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STATUS OF gamw ﬁACRIﬂﬁY IHDUS‘PRI ,. .

1. OENERAL PATTERN OF AGRICULTURE

Geomhiog distribution of land

Ca&gitx for land use in Chi;g

Arable land without serious lilnit_u.tionl

Transverse valleys, longitudinal plain,. .. - st el

eastern region, Isla Grande Chiloé and L
coastal region. 6,196.0

Arable land subject to limitations

Hilly land of the coast region and ceniral plain,

foothills of the Andes and south coast range 5,728.0

Land which is not arable but offers perennial gu ures

associated with anuusl pastures and mountainsg with

xeromt_ic vegetat.inr, allowing permanent grazing
of sheep, etc,

Steppes from Aysén to Eastern Magallanes and the
island of Tierra del Fuego, 4,365.0

Land which is not arable but provides annual pestures

associated with mountains and xerophytic vegetation,

suitable for seasonal grazing

Andean steppes and heath land from Arica to Curiocé
and transverse ranges in the coagtal area < ¥64737,0
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(e) Land which is not arable but supports trees and

vegg_tation Bartlx usable for timber

Andean woodland from Talca to Llanquihue, Andean
woodland of Chiloé&, Aysén and cortinental Magallanes,

woodland of the coastal range and Isla Grande Chiloé,

gshrubland of Aysén, Lagallanes, Maule and Concepcién. e ---""‘ﬁ',“ﬁ.o
(f) Non-agricultural land e

Deserts, high mountain area, glaciers, dunes and lakes. 20,707.0

Total area of the country 14,176.0
B. Land distribution in terms of cultivation

Distribution of the arable area in terms of cultivation (thousands of hectares)
Cultivation Area Percentage
Cereals 7 71,044.5 18.8
Pulses 106.4 1.9
Tubers and roots 69.7 1.3
Other vegetables . vome s 4293 0.8
Industrial crors . v = 378 0.7
Total for annual crope 1,300.7 23.5
Vineyards 99.4 1.8
Fruit plantations 80,6 1.4
Total for fruits and vines 180.0 3.2
Sown pastures 487.4 8.8
Natural pastures 2,909.9 52.5
Total pasture land 3,397.3 61.3
Land lying fallow 665.4 12,0
Total arahie ares 5:543.4 100,0
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Cereals include wheat, barley, oats, rice, maize and rye,
Pulses include vetch, beans, chick-peas snd lentils.
Tubers and roots include potatoes and beets.

Industrial crops include sunflowers ("maravilla"), raps, fl&x, hemp and todbacoco.

C. Distribution of farm land by size of farm

With regard to agricultural land ownership, land distribution and the size of
holdings in Chile, the dominant characteristic has been the existence of a large
number of small agricultural holdings accounting for only a small share of total
arable and irrigated agricultural land area. On the other hand, a large part of this
area is distributed among a relatively small number of owners, this irregular distri-
bution being one of the reasons which led the national Government to legislate on the

subject.

A process of land reform is now taking place, initiated by Act No, 16,640, 1y
means of this Act, an attempt is being made to alter the land tenure pattern in Chi;.

in order to give more people access to the land as producers and solve the problems

of countering the food shortage, raising agricultural income and the living conditions

of rural workers, and replacing a large proportion cf agricultural imports by nationai

products, with a consequent saving of foreign exchange,

The following table illustrates land distribution in Chile:

- e

.
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D. Population and current agricultural practices =
1. Population

The population of Chile was 7.6 million in 1960 and its growth and projeoted
future figures are estimated as followo: .

