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THTRODUCTION

The kcynotce of investmente by the puiiile scotor in docentralized ngencicve 2
in cnterprisce producing poods ot corvicor oo oteun harmentzrtyion with the cowr
development rnevdss Thoe Siv b rocerved e e durest conir o the elr togre
ceconomic gectors, which, ! sper U d By privnt poreonp, bt conetitats hortg
with rogard o the develeopmo.t | Boroaetirptyog, RTHRNFES G (FELR VT VO T S

FoidWays, o mwaeke iy b vrial oo

[—
-
“
[

Vo

e
o
I

e

distribution of fu

gouds, 1rvestment in air treneport cwd o pr oductioon 0t s b ot tortiliooes

the typical Dicide tor govert.ent vrovoetne oty whion oo oo anded hagnly rooitav
results ~e netrutents o stimaiesing cooneil s GJreetn et s oo nr ol g vornmo

control,

in the courtry, thia principls heg  oon aplotoly oo prot ond fualy
Aisputc r garding sovernmont intervention ics toe 4o ‘hor ploane an whion th

efficicney, cxpedicreoy, mhow Ls oo purpess o0 v etr ol oo fiscupes 4 howe 0oy,
the Governmert'c vo momie thoeory wlih rogsrd
defined seversl yoars apo: the Sint . intervines catie r o chess fiolds on why ol
private wnitistive dovs nol Lnerge o ongrwes only snodoguntely, or cie when tie

nationnl inter.ooct so romuiree,

For a hotter und retanding of the financing of public unterprisce in Moxioo, 1
ie necessary to give some brict description of 1ts position ~nd operational cheract.:.

istics within the public suctor,
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I.  CLASSIFICATION
From an orpsnie point of vicw, the production units ¢ ntr-lled by the Government
Lloant o three ontyp rivas
Lo Decuntenliz 4 roncics,
St Dt enpivet, CATLrTrIgus,

e Pevrlie cst-oliennote, ¢ommiesi ne, toard and instit.toes,

oo bcatrslnee v ned s 0 dotined ng 1., ml wrbities cetlakblished by the Statc

ST Y . i . Ve ; al N . . 13 R . . A
“he ot Drws vcaco LE e b e eyt O ol poer of the Urdop p by the
e ¥ ERY ey t - ™, v H
trol Exveutiy tn oth L xor or Poate sdroietrotiyn 1 oaore, ceontrelieod
+ ET o I
OO S R E (I Saety om0 T owiny v cwarooo b

() TRt their oo ourole bow boon oroca. Pelie porovidodoa thoir ontircty by the
Foderol 6 ovormn o0, b rowe f crinte ©or the ronststut) b 21 their

eepit Ly troier o 4 copots, ooncolseLonS T T yaltivs, v tadect aAllicne

thore rosgtyialeg, 1 oot ot e el ade | Gleciiie bty
(b)) [het b0 Yoot ot tane D sy L speclalited, tochuiconl rustensibi-
i t i3

O O S A O Y SRR SRR UREIURIE U RSt PN P putlic or s.cinl ¢orvice, the
N 3 *

i Ponntnirad roe wress or o the Obtainine f resourc s intended

e see o nd e by, v 0 et State—-privet. cuterprisce, is defin.d ns
charling b thooee rturpraocoe b0 artieiy s ome of the 4 11 win rooulrements, in

cor b wth the L e

Y het the b Lov b oGovimont hoe et ot apnoant tne ma)rity of the
bonpedl o lietr S v et 1 diroet rey or ot spreint tiae mansger,
progldont or Liroct oy 1o v b the res Lull oce Of th ieeting f shrre—
holders, th tord 1 Lanetrity o oor the borrd ot hreet 'rs, whatcver
the ri,nr v v 0 opopisdte I Gourc o

(F) That tho bt Goverimort c.ririiutes r owne 51 por cont or more of the

capitnl r shoros,
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(e) That thc capital of the centerprisce includes a special ecrivs of sharcs that

can be takcn out only by the Federal Governmert;

(d) That by virtuc of o pr.vision of o penerel nature, thoy cngoy profercnec

in carrying ovi onoratio e or business with tie Covernment or with the

decentralizod wgeneios or the joint Stotu—-private coterpriscs.

