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Mi, de Ocampo, Vice-Chalrman of the Development Bank of the
Paslinpines tated that hus Bank we- willing to nrovide full financial
support wnd vocking to «ll v pocgect. of the Pailippines presented
during the Meeting, and that Dub could act - counternart, uin
financial matter -, Lo Finaish erternrses narticaipatarn an the
finuncing o the .Love-menticried Lwe projecla. be L we Ocampo zaid
that un hus discueiion~ with seruior official oi lie Firyaish bunlking
communety, 11 wag cle.lv cxmrezted that roriouws econelderation would
be given to [inancirg —oume o1 b srojects pienented during the
Heleinlky Meeting, partscala Ly hy the Chaimar o the Finnish
Pootivankls or behall of L. Greenizatoon (l]".)lll‘il)’.".‘., projects in
Malay-iu, Imionenis ard Sri Larke), The particiration of Postipankk]
is subject to tue viability ot tie individual nrojecte on the basas
of techno-ecornomis studie: 1o be cirried out ulrang the nevt follow-
up prhase,

Sri Lanla

A totul of three nroject propo-ale were pre: ented during the
Yeeting:  one Packaging ard nrartang Plant, rne Sandtary Ware
Factory, and one Fiching-Net Fuctory.,

Prelimirary ageeemert~ und letters of Intert were s1gned for
all thre. projects,

1t 17 to Le noted tiaat ter moct of (- orojects in the four
participating deviloning count raesy and for wiaeh letters of irtent
were signed, 1 ha beern ~tilpulatcd thal tecano—economic  tudie
should be carvied out, Denendins nr the outrome of there studieg,
the Furrmish ccunterpart: wiil make finul decy.lone on Lheir equity
participatior ir the nrojects corcermed, It mo-t of the lotters of
1ntent cigned, the pasiner hac o nree od hi wlitingnes . to participate
ort the bazis of 4 Joint ventu: 2, wWlih an erully participation., Tne
percentage for puch oquily vareed boiween 00 and "0,

The Munraei Governmert, {Lroush the janiztry tor Foreign Afilairs
hae lev 11 be known that 10 will secd the ss.ictance of intermational
finarcing inctitutiorns (IFC, Jorld dank, Acran Development Bark, etc,)
to supplement whatever [inancing uirangemento are of Cered by Finnich

Banking Institutions,

Follow—up Phuse

As rtipulated in the Project Deta Sheet 1t was agreed that a
meetiny an lel=irky during tall 1979 (date to ke T1 cd later) will
be arranged bewween raiponsible officer sn UNIDO wnd official~ of
the Department of Intermational Development Co-operation, Mnictry
for Foreign Aifairs, In te course of thiz meetin:: each moject

e




provovals will Lo cxananed or the bagsse of fhe prelunncry sgreomen,
rcachoed betrecy dartnes s durary obae el arty ceelin | ond ir accordance
wWilll vrrovetsss gaven o the o projecto, funds will we allocited

for favoe 1 the fequased toghro-crobiomne studae s The previous-
plod-e ~f U3 0 20,000 made by Fandand to tie UVIDE wil! be fully
wirlivea for th surawse . Tow Foraasl Mine toy tovr Forcerr Alfarers
expTes G0 walluin nier fooocoh pder ol otaond covlrbutiors 1n osder
to mect Lhe cocte of follove—ao cntaivinees B o oorecd uzen dadany
nect Suptember o Hel oo, Tor o onlae sl ot ke sovernmuoits of

ihe Jowr onrticinating cevolensy cow Ao oce fully Lraootfed on '
nroceduves to b Cullowed vontoomers tuture otlor-uy aciivitles un
conjuncticr witlt the roject wha s oriidoatew wn thea e renoective
countrres. I wal aleo o reed rav tuern bt LD folloqeun antivities
woulu be co-civirated wio UUIDO O irus avoraarns lenpihy oadministriative
procedu o ard aundaeest g of ol and et
Other lctters

Unon L remacst of the Depgst Toau trisiaenacion und ior
Develonin, Countriar ([FU) re the famnetl Govesrment, ©a. Ovend
Rigkjacr, Divector, was snvaiou wh an obsorves to e Helarkl
Heetling, The I 6, exprer mw thva. antoe 0 to fully vo=opeiate
witlh UNIDO o unwaloor ooeraiime ar Dosarving sty arn the [ood=
proce s sny ahibictaros, DATIDA oo o oo b s waalan e
to contriout. fhe tull oo b oot w1 e st dooamblenanted,

Whale oy o ordacy e an Moleni somostan g W orpanszed
whi~ o ticluded UNIDG wora sentabave s aet ovge s offierals from Lhe
vansotey ic: Forosgs Atfaar TG swreo e 10 oo weaeting was to
ensble o, Rish e to sovec: the exporrerce auned oroupl
projuect under ceview, b, Geooibe ooy Doty Duseotor ot b Duve aon
for Irvcernuteiorel Develonport Soeopooteor, Forisi ratiasteyy (or
Foreigy Aviasss, -avi ar v owaelmingly ocecrte o woccwnt o) the
result acireved Lo aute, wel otoied that tia srogeet Lar provived
ar, excellont opportund! t ocloat 1t Foooe borublice cowaras the
ncecezedly of Purland® = o ders- o Lo Surpoit Lo the cevelopang
counsriee to piomot: cst anduwrtriairsoiact, T ourogramne could
also Lo covlaercd oo o Porwe o Plonashoimal tids © whilsa genudnely .

vant to co-operale 1n industoaal nrojontse o vadoning countioe,
and to enhanc. thers « Hocrorec 1 tuch wndevtoakangs where fannish
indurtry aas 0o lar lachod cwifaicaoym conerienso,

Panally v, Ruskjuce conresied Lrooedn feetvon wathn e
information provaoded ard yoconiiimed bie vdllingiere od win
organtzatior and DAVIDA (o woe U watin UNIDO 1o bac=Gentomber 1079
wn order 1o Tinalizos L Dave b oo ject rrcnal on "Co=operntlor
in Botablylusenl of Josnt Iudustrisol Dovelenment Projocts between
Inductrial Entovprises v Fenan oaal Ivotitaticr: i Dermedl and
Similar Organization, 1 Sceloct-d Develooiny Courtrres with Special
Roeference to Foou~Procescary Irdurtosges (US/GL0/74/031):

vof e




Concat, son-

v

The pioject ha proved to be woet uecewoul un Hluctratir:
cepwane fornes of co=orneantaion botwoeon develoned and develoning
countii ¢ un vhe fe:ld of arduitrial wvelonment, esnecs. L]v
con=rurung fue vant Ut out ol 4 totil of 10 tndustiial nroject
nrepoTals vrorated Jduiin: the dilsacka Pecotaing 1) aave roached the
ftage of weltroi- ol antert, wbout i wa avws one could cxniont fur
a five=day me iing.

The rrogect wan hapady commendew by Lo Governmente cof th
nurticipatiny develosang countil. ar cardercoad by thoess ovfocial
heade of delescbaen ol the ol of Lhe dertan, It qas considered
a well-prenared practical arspecach foo cotliuting 'Ue Leiowice
avuiizble from Finnioh industyy foo the moeds oV sach ardividual
nroject nropoocal nrecontond Jurlis e ceetyp

1
|
9

s

The Jellow=U) mhuee of tise wredest wall “urtagnly e ever
e cruceal to the Tinal guceo o of thas actuivaty, whooe UTIDO
car denonctrats corciote solasvencnt o an ta {1 1d of lrtermatioral
economan ce=cnaration.

Tie reed por ol the organazan: o0 swel @ rootang, and tho
erfort : cut unto 1f by th cvsamszers 1r Fuarland, providea an
o ecellaert oomovtunsiy for cveatins ~cli 1C.1 warnez: oi UVIDO's
ctjievaves wnd antutaisony, et cxly ameng ardustraalictsoand
government offioanls, bul thacugcheul the ontire mass acrdia (nleace
e¢ Annexes 12 and Xy wroriscaul tranclavs o o, arao Lo 1 the

Finnizh dailice el angan Surorat sond Uurs Sess )
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ANNEX I

Statement by Mr. Eero Rantala, Minister for Trade and Industry,
at the opening of the Meeting to promote co-operation between
Finland and selected developing countries at Korpilampi,

May 21, 1979.

Mr Executive Director,

Mr Chairman of the Finnish Foreign Trade Association,
Distinguished Official Representativea,

Ladies and Gentlemen

I have the pleasure to address this distinguished audience on
behalf of the Finnish Government which, in co-operation with
UNIDO and ths Finnish Foreign Trade Association, has sponsored
the initiative that is the cause of our Heeting here today and
for the remainder of thie week. The purpose of our Meeting is
to bring together resources and technology in Finlan¢ in %he
metal wvorking and wood-processing sectors, and financial
"institutions and representatives of industry of foui developirg
countries - Indonesia, Malaysjia, tkhe Philippines and Sri lanka —
in order to promote industrial co-operation bdetwecn our five

countries,

I should like, on this occasion, to extend a warm welcoze to

the official representatives and to all othker varticipants and

{ ' observers. In particular, I wish to welcome the disting:ished
Executive Director of UNIDO, Dr Abd-El Rahzan Yharne., A% the
sane time I want to congraiulate him on Lis re-appoiniment %o

* s8erve as head of UNIDO for another term. May I in thias comaeciioxn

express my Government's satisfaction at the result of the recentl.:

L

held statute conference for the conve-sion of UNIDO into a
specialized agency. That goal was set up al-eady at the cecond
general conference of UNIDO in Lima in 1975, 2nd has received our

full support ever since. As we see i%. MITDNO craonli T sivon

- -
-~ ooe o b

the necessary resources, both finarcizl and inatitutional, thas

Vea o

are needed to ensure ita effective centritution teo the

indusirializzction of the developing countries. The decided

- vy - SOTITNTNS s g Y LR - . N . 1
conversi-n of VT 9 SliwiLdduw &G2Cy A3 a step in

- ~
e

s
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The role of industry as a dynamic instrument of growth essential

40 the rapid economic and social development of the developing
countries, as set out in the Lima Declaration and Plan of Action,
requires systematic efforts to promote the transfer of resources
and technology from developed to developing countries. In the

field of transfer of techiology Finland has actively particinated
in the negotiations on the Code of Conduct on international
transfer of technology. We have perceived the Code as an attempt
to translate some general principles of the New Intermational
Economic Order into precise norms in an area which is increasingly
important in the north-scuth relations and which, apart from the
Paris Convention on the ?rotection of Industrial Property, to a
great extent has been unregulated. In our view it would seem well- |
founded to seek to establish an agreed international environment f:

" technology transactions in order to avoid, inter alia, excessive

prices, indirect costs and a network of restrictive conditions,

a8 well as to provide minimum guarantees to the buyers uf
technology. Oa our part we hope that the Code of Conduct on
transfer of technology would, where appropriate, 3upplement the
more general United Nations activities with respect to transnation:
corporations. We believe that the promotinrn of transfer of
technology to developing countries should Ye seen as a dymamic
process where the Code of Conduct will be the first stép. This
transfer, and the related activities in order to stimulaite, direct
and steer it, is receiving the growing aitention of the Finnish
Government. These questions, as we all know, figure prominently

on the agenda of the on-going MICTAD-conference in Manila.

:Finlaad has verytrecehtly established a Tund for Industrial

LZeveloyment Co-operation with the purpose of stinulatings joint
ventures between Finnish industry and industrial enterprises

in developi:ig countries. Ungggis decision to set up an Industrial
&nd Technological Info::ation/(IXTIB) n2s had the suppori of ny

Governnent - iuat +o mention a far: nuamnlag,

o .-
0f courze, all

these activities are directed iowards the ulticate gcal of




establishing a New International Economic Order. This, translated
into UNIDO language, and within the optics of the next two
decades, means that the goal of the world-wide mutual development
process should also in the future be that the developing
countries should account for 25 per cen: >f world industrial

production by the year 2000.

Against this background, the Finnish participation in the
Forpilampi Meeting is a step in line with the quite novel .
theoretical and practical approach of UNIDO to the old problem
of finding the right partner for the right development project,
coupled together with the appropriate technology and the
appropriate financing. We are/'together, taking part in wkat
we might, perheps, view es one important case study or pilot
project between partners in development co-operation, even

though it comrrises several individual, ptential industrial

Joint ventures.

On the Finnish side, we see the Meeting as contribuiirg to severail
useful purposeé %% the same time. It brings together partners
with a mutval interest of entering into co-operation. It will
help us to see, better than before, how Finland can best seaxrch
for new ways to contzibute 4o +the transfer of aporopriate
technology and resources. Finland has, of course, since a number
of years entered into technical co-operation and development
assistance activities with several deéeloping countries . Thas

Meeting will assist us in finding new ways and means to put our

eccumulated experience into new practical use. It will serve to

build closer con*arcts beiween cocmanies, and give them a teitor

-

. knovledge of each other. It will, as well, give the-disz

siinyuished
guest3 and participants from the four countries concerned, 2
comprehensive picture of Finnish resources and know-how in
Dewdl wordilly and wood-processing. On the Fianich side, it will

deepen our undcrcianding of iscue

v la iy

[¢]

involved in industrial
developzent co-oreration. Begsides, it will make the work of IiITO
known to the rinnich public, and it will help us all to develoo

U «y o~ 0 . " . M
better mutunl inrormntion chonnels,
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The experimental character of this new approach to industrial
development co-operation is something of a challenge %o us all.
Ve -hsll have to look carefully at the results achieved during
thc week in Korpilampi, in order to draw a balance sheet
between input and output. Provisions have already been laid
down for doing so. I shonld like to commend UNIDO for proposing
this opportunity to us to try out, and possidly, of zourse,

to further improve on the concepts they have dgveloped. One
point I should like to make already now, is that appropriate
efforts should be made to involve international and regional
dcvolopmen% financing institutions in supporting the results

of our joint efforts, so that they are ensured of the necessary
means neecsl for their fruitful elaboration.

As I said at the beginning of ny speech, the Finnish Government
considers that UNITO should be given the necessary meana to
fulfill its important task. As a practical expression of this
view, my Government has Pledged 250 000 US dollars as a Special
purpose contribution to the United Nations Industrial
Development Fund, administered by UNIDO, for follow-up

activities connecied with the preaent co-operntion'projact.

Let me ncw conclude by wishing all ihe partners in our joint
undertaking a good stay in Finland and good co-operation and a
constructive working atmosphere during the week ahead.

I now declare the Meeting opened.
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Your %xcellenry, Ladies and Gentlemen,

It is a privilese and a pnleasure for me to address this Meeting whose
ain is to oromote industrial co-operation between Finland and four developing
countries: Indonesia, Malaysia, the Philippines and Sri Lanika.

As you know, the Lima Declaration and Plan of Action call for the share
of the developing countries in the total world industrial production to be
increased from the present level of 7 to 8 per cent to at least 25 per cent
by the end of this century.

As one means of attaining that goal, the Lima Declaration and Plan of Action
placed considerable emphasis on co-operation between developed and developing
countries in the field of industrialization. In fact, sach co-operation is
indisoensable if a more equitable distribution of the world's induetrial production
is to be achieved. In this connection, UNIDO has been examining various ways
and means in which such co—operation can be realised. Studies carried out on the
present and future structure of industry in develovned countries, on both
sectoral and geographical bases, have highlighted the needs and gaps in the
industrial framework of the developing countries. UNIDO's work v 48 well as that
of other organizations and institutions in the field, have given a clearer
insight into practical ways in which industrial co-operation can take place.

One of the most oractical and effective forms of co=—operation is co-operation
at the enterprise level. Enterprises, both public and private, in the
industrializsed countries can co-operate most meaningfully with their counterparts
in the developing countries. Each party has its own contribution to make in
the formulation of a successful project. The partner from the industrialized
country brings the technology and the managerial skills: the partner from the
developing country can match this with labour and a knowledge of the local
working environment. Together they can find suitable scurces of finance, markets
and the other resources necessary for project creation.

