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.'!n  ii^'.';i  for petroxolin processed tind doriv.livis obtained ;ri.  r.8 

; recatine   -   r">. troleiui processed  -Uid   the pii'ien-J"^. 

derivative; olutaned   (lyoO5 

troleun processed 

!"'• m cip, O 

derived i vec: 

otti mod 

l.oc-1 

"r.iportod 

Ci 'dine ry not or  spirit 

5poci:\l motor  spirit 

Kerosene 

Oar oil 

Puoi oil 

"V.phthe.   L'or reforming 

Propese   mei but. ai e s 

'houSí ir.dr? of E;: 

21,^30 

2/:59 
1 , lùO 

3, 173 

3 615 

ô/1^ 

756 

>72 0 •••,-. 

;:i  1^08    .?.3 uilli<>n ¡1^ o.' pctroie-imi  (to   -   "."/Ur   of U"   "   42.6 million ;  had 

:   Importo-l   to mei   the  court: 

•reren l  rcf'ini'r,  e—peci V    ( 

r   re-uiremove;.;. 
3 

:rA   ¡06;!   in  '-orne   ?[, .ullion m   ,   with 

V.ì Million  projected Tor  1975-    broken domi,   present  processing c?.pr.city  is. 
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Argentin    - Tro c es s.m 
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^ f .; ^HX*J r 
">'•    • ODOljV CUU 

.11.'? 

'G S O M.:- - 

"hai 1/.0 .0 

.'ther 
entarpri S! '3 i.° '"'.r) 

H j-rrri i • i tic  (>A..Ï-Tic 
•   cxuirr crrrivi ; •     rc forum, • 

:. 1 ''.5 
o   o 

IVylrtL on ; o] ;/-nicri.: -ti i> 

0.4;> 

.2. S 

otri 
1".6 M.; 

, 3. . °-"^   "c"   U1'   -•'   —o,   -nth   ,.  f-,;v..nit;,  of 
1¡,fJa •*-•   1B •"•*   ^  finr.1   oroo:  3tiVv. 

''"     Petroquímica  'r^ernn     r; -  ^,+ 

3ourrc:     ^or the  .:bovo  tcblc  ¿md almost  cil  th<-   d-' - i„ 
,,     .. , l ,v-   dlt' 1VW'  «JP  to now under %1... 

'-j'i.-x   -ir^-c tome  fcr¡ ,'jwrr  -    ;    '•:   i,- {--•,„  .     -    ., 
• J     w-i'      -iloción   !r.cion,"l  de 

i^nor¿Tir. '-  ' on'i'i^M! ir d     -,  T 
•OI,lJ,l,,hUcs-l>   .-„sillín  ^st:idJ3-|.;:o 196 

phc pot rochóme-.]   r-v m.- + < -I-T 1   ••••    • 

of the p^r:„, t7m   ,n "the _£ „;7  ÍS V;;r;n R"Pht:'-     >"•***•tW*or»d< 

ri.--w-»--¡ + c       - J 0l   l'lL --endoz:- a.po^.s.      .„ V10w ûf thc  stû ^ 
-•i t^c COM -v„ o '       -if-.^oi   Uí r,/;,.rd l0 pctrol(LUT1 

vir .n n,pi,t.,., for  pc^oeher.ir, I   .,cc   0-n b,    -nlirj nr u.di     rn +.     ( fr   .        (. 

^ poss  -1      J"-  '-conor.i-  ta   import virgin n   Vit'- • 

-rauco CJ.^.^U.I? •• -li^h  proportion cf n-;'-  '>-- 
-or dettila on   eeciiini -.t.?\~' ^Sl]1n     -,,->..!• 

-•    1   m t.'.e rj-tn- xt-s. 
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Mil'   re; 

•r.s   oht 

3crv.,r    Ktin tud "\t  3; ;0,0C'.'  ¡million e  ,   "t-v    c:v 

>i;i(.'d from   the two rrrin  nourcc   TO. o T._   - —.TO:: 

Component 

(; 
2 

0 
3 

'4 

V 
CO. 
V 

iropo ¡Jj !'• i_on X'üL-JL 

'orthcrn Gt.e  Pi;xl;n: 

(ut    ocvio) 

'J. 0 

1. n 

r, 3 

0 2 

1 .8 

1 .'5 

100,0 

rue' 

5 o ut 

TiCliCS o i' the 

1 cni G:.a Pipe1 ine 

.1  B°-ar. Bl.uncr.) 

>0>   ) 

4.4 

1.1 

0. j 

0.4 

. 1.0 

100,0 

Vhc present  eomMned r.-.pc-ci y o; t'n, two pipeline a  is  17 .niIlion 

mVdry     ••   nep-ritv líár'i  it   ir:  ho^ed to  increesf   considerably b" 

r-f:>/p-;7^   .  ülA   ,p e .^.e  in   \nnex   1   ("I-in yes pipelines  of   'r^ciitin-) • 

": t   i.-5  ir..tir-   U4  tb"-t  tut   southern Pipeline   will   curry  1e) million 

m _d;--  \.-   1   ,v ,ji   j    l-.n    i    tì.c  lutee,   fe-  i.iBuria-,- the provision of 

r-u> muU.ri.-i   (;te,  :K)   ¡'nr  t.u   er^ylcen   plat plumed  to he  Gti up  ut Bchír. 

lU-ir--   (l.-^.orp   t.-»inu-J/'vi   v  -nr   ethylene}. 

;  "Tùia:   Ll-c 'lorth.ra   Pip,l::i'. ,   tU.  cteudy d^oliru   in  tlic existing 

rent rvi.ñ   m ~¡:¡>o 'urei  . .re-.   (Province oT Oulte)   han  led to exploration 

for tuw   -e  :ui"'L     m  thin r,.yion.     Li eddUoii,   "n   r.~rccmcnt siened with 

Oolivïr   in   1 '60   prorail«.G for  t'n   prêcher.;,   "rom   1;70   on»   of 4 million 

in- 'd-V  of  uHue   1   rue  froe  t'v   hclivien  fc; strut     for   tie.   firnt   /   /eers» 

red   /I. 5  ..    1 lion  •::',• d.v.   fo 

r>. ri od  jf 'c :v 

rerir.ininr  13 \e   rs   -  iL, agreement covering 

ms  the    'ortlure  r'i/,x.li:io   ( tempo  Lurén - Buenos 

...' re £3 i H   .; in  ^ nation   uo   re-et   its m-.-'imu.i  e-rr'-ánf crpr.rúty,   of 

eilliou m\à: :,   h    tee Sí eond h  It  of   1>i0. 



Tn these  circumst-uiocn    fiori   <A-.M1(í  -I --  '- , -, — ,   h   tu    .;,..uà  ol,„,   .,,   ji0  problem   rw-;-.rdn. • V<>.< 

project  for  -  pl-nt  for produ  mg .,thyl<:u   vi 

(Son Jerónimo  3i;r)  iath 

""thy lene, 

Purins the  current   /e-.r  (r.iSùï      v- r--<    Pl.,. „    ,,      , 

'i"5 k;,!  "PPro:cim-.toly  (m million-  of m3 ',J•• • ; • 

I.IOJH 

oJoneeo1   cp.-'-it.v  of  Y^.O"^ 

- o   io1.«1   . .iK.rri • 

Lonr.v v., v0.-r  Oo 

oer.pon 

'unter 

Summer 

(et   Aosurio) 

I» 5 

V> 

oou-^h L| rn,. jJj^cl_ino 

fol  Ruhio   751,-.nc;-.) 

The production of no-Kur.-ù   f-~ u~-  •' n£r   ,4-1 • 3   . - ir.j.  ,_,,.. u_.   (|06»; .ruilion m    m   iy68,   -vita tin; 

following distribution of production I- province: 

S "ait-?, Cru;: 

3* Hr. 

Zen binder 

47.2 ,. 

33.6 ,.. 

1 (ì  ? r ' 

At the près nt ty"uxihoonc  i0  uawd   ,n Lr^nU^. r.s u ru.w muten -1 

in the manufacture  of «110,   n.ethmol   o,vi  croon uulPmde.      :th,„c 

which has not   so  for i:c0ii  lCn0vcr,u   i,.   >.,..,+ :..       . t.  ,,..     , 
J-.     '    -'-ui.   -,   is ti <   pl-nncd rv.u 

mo/terir.!   for  two  ^roicrtn  for       n u r.--,-   ni .-t-..  (^      ,-,   • 
" "•'   ' 0l1-   n'"-it;_;   (Dow '.'nimico   ut   >hiu Dlr.no - 

Province of Ducncs  .'.iron,   -id "--Mlroc—hnn   "   ;     - i •   <*.      r • Ul )C  •'00u     ••*•     t  3'-n Jerónimo   ;h;r., 

S.ufto Fe).     Intensity of eth ^   rrroV,ry  betv^u <0  D,r c,nt   •i ' 

00 per cet    ..r, kiv; -ordered,   f,i,   ir.   ,-1  economic  rother   thun 

u  tochnieul  problem,    -n, auction of propone  ,nd bnt~u-,  Mill   ^  iricon 

up ¡nder 5 «4. 

o <• 3 •    io fin erv  <-;. t. 