JYear To lation
ousands
1960 ‘ 7,638.1 .
1965 ' SRS 8,588,1
1970 | 9,660.3
1975 10,897.4

The sex distribution of the total population showe a slight predominance of
females but with an equalizing trend,

The growing rate of urbanization has been one of the most marked characteristics
of the demographic picture in Chile; the rural population has decreased substantially
and it is expected that three—quarters of the population will live in urban areas
in 1975,

The following table illustrates what has been said aboves

Changes in the urban population and -
projections for 1970 and 1975

(in thousands of persons)

Ioat Urban b Rural 4
EgguIa%ion

1950 3,589.8 58.7 2,530.4 41,3

1960 4,987.6 65.3 2,650,5 M.7

1970 6,884.7 71.3 2,775.6 28,7

1975 8,056.0 1.9 2,814 261
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2, Agricultural practices

It may be szid in gencral that, in the case. of small farms of‘low.piofitability,
animal-drawn machinery is used, all of it made in the couutry. The preferred animals
are the horse in the central area and the ox in the southern area.

Studies are being carried out in order to find efficient equipment for working
this type of holding; currently being tested are animal-drawn implement-carrying bars,

various kinds of small cereal harvesters and other machines.

The other agricultural holdings are worked with tractors and tractor-drawn equip-

ment; it may be said that, in general, the equipment and systems used are technologi-
cally up-to-dete

2, PATTERN OF FARM MECHANIZATION

A. Stock of agricultural machinery

Machinery . 7 Units

Tractors up to 35 HP ' .i' i 8,507
Tractors of 36 HP and over T 13,800
Mechanically-drawn ploughs ' - N ' 17,370
Animal-drawn ploughs o ; 267,835
Disc harrows T e 21,017
Seed drills | o 9,225
Self-propelled harvesters o ' : h 3,713
Stationary harvesters S TR g 4,926
Reapers . SR - 12,543
Rakes ® 9,118
Binders N ' ' . 5,344
B. Pattern of mechanigation hinery used

The Chilean Development Corporation (Corvoracién de Fomento de la Produccién)
has carried out a study relating the cultivated area of the country to the number of

machines in existence. In general terms, the results were as followst




g
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Area per machine (average)

201.2 ha cultivated per tractor
495.8 ha of cereals or similar crop per self-propelled harvester
129.8 ha of artificial pastures per reaper

555.1 ha of artificirl pastures per mobile binder

In the most highly mechanized areas the number of hectares cultivated per tractor
is 123030

With regard to self-propelled harvesters, the most highly mechanised provincus

are:

Llanquihue with 120,.1 hectares per muchine;
Osorno with 146.4 hectares per machine;

Valdivia with 230.3 hectares per machine,

c. Production of agricultural machinery

The following types of agricultural macninery are being manufactured in the
country in quantities capable of supplying the needs of the market:

Animal-drawn ploughs

Animal-drawn harrows (disc, spring-toothed, etc,)
Planet type cultivators

Animal-drawn hay-rakes

Animal-drawn reapers (assembly)

Spraying equipment for herbicides and pesticides, oparated by
power take-off or motor, with a tank capacity of 15,000 litres

Shoulder pack sprayers without motor

Sprayers with a capacity of 2,000 litres
Hammer mills

Attachments for self-propelled maize harvesters
Rotary cutters

Grader tlades

Sub-soilers

Field cultivators

Water extraction pumpe
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Manure spreaders

; vkt .
Ll gaee o -
P f*ﬁ?; SR

Fruit-sorting machines

Automatic feeding machines for ponltry

Incubators for chicks

Wine-harvesting cquipment y “ f

Potato planters with fertilizer-spreading attachment
Discs for ploughs and harrows

Breadcast system fertilizer sprcaders

Maize shellers

Graders of up to 2% cubic yards capacity

Disc ploughs with three-point coupling

Disc harrows, tractor-dra

Every year the country has to import agricultural machinery to supply the needs

of farmers, and these imports can be estimated as follows:

Machinery e e e e C ‘”;22232
Tractors | 2,400
Ploughs (tractor-drawn) . . 1,300'
Harrows (tractor-drawn) ' s 1,200
Sced drills RN TN Nr 240
Self-propelled harvesters ; :.q ‘ 240
Maize harvesting attachments . | Y &)
Choppers ’ \ ‘; x_“‘ 180
Reapers . ‘ ' o S 360
Hay—-rakes ' | o 180
Balers ‘ 240
Fertilizer spreaders : 250

The country obtains supplies of agricultural machinery from the markets that

offer the best priccs, accordingly, the greatest imports of tractors come from the

Buropean market; the same applies to self-propclled machines.

