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The Republic of Kenya has an arca of about /2.5,000 sq. miles and
extends 4 each side of the equator. The country 18 surrounde! bty the
Somalia Republic, Ethiopia and Sudan on the HNorth, Upanda on the Weit,
Tanzania on the 3outh and the Indian Ccean on the Fapt, 1t has an estimated
population of 10,209 million (as at $0th Jure, 1968) f which 4 tive an
34 towns and the rest of 924 (9.3 million! live 1o rural area,
Agriculture, i1ncluding livestock rearing, torestry and faubing are the
mainstay of over 8?)% of the population. Agriculture and allied activities
contributed 34.5% to the total Gross Domestic Product (at Mactor cowrt)
of K £401.48 mi1llion 1n 1967,

SECTION I:

GEOGRAPHICAL LAND DISTRIBUTION FPATTERN:

2. Total land arca of Kenya is about 142 million acreas, This is
distributed into 8 provinces (including Nairobi Ixtra Province) as per land
potential as gaven 1n Table I.

Table I ~ Geographical Distribution of Land as per Land Potent.al:

TOHY gererd

Name of the  High# Medium + Low +4 Total Al Potal
Province: Potential: Potential: PFotentiaj: “ther Lana
canl e

1 2 3 A 5 - -
Central: n, 247 18 99 2,384 1,08, 3,166
Coast: 923 1,967 13,992 16,884 3,047 20,541
Castern: 1,242 5,408 28, 34,948  1,. 39 38,87
Nairobi 42 - 73 134 169
(Extra |
Province):
North - - 31,359 31,1399 - 31,389
Eastern:
Nyanza.: 3,010 85 - 3,095 - 095
Rift Valley: 1,472 30% s, 524 8,302 3, 700 43,058
Western: 1,831 -~ - 1,831 P 2,004
Total (Kenya): 16,767 7,803 104,35 128,937 11, :71 141,908

po—

#High Potential: Annual rainfail of 35" or more (over 40" in oast
Srevinoe
+ Medium Potential:innual rainfall of 0=35" Wado" in Coast Prov. &
RN gy Rast Prov,)
++Low Potential: snnual rainfail of %" or lesg,

I+ will be secen that the major portion or neariy A ot tre dand
18 low-potential, 13% high-potential and the rest of 6% mechrum=pot cntial,
The North~Eastern, Coast and Eastern bFrovin cs have 1 iatively more fow
pctential land than other provinces. The ‘oastal belt, which extonds npto 380
miler along the sea shore 18 frainged with cora: teet: and the shore an
backed by a low platform of coral rock Wwith lapoonal clays. Beyomnd Lne




ccastal region lic North-iast and iasters Provinoes comprising Jocadent basement
rocke with occasional vills, but rostly consi1sting of 2 vast level

expinsc. he Hor*h-kast Province i rioptly a barren desert, while Central,
Nyanza, Hit: Valicy and Western Proyvinceg are fertile and ﬂgrlcu\turally

vary proaus tave The total band avai table for agrlcultural purpoges 18
about 14.161 mithion arien.

3. In order to rasce the fortility of the goil and productlvity
of land, the Gove rnment have started 1rrigation gchemes, like, Mwea lkiver,
fana diver and Jerkoerra Kiver Trrigation Bchemes, which together provide
wrrigation facilitaes to about 7,5 acres of land. New \rrigation schemes
on the Kano Flains (Ahero) and Yala Swamp are making rapid progress towards
completion,

irea Under and Production of principal Crops:

4. The area under d1fferent crops and their production is given
in Table 2.

Tarle 2 - area inder_and Production_of Principal Crops:

Name of the Crops: gggg* +Marke ted Production
Sisal: 255.4 50.0 (51.0)
Tea: 51.2 19.7 (22.5)
Sugar: 54,2 465.9 (695.2)
Coffce: 70.9 18.8 (47.3)
wattle (for sale as bark) 45.9 27.2 (54.0
Pyrcthrum: 11.8 1.5 {11.1)
Wheat: 328.9 175.3 (177.6)
Maizc: 142.3 160.1 (235.1
Cotton Sced: - - (12.%)
Raw Cashcw Nuts: N.a. 1.1 (11.6)

sAcreage rolates to targe farms (above 20 acres) only.