-he   production of reffierv  .-8  in   196? wr.s   H4.7 million ,n3, 

with the following distribution of cortsainption: 

J 
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Conqumpxion 

in diFïtj 1 i ci'i cr, 

Hinpli.-.;     t.-, ('• -•••  de:   ",'/;.. -/lo 

Trpplieú   tí    P' trocv'~.ic"..i   pi.e,nt'" 

Hot  ^tilir:-'! 

uiJLliono  ol' m'   {Vjbjj 

a •';. s 

4'3.3 

314.7 

TPe  producine- dipt '.llr.ric.ri  wer*.. : 

A^yentia-    -  Production^ of rcruior; 

;)'uUllery i'-ovin^   Prod\i r |^n_ J^UIJ.-ojie JlLüL-l 

'•'i-F,   •.      Píete 

VP:'',   I.Mjr'n  de. O.yo 

:-;v^;ii Pock  :ud 

^ee,o  <';rr.p\n- 

Other:' 

Tnte i 

j!;ience     aree 

: endoee 

»Pv^oe  Ai ree 

Uve.io,;  .".ire;: 

V^i'iOv ?  proviucor 

1-67 156G 

SJ.Y 42.5 

Gì. 2 04.7 

35-3 75.3 

37.7 35.2 

37 - ci 20,6 

314.' 262.3 

Soureo:   Petion-1   DireoboreU   fo/ Power ••.né'   Paele. 

.11 fu   pree-ni   tvee,   ,. ;\ .et  ealy   0 .' the   <r; -,   from   ya; Le. Plr.t-   distillery 

ir uru u ae a iva- mattai -.'i   for  ~ a ana-:r ceka ny pro-;Pac in : ethylene  (iprJco),   v/hica 

in plr.mi.i-   lo iraaena   iLe  oayaorfy  f"c:n   ¡?,00C   loaneee'year to 60,000  tonnes; 

"Q.-\V wiJol<  re finer'' yra a'. i.c]>   in now beiny produced ly    Iho expended Le.  > lete. 

4^ stiller",   Supplemente; J   Py  raiell  nue.nl, I tie s o.'   aeaphtV'.. 

The composition of  the  La Plr.tr. f?-.c varied bot wen the following values 

in   1f,67' 



U s 

Ir. Pl-yt- refiner:' ;:/-,3 

_Cornjgor¡x¿nt 

••\ydro¿;cn 

'-1 h vie 

-If- -ic 

Oth;-lone 

Frop-jic rjid propylene 

ITitrocen rad inert   substrvioo 

I'olp.r _J^; 

'•• - 11 

45   - LoO 

11  - 16 

4 - 7 

ó   - 10 

S         11    - 1r) 

100 

Source:     ?\uid eiou   'iiVv.rti^-r-j one 

t r ;.  ' 
:,eo:iomic/G  Ut mo-mènera-s  (OIOL), 

'V.rvtr'^tur-  de '03x0s   Industri-.leo e 

5*4.   Prop cm.   -vnd 

on I-  ALALC",   chnptcr on ethylene. 

. -¡-^^-_^^i_ìi_ libili. 

Ararli,.-   prodi.ee S   insvfficicnt propre   ,nd buttes to met  locr.l 
demand.,   -vid more   tV.;  r>0   x 

in the folloi'iH'; t'M 
percent hrA io  ho imported m 196?» r.a iu shown 

^•»Hij, roe, uv ai   bvtrae; 

(inouDradf   oO   to-.iivrî/.ve-'.r) 

Product 

Prop-.: 

But"jicr, 

Toto.l liqmfud 
petroleum ^r.ier, 
(LPT)) 

"l-;nv...* 

134.7   ;-j 

l'.>d. 

317.6 

.Alport ed 

fì6.0 

2750,0 

366,0 4) 

Totr.1 

Ï20.7 

464., 

6ÓX6 

unuort.-'Jcin^, 
1) Produced b.7  the VîT m*    ,ySo  diatillorics ond   th.;   POSA 

¿) Includes 3C,000   ,onn,s  of n   turol   ..,,   recovered 

3) Include 30,600  tonner, of  n.-.turr.l  .-o,   recove-red. 

4) In   1-6.J; 3?7/3O0  tonnes of  LPG  •«.re  imported  (UO   >   lß.4 .aillio«;. 

Locri   production of LPO   iD  , ;epoct„d  to he   inauffi,i ,nt   for several 

ye-nrs  owmc  to the i;r.re-*in:-  «onsumplior. of lie,Lfwi ^..B,3  ;n 

Argentin- ,    ra -rute of t^o  e::prnaion of uroduction  end  recovery.    O^he ,-;,p 
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forcuta  ,or  V;D is  son,   I'; ,000 tonnes of. liquefied /fr.3  (:. mixture  of  propane 

-.d  I-    <ner, in  -. v.-fi- bK-  proportion    vor., i v.r.  30  -  35 P<-r cent  propre  cud 

is.   .  7P  p.r n, at   bufrusj.     T,t.   Eiior»-,   lr,3   led   to  ••   policy of restricting 

th(,   ULjl,  ,,f   t;...at   ii.vdroc.-.rLoi.iï  "-s  o ^m.-'.^.m: c"l   ^    -  :u  U.riü:,. 

rv,    coMp-AY  -AT'   -"Y:.ror-..'mic-     .-.>:: Li P..".  ~.~. ),   ^ -   vt   too  ^rosc-:it  time 

produco  ,tV;l;n,.   -;•;-••-    :i ,h   orooone,   V.o   :;ubmiUea ;-. projet   for  reploeinf; 

itn  3nr.ll  ,;:^i.mr pi m   (c<.;v.-:Hv   UV, 000   ionnoß/vo-v:)  wit-.  •   lorçe  unit 

oop-M,   of producing  200,000 tonnes/y^r of  ethylene by men• of n,p!it!i-. 

cr"okin.''% 

VV.>   r-ollowm/i  treble  ..-ivas d-to on  rosorvos  :~nd productior   ;.f netrochemic-1 

r >,w po.torij.ln; 

Product i r,i¡ 
7"'-j mot ori-.1 -f sorv s 

rfiri,liu, 600  I;1i]Vio/>  rn3       'Ul   r., M-.;'    '-M   MIIIJ-V   ''   '   :.úlluJ:i   1-; nulli 
{.WM.-H..; t.o;u,;.;; '•>•••«!-= *•^ 

N:0-i r  1   ;. <o 
( tiioun iidc of.} 

milii-J.u of mJ) 30* 
7.1 

(railla of mJ) -  1-i>5 20^-J '14' 7 262'3 

Sources-   -tionol   ?.; roctor.-t<. for Pow;r  ond  PU.-IB,   :*<'  otO, r  nourrca. 
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6*3' ~^¿^-i-on of dcm-nrl   r.-:r th^_v_Ull j,etr,ch   nie-i  n- 

1 T;7rS .(thoijerj.it'.r; ——l-ÜL .Ji^ii^ / 

Product 

Bosic Or^riiic  I'roductn 

Principal  olefin3 

«. :_^_ i;Jj£-•.^ j^c J^YO.rocj,rbona 
Benzene 
í'üluCiK 

H/iphthrvltnc 
Bise  fer lrjvipblr.cí: 

-mtcrrn'dir.tc   Products 

0-::yl( ne 
P-::yl on, 
Styrcne 
f'V/CloîiOX.-'àîC 
Paencd 

í:c:th-nol 
/..lcolio!s of higher number 

Oóhcr 

AeryìonitnU 
C^.prol.-.ctrrn  (b)   . 
Adipi e   .-riri  ^) 
Por., vldohyd. 
4-.-cj'.ipbl r.cl: 
£DB 
PlitVüio    uihydridc 
Cr-rbon  sulphide 
'iVtrnetlryl   U."! 

