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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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are large deposits of sulphur, salt and trona. The markets towards which the

plans for development of the industry are directed may be divided in local and

export markets. The domestic market tor petrochemicals 1s, at the momernt, quite
small, furnishing a sound trwis only or fertilizer progccets.  The cxport markets
are the basis for most of tlie progects and these 1n turn are divided 1n the rar-
ket of tne Andecan Group - Colowmbia, Chile, Pcuador and T'eru - |, and 1n the mar-
ket of the remaininy countrics ot the latin American Free Trade Association -
LAFTA or ALALC,

A rerional petrochemical agreement was sigoned last year in the Andean Group
region i.e. between Bolivia, (olombia, Chile and Peru, witli the main objec-
tive of strengthening and hastening the process of economic integration of the
region, Opecit'ic odjectives of the agreement are the promotion ot a balanced
development of the petrochemical 1ndustry, the installation of plants of opti-
mumr size to take advantage of econonics of scale, the attainment of levels of
efficiency and productivity that will permit competitive products and prices in
world markets, the reduction of gaps in the degrie of economic dcvelopment among
participating couniries, and accelerating the formation of i Latin American

asommon narket. The outstanding characteristic  of the agreement is the locali-

zation of plants 1n the member countries according to tectinical and cconomic
eriteria to accomplish the specii'ic objectives just mertioned. The possibilities
for all participating countries of he agreement to deve lop thelr petrochemical

industries are thus greatly rnhanced =nd the region is now at a stage of deter—

mining which sines of production may be most convenient to cach country.

For Bolivia, the possibilities that emerge fron the regional agrecrment are
extrenely intercsting for tie ngreement has opered doors that were previously
almost totally impeding any «ntrance of Bolivia in the tield of petrochemicals.
It is true that intra-regiontl competition out clasers Bolivian capabilities, but
for this very same reason, ry courtry has been given advantages as the least
developed member of the group which tend to diminish the capability aps basiconl-
ly existing. Within this frame of refirence, 1t is tint the prime objective 18
the crystallization of all those possibilities wiich are now tresent to [olivia,
Currertly therc arce under excoution verious stuales which will determine which

concrete projects are most rewarding to tie courntry,

o,

A third pos<ible market to Bolivian petroclieticals is thaet of the TA
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related and will most likely demand import of raw materinls, but they have ex-
cellent probabilities of success becnuse 1 definite market is assured.  The
principal products in this group »ro #tyrene o nd verious pesticides,

Finally, orojects within «owide liat of products witiarn specialiged lines
of production such as dycstuffs ol pesticides, Woich reprosont virious va-
luable characteristics to o devoloring courtry such as Borlvii.

Farm the above=mentioned prejoots prioritics must be given nocopding to the
best cverall eiffects on the ceonony nd on the cound loveloprment of the jetro-

chemical industry.









