ of   '•-"ATr-'i 
economics"  deriving from: 

(a) r. compiale system of technical ani  social infe- 
st rue tu.rea; 

(b) a wide product market,  both  for '¿he  iiuUisvric^ creane i-15 
end-products and for those producing  inters id ink r>i-o- 
lll-lCtö; 

(c) en integrated  and  diversified   laveur cuahct; 

(d) a coselete system 01   intercennee u-ä   irdentriai 
relationships,   cue  to  interdecenden.^..: bet.veer,  ---e 
mai or industries zr-anuf a o Luring for  the   final ^aiaei 
and the  aubsidiary  and  auxiliara  industrie;:  '' vhi-íi 
euppj;/  tve  former v;uh  a v,ao.<e  r.^rixr.   of  ia.e-avd; a ":,? 
products   such as  semi-fii-iahec   iter.--.,   cor- :;;<i; ir. 
aparea,   etc.)   and   industrial  sor/,.c-s   .''spec:-ai   a:r,:ll- 
caticna,   overhauls,   maintenance,   oto.).' 

H? inly on the  basis  of  this laat factor,   tha  çarveoi'uhaeâ 
to eliminate,  particularly   m   the  area   f->d,"-:ted,   titc   Inorccc  : n. 
coots due  to lack of  ::inter.n^necteó   inc-ustrial  relación::::; p:;  " 
(the anticipated   saving   in  production   CDDT:;  he:i  veer   •r.;!ri:i-at;;l 
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on average at. apjvr exilât e !•/ 5 tv- .^-¡-\  .,v •   v 
the reduction in proâuct^i ?r^        \}/hxciJ r0i! «rea"ôr tha**- 
provided for uvicr ,V : ^>;\.^-V?suìtlr* fp• i:he ^efita 
in thf. pouth.    Thin  tar^r^  ^"V^  1a/t.,iir^f ^tories  situated 
creation c.  a ••CG.7.I,í<U »  of Í-^ ^ .^^f   °:'   ^n,.utî;^•c; 
technology,   3uiT>icr,»r4tP-i  tvX°iL ^•',;,:!lL Uni"^ Ui3ir- siEil-r unitr. * L:   ^tPincaiatr.   nubsiöiary  and auxiliary 

This»   'compUx" WJ-.R to  fo«- + -.-,•     -,     , 
ueutcr and  to consist  ~" a •*il'-"u~à*i>        A ~-'^  - Morsocene ous 
co  thfct   *hc  ov^n   *».T~M*  ,7    i ^:U "^'-^^ r^ r-a;;or uniüö  nelocted 
of i3vr;b ò'i'-p^.íA^T,"  vX Ív«-0V      KU?P°V'-  a cc-p-Gductivc  economy 
the  t-3eaitj..-.i i^ir^'ù^i---»'''-^'   ""f'.?-2*6   —"  "v^Pl^ oí  -;.ch   .-»f 

''"*'' ^lu ^M.Uary U-_úG  oi   the eí*e'¿;,r. 

tccovr.t,  cucì; --   JV-   -.i,."..   ;l'.c^ r M,r^Hjr of  eircr^-^ìoót*  i;-jtc 
of the yr.riü-.w acJ^rírn/-- ,;;f ri"-*;   "?hc âc•  3f ^.ration 
^nponer,   c^c.       .'n zh'~  ï><-^' ^'  ^  ccv'cin í»«ctoío  frr ofcillad 
*cre  denidea upen,  tuc^^'^í ' • Cri Leri"1 •   *ix ^~r Wlits 

<?r.a  auxiliar" uri--    i-  '-£:   '    '* ^ <^-a:-n number Df ¿?ubcidir.ry 
b«:ln* ce l'olì•-•;;«: "' ' '""*"  er:^—^'^ enctor,   ^hc brt'akümvn 

jfa.içr Units 

- Heavy rtmcwül  ^olvork 

w«toC^=ï^'hilíon ;^;r:0 hftfr'til'*S -«ûictorp of ehsot 

- lochine tco;i:>  cv.o^ •:--,,• %..   •• • 1 ,.•<?•• :. ...r^ uv  cnj.p removal 

»a.w.h.-í.4í.f¡f,i  ôhoveig aad .salf-propellad ora»«© 

- Gruñes F.v.á conveyors 

- Jiii-i truoiTK. 

Subri¿* ""•**<" ?*—-•»-- 

- Ktílwible iron «* Dteol foundry e^û pattern shop 

- Irci. fou^Ory a:i¿ pax tarn chr-p 

- Mon-ifirrj-cus i-ounârj-  and rati:cm shop 

- Forcing rr\a  oxa::^\v.;:;- 

•"    i;U J-C LTlXT;  C Vili1'*     V'1 '   t     /Nr^-.n+<,-.-    V. 1    • 
^nd neci-u ^-ati^- ny  rJnp removal ~ larga 



- Sub-ccntri.ctin0 unit ^pervtinj bv   chip removal  - u.eaiujr. 

