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EXPLANATORY NOTES

Regiomal clasgifications, industrial classifications, trade
classifications, and symbols used in the statistical tables of this report,
wmless othervise indicated, follow those adopted in the United Natioms
Statistical Yearbook.

Dates divided by a slash (1984/85) indicate a crop year or a
financial year. Dates divided by a bhyphen (1984-1985) indicate the (ull
period, including the beginning and eand years. '

References to dollars ($) are to United States dollars, umless
otherwise stated.

In tables:

Three dots (...) indicate that data are mot awvailable or mot
separately reported;

Two dashes (—) imdicate that the smowmt is nil or megligible.
A hyphen (-) indicates that the item is not applicable.
The followving abbreviations are used in this document:
Amig Agricultural Development sad Marketing Corporstion
Cross domestic product
Gross mat-.omal prodect
Internaticna! Development Associatiom
Import Export Compesy of Malawi
Internationsl Mownetary Pumd
INDERAR Industrisl Development Bemk
1sIC Internstionsl Staadard Industrial Classificatiom
Malaviaa Deviiopmeat Corporation
Malavisn Kwechs
Menufa<zturing valees added
Press Corporatios Ltd.

mC

=

WA

cL

READX Rursl Eaterptise snd Agrobusiness Development Iastitstion
SADCC Southern African Development Co-ordination Conference
SEDON

Sanll Eaterprise Development Orgsnization of Melawi
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BASIC INDICATORS 2

Marketed production of main Tobacco (66.9), tes (40.0), sugsr
crops (1985)%/ (143.8), maize (271.6), groundnuts (18.1),
(*000 tosmes) pulses (15.7), peddy rice €10.5)b/

Fish production (1906)
Livestock (1984) (im thousamds)

73,000 setric tonnes

Cattle (910), sheep (89), goats (770),
pigs (220)

Log sales (1985/86) HB16,000

Porest sreas plamted by ond-use Softwood/plywood 53,236 hectares
categocy (1985/786) Softwood/tisber 20,391 hectares
Bardwood/fuslwood and poles 17,276 hectares

Coal production (10,708)
Cemsat production (69,471)
Lime production (2,774)

Blectricity { o -

Hiaing (1906) (towmes)

Emergy (1906)

Puslwood and other biomsss (2,675,540
tomnes of oil equivalents)

Provisionsl figures.
!I ADMARC purchases.
€/ Of vhich 11k sw were hvdroelectric.







mwa (1987)

VA per capita (1987)2/

Amnal sverasge growth rate of WNA

(per cent)

Composition of WA by end-use (1983)

Crowth rates of indices of =
sanufacturing ocutput by emd-use :
(per cent)

1973-79 1975-82 1982-85 1986 19878/
0.3 2.3

6.5 2.9

2.4

Con-mumer goods®’ (60)
Intermediste goods (27.2)

Other (12.8)
1900 1981 1982
7.6 20.4 -7.3
-12.5 -17.4 -19.6
8.5 -10.4 10.7
9 per cent

Chemicals (200), textile yarn, fabrics,

1983

10.9
-2.8

|§

o
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etc. (228), metsl mamufactures (368)
non-electrical mechinery (3,787),
electrical mechinery (632), tramsport
equipment (2,008), miscellansous

mamufectures (816)

b/

Preliminary estimste.
ISIC 311-324
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The economy is primarily agricultural. Table 1 shopus that the share of
agriculture in GDP bhas however declinmed from 39.2 per ceat in 1976 to am
estimated 36.3 per ceat inm 1987. Withia agriculture, the estate sector has
growa more rapidly thaam the samllbholder sectbr in recent years and curreatly
accommts for 22 per ceat of total asgricmlteral production. The share of
meaufacty~ing in GDP imcressed marginally Tros 11.9 per ceat to 12.1 per ceat
over this period. The service sector (distribwtiom amd other) hes growm more
rapidly tham cither agriculture or msmsfacturing sad wov accoumts for the
largest share of GOP.

The Malavian economy grev at an asmmml average tete of almost 6 per cent
(in resl terms) during the period 1964-1979. This was followed by a severe
recession during 1979-19862. GDP per capita declived by sbout 10 per ceat im
cumlative terms during this period. Since 1993 there bhas beea a recovery,
but iscome per capita remsians significagl]}] below the 1979 level. Estate
agriculture recorded an aamual growth rate of 5.1 per ceat duriag 1979-1984
asd is expected to exceed the growth performamce of all other sectors.
Ssaliholder production comtracted at the rate of 1 per ceat per ammam during
1979-1984. The growth of msmmfacturisg production declined from 6.1 per ceat
per anmum during 1973-1979 to 2.6 per ceat per samwm during 1980-1985. There
is some indication therefore thet the impact of the recession has beem to
reverse the psattern of structural change that had occurred in the first 15
mnofxm

The share of the subsistence, mnon-mometized sector has certainly
increased during the recession. The share of paid employees in the total
labour force declined significantly during 1979-1984 and currently stamds at
about 12 per cemt. This ratio had beea estimated to be as high as 30 per cesmt
in 1977 (haviag risen from about 12 per ceat in 1966).%” Imdeed ome of the
mst sigmnificant achievements of the 1970s had been the success in absorbing a
large repatriated labour force vhich had lost jobs im the miniag sectors .of
South Africa and Zimbebwe.

Ecomomic growth in the 1970 has been mmde possible by the relatively
high world prices for Malawi’s tobacco and tea exports amd by the associsted
high rates of saving in the estate sector and by the Agriculture Development
and NMarketiag Corporation (ADMARC) which was respomsible for wmerketing
smallbholder surplus production. As Ammex Table A-3 shows, the total
investment to CDP ratio resched a peak of 38.5 per ceat in 1978 (with natiomal
savings accommting for almost 56 per ceat of gross investmeat). This ratio
has coatisued to declisme in receat years and in 1985 it was equal to omly 15.4
per ceamt.

1/ Independence vas schieved in 1964.

2/ J. C. Kydd and A. Rewitt, "Limits to Recovery: Malswi after Six Years of
Adjustment 1980 to 1985”, Developmest and Chamge, Vol. 17, No. 3, 1986,
p-534.
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Table 2.

Malavi'e_externel de

in mi}

:.!&.._'.'ﬁumhcw
jon US

Debt outatanding

at beglinning ~Bervie : Average Average Grant

Yeor of year New borrowing Principal Interest Total interest maturity element

(dleduraed loana) (diahursed loans) (per cent) (years) (per cent)
197¢ ? ‘8 A [ ] 16 4.8 26,9 40.7
1977 293 100 14 7 21 %9 24,9 3.1
1978 369 136 19 1?7 3 4.5 29.4 46.7
1979 04 12% 19 24 43 8.3 18,4 19.3
1980 Sl 161 3 36 67 5.8 33 33.9
1981 o7 127 39 49 a0 6.7 29.9 3%.6
1982 602 n 30 32 62 4.0 3.7 50.7
1983 706 6? 29 30 59 2.8 27.3 $7.1
1984 21 13 " 32 a3 3.0 61,7 62.2
Projected
1989 129 [} 49 32 8t
1986 726 b} %0 29 79
1987 130 &b & 26 n
1968 120 k] (1 23 69
1999 ns 20 L1 21 L
1990 096 12 28 18 46
Source: Kydd, J.G. and Wewitt, A., "Limit of Rocovorv: Malawi After Six Years of Adjustment”, Nevelopmwent

and Change, June 1986, Appendix Table 4.






The most serious coustraint om the future developuent of the
mamufacturing sector is the transportation bottlemeck. The wmanufacturing
branches have high import dependence. The closing of the Nada and Beira
routes through Mozambique and the difficulties associated with the diversion
of traffic to Durban and through the northern corridor to Tanzania have led to
a severe acceleration of msnufacturing costs and have also restricted the
grovth of sanufacturing exports.

The limited natural resource base of tiie country also precludes the
possibilities of extensive structural diversification wvithin the manufacturing
sector. The UMIDO input into the Mationmal Industrial Development Plan for
1962-1986 suggested the main emphasis in the near ifature could be laid on the
development of agro-processing industries and the extension of facilities to
ssall-scale enterprises. Effective regional economic co-operation can play an
important part jr reducing both the transportation and the market comstraints
on the development of the Malavian msgnufacturing sector.





































Tadle 7. ummrmmmnm.nm:wumm
at current prices, currency = Kwacha ‘

Share of Ratio of
value added gross profit
besceiption (191C) Value added Wages and salaries 1n(;ron output t: value add;d
scription (I81C r_employee r employee rcentage rcentage

’ r:?! ° r’.’ 153 " l‘.’ l’n l’.g I‘;’ r’.’
TOTAL MANUFACTURING (300) 1438 2097 530 1244 232.5% 22.)
Food products (311) i3 ves wn 1013 25.2 ves 72.1
Beverages (313) 21 6267 919 1467 a1.0 2.4 7.5 76.6
Tobacco (314) 107 1376 467 133 13.2 20.5 3.9 18.4
Textiles (321) 1153 3106 497 1128 23.4 37.9 86.9 63.7
Wearing apparel, except footwear (322) 664 1532 274 138 2.9 2.4 98.4 51.8
leather products (323 1048 ves 209 XY 25.0 ven 74,3 vee
Footwear, except rubber or plastic (324) nn =4934 941 1697 2.9 =59.9 7.2
Wood products, except furniture (331) 1702 2550 656 963 43.% 82,0 61.5 62,2
Furniture, except metal (332) 1064 3403 966 1562 16.8 27.7 4.2 Sk.1
taper and products (341) 2046 9449 768 1662 1.3 26.5 73.0 82.6
Printing and publishing (342) 1463 6924 998 2060 30.0 40.3 3.8 70.2
Industrial chemicale (331) 9237 12000 1302 20667 10.9 16.9 5.0 77.8
Other chemicals (352) 20623 12133 1 22} 37%0 19.2 2.1 63.0 69.1
Putroleum refineries (333) cee X tee vee ) ves vee vee
LT ’.‘Nl._ and coal products (3%4) ee see X XX see Xy X 1o
Rubber products (333) 2930 6774 1398 1854 20.8 42.0 52.3 72,6
Plastic products (356) 3379 1078 612 2038 40.6 ' 3.4 8.9 7.2
Fottery, china, earthenvare (“l) see see xx XK see XK vee vee
Gluss and products (362) s v vee XX tee vee vee e
Other non-metallic mineral products (369) 1084 2653 439 14 ) 37.6 in.4 87.7 67.0
lron and ateel (”‘) cee X cae vee "o Xy X 1o
Non-ferrous metals (372) “ee see s XX vee XK XX X
Fabricated metal products (381) 2000 4873 612 1923 27.4 3.2 69.4 60,6
Nlehtﬂl". except electrical (382) Bls XX 1000 XX 32.8 vee 71.3 cee
Machinery, electrical (38)3) 1923 2278 02?7 1568 3.1 16.% 57.0 1.1
Transport equipment (384) 1949 4695 2282 Shh? 32.3 18.6 71.3 26.6

Protessional & scientific equipment (383)
Other manufactured products (390)

Tutal manufacturing

T Statistics and Survey Unit, UNIDO. Based on data supplied by the UN Statistical Office, with estimates

by the UNIDO Secretariat.

Note! Total manufacturing is the sum of the reported 18ICs and does not necessarily correspond to I181C 300

tatal.
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Table 8. Tota] fixed capital sccummlation, 1973-1960
(current prices in X million)

1973-80 As per cent of total

Food processing 31.3 18.09
Tea msmusfacture 14.8 8.55%
Beverages 14.3 8.26
Tobecco 9.5 $.49
Textiles 28.2 16.30
Clothing 5.0 2.89
Wood products 4.1 2.31
Pecking 17.0 9.82
Pertilizers 7.9 4.56
Pharmacsuticals 11.1 6.41
Tyre retresading 4.8 2.17
Bon-metallic minerails 11.6 6.70
Netal products 9.6 5.54
Bechinery and motor sssembly 4.2 2.82
Other 1.6 0.92
Total 173.0 100.00

ETRBESE TLBREEEEE

Source: Bationsl Statistical Office, Economic

Anmws] Econmomic Survey

The difficult tramsportstion situation in Malawi has made it hard for
menufscturing firms to keep stocks of finished products and of inputs as low
as possible. The need to finance high lewvels of input stocks crestes problems
of liquidity. Cash reserves are low and current lisbilities are high in
Melswisn manufacturing enterprises. The short-temm debts of these compenies
sre very counsiderable. Howewer, the importance of bank credit as a source of
finencing investment canmnot be estimsted on the besis of the existing
evidence. Investment growth is crucislly constrained by the need to finance
lsrge volumes of input stocks. There is some evidence to show that firms with
links to foreign multinstionsls use intra-firm loans ss the primary means for
finsncing stock holding tramssctions. ¥ira evidence on benk borrowings cammot
be provided however because detailed finsncial asccounts of the largest
industrisl conglomerate - Press Croup Ltd. - sre not published on s regular
besis.

It is exceptiomally difficult to distinguish between public and private
enterprises within the large-scale mamufscturing sector or to identify the
operstion of foreign firms. Uetionsl statistical sources do not provide
information on owmership classificstion of memufscturing emterprises amd do
not cover the activities of firms wvith an smusl turnover less than
K 100,000. This effectively excludes sll smsll-scale snd most medium-sized
firms, which is an importaat omission. In 1975 it was found thet the totsl
mmiber of medium-sized fires (i.e. those employing more thes. 10 persoms esch
but heving snnusl ssles less then MK 100,000) mushered 52 (ss against 115
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large firms). Their share of msmufacturing employmsat was hrwever oanly 6.5
per cent. Nedium-scale enterprises were particularly importaat in the food
aanufacturing, confectionery, wooden furniture, mstal product and electrical
and non-electrical machinery branches. Bmployment figures reported are wvery
close to those in the LAsnusl Economic  Survey which covers large-scale
enterprises only.l/

Table 9 presents data rertaining to gross fiwed investmsat according to
size of enterprise. Of the total gross fixed investsent, estimated at ¥MK307 8
million in 1986, large-scale enterprises in the private sector accounted for
36.2 per cent. The smsll-scale industries constituted less than 10 per cent
of gross fixed investmsat in 1986.

Table 9. Cross fiwed investmsnt estimetes by type
of industry, 1978 sad 1996,
(MK milliomn)

1978 1986
Cross fixed investamnt: 247.1 307.8
Public 149.0 196.2
Private 9.1 111.6
Large-scale 87.8 85.9
Bedium-scale 1.0 oo
Small-scale 9.3 25.7
Estinsted SHE Investment2’/ 4.7 12.9

Source: Rural Enterprises and Agrobusiness Developmsat Imstitution (READI),
Bew Directions for Promoting Small- and Nedium-scale Enterprise
December 1986.

8/ Smll- and medium-scale investments not included in the preceeding
clasificstion.