Hi.   Fimi  Product 

Acci ino 
Potici   cthvl  kotono 

Potici  icobutyi ketom 
Acot.-.tcs   (C0 to CV) 
•rsoprop,-jiol'" ° 

150-.?50 
45-i>5 

40 

O0-1oc 

10 
7 

65 

18 
10 
50-60 
30-40 
12 

30 

20 

14-1 ó 
25-30 
30-35 
35 
35 
20 
20-25 
16-10 
10-12 

6 
4 
3 

10 
11-13 
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r''.'-^A..c. r-ontinued 

Prot'uct 

17.       PL^.tjCV. 
'i i":c.rrr..rlr.i; 11. es 

Loi; density polyethylene 
""i^i rie ne5 t" polyethylene 
i v" 

Poly .3', /i'éiit 
Polyprr.yrl one 

T'olyvir- 1    ^cet-vU 

/.'•ryj.ios 

' Jiier.Tiooc;t tiny 

Phcr>ol--for:;¡,-'.ldohyde 
Urerv-formaldehyde 
h e Penùrie 
Polycatcr 

oynth.ct i e    lulbory 

OtyrciK -but.rd.ionc 
'n-lybut.?.di--;-.o 
neoprene 
Huty] 
Mitrile 
Folyinopreno ,nd otlu,r 

Synthetic  Pibrvs 

Fol:- -id'. 
Polypropylen*: 
r ilyc .-. i',o"' 

Totr.l 

''rïT*  fortiU^'rs   (:.;imple  ,-iid complex.) 

.'Ou >.l 

Voi,!  r^ 

^vt,-.l   ]-,¿) 

'"'•' "*"1 *   .T.](.Lu;-; ''ri "-1    limoni;. 

D€!à"'Jld 

GO-OC 
15-20 
50-70 
30-4C 

1C 
15 
2-3 
1-2 
5-10 

7 
10 

45- 
n 
O- 

•50 
•10 

2- •3 
5 
2 
/) 

30 
5_7 

5-1-: 
cjv)-6c 

6ü-12e 
40-50 

15-2') 

40-60 

"•)    "H- -''   i.;e'lr,.u   tvt required tu produce o-  -uid p-^ylonos. 

b)     'Itorn-.liw   prxlueto. 
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Y.       Cost  structure of plaits producing •--• telóni  KI /,,>? ont in- 

In vrjiko pic-duc 0X;  cok>t 

7)oto^    Kid-r;o7 
:^l^-:- T,s;i - 35n «v..H 

CL.¡or;1!   inf orr.v.c ion r'.'r.tci"T)ri ;M    í rr>nrv   i In t.i L'nri 

Oulpat   ( loni\ca/:,\  ,r) 

C.pcily   utilised  (;') 

Estirr-.tod iiivos-vinonl  ;.t rnid-155? 
(pillions of dollars) 

Yci' opcï-, Lion     ''i.grr. 

C9 -.rgL 

Purity   :d the  .•fv/leiu.   oOtoined 

::tiliz-t; jr. of tOc  ot':vl•.:.-... 

o j 000 

73 

3.2 

156?? 

\..fincjL'"' i^'-.o 

/   » v   . ' 

r..i.. :,'t;-i,.ii> 

1 ^   ,"VV . 

ll4roo 

5.0 

964 

ol ' etil* Icn 

Cost  f-.^tor M 

7,5uo 

5.0 
\(.< 

rül.-J'i.'lvjm 

r/r-        ¿/ib //v. 
1-; (») 

Oh \rg^ 3.50 5.60 00/4 I.56 

01 
0 
0 

'..v.i.r/T.y rnd ot':i :• cervices 

Fuels 

0.22 

1.43 

0.35 

C.6.J. 

O.35 
•  .-ip 

0.30 

0.66 

0 
0 
In 

•H 
P 

0;d.-\lyst  -jirl  chura e J.   producto 

^Tw'd   l'I. ..ir -Mid  aupe rv i si. Mí 

? '• 'illttn \nco. 

1. •••",' 

•••.40 

t    •   y   ( 

0.35 

0.61 

O.57 

0.39 

O.06 

0.4P 

'•'- ,'3 

Su0--Lo1   1   > 1 ; 7. ? ¿ '.'- . B( : '?-% •'M;. 

4* 

0 
Ü 

""O.nr, ri   • i.-,-, 

"v . i-'• •..   d^   ( tn..-l'idin -  dir. rt, 

1.O. 2. C» / - '. 0,' • 0. 19 

4» 
Ü 

1   bnu : 0.40 '.51 <V)1 o/O} 
•J 
U Tnr. uranio O.1.. 0.00 O.o""- «,.27 

TS 

M '•A.--1. >t- i    (.'; 
• j '- 0.60. £..o7 5. ^'1 

)    '   - 0   i   (3) -  M) -  (2) '>; 11..:' 6 O.Of) O./j ', 

;,'\d it   f-r   j- -^ndirts  (2-1 Ì ¡.4 0./, i 1 . 6< J 
—••• • "—-— — - ——-—•—  ... „ , .... .... .,„...... 

. -'.j. ^rkr;   ,-r:jJu'd ' o,   C Hit   ( "       -   (..; J r; 
'•i i 00 Í .. ' 

—— — '"   —' • .- _    
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bK   cjiltì/i ad 

(.-) '"LL:= ¡ir..v.t! • -:. -;s   ' 41/toiinc 

(b;  '/uh ;i p! th     't U3 "'  20/toaiu. (conditional  on export of the corresponding 

pol"i.ti')rlt rit   pr >duccd) 

c;,.  , o.'rrc: •il,   "'structure de Costos Industri-les on Ir. ALALO",   chapter on ethylene, 

ñ>x, preceding  c. ble  shews th.-t,   in  1/67 s   production costs for ethylene 

m  'r^cntin- ;,vr,  pructic ] ly double  the  intern .Uonul price   (4 / / lb.) 

' .'lie «e hii/rb  costs,  "bt   .    .¿\   stxll  pr c*- ioell /   -t   the  a-/ne level now (.'ugust 

1>óy)(     n, m.Ujily   iiu   to  the   follerà"   fetors: 

• j       The  loir c~.:>; -it../  of   .xistinr pi cuts,      ; Lh  the  result   th-t  depreci; tion 

end indirect  costs   - -c ..ut  fer  - si "nifi cunt pr .portion of production 

cost::, 

b)      '"hc   .yi3Linr prie    of  r.w r.t,ri-.ls;   yuierclly   '.bove the  interactional 

prie i.; 

e)      Use cf tK   by-products  oht-ined us fuels  und for other unremuncrctive 

p-irposc3,   ovine  t-->  th..   1   e loc-1  demend  -t  present  for such by-products   us 

petroehemie -.1   ,  .w rre L-rirls, 

The   -or.».   1- 'Al;-   i.i 

4,271,   uh ich   • et   \Lie 

'..nt    M -all  .Jteudilv  improve  us r  result  of Decree 

P^UUG    Ç     n  internet i'uiel  level  for potrochcir.icel 

r-.wiri-ttri-.l8  ( ; <v>m   1   i'^'ir.bi r  V;v)),   cud   the   setting up of ethylene pler.ts 

beneficing from economics   if scr.K;   in this reperd,   epprovel  is el present 

being sought   from the Government  for the  following projects; 

* For further detcils the chr.ptcr on ethylene  in the study "Costos 

Industríeles en le  ALALO",  Fund'.c i ón  Investigc.ciones economices 

Letincedericenes (^TEL),   December  r;67,   muy be  ccnsultcd. 



'.. vl '4.1 

Pr-»4-.'-t!'   r;>J   , ^-Jl-.r, ìli   .it. 

titfTori. " 1Ï: • nil,..- 
n-p".( ¡ * ' 

*    i 

JUÌI- 

1 »M. 

•uiT.. 1 ,,f. 'I ' hm 

droct,rb-3ii r . • ¡ i r:v 

Ipato 
(loppcrs) 12 

.a ! i 

!'».'.••!)•. 

"ot ;.l 

14 186 i _irvn 

In view of   th^   fr>ct   that  projected demand for   ]\,¡>j  is   1r)C,0G0   VUUHB 

(maximum  250,000 tonnes;,   it will  clearly not  Tx  possible  for '11  thts    pr;jteta 

+o be carried out. 

as  far as production  costs are  concerned,   it  is anticipated that,   with  r.-w 

materials  at   international   prices,   -¿id plants  of  ..dequate  012c oper-tin',  at   full 

capacity,   ethylene will   be.   avail-bK   in Argentina,  by  1975/l97o»   at pnces 

bctucc-n  /].5  •"üd ^.^ /i/lb.   delivered   LO  the  frctory. 

^       Investments in   t' , p e t r u el i c m i cal  s e c t or 

.'lthou¿:'h  it   13 very  difficult   to est im \t e  the  cmo^it   invested up  tu the 

"resent   Lime   in the   bravn '. i i-,  pet roch etnici  sector,   owmrr t "J problems connected 

with  amortization,   th,.  r.v alurtion of  assets  and  oti'.tr diff icultit z>   it may be 
3"-id  ir.   -   purely    niicativ..   w"   th. .t   tla. v.'J. it  probably varies    .round 

'."3   '   y.)0 iTiilliün. 