+F1gures withan trackcts are total production for both large
and small farms.

5e 1t may be mentioned 1n passing that the productivity of land
since Indepcndence in 1963, has marked a great improvement,  For crample

in the casc of maize, productivity of land on certain progressive farms has
increascd from =5 paps of maize per acr: to 20 bags., So has been the case
with tea, sugar—cane, cotton ind other cash'crops. T[his has becn mainly
due to tne adoption of 1mproved agricul tural practicces, such as application
of furtilaizera ind amproved sceds and use of improved implcments,
cspucially by the small farmers,

g1ze of loldings:

6. fe mtated eartier, the total land available for different
agricul tural purposca Leoalout 14,161,000 acres. 0f this, large farms which
purte r 2,745 accouns ¢y an ares of about .8 million acres and thu rest

ot S landt 1n oocuple s Y gr il farme.  wer 2 million acres of land 1in
Eas: , unurac, paft Valley, Myneo an! W.stern Provinces have been
soquired trom Targe farmers, cut into 51'68? cconomis s1Zc¢ . 11i1ngs and
vlotted to differens ramilies 1n the now famous Onc-Miliion Acre

Sttt lement Uropramnc. The -,745 large farm holdings arc divided 1into
differcnt arca catcgorics as follows :-

I —————
PR



Table , - Distribution of large Farms in Diffcrent Arca Groups:

Acreage: Number of Holdings in 1967:
20-49 309
50-124 260
125-249 267
250-499 329
500~745 261
750-999 216
1000-1249 184
1250-2499 463
2500-4999 219
5000-9999 106
10,000-49, 999 117
50,000 and Over 14
i Total: 2,745
1. There are about 900,000 small farms (cach having an arua of lcas
than 20 acres), in Nyanza, Western, Coast and Eastern Provinces; thoar

number 1in Central and Raft Valley Provinces being rather small.,  The
average sizc of holdings is approximatcly 8.42 acres, though 1t varics trom
as small as 3.61 acrcs in Fort Hall District of Central Provineo to as
high as 18.52 acrcs in Elgon Nyanza in Nyanza Province. The farming

! potential of small farms, which until 1963 was uncitisfactiory mainly on

g account of fragmentation into more than one parcel and comctimes cven 9
parcels, has consaderably improved on account of consclidation of 1:nd
holdings, undertaken by the Ministry of lands & Scttlement.  This and

other schemes, 1lik. demonstration-cum=training previded to farmers an the
application of fe-tilizers, use of improved scedg, =01l conscrvation
gchemes ctc. have had a telling i1mpact on the productivity of the saall
farms scctor. From a morc or less subsistence production, they have started
yiclding substantial marketable surpluscs.

i

agricultural Practices:

i R R S e D

8. agriculture in Kenya particularly on large farms 1s highly
mechaniscd. The large farms are operated on 2 highly comncrcial basais,
; using modern tcchniques of farm minagement.  They cmploy 4 large range of
% wheel tractors, crawler tracters, harrows, sclf-propclled combines 1nd

tractor-drawn harvestors, sprayers, grass slashero, trallors cte.  very year they
‘ spent substantial amounts of moncy on wditiona and replacements of
Zth@rmcchan1cal cquipment; for cxample during 19OZZspvnt K £2.109 miilion for the
purpose. During 1964 thesc farms uscd 42,826 t ns of (nitropencons and
phosphates) fertilizers to 949,550 acres, . the amounts of tertilicoers
used continue to 1increasc.

9. The average size of small farms being only 5.42 acres, th
application of mcchanised farming 1s rather slow and problematicnl,
Normally, the small farmers use ox-driven plougas, hoows, cultivators, hand-
operated planters, drills, matchets cte. However soo 5f the orill farms
in Western, Nyanza, Central and mift Valley provinces, own trictors and

% apart from ploughing thuir own land, rent tractors to others.  Inoordor to
: facilitate the progress of mechanasation of sedll tarme, tn Liricustural
Finance Corporation, in autonomous body of tne Mimstry of Cpgriculture,
Kenya has been advancing loans to small farm=holéers for ‘he purchan of
tractors since early 1967. By thc end of 1968, th. “orporation bl
advanced K £291,000 as lcans for purchase of 210 tractora with auxiliary




cquipments, like, disc ploughs and harrows etc. These loans have-no doubt
infusca new tcchnology in the small-scalc agriculture and helped in
cxpanding their productivity.