Teble 10 susmarizes the structure of msmufscturing esployment by type of
encerprise for the period 1977-81. It can be seen that the employment share
of the public sector in Mslswisn msnufscturing is negligible. However, firms
not included in the category of “statutory and departammtsl” enterprises, such
as Press loldings, Impory ond Export Company of Mslswi (INEXCO) and the
Industrial Development Bank (INDEBABK), have very extensive holdings and
together with the Melswisn Development Corporstion (MDC) snd the Agricultursl
Developmeni and HNarksting Corporstion (ADNARC) dominate the menufacturing
sector.

YV Ihe losusl Kconomic Survey (ASS) estimste of msmufacturing employment for
1979 is 35,900: the cocrresponding Anpusl Statisticsl Yearbook (ASY)
estimste is 37,100. If the latter is taken to include medium-sized
enterprises, then their totsl employmsnt is only about 3 per ceat of
totsl. For 1900 the AES estimste is 39,000 snd the ASY estimste is
39,700.
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Table 10. i 1 t of em 1977-19€1

__Total Private Statutury and departmentsl
Employmant Per cent Esploymsat Per cent Employasnt Per cent

1977 33,500 100 32,200 9.11 1,300 3.80
1978 35,800 100 34,600 97.20 1,200 2.79
1979 37,100 100 35,600 95.95 1,500 4.05
1900 39,700 100 37,800 97.17 1,900 2.82
1981 35,300 100 33,400 94.61 1,900 5.38

Source: Apnus] Statistical Yeerbook, 1982, p.61.

Eaceant dats on parastatals’ activities depict the large diversity in the
sctivities of these operations. UWine parastatals are basically commercisl
orgmmizytions, with activities geared to profitability. The larger nmber of
parastatals are involved in regulatory, promotionsl and developmental
activities. The size of the parastatal orgsnizations and operations wvary
significantly. ADMARC employed 7,134 persons in 1985/86, while Road Safety
Council and the Chichews Board employed six and seven persoms, respectively.
The budgeted revenue in 1986/87 for ADMARC was MKX130 million, the revenue
earned by small pasrastatals ranged from NK342,000 to MK93,000.

Of the five institutions Press Holdings snd NDC are majcr operational
holding companies, that is, they tend to implement and manage subsidiary
oysrations rather than passively taking an equity participstion. AVMARC and
Isport/Export are large trading compsunies slthough ADMARC has comsiderable
boldings in mmerous agro-industrisl enterprises and INEXCO also has an
interest in a few industrial ventures. INDEBANK is a traditionsl DFC which
frequently lends to companies in which one or more of the holding companies
have an interest but has so far limited its equity investmunts to adut
one-fifth of totsl investammts. All five institutions are active in many
sectors of the economy but all have substantial investments in industry, often
in the same enterprise. This is particularly true of MDC, Press Holdings and
ADMARC which hold s controlling or isportaat minority interest in msny larger
sgro- and other industries. Frequently ADNARC and MDC or NDC and Press
Holdings together hold the majority in a compsny and in that csse there is
ususlly fairly close co-operation between the holding compenies concerned.
There is, thus, a network of interlinked interests which covers a substantisl
part of Maiswi’s industry end combined with ADNARC/MDC/Press Holdings’
majority iaterests in the two commercial benks (Nstionsl Bank of Malawi and
Commercisl Bank of Malawi), this structure shows considerable stability even
in times of economic slowlowm.

Closing inter-locking of msjor company directorates has however
sccontuated the trends towsrds incressing industrisl concentration and crested
other organizations]l problems. The govermment has sought to tackle these
problems through s mejor reorganization of these five companies. The healthy
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finsacial position of HDC ses adversely affected by the econocmic difficulties
of the late 1970s. It produced a met loss in every yesr during 1977-1°34}/
and had to increase long-term borrowing substantiaily over the period
1978-1900. ADMARC sustained large net losses in 1980 and also in 1985. The
government had to provide substantisl financial assistance to ADMARC during
the fiscal year 1985/86.

Foreign investment is also of consideradle importance in the
mssmufecturing sector. Carlsberg has investmsnts in the beverages industry,
Devid Whitehesd in textiles, Lever Brothers in chesmicals and vegetadble oils.
Collaboration betusen foreign capital and large domestic enterprises is
extensive. Although no statistics on the interdranch distribution of foreign
investmsat or on the finamcial performence of foreign firms are provided in
mationel sources, over a long period, net long-term private capital inflows
have usually remsined positive despite the fact that they have teanded to
fluctuats widely. Loag-term net public enterprise capital inflows heve become
negative since 1962. There is some evidence that the owerall lewel of
long-term capitsl inflow hes declined. It is however not possible to estimate
the impect of these developmsats on the inflow of direct foreign investasat to
the msmmfacturing sector.

” Host direct foreign iZwvestment in the msmufacturing sector has tshen the
form of equity finsnce. As Table 11 shows, the organizations within the
infrestructure and the commmmity sector accounted for 70 per cent of totsl
Halawisn dedt in 1983. The share of msnufacturing and tramsportation (which
is iscluded in the °services’ category) is below 1 per cemt. It thus appeers
that foreign lown finmmce plays s relatively minor role in msmufacturing
investment in contrast to other developing countries in Southerm Africs,
excopt Botswena. Some interest has been shown in recent years in expanding
the flow of foreign credit to the msnufacturing sector. Thus, in 1986 the
government obtained an IDA credit of $3 million for finsncing industrial and
commercisl projects. In genersl, the share of the industrial sector in total
development spending by the government has remsined smsll. Ower the period
1979/80 to 1985/86 total allocations to industry accounted for only 4.9 per
cent of the development budget (see Annex Table A-10) snd there is no evident
tendency towerds increscing this share. It must be concluded, therefore, thet
growth in industrial investasnt is likely to remsin woderste in the ismediate
future and the govermmaent expects industrisl firms to finnce their owm
expension through increasing operstionsl efficiency.

1/ Howsver, in 1985, an operating profit of MK1.8 million wes sarned by WDC.
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Table 11. Sectoral distribution of public debt of selected
African comntries, 1983
(percentage)

Botswana Lesotho Malawi Tanzenia Zasbia Zimbabwe

Agriculture 10 10 17 7 6 5
Miaing 15 (] 0 2 20 2
Menufacturing o 1 o 14 10 3
Infrastructure &5 3 36 27 29 3
Services 1 3 2 2 2 12
Community 26 2% k' 17 12 25
Other 2 21 12 3l 22 26

Source: UNIDO, “Industry and Extermsl Debt in Africa™, Industry and
Mlﬁt. b. 17. l“. ”-ll‘u.

2.4 NMemufacturing trade aad resource-besed industrial growth

Table 12 demoustrates the overvbelwing importamce of tobacco, tes and
sugar in Malavi's exports. These principal exports coatribute ower 70 per
cent of the country's total exports. GCrowmdmuts, coffec and samufactures
(included under “other™ categories) have takea an fincreasing share of total
exports begining from 1984, imdicating Malawi‘s efforts to diversify iato
other non-tradtional products. lhile the export volume of tobecco, sugar and
cotton is expected to decline moderately in 1987, that of tea, coffes and

groundnuts is expected to grow.

Table 12. Exports®’ by msin commodities, 1984-1987
(pe=centage)

1984 1985 190627 198757 1984-19874/

M 52.7 : ‘z.o “0. ”o. “.,
Tes 5.9 20.9 15.7 15.9 19.6
Sugar 6.v 10.8 8.9 8.0 8.6
Groundnuts 0.3 1.4 3.8 8.7 3.6
Coffee 0.1 2.9 5.6 S.7 3.6
Rice 0.2 0.1 0.3 coe 0.2
Cotton 0.7 3.1 0.5 0.4 1.2
Other 13.5 18.8 10.8 11.4 13.6

100.0 100.0 100.0 100.0 100.0

e e __ ]
Source: GCovermment of Malawi, Ecomomic Report 1987.

a/ Domestic exports imply exports less re-exports.

b/ Revised estimate.

c/ Estimate.

d/ UNIDO calculstion based on data for 1984, 1985, 1986 and 1987.







Tble 13. Nanufastuced lssera g morts. 100 and ieed

sIv¢ 1200 LT
Selected categories of Imports Bxports Re=-exports Inportse Bxportes Re-exports
SITC 3. CHEMICALS 43,003 1,037 11} 5,081 00 200
SITC ¢. MANUFPACTURES CLASSIFIRD
CNIRFLY BY MATERIALS: 02,562 10,6042 1,581 67,241 13,038 1,327
£3: Textile yarn, fabrics,
wade-up articles, ete. 13,939 10,018 634 18,126 12,340 220
¢¢: Non-metallic minersl
manufactures nev 9,008 3 L 1) 7,200 1 11
67: 1Irom and steesl 20,6010 » L] 9,108 297 2%4
¢9: Wanufactuces of metals,
nes 16,027 80 328 11,707 239 368
SITC 7. WACHIWERY AND TRANSPORT
BQUIPMERNT 119,802 1 7,942 75,663 ) § 6,909
71: dachinery, other then
electric 32,077 b1 3,800 29,788 - 3,787
72: Blesctrical machinery,
apparatur & appliances 30,447 167 464 21,978 - 632
73: Transport equipment 51,029 - 20,283 3,268 816
SITC 0. MISCELLANEOUS MANUFACTURES 17,428 2,040 874 20,293 3,248 816
81: Sanitary, plumbding,
heating & lighting
fixtucres 1,370 - 3 1,15¢ - 21
84: Clothing 2,400 830 220 4,081 1 28] ]
83: Tootwear 1,163 601 2 1,340 913 4
86: Clocks, watches, cameras,
& instruments 4,193 2 163 4,402 [ ] 43
80 6,03 443 11¢ 7,790 L1 101

Snuces: Uational Statistical Office, Annmal) Statemant of ERxternal Irade,1981 and 1983, Zomds.






15 preseats estimates of wmecketed
tae period 1990-85.
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Prospects jor export expemsion of masmfactures are maimly limited to the
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Processing of fruit amd vegetables is limited at preseat to the camming
of piscepples by ADNARC's Mslamje Cammery. Uafortumately, the supply of
pineapples shows a marked seasomal pesk, vhile supplies of other items are
often not available vhea aceded. As a result, lack of capacity in the limited
pinecapple seasom causes large quamtities of fruit to be turaed avay, amd st
other times the cammery suffers from excess capacity, raising overhead costs
per mait. Usfortumstely Malawi does not have a comparative advamtage in other
limes that could support pimeepple productioa.

Nelavi has a rubber estate wear Mkhata - the only ome, in fact, ia
costern and southera Africa. This is expected to yield some 3-5 milliom
pounds of rubber at full development in some years® time. This rubber would
be processed ss ribbed smoked sheet and crepe, vhich is at preseat imported.
The bulk would be for export.

Cottom is a crop that deserves msximum atteatiom in Malawi, being a
smalibolder crop that has been very successfully gromm in differemt parts of
Africa. [t is growa by some 100,000 small farmers but wmfortwmately vithia a
relatively circumscribed area, in the Lower Shire Valley. In the 1970s,
however, there had beem mo incresse in the wlwme of cutput; and these hawve
seen 2 particularly marked reviwal since 1982. It is likely that a more
positive price policy could prodece a2 wore significast respomse. This is
urgent simce, although cottom is by mo means the most importamt crop ia
Malawi, it is ome wvith importaat forward liskages, supporting first-stage
agro-processing in the form of gimmeries amd second-stage textile and garmeat
manufacture. About 90 per ceat of cottom output is used for the dosestic
textile imdustry. At preseat Malawi has three gismeries with a cosbined
capacity of about 32,000 tommes per asmum. There is scope for expamsion of
production, even though the area suitable for expamsion is circumscribed
geographically. Plams exist for a mev gimmery at Liwoade vhich would cater to
raw cottom output from the ceamtral region where there has already been
growvth. Elsevhere existing capecity should be adequate.

Sugar production incressed significamtly during 1900-1983, but has
declined to the level of the 1980s siance thea. The two major swgar-producing
estates, both msmaged by lomrho, are SUCOMA ia the southern regiom,
responsible for the initial growth of the industry, amd more recezily the
Dwangwe Sugar Estate in the sortherm region. Each has its owm processing
plaat for refining swgar. Ostpet incressed from 49,000 tommes in 1974/75 to
93,000 in 1978/79, sa 89 per ceat incresse, 67 per cest of vhichk reflected am
increase in growing area. Output thes tripled in» the six years betwees
1978/75 and 1900/81 snd in 1981 iscressed still further to 166,000 tommes.
Further expansion vill depend on the availability of export markets aad oz the
establishment of an ethamol plsat. A revival of sugar productios is therefore
crucially restricted by the depressed conditions in the world msrket since the
collapse of the Intermations] Sugar Agreemeant ia 1985.

Prosgects for export growth remsin somevhat lisited is the ismediate
future. It wes expected thet tobscco prices would isprove significaatly
during 1986 due to a shortfall in world production, but this has not happened
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1/  Scuth. September 1906, p.125.

The findings of the survey are discussed in grester detail in W. Effems,

“Smsll Scale Industry in Nelawi~, The Jowrnal of WNoderm African Studies.
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thitehesd's) (ses Aamex Teble A-14). Owver ths short peciod 1971 to 1906, the
value Of textile sector cutput more tham led. Ia value tetms somes 69 per
cont of textile ocutput in the formal sector (im 1 by
cotton fabrics. HNowswer it cam be sesm that while
fabric: is eatirely besed om local msterials, thet
blankets and fishing mets has in each case 2 high import coatemt, amowmting to
as mch sz thres-quarters or more.

Informel sector tailocring is importaat ia most African commtries Wt

sector in 1966, the mmber im the treditional sector
Teailoring is thus a significant e=ployer ia Melawi.

The traditional sector uses imported materials also dut is
closely on cotton fabric supplied by Uhitehead'’s. Togsther the two comsti
the most dynamic elemsnt in the textile sector: over two-thirds
1971-1900 incresse in end-use outpst ia
cotton fabrics. Apert from the high import contemt memtioned,

Throughout Africa there is 3 trend towsrds falling imcoms elasticities
blended fabrics, wvhich have advantages in terms

of man-made fibre in the total wes This
fasct has already led Uhiteheed’s to establish polyester production. thile
this development does not directly represeat ‘resource-bessed iadustrial
development® it mey permit local msmufscturing industry to retain its control
over the domestic textile merket as it expends, absorbing whatever incressed
production of cotton becomss available.

5
N
-z
L
i

The output of knitweer actuslly declined over the period 1971-1977. The
main difficulty is that the industry is not supported by Broed local demand
but caters for ths cather narrow maerket provided by the higher income groups.
The problem would appesr, however, to be ome of effective damand dus to lack
of purchasing power, rsther tham need: dJdespite seasonally low temperstures,

particulsrly in the highlands., the total estimsted per capits consumption of
cotton and uan-made fibres is low evem for Africs st sbout 1.3 kg per samm,
snd knitwear is scarce compered to other Africaa coumtries, which have
seasonal teaperatures, such as Kemys.