- Sub-contrrict:n¿; unit operating by  chip removal  - small   i 

- Eub-contrncting unit operating by   chip removal   - srr.iill  II 

- Sub-ccntïTijtirî^ unit  operating by   chip removal  - small  lit 

- Gear  cattine  I 

. - Genr cutting II 

- Sub-cDntr^cting unit operating by sheet metal forming - 
larye and red van 

:. , - Sub-contracting unit operating by sheet rae tal forming - 
•'.     small 

- Heat  treatrent  I 

- Heai-   treatment  II 

- Electro-plating / . 

- ì-nr, tenera 

Auxiliary UnLtr . 

- To^lnaking for chip removal operations - large and mediuxr. 

- Toolmcking for chip removal  operations - small,   and 
ccee^bly  including* grujes and  irep<»ction equipment-I 

- îoolmaking for chip removal  operations - small,   and 
asoerrbly  including gauges and  inspection equipment-II 

- Toolmaking for metal farming operationo - mediuia and 
amali 

- Maintenance and  overhaul of machinée and equipmcnt-I 

- Maintenance and overhaul of machines  and equipaent-II. 

As regards each unit,  forecasts '.vere nado oí   the   invest- 
ment  required,   the utilisation,  the turnover and the value-add«1. 
The  creation of this development pole was  geared to the following 
tentative timetable; 

- 1966-67 

- 1967-68 

- 19G:i-G9 

- 1970-71 

- 1972: 

promotion activities; 

design projects; 

instruction and erection of the units; 

initial phase and production start-up; 

normal production. 
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Pc r ; ; i bi1 iti o:.  of promotive; rub-contracting from the  standpoint  of : 

- 'ire   public   author ut.:.o.. 

- 'Lr.;tiv   '" :-o-; Lática a. 

•rn + h:   l.,-:1:-.:  of  r.hct tvc  *aave  ¿uet  said,   it  íi^pearr   clear, 
:>   cu''   •:.'' :-1  ,   +-;'.'.   -•>•.••   promotion  of  rtb-controc i hop; loodo  to 
o] ^ '.-•!:-   -ijv:^  :'' T.',  not  only for   the  economy  of  ti:o  vario or,  enter- 
,  -: .    ,   n\r   .-;':.-    fo.   the   .vn¡ucLivity of   the v.-hoj '•   industrial 
"--     , :-      . I;/  !';.n-pv t O   O >      -,-"'<-•    - " 4  'Ì H     O V     C lb- C 0"" t T' J1 '' ""' yl r"     o'lfitVi     bO 

..a •,-.-.-on   ;-.i;   ""b*-   '.'• ob o  o/   . ,rci,r ;'ivr:   nub-.' LVJ a ! or   0''~   >.>r'.aluo ti on 
op-j-ao.oraa   rather  thoa   ur.drr   lhe   prcaauet   r.r  ^rtuitrnr  wirket 
a i ba<t ! on:;.      '.he  cofUa:   or" bcvoraaont,   trad o  ;:pr;c Mationo   and 
(-•>i ;.•"')(•;. y-:;   o'hvoilt;   -  a.  ot   e j i v . ...na. tin;t  the   precarious   nature  of 
in, •-,..-' ì.vl:-!/.i Mii'-h ¡i-.-.,      -•••-•'ii  action  rbiould  for, tor '"he   carotica of 
a-uoru.1  coutt 11Lour J.laeh;/   to  »>noouraor  eontin.aua  col Ltboaation 
be Kreon   prim«, : oala  'u.a     -b-^ont roo tcrr,   tivar>   improving orcduetion. 