SECTION 11:

PLTTCRN OF FARM MECHiNISLTION:

Equipments Lsed & Their Population:

10. s stated in Section I, agriculturc in Kenya, particularly on
large farms 18 highly mcchaniscd.  iccording to the Statistics Division,
which conducts hgricul tural Census on a yearly basis, the number of
tractors and combinc harvcstors on large farms is as follows -

Table 4 - Number of Mcchanical kEquipment, on Large Farms:

Particulars of Mcchanical 1964 1965 1966 1967
I'quipment: (Nos.) (Nos.) (Nos.) (Nos.)

Tractors:

wheel: 4,976 4,886 5,35 5,894

Crawler: 807 843 800 723

Total: 5,783 5,729 6,145 6,617

Combinc Harvestors:

Sclf-propelled: 483 562 575 596
Tractor Drawn: 444 408 455 446
Total: 927 910 1030 1042

11. The numbcr of other agricultural implements ind machinery in use

is not available. It 1s however felt that on an average, at lecast 1.5
ploughs, 1 harrow ind 1 trailor 1s available for cach tractor. In other
words about 6600 trailors, 6600 harrows and 9900 ploughs (to bc mountcd on
tractors) would be available on large farms, It 1s also rcported that the
large farms spcnd K £2.109 million on replacement and addition to their
stock of mcchanical cquipment cach ycar.

12, The numocer of agricultural machinery and implements in us¢ on
small farms 1s also not available. However, according to reliable sources,
about 600-700 tractors arc available on the smrll farms,

13. Thus the total farm machinery population in respect of tractors
and harvestors 1in Kenya 1s as follows -

Table 2:

Mcchanical Lquipment: No. in usc 1in 1967:

Tractors:

Wheel & Crawlcer: 7,200

Combinc Harvestors:

Scif-propelled & Tractor Drawn: 1,140

Trailers: 7,200

Harrows: 1,200

Ploughs (*c be mounted on tractors): 9,900




Manufacturing Industrics:

4. Therc are 8 factorics in Kenya, making agricultural michinery
and farm implements, viz: ox-driven ploughs, hoes, disc ploughs (to h 
mounted on tractors), harrows (to be mountcd on tractors), grass
slashers, coffeu spraying machincs, trailers for tractors il sparca for
ploughs and harrows. The names of FIVEN e low G-

thege fictor oo ar

i) Messra. Ideal Casements (E.4.) Ltd. Narrob,

5 ii) Leadins Engincering Works Lid,, Niirob:
i iii) Hughes Ltd., Niiroby
: iv) Messrs. Burns & Blanc (Kcnya) Ltd., Nairo,

v) Messrs. Silver Star Engineering Works, Nairobi

vi) Messrs. Ndume Products Ltd., Gilgal
; vii) Heat Exchangers Ltd., Nairobi
§ viii) Messrs. Trailors Ltd., Nairoba

Gpart from these organ:sed factorics, there are a number of
large scale farms, who makc their own trailors in thear tool-rooms
at the farms. Trailors arc also made by M:ssrs. Heartz & Bells,

Nairobi, one of thc organised foundry wo ks, though only on a sporadic
basis.

15, These factories are well-cquippced with general~purposc machines,
The estimated capacity and production of these factcries for different
items are given in Table 6.