Fibre demand is expected to heve incressed during the 1977-1985 period by
sbout 60-90 per cemt, by 50-75 per cemt for bome-msde fabrics and by
cont for knmitwear. These figures imistic, imveolviag

i
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domestic market. Though there is alreedy a certasin wvolume of exports,
prospects here are less good, with protection of the garment industry in
Zaabia and Zimbabwe aiming at self-sufficiency. Textiles and apparel are
inportant branches for Malawi to develop, given their labour-intensive nature
ond Melawi’s need in the ares of exports to buse activities on cheap,
potentislly skilled labour. The disadvantages are the high import conteant and
the transport dissivantage from which Malawi suffers. The future development
of the industry is likely to be oriented towards satisfying the home markest.

(c) Wood productsl/

Forest resources in Malawi have been significantly depleted by scavenging
and fuel use. Consumption for firewood and building poles stands at about

of the natural forest. The governmsnt hss since the 19508 followed a policy
of reforestation and established plantations for sssmwod, plywood, pulpwood
and fuelwood. The government is sesking to tackle the fuelwod crisis both by
incressing supply and by regulating demand.

The most importaat industris]l activity utilizing forest resocurces in
Halewi is samilling. (Traditional use of untreated poles for housing is not
coisidered part of the industriasl sector.) ERight samills are now in
operation, five of which account for 90 per cemt of the total production of
about 38,000 m3. Four of them (Mezamba, Dedza, Zowbs and Blantyre) are in
the public sector snd the fifth (the largest of the five) belongs to Timber
Products (Malawi) Ltd. (IPL), a subsidiary of the UK Imperial Croup Ltd.,
which also operastes a plant in Blantyre msking plywood and flush doors. The
output of sssmwood production in NMalewi is showm in Table 16.

The Blantyre and Zombe samills have an unsuitable location. The Mazamba
samill was designed mainly to process thimnings for future construction work
in the arezs and has insdequate facilities for handling and processing lumber
of the size and quality for which there is a market deficit. The Dedza
sawmill, though relatively new, is handicapped by inrufficient drying capacity
and by the small size of the logs and thimings fed to it. The TPL mill
operates efficiently, but it has difficulties in obtaining log supplies due to
the depletion of indigenous forests snd the :imited yield of ths company’'s owm
sucalyptus plantations in the Blantyre area. The comversion factors (i.e. the
volume of sawwood obtained from a given volume of logs) for the aills depend
to a large degree on the aversge size of logs used. The
factor for the public sector mills has been 46 per cemt in the last three
yoars but the averages for Dedzs and Mazambs are less than
optimm would be 50-55 per cent, indicating that these mills are not utilizing
the tisber resources efficiently.

Significant overall incresses in production by existing nills are
possible through some plant modifications and improved wmanagement and
operating procedures as well as by the timely supply of suitable logs to the
mills. The Nezambe mill has s theoretical capscity of 15,000 =3 per yesr,
but it is not expected to produce more than 5,000 > per yessr ‘- the
future because of design and log supply deficiencies. Witi ... stentisl
isprovements in design, log supply and technical menagement, this s - : -

1/ This section is besed on a UBIDO survey of the wood industry in Malawi.
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Table 16. Saamwood production in Malawi, 1969-1983
(*000 m?)

Region 1969 1874 1979 1980 1981  198. 1983
Bogthern
Hezanbe 1.0 0.9 0.1 2.4
Cemtral
Dedza 2.6 5.0 5.6 8.4 5.8 6.1 4.3
Southern
Zomba 3.6 6.7 8.3 8.5 6.5 8.4 7.4
Blantyre 1.9 5.3 1.6 1.2 6.9 4.8 4.2
™. 9.6 149 16.6 17.&4 155 159 165
Southern sub-total 15.1 26.9 32.5 33.1 289 29.1 28.2
Other?/ 3.6 46 51 531 35 30 3.5
Totsl 22.3 37.4 432 .6 .2  38.3 3.3

Source: World Bank, Staff Appraisal Beport, M wi: Wood Industries
Bestructuring Project, Report §0.5063-BAI, 12 December 1984, p.7.

8/ [Estimates for portadble circulsr ssws and pit sawing.

expected to resch sn output of at lesst 10,000 m3 by the mid-1990s, further
increeses bYeing dependent on merket conditions. The Dedza mill's capecity
could be incressed to 20,000 m° per yesr; after substaatial ing snd a
better log supply, its output is expected to resch 16,000 after 1990.
The Zogbe mill 3is obsolete and is expected to stop operating in the
mid-1990s. The Blentyre =mill is also obsolete and should stop operating
before 1990 although tae associsted furniture, pallet and pole making
sctivities will continue and expand. For the IPL =ill, purchase of logs from
the Porestry Departmsnt will allow the mill to msintain output (possibly
incressing it to 20,000 =’ asonually by 1990), but the product mix will
gradually shift from hardwoods to 8 higher share of softwood. Output from
TPL's plywood and blockboard mill is estimsted to be msintained at about 5,000

smuslly. The incressed output of the existing mills, combined with
projected output from the Chikengae project, should give the coumtry a
relstively balanced supply/demsnd situstion for mechemjcal wood products
through 1990.

Nost sawaills are integrated to some degree with further comversion
operstions. The Dedza sammill mskes soms furniture and 3lso wmoulding,
woodwool/cement boerds and sswlust pellets. The FID Blantyre aill has »
separste unit to msmufscture furmiture, aad it also produces psllets, boxss,
crates, eote. These conversion activities are not, however, strongly
promoted. TPL, on the other hand, not only makes tes chests, toberco cases
and other boxss, but slso produces 2,000 flush doors anmmuslly using its owm
plywood and sswwood. In addition, there are tem firwms specislized in joinery
and furmiture production (of which three employ more than 50 people) and many
srtisans or cottage operations, whose output is under-reported.
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Given the relative scarcity of other natural resources, forestry and
associated industries are important to the governmmant's economic developmmnt
plans. The large-scale utilization of Viphya's extensive plantations for pulp
(mainly for export) has besn studied extensively but it has not bDeen
des . strated to be economically feasible. Other projects for the exploitation
of the Viphya rescurces and the expanded utilization of other plaatations have

been proposed.

To encourage the private sector to participate in the developmsnt of
forest industries, the government has agreed to decontrol wood product prices
aad to set reascnable stumpage (un-cut marketable timber) fess to promote
economically viable projects. To improve the efficiency of forest industries
already established in the country it has also converted FID (at preseat a
Ministry division) into the Wood Industries Corporstion (WICO) fully subject
to commercial law. Some or all of the WICO mills could eventually becoms
joint ventures with private investors. Also the Chiksagama project as well as
s proposed smsll paper project will be developed in co-operation with private
tecinical/equity partners. In 1985 the Naslawisn Covermmsat obtained s loea
from the World Bank worth $6.4 million (at wvarisble interest rate) to
facilitate the restructuring of the wood industry and the privatizatios o
WICO.




Since independence Nealawi has been committed to a libersl mariket-ocriented
economic strategy in which primery emphasis has besn placed on the rapid
developmsnt of (both estate and smellholder) agriculture. Industry is
expected to play a broadly supportive role. 7The major goveramsat statemsnt on
industrisl strategy asppesred in the policy documeat “Statemsat of Development
Policies 1971-78".1/ Despite ssveral revisions in later yesrs it comtimnas
to provide ths basic policy framswock for isdustrial development in Melewi.

mke a start and realize its potemtial economic bemefits. For this reason a
limited smount of protection hes besn gramted through the customs tariff,

protection is ususlly mede conditiomal on a formsl umdertsking by the
protected firm not to raise prices without prior consultation with the
government .

In sddition to protection, mamufecturiag industry is also sssisted
through the grace of industrial rebates, the general structure of the customs
tariff and the system of initial end investasnt allowsnces. As a3 general
rule, customs duties on capital goods and intermediste products are
Zero or nominal rates, bBut in some cases duties are imposed for revemus
reasons on multi-purpose items which are rebeted whem goods are imported by
gomuine msnufacturers in accordsnce with laid dowm procedures. Duties peid om
component parts of memufactured exports sutomsticslly qualify for duty

aade
Generous incentives sre provided for attrescting foreign investmsat into
Nelswisn industry. Tax holidays are not the morm, but the governmemt provides
extensive infrastructural facilities. Investment and accelersted deprecistion
sllowances gensrally ensure that 50 per cent of a compeny’s profits during the
first five years of its existence sre exempt from taxstion. Pull repstristion

1/ Published ia 1971.
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(b) PZrice Inceatives aad Incomss. Covernmeat review of the price aad
wage control system with a view to introducing more flexibility and

more frequent adjustmsmts; incressed public wutility aad traasport
tariffs with closer monitocring and adjustment in the future; studies
of the rsilway and the airline; a detailed plum for implemsating
economic reatal of housing: and periodic review of the exchemge rrte.

(c) Dasource Hesagessat. Establisiment of the Departmeat of Statutocy
Podies to assist public eaterprises in plamming and finemcial
menageneat: periodic review of interest rates; steps to imcresse
governasat revemue to its historic lewels ian relatioa to GOP;
strengthaned control, momitoring aad messgement of public debt;
liniting government domestic asad foreign Dorrowing to ceilings
agreed with the INF; 3 mew five-yoar developmsat programme with
increased shares for directly productive sectors asmd social
services; a commitmsat to sdeguate lewvels of recurremt fimsmcing for
key developmeat ainistries.

(4) Imstitutjons]l Improvement. Establishment of a= Investmeat
Coovdinating Committes to owversee all major investmsats; tecimiecal
assistance to strengthen key plasning and buigsting ministries; and
rehebilitation of the Wey public aad private sector cosglomsretes
(notably Press Noldismgs, Lid.) through studies, isproved manegement
sad finsacial restructurisg.

The second phase commenced in 1983 with soas modifications aad shifts is
in the programme. The goveramsat's structural adjustmsat programms,
was supported by s second SAL of $55 milliomn on IDA terms in December
and sn Exteaded Pund Pacility from the INF involved:

i

:

{a) further increasing incentives for export crop productiom;

(b) comtinwed improvemsmts in institutions desling with extermal debt
and investment screening:

(c) further strengthening of statutory bodies amsnagerially aad
finemcislly;

(d) implemsntstion of Press Croup's reorgenization amd debt
restructuring;

(e) further upgrading of the government's capecity to budget, plmm,
inplensnt sad monitor its programmes; and

(f) imcreased revenus measures and cost effectivemess steps which are
needed to bring the budget in lime.

To improve resource mobilization snd msnsgement, the govermmsat decided
to: increass revenue as a proportion of COP, emphasizing non-tax sources;

perasstatals’ profits through improved policies (imcluding priciu) as well as
better mansgemsat. The work began earlier to strengthen the government’s

ture comtrol, foreign dedt msnsgemsnt, and planning and budgeting
capebilities continued, ass did monitoring of recurremt allocations to key
dovelopmsntsl sgencies.

As far ss ths msmufecturing sector is concermed the most isportant
consequences of the Structural Adjustmsnt Programmes are the isplicstioms for
in the incentive system (psrticularly price controls aad structures)
organizstionsl reforms in the msjor psrsstatsls in industry. The
of mamufscturing output, and its progreesively increesed comtribution

g
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to the overall ecomomic development of Hslawi, hes been identified by the
governmant as ome of the highest priorities for technical co-operstion, and ss
an effective wmay towards achieving the objective of diversifying the ecomomy,
sad reducing dependamce om imported goods aad techmologies. Sectiom 3.2

sctivities sand the administration of export incestive scheames) sad the
Rinistry of Trade, Industry sad Towrism (NTIT) (vespomsible for the oversll
supervisioa aad co-ordisstion of imduwstrial ectivities). The Hinistry of
Pimemce, the HNinistry of Agriculture, the Hinistry of Porestry aad the

|
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Fiasncierings Mastschappij voor Oatwikkelingsliandea N.V.
(MI0) sad 11 per cemt by IPC.

The following is a8 brief description of the four iastitutions and their
activities:

(i) Wslewj Development Corporstion
MDC (est~dlished in 1964) is wholly governmsat-owmed, its shares being
held by the Hinistry of PFinsnce. It operstes maialy through egquity

investuasnts, mekes losms omnly to compemies in which it cwms sheres and manages
its subsidisries (with the exception of the Imnport and Bxport Compeny). In 8
mmber of projects, it wocks closely with Press aad ADNARC. It operstes ia
industry (about 60 per ceat of its equity imvestmsmts at cuvet), building and
construction, wholesasle and retail trade, hotels and catering, finsmce and
real estate, and fisheries, but hes mede no losms or investmsats ia the
sgricultural sector. WDC perticipstes exclusively in medium- and large-scale
entecyprises.

Polloving severe fimamcial difficulties WC wndervent significant
portfolio reorgmmization during 1964 and 1965. This has involved:

s) cstiomslizastion of WOC's portfolio and selected sale of imvestmsats
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preseatly wnder great pressure to provide training assistance ian the sreas of
procurement, marketing, msnagemeat and maintenamre. Discussions bave been
imitiated to lauwnch a 2 to & year UNIDO executed traimiang project. In the
begimming of 1985, SEDOM opemed a well equipped Industrial Estate im
Blaatyre. HSowewver, as there seemt tc be less demsnd thas expected for such
facilities, the occupamcy rate at preseat remmins at 50 per ceat, evea though
SEDON lowvered the monthly reat from MEA to MK2 per square meter.

3.3 Receat chamges im imdustrial policy

During the period 1983-1986 the economy responded positively to the
measures taken within the coatext of the Strectural Adjustmeat Programme. The
sanufacturing sector geev at the real rate of over 8 per ceat duriasg 1983 but
growth bhas siackened significastly during 1984-1986. The goverameant bLas
persisted vith its policy of liberalization. Allowsaces to foreiga isvestors
have increased. Special depreciation allowsnces of wp to 10 per cemt of
expenditure on industrial baildiags sre now offered. Accelerated depreciation
provisions have also beea liberalized. First year depreciation -deductions
total 25 per ceat in the case of buildings amd over 50 per ceat im the case of
meny machinery imports. Liberal tariff discommts are offered to imports from
the EEC {(wader the Lome I[II arraagements) and SADCC arees. The import
licensing systems is operated very flexibly by Ministry of Trade, Industry and
Towrism (MYIT) and very few liceance applications are refused.