Thus, we are looking forward to this Meeting, the objective of which is,
more specifically, to promote co-overation between Finland and Indonesia, Malaywsia,
the Philipnines and Sri Lanka in the development of the metalworking and wood-
processing industries. As a result of the extensive preparatory work for the



NMeetins, a mmber of projects have been identified whirh should orovide

considerable snone for co-operstion between Pimmish industry and industry in the

four Asian rountries taking part. I intend to follow with great interest the
discussions and nesotiations which will take place in Helsinki this week; their

outcoms will, we hope, be most fruitful. ;

T should, like, however, at this point to cmution against seeing this
Neeting only as an excuse %o sell equipment. Selling equioment is, adnmittedly,
an important festure of internatiomal trade, but it does not fall within UNIDO's
nandate as part of the United Nations systes. What UNIIO is interested in
achieving is gemine co-operation based on long-lasting, mutual and equal benefit )
for partners from both developed amd develoving cowntries.

Your BExoellemoy,
Ladies and Gentlemen, :

In the industrialisation of the deweloping coumtriss, the transfer of
sppropriats tecimology has a leading role to play. It is obvicus that without
mtmwwetumupmmt-nnmu abls to pursus
their process of industrialisatiom within a sstisfactory time span which would
allow them to meet adequately the demends of their rapidly growing populations
for more mamufactured goods. The tramsfer of tecimology to developing countries
involves a mmber of importamt parameters, such as cost, conditions of transfer,
suitability of equipment, availability of lsbour and the capacity of the
developing countries to sbsord the tecimology. All of these iswues are of concern
to UNIDO, and we are trying to finmd smitable and practical solutions to the
mmerous problems encownrtered.

Another srea to which I should like briefly to draw attemtion is the flow
of finsncial rescurces. Statistics show that this flow contirnmes to be greater
in the South-North direction. In the past, this situation, coupled with the
policiss of the then growing world powers, prevamted the industrialization of the
developing countries; today, it comtinues to impede their industrialization process.
The considerable deficits that the developing comatries expect in their trading
balasces sre further aggravated by the protectionist measures - despite all the
denials just heard in Manila in cormmectiem with the UNCTAD V Conference - that
face their msnufactured goods in the markets of the industrialized countries.



Tn noncluding, Your Fxcellen~v, liadies and Gentlemen, T wish to draw

narticular attemtion to features of this programme of co-operation.

PFirstly: T™he programme placee svecial emphasis on the metalworking and
wood-oronessing industries. The objective here is two~fold: to selent industrial
sectors which are important to the economies -7 the narticinating developing
sountries: and to limit them to two sertors in order to concentrate our efforts
for poseible co-operation.

Secondly: These secto''s are selected among ‘he most highly develuned in
Pinland, and are held in hiszh revute throughout the world. ™he develoning
countries varticipating in the ororramme, therefore, will, I feel certain,
benefit from Pimmish exverience in the field.

Thirdly: This nrosramme of co-—overation has sucreeded in brinsing together
Government and industry, which I find particularly satisfvine. A successful
nartnership between Goverrment and industrv, whether in a developed or a
develoving comntry, is, in my view, most desirable in order to ensure a well-
balanced industrialigation.

Pinally, 1 should like to express my sincere thanks to the Pimmish
Govermment for ite co-oneration and for the financial contribution which made *his
Meeting possible. T should like also *o mention the most welcome pledge of
250,000 US dollars which Finland has made for follow-up action to the Meeting,
In this respect, it will be avpreciated that, as the activity gathers momentum,
it may call for increased financing. There is no need to emphasize the importance
of the follow-up phase, which should be devoted to the undertaking of concrete
joint activities by Pirmish industriee and industriee in Indonesia, Malaysia,
the Philippinee and Sri Lanka.

Your Excellency, Ladies and Gentlemen, I wish you every succeee in this
Meeting,

Thank you.
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OPENING DAY PROGRAMME

Monday, 21st lay
Opening Speeches

Mr. Eero Rantala, Minister for Trade and Industry

Or. Abd-El Rahman Khane, Executive Director
of UNIDO

Mr. Harri Maimberq, Managing Director of the
Finnish Foreign Trade Association

Presentation of the proqgramme of the Meeting
as from the 22nd to the 25th May

Cunch

Lectures by Guest Speakers and
Panel Discussion

Mr. Anwar Ibrahim, Deputy Chairman of the
Investment Coordinating Board, Indonesia

Mr. Dato Jamil Jan, Chairman of the Malaysian
Industrial Authority

Coffee break

Lectures by Cuest Speakers and Panel
Discussion fontinued)

Mr. José de Ocampo, Vice Chairman of the
Development Bank of the Philippines

Mr. Donald W. Kannangara, General Manager of
the Development Finance Corporation of Ceylon,
Sri Lanka .

Chairman, Morning Session:

Mr. Wilhelm Breftenstein,0irector, Department
for International Development Co-operation,
Ministry for Foreign Affairs

Chairman, Afternoon Session:
Mr. Harri Malmberq, Managing Director,
Finnish Foreiqn Trade Association
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Ladies and Gentlemen,

Meeting to Promote Co-operation between
Finland and Selected Developing Countries
on the Development of lietal Working and
Wood~Processing Indugtries, Helsinki,
Finland (218t - 25th May, 1979)

"Eoonomic Developmont in Malaysia and
Opportunity for Investments' N

BY

Dato! Jamil Jan, Chairman, MIDA
Malaysia

It gives me great pleasure to be here to address this

distinguished ganthering. Your presence here is indication of your
own interest in Malaysia and the investment opportunities it has

to offer. May 1 assure you from the outset that keen and farsighted
busineesnen will find Malaysia a profitable centre for investmzents.

1.

Let me begin by giving you a brief account of the politioal
and security situation of our country, Malaysia. Although some
of you may know about Malaysia, it is more likely that you have
read about it from some magazines or newspapers which in order
to stimulate reader-interest, tend to exaggerate and sensa-
tionalise without bothering too much about accuracy. The net
result is to create a feeling of unccrfainty rognrﬂing the
etability or even viability of this distant land im the minds
of most of the readers.



Returning to the political eituation in the country,
Malaysia attained her independence in 1957 and opted for &
democratic constitutional monarchy modelled after the British

system, We have a writtem comstitution which is the supreme
law of the country. A]'.thuu;h the constitution may be altered
by a two=thirds mjority in Parliament certain l;nitin, issues
relating to race, religion and citisenship are entrenched and
my not be altered. '

The government iz made up of a coalition party - The
National Front, which is a multi-racial, 9 party coalitianl,
During the last general electioa held in 1978 the Nationmal Iromt :
ws returned to Parliament with sore than a two=-thirds majority. !
This choice of party has been comsistent since Malaysia achieved : s
Independence.

One major. resson why the present government has time and
tims again been returned to power is the fact that the party
comrrises moderates and not extremists and they belong to all
the races in Malaysia. In a milti-racial, multi-religious,
mlti-lingual oountry like ours, with numerous, economic, social
and cultural disparities only those who are moderates and
acoeptable to all the races are likely to succeed. By the same
token they are likely, to provide a non-radical, tolerant and
stable government and of course a stable Govermment in tura
augurs well for the investumeat climate.

As regard the security situation I wish to highlight the
fact that Malaysia attained independence while facing a F-year
0ld Commmist guerilla war. However, within 3 years of attaining
independence the guerilla insurgency collapsed and despite several
attempts by Commmist terrorists to etage a comeback they have
been soundly beatem each time. Malaysia is therefore very secure,
in fact more secure than eome developed nations. There will be
the usual crimes but organised terror is well and truly suppressed.
I also wish to strese that the end of the war in Vietnam has not
changed this situation nor has the Sino Vietnamese clashes i
affected us in Malaysia. If at_all, it has spurred us to further
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strengthen our security links with our neighbours and this has
actually helped to improve the security situatiom in the regiom.

BEBQEE Development

Since gaining independence in 1957 economic plamming has
been a feature of Malaysian life. The Government has laumched
‘and carried out successfully four five-year plans. The curreat
one is called the Third Malaysia Flan, becsuse in 1963 Sabah
and Sarawak joined the Federation of Malaya to form Malaysia.

A feature of the Malaysian development plan is the
prominent role given to the private sectar. Indeed in the
current plan, while the Government is expected to invest

- U888.4 billion, the private sector is expected to invest

US$12.5 billion. This allocation testifies to the faith of the
Govermment in private enterprise - including of course fareign
investments. -

Another feature of the Malaysian development plan is the
stress on social engineering. It is not emough that the natiem
should develop but the disparities and inequities im the saciety
must also be rectified through the develepment plan. Thus,
since the Second Malaysia Develepment Plan, the objectives ot'

a New Economic Policy have been imcorperated. These objectives
are:

(a) to eradicate poverty irrespective of race; and -

(b) to reduce economic imbalances betweaen races and
regiens.

A point that needs emphasizing and frequent repetitien is
that these twin ebjectives are o be achieved throughk grewth.
There will be no nationalization or expropriaﬁiot = altheugh
legitimate acquisition through purchase ef shares may be done.

The Plan's target for inveatment both by the public and

private secters amounts to appreximstely US$20.9 billiea.
Of the US$12.5 billion targeted for private hvnemtu.
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.. schually encourmged in the Plmm.

U8$8.0 billion will be in the various economic sectors and
U8$4.5 billion in the maoufacturing secter, It is expected
tliat of the US$4.5 billion, approximately USI1.4 billion will

be in the form of foreigh private investment, Thus, not oaly .
is mrivate investsent given a role but-foreign investnent is

. .
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+ . In case, economic planning and 4its. sccial engineering
. ebjectives may be suspected ef being straight jackets which
--place unnecessary. constraints in the path ef investments, may
1 present to you seme indicators en the performance eof the
Malaysian economy. ,
. Economically speaking, 1978 has net been a geed year fer !
the world. As a producer ef rav materials for samfactured
govds of industrialised countries, we sheuld expect the
Malaysisn economy to have been affected by the slewdewm ia
world economic growth, Instead, hewever, the Malaysian economy
performed uéis{actorily and our ecomomic grewth fer 1978 ws
about 7.5% in real terms. It is also significant to nete that
. private fixed investment incressed by 18.3% in real terms in

. - 1378 as compared. ts enly 10.6% in 1977 amd O.4% in 1976,

- : -
LI

. v Ianflatien which usually accempanies ecensmic grewth has

& wy of neutralising economic imprevements. But Ziscal amd
ssastary pelicies as well as ether measures takem in Malaysia
have succeeded in centrolling inflatiem se that the rate ia
1978 was only 4.9%. You canm well imagine the bemefits this
brings to ‘the csst ef preductiem fer samufacturers, This

is net am iselated performance., Inflatiem in Malaysia has
been consistently low since independence. It is msre thaa °
prebable that it will cemtimue to remaim se,

- N . . ‘be
.o . PPN

A few more figures sheuld suffice te cemplete the
picture ef Malaysia's sconomy. The everall balance ef
paycents positien for 1978 was M$625 millien (US$284 milliem)
in Malaysia's favour. As at the emd ef 1978 the Central
Bank's net external reserves amsunted ts M§7,363 milliem
(US$3,346 milliom) sufficient to finance about 7 menths eof
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retained imports at the 1978 level. You can see that Malaysia

iz a financially sound country - # country that yeu ocan de
business with, without fear or uncertainty.

Yenetary Policy

I would now like to touch upen our mometary policy. We
pursue a mlti-purpose pelicy which is nevertleless consistent
with our natinal eccnomic ebjectives. Our pelicy is aimed
net only at pro.oting monetary stability and a sound finsacial
structure but alse at expanding and impreving banking services
and enceuraging balanced ecenomic grewth within the centext eof

the New Econemic Policy.

In realizing the meed for a wide ramging banking system
te sustain medern industrial activity the Gevernment, through
Bank Negara or the Central Bank ef Malaysia, has deveted much
effert in strengthening the basic structure ef eur financial
system, At the time ef our independence in 1957, a tetal eof
20 cemmercial banks with 88 effices were eperating in Malaysia.
Teday, we have 37 banks of which 20 are demestic banks and
they operate a total of 509 effices througheut the ceuntry.

In addition te the 17 foreign~-incorperated banks with 148
branches eperating in Malaysia, there are alss 15 fereign banks
with representative offices in the country. Other tham the
commercial banks, we have 33 finance cempanies with a tetal of
197 eoffices, 12 merchunt hanks and 5 diacount_ heuses withia eur
financial system. #e have an active steck exchange and a
grewing meney and fereign exchange market, as well as plans te
dsvelop Kuala Lumpur further inte an intermational cemmedity

" market for tin, rubber and palm eil. The Malaysian finaneial

system is therefore relatively well develeped for a yeung
country. Nevertheless, we are constantly striving te impreve
the efficiency of the financial aystem, since it has a pivetal
role in the financing ef eur develepment. L

At this juncture, I would like to teuch upem eur exchamge
control regulations which permit the free mevement of capital
and profits in and eut ef Malaysia. There are very few
regulations restricting the activities ef fereign investers.
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* Hewever, for purposes of financing businesses in Malaysia,

non-resident controlled companies are permitted te berrew
frem local seurces up to M$500,000 witheut any efficial
sanctions. For borrewings beyond this amount, the approval
of the Contreller of Fereign Exciange is required. Such

‘approval is- mermally freely given based on the genuine needs

. . .ef the nom-resident contrelled cempani®s cencerned,

Na .

While allowing the companies to berrow frsm withia
Malaysia, the Government alse enceurages the inflew ef leng-
term capital from abroad. The Government exempts the with-
helding tax paid te nom-residents fer leng-term leans ef net

leas than 3 years maturity. I may alse add that the Geverameamt

has not hesitated te grant exemptions frea with-holding tax
on leans of less than 3 years maturity where the preceeds of
the leans are used to finance appreved prejects.

. Mnally, coming to the questien of parameunt impertance
te all investors, i.e. the repatriatien ef profits and the
remittances éf dividends, For mest countries, payments fer

- trade smi‘dea. transfers, including repatriation ef capital

and remittances ef profits, dividends, etc. are freely
permitted, '

Partic opn Po

What is Halaysia's attitude tewards fereign investers?

" We in Malaysia pride eurselves in eur pragmtiss. We knew

that investers, foreign er local, de net imvest in erder te

" do charity. You invest for prefits. Yeu are welceme te this

prefit but we expect yeu te be equally pragmatic. We expect

" a pesitive centributien #e the grewth and well-being ef our

natien, This is nothing unnatural. Geed hard-headed
businessmen de net expect te get everything eut ef the
seciety in which they eperate and give nething back in retura.

This contribution te Malaysia's well-being is cempletely
abeve-board. We are effering yeu a profit centre in exchange

fer yeur assistance in eur secie-econemic development.
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To this end certain pelicies and guidelines have been
decided fer equity participation in investments in Malaysia,
They are net rigid rules and they de net affect the success
und profitability of yau; business to any great extent,

The guidelines are applicable to new uprejects as well
as te substantial expansion er diversificatien of existing
prejects. The broad guidelines are as fellews:-

(1) Fer industrial prejects substantially dependent

en the demestic market, we weuld like te see
majerity Malsysian equity;

(11) PFer prejects utilizing impertant men-renewable
reseurces, particularly at extractien and primsry
precessing levels, at least 70% Malaysian equity
(including 30% bumiputra) would be required;

(i144) For projects mmmufacturing subatantially fer the
expert market fereign majerity ewnership is
perinitted. If the case warramts, even 100%
foreign equity may be censidered.