~

The third group is thet corrigpondirg to the public cotrblisnmente, CcOmMmlselolss,
boards and institules thet ars vrosponsible to the Fodorenl Governnont.  Thesoe organire~
tions may be attached to -ny €t~ Loerctarist, deponding on thoir tunction.  The
public csteblishronts includod o thie group ~re =11 tacee thot do not fall within
cither of the other cotopories. Conerally cpecking, they ~ro cstoblishronts working
inowelfrro ond ctuention, The ecommisslons ~re oreanizotions cagne . d oo meinteining
or dvveloping sone ectivity of A tochricel rogionnl creract v, Jtoe, s for ooxurple
the commissione for hydro-clectric dovilopmont, the toresiry cowniss.oons, the noiph-
bourhood rosds ~ommiset ng, ote,  The honrds src conceracd with sunilor netivitics,
and consist f guch (odice s the loeal Vonrds for fho inproveront f mstoriols,  Th
mstititee, for tacir port, gororally dovete thoemeelves b0 oop st ifie roscaren
activities. This group of ore-niz-otiong in the deeenvralizoed seetor arce attoched to
various Scerctaricts cnd thoir budects are submittod and supcrvis.d through the

Secrctariats toe which they ro ottrochod,

II. DEVELCPMEN © PLAMNS oD THL "PaRA-STATEY SECTOR

The decentralized ngenclog ~nl the )7 int State—privete nterprisce arc subject,
as far as thoe conduct of their sctivitics ig coneurncd, t. the national plan for
ceonomic ~nd socinl duve Lopmoent provared hy o joint committe: of the Seorutariats for
Financc and the Prusidency,

The above-mentioned develepront plan covers =11 ccunomic sceters and 1s mrndatory

for the public suctor and indicntive for the vrivate guctor. [t 1s prepared on tho

basis of short-term, medium=-toernm end long—torm aims,.




[D/NG+43/20
p&éf‘u 6

The nationgl develapment plan is the reforcnce framework for annual plans and
programncs; the laticer arc prepored By a commission that cetablishes the order of
pbrivrivy among investments in Lo light of overnll dovelopment aime and in accordance
it nvalisble fiscnl ~ o scurcoy aadoanternad cud oxtornel erodid, This coumission
Wb trequently with the DUCTULAYLLE 101 PInanc. it the Frovideney to inform them
S ats peint of view regnriing Aoyl puents ond the PULTt Lwort ot fargete, to cxchange

Llirs ang to ongpost, rrocedurcs for Uil spplication of tnetruments of ceononte policy.

[4 bns beon monty oiod Alint tho el ie reandatory only 1r the public scetor and
thet privite rers ng G0 Ly on i besis T by Indications, in cortain ceonomic
et oorg

bat sotiefs oir POl rognrd Lug security and yicld, of coursc taking

wlvordg Of the Feilioiog v S Ao

sl

oo the vablic seetor i the form ot try
taconbovos, anfrastruct pal o Tn, the sl lity of credit, otes  COn the other hand,
Eheopedlie seet o bon - dotat g Froeramine of work with vory, concreto sbjectives with

O I AT S TR N 71 B SR A CAPurdLteres cn o well enoine e from tixes ~nd obherp

SOV, P et snY var o s e retg LS, oond artoranl osne oxtornal losng,
Fooorthod x o borre, th oLy ety lar end ot correspending anual prosrammes have
Preonomsty cctionatizod, Th seerinries for a0 Jr sideney and Financ. meroly
ot ke envt xccutive v pding ta Holtlfoy stop ol girnificance of r'lans and

ot Prosadort ot ot Foporlee mims 110 wn docides on ceononee meorenros tvr tho

b e et of bh plen for 6 pelblie soetor, tpe e the Stete Dopertronts ud

oo try tay the dosintyells o Teetbilon it b Soat Stati—privan, wntorpriscs.