Price is onc of the principel factors considered in our country with regard to
the authorization of imports of agricultural machinery; accordingly, the importation
of equipment incorporating advanced technology that would signify an increase in

price 1s not always permitted, when it ie possible to replace it by means of simple

¢cquipment,
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The present trend is towards a continuous inorease in the power of tractors;
most tractors imported have enginee of more than 60 HP,

Therc is no doubt that the land reform being undertaken by the country will lead

to an increase in the demand for - -gricultural cquipment,

The demand for agricultural ma chinery during the coming quinquennia has not yet
been determined; work on this subject is in hand.

3. MANUFACTURING INDUSTRIES AND AUXILIARY INSTALLATIONS

A, Industries manufacturing agricultural machinery

The Chilean Development Corporc.tion (CORFO) carried out a study in order to

ascertain production possibilities and to obtain information from industrialiste alre ..

manufacturing agricultural machinery, both reparding their expansion or diversifica-

tion plans and the difficultics they were encountering in this type of production.

The study made by the Development Corporation showed that the country had
technical capacity and installations that could be made usc of in the manifacture of
agricultural machincry; however, therc was not sufficient expansion in this typc of

industry, for the following reasons, among others:

The lack of a system of loans to cunable the farmer to buy national products,
so that manufacturcers could not compete with imported equipmont, which was
gencrally marketed on 2 medium—term basis (3 to 4 years) with loans granted

by the foreign supplier through the Corporation.

Lack of knowledge of the market by the manufacturer, with the result that

production and sales targets were planned for small areas in the immediate
vicinity of the factory,

The lack of a suitable systom for the distribution of machinery throughout
the country.

The lack of guidance to ensure that industrialivts would manufacturc certain

equipment and models in accordance with the requirements of thc country's
agriculture,
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The lack of technical assistance, with particular roference to the design
of equipment suitable for rational agrioulture.

The inability of somc factorics, despitc idle iustalled oapacity, to produce
economically and efficicently 78 their c¢quipment was not suited to the

menufacturing proccsses or was obsolete,

The inability of national manufacturcrs to produce for stock owing to the

lack of financing.

This brief review indicatcs the situation that existed in the country with regard
to the development of the industry for the manufacturc of agricultural machinery;
it served as the basis for formulating a programme in this field, which is now in

full swing.

At the¢ moment there arce twonty-five factories manufacturing agricultural mechinery
distributed throughout thc country. Half of these arc taking part in the Corporation's
programme for thc manufacture of agricultural machincry, which is described in

section 4.

The equipment being manufactured is indicated in soction 2 Q.

B. Related egginceriqg industrics

Before rcferring to rclated enginceering industries, it should be remembered that

Chile is a produccr of raw materials, including iron and steel,

The country h:s many factories that can manufacture parts of machines; there
are foundrics for iron, steel and non-ferrous metals that produce articles of good
quality. Jost of thesc are concentrated around the capital, but there are some in

VArious provincces.,

Our country is developing an automobile industry, so that subsidiary industries

arc well advanced.
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4. POLICY FOR T™ME AGRICULTURAL MACNINERY INDUSTRY
A.  Govemnpent inoentives

With the aim of stimulating the manufacture of agriculturel machinery, the

Development Corporation formulnted a programme aimed at giving this type of industry
suitable incentives; ite objectives are as follows:

(a) To supply our agriculture with machinery that the country is capable

either of producing completely or of agsembling,
(b) To produce agricultural machinery suited to conditions in the country.