During the 1980s, a series of price reforms have been wndertakean. The
sumber of items oa the price comtrol list has been reduced from 56 in Decesber
1983 to 8 im December 1985. Further price liberalizatioa is eavisaged inm
order to imcrease cost effectivemess and to emhamce the ability of the amsrket
mechenise to signal shortages and surplusses vithia the ecomomy. Price
reforms are also associated wvith a greater flexibility ia the ssaegessat of
the Kmacha. Melawi effectively operates a crawling peg exchange rate system.
The Kmacha is tied to a basket of hard currencies. Exchange rate adjustusuts
are frequeat. During 1985 the exchsnge rate fell by 15 per cemt providiag
incresesing inceative for export expsnsion. The govermmeat is committed to
developing a systes of exchange rate management vhich effectively elimimates
the seed for an import licemsing amd foreign exchaage allocation system.
During the early 1980s foreign exchenge shortages compelled the Reserve Bamk
to reduce imports through delays in foreign exchange allocation. This reduced
the growth of industrial production amd since most allocations were pre-empted
by the large established firms it also imhibited the growth of nev industrial
enterprises. Increasing the flexibility of foreign exchamge rate msmagement
has been a precondition for the grant of the third Streuctural Adjustmeat Loen
(vorth $114 million) from the World Beak to Malawi. Uader the terms of this
loan the Covernment of Mslawi is also committed to providiag incestives for
the expansion of won-traditiomal (imcluding ssaufactured) exports.

handled is to be replaced by more systemstic procedures. Institutiomsl
stresgthening vith external fisancial assistamce will form the main core of
the overall export promotioa packags.
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funding is expected to amount to 90 per cent of this total. There is some
evidence that donors have responded positively to these proposals during
1986. Donors and private foreign investors are particularly interested in the
agro-industries. In 1986 a loan worth $6.4 million was obtained from the
World Bank for the revitalization of the wood industry. In 1980 the European
Investment Bank provided a $3.8 million conditional loan for establishing an
iategrated sav and pannel mill at Chikangua in Northern Malawi. The mill will
be jointly owmed by Vipcor (Malawi), Indebank, the Intermational Finance
Company and the Luxesbourg based company (ITM intermational) whichk owns Share
Trading, Malavi's main timber merchant. Loan finance for importing a twin key
plant is provided by the Hest German firm K & W. The plant will bave an
annsal capacity of 13,000 ' of sawn wood and 15,000 m® of plywood. It
will be entirely domestic demand oriented.

The growth of manufactured output in Malawi is crucially constrained by
the small domestic market. Regional economic co-operation can play a key role
in expanding this marzet and in easing the transportation coustraint which has
so crucially impeded the recovery of the manufacturing sector during the
1880s. Prospects for regional industrial co-operation are briefly examined
below.

3.4 Regional industrial co—operation

Plamming for industrial co-operation bas been most advanced within the
SADCC context. In 1985 the following Malawian products wvere identified as
bhaving export potential within the SADCC regiomn:

{i) tobacco to Botswana and Mozambique:

(ii) tea to Angola and Botswana;
(iii) sugar to Angola, Botswana, Lesotho and Tanzania;

(iv) groundnuts to Botswana and Swaziland;

(v) cotton to Zisbabwe;

(vi) beans and peas to Angola;
(vii) structural fabrication to Angola, Botswana and Zimbabwe:
(viii) processed food to Swaziland, Zambia and Zimbabwe;

(ix) textiles to Angola and Botswana;

(x) leather goods to Angola and Botswana;

(xi) psper products to Angola, Botswana, Tanzania and Zambia;
(xii) industrial sachinery to Swaziland.

The possibilities of trade in the above industrial products can be
enhanced only after proper trade agreements either on bilateral or
sultilateral bases have been established within SADCC. At the moment, a large
portion of Malawi's external trade is with countries outside the SADCC
region. The principsl des”inations of domestic exports are Britain, USA,
Federal Republic of GCermeny, the Netherlands, Zimbabwe, South Africa, Zambia
and Ireland. Exports to South Africa have grown ten-fold over the period
- 1964--1984. But exports to Zisbabwe and Zambia have also grown rapidly in
recent years. A large part of the exports to the European countries are
primary commodities, at times semi-processed. Capital goods, intermediate
inputs and msnufactured consumer goods are obtained msinly from the United
Kingdoms, Zimbabwe, South Africa, Japsn, USA, Federal Republic of Germany,
Zaabis and Australis.
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Belatively little foreign capital has besm

SADCC is inplemsating & madium-term plan for developiag industries to

satisfy besic consumer weeds of the region.
costs estimated are relstiwely low, amd they often inwolwe an upgrading of

existing plant sad ogquipment.

pesticides,
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for attracting

SADCC is, however, distinguished by its closs co-operatioa

A principal ispetus behind its formation was sod re=sins to
r 74

sponsored industrial projects are therefore

with domors.

3.5 Peture prospects sad the role of techmical co-operstios

Kisengs estimstes capecity utilizstion in Nelawiss

It is difficult to estimste the cost of such rehsbilitatios
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is mot svailable.
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Easing the transportation situation requires a rapid growth of regiomal
co-operation. Multilateral technical assistance needs to be provided to
strengthen the institutional and coatractual links established within the
SADCC and PTA frasework to enhance manufactured trade and industrial
investment co-operation between Malawi and her neighbours. The emergence of a
viable regional industrial division of labour can permit Malawi to overcome
the limitations on manufactured growth imposed by the relatively small size of
the domestic market. The present phase of the Structural Adjustment Programme
puts emphasis upon the weed to diversify the export structure and rapidly
expand ooun-traditional exports. As noted earlier, the developed countries
import only a small proportion of Melawi‘'s sanufactures - which are explicitly
excluded from the STABEX agreement negotiated as part of Lome III in 1985.
Extended regional co-operation is therefore vital for accelerating the growth
of Malavi‘s manufactured exports.

Another area in which msultilateral technical assistance can be
considerables is that of the development of small-scale manmufacturing
enterprises. The Malavian mmnufacturing sector is highly msonopolized. This
inhibits the growth of economic efficiency and fosters a maldistribution of
resources throughout the economy. The very weak performance of small-scale
enterprise is at least partly due to the very high level of industrial
concentration within the menufacturing sector. As noted above, the
small-scale sector in Malawi is relatively less developed than is the case im
neighbouring countries. The government has been anxious to encourage the
development of the smsll enterprise sector and has taken a series of measures

to accelerate its development. These measures should be supported by

sultilateral technical assistance. Attempts could be made to provide
assistance for increasing linkages between small- and large-scale
manufacturing enterprise. There is scope for significantly expanding the
level of domestic subcontracting. The access of smmll-scale enterprise to
institutional credit could be increased, and these enterprises could be
encouraged to use some of these funds for technological upgrading. Existing
institutional mechanisms for supporting smsll-scale enterprises can be
strengthened in a variety of ways. The provision of such assistance can play
a crucial role in sustaining the development of a domestic private industrial
sector. This is a key element in the current economic strategy.

Ooe of the key problems related to the development of viable policies to
stimulate the growth of smsll-scale enterprises is the lack of statistical
information about the structure and performsnce of this sector. Multilateral
technical assistance should be provided for conducting a comprehensive census
of small-scale industry at the earliest possible date. This should be
followed by assistance for establishing an institutional wmechanism for the
regular gathering, processing and Jdissemination of data about small-scale
manufacturing enterprises in order to provide a s:iatistical basis for
assessing the impact of sector specific policies and for modifying these
policies vhen necessary.

A three-year "Core Programme~l’ covering the period 1983/84-1985/86,
submitted by the Covernment of Malawi to bilateral and msultilateral aid
partners in 1983 showed the external assistaace implications of Malawi‘s
endeavour to achieve rapid economic growth. Annex Table A-17 reports the

1/ Anthony Jennings, for details pertaining to the “Core Programme™, see
"Measures to Assist the Least Developed Countries: The Case of malawi™,
World Development, Vol. 14, No.12, 1986, pp. 1463-1468.
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sectocral breskdowm of finamcial requirements of the “Core Programme™. The
Tadble shous that foreign componsnts of total finsmcisl requirements accoumted
for 83.7 per cent. The programme gave top-most priority to agriculture and to
streagthening of key institutions, while finsmce, commerce and industry
received a msagre share of 1.8 per cent in the combined foreign and domestic
conponents of the total outlay plammned for the Programme. This suggests that
assistance to the msmufscturing sector wes mssgre to the extent of being
nagligible. However, the government intends to seize all possible
opportumities to get both financial and technical assistance froma external
sources for fostering the process of industrialization.

Teochmical assistance can also play a role in improving economic
efficiency within the formal sector. A great desl hes alresdy been achieved
within the context of the imstitutional reorganization implemented dcring 1984
and 1985. Purther improvemsnts in mamagemsat structures snd increesing
inter-industry linkages would be welcoms. There is also & need for
sccelerating the dissemination of informatiom about the performance of this
sector. The curreat five-year gap in the provision of tims series data at the
branch level should be reduced, and provision made for the publicstion of
detailed financial accounts by all enterprises within Malavian ssmufecturing.

ONIDO hes besn actively involved in the provision of technical assistance
to Welswisn mamufacturing. In 1981 a UNID0O wission assisted in the
formulation of a programme of industrial development for 1962-1966. This
enphasised the need to concentrate on import substituting agro-industries and
on the sasll-scale sector. In recent years, technical assistance has provided
for the functioning of an industrial advisory service, training in investment
promotion and for the strengthening of the Malawi Buresu of Standards.
Purther expsnsion of UNIDO assistance to the asgricultural equipsent industry
snd in the areas of project plamming amd quality control is also envisaged.
The teclmical assistance prograame currently being prepared within the
framswork of a UNDP/UNIDO/UNCIAD industry and trade sector study is aimed at
harnessing Melawi's industrisl base with the revitalizastion of smsll- and
medium-scale industries and strengthening domestic and regional trade ties. A
closely related industrisl mission sponsored by the UHorld Bank attempts to
assist the government of Melawi in formulating a reslistic industrislization

strategy for sustained growth.
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AREX A
STATISTICAL TABLES




Table A-1. Resl] growth of GDP by sector of origin, 1973-1987
(at constant 1978 prices)

1973-79%  1979-82%/  -9s2-ssb/ 1987/

i

agricultur - 5.3 -1.3 4.2 0.2 0.9
Smalliscale 4.5 -3.1 3.5 0.4 .5
Largescale 9.6 6.6 7.4 0.6 6.4

Manufacturing 6.5 2.0 2.4 0.3 2.3

Coastruction 6.7 -S5.7 3.6 -10.2 2.3

Klectricity and wster 7.8 4.0 3.s 4.9 4.1

Distribution 6.0 -2.0 3.9 -3.7 3.3

Traasport snd commmications 5.6 1.7 0.6 4.2 2.9

Fiasacisl and professiocnal
services 14.7 3.5 3.5 -2.2 3.5

Owmership of ducllings 1.5 2.9 3.2 1.1 3.3

Producers of goversment services 6.0 7.0 6.8 1.7 3.4

Private, social sad
commmity services 1.7 3.7 3.9 2.0 3.0

Unallocable finance cherges .es 16.4 3.5 -2.3 3.2

GOP at fr-‘or cost 5.9 0.1 3.8 0.3 2.3

Source: Government of Malawi, Economic Report 1987, p.15.

a/ Compound annusl rate of chenge.
b/ Annual average rates of change.
¢/ FPorecast.







Table A-3. Desand components of GDP, 1976-1985

(X milliom)
L IR AR BB _Jk 20 dE 48 JB JdR
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& Tetsl enpondgse ¢» goods ang .
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e e eaaens J 621 7 (en? | ane] 7S
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............................. §-371 |-338 @3S [-v34]-vAs
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& Tott! grons Gomeubc smvastgat . .. .. B39 N7 BS nel WS
< tmpgevis ¢f goods g apn-factyr
GOMREES .....oo i ciiiecenannae : 3Bs | s | B Qe &
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Source: Economic Plamming Division, Mational Statistical Office, Treasury
and Reserve Bank of Malawi.

&  Preliminary figures.
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Table A-4. Balance of peyments swsmary, 1974-1985
X milliom

L CURRENY ACOOUNT
1 Macherdine /
11 Gpo. (0D SR E W | WNE7] M7 2NS |25 | 2382 | TG | 052 ] Mas
12mpem. 100 JBO] WMBt | WEY [ W2 1222 ] 2534 | 250 [ 200 [ 20C [ 220 | 29 ] 29
13 TmdsBence |-27] -NNS] -S| NI - @S| -n7] -Fe] W7 45| 28] 2773 | n2S
2 Vst Sawvices ond
Unsageiing Femensd
Tegsglees .. .....] 33 -22] -7 ] GBS | -MS |- -8 |-E2 79 02 |-DBC |- T
2% Sepe-facter Sov-
woas aal) .1-28) W78 ] -t | -GS | -750] -9800 }-11308 | -009 1250 T [-1723 }-WR2
22 Factee
ey ......J 126] WY -NS[-BO| -40] -G} SNV ] -T2 | -4t | -I54 | 812 ) -WRS
23 buehin ] 37 L _J L J  ° 8 - 33 o] 2] we| WS L _J
3 Cument Accowm
Sotonce (LN J-304]| -7132] 682 ] -N7 25 |-258 |-NB2 -5 -3 [WBe | -227 |-132
B CAMTAL
4 Longte Caphs %7] SBO] @6} e WS] ] WIS MY} WBI]| VS| 8S| a2
41 Govpnngng
Venglns Poat; 0 73] W] wWe] 1S} MW @3] 1| WI| NT7] US| &6
42 Govemment
Oaunngs Co
e net) ...1 JE| VI] 6] M| ME] 22| 26| N | Qs | S| O] W7
43 Maic Buaprany
oy ... .. ] 78 77 7| 25| W36] we] wy a0 | -na | -9 ] -7} -281
44 Prugie Sactes
o ... ... s [ ¥4 we] wS| 22 [ 1) 74 - | 222§ -33 30
S W Sestan
Emon ang -78] -240] @23 141 %2] 7S, MO] & 46 | -118] -8 (]
|  SALANCE SEFORE
DEDYTRELEF ...... 35 -a22] 59| BT | -ws] -N2 S8 | -39 | -8Be [ 2BS | 77 120
G Dudshunef . ...... | - - - - - - - -1 W7 | @8S] B3] ws
n OVERALL BALANCE
AFVEROEBT RELEF| 135, 422] 459 | 31 | -W8] -112 SO | -9 | 487 | -550] MO |-1ve
v CRNGE BNET
ASSEVS OF
SVSTEM (— voums) | -135| Q2] 49| -Nt w»e] N2 46] M9} @47 ] seo] -0
7. Mpsmy APt
- . ......J] -1380] @8] BI | -444] NS O 12] M| 47 ] a33] 978
@ Commgetgt Qanig
[ S o3 14 w8 [ ] -47] 273 <78 -127 o8 ] s 773

Souzrce: MNational Statistical Office, EPD, Regserve Bank of Melawi and
Treasury. '

a/ Preliminary figures.

b/ Due to revisions, figures may differ from tbose published in the N.S.0.
Monthly Statistical Bulletin.

