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feble continadd

(r) " ciloaroher o ~0 TS 41, Uoane

(by ity it ou U3 " 20 tomne (conditionn~l on cxport of the corrcsponding

polvethvlone nresduced)

Soorect 1Ll "Tstructurs de Costos Industricles cin 1o ALALCY, cheptir on cthylenc,

Mie nreceding o ble sheus thot, w 1967, productioa costs far otiylane
o, . . . . e . [/
i ‘reentinc wore proeties 11y dousle the intern tionsl price (4 ¢/ 1b.)
Vhese hiigh costs, b oo still proctienlls ~t the some level now (U ugust

1965 ), ro meialy duc 19 toe follauine £octars:

©) The low e »1ty orf wxisting pl-ats, W the result thot depreciction
~nd indieect cogts ccecaat for o sirmificat propertion of nroduction
costiro,

b) e xisiing pric of i w moloricls, doner-lly bove the iaterictiional
prico;

c) Hse of tho bv-oroducts oht-1acd -5 fucls ~nd for other wnremmer~tive
DArpesces, ovingt L the 1oy Ioenl demmnd ot prosent foo such by-products s

petrochemic~l o w m torirls,

e rost Tovels o cowcst o uill stecdily improve ~s ~ result of Decice
4,271, viich cot T lis o proocs 4 noInteracticucl level Tor petrocicmicnl
rowom o tersls (ooom 1 Uvembor 1009, cnd Lhie scetting up of cthylene plents
bencfitiag from cconsmics of secler in this regnrd, “pprovel is ot pruscnt

bcing sought from the Governmeat for the followings projceis:

* For furthcer detrils the chepicer on cthylene in the study "Costos

Industrinles ca 10 ALALC", Puad-cidn investigociones [condmicos

Latinormericoacs (7ILL), Docember 1267, moy be ceasultod.
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In view of the [ret thnt projocted dem-ad for 1579 18 150,700 Loanes
(m.*::imum 250,000 tonncs), 1t will cloarly not be possible for -11 thes prijecte
to bu enrried out.

4 2]

8 ror ns production costs ~re concerncd, 1% 1s cnticipoted thet, witho row

nrtericls ot aintern~tionel priecs, -ad ploats of degquate size oporsting ot full

..

cepeelty, cthylone will boe cweil-Ule in Lrentin-, by ‘!375/1975, oloprices

LI o / - . .
aetucen 4.5 ~nd 5.5 ﬁ/l‘o. dilivered o the {retory,

3. lavestments in i) . poirochemical sector

[lthougn it 15 very difficult tHy estimcte the amowat 1uvested up to the
“resent Lime in thoe Jrgentoias potrochoemice-l sector, owine 1o problums conncctad
with wmcrtizstion, tie rovolurtion of essotec ond other difficultics, it my bo

s.id 2 - purely ndrcctive wer ot the vieloe probobly verics round

S5 W0 millioun.
Of grentor significonce 18 the amount represcatid by the petrochemicel
itovacets for which rpproval is currcntly hcing sought. The dettils ~re ~s follows:
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the combincs conrity w1t bo (xooosiv. .

Sec dernils o thone catorprises im the toble under .11,

. Foomsticn-l Co-~cincnts uleviant LA‘HL,imfxuchumlcyl industr

et R e L . R T i

2.1 Dnsie lorislotion: oty loq. PAT.0 ~nd 140

hese Lwo nebs nre mutw 11y complonvnior. ~nd dirceted towrrds
the sone ¢a0la, ey cre the wuo mnat wport ot enoctnents in the

ficld of industried polioy,

0.1.1. Agt Mo, 14730

iy 2

Mis ocel ownn neased in 1958. It authorizes the lavesoment of

forcien cnpital in the form of capibal goods, foreign CArreney, row

metoerinle, cte., itendias to it certain privilosos (rclatin~ to




customs dutrcos, cxel tase cad o or ot wetiagg. T 2LJeciodo o thug to hioae

o for e e ot b v Llin, L el 0 e L OO T 0T D
Srrre by gt b oo, Cooadns Lhie 1pvestaoat o0
. TR ! 8 M ‘. . i - 5 phd vill WS cato) IS
Focaxgp o] AR O sl el e e e e s g e 13 Yowed
e e - s 4 e = - . < . . M
Dy R . o
1 the privii o o ol I T I
S O A N TP AT S S ooy, mithone e o o)
~ ., - PR e . i t - - - - 3 « ER— . Y.
Torerdetr doeroo, r g U wolicoios of 1be srovisions to Eho