(¢) To improve the utilization of installed capacity in industry,
L]

(d) To utilize and develop the technical capacities of Chilean industrialists

and workers.

(#) To achieve import substitution, with consequent savings in foreign

exchange.
(f) To create new employment openings.
(g8) To create additional export openings.

(h) To mak: use of existing resources, particularly the produotion of

iron and steel, special steels, etc.

In view of the importance of this situation and the prospects for the manufactur
of agricultural machinery, n policy was laid down g€iving the programme wide and gencr.
scope, 80 as to form a stable and lasting structure favourable to the developmont o
larger factories, with the aim of supplying national demand with products of good

quality at prices competitive with those of importea machinery.

It was considered advisablc to commence production by devoting one factory to
complete lines of products, so that production batches would be economic. This was
intended to solve the disadvantage of a smalli market and to give the enterprise a

80lid economic basis.

According to the policy to be followed, the priority for the commencement of' pr
duction programmes for capital goods will be detormined, after the groups of machinery
have been defined, according to the nature of their functions. Such priorities are
dctermined 1n the light of market studies, technico-cconomic poesibilities, the

cxistence nf established industries, the percentage of national components in

manufacture, etc.
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After priorities have been established, the suitable process for the production
of cach group of machinery is studied on the basis of existing industry or the

cstablishment of enterpriscs to solve any particular problem,

As far as practical implementation is concerned, it is considered advisable to
study in each case the desirability of making a direct award or of calling for bids
for specific preliminary projccts., In each project, an analysis is made of the
posi:ibility of manufacturing the entirce machines within the country, of integration

by stages or of integration under ~ system of complementarity.

Then the most suitable form of enterprise is studied, making use of established
industry and thce incorporation of national a.nd/or foreign capital with national

public or privete capital. .

For projecte in hand, control of production (volume, suitability, prices, etc.)

and of the quality of the product is carried out by thc Development Corporation.

The national programme for the manufacture of agricultural machinery envisaged

two basic stages, the [irst of which consisted in:

1. Instituting = special register of manufacturers of agricultural
machinery so as 1o make it possible to melect industrialists to
take part in thc programme.

2. Setting up a system of loane that would make it possible:
(a) For the farmer to purche.sc natiorally produced machinery
on normal conditions and terms;
(b) To stimulate the f-rmer to buy nationally produced
machinery, introducing a line of credit without readjustaeat

provisions.

3. 8tudying thc possible market in order to give industrialists guidamoe
regurding thce types, modcls and quantities of machines and implements

necessary, thus avoiding excessive diversification.

4. Carrying out pre-feasibility studics and determine priorities.

5. Preparing guidelines for the presentation of specific projocts, which
would bc studied and assessed by the Corporation.
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6. Teating prototypes voth from the point of view of the materials and
the behaviour of the machine in practice and later to ocarry out
permanent quality control.

The second stuge of the programme consigts ing
(2) The development, assessment and sclection of speoific projects for
the manufacture of equipment of the greantest agro-economic interest,

(%) The most important projocts being carried out within the programme
are thosc for the manufacture of:

~ Ploughs and harrows (undcr licence from Ransomes),
- Binders, reapers, choppers, side discharge rakes, hay balers
and rotary cutters,

= Attachments for sclf-propelled maizc harvesters.

8eed drills for cereals, oquipment for small holdings, meadow
regencrators,

Cultivators,

~ The assembly of self-propelled harvesters for cerecals,

At the moment the Corporation has alrcady reccived Projects for the manufacturc
of the above-mentioned equipment and it is making a solection and assessment of the

various applicants,

The establishment of the "National Register of Manufacturere of Macninery" in thc
Development Corporation has been an important incoentive to industrialists in the

country manufacturing agricultural machincry.