¢/ Figures for 1960-1984 have been revised and those of 1985 are estimates.
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Table A-7 (Cemt.)
Calcimm carbide (351173) .- .ee

Dyestuffs., syathetic (351174)$/ 100.0 100.0
Vegetable tamming extracts (351175) 100.0 100.0
Bitregenous fertilizers (351201) 100.0 100.0
Phosphstic fertilizers (351204 + 351200) 100.0 100.0
Petassit fertilizers (351210) 100.0 100.0
Insecticides, fumgicides, etc. (351216)&/ 100.0 101.0
Mebber, synthetic (351301) 100.0 100.0
Wen-celinlesic staple sad low (351304) 100.0 100.
Regenscated cellulicses (351331) 100.0 190.0
PETROLEVN BEFINERIES
lster gaselems (3530074) 100.0 100.0
Eacosens (3530134) 100.0 100.9
pistillste fusl oils (3530194)
Besidual fuwel oils (3530220)%/ 100.0 100.0
Lubricating oils (3530254)8/ 100.0 100.0
Liguified petrelewm gas (3530374) cee cee
GCLASS AND CEBMSNT
Class bottles and cemtsimers (3620109)S/ 100.0 100.2
Cemant (369204)S/ 1.4 2.8

INON AND STREL
Pig irom (371007 + 371010) cee cen

Wire rods (371026)
Angles, shepes and sectiocas (371035)¢/ 100.0 100.0
Plates (heavy), over 4.7Sam (371040)S/ 100.0 158.8
Plstes (medium), 3 to 4.75am (371043) 100.0 100.0
Plates and shests, Jam (371046 + 371049 + 371052)¢/ 100.0 100.0
Tinplate (371055)S/ 381.9 245.9
Railway track mstecisl (371067)¢/ 100.0 100.4
Wire, plain (371070)/ 100.0 100.1
Tubss, sesnless (37107¢)S/ 100.0 100.0
Tubes, welded (371079)
Stesl castings in the rough state (37108S5) ces cen
Steel forgings (371088)
WOB-FEEROUS METALS
Copper, refined, umwrought (372004) cew
Copper bars, rods, sagles, etc. (372010 + 372013)/  100.0 100.0
Copper plates, sheets, strip and foil (372016)S/ 100.0 100.0
Copper tubes sad pipes (372019)S/ 100.9 100.0
Aluminium, unwrought (372022)&/ 100.0 100.0
Aluminiun bars, rods, sagles, ete. (373025 + 372028) 100.0 100.0
Aluminius plates, shests, strip, ete. (372031)8/ 100.0 100.0
Aluminium tubes and pipes (372034)S/ 100.0 100.0
Lead, refined, umsmrought (372037)8/ 100.0 100.0
. Zime, umsrought (372043)&/ 100.0 100.0

Zinc plates, shests, stcip and foll (372048)
Tin, umought (372049) cew

Source: Ststistics aad Survey Unit, UNIDO.

*
L]
.

Bote: ISIC 311510% comsists of 311510 + 311513 + 311516 + 311519 ¢+ 311525
+ 3113528 + 311531 + I11534.
Crowth rates have been cslcul~’ed on the besis of available anmusl
dats over the period iadicated.

8/ Data for 1983 not availasble.
%/ Deta for 1982 not svsilsble.
¢/ Data for 1961 omly.
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Table A-8.

Gress prefit Gross profit
Cross output Value added teges

Valme adfed

RERRAARSKREA

11111111112

. 63.81
65.37

€3.14
69.02
60.35
63.14
62.63
61.21
6L.16

57.91
.9

29.%
27.5?7
%.3
2.9
2.9
22.51
3.9
21.63
21.713
2.1
30.57

12,780
15,018
15,995
15,19
18,843
24,965
28,751
30,222
34,060
38,229
87,766

1970
m
1972
1973
1974
1975
1976
1977
1978
1979
1900

SEIDO data base.

Sowrce:

1979

Table A-9.

Total accumulation
to gross profit

“‘1'232‘3135.1

ARBdanIgRagsnss

Wood products
1s
Pharmsceuticals
Non-metallic minerals
Netsl products
Nechinery and motor assembly

Tyve retreading

Textiles

Setional Statistical Office. Apausl Ecowomic Survey }979-80. pp.12-26.

Source:
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076 Miscollaneous Secvices | 4985878 | “4,390,100 | 3783686 | 1,080,467 | 2,809,108 | 9,530,076 | 2.149/657 | 4,008,041
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0 New Caplul . 845548 “| = — - - -t
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Table A-l1l. n tieg,1984=-90
USS million
Constant
price growth rate
, (per cent)
1984 19854 1986>7 19872/ 1988% 1989%7 1990%/ 1984-90
Tobacco 137.2 114.3 121.4 138.4 151.0 168.3 187.6 2.2
Tea 79.6 s2.1 59.8 63.9 72.7 80.2 88,9 3.0
Sugar 19.7 15.0 20.4 24,8 31.2 39.3 49.% 2.0
Groundnuts 1-7 5.3 6-2 8.9 1109 lbtb 2005 ‘02..
Cotton 0.3 8.0 10.2 13.1 16.6 18.9% 20.6 49.0
“n\l“et“m .oo‘. 21.2 210’ 2“03 2702 3007 35:1 ‘00.‘0 501
Other goods 43.1 23.0 26.8 32.8 40,0 48.9 9.7 3.0
Total exports of .0“‘ 303.0 238.8 269.2 308.1 354.,1 406.9 466.9 4,)
Memc munufactured
exports as per cent of
total exports 6.9 9.1 9.0 8.8 8.6 8.6 8,6

fource: Werld Bank,

8/ Sstinmated.
W Projected.

—— - A e b e d S

+ Report No. 3801-MAT, 1983, p.25.













Table A-l4. Composition of the textile sector in Malawi, 1977
Induatsy No. of ‘I‘M o Share of total | Ispext com- :ai"' Bxport | Bsployment
sstablish- mnmuaJ ponant conponent
ments &00‘0 »x) m ‘am i;oo ﬂ(.g)n 000 fob) shase of
; output) tom «lm lnm- % | exports %
b Deetustte 2| 18,000 (&) (16) 2,111 (%) 9,000
Q“WC *noh none "hoh '
2. Kaltted fadrios
preduction 2 &% (2) 202 (52) 51 (10) 152
3. Carwent manufasture 15 8,766 (28) (s) 3,908 (82) %00 (10) 1,700
&, Towele, Towelling
sanufeoturs ] 22é (1) 170 (73) 12 (% 56
5. Netsaking, Twining ] % (2) 200 (72) 110 (28) 111
6. Blanket manufacture 2 1,700 (?) (2) 1,063 (63) - M7
Suvretel Isdustrial
Textilc Seoter Output 2 23,419(100) (2%) 5,703 (24) | 3,108 (14) b ¥} 1.7 5,836
?7. Saall-coale trad!l
apparel manufestu
7.1 Local oettom imput for
S rment samfactuxe 5, 300 1,400 (19)
7.2 Syathetic gareent sanu-

facturing sutput

1,500 (75)




Table A-14 (Cont.)

Subbtetal tismal
seator eutput!

18,400

(2,900 (3))

23 -
3,000

.09

(3?)

8,755 (27)

2,058 (@)

1.7

20-39,000

?.

18,236

Per caput expenditure
on appazsl textilea and
other end use textile
artieles (XX p.a.)

7.6

9.

Shere ¢f tetal aem
conswptien (%)

1

10.

Stare of GIP per oaput
(%)

fource: VWIDO,

A/

Values =« factory, c.i.f., f.0.b.
&7 OOPA mission estimates.

.-II.SIO (1983), pp. 177-178.

A/ Tota! manufecturing sector output at curcent url{ot

prices is estimated at NMK9? atllion.







Table A-16.

('000 sq. yards, '000 MK)

STt Ty

vepresenting aotual
ssan wlue 79 - 7
2200

i

Rlad

Per caput expenditure
ia apparels, other than
Initwear

‘0‘ - 1.8

Year '
Product @ 197 1976 1979 1980 1981 1982 198) 1984 1983
.) low 26,000 27,328 | 28,719 | 30,10k | 3,724 | 33,0 | 35,043 | 36,831 | 38,710
lll!!l::{tn.;;ltu;;l
fhean we -
s.- yrda.) &,?700 b902 | 5,201 5,598 | S,9M | 6,890 | 6,667 | 2,067 | 7,498
high ing actual(
i’!ﬁf§i§;=i1=:]!!===F‘ aean valve 78 - 77
CC goo! o006l pcesl ovel oum ! o0l 0oy lynom |
low 5,300 ST 6,297 6,864 7,402 8,455 8,890 9,960 | 19,562
Total fiwre demand Men rwcssenting sctuals | 3,257 41,992 | un,966 | 48,272 | 51,829 | 55,788 | 60,107 | 64,8%
(. yrta.) low ' .05 | 40,297 | 42,66 | us,040 | w2,787 | 50,600 | 5,388 [ 56,76
Populatien in 1,000 3. 500 S, 603 | 5,790 | S,9%0 | 6,09 6,25 | 6,416 | 6,502 | 6,760
o rris yor o [H 63 —E 7
. t ‘Pm l,% l.z i *.i l,;__
?ﬂﬂm::g) o "’ o H . . »
1."‘&
oM
E“

dnitwenr
(nx)

repreamnting astual:
2608 vnlu;azs -7

s | |5

1,010

1,058

1,109

1,168

soyrce: UNIDO, tential ¢ ure - Indugtrial Development in
[ [3.339 l983 [ Ppo ‘ - .

+) Conversion factor:

l 8q. yd. = 0.2 kg.
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ANNEX B
THE [NDUSTRIAL INCENTIVE SYSTEM IN MALAWI
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JEDUSTRIAL INCENTIVE SYSTEM IN MALAWL

The Covernment of Melawi realizes the importance of foreign investment
and bas been successful in encouraging joint wventures with the wihwlly
government-ouned Nalawi Dewelopment Corportation (MDC). MDC seeks to combine
overseas capital and technical kmow-how with local capital, experiemce and
resources. HDC also welcomes viable projects which are financed emtirely froms
either local or overseas sources.

In general, prospective investors proposing to establish a mssufacturing
firm which will empley ten or more persons (including managerial amd clerical
staff) or use machinery of tweanty-five horse-power or more are required to
obtain an industrisl licence from the MNinister of Trade, Industry and
Tourism. Once gramted, a licence remsins walid for sn indefinite period,
provided the annual fee of EKI00 is paid and the licensce comtimues in

production.

The Covernment of Malaswi recognizes the importance of ecomvaies of scale
in many types of msmufacturing industry. Bew licences ar>, therefore, not
issued to applicants whose operations would simply fragment the sarket and
leed to igher costs all round. This policy does not militate sgainst cases
where competition would enhance efficiency. As a geuneral rule, all
spplications for industrial licences are granted unless there are good reasons
for not doing so. Ressons for refusing to gramt a licence may be summarized
as follows:

a) if the capital, techmnical skills or raw materiasls
are, in th= opinion of the Einic'er, inadequate for
the successful establishment ind operation of the
particular enterprise in which the applicant
proposes to engage;

b) if the site at which the applicant proposes to
establish s msnufscturing establishment is not
suitably located for the industry concerned;

c) if the granting of such a licence would not, in the
opinion of the Hinister, be in the best interest of
the economy or the public good of Maslawi or of the
particular industry concerned.

Industrial ijnceatives

In order to encourage the developmsnt of industry in Halawi, the
government offers a mmber of incentives designed to help msnufacturers.
especislly during the initial period of establishing their business. These
incentives fall under five headings:
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(i) Exclusive protsctioa

In exceptional cases where it is felt that such an sdditional incentive
is needed, provision is made for a licemses t0 be granted exclusive
protection for a limited period of time omly.

(ii) Tariff protectiom

Helawi operates a two columa tariff on the basis of the
Council Bomsnclature. The coumtries falling uader these
follows:

i
|

Column 4 - Bast of the world

Hanufactured goods that are subject to surtax attract 20 per cent
surtax. Six per ceant surtax is charged on all other imports except a few such
as fuel. Detailed informstion on surtax and excise duties can be obtained
from the Departmsat of Customs and Excise in Blamtyre.

(iii) Industrial rebstes and excise

ﬁnfaebumsuhmm;rntdonwmmfor
further processing in Malawi. If rebates are granted, a msmufecturer will pay
10 per cent duty plus 4 per cent levy on its raw material imports.

Additional incertives are given to registered msmufacturers through
industrial dravbeck regulations, which allow thema to claim reimsuursement of
tariff duties paid on msterials used in the manufacture of articles which have

been exported.

(iv) Other tsriff rebetes

A special tariff itea (100.15) allows imports for the establishment of
any industrial undertaking or enterprise which is desmed by the NMinister of
Finance to be of nationul importance, to enter NMelaswi st concessionary duty
rate of 10 per cemt.

(v) Iax rebetes

There are generous allowsnces and other special deductions for industry
in Nelawi. These include:
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1) Depreciation allowasces
(a) Imitial allowamces on capital expenditure are granted at
the following rates: 10 per ceat om industrial buildisgs,
and 20 per cemt oa piaat amd equipsent;

(b) Anneal allowamces, calculated oa a reducing balance
basis are algo givea. These allovamces are individually
assessed by the Commissiomer of Tames. The rates include 5
per ceat oa certain industrial buildings amd vary from 5 per
ceat to 33.5 per ceat oa plamt and equipment, depending on
the type of equipment.

2) Investant allowamce
In gentral am investmeat allowamce of 10 per cent is gramted

to msnufacturers for sev plast amd equipment other than motor
wehicles.

3) Imitial expeaditures
The expend’! ~ imcurred by a samufacturisg industry during
the 18 mor -dor te the start of operations ia ar=as such
as feaci®™* "y studi! .| ete., is coasidered to h.se been
incurred after the beg. ming of the business for tax pruposes.

&) Corporation tax systes

Corporation tax is payable at a basic rate of 50 per ceat. An additiomal
S per cent is levied where:

a) companies are not incorporated in Malawi, and

b) dividends are remitted by cospenies incorporated in
Malavi to non-resident sharebolders.

Amlossimrediyaayyurmbewdedfomrd. but not used for
taxes paid in previous years.

S) Double tax agreement
Melawvi has dowble taxation agreements with Demmark, France, Keanya, the

Netherlands, Norway, South Africa, Sweden, Switzerland, United Kindgom and the
United States of America.

6) Remittance of profits

According to foreign exchamge regulations issued by the Reserve Bank of
Malavi, dividends accruing to foreign investors can be freely remitted through
local banks. In addition, expatriate workers and staff mesbers are peruitted
to transfer their accumulated savings in foreign exchange.
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Electricity aad water

Balawi is endowsd with abundant hydro-electric resocurces. Thanks to the
plentiful supply of water in all imdustrial areas in Malawi, the water charges
for industrial amd commercisl premises are very low. For example in Blaatyre,
the rate for industrial premises is wvalued between MK100,000 and MK200,000
based on a plot of 5 acres and has a fixed monthly rate of ¥K126.88, plus a
astered weter charge of 50t for each thousand gallons consumed in excess of
15,000 gallons a month. In Hinwende there is a fixed monthly weter rate of
85t plus a metered charge of 10t. Por ewery 1,000 gallons the rate stands at
85t.

Labour force

The labour force is plemtiful in Melawi. Only in those cases ubere
possession of specialized skills and sptitude is requried can there be a
shortage of suitable Malawian workers. However, this shortage of skills is
rapidly being remedied by the introduction of training schemes throughout the
country. In addition, every year mmbers of jyoumg professionsals are
graduating from the University of Helawi to meet, among other things, the
aseds of the business commmity.

Hage rates aad labour relations

The minisum wage rates are generally established for the rural and the
urben areas. Curreatly, the rates are 58t per day for the rural area and 81t
per day for the urben area.

Labour disputes do not exist in Malawi and minor complaints are settled
by intecrvention of labour officers.