Sty bhe s gl ool o GOt oL lopinont Lr L TPaRmes P2 on Iicetive
WO The s are meorp petod in th aon ral bude b f L yponditur, f the Feder=ion,

et e cdminioterod bhe wwho the aecncy of the Soer. terint for Finence and Fublic

1

heonetroral plon ceteblished o e.riue of Lasic bjietives and Juantifiea tho

Coreta b e roachod froam t, Sotnt o of vicw of sutput, Cc.negumption, investment,
PUU Ty XPOTTRy tey policy, soirece of filnanco for investnonty, copreity for

Lo inidentodness, cduc bty ned Teiisenents cndotne rood fope Doy Svry growth of

o footner vmraerl e,

Coooeads of Cnomemie 40w 0 et wore r-ive.d ty soot Ty Uslug on input—output

ol progentarg th egrowdth of el wRehious varinoies fur the Y-ors covered by
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Privat. consumption was projocted on the basis of the input-output tablc =nd
using the cocfficicnta for the wneom: (lasticity of dumnnd which wer. -biaincd from
a survey of family income whd experndiiurc.  Govorament consuwspti nowes nroaeetod ny

mcans of rogroession snolyeis Sver oeorioe of {0l yorrs. BXports were proogoctod

according to thoe propable behavicur f fifty producte. Sloeks wore rrojucted e
proportion of gross fixcd 2rpitel irvostment and the Lotior, lees gross fixed copitnd
investment; was projectod by means of fingl deesnd ood the copitoi=oulput ratiosg of
the base yoear used in the proprratiisn of tao teble,

Once finol demend hoed boon esteblichod in tne above-mentloned mennoer, the rogquir -
ments of totnl pross production and the levels of inteorm dinte demend were detormined

by working bockwerds fronw thoe tablo,

The Stote Depurtricnts and Scerctariats, the decontr-lized epencics and the joint
State—-privat. cnterprises formul-iod specific proproemes, dotoils of which were given
in an annex toothe notionel pler ertitled:s “Progroam: of the public scotor
1966-1970";  the programme indiceicd 1ovels of oyponditure ond lovestment for cach
oranch =nd it was cstimetod thet too reguirencnts of public fudeural investmonts would
rcach an amount o»f 95,000 million puscs in the {lve-ponr planning poriod and that

this investment would powerfilly stimulate the private cectore T oone of its para-

graphs, the notional plirn ofntes

YeseooThe mors tavoursblic prospocts for total demend roculting from the growth
in public investw.nts and the soneral promotional policies cstablished in the
plan, 25 wcll ©s the goctorsl targets, wall strongtihon nd 2ncourage thooe

N P

decisi:ng > “hooprivets oot in b cre n ooy Lo snonre the desired oxpan—
sion of invegtments 1y this scet r ond thoir oricototl rn toewnrds activitics of
high nationel priority. [n the period 1906-13/C the .rtire priveic scotor,
including private construction, should meke totnl Pived wivestments of

1€0,0C0 million posce, as compared with 151,000 million posos in tho period
1960-1965. ©Should privei iavestment not rosch this lovel, the public scctor
would moect the requircments of dovelopment by means of adequat. compensatory

MeaAguUrCse
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oosum up, supervicr 1 1o sriried onl ot tareo Lev o lge

le A suprome boapd o Woencgenent for the ontip pars=Stat. sect.or undor the
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The Secercvteriet for hatinnel Resources contr.le wid superviecs the perail n of

$he ngoncies and enterprisces by meons of o permancrt beard 1 nudit ore and tochnieal

H

i

vadnep ctiong the purp se 1o bt orosdde anfornetn 0 dey=t —doy T, o onare

S ftycient tanetlonue of hL oy redes And o LPpraeo oo 0 the o0 e ploane, Lo |

|
0 tlirie that thoy e porating rreotliy, 0 vorrt o core i with ot ool b i
feiuwcd by the Toer tiriat € v 10 Procrdoro, b 1oy Y boe sulrvist un f ihvest-
Bols s woll s ow C 0 the 0 Lotoan ooy Ut Soeratariat Uor Fironoee snd Pubnlie i

Cr 11t v th. edmioristretys v f Sir o budy ote,

che Sveectarist f o tre brogconey, in o co=-ordin tiooowiih o th Soerctaric! for

»

Fooreo snd Publie Oroonnl, o0 1roep ceible oo su SOIVLEL Che invesitionl propriuihos
] t

erd plong v roincy oy our Lt rovivseos sl oo muaios Y Lo 4 fhe Socrctoriat

for Netronel Rosoares w0 wh 4 0y o b e pporatod o 1te cupe i ry progrouames,

he Sooerctarspt for Prreos s snd Pobiie Cpo it D1 te Perty v budgctary

(2 i
upervisioreof the aeever e ool cotoapriecs nnd Soaporvie o oaad cuthirize e ke conbract-
} ¢ i