Table 6 - ..nnual Capacity and Production of .gricultural
Implemcnts & Machinery in Konya:

&

i Agricultural Unit of jnnual fnnual Ex-factory
" Implements & Quantity Capacity Production Price per
Machinery: (Single (1968) unit of
Shift) Qtity Value Quantity
Quantity (ex- (£)
factory)
1, Ploughs -
Single Ox
1 Furrow: Nos. 10,000 12,000 48,00C 4.0
i 2. Hoes: Dogens 100,000 50,000 150,000 3.0 (per
% pcs. dozen
i pce.)
| 3.  Ploughs
. (to ve
3 mounted on
3 tractors):
] a) ) Disc type Nos. N.4. 400 55,600 122,50-145.0
1 gb; 4 v " " " 400 66,640 143.75~175.0
1 4. Harrows (to be
: mounted
2 on traotors): , 3125 125.0
J 9 ” . ™
] () 14 4 " W 2 a6z 183.00




Machincry in Kenya (contd,):

Agricultural Unit of .nnual . nnunl I'x=factory
Implements & Quantity: Capacity Froduction Price per
Fachincry: {S1ng (1068 unit of
Shitt) ity Vilue Quantity
Quantity (cx- (&)
factory
S Coffue Spray
Machines
(to be
mounted on
tractors): Nos. N.i. 50 17,500 350
6. Crass
Slashcrs: Nos. N.A. 2% 3,750 150
1. Spares of
Ploughs
like rear
whecls,
stabilizer

bars, shafts,
disc handlice

ctc: - - - 10,000 -
8. Driers for
tea,
coffcee and
groipe: Nos. 100 41 82,000 iverage
price 1in
£2,000
9. Low Spced
general
Farm
Trailors:
(a) 3 ton capacity:
i) Non-tipping: N.A. 90 21,900 210,0-260.0
ii) Tipping: " " 155 42,247 251.0-265.0
(v) 5 tons capacity:
ig Non-tipping: " 35 10,950 310.0~315,0
1i) Taipping: " " 65 27,580 350.0-471.0
(¢) 5-7 tons capacity
Tipping: " " 20 10,000 500,0

(8) 8 tons capacity
Sugarcane:

Trailors:  Nos. " 30 17,700 590.0
(e) 10 tons
capacity Nos., " 4 5,600 1,400.0
(f) Tea bodies for
chasis: Nos. " 1} 11,550 350.0
(g) Turn-Table
Trailors
(3-8 tons
Capacity) Nos. " 40 24,000 450,0-1,000

+ The factory works two shifts,
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16, cdmost ol fuctorio s o kony o e sul s Siaries of Tnt. nvtionnl
Companics and are woll-cquippoed with oors ral-parpos. maicianes,  thoar
products therctore compare P avourabily, both o Fards guoaty and prae
with those producodd clacwhere by thoar peincipain, Mopcv v, the
Ministry of  pricvitur, s oot pboan rraenl tural Meehano ey T g
Contro vt Nakuru O ittt Violboy Provord o b whn W ocxvnge s 1

sultabolity of qlloyroo situral muchinery o F tmpoongr e

H Syttt

tractors, daae ploughs, hrvews oo, bt opog o e iy produeed,
Inaddntion sanglc ox=tursow plowghe oad bon s prduce e W hy v i lao
testod amd approvesd tor QUYL RY by Phn Conte.

1. Neowsredor thorotare that the it factors. g oan ey, apart from
mectaing the antornal cbhoanand o the oo PPV At Gbl t oxport thoar
products to countraes ke Doamda g aw oot Santo, b o unj Lo, about
()'()()(} or S of Sangle X~k row }§='3U'}sf“, Procoaco Doan Korg oo xpertod o
Jginda and Zunbia. G Lvy bon B9 pocs U conmunes g Kone oy th,
balance of L ,’-“N" dedert oare oxportod bt Voearsd o it gwand.. i ‘ [Tt

of Trovlers, rvors md Dasc Flouphe, bongt oy produs ron o v ctad
to BEthinpia waod Uyanda,

18. It may b mentioncd that more of thoose oo tor 1w procoacen 1]

the parts requircd for © o fimished producta, g cxmple, ot aron
wheols and bolts and nuts roquircd for o nglo turrow pliughs re boang
wmported.  Simil.rly an the coase of traeter Fouphey diecs el besrings

arc beang amperts 4. Whools for trarlore impe vt The o porte ond
sparcs arc prosently not boing made oin the oo try e have P oo fore to be
mmported.  However, e the country v onees anoueto vily, il faetoraes
for production of these parte ind sparcs are et upy the local corntont of
these fimished products will caorresporn Tingly inoroas,