(a)  -OP. nuhl; r   -o>.''Vr i bier 

birr"   ' U'i   Í"',:•»;,./):• t   the   r-ublje author: tien   rho-:b! recove   the 
fi.::!**' 1   obr, ;,-,.<: i o.-.   ..ara:  b bid   ¡"   tiu;   expansion  ol   sub- con tract in,^. 
'Uua  Mtpliea,   th.-r   ho; banco,   to   tba     ,::ulti-r avs''   tra-   which   para- 
iya:a   :nb...-   :t .r-,,.* :,, •.. ; : ;:u   e'icour'1. >;Gn concentration   be.yond   tho 
uà ob'f ' :-   >  "•   a.''.,--   Mara        ' 'o o   cv.'ond   arpoot   of   p-bMa:  octj.cn 
coio'iT;;-    locd'.n   -.1  -• a,. rii!C,'.     bodies   should  bo   r^a   ao : oc .'"a ting 
»Maa'ao1 ' Ja-~   ¡ ovf '   M  'orali   on bo'tri:;^ a .   np^a-ba-; the   baa yua^e 
• 'f  l'a'"1   ;-:p: 1 ,    i-u'-^'irio''' r    ai   .'ble   to  t-olv-1   th°   ^aaotnaâ.    ra-e-blems 
vaiio^   'tai'   i;j   re _  >a   t.     "t-h   enterpriser.,     fanco  neot.:  of  a 
a'a*    • :-,   o;.;r'i'o  ""   '•• "ir!-"1   ojocia!   itiip^rtaticü  where   raaall n"^b- 
aca-   •".   '* "  -  .o'tf- o.>'... to:  a;.';   ''on.t'erancd.     The   techno"1 orioab  upgrading 
of  ;-a_o   ib rtio   . bo'il.i   r-bc   11  poaaible   to   restore    re   oui   ':o;i jracting 
ato   - u'.o ,'T,i    ••••oa •! ne   .jneeii i:: . toi ja,   and   to  avoi*     *:bt  a>.,c   oi' 
o;»>--;--'ñ,a-"'.« •-   i •   4\:-r>  t-^ploi tino,   ocrtain  r ! treat ions ,    o^rti -ularly 
tb-, ¡r  <•".•-•: oo;:oi..a--o au'i'i  a'^'.iaieao.     It   ia   only  through   auob toch- 
a"l •   -i vi up-r'b'..-   t'oat   rub-oor:trac tinr; onterpriaea   voi 11   increase 
ibt   o   - r-' b.a.- ' r.' ¡.tv.     ':diLa   novclopment will   in turn   enable   the 
Worten   riiipif\vcc   in  .sieh  ciitfrpriBCa  to  enjoy the  ¡anaie torma  of 
empl^ymeíit  "o   tat- vorkerc   cniploacd   in the  firme  piacila:  Che 
oro erri, 

("'   ^rav.o   .:aao>; L'itiona 

'Pht:  role  oí   ti'.ott"  a.Gcocj.ations should concist  above all  in 
fac vii ta tàr .;   •'•be  acuti.Man: of  disputes  arising betv«e-on principals 
uno   ,;uu-aobr, .** ara,   -.a.-;   in. considering v/ha"1-  institanentB nay be 
of un ;   -a  r>x|" :a: «eoa oad   ro i tonali ^in«; sub-contracting.    As  re¿jards 
the  f:--:.:;   •;-;..?'.,   tao   ere'-e.ton of  or nini e coi i, ona   containir^t" 
, 11 .-. . »..«'.»..     . J. . ._ .    o»    V..1-   ¿ , .,.v J >.,.. x._   via  01   one  eau- ..i.ai LIOíC uora , 

.a-bai-,   .'   r-   -»ila:   i:t.oooaou.  :.aa1  not îourely   v:hcn  ¿Lagotea   occur, 
coa,!ù   prv ale  a. very  v; buabic   instrument  for creating a dialogue 



between these  two  industrial  categories v.-ith opposing intereofo' 
it might be hoped   that   uhia   would'leuiï not  onlly  to   the  settlement 
of actual  disputes,   but  aL?o   to   a study of solutions to  more 
rénova]  problema CO^T;"^:.!];,^ t0 the needs of   one  or other  of 
":iie   parties  concoidea. 

the   product,   a.i');''.  so   fort::.. 

:es  miyjit  for  instance  be to  study a 
r • teria  a>-r  the n'.va^d   of orders,  work 

'  vho   (U^aXi tativo  ;'aarc.oter istics  of 

The  taol: of   there he 
"r.odel contract1"*,   l.a.y  dawn 
ana methods for est-dfLf,. ¡hi 

duct,   a.i');'.  so   J 

The  Oonfoueraaiori et   'itfilian Industry,   on  the proposal of 
the Comriiscsior»   for  siati1   anüerpriaas,   ir;   -.at  orient  inpi.emen tiny; 
•-i programme of  this  type,   ùhroufph ùirect   cont-^-. l¿w   bel/va-n the 
Inrgc   firms  and reprüsor:tat ivas   of s^all   ¡adura triad firms,   which 
• -iss   at examining the  pr.av.-na   of auh ••co-ntr- a ';:in^ and   sUaJyiiìy in 
a'ir e ornent  with   the   rartie: no In', i ona   heat   saittal   to   them both. 

Trade  asaoein-aicna could   in <.id.dit.ioii. foster,   within  the 
ii-ttj^ories  represented v   action  in the  für:.', of   oo~oporation  between 
nuerprises with e   view  ta   obtainina;  cortr.ir. orders  .-jointly, 
Vn:;iüfí ;!oint   agencie;,   for   t:i,-  purchase  of raw  laitorials or, 
iraxii,   setting up  >: utwaa if as o ting Exchanges or  any   other bodies 
.i.th   the  laiilt   of achieving iasaimuni expansion  of  the   ?ysterti of 
aîf-eoiitraetinas 