Of greater significance  is the «amount  represent» d by the petrochemical 

ír-"¿eot8  for which approval  is currently being sought.    The details rxc: as follows; 
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¿^ilHL^JjJ^i¿iyy.^¿ pro^QciB  unckr cor^ijK-r.-.tion  by 

the eovc.rur.Kni 

j '  ,J   ,    {•-;>,  . •_ 

'/.nUaOi, 

-.V*\ .;t.:„   ;! 

Uu li i.-n;- 
flVl.:  ,,-\l 

1 i'.V 

vw pi runt   (iTP)  or 
.'CpUiOK;.!    (     ) 

olefinen  Aryontim-R 

-í\,troquíni er. Sud~me-r.ican; 

..L"ro"iKr.t     i')t;.l: 

11C,0-1ñO.O 

^4-5 
54.C 

27.2 

t\ 6,0 

50.-í 

9.Ö 

It  will  not  Ix   P.-^G:vl.   for .-11   thL3>.  proj.ntn   L: 

the  compire;.;  cry?,'/ú tv   -/ov.L! 

K 

n 

'—.rric.d O'.rt  sine. 

See derni in on  tìu ne  cnU-rprioes   in the t-.bU  imdcr .'.. 1 1. 

7 *      i£• -Li1 ^^r/l'j^lk3-^ 

^1'  ^^iiLlii'li^lr"011;   '«'^ i'-'on. H I   -1 •        .iV      I •-,   I >    1 

••'hoco  ivo  act j  r.rc rrv.tu-.ll.v  complue, ;U,<r;   -nd -lircctcd towards 

the  sn.ie ¿yols.     They  r.iv the   Lira most  inpo^trnt   onr-ctraente  in   the 

field or industrial  policy, 

-)*1'1'  AÇ*  Ko.   14730__ 

'''hin  r-rl  '•••'1-°  P^^iicd in   1958.     It  ruithoriz.s   the   investment  of 

foreign c.r.pitrl  in  the   form of or.pit.U ffoods,  foreign  currency,  rr.w 

mr.tcrirúc,   etc.,   e:_tendi;vr to  it  cert.-in privilege  (rclr.tm.- to 
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cuRtomo d^ior;, , x<~' -a-v e,id, ->i t^-t.i-..i). T 

m f)i'jfíi i' pM '; , -V t.;m, :, ¡y«, f ^.-ci 

Ti" o ¡ e- -.1 
-k-j_ 

/O i."i   l^ì: 

,'uj^ei:   ir thuc  t.-> brin.' 

•;.e 'orey  i-., c«. r/i o, 

' -'i^ .:  ^   -Mûr,   the  lnvvs^/iial.    • f 

;-:",.. *• l   .'•" ---e d"i\ -;   '.-j  h..   1 )nlovàa 

if   the   ¡-riv: h 11. 

:'îK/ •    1    L- 1' ')••/,•   *.rl ih<> .1   .,1 

.  r,yei-ti :;   d.-r. ,,   ^r,^.   ih,    ',«h>    .a,,:  of  it.-.   orovisiouo 

prjoosels \:hir\: V<d t ...a  sabmtted   >o  +;lC  üovtrn,„tnl   for ito  oonsjd.r 

ti on. 

o 

i ion o 

5»1"?»    et 'To.   14731 

:1
ïUG WOG else  orosed in  1953.      ccfcrivd  to  on en ect concerning  ih, 

.'•-.vcl'jpmcnt  or pronotion of industry,   it   euthari'/.c.s the executive 

oT.'uit   specific  privileges  in order to  ergote   ojiù ,rr.intern  the   rond: 

no cesser;,-  to ensure  fidi   end ^rioomous development  oi" the poultry's 

industri-1  prode. ;tiou.     ;.v,.r since  it   cene  into  foro«.,   t'as .'et  hon  be.n 

weekoned     in pr. .ctice  by   the difficulty   yi   devising  reflétions   ieuhw 

into  eccount  the  different   cher-et en 3:, i cs  of  « -oh  industriel   sector. 

xts corvic  eie 

'.'..       'ihc  ochievcmint   of  boieneo  of -.quilibn j¡n; 

Ir.    The  utili/,.-.;ion  of the coun'Lr.y's existing  :nd potentiel resources., 

III. Industriel  dem ricrei i zelion; 

IV. 'Emproverr.^nt,   eroension end div.roific-tion of  industriel product i m: 

V. hjchneloíácel   edvencec  in ¡¡lonuf. .ctunny; 

VI. hcetinr;  t'-., ni.-, ds of netionol .l.;fcnnct   public hoelth end public 

s.efoty. 

9« <?•  Décrues  esteblishin. ; rv¿;ul;- ti on o 

Pesic de er'.o;   5319./63 

Gupplcmcntery deero e     1750/68 

;•«'-. 1.   Decree   533>/¿3 

Purpose 

'o  euf.iorize the  import of industriel  cepitel goods (the iitiport  of 

foreign items of m-cliincry vii ich ere  not  produced in the country,   free of 
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chere-os;   subject t •  certain requirements. 

yquircraonts 

(.-) "he   investment  must   involve  tS   introduction -f better techniques 

' ond   technoloyv  end nv.kc   it  possible  to   in creaci,   the  rr-\~ivtit.y, 

improv..    th>    '•; ulity   \;r lo;j. r  the  prie:,  of .lordotic production; 

('-))   !'.   r.ust   A-IVJIV     tbu   mer    effective   .;s,   of dor.ustie  r OVJ e -.Uriels   or 

Seni-nruvc.f-'-ci'.'rus.,   directly   .<r indirectly; 

(c) it n-ust  lulp  I'..   truie  blmce,   through  import   substitution or the 

dev. lopioent  e ' uvu: exports; 

(d) Circ-il"" i ni ; "\plt~1  r- .sources  proport loante to  the  investment  must 

:>    . •'   il   U-. , 

(„)  It  r.iest  dirvc/i',   -U" indirectly ensure sU.bL.- employment  apport-an i ties 

-\c   '    rv.Sul L    >{'   lb',   evenl: eility  oí   ossercd merlu ts. 

(i)   The  pr due tun e.net  IK   crri>.d   ret   .01  re: 3   voolc  cost  levels  in 

reletions     )   int. met ; .on el   prices    nei must help  to  increpe  the 

decree  of   i).e..;ti;:  (urjK 'ni -n; 

(<:} yy,    lvVel.-.   J!"  eusi'iùr    .r:..r ,-.-ti0-. ne-oesserv f>r  developing the  ectivity 

r.iust   b>        ..;,/• v ":'\ -..   "iV    Lb-• >rî -  in  industri; ' i;:,ed countries. 

uur^t10: Jl'iCeil'U\.S 

éroceducf n   i'^-- 0,0 - 1,: 

month ¿J. 

P-'tai'e   outlook 

'bur.    i f.  ;v.       pir".   dete. 

2.2.   fuero,    1 ;*/>/ 

my government  epprovol  of the exemption   teke 4 - o" 

£urjuos__ 

/u    .u'.'.i u-'-..   uroorts of equipment  not monufr.ctured in the' country, 

with  auti.:;   reduced  t..  ?,"'  per  cent,   subject   io specific  requirements. 

\es ¡ns 

.".is  t.-Jv, :  int.    -count  cert "in  types of  industri .1  projects which, 

while   t'-cy   -r<.   n •• < '   priority projects  unüer t' e   tv iras of   OeCiu.eS 
f>339''63    nd  31IÌ/64,   er     erefel   co   the  eountr-'s  economy,   sin^o  th( y 

meet       ru ed  in ridere]   to  tbv.   suppl;   of yoeds  end will  assist  the 

modernization  of the production  piunt   of ändert deines vrith  e view to 
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recai lucing coctG    .id L.-.cpi:^ up -;itî>  technologies.! .-M CIV .-ji c or?   tricing pi .-'.ce 
elsewhere in  t'ie rrrld. 

.¿oquir.rKi '^s 

(-; TK.y rn;'1   ¡.i-]-.,  i.   _v r. ;bLu  t^    X^IK.   co'otn ^id preduce   -.»,  compii,ití\M 

Uvolr,  '/ith   -  vie.;:  h  th, yrcdr-1   reductio::  of the  duti; o  prDWctmy 

dcr.iontic   \..dui--try, 

(b) They -vir-.ó  lu    - ^co;yvni>.d bv   -.diquele  rru ion--l.i ovtioii  of the   I ir.de r- 

td-:in y. ,   e;:o,r;nj    r-.--i.rr.-j., proiuut j v.i ty  of +,U   pLuú    t o  he   net died; 

i°'   rho>' '••'•f '    r'Kr,-:.   r-i :ù:\tnu   i.„  1';,;:  teehuc:uyio-.1  level   of   the br-jich 

COllCenK ry 

(d)  fhoy in-..L.L  l.cTp   •-'->  r-.irc.   the  p».rou.t;'jc  utilization of  r.-.u n .tcrirüs 

of nrhhere t   '¡ri ri .. 