The reason for this lies in the fact that some 80 per cent of imported machincry
is marketed with the aid of credit granted by the forcign supplier. The cstablishment
of the "register" allowed industrialists access to a very advantageous line of credit
for the marketing of their products and thus cnabled them to compete with imported

michinery. (A copy of the rules g. rerning thc rogister is attached),

Un the other hand, the National Committee for the Mcchanization of Agriculture,
» body that inter alia regulates imports of agricultural machincry, does not permit
imports when there is some equipment manufactured in the country which in point of

Jquality, efficiency and price is competitive with the foreign product,
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Lastly, the Chilean Devclopment Corporeation is partioipating directly in the
development of this type of industry by means of a capital contributiorn, as is the

cngc with "Ransomes Chilena", 2 for tory for ploughs and harrows.

B. Rescarch, design, development and cxperimental contre

The Devclopment Corporation is in the process of sctting up a Natiomal

Agricultural Mcchanization Centre,

The Centre is situnted in the town of Los Andcs, 70 ln from the capital.

An ngreement hns boon made with the United Kingdom National Institute of
Agricultural Engineering (NIAE) to obtain thc tuchnical assistance required., For
this purpose the Institute has twicce sent nn expert to Chile and will shortly be

gending an oxpert for 2 period of two ycarse

Studies of mechanization of various types of cultivation have boen ocarried out

nd testing of both domestically manufacturcd and imported oquipment is continuing.

It is a matter of nationnl policy that any agricultural machinery to be imported,
' . moke or modcl not previously brought into the country, should bc tested at the
“ontre, chiefly from the point of view of ensuring that it is suited to Chilean

i rming conditious.

With regard to domecsticolly manufactured machincry, the prototype must be tested
.t the Centre so that any modifications thut scem necessary may be made before morket-

g 18 authorized.

Chile does not have the technical personncl to design equipment., Most of the

m-chinery manufacturcd is copied from iaport.d modcls,

The Development Corporation has cncournged industrialists to scek licences on
roynlty tcrms, with o view to the technological improvement of the equipmont manufac-
tum-d or which it is proposed to manufacturc. Discs for ploughs and harrows, for
cxomple, arc madce under licence from W. A. Tvzack and Co. Ltd., of Shefficld, Englandy
¢ proyers arc to be made under licence from John Bean (F.M.C.) of the United States;

. ammer mills have been made under licence from Wetmorc (Unitcd States), ctc.

In this way, it is hoped partly to make up for the lack of technical assistance

md at the same time to keop up-to-date with tcchnical progress,
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¢. PFuture Boods
The principal constraint on the dovelopmen: programme is thce limitod Chilean

market, the effect of which is that the quanittics to be manufactured arc uneconomic

if wholly manufacturcd within thc country. Intogration and complementation with
other countries is thercfore being cncouraged, instoad of complete manufacture; thi:

applies to advanccd machinery such as sclf-propelled harvesters, binders, etc.

Technical assistance, especinlly for the oxisting industry, is givon importanc.
within the current programmc and an coffort must be madc to raise the lcvel of

qualifications of Chilcan personnel.

(M) LAUTARO OSSANDON
Agronoaist
e e e e e e miwes Chile
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ONTLEBAN DEVELOPMENT OORPORATION
EXECUTIVE COMMITTEE

SECRETARIAT-GENERAL

Reporting office:t No. 01559
20.12.67

REQULATIONS FOR THE ESTABLISH-
MENT OF A NATIONAL REGISTER OF
MANUFACTURERS OF AGRICULTURAL
MACHINERY AND OF A SYSTEM OF
LOANS FOR PURCHASERS OF SUCH
MACHINERY

I inform you hereby that the Exoocutive Committee, in Extraordinary Scesion No. 204,
held on 18 Decembor 1967, adopted the following rceolution:

PART 1

!;t;onal register of agricultural machinggx_g§93£521‘;3;!

