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Introduction

A developing coaniry mzy be defined in cconomic terms 26 one 1n

vhich the ~ev ~upita noationud uaceme fells below a certain level. herc

-
—

comparisons arc mole 1n Lalg revieu wne dividing line betueen developins e

developed ireas has been telion o8 <0 of “YM¢ ner oupita netronal racnome o
the U.S.0. Lig choice 15 rculiracy b usiidn Lbroc. Limts ue level ol

A

income chosen hes little effec* or the general counclusiens thot core reacheds

A the time of writi.e ©hia porer therc ore some 1W0 dozen developins,
countries wio hove not vet become inveolved on ony sigaificont scule in the
plastics industry:

'"he indestry consinis of four meln sectlons: Those dexiing with

a) production of ;lactics

b) proccsunin: At plontics

¢) production of ~ncillory materials,; e.;. stebilisers,

plasiicicers,; »immenvs, 2uc.

d) machinery for piocessing oi pl svica,

The principal nlasties @nd the o materinls from which they arc wode
are listed in "adble 1. ‘‘has lis' is in descending ordei of curreat Goat...
in the U.3.'. ‘lthou? ecch of the nroducts will heve some special menaf
turing or moarketin; Te .wuras on urderstonding of the f-stors rnvolved in

deciding to <o into thc plostics business eon be goained by conusidoriae o

P

comparatively sm-ll orovp of nlestico.  aose ikel, to Lo ol mont invon

developin~ covntries [ . the point of vicw of growth and range of use oo
the polyolcfins, styron: nplachics onid vinrl polymers riich 1 2mresnie o
have more thea 50  o: orld prodiciion today. Me nosy wrdely vond o
cherpest of these io 70 .. Whls popol oS aninly coaccrncd wilh othone T
groups of producis in ., & coni X a2 ihe wwo moin sootors of A husineso -
production of polyier o d procossiny of polymer %o finished nrticlec,

s the cave 1n oo 1adusiries, cntry into plastics 15 2 progreseive
effair uoaich in o notion ol Sirce 15 2 Drocess OF atessoniion Lok ousran

manufacturc of the baia raw moterials, "he Coctors vhich hinwve A boearinil o

the initial ond subsegucnt stcges of this development nre revicred.
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1) One of the moan factors thet hoe helped thio crowth has Loen oo vy
deecline in price of plastics comparcd with the vread of anero sing coot
for mony competitive materinlo. ot cronda o the T T o

typrcal of the rrsoo moveronis ot vove couten plics an dewve Lo

- s . PN i . N T s \ » 3 N o - SN
COUNLIIud Jfe DO Lo 1o I . G100 Pl e vy ra slon (RN
, . N e -4 Ly . [ N el v 5 - - - Y N . -
dowm ag moot of Yho gowvuy cchoos Wl o aradue e costs - oo ool
U B cee et S N R o y i M N oo 5 e e ;
in the gooout b negor Laormenlestyon - Pan wooh pashod oa to th

congsuwnor, .

¥

Plastic

vticy e mey we cloosod cwder throe tones of ovtlorsg:

¥

1)vProduct: ~imed st drpe ol consuwncer spendiac cur. domestie aTC,.

2) irodon’s roie Do osilc o other adactirio s uno convert tham into the

-3

finished srtieloy ooy Tilms for nackoiny: componcntg for nscembly.

3) Products vor nmariiois coloted to locll ~athor:it, and dovernmont
spendiv s, .. irstio wine for wetor dictribeiion sohiomes.

The dircet coas o momoot ie voually the one whore ninstles moke wioly
first apngarcncce. oo oot Gousver only reorcsents sonc 15 to 20 ‘ol the
totol “n most develosed cousiries and toers will Do omucn groatcr room ror
exponsion in the othc. two Jicidsy i order o build up sclon an thusc
outlets i1t w11l beo nccossosy to nrovide neu  standords ond relicule dode
on long-tcrm cnd use nerformincce. o

Some figurcs for 1o per crpita consvﬁptiéﬁhof plest o 2 o number
of countrics ~rc fiven n Jigurce 3. Figure 4 showe the rceletionship between

plestic consuaption nnd rove of growth of national product.

Plastics Proccssine

e moin faclors to be cxomined beforc going into the procescing of
plastics ~rc: siz. and noture of the demend in both home :nd cxport morkets)
rclationshilzn Lo othor sov moterials oy 1oble; frends in consumptlong

selcetion o7 oaversion proecss.  Some aspceets crisingg oul of Liesce arc:

1. dclectron of nd rrodact ,

)

Consumcr :r'icles cre freguently cmonost th. firsi to ke chosen.
The dcmend for “hem 15 o continulng onc and 1t is relatively simple
to plon successive orozes of nroduction cepacity to coter for this,

Other ~pplications moy be for o morc or less fixed quoniity, ¢.g.
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2. Capital and “scrsting Tosts

Bstimates of carital ad operating costs for some plastic plantis are given

)
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FIGURE T: Effect of plant lowiing
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