Source: Govermment of Mslawi, Ministry of Trade, Industry and Tourisa.
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ANREX (
IXUSTRIAL CO-OPERATION WITHIN SADCC







Table C-1 (Cont.)

Priority project/Industries Countzy of location Pianning
ares subsectors
Augola Dotswsna Lesotho WNalawi MWozambique Swaxiland Tanzania Zambia Zimbadwe
&. Nealth:
23 Wedicines (formsletion) X X X 2.4
20 Vetariaery mdiciaes X 2.4
23 Sergical cotton/bandeges 4 X ¢ b 4 ¢ b 4 X b 4
26 Soeps/detergents X X b X X
B. Water/power:
27 Plpes X b 4
T Wotars, transforwers ¢ X X X 1.9
29 Wire/cebles/usters X  { 4 z 4 b 4 1.9
F. Treamsport:
30 Commercial vebicle
aseenbly X X b 4
31 Railway equipment X 4 X 2.3
Q. Biduwcatioa:
32 Paper X 4 X X 1.7
33 Ezxercise bdooks X X X b X b X b 4
34 Statiomery (office and
school) X X X X X b X b 4
33 Eguipment and aids X X X
Source: UNIDO, =
Development Co-ordination Conference, IS.570 (1985), p.323-327.

1/ Weaving units linked to yarn supplies.
2/ Linked to cement supplies.

3/ Linked to supplies of plastic resins.

4/ Linked to paper supplies.
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Table C-3. SADCC industrial projects for implementation:
status snd fynding, October 1984

No. Iavestment cost

Subsector In pre- Punding: Size
Ref. paration
Total Poreigan Under Offered/ Committed/
Sought negotistion disbursed secured Total
1.1 1 6.00 4.62 4.62 2
2 7.40 2.68 2.68 2
3 3.50 $.00 3.00 2
4 2.00 1.00 1.00 1
S 1.70 0.40 0.40 1
6 8.30 3.30 3.5 2
? 0.03 0.03 0.03% 1
] 0.03 0.03 0.03 1
SCIQ 31.3 1’13 1.00 - 120’ °'°’ ,050 1..3
1.2.1 9? 1.53 0.73 0.78 1l
10 3.10 2.3%0 2.%0 1
11 3.10 2.30 2.%0 1
.12 .60 3.60 3.60 2
13 8.30 7.00 7.00 2
Kaittiag 21.9 16.4 - - 8.60 7.00 0.73 16.4
1.2.2 14 2.90 1.2 1.2 1
13 3.29 1.41 1.4 l
16 1.70 0.90 0.90 1
1? 1.14 0.60 0.60 1
18 4.18 2.20 2.20 l
19 3.350 2.00 2.00
Powerloom 16.7 8.32 - - 1.21 7.11 - 8,32
1.2 20 12.0 9.00 9.00 3
21 24.3 19.0 19.0} 3
22 39.1 30.1 30.11 3
23 14.0  10.0 10.0! 3
24 12.0 9.00 9.00 3
”1’.'t.' 101. ’7.1 ’.00 5’11 ’coo - - ‘.01
sub-total 140.2 101.8 9.00 9.1 18.8 14.1 0.7% 92.8




Table C-3 {Cont.)

Subsector No. Investment cost In pre- Funding: Size
Ref. paration
fotal Foreign Under Offered/ Committed/
Sought negotiation disbursed secured Total
1.3 2?3 2.90 0.73 0.7352 1
26 0.90 0.73 0.65 0.10 1
27 7.04 6.01 6,01 2
mlm.‘t lcn‘ 7-" 0.75 o'.s 6.11 - - 6176
1.4 28 4.00 2.00 2.00 - 1
29 3.00 1.350 - 1.503 1
Textile
chemicals 1.00 3.50 - 3.%0 - - - 3.%
1.3.1 30 2.60 1.60 1.60 1
n 0.3 0.3 0.30 1
b ¥ 4 8.70 8.7¢ 8.70 2
Tractor assemoly 11.6 10. 0.30 1.60 8.70 - - 10.3
1.3.2 v 33 4.00 2.00 2.00 1
N 12.4 $.10 $.10 3
33 3.00 1.41 1.41 1
36 3.63 1.21 1.2 1
h Y 3.00 1.4 1.4} 1
3t 3.00 1.41 1.41 1
3 1.00 0.4$ 0.435 b
40 1.00 0.43 0.4% 1
41 1.00 0.43 0.43 1
42 0.02 0.01 0.01 |
43 0.02 0.01 0.01 1
44 0.02 0.01 0.01 |
Farm imple-
"t. :201 13v’ - .02: ’06. - 0.02 13-’
Sub-total 43.7 24.3 0.3 5.83 18.4 - 0.02 24.2
1.6 43 132 109 109 4
, 48 12.0 10.3 10.3 3
. 47 198 176 ‘ 176 4
48 234 11.2 11.2
Pertiliszers 3671 30¢.7 109.0 - 197.2 - - 197.2




Teavole C-3. (Cont.) . ' ‘ o

Subsector No. Iuvestment cost In pre- Punding: Size
Ref. parvation
Total TForeign Under Offered/ Committed/
Sought negotiation disbursed secured Total
1.7 9 197 187 4
30 180 10 ) 4
31 138 126 126 A
32 3.3 3.3 3.3 2
Pulp/paper/ k
board 3293 386.3 70.0 - 129.3 - 187.0 316.3
1.3 33 35.0 21.2 21.2 3
& 16.0 12.0 12.0 3
M‘t Ql.o 33-2 - 1200 2112 - - 33.2
TOTAL 1,170.0  882.9 190.1 80.4  404.0 14.2 193.3 21,8
< 100 3
100 21.93 9.1 45.8 1.6 21.9 78. 4 |
Suxmpary ®
1.1 sat 1.8 193 1.00 - 12.7 0.05  5.50 18.0 '
1~2~l "‘tt!.‘ 21.’ 1‘.‘ - - '060 7-°° °.75 1‘-‘
1.2.2 Powerloom 16.7 8.32 - - 1.2 7.11 - 8.32
1.2.3 Polyester 101.6 17.1 9.00 3%.1 9.00 - - 68.1
1.2.4 Wcol/moheir 10.8 7.31 0.73 0.63 6.11 - - 6.76
1.4 Textile 7.00 3.30 - 3.50 - - - 3.%0
chemicals
1.5.) Tractor assembly 11.6 10.6 0.30 1.60 8.70 - - 10.3
1.3.2 Parm imploments 32.1 13.9 - 4,23 9.66 - 0.02 13,9
1.8 Fertilizers 367.1 306.7 109.0 - 197.2 - - 197.2
1-. 0-.lt .1-0 :3-2 - 12-0 21'2 - - ' 3312
Source: UNTDO, Industrial Co-operation Through Note: 1i. Not indicated whether negotiations in progress.
the Southern African Development 2. Awalting the results of trails.
Co-ordination Conference, IS.570, 1985, 3. "offer received" gccording to ICD (July 1984).
P.332-335 '

Size of investment cost (total):
1. - $0 tp, 4.9m
2. - $5 to 9.9m
3, - $10 to 49.9m
4, - $5(m and sbove.




Table C-4. Classification of SADCC industry planning
categories by ISIC code, 1985

Basic Priovity Planaing
needs project sub-
ISIC mo. ISIC category industryl/ sresl/ sectorl/
3 Food, beverages, tobacco
nn Beat prodects Food 9 -
N2 Deiry products Food - 2.5
3113 Fruit and wegetable processing PFood 2 -
3113 Oils and fats Food 1 -
3116 Grain mill prodscts Food - 2.5
3118 Sugar Food 7 -
na Food mn.e.c. Food 8 1.1
32 Textiles sad leather
211 Spianing, weaving end finishing Clothing, 10, 11, 25 1.2, 1.3
Nealth
3219 Textiles m.e.c. Realth 12 -
3220 Carments Clothing 12 -
33 Wood and wood prodects
3311 Sewmills Housing 18 -
3320 Purniture snd fixtures Housing 18 -
3 Paper, printing and publishing
3411 Pulp and paper Education 32 1.7
3420 Printing and publishing Education 33, 3 -
35 Chemicals
3511 Basic chemicals Basic
industry 8, - 1.1, 2.7
3512 Fertilizers and pesticides Food 3, 6 1.4, 1.6
513 Sysathetic resins. plastics, fibres Bousing 21 -
3521 Paints ead vernishes RBousing 22 -
3522 Hedicines Health 23, 24 2.4
3223 Sosp end cleaning preperations Health 26 -
3560 Plastic products s.s.c. Bousing 21 -
3% Nos-metallic products
3610 Pottery, chins, carthemwure Rossing 17 -
3620 Glass aad glass products Rousing 19 -
3691 Structsral clay prodects Howsing 15, 16 -
3692 Cement Housing 13 1.8
3699 Products =.e.c. Bousing, 14, 27 -
water/powver
k5 Besic mntal industries
3710 Iron and steel Water/power 27 -
3 Netal products, mechinery, equpiment
3811 Cutlery, handtools, general hardwsre Food, housing 4, 20 1.5, -
3822 Agricvltural mechinery eguipment Yood S 2.2
323 Netsl sad wood-working mechinery Basic industry S 2.2
3824 Special industrisl machinery Basic industry 2.1
381 Blectrical industrisl machinery Water/power 28 1.9
3839 Electrical spperstus n.e.c. Water/power 29 1.9
3842 Reilway eguipwment Transport k) | 2.3
3843 Notor vehicles Transport 3 -
3851 Professionsl & scientific sguipment
Bn.e.C Bducstion k1] - 2.6
39 Othar msnufecturing industries
3909 Namutacturing n.e.c. Rducetion 3s -

Source; Tables AS5~1 and AS-2, of the abovementioned source.




Table C-5. SADCC jndustrisl projects for implementation
prospective donor countries, 1984

S-b—uetunl’ Project Foreign Total
Wo. exchange
cost
(Us$a) (uUssa)
India 1.1 -8 0.1
1.2.1 913 16.4
1.2.2 14-19 8.3
1.2.3 20, 23 19.0
1.3 26 0.8
1.4 29 1.5
. 1.5.1 n 0.3
1.5.2 33, 35, & 9.0
1.6 45 109.0
1.8 $3-4 33.2 197.6
Beazil 1.8 S4 12.0 12.0
Kenys 1.2.1 10 2.5 2.5
Japan 1.2.2 14-19 8.3
1.3 26 0.8 9.1
Portugal 1.1 1-2 7.3
1.5.2 33 2.0
1.6 46-7 186.5 195.8
Italy 1.1 6 5.5
1.4 28 2.0
1.8 53-4 33.2 40.7
'tluce 1.2.3 24 9.0
1.6 45 109.0 118.0
Belgiva 1.2.3 21.2 49.1
1.3 25 0.8 49.8
me 1.2.3 22 30.1 30.1
Avetris 1.5.1 30 1.6
1.5.2 35-41 6.8
1.8 534 33.2 41.6
K 1.6 46.7 186.5 186.5
Finlsnd 1.5.1 30 1.6
1.7 50 70.0 71.6
Sveden 1.7 &9 187.0 187.0
Yugoslsvia 1.3 26~7 6.8 6.8
Eurobsak 1.5.1 n 0.3 0.3
ZEC 1.7 49 187.0 187.0

Note: The costs of projects im whbich more thas ome coumtry is
interested have been entered for each imstance.

fource: UNIDO, Industrisl Co-operstion Through SADCC, I8.570, 1985, p.329-339.
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Table C-6. SADCC roved projects for Malawi, 1984
) Total
Busber = Poreign contribution
Title meat Capacity sought
019/v/85-06] Souad reproducing and] 0.3 Radfos: 20,000/yesr Equity participstion
recording equipment Radio cassettes: Loans
sad other equipsent 500/yesr Licence and know-how
Afr comditiomers:
100/year
Calculstors: 750/year
Electric fans: 300/year
Record players:400/yesr
Loud speskers: 120/year
Ri-¥1 equipment: 30/yeag
/023/9/86-06] Cosl mining 0.6 Cosl with ash content |Equity participation
) 15.5 - 17.12 Loans
Cal. walue (U /kg)
27.6 - 28.5
J024/v/86-06] Vermiculite mining 0.5 Upgradzd vermiculite: | Equity participstion
and processiag 36,000 t/yesr Loans
Licence and know-how
Access to foreign
markets
PuN/025/9/86-06] Rare earths 1.4 Strontianite, barite, |Equity participation
extraction monszite, apelit2 Loans
Licence and know-how
Access to foreign
narkets
Ppav/026/v/86-06] Cement bonded 3.2 300,000 »3/yesr Equity participation
chipbosrd snd (to manufscture Loans
prefadbricated 1,000 low-cost houses | Licence and know-how
housing components per yesr) Access to foreign
markets
/027/9/86-06] Pulp end paper $6.0 Bleached snd unbleached | Equity participation
paper: 15,000 t/year Loans
Licence snd know-how
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. ANNEX D
MANUFACTURING INDUSTRIES:
THE OPERATIONAL AND LICENCED




Tadble D-1. Nanufactucing industries which are currently
in_operation, 1986
A ST NO OF EMPLOYECS
NANE OF INDUSTRY PRODUCT(S) {M

1. | David unitehead 1 Sons Weaving end Spinning of taxtilaes 4,000,000 3823
2. ] Fsshion Crestions Clothing 40,000 [ 3]
3. | Fazlaine Clothing Nanufscturing Ltd, .« 87,000 7%
&, Impurial Clothing Ca. Ltd. . 23%,000 118
S. | Crown Fashions Ltd. . 370,200 200
6. | Two Oiemong Clothing Co. . 131,85, [}
9. { Press (Feshions) Ltd, . 276,500 L1
Q. ] Trintar Garsanta Ltd, e 73,000 50
%% Naffin Clothing Co. Ltd. nnitted Garments 438,000 [ ]
10. | "nitting & Seulng PFraducts Ltd. Hnitting products, brails, Embroidery products, elestic

ribbons, shos laces 100,001 29
11, | = Dikanl Mgnufmcturing Co. Ltd. Clathing 110,500 38
12, | A11f Telloring ¥Works Clathing 93,064 e
13+ | sdubeck Unifore Centrs . 6,000 20
W, | Global Fashions . 36,830 23
13, | Pracress lrdustriss . 135,383 10¢
1€, | Caglovanrs Limited " 110,000 6
17. | sRadson Enterprises . 16,027,40 16
. | »Al3apesing Feahions . 6,800 [ ]
19, | »0.3. Nkuisbs . 22,907 [
20. | Press & Shire Clothing Clothing, raincoats 267,120 3%0
21, | Isgerisl Clothing . Sen 4. sevie
22. | 2ax Fashions Ltd. . 182,000 21
23. | Imtex Rnitwesve Wnitted Garments 182,00 M
2%, | Rugel wnituesr . . Jo1,000 929
25, [Metro Garments Clathing 756,467 [ &)
26. | Alphar Footuear Incustries Footuear 127,000 [T ]
27 | aGep Shoe Company Ltd. - 86,743 10
2. | Share Rudber Ltd, Flastic Shoes, Polythens begr Plastic Containers, Combe ang

other Plastic Stema, Rudb T joods ete, 139,000 L)
29. |Sate Shoe Co. LtW. footuser 3,080,602 L6
30. |wMadong Sakery Sekery products 35,000 0
3%, |sRiversige Ogkery . . $%,000 9
32, | Mkulumgtzi Fare Sakaries Ltd. Gekary products confectionery 387,800 103
33, ]alakeshors Sekery Sakery products 25,000 %
3N, luonver Bakeries Limited Sakery procucts 193,000 11




Table D-1 (Cont.)