1. The Exocutive Vicc-President shall be authorizcd to open a registor of manufao-

turers of agricultural machinery, horoinafter rcferred to as 'the Register™, in

accordance with thc rules spunified beclow,

Any firm manuiacturing agricultur~.l machincry which is already established in
Chilc or wishes to cstablish itsclf, and which is intercstecd in benefiting from
the system of loans for agriculiural machincery granted by thc Corporation, must

first apply for inclusion in the said Register.

Je The firme to which tho precuding scction applics, in order to be included in the

Register, must:

(a) Posscss sufficient capital in the form of plant and equipment suitable

for manufacturing agricultural machinery;
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(v) Have the experience and technical knowlodge or be in a poeition to obtain
the toohnical assistance nocesseary for tlic manufacture and sorvicing of

sgricultural machinery;

(¢) Manufacturc machincry s itcd to the national requircments and/or sparc
parts or assembly parts, prcviously approved in prototype by the
Dircctor for Agriculturc, who shall, beforce gronting his approval,

submit the cquipment to such laboratory and ficld tests as he thinks fit;

(d4) Sell thc machincry, parte or sparc parts at priccs competitive with

similar importcd parts and cquipment.

The requirements sct out undcr (2), (b), and (d) in scction 3 shall be cvaluat.
by the General Technical Assistant Dircctor, on a report from the Dircctoratc
for Agriculturc; he shall issuc a certificate specifying, inter alia, the
special guarantccs to be given to uscrs of the equipment by thc manufacturers,

if the circumstances warrant it.

Every manufacturcr admittcd to thc Rogister shall sign a contract with the
Corporation in which, in addition to the presont rules, in so far as they apply,
may bec stipulated additional qualifications rclated to thce particular casc of

the said firm.

The manufacturcr must supply the Corporation with full information on production
costs, overhcads and other expenses incurred in the manufacturce of cach type of

equipment.

The Executivce Committce of the Corporntion shall determine in the light of such
information the maximum sclling pricc of the machine to the former. The

Exccutive Committce shall likewisc determine the maximum sclling price to the

farmer of replaccment parts.

BEach firm must make publicly available the lists of pricces cuthorized by the
Corporation, which may publish such lists when 1t thinks fit,

The manufacturcr shall hold n sufficient stock of machincs and parts to satisfy

the necde of farmers.

To supervisc the fulfilment of this obligation, thc Corporation may makc arrange—
ments, with thc assistance of associations, farm co-operatives, ctc., to recaeive
claims of failure tc maintain adoquate supplics from farmers in any part of

the country.
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10,

11,

13,

Domcstically manufacturcd machinery, parts and sparcs may be distributed directly
by thc nmanufacturer through distributors of his choice, subject to approval by

the Dircector for Agriculturc of the Corporation.

The manufacturcr ond distriutors must supply ot the request of the purchaser
of thc machincry and nt cost pricc the tcchnical assistance requirod for its
usc, adaptotion, hnndling ~nd maintenance: in particular, they must supply a

handbook describing its operction, maintenance and sparc parts,
b}

The manufacturcr shn:ll undcrteke to provide such samples of machinery parts and
sparcs of his manufactur. os may be required by the Corporation for periodical
quality control, Thc manufacturcr shnll likewisc guarantce a standard of

quality judged satisfactory by CORFO,

The manufacturcr must give the purchascers of agricultural machinery the guaran-
tecs rcferrced to in the certificate mentioned under 4 above with regard to

its satisfactory woriing.

The¢ manufncturcr shall co-operate with the Corporation in ite plans concerning
thce use and adaptability of machincry in the menner indicated to him in sach

particular casc,

The Exccutive Committce shall, on o substantiated request from the General
Technicel Assistant Dircctor, following o rcport from the Dircctoratc for
Agriculturc, strikc off thc Register any firm that has not complicd with its
formal commitments to the Corporation, or with the Corporation's rulcs, particu-

larly in the following nonars

(a) PFailurc to usc the wholce or part of a loan for the¢ purposc for which
it was grantcd, without projudice to any civil penalty incurred under

the rclevant contracts.
(b) Salc of machincry and/or parts at prices higher than authorized,

(c) Failurc to supply truc dote in its rcports, as may be adjudged

cxclusively by the Corporation,

(d) Repeated, justificd complaints, in the cxciusive judgement of the

Corporation, as to the awvailability of spare parts,

(¢) When the standard of quality of machinery, parts and sparcs falls

below the minimum normnl requirement, in the judgement of the Corporation,




1.