I must stress that these are guidelines, and guidelines
by definitien cannet de rigid, We are prepared to ascemmsdate
all views as long as the benefits are fairly shared between
ysu as investors and Malaysia as yeur willing hest.

Some cormpanies have expressed the fear that theugh initially
they may be approved with an equity conditien acceptable te them
the Gevernment may after several years decide te change the
equity conditien in favour ef Malaysians.

This has net happened and will met happenm in Malaysia,
Even when natienalization was the faveurite preesccupation ef
newly independent ceuntries, Malaysia refused te be seduced
by its blandishments., We appreciate foreign investments and
are confident encugh ef eur ewn ability te resist the banana

republic type of manipulatien. Se there will be ne change
in the rules ef the game mid-stream,




v,

vI‘

-18 . -

Sanlevoent Pelicy

With regard te empleyment, Malaysia, like many ether
countries, desires to encourage the maximum employment ef local
matienals, Our pelicy is te werk tewards Malaysians being
eventually trained and empleyed at all levels. Notwithstanding
this, we allew fareign cempanies te bring in the required
persennel in areas where there is a shertage of frained
Malaysians te deo the job. In additiom te this, foreiga cempanies
are alse allowed certain 'key pests' te be permanently filled by
fereigners to safeguard their interests.

While on the subject ef personnel I might mentien that
Malaysia has the required manpewer for the needs of medern
industry, Our unemployment rate of 6.2% in 1978 ensures an
abundant peol of mmapower., The Malaysian Gevernment has given
tep prierity fer vecatienal and technical training te meet the

_ expected demands ef increased mamufacturing activities, Besides,

sany fereign firms have feund that their Malaysian werkers
acquire skilla easily and rapidly and preduce werk ef a high
quality, cemparable with the best anywhere.

Bumiputra Participation Pelicy

One subject that has eften been misundersteed by these whe
are net familiar with the Malaysian situatien is the Gevernsent's
bumiputra (indigeneus peeple) pelicy, As is quite cemmem in a
seciety with large immigrant ceommmmities, the indimm peeple
of Malaysia are econemically relatively backward, This has hd
te tensien and an eutbreak ef rieting in 1969, The Gevermment
has therefeore decided te cerrect f.hue diaparitiu through
carefully plamned dcvelo;nont.

Thus, the New Ecenemic Pelicy specifies that Gevernment
will deliberately stimulate ecenemic grewth and empleyment

‘eppertunities and eut ef these the Bumiputras are te be

accerded a proportien that will eventually cerrect existing
imbalances, The tarzet date is 1990, The impleluntatiin
of thia pelicy is flexible and gradual and care is taken te
aveid the slowing dewn ef econemic expansien, Indeed the
success of the pslicy depends en egonemic expansien,
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There have been deme teething preblems but by and large the

bumiputra aspest ef the New Ecenemic Pelicy has been accepted by
the inmvestment cemmnity and is causing minimum incenvenience te
fereign investars,

Industrial Develepmont in Malavoia

Like meat develeping countries, Malaysia's imdustrialisatien
effertas during the immediate pest-Independence era were cencen-
trated primarily en the establishment ef impert-substitutien
industries, It can be said that we have been successful in eur
impert~eubstitution efferts and that new industries catering fer
the Malaysian demestic market are fairly well-develeped. We are
aow at the stage vhere we are develeping a wide range ef export
industries and it is in this area particularly, that we see vast
petential feor develeopmant,

With increasing emphasia that the Malsiysian Gevernment is
placing en the manufacturing secter amd with the dynamisa that
this secter has been displaying since the inceptieam ef eur
industrialisatien pregramse, it can be expected that the mamu-
facturing secter will centinue te grew in impertance in the
Jours te ceme. At present this sectar centributes te appre-
ximtely 19% of Malaysia's Gress Demestic Preduct and it is
expected te beceme, by 1990, the l.nrgnt secter in the ecenemy
centributing te 26.2% ef the Gress Demestic Product, Having -
prepared such a significant rele fer the manufacturing secter in
the life ef eur natien, the Gevernment is cemmitted te a
pregramme of net merely mintaining the present investment
climete in the ceuntry but impreving it se that the ebjective
¢f increased and accelerated industrialisation cam be achieved,

investment Opportupities
I would new like te eutline te yeu the areas ia which
investment petential exists in Malaysia. ) '
Censiderable pstential exists im Malaysia in the tidld of
expert eriented industries especially im respect of these

industries which are labour intensive and these which utilise
lecal raw materials which are in abupdance in Malaysia. These




industries are among the pri;rity industries which we want te
enceurage and dovoiop. Other industries with significant °
petential and which are alse considered as priority are these
which can support or integrate with existing industries in
Malaysia.

Within the context of the bread greups.ef prierity
industries which I have just mentiened, we huve identified a
very diverse range ef industries and preducts with goed pstential
for development in the country, Seme of the industries which

can be censidered by fereign investers are as follews:- .

(1) Precessing and mamufacturing ef reseurce-based.
products utilising fer exarple, rubber, tin, timber,
palm eil, sand and clay. !

(2) Manufacture ef petrochemicals and ether chemical
pEoducts,

(3) Manufacture ef pre:isien preducts, fer. example,
phot'ographic and optical geeds, watches ant clecks,
cutting and pelishing ef precieus stenes, manufae-
ture of jewelleries etc,

(4) Manufacture ef industrial machinery and i:_qrtn_.

(5) Manufacture ef transpert equipment and alse
cempenents and fittings fer meter vehicles,

(6) Manufacture ef medical and scientific equipment,

(7) Manufacture ef electronics and electrical appliances,
equipment and their cempenents.

(8) Manufacture ef feetwears and teys - all typis,.

Frem the list ef industries indicated abeve, ’y‘ou will nete that
great emphasis is placed on the premotien ef resource-based

industries, precision industries and these utilising a high
degree ef labeur,




In the context of the prierity aress of manufasture that
I have just mentioned I would new like te highlight seme ef
thess groups ef industries:-

Rubber-Baged Industry

Malaysia occupies a pre-eminent pesitien in the matural
rubber werld accounting fer more than 40X ef the ‘werld's natural
rubber production, Malaysia's eutput im 1978 tetalled 1.6k
million tonmes, Despite eur pre-exzinence in the preductisn of
patural rubber, Malaysia's centributien as the preducer of -
finished rubber geeds and rubber products is insignificant,: .
This industry in the ceuntry is relatively small, cemsuning a
total of enly 48,000 tonnes or ¥ ef total preductien in 1978.

There are seme very cempelling ecenomic reasens fer mere
rubber-based prejects to be established in Malaysia.

The most ebvieus advantage would ef ceurse be the ready
availability of raw materials, With the preductien ef nmatural
rubber projected to reach 2.5 millien tenmnes by early 1980s,
there will be absolutely no shertage in the supply ef this
cecmedity. In additien to its ready availadility, an equally
impertant facter is its costs. Nataral rubber when experted
frem lalaysia is subject to an expert duty and research and
replanting cesses. Depending on the price of nmatural rubber,
cest savings arising frem non-payments ef these duties n§
cesses ceuld ceme up te as much as 30K ef the tetal cest of
natural rutber, In addition to this, there weuld alse be
significant savings in reduced steck holdings ef matural rubber,
transpertatien, handling, insurance, amd cemmissien charges,
The advantages ef rubber based mamufacture in Malaysia weuld
be mere ebviocus in the case ef dipped rubber geeds utilizing
Malaysian latex, The tetal effect of all these weuld ensure
that the rubber based manufacturing eperatiens in Malaysia .
en joy considerable savings in the input cests as ceapared te
a similar eperatien everseas,

The secend advantage arises as a censequent of eur pre-
eminent pesitien in the werld ef matural rubber technelegy.

-
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. ¥We have twe major and mll-knovm research institution.. ene in
Mllaynia‘ i.c; The Rubber Roau.rch Inatitute ef Malaya and the
other, the ?nlnycian Rubber Producers' Research Asseciatien in
the United Kingdem., With these twe research imstitutions, we
have therefore at eur dispesal, the largest single seurce of
infermatien on varieus aspects ef ratural rubber technelegy,
preduction and msmufacture, ' Rubber manufacturers in Malaysia
can therefere expect excellent research back-up and technical
' facilities frem these imstitutioms.’ To further strengthem the
' supperting services' to the industry, the Gevernment has new
' set up & Rubber Technolegy Centre in Kuala Lumpur which will
' previde preductien, engineering, quality comtrel and ether
‘advisery services to the industry.

Zigber Baged Industry

In 1978, Malaysia produced 28,5 millieam cubic meters ef
sawmn legs. Of these, almest half was experted unprecessed.
) 0f these processed locally the bulk were in the form of

. relatively low value added rough sawn timber,

: )

Te achieve the maximun degree of utilizatien ef eur ferest
ru;urcu. prierity is new given te the establishment ef
.intemted timber prncosaing complexes,. This cencept is
| perticularly suited to cenditkoms in Sabah and Sarawak where
there is an abundance of timber reseurces.

‘1‘0 ensure an:llability ef prime timber te Malaysian

N -mfacturm. the Gevernment has banned the expert ef 16
 werieties ef legs frem Peninsular Malaysia. Similarly the
expert of logn frem Sabah will be reduced by S0% in the mext 5
yours.

In additien t; eppertunities in timber esmplexes,
coinﬁcrahio eprertunities alse exist in the expansien ef
secendary and tertiary weed based industries, Of particular
" interest are the productioﬁ of specialised meuldings and
turnings, furniture cempenent parts (and kneck-dewn
turnitur_o) s jeinery items, such as weeden desrs and windew




frames and novelty weod preducts, including teys, sperts geeds,
picture frames, etc. Equally high en the list ef prierities

- are ether secendary preducts such as bleck beard, chipbeard

as well as structural and specialised plyweed.

There are alse censiderable eprertunities fer the setting
up of industries te utilise forest and mill residues which are
mesently allowed t> go te waste in the aills as well as in
the jungle. '

0il I t

Ameng the priority industries in the reseurce based secter,
paln eil based industries are of significance. As yeu aré amare,
Malaysia is the werld's largest preducer and experter of palm
eil. We have at present apprexinately 1.8 millien acres ef
land under palm eil cultivatien preducing 1.6 millien temnes
of crude palm eik, It is expected that by 1985, eur preductiem
of crude palm eil will reach appreximately 4 milliem metrie
toanes. At present we have capabilities te refine eur pals
eil. This refining capacity is estimmted te reach 2.1%5 milliem
setric tennes in the next twe or three years. With incressing
preduction ef crude palm eil there will be censiderable scepe
for the establishment ef mere pals eil refineries in Malaysia
for expsrt. The emphasis will hewever be fecussed em further
dewnstream precessing ef palm eil inte finished preducts such
a8 fully refined palm eil, elein and stearim, vansspati,
shertening and margarine, the manufacture ef fatty acid and
glycerine, It is in this centext particularly that we welceme
fereign investers te consider participatiom,

Iin Baged Iadystry

Malaysia is presently the largest preducer ef tim im the
werld with an annual sutput ef 60,000 te 70,000 tens, Specific
investment opportunities exist fer the preductiem of tim

mreducts such as pewterwars, selders and chemicals derived
froem tin,




.. c
One of the areas e¢f expert-eriented industrial activity
that Malaysia has established itself in, as a very viable
ssnufacturing base, is the assembly and manufacture of electrical
and electronics compenents and products. Whereas a few years
age in fact as recently as 1972, Malaysia did net have even eme
such preject, te-date we have ever 100 electrical and electremic
prejects, Mest of these are 100% expert eriented and cater fer
the werld mrket. The existence of these prejects and the fact
that they continue to expand indicate that Malaysia has the
infrastructure and the sephisticated industrial emvirenment te
sustain expert eriented industries.

" Malaysia is alse keen te premste the manufacture ef
prefessional, scientific, surgical and dental instruments amd
_oquiplcnti. watches and clecks, musical instruments, the cutting
and pli-h:i.n‘ ef precieus stenes and the manufacture ef jewel-
leries. Phetegraphic and eptical geeds such as cameras, prejecters,
lenses, binocuhr-. telescopes, magnifying glasses and micre-
scepes are sther prierity mreducts which Malaysia is keen te
momete, ‘

Maghinery and Metal Ingineering Industry

Investment eppertunities alse exist ia general im all
aspects of the engimeering industry. In particular, cemsiderable
petential exists in the fabricatiem ef feed precessing machinery,

packaging equipment, machine teels, blewers amd veatilaters and
anti-psllution equipments.

Other Investment Oppertupities

.There are ef course investment eppertunities im ether
industry uctoi: which I have :;ot cevered in my address. L
Hewever members ef the Malaysian Doicgition will be very -
pleased to discusa with yeu any ether prejects ef interest
te you and vhich have geed petential for develepment ia

Malaysia,
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I weuld new like te touch upen a msjor develepment which
I am sure is eof interest to all ef yeu - the preductiem ef
petroleum, lalaysia is now a preducer and a net experter eof
eil, Recent offshore strikes indicate that eil jreductien
and export will increase, Aa- Malaysia's lew sulphur eil cemmands
a market premium we expert eur eil while eur refinsries impert
crude eil frem the Hidile Esat. T

At year end 1978, there were a tetal of 24 eil fields eof
cemmercial value, Of these, 13 f{ields have been brsught iate
preductien. In 1978 annual preductien of crude eil incressed
by 18.2% te 79.2 million barrels er a daily average of 217,000
barrels, Up until the end of 1978, three sffshere Pominsilar
Halaysia fields had been breught eam streacz.

Hatural gas will be anether cemmedity te be experted frem
Malaysia, By the year 1983, Malaysia's Liquified Natimal Ges
preject, ene of the ciggest in the werld, will be aa streanm.
#ith these oil' and gas reseurces, we are cemfident that there
is tremendeus petential fer waich the develeyment ef an entirely
new range of petre~chemical industries will have beth demestic
and regional significance, As shrewd industrialista and
financiers you must curely be aware ef the petentials fer

investnent these ressurces present,

Incontivm 4 Facilities

In erder te premete and enceursge imdustrial develepmeat ia
Malaysia, varieus facilities and incentives are previded te
investers whe wish te establish industrial prejects iz the
country, I esrlier mentiened the stable pelitical and ecenemic
climate that Malaysia enjeys, sur cemparatively lew imflatiem
rito and the Malaysian gevernment's pragmatic pelicies and
attitude tewards investment. All fhuo aspecta are e¢f ceurse
very impertant facters in any invester's censideratiea er
cheice of any ceuntry as a base fer everseas investmeats. Ia

additien te these, Malaysia effers a range of attractive

incentives and facilities fer investers. 1 de net wish te




discuss these incentives and facilities as they are elaberated
in greater dctail in the MIDA literature circulated te yeu and
in the f£ilm which will be screened later,

Iniragtructure Facilities
The infrastructure facilities in Mslaysia are as highly

- develeped and well planned as these in the develeped ceuntries.

Incidentally, Malaysia has ever 11,000 milec e¢f aeme of the
finest reads in Asia and highly efficient rail and air traaspert
systems. Alse, the telecemrunicatiens system has been designated
by the Werld Bank as being the "A" categery, cempsrable te the
mest develeped ceuntries in the werld. Internatiemal air and
sea perts assure efficient handling and trancpert ef carge,

- whether liquid, bulk er centainerised. Finally Malaysia's pewer

and water facilities are of internatienal standard in reliability
of supply and efficiency,

Au 111t

I would new like te highligh’ ene feature eof the Malaysian

" industrial sceme that weuld be ef intereat te all ef yeu during

this peried of rising cests. This iz the guestien ef labeur.
There is an abundance ef relatively inexpensive manpewer in
Malaysia which is dependable, preductive and respensive te the
decands ef m'dorn technelegy. '
The majority ef jeb seekers are yeuths. Fer iutanc-o in
Peninsular Malaysia aiene, ever 70% of all these registering

 for empleyment are in the age greup 15-25 years.