Ing of leane by theso todlorn, NeoBeer tepret top Fuioneo sotiie st Soerctiriet

1

——
e

£ r Mebtional Rog o ouroos of b o Yo bty to ol rolovent finoncial proccdurcs

foroeach ~pency wd ontorpris . suogoct U v Cpraen ] GupoTvios nie
J y H

The Scerctarist o Nt ool Ter urees ace tae pow r o cabiat £ the ¢ oneidorne-
tion of the Presidurt £ the Fopublie altoreti ns 1 b siructur, and the PPN ) A
tronal and owerabione o bases U othe sporcel e ond nterprives, ofter hoaring the
erimon of thhee deprriments of the oxeestive whoeoo Tunciy o oare rol-ted t the
croeet or o sans of Llhe cponcy e oontorprisc in o gquectior, provided thot sweh altorationg x
ere dequdr A Lo ottt porf o o o i i Dan ot e, e ol v ot U tholr o
cer the more officient co—ordinati oo of their sotivitioe with thoo. o the vary us

v

departments of the oxecovtive snd o the  ther o oncies -nd oo LOTpris.s.

The budget of cxpenditars f the Podoreti oo and “he low o ne o m of Lhe
Fodiration cover the main apencios and onterpris o oin the prare-Stete g.clor, which
ere ounder an cbligatlon b o deposit with the trocsury 0 ouhe Soerotariiot for Finnnec
21l neci that thoy rocoive nnder any heod whete ovor: the sade oo Ao end
Survic.s, miscollancous ncome, e ne for the acount ofF thard partice, dogestys
funancing, oxternog financing, tac snle of fixed aoeois snd ane me derived from

weeovereble outlays.

Sk PR
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The expenditire brdect of ihe mall 8tatc cntorpriscs and agencics is administores

according to the oyeten o8 hael o categrios and by tal upe of Payment urdoers checked

Ly tae Scercinrint 1 op Fimrneo, 7t xpeadituec buasct includes various itoemg of

CUTTCRt and erpite ]l Cyporiar o

. -~

Arencicg or CRLOIPULS ©oray not uwake dipoet Irongenents for intornal op cxternal

financing.  Ia CVLTY cne the mmet 5 b bk ~mthorigation of th . Scerctorist fop

rrannoo,

iv. TRENDS 1 THT wXPaiDTiags SUDGEY FOR AGTHNCLDS AiD SHTERPRISYS

As hes oo pointed b, b praraipe] GELLCLLE nd rioerprisce 1n the putlie

scclor s subjuct o tLhe badicens eontr ol o k. Socr.tarict Cor finarcc,

t (' : ] } O PRI o T
i the lost f U Foors ol anroace i AP LT aud ot E L v fout

ag tollows:

18 1367 1068
Decentralized TGN T O SR I Lol

Joint Statc-private oo cLrprieos Aol boldd, H. L < LAl 6
. 1 7 i
. — e e e — o —
AT vy YR PRI : ~
T()TA.L: ~1;4‘).u5~ ! }‘;,;,«") . H ERR v dle]
. ——— e

In the yorrs wnder cunsideration the o (] ad, ot

D0 per cont, huv the roed sLaniticsnt tnersinl uee | the wroaditir. f docwitralized

agencles, which incrersey ., g ULEULISONE ST e Ly e Bl o

T o~ . \ P I LR S . N T 5y s
“he groan o fecentralivod ~vagi o g lHaes i moet L preerive mae o thy

public coctor, T omoaod 1,

Lol xXiaplos oper P e e Moxiconr oo , whos o chap
Lost renr roprosont oa ovar cont oA Ar o a1 “reroiesy the o dopat ulectrice
Power Commigsi Ao representber o3 por cone . vited buagod 1oy Cipendltare by
LOCNTIeE end Lo Toviern 1 R AR h.ﬁ:uir‘pra.«; wWhoeo Chare wre 15 gur cont,

COVRTOYNrLIscs b codne e o the budgot of ;
Aarenditure o othe 1ot R T I I S ST S A SO T Gateirieity
Fetteratiing f Drag merod wlin Che Mogoro) ctric Fowor Commisni or, The mogt