9.

(118
&2,
63.

| Reme of lnoustry | _ _ | L. ...

Golden Oskery

nint Ggkery

Nemagzi Seksry

Thondue Oakery

aThyolo Sakery

Cepital Bekery

wHabuzi Sekery

Lisby Gakary

Univarssl lnaustries
Press Gskeries Ltd,
Wulanje 3akery

Portuguese dakery

Magkandi Cstates Limited
Satamue Tea Extates Ltd,
Tea Slenders § Packare
Halewt Tea Fectory Co.
Njull Coffes Estata (PVT) Ltd,
atitenco Limited

Ruo Estates Litd.
hening‘onmbs Tes Catates
Cnonba Tes Estates
Chitekall Tea Eastates Ltd.
Chisemdo Tea €atates Ltd.
Gotha Tes Estates Ltd,
Sritish Africen Tem Estates
Van Raed Limited

Smull Molder Coffue Authority
Wching Tem & Tung Cstates
wnituear Industries Ltd,
Sendangs Estates Ltd.

1. Conforzi Ltd,

Seyama Tea Cstates

Lujeri Tem Estates
Olantyrs est Africe Ltd.
208 Tes Estates

Nching Tem Catates
Universal Agencies Ltd,

Rationel 011 Ingustries Ltd,

Prgouct(s)

Bakery products
a *

Gukery products, confectionery Crisps
Sakary products and confectionery
Sakery products
L ] L]
Coffes beans and Tes
Caffes andg Tue
Tea %lending end Packing
Tae
Caffee
Tea
Tea and Caffes
Tes, Coffas, Timber, Drums, Tung Oil, Macademin Nuts
Tes
Taa
Tas
Tea
Tea
Blending Tee
Coffes
Tes and Tung 0%}
#nitted garments
Tea and Coffes
Tes endg Coffem
| ] . L]
Coffen and Tas
Tea
Tes
Tea
Grain M1ll producte
Rice Milling, Cotton Seed , 01} expression

BAST INTIAL
Totsl Investment
J(Haauwi _Muwaghyg)
120,000
90,000
60,000
26,000
130,000
900,000
78,450
84,000
1,600,000
1960, 000
362
207,000
$,270,000
5,083,350
150,000
1,390,193
209,000
50,400
8,040,000
107,293
200,768
1,169,761
6,000,000
662,208
1,701,800
60,000
1,099,093
5040, 000
320,400
2,388,430
5,300,200
2,300,000
2,500,000
$11,000
368,700
$,040,000
53,690
2,999,000

No. of Cmployses
JEagimateg)

»
16
o1
28
29
)
1]
30
179
azé
3
30
7699
w118
)
209
38
20
3000
20
580
A
370
1399
1988

476

{4
1518
«03?
2009
950
%1
(1 1)
208
(1}

167




W3,

ws.
m‘.
107,
108.

Table D-1 (Cont.)

[ Neng af Indusiry

Cold Starege Co. Ltd.

Rab Prouessors Ltd.

Grain & Milling Co. Lt
athangs and Sans Ltd,

K M. Wlllars

Adgagre Cenning Factary
Gulabu Whan

mre. Nyangovi Rary

sAlfzred Chamers

aC to C Salt Company
wChivogore Apisries
Sguthern Bottlers

fuo Agearc Estate

Napangs Swest Fectary
Chibuku Progucts Ltd,
Walawi Otstilleries Ltd,
Suger Corporation of Halaui
Owengua Sugar Corporstion
$ 1 K Stasl Furniture
Presa Furniture t Jainery
Capital Furniture

8 & C Netal Products
Sunder Furniture

Mgpange 8ed & Furniture Factaory
Lusitania Ltd.

Gaylards

wodetil Furntture (PVT) Limitad
Cusmercas Iny, Ltd,

Norse Intarngtional Ltd.
Reie Construction Company
Shize Canstruction Co. Ltd,
Valmore Paints (Mu)(Pvtiitd.
Bulux Limited

Caramic Co. Lt4.

Concrete end Clay Producte

Concrets Products (PvtilLtd.

lIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIlIIIllllllllllll.llllllI.llIIlllllllllllllllIIlllllllIIllIIIllIIllIl!!.'lu!l!.!!!!l"IllllllllllllllIIIllll--rA*

Brgaucy(a)

Neat snd Mast Prpducts, lcw, Hides and Skins
Ohall, Spicea, Oried Fruit

Neize flour, wheat flour and Animal Peed
Dhall

Wheat ang Naize flour

Canned Pruit, Pruis julces end vegstables
Chutney

Country Wine

Salt

Salt

Honay bes wex, propotis

AsTatng s0f4 drinks

Unvefined and ungranulated sugsr (jeggery)
Sweasts snd Popoorn

Opaque Geer

Alacholic Severagess fruit juices

Suger

Srgav

wejun & Stesl Furnlture

woocen Furniture

Woaden & $Syeel Furniture

Uindou Fremew, Hospitel furniture, metel products

wogoen furniture

doaden furniture snd Pixtures

Construation, Jolinery productas flush and butten doors
Furniture

wooden sne Steal furniture

Joinery products

Prucust end Neinforced products

Doorw, windous,furniturs

Joinery snd Concrets products

Paints, vernishes, polizhes, inke, nail snd relsted products
Paints, varnishes

Cogler blocks, tilaw, brick snd screen blocks

Structural and clgy products

Structursl alesy oraducta

[ BTmared “wnas

otel Inveetment

| (Mglgul Hugohe) |
1,090,000
1,006,500
8,618,300
60,000
1,088,200
396,800
13,200
1%,370
20,600
1,000
60,000
16,723,000
139,330
34,000
4,400,000
849,092
31,600,000
3%,000,000
201,862
$%4,000
48,908
960,000
103, 900
10,093
1,000
$a0,000
203,800
98,500
9,000
153,000
599,912
$1g,000
102,000
210,000
7,000

170, 107

'”;'.I; -
Caploysss
SEsginegeg)
193
111
298
7
90
283
7
[
19
19
10
508
8
27
236
7
évo0
872
132
{1}
23
[ 1 14
19

38
®”
[ [
b1
1950
223
393
”
2%
e
56
b | ]




Table D-1 (Cont.)

721,
22,
173,
1N,
725.
126.

7.
128.

179,
10,

.
1’!.
133,
1N,
138,
136,
%
1“.
199,

wo,

w0,
N,
wnI,
w,
ns.
WnE.
W,

- . e e e " " e e % eae e e

Yome_of lndustry

Portlend Cement Company

sling Ingustries

alapyepys Limg Menufacturing
aHandeni Lime Yorks

alalaks Liwe Gorks

aStegl Craft Enginsering Ltd.
sUnion Uelding

aCuplital Stesl Works

Walsui lron & Stesl Corp. Ltd.
asMusaiusle Steel Uorks

A A, Mindezs

aGeneral delding Shop
Ingdustrisl Stewl Enginsering
Lever Brothers Ltd,

Blentyre Printing & Publishing Co.ltd.
Arglo Africen Industries

Steel Fadricatian lndustries
Nandela Guilding & Construction

Agrimal (M) Lta.
Press Steel & Wire Ltd.

Nalawl Railuays Ltd,
Encor Products

3rown 1 Jlepoerton

Press ateel Ilndustries
Nydratex Ltd,

Ganarel Tinawmiths

Steal Suppliss

Waltraco Lta,

Steal Mining R Englinsering
Lilongue Sheat Metel Ltd,
PEN Limited

shzote Steel Works

a%lantyre Welding Co.
Exhgust ang Silencers L4,
Enginesring ang Founary Lo,
Radiators Ltd,

falsmule Publishing Houss
nries Offsst Printers
Senltsl criaging krerts

| rgdyet(s)

it i G

Cemang

Lime

Lime

Lime

Lime

Ssesdl furniturs, burgler bars, Waize wills, ferm sarts
Surgler bars steel tables, chairs

Genarsl Lielding Worke

Gray & Malleable castings feraons end non fearous iron
Steesl beds, furnisure doors, uindows, burpler bars
Welding machines, Transformers

Hows, oxus, steal beds schalrs

Stes) fsbricstion, fencing, vehicle tanks

Sosps, detergents, soaking oll ete.

Packaging

fazricetion etes) progucts, furniture bede ets.
Vehicle bodias howssrs, trailes Cabinets whesl barrows

Vahicle bodiss, trailers, tobacoco pines trunking
swi tohbaards, ’Ull boxee

Agrisultural Implements

Serbed wire, dismond mesh, wald mesh, brick tore, bedding
chairs, hooks

Matsl stemping, sontiiners, transport contsiners
forging snd foundry

Gelvunized harduare, tin plete, whesl barrous,
enumersted sluminium hulluware

Hutal Products

Carrugated iron shasts,lBR aheets, guiters

Sattary cages,uaste paper baskets, Pllling sray
Ketsl sontainers, wire neile

Soxed Pinted shests, cutsing and bending steel bars
Assemble marthmoving eaguipmant

Railusy Equipment

Various metal end aheet mpta) products

Trailler, water bowssras, tanks, vehicle bodies,
steml structures

Weter tenka, gutters, burglar bars, stesl cheirs, beds,
poles, general walding

Stus)] beds, getes, burglar bars

Exhaust pipes & Silencars

General foundry work ant precision snginsering
Radiators, hest exchangers, elir coolers, eir housers
Printing

IR L T Bt
Tetel Investeant No of Employses
. § « SPRIgY Nuget®) | | CERSimpNRu) |
1§ 200, 000 ~ 80 oL
60, 000 18
$7,000 20
., 20
4,000 so
10,500 [
203,900 22
3,900 9
942,200 7
&4,000 1%
~/A /A
49,000 1.
119,959 61
S, 300,000 451
7,000,000 433
100,900 2
181,900 108
$31,189 51
1,994,200 | ]
2,400,000 229
79,000,000 1291
1,408,06) 456
N WA
1,349,100 52
18,000 20
138,200 (1]
834, 100 87
3,105,000 75
129,500 1]
184,930 [}]
1,258,000 2”7
1,300 7
5,000 [ ]
160,000 2’
13,000 p
90,000 9
179, 100 20
87,000 *
48,000 ?




ne.
Ny,
130.
131,

152.
183,
184,
133,
136.
137
138,
139.
%o,
%,
162
163,
%,
1%3.
166,
%7
168.
169.
170.
1”1
1”2,
"’I
7%,
178.
1,‘.
177,
1’..
7.
180.
m.
we.
w3,
WA,
ws.
‘“.
w7,
we,

<|Yvme_of Ingustry

Petroleum Services Ltd,
aNyde Park Printers
aNdirande Frinting & Publishing House

aCentury Printers & Stationery
Supplies

alxpress Printers Limited
Likunl Fress

hantfort Press

Assemblies of God Prass
Hatherwick fress

aRemco Frinting Sorks

Tabas dr rs (M) Ltd.
Limbe Leaf Tadeceo Co.

BAT (Melawi) Limited
Lytton Tobacco Co.

Stancom Tobascten Packers
Ni¢ Africa Harduoods

The Meteh Co. (N) Ltd.
aChaguehulas 3awmill

Genge Craft Ltd.

aleko Curiovs

PG Industries Ltd,

Hyang ang Co. Ltd.
aChigumulas Timber Yard
Safarl Curicus

alimg end Place Timder Sewmild
aSswmilling Industry
Viphya Plywond and Allied Inguatries
Lekelandg YWood marks

aGlans ARsinforced Products
Robrary Limited

Pipe Cxtruders Limited
Plastic Products Ltd,
Cnterprise Containers Ltd,
Share Rubber Ltd,

Flestic Inguastrias

Lanmona Cosmetics
Ingustrial Geses Ltd.
Shell Chemicals

Richolas Miwl (M) Lied,
Chesabrough kands lng,
Sterling Products Int,

Progugtle) |

Water tanks, Truck and Csr springs, Agriculturel srailers
Printing

Printing and Aubber Stamps making

Printing and Stasionery Supplies

Printing
L]
.
L]

Printing, snvelepes, exsrcise books
Tobacoo processing

L] L]
Clgarratias
Tabecoo processing

[ ] .
Hossic Fanscenet flooring, blaockwood
Safety Natohas
Sawmilling
Woodblogks, slgbs, woodware
Curious, Game trophies. trory asrvings
Cut and Plane Timber, Olece and cut gluss assembling
tood scrsus, Bolte, nuta, oeiling boardse
Ssumilliing
Wooden curious
Sawmilling

L}

Weod moulding Tes chests
Yood preducts
Fibre Gless products
foam Hettress Pillowe
PVC Pipee
Pleostic products

. Containers
Rutber eng Plastic Products
Plastic Industries
Tallet Preparations, Polishes, Inks, Cendles
Industrisl ang Medicel geases
Liquid ang Oist Pesticides
Cosmetias, Tailetries, Skin Crasms
Cosmatics, Tolletries
Cosmetics, Phermmaeuticals

Table D-1 (Cont.)

.‘d-,nﬂ'#*.'.-.....-'.-.

Yatal Investmant Ne of Cmployeus

~(Helayt Kuaghg), | | (Lagineged  _
770,000 218
10,000 )
9,000 ]
3z,000 15
277,400 19
233,000 L 3]
1,929,900 120
302, 343 25
¢9o, 300 3
30,000 25
3,370,000 %18
18,400,000 37
3,951,000 193
1,298,000 2.7
9, 153,000 1L
9,000 10
757,912 "
60,000 3
10, 800 as
13,200 10
456,800 73
350,688 %}
49,000 15
43,000 170
20,250 10
26,000 5
30,950,000 997
138,n00 16
17,380 30
139,000 ]
179, 000 as
1,108,094 136
35,000 ?
176, #00 25
588,498 o
"y reo 20
2,799,9% ()
998,900 3
200,900 (1]
763,000 [ L)
773,639 | 98




Table D-1 (Cont.)

Source:

Rama of Industry

Lesthar & Luggege Nanufacturs Ltd.
Sag end Saggege Ce.
Coppercraft Manufacturers Ltd,
Tyresoles Ltd,
futread Ltd.
Sgoreax Ltd.
Advanx Ltd,
Speady's ¥atch Manufacturers
Venatian Gling Specislists
Agason Motors Ltd.
A,C. Jpticals

L |
Wagalasi Opticals Lta,
Chlaride fgttaries
€ahanol Co. Ltd,
Consalidated Textiles Ltd.
Zamba Fishing Flien
Rediators Ltd,
Alda (M) Ltd.
Packing lnduatries Ltd.
Slantyre Netting Co. Ltd,
Optichen

Government of Malawi.