The exiating wage of factery eperaters ranges {rem abeut
UB8$1.50 te US$2.30 per day. The relatively lew cest eof liviag
ia Malaysia makes such wage levels possible. Hewever, we
recegnise that lew ceat of labeur by itself has little
significance umless it is linked te preductivity. JIn this
respect you will find that it is the experience eof .the majerity
of investers i» Malaysia that the preductivity ef Malaysiam

werkers are cemparable te these in develeped ceuntries,
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In erder e eotablish and muintain a higa standard ef .
skill te meet the requirements ef industry, the geveranmens. is
giving increasing emphasis te the establishment ef vecatiemgl
scheels, industrial training institutes and ether similar ,
institutions,

P L or 1 8, -3 P

Since the setting up ef a manufacturing preject invelves
denlings with the Gevernmeat, the efficiency ef the Geverameat
administrative machinery and its precedures are very impertant,
In this cennection, I am glad te assure yesu that the Malaysian
Gevernment is fully censcious ef it: rele and ef the demander
of a medern industrial econemy and the Gevernment is cemstamtly
making efferts te iopreve and streamline its administratiyes:
machinery and precedures at all leveis se as te reduce reds-.
tape te the minimum.

Major stepa in this directiem have been takem amd implemmted
recently by tke Malaysiaa Gevernment. MIDA has mew becems net
only the first step er Pert ef Call fer investers but it has
alse beceme a ene-step agency with the establishment ef its
Central Unit., This Central Unit is serviced by senier efficials
frem majer Cevernment Ministries and Departments deealing with
industrial develepment, Petential investers can new ceme-te.
MIDA and get under eme reef advice und assistance frem these
efficers and thus need net have te ge frem ene Gevernment )
Departmeng te ansther for infermatien and assistance. This bas
Froved te be a big help te investers te facilitate and assist
them in the establishment ¢Z their industrial prejects in
Malaysia,

Administrative precedures have alse been streamlined
recently whereby investers cax new apply te MIDA net enly fer
appreval to set up industrial prejects, and where applicable
te apply fer varieus incentives, but investers cam at the same
time alse apply te MIDA fer appreval te eapley fereign pewsennel
required for their new prejects er fer expansien ef their
existing prejects.
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av.

Ssacluaien

I hepe that wy address teday will give yeu a better p&cturo
of what Malaysia is and what we have te effer te fereigm
investers. Befere I cenclude my address I weuld like te extend
an invitatien te you te visit Malaysia and see fer yeurselves

. the eppertunities that Maluysia effers. If ysu sheuld ever hear

ef any aspect ¢f Malaysian Government's pelicies er their

. implementatien that appear negative I weuld request that yeu

centact sur MIDA Overseas Centre in Lenden and ebtain a true
.pdature eof existing situatiens. Al:‘:cmtivoly. you ceuld cemsult

invesnters she have prejects in Malaysia and they will be able

te mt te you the cerrect picture of Malaysiu. In view of the
fact that we fellew pragmatic and fair minded pelicies we are cen-
fident that a majerity, if net all, ef these investers whe have
sxperiences in Halaysia will assure yeu that Malaysia bas am

-  investment climate secend te none ameng develeping ceuntries.

8 /ley.

1g you shpuld decide te accept eur invitatien de centact
MIDA and MITA is ready te assist yeu in all ways pessidble te make

_your visit te Malaysia a successful and prefitable ene.

Thank yeu.
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TODAY'S MOST ATTRACTIVE INDUSTRIAL INVESTMENT FRONTIER:
THE PHILIPPINES

Governor Jose V. de Ocampo
Vice Chairman of the Board
Development Bank of the Philippimeg
At UNIDO Conference, Helsinki, Finland
May 21, 1979

Fellow workers for Progress, friends:

At the outset, allow me to express elation at finding myself in
this beautiful country for the first time. I find Finland as

beautiful as the lady who became the world's first Miss Universe,
who is now a resident and 2 citizen of the Philippines. When a
Filipino married Finland's and the world's first Miss Universe ir
the early fifties, an affinity between the two countries was
estavlished. Some ten or more years ago, a big delegation of
business and bankers f{rom Finland came to the Philippines for
the ostensible purpose of developing business relations between
our two countries, and I Qas one of those who had discussions
with them. I thought then that that group was going <o pursue
their objective and the affinity started in the fifties was
beginning to bring results, but cbviously the “usiness anc financial
interests responsible for organizing that delegation deciied %o
quit after the initial thrust.

It took heavenly beauty, boundless charm, and a very refreshing
personality for your pretty daughter of Finland to smite our
Filipino gallant. I do not know what is going to take the
Philippines to attract prospective investcrs from your country to
come and invest in the Philippines. ®Many of us in the Philirpines
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kKnow Finland; although before the Second Worli War, -heir xncwe
l2dge of the country was limited “o its seogracthy. We zot 5o

«now something of the character and courage of i<'s people when
vou gave us the scrgortunity to cheer and zrav for you whan you
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of history. Since then my country and I suppose Finland too, is
friendly with Russia whom we have learned to hold in high regard.
I am sure the Philippines is unknowa to most of you. Once,
while travelling through Scandinavia, my hosts often asked me
questions about Japan, thoughtless mistaking me for a Japanese.
whenever I told them I am from the Philippines, they always
wondered where in the wilderness that little unknown country
could be. So let me tell you about my beautiful, but materially
poor country before I outline to you its attractions for foreign
investors.

THE COUNTRY AND IT'S PEOPLE

The Philippines, one of the largest archipelagos in the world

with approximately 7 100 islands and a land area of 300 000 sQquare
kilometers, is surrounded by the South China Sea to the west and
north, the Pacific Ocean to the east and the Celebes Sea to the
south and is located approximately 1 600 kilometers off{ the south-
east coast of Mainland Asia.

It has a population of mixed blood with significant Chinese and
Spanish influence; the !Malayan ethnic characteristic, however,
predominates. As of July 978, the zountry's pcpulation was

SR
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estimated at 46.4 million, Srowing at 3In average rate of

n

per annum from 1970 to 1975. The population density is

—
n
n

persons per square kilometer, with about 6% % living in the rural
areas. The populaticn is relatively young, nearly 42 % Deing
under 15 years of age and 3.5 % over 65, The literacy rate is c¢
for persons over 0 years cf age. A system of free public 2cu-

3 Y~ ¥ 3 -~ 1 1 '
zation prevails octh in 2lamentary and seccnéary .eve.s. aZtoul
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36 % o5f the pooulaticn i3z Christian, mainly Roman lJathcil:l, 2n:
o ‘ 1 o S = T - o - 3
4 % 1is Yuslinm Tilizine, lrarmsk anc Inglisa are the 00C0LIlao
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ECONOMIC PERFORMANCE

During the period 1973-1978 the real Gross National Product (GNE)
of the Philippines increased at an average annual rate of 6.3 %
and real Gross Domestic Product (GDP) grew at an average annual
rate of 6.7 %. During this period, the population of the
Philippines increased at a compound arnual rate o7 about 3 “. Thus,
the average annual increases of real GNP have exceeded arnual
average population increases and have contributed to corresponding

improvements in average real per capital income.

INVESTMENT CLIMATE

Economic and social reforms initiated in 1972 have enhanced the
Philippine investment climate. While questions have been raised
on the political order in the country (we have what we call a
crisis government. The Americans prefer to say, we are under
martial law with its attendant suppressior of civil liberties)
which made possible these reforms, there has been a continuing
surge of investments resulting in the settin up of new industries
and the expansiorn of existing ones. Domes:tis ang foreign investors
who have actually done busiress in the country find the present
climate much more receptive to suggested improvements and more
conducive to a healthy =2xchange of 7iaws between the privacze

sector and the zZovernmen-<,

The performance of the Philippine @coromy in the last five vears

is evidence of the growing confidence in the national leadership.
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a total of 94 projects of which only three (3) are new inclusions.
These three are for the production of continuous copper rod,
hydrogen peroxide and white cement. The rest are carry-over
projects from the 10th IPP. About 31 projects included in the
10th IPP have been deleted from the 11th IPP."

The 11th IPP retains the ten (10) major programs contained in

the 10th IPP with the exception of sugar processing. In addition,
two residual groups of projects are included, viz: (a) projects
providing linkages to the major programs and (b) other essential
projects not directly supportive of the major programs.

The ten (10) major programs are:

a. Wood Processing Program

b. Further Processing of Coconut

¢. Mineral Processing

d. Copper and Steel Mills

e. Progressive Motorcycle Manufacturing Program (PMMP)

f. Progressive Car and Truck Manufacturing Program (PCMP) and (PTMP)
Z. Shipbuilding

h. Electronic Local Content Program

i. Engineering Industries

J. Nitrogenous and Phosphatic Fertilizers

The Fourth Public Utilities Priorities Zlan covers two activities
namely: (1) inter-island shipping and directly related faciliities
essential to the efficient operafion of ships, and (2) electric
utilities.

CAPITAL REQUIREMENT AND SQURCIMNG

Brosecution of the atovenamed prcgrams and projects will require

investments tcotaling a lit:ile more than 2 20.0CC nillion (U8 3
2.7 2, Atcut fiftv-seven '37. per cent cf 2 17,390,174 million
cf this i3 %targaeted <o come Trom Soreign sources of whiczh 2 iC,°ES
iliis 1l n the Josrem 2T 2T millisn wWill




or B 8,867.80 million will come from the local sources. OCf <he
latter figure, B 3,291.50 million will be in the form of loans
and B 5,576.30 million will be in the form of =quity.

EXISTING FOREIGN INVESTMENTS IN THE PHILIPPINES

There is at present a respectable, if not yet very sizable value
of foreign investments in the Board of Investments of the
Philippines (BOI). The total of these comes to about B 4,823
billion (US $ 645 million). Breakdown of these foreign invest-
ment in BOI-registered projects as of March 1979 is presented
below.

Nationality Total (In B7000) %
Americans 1,684.628 P 34,93 %
Japanese 1,165.697 24.17
British 409.827 8.50

N Australian 199.913 4.14
Swiss 231.309 4,80
Korean 140.642 2.92
Taiwanese 187.170 2,38
Canadian 30.556 1.38
German 63,560 1 44
Hongkong 64.989 1.35
Swedish 33.270 0.70
Danish 26.267 J2.54
Cthers £18.5803 10.87
Total 4,823,431 B 10C %

The IPP projects are meant to complement <iie various impact
manufacturing projects identified in the Five-Year Plan.
Specifically, IPP projects are aimed at implementing specifii:
industrial development strategies as follows:

2, inzcreased processing ¢f domestic groducts particularly
those f{or exporct;

a

zecond-staze import sudstitution or the domestic
croducticn of presently importad intermeciate zood:s,

¢, regicnal dispersal of industries;
d. strengthening of industrial linkages and develcprmen=t
of small and medium scale incustiriss.




Most of the impact projects identified in the Five-Year Plan are
included in the IPP, viz: woven textiles, spurn yarn, abaca pulp,
woven fabrics, malleable iron fittings, long fiber unbleached
craft pulp. Further, the industries covered by the ASEAN
Complementation Scheme such as integrated steel mill, copper
smelting and refinery plant, petrochemical project and phosphatic
fertilizer form part of the IPP.

In the Ninth Export Priorities Plan, majority of project compri-
sing about thirty-eight (38) per cent of total EPP are in the
metal-based sector. The rest of the projects are distributed
as follows: 27.53 per cent in the chemical-based sector, 26.09
per cent in the agro-based sector and 8.17 per cent in the
mining and mineral processing sector.

INDUSTRIALIZATION POLICIES

The industrial program of the Philippines is guided by several
socio-economic objectives - the creation of employment opportuni-
ties, dispersal of industries throughout country, more particu-
larly to the countrysides, promotion of smail industries,
accelerating exports of manufactured goods and further pro-
cessing of raw materials before export. In pursuit of these
objectives:

1. It is the policy-makers desire to maximize employment
opportunities - In a labor-surplus economy such as that of
the Philippines, industry must, as a primary objective, pro-

vide employment to its increasing population. By the year
1000, our population may reach 94 million as against our
present population of 42 million; and our labor force will
increase from 14 million to 30 million. While agriculture
now employs more than half our work force, the land area
that may be still opened for cultivation is limited. The
economy, therefore, shall more and more rely on construction
and industry in the future to provide employment. Our in=-
centives scheme for industry, thus, seeks to promote labor
intensive projects. In addition, programs have been adopted
to bring about in a planned mannar, progressive increases in
cdomestic or lccal content of certain products. Assemblers =7

4
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these products are required to employ increasing proportions
of domestically manufactured components each year.

Industry must be dispersed - A policy of regional dispersal
of industries seeks to generate industrial employment oppor-
tunities for the rural population and semi-urban areas all
over the country. The growth of manufacturing has so far

been concentrated mainly in the Greater Manila area. This not
only reduces opportunities for industrial employment in other
areas of the country but has resulted in congestion, pollution
and social problems for the Manila area. At present new
industries are not allowed to be established within a 50-
kilometer radius from Manila and certain other major urban
centers, except with prior authority given for sufficient
reason.

Small and medium=-scale industries must be promoted and
developed =~ The government is giving renewed emphasis to
the promoting of small industry in the metropolitan Manila
area (for non-pollutants), as well as in the various regions
of the country. In the urban areas, small and middle-sized
firms are being assisted to supply the inputs of larger
companies. Whenever possible, we encourage large industries
to follow subcontracting schemes. In the countryside, small
industries are encouraged for the manufacture of simple
consumer gocds, farm implements, and exportable handicrarts.
Government promotion of small industries is carried out mainly

through technical assistance programs and liberalized credit

schemes.
Intensify the export of manufactures - The Philippines is
still largely dependent for its export revenues ¢n such tra-

ditional commodities as sugar, copra, logs, metallic ores and
concentrates, scme of which are re-procassed and re-exgorte
es as well bty other countries. Up to the
19€0's, deomestic manufacturers were not conscicus 5¢ 3nd
s

responsive to =2xport possibilities. 1In recent years, however,
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spurred by a surplus of manufacturing capacity for certain
products, the growth of non-traditional manufactured exports,
particularly of labor-intensive manufactures has been very
encouraging. OQur target is to sustain a growth rate in this
category of exports at 15 to 20 % per annum.

5. Encourage the export only of processed or semi-processed
products - Further processing of raw materials prior to
exports is being encouraged. Log exports are presently re-
stricted, on the way to being totally banned, to encourage
export of lumber, plywood, veneer, furniture, building wood-
work and other articles of wood. A copper smelter is being’
organized to process a portion of our copper concentrates,
which are now so0ld primarily to Japan and a few countries in
Europe. This will enable the export of copper metal to a
more diversified market. Sufficient coconut o0il mills are now
being established so that in about three years, little copra
if any will be exported from the Philippines.

To broaden the productive base of our economy, we need to continue
imports of equipment, machinery and some industrial materials.

To meet these requirements, we must increase export earnings.

One of the main thrusts, therefore, of our incentive schemes and
foreign investment policies is to encourage establishment of
export-oriented industries. Incidentally, the Philippines has a
Export Processing Zone (free trade) just outside Manila and is
planning to set up two others.

TARGET FOR THE INDUSTRY SECTOR

Industrial growth will be the main concern of the Philippines!'
Jational Plan. This sector is targeted to grow at an annual rate
of 10.0 per cent hetween 1978-22, expected to increase tc 11.4
per cent from thereon, up to 1987, It is planned to accoun: for
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29.2 ver cent of the NDP in 197§ to further increase to 38.3
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cent by '9€7. From a share of 20.2 per cent of the UDP i
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the industry sector's share is expected to jump tc 3°.,8 per zen-

T 1222,

-

N9




S Y

Industrial subsectors (mining, manufacturing and construction)

will exhibit significant increases according to the plan. This
Wwill be brought about by the increase in investments in infra-

structures.