Jr^^.fel.c-il-jir l\"."..,-:l1if.ltr;i.l'>.y..lv;J-^ny_.r_vi:a „or. thee, -^niim ons 
(r.)  ï^tilerj;   V. •.:•;.   in  ;•:•/.' pr.-t-.-i.-.].^.  of  noticio!,   jr^i.n. 

vyi)  /nod fvocc •.;;•;'.vi'7 j   exclodhy; bt:Vtrr.,^;!,   oiiyr,   confi ct ion.-.r-»-,    -/id 

t'dice CO. 

(c) Chcm-iorl   pcodactu,   e-ciuoHny perfumery,   heilet  predicts  "und  cosmetics. 

(d) Buildln;^  rar •„.. rirl.-j. 

(o; I loch in.: toots 

(f)  fremicene,  c f "oo/y cuuipov.nt   -nil.  p;.rto  for luc'i  equipment, 

(y;  Î'—ufooto-u    «• f   • • ' -t, re'h.'diny  toiler:;. 

yh)   Le ruh eu end ¡v-v-l -otiorv ; f r un  ] t. •• dhe>'. 

(i)  Iriurúrirl   cor.-'i.'.ierj. 

(j)  The  electronic  ónduinr-v. 

urrdio u o e "uro.J 

fhooechnxG for oho-inine :o*.v.-—-.r-.t  ...pprovrvL of the privilege trJcc four 

jvrin:; the firou h-If  :>f 1^-9.  tno list  of ;'• '-tri-.], .-clivi ti^s enjoying 

the benefits of these  revoir, ti. on s  '..-ill  he  c^rr.dod. 
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.*.  ^1 ^i-Zi1^1 om; ^ld 3^C1'Ú r^a"'tio^;- Act 17,01° (°Pcrr-tivü in Tucmifxi) 

Put ¡Ini:  imo  ..ffe-rt  IN-  0,.17-^ey pl-jis necess-ry for the  o,3ro-industri al 

e-eVcl^omfnt   of t >e province  of   >ocurro. 

It pr-rns th,   u.llcuiiv; odv-utn ;e^   t'u.  import  of equipment not 

~     ,        !   ;     •'.    ,..,...,-r-     r- ,   of  fiiT"03*  t.-j: benefits in  fevour r.ionuf oolvre<l  Jii   tu   c ( uUi .5   jx^e ui   e... .i-,,e~>,   "<-- 

of the   cv't „rprise  .~;id of ;'./: ntorc noi  ":;>•..ijn.:.l but  o.utomo/tic,  end 

poGBiblv.  remoti m iron   inport   -lut ics  on  r-w motenols. 

Governane   -^.-.Licy  33  h>  n.o2<e     o  f..: r^uUvtion. o, possible  reading 

„he  -pplic-ti^    r these  provisions,   in order to ir.cilit vto ne^otiotionu 

K-U/CV..1   t! -   p-ibl^c  ..-.d privet,   sectors.     /lie- benefits  ore  consequently 

;\l\v\yti  subject to ;it¡ jot io. ti on. 

(r,) The  ropplicotion Tor benefits mußt rel.tc to new enterprises or 

op^rntioAB,  or to  the oxp-jnsion of existing octivitios. 

(b) '"hey lausL contribute   townrds the  economic -ecovery   md/or the r^ro-indus- 

t:.:.fv.     trruisform-.Liori  of  the  province,. 

(c) The  -ppiioolion muat  rei-te to  technically  officient  nid economically 

prof it obi e uniU;. 

DullrA3:£J l-~ - PSSSy Í'iili¿ 
Procedures  r>r   ^tuning -ovornmeiit  upprovrl of the privilegios take 

three  iaon+h:;. 

1 .^ut u r e _oi it I o o ¡ : 

The  Act  h or. n) expiry devtc. 
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10.   Specific promotional  provisions for the  oetrochemical   industry: 

decree 427I  (August   19-9)     10,1.  Benefits.   10,2.   Berrai remer.t s 

10.3,   Decentralization.   10,4,  The  special   case   of fertilizers 

10.1.  Benefits 

(a)   Pri£es of the   raw mat. rials used by  the  petrochemical   industry 

From 1 Movember 1969,   the following specially  favoural lo  prices 

were  fixed: 

Ardenti ia:   prices  of  petrochemical   raw materials 

Locality    Province    Approximate aphthc 
distance U3  '* / 
fror.i  La tonne 
Plata-Campana , 
km 

Lethane, fropane     rropybai<- 
ethane or e thy- and bu- and buty- 
lène iiicluded taue a lin. ( ¡ - 
in natural  er  re- (extrae-  (.Ludid   ¡ 

(x) {-AX)    finery  ^as 1!5 f   '   ted) r> ib.,< ¡\ 
million  BfrU PB/; tormo  ¿;a:-J   .i:' 
(X) (xx) f„\ /yli.lUlU, 

(>:) ni-1 { ) 

Crai.          Ri 0 
Roca             le^ro 1,500 

Bali! a           Buenos 
Blanca        Aires 5OO 

3an Loren    "••arta 
zo- Rosario      i?e 300 

Lo  Plata- Buenos 
Campana 

Tercero 
Arriba 

lires 

córdoba 
Ö00 

13. 3r-      10.64 

23.30      ía.M 

26.0      20,3    2^.30      20.24 

23.C     13.6   23.30      2?. 64 

20. }0      IC. ^4 

35 

35 

35 

ö 

37 

37 

37 

37 

37 

(x) Specially  favourable prices  for all  consumers  of these  petrochemical   raw 
materials.,   whatever the  capacity  installed or  tu    1.   inftalird (prices to be 
effect   from 1    ¡ovember 19^9  to   31   :--ri r,:i:cr b:B4. ) 

(xx)  S  ecially  favourable  prices  v/ith  an additional   rcbat,   of  '-f'  ¡«T  ant   for 
consumers  with an  installed capacity of at   J oast   l'^oOO^   tonnes, y .ar  of 
ethylene   or 65,0(,0 tonnes/year  of   .«iiwr..    '; nicer-   to  b..   n,  force   from 
1   November  I969 to   31  Dootnbor   L977  orly)     V^r  •-;<•>¡v. .w. rs  with  a  -apacity 
of at   least   l(30f00r  tonnes/year  of ..th.yle.n    or  ;7V 5

(,0 tumuo yoar  of 
benzene,   the  additional  deduction will  re.-ain  m • ffoct  until    >1   Decomber 
I960. 
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(l) nricoE for fucln utilized L- the  petrochemical  industry 

Similarly,   fror:   the   sano date,   (l T'oV. ¡¿K-r 19^9),   the following 

prices arc   fi>\,d for natural  or refinery    a"  (including any ethane  or ethy- 

L.ik.   that tiw  cental, )  util_2V-d aa a  Itu/l by the  petrochemical  industry. 

¿r^ntiaa:   Prie,   of  fu»,'If  frr the  petrochemical  industri 

Locality      Province    Approximate    i'iV-nnt       reduction on the    Price   (based on 

(*) dintanc«. to 
La Plata- 

price, ;,;aci3  of location présent  La elata 
La e lata--  (xxj prie.;) Uïï f.¡ 

Campan;1 ;   i::.,    Campana        UC p/million million 3TÜ 
\].jt /million 3TU 

PTU 

Oral. 

Dahia 
Blanec 

iiio Fe pro       1 j 50(' 

Bue io1* 

San  Loren-    üanta 
zo , Posano        Pc 

La Piatii-  "'iieiiOf: 
Campana      Aires 

Torcerò      !'ep'doba. 
Amba 

500 

SUO 

41 

Coc o 

36.55 

12. 20 

T. 32 

0 

19.52 

26 

36 

38 

41 

x M; other poi.it3 in the country the price -.0.13 b- determined or the basis 
of the ¡ance at La Plata,, with a reduction depending on transport costs 
from the sou.-'\.  of supply to the poire  of oonsuinution., 

r.x These reduction.-; will  r~ aiu  'r. effect until   the ente-rprine  Gao del  Pstado 
restructures  it"  endusi^ial rat» "  throughout the  country. 