Import bolicy for gricultural M.ocninery nd Linpi -me yite,

19, The amportation ot single ox=furrew pioughe, hoos oodd troalors
1s not allowcd,  These 1tems have therctfore boen place! under the category
of licensing 1tems.  Imports of (1l ther atems viz: tractors, dise
ploughs, harrows, cultivators, drillors, bindors, combines, movers, ote,
arc allowed duty free into the country,

imports:

20. The amport of ..gricultural implements 1n the categorics ‘others,
including disc ploughs, harrows, cultivators, drillers cte,! (corrcsponding
to International Trade Classificition T12-1-9); lawn moverey coffoec
cleaning, grading and sorting michines; sisal machinery, 'others,

1ncluding binders, combines, movers cte.' (corrcsponding to Intern:tional
Trade Classificatron T12=2-3, [lo=c=1, 112 2= od [le=0-9), YIractors,
other than road tractors for tractor-trallor combinations'; ‘other

wheeled tractors' (corresponding to International Trade Classification
712-5-1 and 712-9%-2) for thrce years, 1.¢. from 1965-67 and principal
countries of import arc shown in Table 7.
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21, In order to iron out scasonal fluctuations in imports, we have
taken the average of the imports of agricultural machinery -nd implcments
for three ycars 196567 to represent the nopnal level of imports. To
obtain the brcak-up of imports for differcnt individual 1tems an
categories "others, 1including Disc Ploughs, Harrcws, Cultavators,
Drillers etc" and "others, including Bindcrs, Combines, Movers ote,”
(correspondlng to ITC 712-1~9 and 712-2-9), wec have rclied on information
derived after discussions with recliable dealers of farm machincry., The

average level of imports of differcnt individual 1tems are grven an
Table 8.

Table 8 - Imports of .gricultural Machinery:

Particulars of Items: Quantity No. Voluc K £
i) Disc Ploughs
3 & 4 Furrows: 130 20,000
ii) Harrows
(11 sizes from 4'-6" to 13') 150 75,000
iii) Cultivators g¢ 51 6,200
iv) Seed Drills §'~13"': 260 76,700

v) Coffee Clcaning,
grading and scrting

Machines: - 35,300

vi) Lawn Movers: 1,500 21,000

vii) Sisal Machinery: - 14,729

viii) Combincs 8'-12': 40 190,000
ix) Tractor for trailor -

tractor combination: 50 340,000

x) Wheeled Trictors: 800 721,000

Prescnt wnnual Consumption:

22, The total prescnt consumption (1968) of diffirent items of
Ligricultural machinery has becn worked out by adding current production
and imports (projected for 1968). In cascs of 1tem not being importod
the sales of locally produced 1tems 1n the country have becn tiken to
represent the domestic consumption., 1t may b. mentioned that some
quantitics of dricrs for tea and coffec during the last three years hove
been received by the Government of Kenya from forcign Governments on long
term loans. The average valuc of imperts of dricrs during the last two
years has been estimated at K £100,000. This has been tuken into
consideration, whilc cstimating present consumption. Bascd on such
calculations and assumptions, the currcnt consumption of diffirent 1tems
of agricultural machinery arc as follows -




Tablec 9 - Consumption cf Diffcrent Itums of ..gricultural

Machinery During 1968:

Nam. of the Item: Quantity Value:

fios) KL

1. Tractom for tractor -

trai1ler ~ombination: 40 272,000
2. Wheelod tractoras 800 120,000
3. Trailers

(3-5 tons capacity) 400 152,000
4. Diac Ploughs

(3-1 Furrow): 850 130,000
5. Harr.wg

(31-6%-13") 200 82,700
6. Cultivators: 50 6,100
7. Sc¢ed Dralls

(5'-13) 260 76,700
8. Combincs

(81-121) 40 190,000
9. Lawn Mcvers: 1,500 21,000
10, Dricra for coffee,

tca and grains: 85 170,000

11. Coffec cleaning,
grinding and

sorting machincs: - 35,300
12. Si1sal Machinery: - 14,700
13, Single Furrow Ox-Ploughs: 6,000 24,000
14. Hoes: 40,000 Dozcns 120,000

Futurc Demand:

23, The demand for agricultural machinery from large farms comes
mainly for rcplacement purposes. Since there 18 no possibility of any
increase 1n the number of large farms, their demand would be confined to
making up for depreciated stocks of agricultural machincry nd aimplements,