piovoscls wiiiel ed boca sabmittod 1o tlo Governoonb for itco considorn-

tion.
Se1.2. et ol 14701

s uss clse orsscd in 12530 cferred o so ~no~ot concerning thi
Jevelopment or promdtion of industryv, it ~uthorizes the coreentive o
sreat spacific privileses in order to ero-tc cad mointein the condd bions
accessnry 1o wasure ©:dl -nd Lormonious development ol the conntiry's
industricl production. ver siace it ecme into foreo, this "et los bLoen
wenkened 1 proctice by the difficulty of devisiay regulations toloine
inte cceownt the differont chor-cterislics of «~¢h industricl scetor.

ists ponls .

Lo he ~ehidevement of belones of quilibra e

I7e Whe atilis-lion of the cownirv's cxistine -ad potenticl rescurces,
TIT. Tadustricl decoentr-lizoiion®

e Improvement; ormension cnd diveesificrtioa of industrisl peodvet:ong
V. ‘cclinclogienl cdvoaces amcnut cturin

Vie deeting too aceds 20 actionsl defunsc, publie hiealth -ad public

s~fety.

9.2+ Decrces csicblisnin: roul-tioas

Snsic deeroot 5319,763

3

Supplement-ro decre. 1756/68

Jedel. Decron 933763

‘Durgost

‘o psutaorize the import of industricl capitcol goods (the import of

Torcign items of mochinery vhich ~rc not prcduccd in the country, froo of
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chorses,) subjocet t0 cert-in reguirements.

Teeulrenent s

() ¢ irvestment must iavolve tho intreduction of Letter technicues

“oand technolory ~nd moke 1t pooginlc to o dnercasc the oratity,

wprove the o o lity or Iewope the price of lonistic produation;

() T4 must cavelve the moes CITootive ooo of domasbic powonoboriola or
scrii-menufcirres, alrecetly op indireetly

(¢) it must hiulpy tie trode hlrnce, through import substitution or the
dov. Iopment w7 o oxoots;

() Circnd-ting o opiiel ogources wroportivante to the investment must
Lol il

(.) It mvst dirce.ly o0 wndiroctly cnsure stoble enploymoent spportunitics
g poselh o e cvedloLility ol cseured mnalio Ls,

(1) ™ pr duction et Lo errriod sut ouorerg woble cost loevels da
rcletiona o 1at.rnotionsl orices  nd must help €9 inere-sce the
degree o lomestie coumpa ity g

(e 70 lovel s of castrme et ctios aooessory oo doveloning the ~ctivity

P P

mast el o Uoal in industris iscd counirles.

[N

burrtion o pruoolbiies

——

procedurt s oo ot 1aine poverament opproval of the cxemption toke 4 - 5
el Gh.

Podaare b bl

Joro1seoan a1re d-obo.

oA : )
Jeilete FRSTo AL

_P_UI‘UJS.

N

Jooowtasrie . wammarts of caulpment net monufocturced 1in the country,

witl, duti o rceduced b 20 por cont, suvject Lo speeifie roguiraments.
OGS
Jotn todee s daus ceounl ocortein Lyves of ipdustri 1 opreojects which,

hile ooy oo oot Drioritr projucts under tho borms o Decious
e / ﬁ s : -

5335/63 nd 3113,/64, ~r  aselvl oo e countro's ceonum’, siacce tacy

mect need I oocgord Loy AL sunply of moeds nnd will ossist tho

modernizotion of the production pi-nt of undert-kings with ~ vicw to
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reaucing cists  ad Joooping up widh tecunologicel savonces toking nloce

clscwhere in e vorld.