Por comparât ve  purpoaoe.   thy prie» c of naphtha and natural and 

refinery ga'j at  the end of 1963 are priven ixiow: 
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Prices of hydrocarbons at the end    of 1)60 

Product Europe 

Natural gao 

(US p/miIlion Tfflj) 40 

Rcfinory gas 

(US ¿/million BTU) 40 

Puoi   Oil 
(US  ¿/mi 1110.1  BTU) 55-110 

Japhtha (UÜ   ;; tonno)     lo,3-°2,0 

Unitod Scati     of      Argentina 
America (official  price) 

Gulf Stat-, .-s:   2(. 
;Torth :   40 

Gulf State3-   CIO 
North •  40 

22 

30,3-33,0 

41 

41 

41 

44 

Source:  report  of the Commission  for the    Study of Petrochemical    Raw 

Materials  ('J,.-croc 4ó3c"/66). 

This tabic,   compared -.-ith the tv/o preceding taMo::    p-hov/c that petro- 

chemical  raw materials will  Iv  priced  in Argentina at   ..uninium   ' .,t< rnational 

price  levels  (natural  and  n.finery  ••-ati   in  th    ,Tnit  d  :,tat• :•    . ,d 'aphtha in   Eu- 

rope),   and that  Tv-. I   for the petro ;hi mieal   industry  will   have   primer;  Lit^rmo- 

diate  between those   prevailing  i-  th-  United  L^tat- e  a.id  in  ."urop-, 

(c) Tax benefits  and other privi K/^e 

Beginning  36 months after the  approval 01  th • project of a petro- 

chemical  e itorprisc ,   inoone ta:c rebate s     are   luo p^r cent  durin,; the 

first two financial years., do creasi,  " subsequently each y>. ar until they 

reach 10 per cent   in  the  eighth year,   è*, cree  4^7 t-  alno  provide::,  tir va- 

rious additional  advantages  (erenption   fron ntaim +,a::,   deform» nt  of pay- 

ment  of the  tax in  lieu  of    the  duty  on  property gif try   ute-)     Alterna- 

tively,   m the  case   of v.nterprisei.;  v/hich  waivv  thenc  tax "'en'.f i t.3,   iw.s- 

tors  can subs tract   fron:   ; ncomu up to  'JO  per cent  of the   amounts  invested 

in the  relevant  fiscal  year. 
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b.ut'.;rprisec víhon„ pro jo o ¡-  i? approved arc ruthorizod to  import, 

freo  0:   dut'/     ^quap :e:!+  '-/Mel.  dorn;t:i-   ìndu^tr"  Jü  net   ir:   a position to 

3upply  To.- ^c.rn.n   of price   or mrlitv   (Dorroo  rjV)/C:.).   '   »th   for the 

plant produci n--  • c-tioereir.lcfü   •; i-.,d.uct."  a ,d   /<,r pnuh'.cersi  of non-petro- 

chcrnic.-. •   irr put  íe+c-r 'led \-;t:. th    plante  '• ^a/jed  .1 the  activity being 

promoted, 

(d)   A')to,.r;uc  íT'ü.l i.. ,   0"  U,.   l'ito 

Aav  do-.K-.tic ,,r fore   -1 -..- o orpri-.".-  do /,   H;  any  tir^.   trke  advantage  of 

the benefit.:  ".'  thi.:  D^r.o,   ou   », 4  opt r-Joo-**  licit:,   the  ooPy  limitations 

being the:o  wi'jcl. t'1"  e..t ;r;o-ie ,"   lepore  c-   : her n*.lvef"  Oí,   the  ban is  of 

the demand Vrr-- V..'-  .roodnnv   i;ueh  it   1.:  proposed  co manufacturo. 

10.;?.   ^ru ••_„•..,• .pU 

(a) Hri tal lo   i'j •^•:i:ia:   .. ;.-v.tui ,,   uii 1 '• .'• atio..  of adva.cjd techno lo©' 

and a sic-  oi'  pUeiu  per¡.ott ir/p production a;,  re   lo^al'le prices 

(b) .i ry \i'i\i\t t.  n,'iv> "... .¡(   ;,•   1  ,. of t Jtai   • e verre ment,   tc ensure 

that  the   ,>:-->, uct   ;:;  oorr;ed ovt  u a 11.«.-  erre; d  oeheinle   adhered to 

(0)  ¿eeree  4'-?l   i'i.-wr ii. .¡ort  t'. ix ICH  ï"v  „..c   ¡..faa basic petrochemical 

producto  (ethylene,  pro^'l-i-;,   lu,,-L...  oe..   ;^*,idittie  and aromatics) for 

the  fol low an;  pò ri od:--  ...nd .'.t  the   iVJl'Wu.p  iMtc¡; 

.'jrii;] Irj.ort  duties 

T   Po^viP U .-   n'\"v,  »  .-ti ^  ^. rrf-rr  IPI':'.-: hrf.r... .--.i    • >  aad AC  por cent 

1 Janurry  l- ; , -       .! PJcomber 1975 iJo tvoori ?0  and   X  per ce at 

1 January  in76 on Tìetwcew  ]C   ina ?.C por cent 

I or toc       loiwat IV-'J of the 3 o products,   the secretariat   for Industry, 

after1 consult'.;.;:; tlu,  enterprises  .  unom» d,   vài1   prope;      to the  .. xeoutivo 

decreasing import  'laxier..,   be- • ,r.-n the pressi*   vnlue.i  (winch aro around 

i'O per cure,   fur  uuiiedif tc  dor? v .u » v<m and  rie-; to ..round.  1 CK 0 per cent  for 

moro ola! ore tv   d« 1 inolivi . )  in:1  f"-' v-lmoì •-.hi oh    t   1.0 hoped to reach by  V/¡6 

(2e-j(j  »'O1* Ov.-it   I'OT* I'.-íüJ c  produce  and  .?•-•   <>   -ir cent   fur more?  compier 

derivativi.--).   •',...   vh-  :-  X'OT  Ie A'.  vouM i. ¡ -,v -ont-  de.oTe.    of protection 

eotnpnti'O.-  Ki tit  pirulo   vinp    ••   . r'uor.u s et   00-1,   a.id operatine <vt   tuli 

capacity with  raw ,oal.eoaln • 1,  \y' .¡rnatioru-l   erice   level*;. 



10.3.  Decentrali zatici 

In ord^r to contri but*,   toward«  solving th.   ¡«roblcras that arino 

out  of the  f nncv iitratiOiì ir,   ìreat- r    uonoa AitM.? and the  sur mundio, 

areas ->f almost  ha] i   Vo    ¡-opulatio.. .0 ,d ria»-ufae turi IK aot.vity of 

Argentina,   Ik ::r  ..   4I:7l   r.^trie+ •   -\nefit-  1 ' )>-  thin  arv-a.   Tk_ov ritrali- 

zati'j.n ii¡ also      e^ouraiTod t.7  th    f; xi...j f•*' ;>ri(o B  for  raw .nateriulo 

and fui.lB  i.-iv-jr:-;'.;]^    ^rcportioi.aU   t > trio dista ice   of  the  enterprise 

concerned fron, the fîr~at-.r rìu. nos Aiivs ar:a. 

IO.4.   Tue   special  ease  oí"  i'ert \ 1 .. ^ vv 

In vie1.,  of their spécial   un; jrta.ic    for Ar^c-itina farm^u, ,   ther< 

will be   spécial promotional   previ'-i 01,t; apply i:;-.; to the  production of 

fertilizers.,   and th-  benefits ort- nded under Decree  427J   to this sector 

are  therefor,   temporary   r-  character.   Ir  <nh.:r v/ord3,   it  "an IK  anti- 

cipated that  the   manufacture   of nit romene ou;;  f ..rtil iZe rr.   (ammonia,   ur a 

ammonium aaltò)  ui!l  ircav\   oven mor.   preferential  treatauit tha :   that 

extended to them under thi? Decree  an putrocnenucal  derivative;;. 
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12.   Annex»3 

Hap 1  (Petroleum i.i the Aranti.:'.-  republic) 

Annex 1 : 

Annex 'f : 

Annex \„ 

Annex 4- 

Annex 5: 

Annex 6: 

Argentina - iiaL;    -;ar  pipelines 

Argentina - /Ipparcnt   eonsunption of plastic materials 

Ardenti ii   production   cl' mvn~madc   f ion o 

Aranti na -  Pianti,  producía,.'  'X  per •"•«. i-t     sulphuric acid 

Argentina - j'lantn  prnducmg caustic  soda and eh Ion n«. 

Agreement   on surplus^;,  anr-.  shortages within  the   Latin 

American Free  Trade  are-a 
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•--   40        '•iî-.: 

A :-:;:     i 

ÂKCJuTr.A    -    KAI r fï/Ji  PIPPLI 

¡ iarnc 

Comoderò ¿iivad.- 
via-Buenos Air-.; 

Pico Truncado- 
Buenos Airea 

•ü,I.!''0  L iru..'i— 

iHu'-lCij :->   ^. ; '.•.::> 

Plaza Iluincvl- 
GoiKral  Concor». 