24. Ever since Independence, the Government of Kionya through the
Ministry of .rrica’ture has been crnsistently striving to mechanise small
scale agriculium Por this purpesc, the lgricultural Finance Corporaition
since 1967 has o .. auvincing loans tc smill scale fairmers for the
purchasc of trictors ! “uxiliary cquipment such as ploughs and harrows,
48 stated before, loans amounting to K £291,000 for the purchase of

210 tractors with auxiliary cquipment had boen aivanced til) the vnd of
1968. This scheme 1s stili eontinuing.  Other allied measures such 1s
traaning of f.rmers 1noamproved agriculturol prictices at Mrmera
Triining Contre, supply  f hytrid ano synthetic sceds 2tc., hive 1lso been
irtroduced with 2 view to increasing productivaity andd mikKing Kenyan
produc: computitive 1o the world market, s result, the dorind fer
tractors, ploushs, hariows, sccd drilis, cultivators vtc., has

been rising

at a very high ratc, The dealers cetimate the demand to 1ncrcase by about




[

84 pcr annum during 1968 - 75 and 104 from 197980,  Tn other Wirds, the
demand will go up by 71.5% curing 1979 over 1968 +no by 614 'urin.: 1980
over 1975,

25. i. may also be mcntionc] th.t Mt compatits - oam et
coffee producing countrics, the demind for Yoy~ il e CXpooto ! te
remain more or less stagnant, g - regult, the 4 oqapa for « ffoo driers

and grinding and sorting machincs woyl! Temuin At the proscnt lovel during
the noxt 7 years. The irtc rnatiosnal marece fep s1g:1 has 4. hecr,
decliring duc to comeetition from syntho¢ge titres, “h Lo ¢ r sisal
machinery 1s thorefore CRpectod o f T e 1o by 109 ., .. urin, the
next 7 years., The | lace of s1zal is Poereasively being *ken by cctton
and other crops 1n . nyi.

26, Taking 111 these factors inte o nsrlgr‘nu,n, the .w-and for
agricul tural michincry luring 1975 nd 1980 15 CX OOty b e follows e

Table 10 - Estimited Demun of itferens It me o f < gricultupal
Machinery During 1975 & 1380

197 148

i

Nam: of the Item: Mt;tz Vilue Quantit Vilue

1. Tractors for tractor -

truiler combination 70 467,000 110 152,000
2.  lheeled Tractors: 1,370 1,236,000 2,200 1,990,000
3. Trailers (gencrally
3=5 tons copacity): 690 261,000 1,110 420,000
4. Disc Ploughs (3-4
Furrow): 1,460 €23,000 2,350 359,000
5. Farrows (4'-6" to 13*) 340 151,000 %50 227,000
6. Cultivators: 90 10,500 145 16,900
7. Sceds Drills (5'-13'): 450 131,500 720 211,700
8. Comb:iics (8r=12v) 70 326,000 110 525,000
9. Lawn Mcvers: 2,570 36,000 4,140 58,000
10.  Dricrs for coffee,
tca and grains: 120 240,000 140 280,000
11. Cofree cleaming,
grinding &
gsorting machines: - 17,000 - 17,000
12, Sisal Michinery: - 7,000 - -
13. Single Furrow Ox
Ploughs: 10,300 41,200 16,600 66,400

14. Hoes: 68,600 Doz.205,800 109,760 Doz. 332,000
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SECTICON III: -t
GOVERNMENT 'S POLICY TONARDS 4#GRICULTURLL M.,CHINERY INDUSTRY : E
A. Incentives by the Government: k
217. Kenya 1s pramarily an agricultural country and as such industries

darectly connccted with agriculturc reccive great encouragement from the
Government, Iroadly speaking, the Government of Kenya promotes all those
industries, whi .n increase the country's ~roductivity, save forcign
exchange ind 1nfuse midern tuchnology and managem:nt, Kenya being shert
of trained Man—-power resources, the Gevernment through the Ministry of
Commcrce & Industry and the Industrial & Commercinl Develepment
Corporation promotes joint venturcs with foreign industrialists so as to
take advantage of theair modern technology 2nd business management expertisc,
For this purposc, the Government has framed a very attractive jclicy
towards forcign cqyital embodied in the Forcign Investment Protuction Jct
wnich affords local 1ndustries the neeessary tariff protection,

whenever necessary and allows the repatriation of capital anl profits as
desired. Financial assistance by way of loans or ¢quity participation
are 2lso afforded to certain key industrics,