_m_q‘ulr TN LS

- A - i~

poim v

(", eyt ook 1o L e Ible by cdar s enctn aad preduce ~w comnotitive
loveloy with - vicu 10 #h crede-lovcluction of 4hc dutios protecting
denestic Tt

(L) T™hey =l b cmconmraiod b Sacquate rerioaclicoodicon of Ve wnder-
tolida gy carurins e, peoductyvity of the plent £9 W 1nast Aled;

{c) Choy e ooen U v s Gy e A A techacisgice l level »f thic beqneh
concLre e

() Thoy muss DcTn vo raice ihe perceentoge veillizotion of rrir mosterinls

of nnbicons Y npigi |

.%z’ﬂ:"tr.}._l_ SV a3y e _bens T of $hese Cgailnviag

(~) v Loy hood o e re i T A0 potionst or T¢1n.

(1) Mool Teoccssing, wuclodingg hoeverapes, oo, conf ctinvrper, nd
toreon.

(C) Cacmiccl peooduces, o clading perdumery, toilut prodacts cnd cosmeticn,

,“\
W, Buildine~ warsoriclio,

(e
(£) feanTeoiere < 0 Vonry couipnent cnd porte for osueh cquiprcint.
N TS eme AR T A - g edog R P P

(o) Tovufoisame o o cboroeisans ilors.

i) benhion ond At etves s foom ool

(1) Indneiric) corail as.

!/ - E . . \

V3 e elietronic fadaetry,

: n A A
.\.I."(‘ul"J‘. Q. I CcTmure.s

L T e

L)

Pinscdarcs for ob voining Jovoomnet coproval of the priviice cre trke {our

months,

1. u. l;Lt‘ C u.l'} Ol"

juring e first Wl € o0 1300 the list or f0 Tedricl sebivitios wijoying

the benefits of thesco recsvintions 1211 he crnanded.
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9,2, fron roerulations mad specnsl r.,ul~tionsg: Act 17,010 (opcrotive in Tucumin)

T rpos..

Fottins into ffeei o cuorpeney pl-ne nceesstry for the ~zro-industrial

Juvilnomont of 1o Drovinee ) SRR SPI

lencrite

Tt gronis the cellowing cdvente oo the wmport of cquipment not
prnufoctreod 1 Vi evneryy aree of choroest tex beacfits in fovour
of the cntorprise -ad o ovisiors, no. ~orionsl bt cutomntic, ocnd

possible ciomntion Qrom irport doties o 0w moterinls,

Coverumenc wolicy is Yo omoke o o rosulaotions 08 ywosaible regordin
i / 1 B

5

e opolicstion 7 othuse provigions, in srder to Tocilit ot ncgotintions

hobueo.: Lo mblie ol priviate sccuors. sad Henofits Soo coageaueatly

~lusys subjeet to nepotintion.

equirements

() The coplicotion Mr benciits nmust rel-to to now enterpriscs or
onursations, o1 to tho cxn~nsion of uxisting activitics.

(b) "hey must eoptributo tow-rds the (20oNomlc Teeovery ".nd/or the cgro-indus-—
- trensformibion of the provincc.

(c) The ~ppliciiion must cel-te to teclnicelly efficient ond cconomicallyr

profit ble unils,

Durcticn of procedurcs

Proccdurs s 90 obiianing sovernment ~pprovel of the privileges Lake

threo months,

duturc ouwvlons

- — e

The Aet Lns no cxpiry dote.
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10. Specific promotional provisions for the netrochemical industry:
decree 4271 (August 1070) 10.1. Sensfits. 10.2. lequiremerts
10.3, Decentralization. 10.4. The special case of fertilizers

10.1. Benefits
(a) Prices of the raw mat.rials used "y the pctrochemical industry
From 1 Movember 1969, the followiny specially favoural lo prices

were fixed:

Ar;entiaar prices of petrochemical rau materials

Locvalit‘y Proviiice Approximate ‘aphtha tethane Urovane  Proprloa
distance us ¢/ cthaac or ethy- and bu—- and butv-
fron la ton:e le.ie iancluded Laacs Tens i -
Tlata-Campaia iy natural or re- (cytrac— cludcd
km (x) (xx) finery pas U3 ,*' fted) et g,

million BTU A, tonue gavd 17

{x) (xx) ) £oaallion
e , _ L S ‘ SO )

Cral. Rio

Roca leero 1,500 - - 13%,3 10.64 35 31
Bahia Duenos

Rlanca Aires 500 - - 22,30 1d.64 35 3
San Lore;r_; Tanba

zo- Rosario i'e 300 2€¢,0 20,5 25,1 20,24 35 37
Lo Plata—~ Burnos

Campana  Aires 0 23,0 18,6 23,30 27,64 25 37
Tercero sérdoba

Arriba 300 - - 20,30 16,74 5 37

(x) Specially favourable prices for all consuucrs of these petrochemical raw
materials, whatcver the capacit:s iustalled or to w inctalled (srices to be
¢ffect from 1 ‘ovember 1500 to 31 Seromber 1054 )

(xx) S ccially favourable orices with an additronal robate of 70 per cent for
consumcrs with an iustallcd capacity of at loast 120,067 toancs voar of
ethylenc or 65,007 ‘tonnes,/vear of ounzen “riecs to b o1 foroo from
1 fovember 1960 to 31 Deccwber LOTT o0ly) For sannae roowith a capacity
of at least 130,000 tornes, vear of othyle or J7,500 tomiss, goar of
benzene, the additional deduction will roain ipn o foct until 31 Deccember
1980.
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(v) “ricee for fuels utilized b the petrochemical industry
Similarly fror the sass date (1 7ov uwber 1969), the followinsg

priccs are fived for naturel or refinory as (including any cthanc or cthy-

lone that they contais ) utilozed 15 2 fucl by the potrochemical industry.
Argovntinar Prico of fucle for the petrochemical industr:

Locality Diyovince Aprrorinate  vecnont “.duction on the Triec {bascd on

{(x) distance 1o orice, basis of location present La lata
£y . - ~ [ .
La Plata- La ilata- (x) pric.) U3 i/
Campane, . Campena U5 /million million 8TU
U /million 3TU ,
Y
, o A .

Gral. 10 f'eoro 1, 00 - 15 36, 5% 25
deca
Lahia Bue 107

Hlanca Alrus 500 - 5 12, 20 36

Saa Loren—-  Danta
2o Nosario T 300 - h Te 32 38

a Platoa-~ Svenos

DT E - 3 oy i Y ~ L)
campara  Alrcs O 41 G 0 41
Terecro  Ddvdoha -, ’ .

00 - O 19, /2 D)
Arriba - %5

X "t oother points in the ceuntry the price 2rill Lo detormined or the basis
of the price at la late, with a rcduction depeading  on transhort costs
from the sousce of wupnly teo the poir. of conswwtion.

xx These reductions will rooaln 'n offict metil the enterprise Gas del Ustado

cotructures 14t industrinl ratoo Uhroaghouy the country.

for comparat’ve purposce. the pricos of nsphtha aad natural and

refinery gas at the end o 1963 are ;iven bolow:

[
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36
Prices of hydrocarbons at tiw cind of 1760
Product | Zuronc United Szate of Arguntina
Amcrica (official price)
Natural gas
(US ¢/million BTU) 40 Gulf Btot.s: 2t 3
Torth : 40

Refinory pas Gulf States: 20

(US ¢/million BTU) 40 North : 40 41
Fucl C12

(US ¢/millio. DTU) 55-110 22 41
Japhtha (U 5, tonne) 13, 3=22 0 30,8-32.0 44

Source: report of the Commission for the Study of Peotrochemical Raw
Materials (Cocree 4626/66).

This tablc, comparcd n1th the tuo procedins talles  shows that petro-
chemical raw matcrials will be priced va Arcuntinn ot onmimuwe ©Ltervational
pricc levels {natural and vofincry «~as in th "nit-d Ltat o ..d Taphtlia in Cu-
ropc), and that o1l for the petroshemical i1adustry 111l hoave orices iaterme-

diatc Dbetween thosc proverling o the Uairtod stoto o aad iv Turop: .