1.

ID/WG.40/BP. 7
Page 21

PART II

Loans to manufacturcrs

Any manufacturer duly entercd in the Register may obtain a loan for the install-

ation, extension or operation of plant duvoted to the manufacture of agriculiural
machinery,

Such loens shall bo governed by the rules issued in tho matter by the Corporation.

PART III

Loans to users

The Corporation shall grant loans for thc purchasc of cquipment and/or parts
menufactured within the country by manufacturcrs duly cntered in the Register

under the following conditions:

(a) Short-term: Amount: One hundrcd per cent of the manufacturcr's
net pricc.
Torms Up to 2% years.
Repayments: Equal, succcessive annual instalmonts.
Intcrest: Twelve per cent,

1a the cvent of late payment of the instalments, the intcrest
ratc shall be raiscd to the legnl maximum, and applied 1o th.
overdue instalments until they nrc paid. Likewise, in the
event of non-payment of any portion of thc intercst, thc
interest ratc shall be raisced to the legal maximum and applicd
to the total dcbt.

(b) Medium-term: Amount: One hundred per cent of the manufacturer's
net pricc.
Terms Up to 5 yenrs.
Repayments: Equal, successive annual instalments.
Intcrest: Scven per cent annually: 10.5 per cent

in the event of latc payment.

Read justment: Lccording to changes in the Consumer Price
Index, pursuant to article 186 of thc Act
(No. 16640) on Agrarian Reform.
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3.

Te

1.

Each Regional Office of thc Corporation shall supply to intercsted parties
information on thc domestically manufacturcd machinery and parts available,

together with the names of the monufacturcrs and distributors.

The applic~nt must submit to thc ~pproprintc Provincial Agency of the Corporation,
on the forms provided, ~n application with all the information requested in the
seid forms, to prove the tuchnicnl nnd cconomic justification of the proposed

investment.

Applications for loang shnll be decided upon in accordance with the rules of

the Corporation in that rcgard.

The uscr must providce the Corporation with full information on the quality and

usc of the machinury purchased with the loan.,

\

The Exccutive Vico-President is authorized to invest, during the year 1968, up
to the amount of ..... in making loans to uscrs for the purchasc of agricultural

machinery and/or parts monufnctured within the country,

Expcenditurc incurrcd under the present rosolution shall bc charged to the

corresponding item in thc Capital Budgct approved for 1968,

PART IV

Promotional meansurcs

In order to promote and stimulatc the production and marketing of domestically

manufactured machinery, the following promotional mcasurcs arc adopted:

(a) When the estapblished monufreturcrs nre satisfying the rcquircments of
the national market, in tcerms ot quantity and quality, for a particular
piece of cquipnent and/or parts,; tho Corporation will not promote the

installation of ncw factorics to manufncture the same.

The Corporation will likcwisc suspend the granting of loans and
facilitics of any kind for the importation and sale of such types

of machinery,
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(v) Whore domestic production is not sufficient to supply the internal market,
the Corporation will authorize imports of the machinery lncking,
indicating thc quotos that may be imported, for which loans shall be

gronted as necessary pursuant to the regulations issucd.

(c) To promote the use of domestically manufactured machinery, the
Corporation will takc all steps it thinks fit for the purposc, such as
arranging c¢xhiti‘ions, demonstrations, handling and maintenance training

courses, eotc,

Communicated for your information
CHILEAN DEVELOPMENT CORPORATION

(8igned) Alverto Zaldfvar L,
Sceretary~General