1) Government's Policy Towards Forcign Capital:

28. The Kenya Government welcomes forcign 1nvcstors/industri&lists
who risk thcir cipital to increase industriil rroducticn and cmployment in
the country, Such industrics arc gencrously protected undoer the

Forcign Investment Protection sct. “here the nvestment 1s accepted
because the project a1s likely to contribute to the develnpment of the
country, thc foreign investor cin get nan "oprroved Status Certificate” from
the Government. This Certificate authorises the owncer to repatriate
profits, dividends and capital, whenover he wishes, regardless of any
exchange restrictions, which might otherwise Uly. us 2 gunernl guide,
the conditions that have to bu satisfic! before un 1, plicatien for an
Lpprove ! Status Certificate 1sg grinted can be summariscd as follows :w

a) the proposed project will lcad cither te the earning or
saving of forcign ¢xchange; or

b) thc investment will result in &2 1n technienl knowledge,
that would be of overall importance to the “conomic development
of the country,

ii) Financial Assistance by way of Loans and _Equity Participation:

29, The 1ndustrial & Commercinl Development Corporatien (IODC), which is

an autonomous body of the Ministry of Commcrce & Industry cxtends

financial assistarce to new industrics and wherc nceessary participates

in cquity capital. However, scveral factors are considered bofore ICDC

decides whether or not to participatc in a €iven industry., These

factors include :- |

a) The nced to 1ncrcase the country's local productivity,
thercby rcducing unnecessary import of geods, which
continuc to drain the forcipn ¢xchange resources of the
country;

b) The nced to strengthen the agricultural base;

¢) The nced to create new job opportunities and thereby
relieving the country of the burden of uncemployment,

d) The need to ACJquIre frican intorost an/nr control in
econemic 1ctivitiog of th, cowitry, which arc largeiy
supported by . frie n Incomes;




e) The nced to attract such industriog ¢, KuﬂVﬂ, which
could be suppcrted Inrgcly by 'uea) MATK. - g

£} The nced to take wvantage of pocopen technology -na
technieal expertise of the torcren 1ndustrlallnts.

3o. It 1s under thg >olicy that the Coriorition -a 1nvested

K £1,164,472 or about 68% of 1ts FeBources in large o riedlum—-scale
venturcs. Thus al] botential apgriculturs) Implements an machinery
industrics could be surc of receiving financyag accommodation from the
ICDC so long as these could prove t., Oe ceonomically viabi.. and
technically feasible,

111)  Protection to local industries:

31, The Government of Kenya afforeg tariff bProtection to aljl such
industries, which e satisfy the cntipe loctl demand ang whosc
products arc comparable in price anpd quality with thoge of 1mpertced
products. It ig under this policy that impert of suvgle furrow i loughs,
hoes and trailors has been placed ur.er licence., «part from tariff
protection tc nascent 1nlustrics, the Government algo considers
applications from ¢x1sting industrics for duty draw-backs for 1mj orted
raw materials, .

Research & Testing Institutions:

32, Rescarch has a cruciil part to Play 1n the development of
agriculture. Thus far the Kenya Government huve placed 1nereasing
emphasis on production-orientcJ rescarch such as the duvelopment of hybrid
and synthetic sceds (for mize, Wineat, pyrethrum, Sugir-cane, coffce,

tea and cotton) and triining of farmers 1n mechanisation At such
institutcs as Egerton Cillege, Imbu Institute of “griculture, Narosurra
Farm Mechanisation Scheme, Naivasha Dairy Trainng School and L nimal
Health ani, Inlustry Training Institute cte. The mm of this rescarch