:!uuquóìi-L.ahIa 
Blanc,: 

Cóndor—Pico 
Truncado 

Stat.,  of 
complut i Oil 

.Lì', u;. 

I'll   U3C 

in une 

In us-. 

•1/ 

Di ametur in 
i ,ich> r' 

10 
'4 

24 

.   24 

Lei',-Ih   i "i     Carry i it*   \vaei, t < 
(.¡U 1 L io;;;;   of   tìv     il; 

<7 

lf6.X 

"ì r 744 

•46?' 

570 

67c 

V 

.10.0 

/ *'• 

0,o 

4.0 

10.0 

!,•       Under conirtrnctión. 

2/      Contract   i::  procu.n: of be i ng .awarded. 

Tou-'ccs: "(a)   : Iati o. -1 'Di rvetorate  fer Power and Fuuln 

(b)   Fe'rotcc: ix-:,  y .jar '.ll'.l      0. 

Known as th^  Liouirhu-m Gas Pipeline 

Known au th<- Nortrern    Gas Pipeline 
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A ! . ;:     2 

1/Y;    ]>6)  rl ,d   ,niimat« .'   l'or  1^75 

(thourc.a .d o;'  t<o.a.,r) 
mi •• 

1  75 .-st. 
.'¿7 1\ oß _ !:'• 1U. • ,1 

r 
".65 6 i J 

'••9 7.3 1¿ J5 
ri   f; -> » J 'J.*-1 j.i. 12 
3.5 4,( 0 10 
0.4 '\i\ M p 

'••-• 4.5 10 12 

-.7 26*. ji; 47.5 59 

F1))      •f'i-i'0rfï;aJfl    ):yrj.,      ! 
Ami.¡opl.-i::t. M:::  (una  aail ,; .. larra 

piantino) 
Al yd:;   (1  •«-•ludi        na)., ios) 
i'-)!;; -:U>.r:: 

'i,' .1    ! ha, • ;: 

V   l';')ul  :• mouldi^r pi.'wdurs and 
:V'l ¡,i  and 1 ujuid  resi;;.-, 

T" í:;ií!l :A''rT•::"; 
l.ow   donoitv   pol,»-. iayl- n 

H i/di   doou l;-   pol v.   thyK'M. 
l'olvprop- ¡. : .    ( i.,. lurJi,- r .nOl,0f, 

a.id mi'i ia) 
!'";>'Viavi   ohiorid    and  >-ov'lym^rs 
I: '.V-t' f   .«    i/   and  '•opoJ.ymt.ry APS 

íI.id  .".A . 
• olyvi '-/I   acótate 
i'ulyanryl   <•: 
"ol, anud, .;   (:,„  ; .    ;,;>     '. _    U   aud   l?) 

«•v llulonicn   1 ¡:icl ,   ,..  llophanc) 

I'.BC Jla.KOu¡í  (lacl.   Jluoroplatiticc; 
poi   ••.-ir'.'.j.iatvH,   ac. tal:;,   vj ,tyl id*.: K ' 
pol.yrhlorido.   polvlutta.., :; and oth, rs) ( .[ 

fofa!:-. 

Orand '!'••'ta! 
i' "" capita cüju'.uinptio.i  m   kf 

1/   Jnciudos  expanded  polytot.yj „ no. 

-ouroo;   dotici ..ro del" Hast i00,   oay iyó9 (Special  number) 

1 '7  fi 21.3 65 70 
1,6 1 «ü 6 10 

1.6 0 
0 12 

16 Li 50 55 

10 ,3 13.3 30 ">5 
-• •'•'•> >.9 0 

1 ) io 
1.- 2 .0 4 6 
0 .34 0.5 1.5 2 
5.» 6,2 3 10 

( .5 ( .'i' 3 4 
5C; .04 

*.5 

70.7 

4.1 

Ï7'8'.5 
210 .0 

d.O 

2Í9 
27Ö 

10.0 





I_0 

125  I|jjj4 

í i 

¿o 





1    'i/;   I   . -H 

A'CX      3 

AHGOTi;^ rcomJCTIO;^ 02 ÍÍA2-nADr 2'TBR25  (tenaos) 

Products 

(l)  Co liai o.; i c  rribivs 

Textile  rayan yarn       . _ 

Rayo.i yar.i,   for rope 

nayon  staple 

Cellulose  acetate yar.i 

Total collulosic fibres 

( 2 ) -Synthtitife   fibres        

Polyamid.--  yare,   textil. 

Polyamide  yarn,   industrial 

ì'oiyamidta   «tapio-Xibjx.   

i'olyprojiy],;:>_   yarn 

i"olypropylene   fibre 

Polyc-atur yar •-      „._. 

Coly,;3tcr fibr.- 

1..61     i/-?.  _r;<V'     í,^     j'.Wj    i;?;,r;    1907     1222. 

.. 7 ,Q12 . 4,73C:   4.,1JÍL a^3    7 ^.1.. It¿72_. j>.T2G7 . JJ^óü 

2,220    3,26.    1,92:    J,69S     2,771      2,45-       2o7        5;0 

-4l2(i6 '1,4CX     ?*312    3, lo    5,fc.X-      3,072    .,,504    "»,400 

M7'-       J'.>;   itio<    1,87--   2,41.1     :-',i-••'-•   r,\>oc:   i, Mr 

16,17_u 11,303 10,535 17,34S 1^,6(2;    15,y;;   12,5uJ i 1,45t 

1,005^2,2-;     VC-    5,34?    7,237 7/21 2,072 V'óO 

2°C'     1,222   ' 2,337 2,742 , '21 V'lC 

-    •        5       45'     107      2C'. 55 1 f 16 ; 1,240 

42~"     Kt"~~Z( ""T. ÍZ 7( 

Total  synthetic  fibroc 

-    -_.      i3o_.   c; Ì7JL.     621      35:;   uooo 

- 2Jí   ?»5M    V^      :,O-7   -,372    "V40 

1,305  2,244 4,557" ¿si 17 T • ",oi 5 ' ívr7 1 y\5:> • 1 ' , MO 

Total mâo-made 'flores" 
r3£B3Snt¡] 

17,9C-1TV547 I5»142~2?,^5 -32^4   r»t4l>-^fl^l- r;,7 X) 

Source:  ..'otíciepo eLl   Plástico,  lay 1%'ì  (¿> ciaf T.ur.iLer) 
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ARGENTINA - fLAiiTS PHODUC ira 9B PER ¡"PîT SULPHURIC ACID * 

(   i.ituat ii n  m  April   U-AÌ 

Enterprise Location   01' 
1 ho  factory 

'ïi.'.t. . O'ipOO . 

V uaand     • i 

v.ix:/; aar 

Raw ¡nrt erial      Procera 

Cía Ourrv.ioa JCÜil     ..-Uli'     i   C i ', . 

'h-,   j i re ' bul ahur "on+act 

ComiaiôY.  îiaa io- 
ria 1   Energía 
.Iginio 

Imperial 

Fp.bri oat 1 one 
Militaron 

• ira;.-, Gì 

Obran   'A' alt    ai 
de  1-.  \\ - - ^:. 

liíc   I! I,   t 

U.P 

Pett   aar 
au'-n.•.    a. uv t <•')    fA • (aaAacl 

Co-jkin^ alara 

•Mí i 1 a. rt       •   ¡ 
a.. . . a -, •Jf,  n al 

"/.rat » 
xa-. ^0. 

ai 1 ..'.ir  aa 
1 oralo 

Vii 

_!./       7A   per  o. ni.     ala  aia a    .ci 
~./ 

T'or   fort, il 1 .a :*: 
e yare, eu at   • a l'I, 
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*    Output: • ear 

I95P 

llJ'ir> (proj 
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Output .'f  100   percent   OaOH  n;  19(0'  •-   04,200  tonner;,   in  the   form 
of  ,-•   '-Out ion  of approx.   5^ Fer  «-ont  OaOO. 

In   19!     '..bere   was an  additional   capacita- of about  8,000  tonnes/year 
of  iGe  per  con4:   i^nOO"  (in the  f,-^  of r   50 per cent  roiution) 
produced bv   oauiati-uzat ion of  acdium  carbonate. 



pa/;i>   /,. 

*-'MT".- 

AOREEKBIT ON SURPLUSES   "::r .JifaTAOT; 'fJTHIN '!?- 

LATH? AüHUCAF FEI: TR^.rr \íir' 

The existing rgreemonts on ¡e tignai lists and complementarity 

agreements signed by the memherr of the Latin 'merican Free Trade 

Association (LAFrr,f.  provide for concei 010ns of r permanent nature. 