Lipertont firn ie Cerininly ihe Coapnnt . g R R R S AT T Cotvre) Sade, which

Topresintod ©fF por o ecent oo telel cnperditees o e fooup of enterpricce whoga

Brdect 18 contipnlloe Syothe Loerctariet fop Finane.., ‘

i i e
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In general terms therc is ~ balance betwoun “stimated income and tudguted expendi-
Eturu. Although thore ore -t Pr-sent considerarle problems in reloting the items of
inceme and budgoetod “xponditure . o lhe Tingl p sult of tho necouniing rocords of the
@Ilnclios rnd enterprisee, 1t must b ~dmitiod thot

nproved and that from s sirictly «conomice point of vicy the budget figurcs reflect

"
Lile

ooy

nirsis have teon arodually

the realitics Lf the zituptin

~i e

v, FINACCING OF AGENCICZS AYD UNTIRPRISTS

Vit)

As hes buen pointoq vut, s lthousih the Supervision v the agencies and entorprises
rests with the throo stat Seeretariats, the invoatment pilicy of the Federal
Government og regnrds public e aricy ud CHTLTRPLSGs Lo ot

thiv responsibility of tihe
Seervtariat £ or the Fresidercy uod the Sterctorint i.r Pinaaee,

The racie funeti.ong .0 Yhe forner are t supervic. the ceonomic and social
developmeont pleng an PO OPomies, tnd o 0 the Iotter to oontro] monvtary and eredit
policy and © » responcitle e fraend policy ad publae

; cxpohtiture,

She Seeritariet o oth e cidaner e roeporsible fop ~athorizing investnonts in

the para=Stote scet r in “rder v koo sontr Loof 4.

of Dovelopnont sxd o +h putlic seet v ogpr 5 SN

Frofross of the dationel Plon

One . F the functy ne o f 4. Soorctoricos for firanc. g 1> maintain the balance
bitween budgetry Lne e and Yperditure wnd b udpe the poyment copacity of

dosee ind nterpriscs i Lot 1 otpg poseibilitics ot Cqternal and demestie
indebtednose 11 the wh . Poihe o rablic soetop,

In thiose circuwngta ooy tue financing of now Ivestments ucine suteide funds has
to pass the serutany of the Soerctoriot fop the Prosidency -nid the Secretarint or

P‘ir.‘ AYCG,

The devel pnient plang 1 Lncl ~teney ond oent rprisc osr. of ¢ourse included in
the long—tern pr gramms of the public scet . r. lsen

Nevertheless, 1t is neccseary to ndjuet

the individual pregrammes cach ycar to the general pogsioilitics of development in

the ¢ Auntry.
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Duforred liabilitics 2821 604, 4 20,2
Book capita 46,100, 1 2ha2t qec 232044,

Copitel st ock 40,1000, VAT P00 G4
Uper=ting surplus €,5 10, < IS

Totol listilitics and capitels To, 2

The t-2L0 el un ~boave indicaten tiw porsiet
froum berke o4 the ireroos L ocrodita ,ront. by
Dovelipmont lou t{); the L.ttopr b o fre bt ot r gy
Yorke =ndl {ficisi L.stitut D8e  Shopt=tirn inialitl g ool by “oont S0 por cont

o result ot tho simultanc.ur irororel i current tronsactiong.

Ahighly siomofist et (o thet ion Ahore crag Luts torme thy
credite froo privat torks s s 01, the all erc oo tanus ty tnoge bonks to the
2guncles and ontorprises roorly wretlod botwen L€ ~nd It7, Such frctors as

confidonce, monotory etarility and futur frospecte of Aovelopnent combined t make

this increns . possitbio,

Iro the negrey it the rogoure. o f the fiuiivles s snterprises have ghown cone
etent in~ronsos; notne ther lvnd there ie nonoticoorile 411 in profitse hie 1e
exploinod by the eombinntin o tw o St opes firs*, ta.e o rovacrorle cxponsion
taking place thr ok at b Fara=Ctot s setior, whicr, in the oo ture ot things, tunds
Vodilay the roturn on mivestnootor oo rd, tno persrstont ris. . tac deficit in

+

running the reilways, tao formine sucsidy ¢ ord ‘n. die‘rilatiorn f vital foodstults

by

h-ve roduced surpluscs.