(o) Tax wencefitz and other privile soo

Beginning 36 months aftur the approval ot 'L projcet of a petro-
chemical ¢auterprisc . income tax rebatcs  arc 100 per cent duriu: the
first two financial vecars, decrcasi. - subscquently cach voar until they
rcach 10 per ceat in the ciphth vear. cerce 427t ales provides thr va-
rious additional advantagcs (ewciaption from stamn tay  deformont of pav-
ment of the tax in licu of  the duty on proncrtv #ifts. cte.). Altoria-
tively, in the case of ¢nterprisese which watve those tax ‘on Tits, 1nves—
tors can substract from ‘ncome unp to 70 per cont of the amounts investod

in the relevant tiscal vyear.
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voee 31

Lnturnrises whooo projent is approeved arc ~uthorizcd to import,

Rl 3 X

frec o auty, equipent whicl domestic paducter 1s onct inoAa position to
; U SR D2 WL Iy

supplv foo veerons of price cuooaw lity (Recrce SRRDYACNY th for the

plant producine - etaovhen.en] rrowucts ad Jar pooducers of non-petro-
chomice ! impud 1.terr Lud wot.. th alaatc cocamed Lo the activity being
sromoted.

(d) Aotonscie et of Yoo it

Any doeotie oy Pors oo raTvrrles ooy Ay tine eke advantage of

the bencfrts o this Doevoe o v, oren="oor tagie, tho only limitations

.1 1 41y
v

beiag theo o whicl the e torprioes pmpore ¢ theraclves on the basis of

the demand o +le odues vartch 1¢ 10 presased o nanufacturc.

10.2. Reunar it
(a) Switalle J1oaeins cocctur oo ubilication of cdva.ced technology

and a sizc ol pleay pemattirg prouwnction ah »o enable prices

(h) 4 sverent e conive oot L 1 L of total nvesiment  tc ensurc

L.

that the o cet s ooarriod out aoa the werord schedule adkhered to

(¢) Seoroe 3077 fracr dpoory Crvies lov L. wela basic petrochemicel

products (wilhylon., pro, vl oo, vusyio e, intadiene aad aromatics) for

the followony perrodr and ¢t the rollownne: rcatos,
Jeried Irport duties
Y Voot oo 1' - ‘}| Coeemta

9 ot e O and 40 ner cent

FN
PRES
1

1 Janueyy 17, - L Trecemver 1975 vetvween 20 and C per ceat

1 Januarvy 1976 on Betweon 1C and 20 por cent

Loy thic lerevatives of thiese procucts, the deerctariat for Industry,
after consalo o) the unterprices  daceenod, will propors to the xeocutive

decrcasing import Sutics, e teen the present valacs (wiich are around
JO per con tor wmedieto dorivatives and rise ta cround 100 por oot for
more claiorete dovivativeo ) wd {me v lwens shich ot 15 hoped to veach by 1976

3

(20~ Pt Con v bagie pecduess and w0 e conl Por more complov
cvirat v o) e : ST . A s N )

dovivatives; o vnde o dor 1070 o s et deeree of protcetion

compatihio vt plents caacy 0 cenpqomies ot cos 1. vad operating at ull

capacity with rav oabooals o4 10 ornationel orice levels.




1C.3. Deeentralization

Ta ordir to coatribute towards solving the orobloems that arisc
out of the concoatration 1 drcat r ucpnos Adire? and the surroundia
arcas f almost hali % population qod marufacturiae, act.ovity of
Argentina Door o ACT71 rostmiets bonclite tor thls arca. Decontrali-
zation is also o wcourased o7 th fixi. of sriecs for raw naterials
and fuuls 1aversc]l o oroportionate to the distaace of the entorprisc

concerned fron the Groat .o Bu.nes Arres ar:a.