has becn t. inproeve yicld ane quality -f crops, The only rescarch in
implements has been the setting up of the a8ricultural Machinery Testing
Centre & Sso11l Conscrvation Station at Nakuru (Rift vallcy Prcvince)., This
Centre, which started ecarly in 1955 provides testing facilities to farners
for examining the suitabilaty cf agricultural machinery and ‘mplemcnts,
like tractors, Ploughs, grass slashers, hces ang cX=driven I'lcughs,

both 1ndigenously preduced and imported,

i3, Not much seems to have been done in terms of developing new
techrology and new Ccqulpments or carrying out rcsearch into 1deally suited
mechanisatlion bractices both for small and lirge farms so ag t., reduce
production costs, Howerrer, the Ministry of agriculture is alive tn this
problem anc suggestions for setting up a rescarch-cum=cxtension scrvices
unit 8o asg to develop and promote hand, animal draft and power machinery
for small anc large scalc farmg arc being scriously considerced. The
pProposecd rescarch--cum-extension Scrvices unit will have two main
objectives viz:

i) to examine the Prescent cquipment and implements being
used on small and large farms 1n¢ recommend after
field experiments and rescarch the type of implements
and machinery most suited to locnl conditions. It would
be necessury to carry out extension scrvices so as to
bring home to the farmers the advantages of recommondecd
farm machinery;
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ii) to set up a workshop for fabricatica of rroto=types of
recommendcd farm machincry. spart from supplying proto=
types, 1t will be cssential te provide technical advicue
to the local manufacturers.

Perhaps o start in this direction ¢ould be mnle from the
existing Machincry Testing Unit anc Se1l Conscervation Statien at Nakuru,
The staff, land and machincry facili*ies thorc could be entrusted with
programmes of res.arch  .nvestigation ind vducaticn.

SECTION IV:

PROPOS..L. FOL . GitICULTUR.L M,CHINERY INDUSTRY:

34. The Industriai & Cemncrcinl D ovelopment Corporation, an autonomous
body f the Mimistry of Commerce & Industry s ¢Xpl .ring possibilities

of encouraging 1gricultw il machinery industry, sarticularly the assembly
of tractors in Kenya. The Corporition 1s in touch with German Consortium
of In'ustrialists, which 1s vxpected teo submit 2 detriled focabiiaty
study shortly. In chsc the stuly confirms the ccoromic vinbility ~f thas
project, the I.C.D.C. intends b participate in cquity ciyrtal f the
project.

35. 1t may be mentioned that the present consumptaon lawn movers,
harrows ans sood drills 1t o sn 11 to gustify the onc uragement of
their locnl mrinuf-cturc. However, by 1979, the lemind in rusp-:ct «f cach
of these 1tems will have gone up sufficicntly nc 1t would be pessible to
undertake their manufacture locally, unless jroduction techniques mark n
dramatic change.

6. The cxisting factori.s miking ¢x=plough, hees “no Jisc ploughs,
driers for tea, cotfec and gran and traal rs will alse 1ble to expand

their operations in responge to rising temnd for thear products,

ancillary Facilitics:

37, It has bevr montioned 1n Section I that the existing factories
Jdo not manufacture ali the parts required for munufacture of ciffcerent
1tems of agricultural michinery. For example the manufictures of ox-driven
ploughs impcrt cist iron wheels&belts :nd nuts. The manufacturers of
disc ploughs have to dcpend onamports for liscs ond boarings. Similarly,
wheels for trarlers have to be amported.  Mest of these ancilliary
facilities have not yet buen developed, mainly bocruse the [ resent demand
for them 18 tu small to warrant their local manufacture. Tt may,
howcver, be mentioncid that automebile tyres nd tubes will shirtly be
produced 1n the country and the projgect fer them has already been approved
by the Government of Kenya. There 1s 2 factery alroaly an Kenya
manufacturing bolts ind nuts, but s far 1t has net beon producing those
s1zvs of bolts wnd nuts, which are required for ox=iriven pleughs,

This factory hns'nuw made arrangements for thoe production o f desired sizes
ind the bolts and nuts will now be obtained from the leenl fact ry.

38. The development of ancillary industrics 1 darectivy rolated t- the
gtatus of parent 1ndustries. O myjor paront anaastricos v by ond the
po-nd
i

demind € or ancillary parts and sparcs rises, ancallary onoon trics would

automat.oally develop in the procoss b ro ol et Lz