Product(as)

Saggege isame

e .
Ornemanial Coppervars
Tyre retreading

. [ ]
Radice
Tyrs retrsading
wrist Wstenhes
Tarpauline, Venstian blinds
Tarpaulins
Spectacle Lunses
Sunglasses
Spectacles
Automotive Satterias
Fusl Cehaneld
Slankats
Fishing fliee
Asdisters
tnepssak sprayers, Alluminium window and doer fremes
Packing materiale
Nets and Wines, saaks
Fertilizer prosessing

- o oo e @8 9 o e
2T IiTIA W '

Tetal Investmant
(Melawi Huseha)

106,000
20,000
19,000
Glb, 600
93,600
33,900
127,000
$3,000
109,118
115,000
33,000
20,000
29,000
476,600
8,400,000
s, 527
116,300
90,500
90,000
8,388,000
3,269,081
2,316,200

Ne of Lmployees
(Catimated)

80
E 4]
20
7
(1)
1"
L []
1
9”7
L k4
b
3
3
3
95
139
168

"
29
3N
] 1)




Tadle D-2.

Industries licenced byt not vet operational. 198¢

PRODUCTS

ESTILATED
CAPITAL

1.

- -

3.

s,

- -

e

9.

10.

11.

Felix Zalimbas
(Label Industries)

Phunzirani Praducts

Wego Penciles Ltd.

Polypack Ltd.

Elastic Products

Atlass Chamicals

Advortising Servicss Ltd.

Nicholas Hiwi (MW) Ltd,

Kalico Ltd,

Spasdusll Industries

Nrs. Je.V. Patel

12.

Nr, R, MNatikanys

Clotha Labels, Printed praomotional
items

Chalks

» @ ® @ @ ® W e & " @ 6 % @ @ " @ @ e

«eud Pancile

High denaity polythalens bags,
Sheeting, Containers and cupa, PVC
Hose pipes and conduits snd trays,

Elastice

Mosquito colls

Advartising gifts and Narketing sds.

L8huu and Floor Polish

Sewing Thrasd, Elestic Leces, Elastic
thread,

Cotton 1 PFolyester threads, cotton
embroidery threeds, slastic braids,
and uWebbing, decarative braids and
fency lacing and yarns,

Elastics

Jdetblue hides and Lesther

13,000

= @ ®» W W @ * =

47,000

r o ® o ® =

452,960

I @ @ w * ¥ e =

LGGU.ODO

62,000

41,300

400,000

e ® ® @ @ & o

221,000

121,000

340,000

100,000

PICPOSED
NUMBER OF

10

19

[N




Table D-2 (Cont.)

Estimated Propossd
Name Products Cepitsl Number of
Investment(MK) | Employass
13. | Trensglobe Produce Exparts Ohell, Spices, Pulsss, Flour Curry Prder, 345,000 70
Chillie Pouwder )
.-----------------.-----------------------------.--.---
14, | Cumbarland Knitusar Vasts, Briefs, Sedahests, Orassiers 485,000 40
1S. | €ducation Material Supnlies Chalk 10,000 7
.-r-------------------------------------I------------..
16. | Nkulumadzi 8ottleors Ltd, fepsi Cola, Mirinde.and 8ar Requisite 7,000,000 58
17. | Faroz Husse Bakery Products 330,000 40
18, | Steplite Shoe lianufacturers Footwasar and Belts 162,000 29
19. | A.S. lsmail dolta and Nuts 143,712 25
20, | Audio Tronics Sound raproducars, Radio racelivars 100,000 29
21, | Duke Products Limited Footwear 252,000 L)
22, | Gaffar lsmall Cigarrattes, Cigars, Pipe Tobaceco 350,000 L2
(Joylesf Processing Co.bltd,)
23. | Encor Products Tin Cans "] 100,000 | [
24, | P.E. Kapakass Alr conditioncors, Mstal products, Light
Fittings 22,000 6
-------.----------P------------------..-..--.-...------
2%, | Z.A.R. Hukaden Steel pipes, Cold Formed Angles 7%0,000 18

- 10T -




Table D-2 (Cont.)

Name

Products

Entimated
Capital

Invesgmeng (MK

27.

28,

29,

30,

31

32.

3.

W,

3S.

36.

3%

38.

J9.

Gestatner

Enterprise Containers

P = & @ W ® o ® @ ® o " @ %

Cheo=Hsiung

Trust Industries

hebca Steesl Uorks

Wolfgang Walner

H.V. Patel

M, Manchichi

L----------.---

LH.I. Malenga

Sherkhal Investments Ltd.

A.S. Wsll

Reis Garage and Enginsering

Aluminium Industries

Oin ier Kotecha

t.schine Rzlle

- @ @ @ ® @ T e e O ° @ e %W % " O " W e W @ w

Toothbrushas

Radios, Casssetts Players, Sterio Seta,
Heaters, Irons,

Foam Mattrasses and Pillouws

Wirs Nalls, Nutes and Bolts

Srassvare and Irrigstion Equipmant

Ceramic cups, Ssucers

Hitchen Detergant

8ricks, Floor and Roofing tiles

Puff Products

Laborstory end gensral use glass

Maize mills, Floughs, Hullers

r----.------.----------

Aluminium Frames, Sliding doors and windows

Ladies undergarments

.-------------.J-----.------..-.---.--

18,000

55,000

210,900

497,000

60,000

373,000

10,000

143,000

166,000

100,000

47,000

174,000

230,000

Froposed
\Numbcr of

16

12

13

30

10

31

- 291 -




Table D-2 (Cont.)

Producte

Estimestad
Cupita)

Inyestmgnt(MHK)

0.

L3 1%

2.

a3,
L,
&S,
&6,
L]-18

9.

50,

51,

S2.

Hassanm Ukhal

RAB Lighting

Vinod Lakhani

(Prudent Industrial
Enterprises Ltd.)

*---------_-----

Abdul #. Gani

ARG ARy Jakhura

(Rab Providers)

P ® e e ® e e e - " e e % e e e

N. Fahomed (Nez Syrups)

h ® o - ® e ® 2 ®* o @ ® o ® e =

JeJd« Du Souza

Genkenm

P = e e wm e e e e ae"w e e e w

Valimamade Nyssas

Abdul Gaffar Ibrahim

M.M. Hussa

Casssette Players & Radios

€lectric Bulbs

Sandals, Mslasmine Tablesuwsrs
------------------.--- -
Toothbrushes, Hair brushes

Popearn
F------------------ - w w= o
Syrups

Fibreglaess

Adhesives, Inks, Polishes

Blankets

Clothing
F----------------------

Ssuing threads, Elastic Ric-Rec Braids
and 2ippers

E ® e e e e e e e e e e " e ae " ® e ® e =

300,000

217,000

160,000

118,000

205,000
25,000

64,000

535,000

205,000

Proposed
Numbey of

Employegs
70

21

10

19

!

>

- - v o o = [« ]

(>

19 '
11

16

130

Manuracturing Induatries

Sadshests, Handksrchisfs

10,000




Table D-2 (Cont.)

Productse

Estimated
Capitsl

invessmeng HK) |

S3.

Sk,

3%.

61.

63.

64,

6S5.

66¢

Ismail Panjuani

Vasco Industries

Paget Limited
Lﬂnllnl Sidik
Chsmical tianufacturers

Sidik Jekhuras
(Igloo Iceucraam Mgn. Ltd.)

Nichulas Laboratoriss
Heliflex hanufacturing

P.E. Phiri
(African Fabrics & Garments)

Leuwisham Nail Mgnufacturers
Communication Systema Ltd,

Pharma-Chermie

Shabera Incustiries

- -

-sd-----------—--

I-‘------.-‘--‘--4
A.S,Y. Bhans 4

h e wm e e @ e e e e e e e " W W
s - e e e ® ® % ® % ® @ W @ © o % «

- e e e e ... - ﬂ
R T L L

Tarpauline, Rain coats

Locka and Keys, Knives, Scissors,

Razor

B8ledes, Cutlery, Safaty pins

Sewing threads, Suttons

PVC Rigid pipes

Batteries

Chemicals, Bcller chemicals

lce craam

Pharmacsuticals

Helvly pipes

Hides and Skin products

Roofing Nalls

Cassstte and Video Tapes

Phermaceuticcl and Tollet

preperations

Ssnitary Napkins and Towels

61,000

Jok.000 |
215,000 .
330,000
535,000
110,000
280,000

140,000

350,000

7,000

38,000

100,000

180,000

128,000

Proposed
Number of

Employses
10

L9

19

16

40

30




Table D-2 (Cont.)

Product

Estimated
Capital

Invgetment (M) |

67

70.

.

72.

3.

n.

3.

?6.

7.

78,

29.

H, Jongs
(Hawi jo T11 Nills)

= ® ® e e e e e " e e ® e e ® "

A, kbdulla

Instrumentation Systems Ltd,

e - v e e - e e e e m e e e " e

¥nituwear MNanufacturers

Mestals and Chamicale Ltd,

A.G. Owmar

K. Socks Industries

e ® e wm e e e * e e " ® e w e o=

LC-aitaI 011 Refining Indusctries

J.0. Gigas

V.T7. Thakrar
T T A

Htiehln Products

S

Harry's Tyre

Enterprising Produce Mille

p - - W e e " @ w e e e e - o -
Xutenoenjl Ngolo Zebre

Edible Oils

Door and Window Frames

Solar Heuters

Knitting Yarn

Copper Chloride

Soaps; Detergents stc.

Socks and Lediss Hosiery

Edible Olls

Uire Neils, Roofing Neila, EBolts and Nuts |

Switchboards, Elsctricel Anpliances,
Light Fitting, Plunkings, Panal

Soap, ODmtergents

totor Vehicle Tyres and Tubes

Sroundnut Flour, baize Grits snd
and Pulses Flour

Oxcarts

45,000

<5,000

710,000

185,000

78,000

166,000

176,000

420,000

66,460

40,000

Proposed
Number of

&

I----.--J-----

7

7%

22

41

12

67

30

10




e e

Table D-2 (Cont.)

Estimated Proposed
Name , Products ) Capital Numbaer of
Investment(MH)
81, | Catman Industries Cotton and polyster threads, slastic
Braids 250,000 29
82, | Oami Electrics Hi-Fi Syster, Amplifiers, Turn Tables,
Speskars $,000 4
--p----------‘-----1r---.--------------.-.-..--.--....-
83, | Fultiplastics Ltd. Electrical csbles 620,000 1M
.-h----------------1------------'----------.--.----.--
84k, | A H. Patel Edible Oils ‘ 310,000 39
85. | Abdulla & Sons Heaslan Cloth 345,000 25
86. | 0.H. Jagot Clothing 100,000 Lo \
87. | Osman Ahmed Karim Biscuits, Potato crisps, Suasts 500,000 69 §
88, {Cotton Tex Ltd. Surgical cottonwool, 8Sandages, 845,000 30 '
Sanitary Towsls, Grasaiers
89. |Hajl Shakur J Roofing Nails and Uirs Neils 350,000 23
- e e @ em W™ W% e mem wm e W e " % % w - .- W e e W %™ omow ™ T eaewe ® ®ow ®w wow o e @ = ww e wle e e e
90. |Asib Gaffar (Robbialac Paints) Automotive and gencral purpose paints 305,000 26
91. |B8.2. Macadam Alr clesners, Rainhuud},AStluk pipes 10,575 5
92. |Patel & Jevant Flour
93, |Chen Ta-Chuang Chalk, Crayons, Ink,Transformers, Fuses, | 425,000 La

Heaters, Fan totors, Circult Breokars,
Uires and Cables

- - - - W e wmeoemeEeee ®m e e e w " e e Y @ ® meEE " e %R e aA®® R W W e W W ® e o ® " ® Wt ® o = ow
94, ra.s. lizgombo Diesel 011 33,890 8

- - e e e e - w J

--—-----------------d




" Table D-2 (Comt.)

Name

Products

Estimoted
Capitsl

9s.

96.

97.

94,

100.

101,

102.

183.

- 104,

105.

106.
107.
108.

109.

9.D. Patel

n?—--—------------1

A. Nurmahomed

Power Products

Eagle Industries Ltd.

Kjati Cycles

ke - wm e e e e e e e e e e - e ®w -

Euing Enterprises

bk ® o - e ® e e @ ® ® e = - = wm - 9

A H. 35idik

Harine Containers

Rafik Jagot
(Dairy Milk Icecream Insutries)

h ®m e e e ® e e e e e e e w e e w 9

Hahomed Nitha

Atk SR

Nrs. Salma Azi:z

Aniz Gaffar

p & @ @ e e e e e e v e e e e 4

P.H, Patel
(Yeast hanufacturers Ltd.)

Furnitura

Crisps, Susets, Corn Puffs end Curls

Bricks, Tiles, Concrete products

Footwear, Hanubags, Baggage goods,
Sparting goods

Automotive Land Acid Accumulators

Electrical Insulated Cubles

R R

Bicycles

fFootwear, PVC Handbags
Tyres and Tubes

Aluminium Tanks, Containers

Ice Cresm

o e e e e em e

PVC Tspes

8rushuare

Leathar and PVC Luggege

Yeast and Saking powder

!nvcutmnntguuz
35,000

110,000

225,000

279,000

- o o

175,000

47%,000

160,000

308,000

700,000

109,000

94,300

149,000

200,000

500,000

Proposed
Number of

Emoployees
20

27

- ® o a o L=
69

27

3?7

» = & ® o o

30

15

15

40

38

20

- Lot -




Teable D-2 (Cont.)

Estimated Proposed
Name Products Cepitel Number of
1nvu-tm!n;svnz Employees
110. 0.C. Sibale Sodium Silicate 70,000 an
111, Progress Industries Ltd, Blenkets 300,000 S0
112. Lﬂ;q;l Knituear Knitted Garments 301,000 128
113. H;h;ncd Xassam Foam tiattress, Pilllouws 210,000 26
1%, Abdulla Yahid Umar Shoe Polish 66,000 k28
- - - - m e e e e e " e eme e =- e % w - e e e % e e e " ® W e e ® e % & e % o ® e ® ® % o w e wos e '
118, rBharat Trading ] Dhall, ipices 172,000 LZD —
116, | Pagst Limited i uriot Latchos 21,480 é ?
112. | 8 & § Nachvent(Ml)) Sranch Extension Laddars 13,000 3
- - - — - - - - - - - - - - - - - - - - ﬁ - - - - - - - - - - - - - - - - - - - - - - - - - - - - o - - - - o
118, | Liwnnde Tannery i Leathey 600,000 50
119, JeSe Demetrio (SAFAR]I TANNERY) Lecather 3c0,000 62
- - - - - - - - - - - - - - - - - - - - - - L - - - - - - - - - - - - - e - - - - - - - - - - - pr = -~ - - -
120, ] Mthunzi Company Ltd. Shoe Laces 300,000 6
121, Viphya Allled Industriee Slockboardas, Plywood, Timber, Wood 30,%%0,000 597

touldinn, Tea chests.

Source: Government of Malawi.
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