10.4. Tuc spenmial case or 1Tertil.wors

In vicw of their special rmyortaac for Arccatina farman, thor
will be special promeotional provicions applyris to the production of
fortilizers, and the tencfits oxto aded wder Deerce 4271 to this ecctor
arc thercfor. tomporary 1o charactor. I othor words, 1t can be anti-
cipated that the macufacture of nitrozencows T rtilizore {ammoniy, ur a

ammoriium salts) uill rreoive cven more preforcatial 4reatue b thar that

cxtended to them under this Docrce as petrocnemical derivatvives.
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12. Anncxis
Hap 1 (P~trolcum i. the Areinti.e “opublic)

Anncx o Arecentina - lai rae nipolines
Anncz ~: Argeatina - Apparcnt consunption of plastic materials

Anncx i Arcentiie production of muiemade Tibroo

Annex 4. Argootina - Dlants produciay U0 per oot sulshurie acd
Anex 51 Argertina - rlants producivg caustie soda and chlorinc

) b ts
Anacx 6@ Agroement on surdluscs tun shortages witiuin the Latin

o

American Froo Trade arca
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AT 2
LW PITA - APPAIL. COTDUTN D oy x'l«'lk}"j"[fﬁl ﬁ;&'{'."i'f;_l;»
LA, 1965 0 Letimate o fop 1,75

(tlxoun:x d o o)

‘ ' ‘ 1 108 i s
P col=formald 1oyd. P e 65 6 0

Amycoplasties {urca asd oo lam
placties) el Te! ¥ 15

Al sde (1 eludy malies) Db Jeu il 2
Codyocbo e 365 4 §f O 16
Ay U4 'w,s.ﬂg .5 2

P thia . 45 iU 12

FooTehnd ¢ mouldi g powders and
solvd and Tirquid resias

OO AT

Lov deneaty polve thyle g 17,0 21,8 65 T6
Higch desp e nol thylon 1, 1,0 6 10
Polvprop-io o (1.0 Indir » wonof,

. aad mu'ria) 1,5 2 ¢ 12
Polvviayl chierid a4 covolymers 1€ 14 50 55

Polystorow 17 and copolymoers ARG

aad A 16,3 1343 3G 5

colyvi vl e tat. 749 3 10
Polyacryl: oo S u1,5 2.0 4 6
Coliundes oo e 0 Il and 12) 0,34 U5 1,5 A
Cllulosies (el o ] Topharic ) 58 0 of 8 10

Soser Hanceus {(iael. fluoroplastico

pol' ~arboaates . ac {al Sooviaobide

polychloride . polviuta s and oth rs) (5 T 3 4 : ;
Total: 5¢ 04 TC .7 178.5 219
Grand Tt 32,74 97 L4 2180 270 ’
e eapita consumption in ke 3.5 4 ol 80 16 .0

1/ hhiciudes vxpanded polystyrcic.
vonree: floticicro dol Plastico  tay 1969 (Speecial number)
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A”WEX.

A’IGT.KJTI. Iy P“OIUCTIO ! O" TA®

3

~NADT TBRIS (tonjus)

——rs

(1) Co 11.110»;0 Tribr.s
PTextiic rayon yarn .. L.
Jar..,

llayoa f'or ropce

nayon

Colluloese acctat.

vara

Total _cgl @ulosm fibres

e e m—

(2) Synthetie fibres L.

e

Folyamid: var:, t.xtil. y 05 2,07

A g W w

Polyamide yarn. r1adustrial - -
Jolvamide s‘tapl Labre. L - =

(\L]proﬂyl Cite

- . e s . . -

1olvpropyl ne {1bre - -

rolycster yar - . o . - -
Jolyester fibr. - -

L3 .

Total synthetie fxbmu 14,305 4244
::::::::3:::::::&=&t3—88‘¢—.83’!:‘=: R I T NIRRT -
Total ma. -mad: [ibrés™ ™ = 17,977 17,547
RN I N W I I T =.S.ttsa==-*z*mt:arxznu

Source: Loticicro d.l Cldstico,

. ——

- - -

staplc 44206 + 2440

yarn - 5

e i S S kR

1 el S 5 O =

44110 64953
22 5690

‘1 \._)7 l’j ’.'\;6(.;

TwTo..
WTTL 2,450

747

R

‘,3&)7 L) N

, ‘1;. b ’ v.l(.) 5 ,6 ,;(_ S, A:‘?",? ,)(u§ “‘) '.30'\\
1 ,1\}‘, 1 ,“7; < ,/].k > ,1 s 1“’{'\(\(_} 1 R a0
1b,53) 17,04u 1,,(‘w 159550 10,505 11,44

74237
‘?mréf;’ T4 01 Ty

T TmmmemT o1

el 5,34?