The result of this han b en that fu? concessions granted ; ; the 

memberc. of LAFTA h;,ve been very few ^nd infrequent. 

to remedy this p^obi vn and facilitate the development of their 

enterprises through the construction of plants on an economic scale 

with acceptable degree:, of utilization of cspacit , pet re chemical 

entrepreneurs of 1 he area have devised what is known :>s e system of 

surpluses and shortages. 

This system pre vides for temporär1' concessioni' ¡'or the petroche- 

mical industr; granted !>• those countries where there 1- e : Serfage 

to coum, net; of the are-i. which happen t  heve sursisses 'V  the -r ¡luct«; 

concerned, „The u<JiL^ct,.a:uh,JLn.l.grai^lealaxpL:.t,—thuu^^u-ukt m£..U¡+—tU*i'í< 11 

and for the duratila ef the., shortage, ,.„ami whr;n fu,- .nunUxUuju*~4A-M^ppt;: r 

the concession- end. 

A mechanism of this type will make it possède to aso Kile capacity 

and develop markets without the need for premature investment. 

I • '. •  • •.. •• 

•;W 



•go  h 

à.  Future  prospecta 

With raw materials available  at prices near to minimum domestic 

prices  in  the rest of the world,   fuels at  prices intermediate between 

those  prevailing  in .Europe  ajid the_United States,   substantial  tax 

exemptions and  a  national  market  estimated at  400 million do llarr 

annually  for  1/75  "•-   -Jï'-'t  rapid and vigorous development   of the 

Argentine  petrochemical   industry can be  anticipated. 

The  volume   of nales mentioned  relates tu  the  local market  only, 

without  taking   int-   account  exports   t.    the  IAFTA  area or  to  other 

countries;   these  might   significantly   increase  the  volume, 

As  is  common knowledge,   the  attempt   is being made   m  Latin America 

to  solve  certain  problems  of  économies uf  scale   by means of compii- 

mentarìty  agreements,   providing for concessions of a permanent  nature  bet- 

ween  the member  countries -f   LAPTA,   in addition,   the  recent  agreement 

on surpluses   mi   shortages,   uh.oh  will  make  possible   temporary  conces- 

sions to ever sh^rt-term shortages,   will contribute   towards the 

utilization of   idle capacity   (see   annex r>). 

C.   Problems  confronting  the Argentine  petrochemical  industri 

1.   Economies o i'  scale  and   idle  capacity 

dearly    :i!   the  pe tr •che-uc;' 1   posits  a"   :ro-ent   in operation  in   ' 

Argentina are  belo-;  the  mini TU¡:. size  for  pr-d'i^'i,.'- at   prices close 

to   international   levels   'the  case     f ethylene   ;s   indicative,     with 

three  plants with c-i¡ unities   „f bet wee r.   100, (¡00 and  llj,000 tonnes/year). 

In  some o IüCT,   •ìlth'Ugh  e ne   plants  are  -f   .  size corresponding 

t(   the mei tum-Bizei  plants    ,f  thu   industrially  developed countries, 

they  operile  with  a  lew decree  'f     utilization  cf capacity,   which also 

lead?  t.-.  high  ; r-'d-icti-.-r.  -   sta i   ni s   io  the case,   with 3EH  rubber, 

with  -i cipacity     f   V7,o(e  t   rines/year;   s.noj ,»-...ltví   lnti   operation   in 

196%   the   ..lant   hao used  an  average   ->f 4>  per cent     f   ite  annual 

capacity). 
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mese circumstances raice «monomio  ¡»r^blenn whinth *r« ohara-'toriPt 1. 

of capital-intensivo   industrial   ooct-rs whe-e  tnorè   iSTapni   'bn-loa- 

cence,   such as  the   petr-ohemi va!    industry.   In •h   o ttu>.    ', t    «tit    Is 

ill   i prices   1:.  • ">!"•• necessary to study  the ; uv-vtai'o;   '-;"  importirw 

tc   develop the  local  market  ono   ' hon  t<    i-stablum 

economies  of  seal«  versus  the  or tao!isameni  - f  a    mfdiun-.u/.M 

or even several  small  unit" which  will   ; >\ ai.e ••  at huçi. <-, oto u 

on   the  other hand,   er.p.'o./   l':!mir and  prfnotc  résumai   duvei"[ffiont 

within the count,%>.-. .......    ^ 

; J mt 

t. will, 

It is also becoming 1 aereas 111,:.l, / U"C ossär/ to clarify th> 

of "minimum economic size" few eacn petrochemical product, and t.- c n~ 

sider the dosirab.lity or otherwise of fixing an ob littery minimum plant 

size for each product. In i.r¿;entina, under Decroo 4271, issued recently, 

the policy in this vomirci, is to provide an incentivo by ,çranUnr a 

20 per cent discount on the price or  pet-oohemicp] raw material.": f«r 

use in plants with minimum capaciti or, of 120,Üüo oonnes/year m  the 

case of ethylene and 6r),U.)0 tonnes/year in oho case of fendono. 

Lartly, problems of economies of scale and of idle capacity are 

naturally linked closely with i .iteration and complementary relationships 

between the countries of particular areas, and in our caso of the LAl'TA 

area. 

Each of those subjects individually is a problem going bey'¡id 

the limits of this n'.udy, 

2, Acce 1er a too d evol_>pment of the i>otrocho.iiia;jij_sij£^j^^l^ 

the context of n .•:• j_d^/ol_opmcht of inda^ti^y^os^^'.daojAi 

The reduction in prie s f «r petrochemical products and manufictures 

from those productif expected t- res-.lt from Ducreo 4?71 may lead to diffi- 

culties in the future as a result of the replacement of competing tradi- 

tional products. 

Thus plastics will partially displace paper, cellophane, wood, metals 

and glass. Synthetic fibres may similarly, to a greater or lesser degree, 

replace cellulosae fibres (rayon, cellulose acetate), and cause diffi- 

culties by replacing, to some extent, two raturai fitres which are in 

any  case facing other problems (cotton in Ch?co and wool m Patagonia). 



Th« cv-:iluati..íi o*   !.h**»t* prohibo, ai «J th* ocmud«r»tion of «#%«*r«t 

..ia-:h could ali<v/i,-tt.   t fio.'i   ir*»  uoy  ud   the  ncofx« <•!  this w rie. 

ji.   i *^g^ i** * 

f'^r  ¿if '«;' 

,-fir *••!.•  .v i ,'t?  th<-  prcble.'iP  out   out  in 0, 

t  . : ; !  I I     ; t ,-r¡.;  
:'.;tìtr> cini,:iio;.jl  pr-  tuet". 

>h':  'r'f   -'        , ••  ;  i       ¡niemni  ;1 ;i.;¡tr¡e3  its  o i -its E? i l'y m/c  industrial 

••r.,0010    :.    ••..••;-  -jnci.i"!!   ;T- .üiot;;"   vory   o- no ulortibly,   thus   falsifying 

•"•-r:i[.-ir • t LV'    , i.tirt   <*t      it   w<-oJu   tiurci ' TI;   ro  • iuíui'o.r io   uo   Bí or   na 

!;  •iCLbi'i   i'.   !'V,'   th*    :   union, n:   f'.T -.  urufro dt'iimu.-n and  ¡or  ^tt; 

•A'r.in t. tnc   by   uoth  -i*.:voJ' lun,"- and d.-v'el -pori   .;.. antnoß, 

A.;   Wri:;  -j tatua   m •%,   iu.-ctmn   li¡,   ¿)*»eroo   4:'71   > t\   the   prcm- turn ol' 

th-  potrocheirn o.-d   inauoir,/   ¡ü àrpt'rtin:;  aofin-n "p>:tr chemical   producta' 

m   tori-ü-     ¡'  •(   ]i:;t   wlii.ii   ,n<-¡uo..- l!Sip   ¡r  Jnoto   ( c :,hy ieno ,   ;r   oyh.no, 

ootyloìlC,    butruiloUO    OUO    -.r-iT-.l.   :.   ),    ;-   iVI'K'f:;    f, r    a0o    Lti    JiartICïl   and 

textile,   ul.iHtor--:.r«f   cii 1 >ri:  •'.•   ,       iv-ntc,   duteivont :•  ana  products 

i<r  Joo/eutock health,-   h. ouoor , i ,   it,   includo.', products  i   r whieft the 

:";;1,;  r'-u waoriul   i-f- dorivoà   ir.,,., ooinleua    r natural  gxB,   oy means 

-I' ch':;:ij.oal operations or   pol.ymeri.iaLion, 