For the first five years, the Plan forecasts a growth of §.2 per
cent yearly of the manufacturing sector's share to NDP. The
mining sector will expand its share from 8.5 per cent in 1979 and
1989, to increase to 9.5 per cent in 1982.

The increased private and government expenditure on infra-
structure will be reflected in the increased share of the con-
struction subsector to the NDP. Its target growth is in the
vicinity of 12 per cent in 1979 and 1980, to 12.5 per cent in
1981 and 1982.

The utilities sector, comprising electric power, water and gas,
generators and/or production, will post a growth rate of 10.5
per cent in 1979 and 1980 and 11.00 per cent in 1982 in it's
share to total !'NDP.

In absolute figures, procduction of the Industry Sector is pro-
jected to increase from B 19,949 million (at constant 1972
prices) tc 2 50,201 million, with manufacturing accounting fer
63 % of total production by 1987.

REGULATIONS AND POLICIES AFFECTING FOREIGN INVESTMENTS IN THE
: NES

Government Policies - Foreign investment in the Philippines is
extended three degrees of treatments, following:

1. Permissible so long as it is made in areas of economic scti=-
vity not yet adeguately exploited by Filipinos and which will
contritute to the sound econcmic develcopment of the country.
Generally, foreign investment will be allowed without grior
approval by the croper sovernment agencies in any local firm

if foreign ownership of the firm will not =xceed 30 *.
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2. Welcomed and given incentives if made in a preferred area of
economic activity and in joint venture, with Filipinos in a
ma jority position; and

3. Encouraged up to full foreign ownership of the enterprise if
made in a pioneer area of economic activity or in export
oriented enterprises or in enterprises established inside the
Export Processing Zone and in the PHIVIDEC (Philippine Veterans
Investments Development Corporation) industrial estates.

PHILIPPINE LAWS AND REGULATIONS

A number of laws affect foreign investments in the Philippines.
Some of these are the following:

1. The Constitution of the Philippines limits the ownership of
land, exploitation of national resources, and operation of
public utilities to Filipino citizens or corporation at least
60 % Filipino-owned. (Present executive policy limits foreign
equity participation here to 30 %).

2. Republic Act 5186 or the Investment Incentive Act offers a
comprehensive scheme of tax and non-tax incentives to registe-
red enterprises in priority areas of economic activity. Under
this law, foreign investments are allowed up to 40 % of the
outstanding voting capital of a registered enterprise in any
area declared as preferred non-picneer in the Investment
Priorities Plan (IPP), a plan being prepared yearly by the
Board of Investments and submitted to the President through
the Natiocnal Economic and Development Authority (NEDA).
Snterprises in preferred pioneer areas listed under the iPP
may be owned 100 % by foreign nationals provided they also
accept Filipino investment within 30 years to attain the
status of a Philippine national (€0 % Filipino-owned..

3. Republic Act #123% or the ZIxport Incentives Act follows the

same naticnalizy requirements as the Investment Incentives Act.
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4., Republic Act 5455 or the Foreign Business Regulation Law
covers the entry of foreign investments in areas of business
activity which do not fall within the scope of the Investment
Incentives Act and the Export Incentives Act. The Law re-
gulates the entry of foreign investments when foreign equity
participation exceeds 30 % of the capital stock.

REGULATORY LAWS

Before an alien individual, foreign enterprise, or domestic entity
with more than 30 % foreign equity can do business in the
Philippines, prior authority shall be secured from the 3oard of
Investments pursuant to the provisions of R.A. 5455, Likewise,
any domestic enterprise which which will accert foreign investment
equivalent to more than 30 % of its outstanding capital has to
secure prior authority from the Board of Investments before it

can accept said foreign investment. In granting approval to
applications to do business or accept foreign investments filed

by foreign firms under R.A. 5455, the Board of Investments sees to

LI
1lv

that (1) the activities applied for are not inconsistent with
the Investment Priorities Plan; (2) they will contribute to
the sound and balanced development of the country on a self-
sustaining basis; (3) the business does not conflict with the
Philippine Constitution and various laws of the country; (4) thn
business activity is not one which is already adequately exploited
by Filipinos; and (5) the business does not promote moncpolies or

combinations in restraint of trade.

After securing the necessary authority from the BQI to do business
in the Philippines, the foreign investor, if a partnership or 1
ccrporation, has to register with thé Securities & Sxchange
Commission and thereafter secure the municipal license from :he
city or municinality where i will ccnduct its dusiness.
a foreizn national may te allowed to estatlish a recresentatciva
ize or a fully owned subsidi
d aprlicant meets :th

e
Sove. Yo further apcrovals shall be made ugon agplications filsd



by foreign nationals to establish a liason office in the
Philippines. A representative office may be established by a
foreign manufacturing firm but not by a foreign trading firm
except 1f the representative office is to engage in the business
of exporting Philippine products. A foreign national desirous
to engage in the manufacturing of products considered by BOI as
desirable may be allowed to put up a branch office or a domestic
subsidiary.

Generally, the Board will not allow entry of foriegn nationals in
the field of wholesaling, importation and distribution, indenting,
commercial broking, insurance underwriting, travel and tour, air
freight forwarding and in the manufacture of certain products
listed among the overcrowded industries because these are some of
the areas considered by the Board as adequately exploited by
Philippine Nationals. Entry of foreigners in the construction
field may not also be allowed except in government projects which
are financed by foreign loans under the terms of which restrictions
and preferences of competijtive bidding are waived.

Foreign companies may, however, enter into secive agreements for
the exploration, development and exploitation of: (a) energy
resources with the Energy Development Board, or (b) other mineral
resources with the Government or local claim holders with the
approval of the Secretary of Natural Resources.

All foreign investments in whatever percentage have to be
reglstered with the Central Bank of the Philippines primarily for
foreign exchange monitoring purposes and for facility of
repatriation of capital and remittance of profits.

IMCENTIVES TO ZOREIGY INVESTORS

Although it may apcear that the Philippine Government has adopted
a "screened door" policy arrroach to foreign investments, :chere
are arezs where {oreigzn investments are not cnly welcome but
given incentives. There are the preferred areas of investment



identified by the Board of Invesiments in yearly investment
priorities plans prepared by it. These plans specify the aggre-
gate additional productive capacity desired to be established %o
meet both the domestic and export needs. These activities may
be pioneer or non-pioneer in nature. The pioneer activities are
those projects which will make products not yet manufactured in
the country on a commercial scale or which use a technology or
process new to the country. All other activities listed in the
plans.are classified as non-pioneer.

CONCLUSION

Positive results from government programs to encourage inflows

of foreign equity investments in the country were evident from
the increase in Central Bank-approved foreign investments as of
the end of 1976 to $§ 633 million as against 8 493 million in 1975
and $ 335 million in 1974. Of the approved equity investments
-as of 1976, $ 513 million has been inwardly remitted.

Total inward remittances in 1976 equaled the 3 122 million level
recorded in 1975. The United States accounted for 44 and 47 per
cent of total inward remittances in 1974 and '976, respectively,
while Japan trailed behind with a share of 271 and 26 per cent
during the same years. The year 1975 manifested a reversal fron
the usual trend. For that year Japan was the largest single source
of inward remittances with a 43 per cent share and the United
States second with a 34 per cent share.

The bulk of foreign investment inflows in 1976 were channelad to
the manufacturing sector, which absorbed 61 per cent of the :otal,
although its share was lower than the previous year's 68 per cent.
Still, it was an encouraging improvement from its 28 per cant

share 1in 1374, The mininz, services and cemmerce sectors acsoroted
e

a combined share of 2€ per cent in 1975 as against only 1¢ ter zan:t
in 1875 and 25 per cent in 1276, This was brought about larzel-
ase in investments remitted to the mining

&
n

ty the considerable incre
per cent in 1974 and 1%27%, respectively,
[
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Foreign equity investment will continue to be encouraged, parti-
cularly in capital-intensive and high technology areas. Policies
will be directed towards attracting foreign investors into estab-
lishing joint venture programs with Filipino investors in order to
initiate new projects as well as expand existing economic acti-
vities at mutually advantageous terms.

I have just come from the Pacific Basin Conference in Los Angeles,
U.S.A. There it was recognized by all the developing countries'
representatives that of now the most exciting area for their
investments is the Asean region which has achieved in the last
three years a cohesion in development approach not even dreamed of
when the association was conceived more than a decade ago. In this
region the Philippines lies like a string of pearls, attractive to
foreign investors not only because of the friendly and good-
natured character of its people - a people grateful to colonist
Spain for enriching its culture and bringing it i1ts present pre-
dominant religion, to colonist the United States of America
for an educational system which has brought it to its present
literacy level and to colonist Japan which has now become our
biggest trading partner, despite the oppression and exploitation
our people suffered in the hands of these great countries, but more,
especially from the foreign investors' point of view, because of
the easy availability of technological skills in the country, the
stability of its government and the fact that on the basis of past
record there has never in the Philippines been an instancewhere the
foreign investor has been dnduly and without due process deprived
and parted with, by seizure and otherwise, of his interests and
his investments.
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d3e —ANFEX- VI

THE INVESTMENT CLIMATE I SRI LANuA

Sri Lanka - General Background

REEE
Y

Sri Lanka has an area of 25,000 sq.miles and a
population of nearly 1k million. It is situvated on the
trade routes betwean East and Weet Asia, a p031t10n on .
the trade system it has occupied for well over 2000 yvears. '
Sri Lanka is heir to a classical plantation economy
having speclallsed on two magor etport.ﬁ{oducts, téa ‘and

rubber and o a &essar'etbenh, coconut.

~ The per capita imcome in Sri Lanka is Rs.2,547
equivalent to $ 164. However, inspite of this low incone
it has a high rating (82 percentage) on the Physical
Quslity of Life Index (PQLI) which measures such féctors
as literacy and health standards. Thus, althougzh at a
low level of income, the Sri Lankan population is relatively
well fed, adeguately clothed and educated and articulate
with a built-in inclination for acgquiring new skills. An
adequate education has implanted a potential for learning,
chools impart a modern knowledge package to a large section
cIi<the population'and éherefore apart from meeting the
requirements of—the local labour market Sri Lankan skil'ls
hav; been increasingly in demand in the Middle East countries
during the last th;ee years or so. Howevér, Sri Lanka has
a high degree of structurzl unemnlovment amounblnw to
ncarly 20% of the population, ‘a situation which has begun
to ease somzwhat over the last year.or so largely due to

growth in the agricultural sector.

The high Sri Lankan PQLI index has bcen.achicvcd by
a system of social supporis in the form of direct and
indirect subsidices. Some aof these direct subsidics in the
form of consumer subsidics hhave Heen withdoam over the

last two vears lorgely under the coirgedion ol interanational
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iending authorities. Indirect social supports in the

form of free cducation, frece health and other amcnitios

still continue unabated. (There have been also subsidies -
for production purposes, say for instance, in the agricul-
tural sector for guarantced purchase of various farm

products and fertiliser, which have existed for more than

a quartér of a century and these have recently been enhanced).

Sri Lanka has a phfsical infrastructure which in

" comparison to other Third World countr: s advanced.

These include motorable roads linKing viitually every
village and a good raiiway system together with adequate
power and telecommunication networks covering viftually the
whole island. In addition, Sri Lanka has a good internati;
onal airport - used by 10 airlines - three good harbours
{(Colombo, Trincomalese and Galle) and satellite and other

telecommunication links with the outside world.

-

The Sri Lankan climate is salubrious with average

temperatures throughout the year approximating in the

upper 20°C. The climate in Sri Lanka is governed by two

ma jor monsoons resulting in adequate rain. Sri Lanka,
specially Colombo, is served by an adequate health and
hospital service, the major hospitals being comparable in
quality to those in Western countries. Communicptiop by
foreoigners with Sri Lankans is relatively easy as Enslish

is a compulsory ianguage ir schools and is widely underﬁtood
in the countrv. Sri Lanka, being a fast developing tourist
centre, has adequate hotel facilities and further, the
government has had a system, ;ince the early TOs'for

encouraging foreign residonts by special incentivese.

Sri Lanka has democratic system of government with
changse of government by the balloi overy five years or so

during the last 25 ycars.

-
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Upto the year 1977 Sri Lanka economy groew at an
average rate ot 3.5% for the previous 5§ ycars, until a
4.4% grow ﬁ rate was recorded in 1977. From the yYear 1977
the ecoﬁomy has’taken a turn, unprecedented in thé'recent
economic history of this country, through which process
the growth rate has taken a leap to 8.2 percent for the
year 1978. Prior to this growth rate a good period of the
1970s showed a certain inc;easea in the level of unemployment
coupled with a sluggish growth in productivity. In_the
Year 1977 the new govaernment reac+ed <o ™Ris situation,
by adopting fundamenta;ly far-reaching economic reforms .
which almost reversed the policies adopted since 1956 or
Perhaps since Sri Lanka became an independent country in
1948. In the budget speech for the yeat 1973 the Minister
of Finance & Planning of the government of Sri Lanka has
stated that ' the primary attentinn of the new govermment
was focussed on resuscitating and reviving the run-down
economy and on laying a firm foundation for sustained and
rapid growth and development on the long term. With this
objective the govermment formulated andimplemented a néw
economic programme. whnich constituted a fevolutionary change
from the pPolicies pursued in the past f.

. The govermment has also beén-making a concerted
efforg-to mobilise resources both foreign and domestic to
finance its development programmeé. On the foreign
resources side, a sum of more thaen 12 billion rupees (Us $
759 million) Has been mobiliised since July, 1977 without

taking inte account aid for t

:)o

e

o
0O

czlerated Mahaweli Prograrime

etilemont programme

(o3
0

ithe biggest power, irrigation an
ever undertaren in ithe wmodcern hisiory of this country) and
the Extended upploementary Financing
Facility (éPF) vhich are being nircotliated. These resources
have Leen obLtained on fhe softest possihle toerms. Add%tio-

-~ -~ -

succes-Jully nersotiated a bhalanca

ct
o)
r.
(.

nully, the governmon

ci pavmants support in the form o 2 stand!y crelit,
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armounting to SDR US § 93 million, and a further US 3
380 million from AID Group Meeting of which about US $§
‘129 million constitute dutright grants. These loans do
not cover the foreign assistance being given‘ﬁnd promised
to be given for the Mahaweli Development Programme which
is one of the biggest irrigation and power devélopment
programmes the country has ever undertaken. In this push
to achieve an.economicﬁgrowth urgently needéd to meet the
development requirements of the countryi}the government
nas takgn many bold measuras which are typically charac-_

teristic of a free economic framework.

- T - - -
-

GCEC

The Govefnﬁent has created an investment climate
in the country which has never existed before. This
investment climate so created by the government offers the
entire package for exclusive foreign investment on the one

hand and quite generous incentives to local investors on

Nthe other. For this purpase, the Government of Sri Lanka

plans to set up areas of investment, demarcated for foreign
investment, which are called Investment Promotion Zones
(IPZ5). For the administration of these ventures the
governmant has created by parliamentary statute a special

rganisation called the Greater Colombo Economic Commission

[*)

{GCEC) which is the sols2 authority for the compleate

L4 .

oming within the Investment
h

at investors!'

ot , et

c
Promotion Zone. The GCEC will ensure
needs are met both at the initizl stage of setting up the
enterprise and afier it is establisned. The GCEC is a

*™ -

5 member autonomous staotutory bedy whose members are
a

.

ppointed by the President of the Pepublic of Sri Lanka,

|4

and is headed by a Dirccror-General.