7,(’»“)1 JgUT :)' 500

200

1,007

4o we T TE TS g

251 2,531 2,35 :,u?y ?,377 40
44557 104117 17,015 L;,z 7 1f.55 1,30
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Teay , Thousand.. ¢t tonpes
G
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ANPEA p)
ARGENTI'./ - LO.UT CRODUCIEG CAUSTIC Sul. I'D CHLORINT *

(s1tuc t1on 1n June 1CUR)

“nterprise lcerticn of e Instienp.for Tesr operations  Type of
fretory prod. 100 began cell
Falt
thoucande of
tonte:/ reop

Celulnan Cepit&n oermlddes,
freenting Dore. L to. Te 33,0 192¢ Diaphragr

ChHup neo o ltou,
Vels s legro B 1451 ; ereury

atanc: St 11T, Tern,
Erd - 1m0 1550 t

f ek oud, Tery,

Cafe o RIS ETR de2 1940 "
SRR Saepac 4 Corn,

Ceis. Mendons 1.0 185 "
oy Al Sangzi, Peie,
wwfmic, T it 145 1000 "
pelerc wfo Componc, Pelo,
Poranf e, ares 1.2 1oeD "

- — —e

Ingrer1. Lede 'mm, Fean,
Ledeame Jiojuy Pe ¥, 1665 "

HOe S

./
¥ Cutput ~f 100 perceat a0l 11 1507 4,200 tonnes, in the form

of ~ < Iaution of approx. 50 per cent Ua0il.

In 19t tlere w on additionsl capacitvy of olout 8,000 tonnes/vear
of 10 per cent val” (in the feom of # 50 per cent solution)
produced by causticiz:tion of sodium carbonnte.
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AGREEMENT ON SUWPLUSES P _udngsc s tppify

LATIIY AMDUTRICAN PRy TRATT ARTY

The existing rgreements on 1w tional licts and complementority

agreements cigned by the members of the Latin mepican Free Trade
Association (LAFmﬁ prdvidp for conce: mion of - permanent nature.
The result cf this hos b en that tha concersions ysronted 0 the
members of LAFTA hive been very few »nd infrequent.
' To remedy this probl :n end facilitate the development of théir
enterprises thirough the constructicn of plentc on an economic scale
with accenteble degrees of ntilizotion of capacit , petrcchemical
entrepreneurs of inp‘arcu hove devised what 1s known ~a o avstem of
surpluses ~nd ~heor'ages.
This cystem provides for temporar concession: for the petroche-
mical industr: granted 1 thoue cowrtries where there 10 o chortage
to couniries of the ares which happen t 0 have curnluces ot the or ducts
concernead, the Conocwsion do propted upito thd cecuWitbmbatlig—to o1 !
and tor the durction or the, shordedge, and when 4w conlditdtem—daw ppe’ T
the concension ond,
A mechaniom of thie type will make 1t porei de bo e idle copneity
and develc) markets withcut the need for premaiure investme:t.
L ' ", »

L&}
o

LR ‘ - ' o




B, Future prospects

With raw materinls available ét”prices near tc¢ minioum domestic
prices 1. the rest of the world, fuglqyaﬁvp{;ggguintgrmgdiate between
those prevail n- in Eupope and the_United States, substantial tax
exeaptions and a natinnal market estimated at 400 millien dollare
annually for 1975 . 1j/f, rapid and vigorous development of the
Arpentine petrochemical industry can be anticipated.

The volune of sales mentioned relates i the local market only,
without taking intc nccount exports Lo the 1APTA area »r to other

countries; these mirht significantly increase the volune.