Obrectivos of GCEC :

The cormmission's tasks arc to promotes foruign
investment, increase export carnings and crecate cmplovmend

. . T L i sy o rt conriented Tnducisial
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development through foreign as well as local capital,
laying emphasis on fjcvelopmcnt of technical and managemcnt
skills in production and marketing. The GCEC has full
jurisdiction over enterprises within the area of‘f‘a\ithority

which is about 200 sq.miles (518 sq.km) and enterprises

located els_ewheré in the country, but licensad under the-

tommission_. I+ is vested with all powers to approve and
facilitate foreign investment within this area of authority

and investors are not raquired to deal with any other

— L.
Lo

official body.. | ' =

Authority of GCEC and Functions

GCEC will enter into agreements with enterprises.
within its jurisdiction and grant e?:emption from or modify
the application of certain scheduled laws of the country. ’
The.se inc]:ude taxation,' customs, excha:nge control and
company laws. The GCEC will assist the investor in
recruitment and.training of employees, advises him on the
best possible location for his enterprise and provide
details of available facilities and rules under which he
has to operate. The GCEC will also assist the investor
in feasibility studies and project evaluation, joint
venture negotiations and business registration. GCEC will
direct service organisations in the country to construct
service facilities within the area according %9 investors'
spacificatio=ns. - . o .

-

- . IRy - - . oy e = (al
from Colemho. This IPZ covers about 530 acres (203
hectares) . GCEC wil 1l provide adeguante modoern infra-stuc-

thig arca inciuding the followning -

g

tur o facilities 1:
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Air Cargo Terminal

Contnlnor marshalllns yard for sea going
containers

Sophisticated telecommunication system
Special secret banking services

Excellent rail and road communication
Cortified fire fighting facilities

Intermal public transport .. : Yo
solid waste disposal fazilities =5 [T
Site security arrangements

Vohicle.pa:ks

The incentive package offered to foreign investors
within the IPZ of Sri Lanta atfe as follows - '

i. Tax Exemptipn

. 1. A tax holiday averaging 5 years for invest-
'mentSMand foreign personnel attached to

GCEC licenced projects. .-

« -2+ Non-resident share dividends free of control
- and additional .taxation during and after

~  tax holiday period.-
3. No tax on transfer of capital, returns and .

proceeds of liquidation.

-

4. After the 5 year tax holiday, a 2% tax on
sales outside Sri Lanka; 5% on sales in
Sri Lanka; and 10% on Royalty and technical

service payment.

iio 0'.mer5hih

1. 1007 forecign owrership is permitted.

iii. Bankinec

1. Permission will be granisd to eperate

scerel nunmbered banking accocunts in non=-

local currency.
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2. Local gceneral banking and off-shore faci-
lities are authorised for foreign banks

on a case-by-case basis. S

3. 5% tax on off-shore profits and 25% on

. general banking profit after 5 vears tax ) -
holiday. : Co : .

iv. Free Imports 5 .= rs

1. No import duty on equipment, construction
materials and production inputs (except on

general- transport vehicles).
v. Double Taxation Relief

1. Sri Lanka has signed double taxation relief
payments with 8 countries namely, India,
Sweden, Denmark, Norway, Federal Republic

of Germany, Japan, Pakistan and Malaysia.

2. Draft relief agreements with the governments
of United States, United Kingdom, Canada,
Singapore, Banglade'sh Poland, Czechoslovakia
and France have been initiated and negotxa-

t:.ons have been completed.

vi. Fax.tov-v Bnildine Sites

Fd

-

1. Sites at IPZ will be allottad to investor's
on a 99 year lease hasis on an initial

preoemium plus an annual nominal rent.

vii. Investmen* Gunrantze

1. Tovestmeni Guarantoe agrecments h.:wc been

m

signed wiith the Uniled Stute

of America
and the Foderal Republic of Georm

ny. Agrce-

ments ure alszo being nego-inted with the

Uniled Hinednm and seoveral other countrics.
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viii. Settlement of Disputes

. 1. Sri Lanka is a sigﬁatory to the 1965 conven-
tion of settlement of disputes between o , .
states and nationals of states. Any dispgke
hetween the‘GCEC and an investor will be
referred for arbitration to the intearhational .
centre for settlement of investment disputes

established under the convention.

. N. - -

Investment Incentives
Investment incentives will be on a graded scale
with tax holiday ranging from 3-10 years averaging to 5
years depending on the siting of the factory on the IPZ,
creation of employment, export-orientation, capital invest-
ment and development of technology. Development of _ o -
technology combines such factors as labour intensive

production and introduction of new technology etc.

. - .
-

Though all the companies in the IPZ and within
the GCEC area of authority except banks must be incorporated

in Sri Lanka, transfer of shares of such companies may

: be done within or outside Sri Lanka to residents of non-

residentse. ‘The country in which payment for such shares
will be made may be decided-between the buyers and sellers

antd such transfers will not be subjesct to

1)
-

o) the shar

"]

e
any tax or levies in Sri Lanka.

Eninlovment .

The GCEC also offers guidance in c¢mployment and

lavs down employment standards whiczh aliogether will offer

chenn yvet efficient source of lahou- for foreign inestors
in Sri Lanka which would be one of the Jdistinctive advan-
ta.,0n to Lthe investiovs. These rates are rc?ntcﬁ'to cost
of 'iving st.ndards of the contry. The CGOCRT will cnsure
el cient and effcctive labour admini-cireuion through its

1. cnr administration division whilh ix cexpected to
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administer the labour laws in thie area of authority
entrustpd to the commission. This division will render

free advice to investors on all aspects of cmployment

and industrial relation matters.

Labour, both skilled and semi-sﬁilied, is available
from within the area and in addition labour could be

drawn from the rest of the country. The relative cost of

workers at US § 2 per day. Terms and conditions of
employment and payment of wages and salaries however

will be subject to negotiations between the investors and
the Commission. Proposals have also been made to suspend
labour laws prevailing in the rest of the country within

the export promotion zone.

. Acreement with the Commission

Each investor is expected to enter into an agreement
wiilh the Commission, the range of investment and guaran-
tees being subject to negotiation. Any disputes relating
to interpretation of the provisions of any agreement will
} o be referred for sgttlement.to the International Centre
for Settlement of Industrial Disputes in Washington.

To provide a high degree of security for investors
certain laws have been suspended within the area of
Jurisdiction of the GCLC. These include the Business
Undertakings (Acquisition) Act, which prowvides for the
compulsory acquisiticn of any tusincss, Companies
(Special Provisions) Law which limited companics from
orming property and acguisition of other cowmpanics., In
addition to these laws, eniterpri-cs could also be exemp
Trom the roguircient ¢f certzain othor laws relatiag to the

xchangse conirol,

e

munagement ) admialstration, toadarion

procesure:s i omecchant ciipping

.
~ . 1

re,

7

customs duties, tarif
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and air navigation. A special Customs Authority to
channel all goods, machinery and material to and from the

zone will be set up.

Protects Apoproved

Number of projects approved as at May 15, 1979 are ’
68 with a total 1nvestment amounting to about Rs.2,000
million (US § 128 million). '

Total employment_ within the IPZ -~ 34,000
Number of'ﬂactqries in production-— 06

Number of factories under cons— = 23
truction i S :

The setting up. of infra-structure facilities in the

first Investment Promotion Zone is well underway.

From this it is seen that an unprecedented incentive
package and support for the new system has been created.
These incentives offered to investors are clearly defined

and set-out in unambiguous terms, areas and conditions.

Over all, the GCEC offers physical and other incen-
tives to exnort'oriented investments on a graded scale,
based on a var iety of factors. The Commission does not en-

tertain projects aimed primarily at the local market.

illowzver, a certain guota cf the products of export-oriented
projects are allowed for sale w'*hln the local market,

subject to dutics and general gove ent policy regarding

imports into Sri Lanka. For industries using local raw
materials, the Commission entertains export-oriented propo-
sals which would produce final end-products and do2s not

sing of these raw

O
(PR
U:

enttertain proposals for further pitg

meierials and their export as semi-{inished roaw matcrialse

Autiority from the Foreizn Thvestmeni Advisory
Cowissiaon, as well as the ralevant Ministry is required
for ositin. projecis outside the ares of the Commission!
oniharity,  Howev ', even ruch prejecis could obtain GCEC

N T A T S eyt the rel ovomnt
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Minister, m3 well as to the President.
Development of the economy by greatcer 1nVQQtNLﬂt is
the prescnt theme. Prior to 1977, at least for a PP*IOd
of 15 years &2 great emphasis had been laid on the public
sector as the main feature of industrial growth and deve-
lopment. " Through this period the public sector assumed ‘
a dominant role. However, industrialisation in Sri Lanka
in the- past also davalopad- an the bas'sggL import substi-

structure and +ramendous impor®

-

tution behind a high tarifs
restrictions. In the words of tne Minister of Finance and
Plannlng, this led to an ‘inward looking industrial struc-
ture operatlng well below capacity and making excesszve
profits in a starved and captive local market®.

The following extract from the budget speech of the
Minister of Finance & Planning outlines very clearly the

new policy and its progress upto end of 1978 -

" With the assumption of office of +he present
. government the activities of the public manufac-
turing sector have been confined to the industries
aireadv a_located to it. Future jevelopments in - .
thls sector will relate to the maximisation of output
from existing capacity, the speedy completion of .
nrojects al=eady in hand, technical improvements .
and expansion of existing -units whers additional
production could be achieved expeditiously, creation

of nmow capzcity ia accerdanca with prcsent‘priori-'

3
Q

ties, and the initiation of advance action on long

gestation prcjects. "

all assistancec

4
ot
=
e
.
‘
=
1

The prescni covernmunt is o
of the small and

to prcrote and crncoura~e ihe rapid crowih

modium scale 1n ihstrial Secior ol gimnul toneously attrac-
1inge such indusis-ies o heacolinrd aad less devirlov.odl areas
of +he country. To acl.iowe the o ahje ctives a libera:



policy of approwval has been adopted and a new credit
guarantce scheme to cnsure ready availability of finance
has also becn introduced-.
where manufacturc is 1

such collaboration

obtaining modern technological know~how to improve the

quality of manufactured goods. With the liberalisation of

imports,

reasonable tariff protection is givan towlocal industry,

safeguarding at the sama time the interests of the

During the last three years ending'December, 1978,

1977 units in different industrial groups (excluding

textiles) have been approved by the government outside the

Investment Promotion Zone involving a total investment of

Rs.1,265 million (Us § 81.08 million) and with an employ

Potential of about 42,248. This stands in marked contrast

to the previous four-years, where approvals were 659,
actual investment Rs.77.0 million (US $ 4.93 million) and
employment was 10,673. .

-~The total foreién investment in manufacturing indus-

tries in 1978 amounted +o Rs.592 million (US $ 37.94 million)

in contrast to Rs.43 million (US 8§ 2.75 million) in 1976.
Some of the Projects with full or partial foreign coll

tion are the Flour Miixy in Trincomalee, a projact o manu-
r .

{facture rubber latex thread for export,

{4

for export, decorticaticn of cashew kernel and 2Xtraction

of cashew nut shell liguid for expor-.

In the pudblie g2CcTor noiavle ircrocuses in production
have Laoen recorded in 1978. he production of rutile for
instance amounied to 7,650 motric tons whiceh represents an
incveans of nearly 830 percent over he Pvevious 12-month
perinmd, The I'voduction of zoment ro=o by o percont,
gErapsc i by 42 percent, petrolewmm oy o produacts hy 27
perc:s sty tvres by 13 rerrcen oy lealhicrgoods by 35 percent,

"¢ tiles Ly 54 perceent and moroaodiok by Y poracent,

Foreign investment is Permitted
argely for overseas markets or where

is considered the only available means of

the government has also taken steps to ensure that

consuner.

ment

+abora-

manufacture of boats

e s h e
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State manufacturing corporations also showed an increase
of 26 percent in cmployment in the 12-month period. ended
July, 1978. These are results in the short period of

twelve months which are satisfactory by any standard.

he éroduction of cotton textiles 1is largély'in the
hands of the public sector. '

The private sector is engaged largely in the produc-
tion,of non-cotton textiles, for whichﬁ*he.existiﬁg:dapa-
city in 1377 was 31t million yards while production was
approximately 27 million yards. The projected demand for
non-cotton textiles is about 70 million yards by 1980 and
in’'view of this, action has been taken fo attract new
‘invéstment into this field and investment proposals amounting
" to Rs.255 million (US $ 16.34 million ) involving a new
capacity of 31 million yards have already been approved by'

~the govermment (by Septembaer, 1978).

The garment sector has been the main exporter in the
textile industry, with exports amounting to Rs.125 million
(Us ¢ 8.01 million) im 1977, and rising very considerably
to Rs.161 million (US § 10.32 million) in the first half
of 1978. Several new units oriented to exporting garments
have been approved and this sector is expected‘to show
vigorous expansion once these new projects g0 into produc-
tion. Iwmport of machiner=- has bheen libaralisad and ths
impo}tation of material to meét t
allowad. The government has also besn able to negotiate
ZEC countries for much higher quotas than

suczessfully with c

o}
ware originally proposed.

Incentives for local investmunts outside the IPZ
include, tax holidays, capi cances, tax relicis

3

ot number of classified Indnstries, investimend cxnonsces
ro¥ el flom taxation, producilion anl resitaicon allowanices,
cruprense allowanceny grealor capttal ogains allownnces,
>oluctionr fin company taxationg fooowrest o on dttand revennao

e~ . - s G
roecunds and a grunarons Lo Lol laov.
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Wood based and metal proccss;ng industry falls within
the embit of jpdustries desired in the Export Processing
Zone. There is a high degree of local skills in both
wood based, as well as, metal processing industfics Loth .
based on the traditional artisan system, as well as modern

technology. The Sri Lankan carpenters are highly skilled -

in crafts based activities. The entire requirements of
the countfy are méf by the local furniture and allied
industry which is largely decentralised but Qith a
Prihcipal centre of activity situated %Sgﬁt 10 miXes southa
of Colombo. In addition there are relatively large wood
workiﬁg complexes both in private and public sector, based _
on modern factory prbduction, Local carpenters are used ;
to the entire range of tropical woods from the hard woods
to the less dense timber. Local carpenters also work

!
extensively in the associated crafts of rattan and cane r
ware.

The local wood industry has also over the last few
Yyears begun exports in specialised goodé for a few selected
market; These imclude mamufacture of period furniture %o
markets in Australia and education and play material for
young children in European markets. Other export-oriented
ventures in wood.related-.industries include manufacture of
boats, yachts, as well as, small ships both in the Private

and public sector for the Middle East and Europe.

There has been a drop im local wood resaurces because
of the high felling of forests and-consequently a large
government owned wecod complex is running under capacity.
Alternative wood resources have been sought in non-conven-
tional sources in the form of bo:on treated rubber which

ciacting tests have shown o be long lasting and having

ghrod physical properlies. Sri Lani:a 1l in the forefront
ia the development of boroen wood ond with tits larce
resource of rubbor (Iimber this ouwlld provicde o large

u
recervoir of local wosd in th.e yoeoiso to comt.



Sri Lantan tradition of metal processing similarly covers both

the traditional sphere, as well as modern systems. In the maodern sector,
Sri Lankan firms have had over a half century experience in turning out

metal products in a2luminium, brass, coppar and iron. Casting of metals

in the modarn tradition extends to over 100 years whereas traditional

castings technology 2xtands to several hundreds ofdyears. Facilities
for casting and associated processes - including electric-.rc furnaces-

exist in several private and public enterprises. The University has

specialised courses in metallurgy and laboratory facilities for

monitoring and testing exist in several institutions. The metal

industry Jepends for its raw material almost exclusively on imports

-

except for the occasional use of scrap.

Sri Lanka does not possass an industrial designs czntre for

wocd 2nd metal products, but there are a few personnel qualified in

industriav.design trom “Yestern countries. Further prcblems related

to industrial design are covered in Engineering and Architecture

courses in acdition to coursas in the Institute of Aesthetics of the

Univarsity. p

The present goverpment czne into cowzr in July 1977 with an
coprozodentad victory dn the znnils of fhr ot itiond history of
Sedobanta, winning cvee 100 ot oof el ocosnzoin Parliavent. 1% has
vo e v epnoiotes of Conieondy ard : N ndoLaton ths o of

EI

[N O P T “ sl oyt N O L RT R o L f
LABETSS- dﬂd [ON AR “'f‘."‘ib_u.\_\n-_. ‘.'-:i]]: 1. T ;n--v.ﬂ"’j_l IO UL G
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s to compete with the monopolistic Tocally produced

CoONSumer 3Lt

goods wuicly were high priced or inferior in quality, it has.set
itself the task of protecting nascent local industry by a system of
price adjustements through the Tariff Review Committee. Cn the
other hand it has established free trade zones under- the Creater, .

7 3lomo —conomic Commission o invita foraign-c2pital and :echno:logy
using local cheap, trainab}e and intelligent labour. The recent
local government elections would indicate that the policies of the
present government have been received with acceptance by the people

and that Sri Lanka is well on the road to political stability for

many years to come.

Just as the sun invariably shines every day in Sri lanka,
so too do the smiles appesar on the faces of her people. In the

vords of the Buddha in the !fangala Sutta:

“PATIRUPACESAVASO CA.......ce.enne
ATTA-SA."»HNPA’I‘I_IBHI CAM.___. ......... ETAN MANGALAM UTTAMAN® -
"To resida in 3 pla2sant localitv.........

and to set onesel? in tha richt course. This indeed is the

Hichest Blessing”
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UNITED NATIONS GESEED NATIONS UNIES

MEETING TO PROMOTE CO-OPERATION BETHWEEN FINLAND AND SELECTED
OEVELOPING COUNTRIES ON THE DEVELOPMENT OF METAL-WORKING AND
WOOD-PROCESSING INDUSTRIES

to be held at Helsinki, Finland
from 21 to 25 May 1979
jointly organized by the
UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION,
the
MINISTRY OF FOREIGN AFFAIRS OF FINLAND
and the
FINNISH FOREIGN TRADE ASSOCIATION

CLNAL.LIST.0E BARTICIRANTS



1NDONE3LA

Mr. M. Anwar Ibrahim

Mr. H.A. Rustam Effendi

Mr. Eddy Suwarjono

Mrs. T. Sadjiman
Mr.

Wim T. Joseph

Mr. Sukiman Atmosudaryo

Mr. Wirjodarmodjo Hartono

Deputy Chairman, Planning and
Promotion

Investment Co-ordinating Board

P.0. Box 3186, Jakarta

P T. Kaltim Praja Jaya
Nusantara Building, 6th Floor
Jalan M.H. Thamrin No. 59
Jakarta

President Director

P.T.Rimba Ramin Plywood Industry
Jalan Tanjung Pura 276-282
Pontianak

President Director'

C.V. Sumbar Mili
Jalan A. Yani 32
Magelang

Director

P.T. Kertas Jatiluhur
Jalan P. Tubagus Angke No. 22A
Jelambar [1ir, Jakarta Barat

President Director

State Forest Corporation
"Perum Perhutani"”

Jalan Gator Subroto 17-18
Jakarta

Director/Production

Perhutani (State Forest Corp.)
Jalan 5atot Subroto 17-18
Jakarta



Mr.

Mr.

Mr.

Mr.

Mr.

Mr.
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4aLaxaia

Dato Jamil Jan

G. Jayanathan

Wan Abdul Ghani Bin Wan Ahmad

Mhd. Tahirddin Bin Mhd. Tahir

M.B. Shariff

Tan Kai Hin

Chairman

Malaysian Industrial
Development Authority
P.0. Box 618

Kuala Lumpur

Director, Project Division

Malaysian Industrial
Development Authority
P.0. Box 618

Kuala Lumpur

Manager, Operations Division

Development Bank of Malaysia
5-7 Floor, Moccis Building
17 Jalan Melaka

Kuala Lumpur

Acting Executive Secretary

Perak State Economic
Development Corporation
P.0. Box 217

Ipoh, Perak

Planning Director

Sime Darby Malaysia Berhad
54, Jalan Ampang

P.0. Box 252

Kuala Lumpur 01-16

Marketing Manager

Sime Darby Plantations Berhad
54, Jalan Ampang

P.0. Box 252

Kuala Lumpur 01-16



Mr.

Mr.

Mr.

Mr.

Mr

Mr.

M.H.

T.C.

.Abdullah Nurhaddi Embong

Noel

Choy

Soong Siew Hoong

Yeow

John Subramanian
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MALAYIIA (Continued)

Director

Department of Industrial Dev.
Ministry of Industrial and Rural
Development

Ist Floor, Natikan Building
Jalan Budang, Kota Kinabalu
Sabah

Tan Sri Datuk Hj. Mhd. Bin Jamil General Manager

Sabah Forestry Development
Authority

11th Floor, Wisma Takim
Kota Kinabalu

Sabah

Owner Manager

Kwang Cheong Engineering Sdn.Bhd.
312 Jalan Sungei Besi
Kuala Lumpur 07-02

Deputy Director

Malaysian Investment Centre
17, Curzon Street

London, WI1Y 7FE

United Kingdom

Director of Projects

Trengganu Tengah Development
Authority

Dungun Timber Complex

Jalan Cherong Lanjut

Kuala Trengganu

Manager

Malaysian I[ndustrial
Development Finance Berhad
195A Jalan Pekeliling

P.0. Box 2110

Kuala Lumpur
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THEEHILIERING

H.E. Mr. Moreno-Salcedo, Luis

Mr. Jose de Ocampo

Mr. Simeon de Jesus

Mrs. Lourdes Vera

M. Alejandro D. Tinio

Ambassador

Embassy of the Philippines
Moscow
U.S.S.R.

Vice Chairman and Governor

Board of Governors

Development Bank of the Philippines
Makati Commercial Center 708
P.0.Box 800

Makati-Metro

Manila

Assistant Vice President

Paper Industries Corporation
of the Philippines (PICOP)
J.M.T. Building

6764 Ayala Avenue

Makati, Rizal

Vice President, Finance

Santa Clara Lumber Company Inc.
Diadem Building

Herrera Cor. Ormaza Street
Legaspi Village

Makati-Metro

Manila

President

Vintawood Products Inc.
MCC P.0. Box No. 1499
Km 82 MacArthur Hi-way
Angeles City
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Mr
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A

Nissanka Wijewardane

. Donald W. Kannangara

. Norman Weerasooriya

. 5. P. Samy

H. Sellathurai

. A.M.N. de Costa

. D.M.B. Wijegunaratne

Chairman

Bank of Ceylon
York Street
Colombo 1

General Manager

Development Finance
Corporation of Ceylon
P.0. Box 1397
Colombo 7

President

Finco Limi ted
49/16 Iceland Building
Colombo 3

Chairman

United Merchants Limited
71 01d Moor Street
Colombo 12

Manager

United Merchants Limited
71 01d Moor Street
Colombo 12

Chairman

Lakfin Limited
21/7, Sunetradevi Road
Kohuwala, Nugegoda

Managing Director

Lakfin Limited
21/7, Sunetradevi Road
Kohuwala, Nugegoda



- 65.

EINANCING INTIIUTION: EROM.AGROAD

Mr. Derek Hughes

Mr. Robin Ahlstrdm

Mr. Neil J. Paterson

Managing Director and Deputy
Chief Executive

Scandinavian Bank Limited
36 Leadenhall Street
London EC3 1 BH

United Kingdom

Deputy tanaqger

Scandinavian Bank Limited
36 Leadenhall Street
London EC3 1BH

United Kingdom

Senior Adviser

Part One Countries and
Special Projects
International Finance
Corporation

1818 H Street, N.UW.
Washington D.C. 20433
United States
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Mr.

ELNGAND

Matti Sikstrdm

. Reijo Pukonen

. Aarne Nyholm

. Mathew Verghese

Pertti Tuomala

. Karl Usterlund

Mauri T. Happonen

Managing Director

Export Guarantee Board .
Etelaranta 6
00130 Helsinki 13

General Manager

Postipankki
Unioninkatu 20
00007 Helsinki 7

Legal Counsel

Postipankki

International Banking Division
Unioninkatu 13

00007 Helsinki 7

Economist

Postipankki

International Banking Division
Unioninkatu 13

00007 Helsinki 7

Managing Director

Teollistamisrahasto Oy
(Industrialization Fund of Finland Ltd.;
Lonnrotinkatu 13

00120 Helsinki 12

Deputy Managing Director

Teollistamisrahasto Oy
(Industrialization Fund of Finland Ltd.'
Lonnrotinkatu 13

00120 Helsinki 12

Development Director

Yhtyneet Paperitehtaat Qv
Head Office

P.0.Box 40

37601 Yalkeakoski



Mr

Mr.
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FINLAND (continued)
SERESss

. A. T. Hildén

Veli-Mies Vesihiisi

. 0114 Karjalainen

. Jyry Louhisto

. Heikki Laukkanen

. Mikko Siiteri

. Matti Kankaanp¥¥

President

Jaakko Pdyry Consulting Oy
P.0.Box 16
00401 Helsinki 40

Vice President

Mechanical Wood Industries
Jaakko Poyry Consulting Oy
P.0.Box 16

00401 Helsinki 40

Senior Project Manager

Jaakko Pgyry Consulting Oy
P.0.Box 16
00401 Helsinki 40

Project Co-ordinator

Oy Fiskars Ab
P.0.Box 235
SF-00101 Helsinki 10

Marketing Director

Valmet Oy
P.0.Box 155
00131 Helsinki 13

Sales Engineer

Vaimet Oy
P.0.Box 155
00131 Helsinki 13

Vice President

Valmet Oy
Punanotkonkatu ?
00130 Helsinki 13



Mr. Osmo Skyttd

Mr. Norman Westerberg

Mr. Osmo Vartiainen

Mr Yngve Nygdrdas

Mr. Erkki Hellsten

Mr. Kalevi Uitti

Mr. K.-G. Laurén

EINLAND (continued)

Manager

Vaimet Oy
Rautpohja Works
P.0.Box 158

40701 Jyviskyld 70

Executive Vice President

EKONO Oy
P1 27
00131 Helsinki 13

Manager, Mining and Metallurgy

EKONO Oy
P1 27
00131 Helsinki 13

Director’s Assistant

EKONO Oy
Tekniikantie 4
02150 Espoo 15

EKONO Oy
Tekniikantie 4
02150 Espoo 15

Director

PARTEK
21600 Parainen

Project and Consultant Manager

PARTEK
21600 Parainen



Mr.
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EINLAND (continued)

Pekka Snill

. ITkka Niemi

. Keijo Tiusanen

. Bjdrn Lindeman

. Helena Boucht-L indeman

. Bror Westberg

. Keijo Maimberg

Director

Enso-Gutzeit Oy
Kanavaranta 1
00160 Helsinki 16

Project Manager

Enso-Gutzeit Oy
Engineering Works
P1 34

57101 Savonlinna 10

Vice President, Foreign Operations

Oy Nokia Ab
Mikonkatu 15 A
00100 Helsinki 10

Managing Director

Oy Aino Lindeman Ab
P.0.Box 117
65101 Vvasa 10

Export Manager

Oy Aino Lindeman Ab
P.0.Box 117
65101 vasa 10

Dipl. Engineer

Oy Aino Lindeman Ab
Levonsgatan 2
65200 vasa 20

Engineer

Oy Aino Lindeman Ab
Levonsgatan 2
65200 Vasa 20



Mr.
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FINLAND ( continued)

Jeff Weikkola

. Juhani Melari

. Sakari Kaitala

. Henrik Moliis

. Leevi A. Lakio

. Alpo Laulumaa

. Tom C. Lindeberg

Export Manager .

Rauma-Repola Oy
P.0.Box 203
00171 Helsinki 17

Regional Manager

Kansallis-Osake-Pankki
Aleksanterinkatu 42
00100 Helsinki 10

Managing Director

Projekti-insindorit Oy
SF-01600 Vantaa 60

Assistant Vice-President

Thomesto Oy
Eteldesplanadi 18
P.0.Box 225

SF-00131 Helsinki 13

Manager

International Consulting Department
Thomesto Oy .

Etelaesplanadi 18

P.0.Box 225

SF-00131 Helsinki 13

Engineer Senior Consultant

Thomesto Oy
Eteldesplanadi 18
P.0.Box 225

SF-00131 Helsinki 13

Dipl. Engineer

Oy Lohja Ab
08700 Virkkala
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EINLAND (continued)

. Pekka Mannio Management Consultant

Helsinki Management Consulting Co. Oy
P.0.Box 7
N0401 Helsinki 40

. Erkki Pimi¥ Sales Engineer

Outokumpu Oy

Technical Export Division
P.0.Box 27

SF-02201 Espoo 20

. Lauri Pajari Manager

Outokumpu Oy

Technical Export Division
P.0.Box 27

SF-02201 Espoo 20

. Reijo Makkonen Export Manager

Lahden Rautateollisuus Oy
Vesijdrvenkatu 23-25
15140 Lahti 14

. Heikki Ryytty Sales Manager

Lahden Rautateollisuus Oy
Vesijarvenkatu 23-25
15140 Lahti 14

. Henrik Skrabb Deputy General Manager

Skopbank
P.0.Box 400
00101 Helsinki 10

. Martti Varis Manager, Investment Projects

Oy Wartsild Ab Ekends Pottery
Rbrstrand 2
00560 Helsinki 56



Mr.

. Pertti Hellemaa

. Pentti Lahtonen

. Reino Soila

. Vesa Rintamifk{

. Timo Nuutila

Unto Lehtinen

EINLAND (continued)

Director

Friitala Oy
28400 Ulvila

Director

Friitala Oy
28400 Ulvila

Director

Oy Kaukas Ab
Eteldranta 8
00130 Helsinki 13

Managing Director

The Finnish Association of Consulting
Firms

Pohjantie 12 A

02100 Espoo 10

Engineer

Yleinen Insindbritoimisto
Ratamestarinkatu 12
00520 Helsinki 52

M.Sc. Chem. Eng.

Yleinen Insinddritoimisto
Ratamestarinkatu 12
00520 Helsinki 52




Ministry for Foreign Affairs of Finland

~1¥

. m——— —— —— - e® o~ ——— — e —

H.E. Mr. Seppo Pietinen, Ambassador, Permanent Representative of Finland to UNIDO
H.E. Mr. Kaarlo Yrjo-Koskinen, Ambassador to Hungary

Mr. Wilhelm Breitenstein, Director :
Department for International Development Co-operation (DIDC)

Mr. Tom Gronberg. Deputy Director, DIDC .
Mr. Tauno. Nevélainen. Couln;éﬂorl; DIDC | -_ .
Hr. Matti Jaskari, Counsellor. DIDC _ |

Mr. Jorma Paukku,- Counsellor,: DIDC -

Mr. Timo Orenius, First Secretary, DIDC | o

Mr. Arne Hartman, First Secretary, DIDC

Mr. Sakari Erdpohja, Second Secretary, DIDC

Mr. Kari Palosuo,. Chief of Information, DIDC

Mr. Markku Laamanen, Attache, DIDC

Ms. Ulla Terho, Attache, DIDC

Mr. Kimmo Nikkinen, Secretary, DIDC

Ms. Sari Hanhikoski, Secretary , DIDC

Ms. Matla Hokkanen, Secretary, DIDC

Ms. Sirpa Ilmanen, Secretary, DIDC

Ms. Anneli Kadnkdnen, Secretary, DIDC

Mr. Henrik Fougstedt, Commercial Secretary, Austria
Mr. Goran Haldin, Commercial Secretary, Sri Lanka
Mr. Pertti Huitu, Commercial Secretary, Malaysia

Mr. Ilari Tirri, Commercial Secretary, Indonesia

Finnish Foreign Trade Association

MWr. Harri Malmberg, Managing Director

Mr. Kari N'or'konmaa. -Secretary General




-
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United Nations Industrial Development Organization

Or.- Abd-E1 Rahman Khane, Executive Director

Mr. Antoine V. Bassili, Senior Industrial Developmont Officer
Agro-industries Section -
Industrial Operations Division

M.