Ac 15 common kn~wledze, the attempt is beiry: made in Latin Anmerica
to solve certain prcbloms of eccnomies of scale by means of compli-
mentarity agreements, providing for concessions of a permanent nature bet-
ween the member countrice ot LAFTA. In addition, the recent agrcement
ou surpluses wnt chertages, whoch will meke possible temporary conces—
sions to cover short-term shortages, will contribute towards the

utilizaticon of idle capacity (see anrex f).

C. Problems confronting *he arsentine petrochemical industry

l. Beononies ot scale and 1dle capacity

Nearly 1! the petrochenienl [0 oaats a* jrecent in cneration in
Argentina are below the mini 1w, size fer pr-du~ i1 4t prices close
to interuational levels the case f ethylew. :s indicative, with
three plante with cupacities of petweer. 100,000 =nd 15,000 tnnnes/year).
In scme cusesy althrugh oome plants wre £ | size corresponding
to the metiwm-sized plante f the industrially develuped countries,
they nparite with o low depree of  utilization of capacity, which also
leads o tavch rroduiction » sts ( nrs 1o the case, with SER rubler,
with 4 capacity £ 47,40 t nnes/,e.r; s.nce »oine int speratioern in
19, the _lant hic coed arn average f 45 per cent of ito annual

cnpacity).



These circumsiancea raive econemic problenms which are chara-teristic

of capital-intensive industrial soetors wheve tiore 18 Taprd obasoles-
cence, such as the petrochem sl onductrey. n cach caee, ot owili be
necessary to study the (dvoatarer of puperting al fowoprices 1o order
tc develop the local murkel ana then b cotablaion o vt enoying,
cconomies of scale versus the cotavlisament o1 u med =gzt 1 it
or even several amall units which will pecdies at ik ecnte ot Wl
on the othor hand, erpic, I tour and protele rectonad develrpmont
within the counteye . . . _

It is also becoming increasin:ly nocessary to clarity the coneept
of Yminimwa cconcmic size" fex euxcn petroshenmical product, and to cone
gider the desirability or otheruise of fixin« an oblirat vy minimun plant
size for each product. In Lrgentina, uncer Necree A271, i1usuet recently,
the policy in this iegard 1s to provide an incentive by rrant iy
20 per cent discount on the price of petrochemicel raw materinls tor
uge in plants with minimum copacitics of leQ, Guu uonnes/yenr i the
case of cthylena and 65,000 'bunr:eﬂ/yewr in che cace of benzenc,

Lactly, problens of econcmies of scala and of 1dle capacity are
naturally linked closely with integration and complementary relationships
between the countrica of particular arcas, and ln our casc of the LAITA
area.

Erch of these oibjects individually is a problenm go g bey ol

the limite of this s'udy.

2, Accejerate’ development ¢f the petrocheaical sector wothin

-_——— L A T — o

the context of n_w i dovelepment of indughiy no 3 Wil

The rolduction 1n e s ©or petrochemicnl products and manufctures
from those products expected to remilt frem Decree A271 may lead to diffi-
culties in the future 25 a result of tphe replacement of competing tradi-
tw.cnal products,

Thus plastics will parti=lly displace paper, cellophane, wond, metals
and glass. Synthetic fibres muy similarly, to a greater or lesser degree,
replace celiulcsic fibres (rayon, cellulcse acetate), and cause diffi-
cilties bty roplacing, to some cextent, two s~tural fitres which are 1n

any case facing cther proolems (cotton 1n Choco and wool in Patagonia).




The eviluation ot these problets and the coneideration of meagures

cich gould alieviate tues ire wey i the acope ~f this w rk.
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L on the preom tion ot
the petrochemy ol inawstry oo Argertin defines "votr chesleal products
croterme oy st whiech onebad o Vasie pr duate (euhyitene, »roaylone,
putylence, butowdiene copd ot L) poAyneTs fer use un pdastics and
textiles, vlastorers, chlre ot pvente, deterpents add products

cor divestock healthe Lo ceieroi, b tnciuden products jor which the
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1 chemical operations or nolymerization,