Mr. Antero Erdneva, Senior Industrial Dcvelopmcnt Officer
Agro-industries Section CLW T etimEnat.
Industrial Operations Division

Mr. Wafa Kamel, Industrial Development Officer
Non-Governmental Organizatcions and Business and Industrial:
Institutions Co-operation Section

Division of Policy Co-ordination

Mr. Christian Newman, Senior Industrial Development Field Adviser
UNDP, Thailand

Mr. Sadao Shirakawa, Senior Industrial Development Officer
Investment Co-operative Programme Office .

Ms. Muriel Erikson, Conference Secretary T

T




Mr.
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EINLAND (continued)

Tuomas Larjavaara

. Juhani Naarvala

. Veronika Manner

. Peter Larsson

. Lars Ekengren

. Seija Kulkki

. Juhani Kolehmainen

D.S¢. Econ.

Finnish Export Credit Ltd.
Eteldesplanadi 8
00130 Helsinki 13

M.Sc. Econ.

Finnish Export Credit Ltd.
Eteldesplanadi 8
00130 Helsinki 13

Researcher

Ministry of Trade and Industry
Aleksanterinkatu 10
00170 Helsinki 17

Director

Nordic Investment Bank
Eteldesplanadi 8
00130 Helsinki 13

Senior Adviser

Cofinancing and Export Credits
Nordic Investment Bank
Eteldesplanadi 8

00130 Helsinki 13

Economist

Confederation of Finnish Industries

Etelaranta 10
00130 Helsinki 13

Marketing Director

Kone Oy
Munkkiniemen kartano
00330 Helsinki 33
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EINLAND (continucd)

Mr. Olavi Kauppila

Mr. Matti Kaario
Mr. Sten von Hellens

Mr. Jorma Lehtovaara

Senior Manager

Bank of Helsinki Ltd.
Aleksanterinkatu 17
00100 Helsinki 10

Suomen Teknillinen Seura
Yrjonkatu 30
00100 Helsinki 10

Inf. Manager

Oy Navire Ab
21600 Parainen

Manager, South East Asia Operations

Tampella Oy Tamrock
33310 Tampere 31




Mr.

Mr.

Erkki Saarni

. Yrjt Lehtinen

. Otto Freund

. Jyrki Hasu

. Jali Raita

. Kalevi Viljanen

Timo Teris

FINLAND ( continued)

M. Sc. Mec. Eng.

Wirtsila, Jarvenpdd Works
04400 Jarvenpaa

Dipl, Engineer

Wirtsila, Jarvenpad Works
Wirtsilankatu 100
04400 Jarvenpdd

Managing Director

TVW Paper Machine Group
Eteldesplanadi 8 A
00130 Helsinki 13

Project Manager

TVW Paper Machine Group
Eteldesplanadi 8 A
00130 Helsinki 13

TVW Paper Machine Group
Eteldesplanadi 8 A
00130 Helsinki 13

Managing Director

Lonnstrom Oy
Kaivopuistontie 33
26100 Rauma 10

Manager

Finncell
Eteldesplanadi 2
00130 Helsinki 13
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Mr.
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EINLAND (continued)

. Risto Vaarama

. Kenneth Neovius

Erik J. Snellman

. Folke Pettersson

Carl-Johan Lindeberg

. Lauri J. Kerkola

Pentti Hintsanen

Kalle-Pekka Savelkoski

Manager

Union Bank of Finland .
Aleksanterinkatu 30 .
00100 Helsinki 10

Legal Counsel

Union Bank of Finland International S.A.
25 Bd Royal
Luxemburg

Managing Director

Sneliman Engineering Company Ky
Niemenmdenkuja 2 C
00350 Helsinki 35

Director of Marketing

A. Ahlstrom Oy
SF-48601 Karhula

Director

G.A.Serlachius
Mantta

Director

Tervakoski Oy
12400 Tervakoski

Director

Rakennusvaimiste Oy
Forssa

Export Manager

Suomen Rakennusurakoitsijaliitto
Eteldranta 10
00130 Helsinki 13
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PART ITI. LIST OF PROJECTS

INDONES IA
Project No.

INS/A=T

INS/A-8

™S /A-34

INS/A-40

Particulars

TL:
AC:
IV:
PC:

T.s
ACs
IV:
FC:

PP:

TL:
AC:
IVs
FC:

PP:

TLs
AC:

FCs

PP:

Processing of Rami cigarette paver
3,000 tons

To be determined

- Bquity partnership and/or loan

- Machinery and equioment

- Processing technology

- Training

- Teohniocal manageament

P.T. Kertas Jatiluhur

Pulp and paper mill based on vlantation pnine
To be determined

To be determined

- Additional studies

- Teohnioal know-how

- Machinery and equipment

- Construction management

- Technicel manasement

- Treining

State Forest Corporation "Perum Perhutani™

Particle board (1lst phace) and nrefabricated
houses (2ne phase)

- Partiole board: 15,000/20,000 cu. m

- Prefad. houses: 1,000 units

US$10 million (1lst phase)

- Bquity nartmership (20-40")

= Know=how

= Management

P.Te Kaltim Praja Jaya

Expansion of woodworking ocomplex
(after expansion)

- Sawn wood: 30,000 cu. m
- Plywood: 21,000 cue m
- Lorringes: 150,000 cue m
- Blockboard: 6,000-~7,000 cu. m

US$8 million (additional)

- Bauity nartnershin (30-50")

- Know=how

- Management

P.T, Rimba Ramin Plywood Industry

Vey to Abhreviations: Ml.-= Title of project

AC = Annual ocapacity

TV « M™otel investment

® - Toreism contribution renuired
P - Pwo-onent




INDOTSIA (ocontinued)
Particulars

Pro ject No,

ms/s-52

MALAYSTA

MAL/A-6

vAL/A-12

MAL/A-19/20

TL:
ACs
1V
FC:

ACs
IV:
¥Cs

IV:
FC:

Production of leather and leather garments .
15,000 cow hides per month initially

75%$2.1 nmillion '
- Marketing know=how o
- Technioal know=how

= Machinery and equicment

- Loan or enuity partnership

CeV. Sumber Mili

Dungun timber ocomplex (making sawn wood, plywood,
chipboard, furniture, wooden houses eta.)

To be determined

03825 million

- Bquity partnership

« Know=how

- Managemont

- Marketing

The Government of the State of Trensmenu

Sime Darby timber ocomplex

- Sawn wood: 20,000 cu.m '
= Xiln drying: 15,000 cu.m

- Treatment: 15,000 cu.m

-~ Low cost wooden house: 12,000 units

= Moulding: 2,000 cu.m

-~ Furniture: unspecified

-~ Veneer, plywood and films-coated plywood: 10,000 cu.m
US$20 million

-~ Bquity partnership up to 0%

- Machinery and equipment

- Know=how

-~ Marketing

-~ Forestry survey

Sime Darby Malaysia Berhad

A-19 Centrifugal pumps

A-20 Materials handling equipment
-~ 8,000 units of 1-12 inch pump
- 600 tons of S.G. iron and copper alloy casting
To be determined

-~ Licensing and/or patents

- Technical know=how

- Management

- Bxport marketing

- Bquity partnership (optional)
Kwan Cheong BEngineering Sdn. Bhd.




NMALAYSIA (continued)

Project No,

MAL/A=22

MAL/A=25

MAL/%=10

MAL/B=27

Particulars

™.
AC:

IVs
IC:

PP:

TL:
AC:
IVs
¥Cs

PP:

™.
AC:
IV:
C:
PP:

TL:
ACs

PCs:

PP:

Sabah nuln, paper and timber produots comnlex
Pronosal 1

= Puln (for ovn paver oroduotion only)

- Printine and writins naver: 33,000 %one
- Vraft naper: 33,000 tons

Pruposal II (additional to Pronosal I)
Sav logs: 16,000 tons

Savn wood: 41,500 tone

Kiln—dried timber: 30,000 tons

Veneer: 75,000 tons

Wcoden mouldings: 10,000 tons

To be determined

-« Eauity particination

- lLoan and/or sumnlier's oredit

-~ “achinery and equinrment

- Project and mill menagement

- Training

Fibres and Chemicals Malaysia Sdn. Zhd.

Conner smelter

60,000-90,000 tons of osthode conner

USS170 million

- Preparation of fearibility study

- Technolcagies and other services

Sabah State Boonomio Development Cornoration

Rubber footwear

2,500 pairs (per day)

US$3 million

-~ Bquity partnership

-~ Machinery and equipment

- Technolcgies and other services
-~ Training

- Export marketing

Pernas-Sime Darty Sdn. Bhd.

Limestone processing

(daily oapacity)

~ Lime hydrate: 110 tons
-~ Precivitated chalk: 30 tons
- Apricultural lime: 320 tons
- Building limestone: 250 tons
Us$3,440,000

-~ Bquity partnership

- Preparation of feasibility study
- Technical know=how

- Training

Perak State Economic Development Corworation




THE PHILIPPINES

Project No,

PHI/A-1

PAI/A=12

PEI/C-32

SRI LAMEA

SRL/A=5

- 82 _

Partigulars

TLs
ACs
Vs
FCs

PP:

T™.:
AC:

IV:
C:

PP:

™
ACs

IVs
¥Cs
PP:

T.s
AC:
IVs
*Cs

PPs

PICOP nevwsprint mill espansmion

52,000 M/T (an additional line)

To be determined

- Machinery and equipment

= Supplier's ocredit

Paper Industries Corporation of the Philippines

Bxpansion of furniture and joinery plant
(after exvansion)

- Door: 30,000 pieces
- Jaubs 30,000 pieces .
= Folding ochair: 75,000 pieces
- Folding table: 22,000 pieoces
= T stand: 30,000 pieces
US$15 aillion

- Bquity partnership (40%)

- Loln/oupplior's oredit

= Machinery and equipment

- Training

= Know=how

Vintawood Products Inec.

Rehabilitation of three plywood mills
(after rehabilitation)

Nill
- §§=oods 54,000 cu.m

- Blockboard: 15,000 cu.a
- Sawn wood: 21,000 ocu.a

Cotabato Mill
- Plywood: 49,000 cu.m

Zabmoange Nill

= Plywood: 39,000 cu.m -
78.7 million Pesos

To be determined

Santa Clara Lumber Company Inc.

Packaging and printing plant
To be determined

US$l.s million

- Machinery and equipment

- Processing technoloay

- Technical management
United Merchants Limited

(PICOP)
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SRI LANKA ( oontinued)
Project No, Partioulars

SRL/Bel TL: Sanitaryware factory
AC: 1,500-2,000 tons
IVs US$4.7 million
FC: - Equity partnership
- Technical know—how
- Machinery and equipment
-~ Loan and supplier's oredit
PP: Finoo Limited

SRL/B=12 TL: Fishing net factory

AC 150 tons

IV: 1US$700,000

FC: - Bquity partnership up to 33.%:
= Machinery and equipment
= Supplier's credit
- Processing teohnology
- Techniocal training

PP: LakMn Limited




ANNEX IX

Unofficial translation of article published in Helsingin Sanomat
26 lay 1379

UNIDO seminar ended in good hopes

18 Co-operation projects are offered in Asiae

The seminar organized by the United Nations Industrial
Development Organization (UNIDO), the Foreign Ministry of
Finland and the Finnish Foreign Trade Association ended with very
good hopes on Friday in Korpilampi, Espoos The result of the
discussions which lasted less than a week is that Finnish enterprises :
have got a possibility to participate in 18 industrialization projects
in 4 Asian countriese

Delegations from Sri Lanka, Indonesia, Malaysia and the
Philippjnes participated in the negotiations with 30 Finnish
enterprises and finance institutionse.

" Out of the industrialization projects on which negotiations are
continued seven are located in Malaysia, five in Indonesia, three in
Sri Lanka and three in the Philippines.

Th- iesults of the Korpilampi meeting are still preliminary
and in the near future serious discussions will be held on 7 - 8
projects, The Asian States are mainly interested in forest and metal
jndustries as the level of Finnish technology in these fields is highe.

Financing is problematic

Nokia and Rauma - Repola have got furthest in the co-operation
negotiations, Nokia is at present investigating three projects,
Rauma - Repola two,

The greatest problem for the co-operation lies in financinge
The Asian participants do not any more accept projects with the
turn - key principle as the factory may then stand still due to
lack of technical and managerial skillse

The States want the Finnish enterprises to participate in the
financing and the production control.

- ——




- O -8 - ANNEX X
Unofficial tramslation of article published in Uusi Suomi 26 May 1979

South-East Asia offers co-operation.
The participation of Finland is wanted in industrialization projerts,
Finnish enterprises have been given the possibility to participate in
18 big industrialization projects in four South-East Asian countries:
the Philippines, Indonesia, Malaysia and Sri Lanka. The projects

. are more challenging than usual as the cuestion is of industrial

co-operation into which Finns have to enter with their own capital.

Industrial co—operation which in practice is supposed to lead to the
establishment of joint ventures, has been discussed during the past
week in a special seminar organized by the United Nations Industirial
Development Organization (UNIDO). the Finnish Foreign Trade Association
and the International Co-operation Department of the Foreign Ministry.

30 enterprises participated in the seminar. .

About 30 Finnish enterprises bave participated in the negotiations

in addition to representatives of various financing institutions.

In the seminar held in Espoo only the first steps were taken in
developing co-cperation although the Finns let it be understood that

the industrialization project could easily be implemented.
[
' The largest part is wood-processing.

By far the largest part of the projects discussed are in the field of

- f;)rest and metal industries where the Finnish technical know-how
traditionally is high-level. According to the Finns, 7 of the projeris
are in Malaysia, 5 in Indonesia, 3 in the Philippines and 3 in Sri Lanka.
Among the projects there are paper factories, board and furniture factories,

leather industry, sanitary industries, copger and rubber production.
The developing countries have got a new approach.

According to the Finng the projects reflect a new approach of the developing
countries to industrialization. They are not any more interested in
turn-key projects. They are now heading for joint ventures where an
industrialized country as one of the participants is required to make a

major contribution by investing capital,

-l.
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Prob lematic financial requirements. —

The Finns say that the financial requirements make the projects more
problematic. The possibilities for financing are being inspected
among others with UNIDO. The projects seem large and the capital
needed considerable and therefore the Finns regard it protable that
they will have to participate in most projects in groups formed by

ssveral enterprises. .
- The Asian Bank has given very little.

In matters of finance the Finns can also look for help from international
financing institutions like the World Bank, IFC and the Asian Development
Bank. The Finns are specially interested in the latter the membership
of which has up to now given very little. As a counterbalance to the

Finnish contribution one would expect better orders.

The enterprises are very quiet about the negotiations "as things are still
on the level of business secrets". As far as we know 7-8 co-operation
projects are being further discussed. "Some unwritten agreements have

been made" as the situation was described by the enterprises.

Nearly all the enterprises which are leading in their respective fields

- have participated in the seminar: *

- The representation may be increased?

In the near future Finland will increase its participation in the
South-East Asian markets. The increase of permanent representation,
even on diplomatic level, seems to be under discussion. At the moment

the only Finnish embassy in this area is in Jakarta.
" - o L -
- 3 - I
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