The decontraiized reuncics eve snown - trong 4 werds - nloner lovel of indebtod-
rese in the logt throo yosrse  Short—tor. limbilitics n-ve ~lr st doutlod ~nd Impge

term linhiliti

i
ol
.
3
R
~
-
u
s
¥
2
2

~Arest 33 per cont, In the ~=se o f gh rtetorn
linbilitics, 2prrt {rom th »isc ir the curr.at sperati oneg 5f 211 the agercivs, ~

¥ b 1
lorge part was ployod ty the tronctor f dobts o rorionnl cleetrical undirtakings

t the Federal Electric Powcr

(@]
=
31
e
0

fion.  In the coso 2f long=torm linbilitivs the
largest increas: hoe taken plee. in loans from the lincivnel Finoneicre ond fron
P

forcign banke.
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The debts to forcign banks arc owed by threc agcencics: the Federal Elcctric

iR

‘OW&,T Commission, Petrdlcos Moxicancs and the Federal Toll Roads ond Bridges, In
ats lutc torme the largest increusc osccurred in the scoe of tne Pedernsl Blectric
Poor Commiscion, whose deot rose frm 2, 764 million in 1256 +0 4 690.0 million in

19, roeprosenting 7Y por cont oor the totol o 2ll oy cncics.

The £oroooin oommonte show tacd fne Talloct ws. U Long=tern credits wes nade
o Federol Tloetris Power Covmiseglon, uing bt focot tnot 1t haed to corry out

Lrre.  xponslon progranac, dTe nndin toek bolng b dvuble the lostricity generoting
tv ks ﬁ i 2 </ L

¢
e
3 00t ir o1x verrse Aptrt Tronoroacins loans fromonctiorcl oand foroeign dovelepment
D .5, tils asoncy wee ancreas.s bo hook cepltol dron U,028,) million peses U
1o, 0% million, ot worch LG,560,5 niillion reprosent eapital stiok snd 45607 million
] ~eoumuinted sarplus.

Mnoother wmportant iten in the leng=tern lickiliites censiste of the crodits
toA by foronn privols londeres of thoe totel uscd ny the agencics 70 per cent

reorked by Petrdlocg Memionnne v the finel »orr nd covers primorily crodits

- -

v
g r th. rurchose of tachinery ~d omulpment, Thils boading olso includes large
¥ ‘

Lot dneurred tor the sono perp oo by o the etioard odlunys o Moxioo.

Chosredite srented by oo tlonsd priveto vonks were maltly to Petrdloos Mexicancs

(i;?‘l millice) ord to kil Mot el Teototute of Houcing,

09 the lickility rescrves chous i the toble the yreater part relates to

F orolooe Mexiorroe -1l oovers v oecorves £ r 2 mpenseti o ond for miscellancous crodits,

Por~1llol with tic doevel. pnonl 0 the sumoncles thore we boen wn loacrease in thelir

1tel moving risen by 16 per coent between 1906 ana 1360,

R .-

3

torLp ourtoes, boode

¥
C vl ot ckrooo vy £,700 07 nillion snd the necuwandted surplus was roduced by
1 .7 s iitun 1L the yorre and.r roviova

Thoomnior ancrenscE oL oopiinl stoek were in the Navi nal Roliveys of Mexico

P A S

(+ rsort tne necanalat.l dotiert), the Fuiorsl Electric Power Comnissiim, the
1

catitute f Soeind Security for Stote Smploy og ond Lirporty ond duxiliary Serviced,
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As reperds th. decontrelzod sntorpriscs, tho absorption of regionel clectrical

vadertokings Uy the Fuderal Slectric Power Comuission somowhial dictorted the compare

SUrvivors in this or up

Lo povier Lot Podoersl

Mixico, the State airline,

e bratalinl et prio. trel ot Mecl torprisces o ghowr bolow,

canke snd clfiee]l tnstitu 113 21461
Noct ual Wirisciore 1,537.2
Hatiomod pric 4. bonks -
Fodersi 6 ovornrod -
Notr n-l prov b foading 17643
Forcier bty 1,297.1

Forcign jrivot, Londang 75940

Deferred lisbiiitics 39,0
Bk onprtod 5,404,3
ot Tty ?‘.?{:Q?,Q

Surplus 1,656,4

dotel o F Tiobalitios ond Coapitole 14, 4esiu g

Geort=topr j TG RO 3,520,¢
Mher ooroap pe [T 101,00 41«0
Lovgmtorr Loy b iy 4,064 4L 445743 3,135.5

590,Y 2238
1,662.1 4464
-~ 160.0
- 15.0
113,2 129.5
1,452,2 1,955643
708.9 12245
£0.4 34.3
5958943 5,c3042
>

q, 160, 7

‘:l 340(' 2300‘)
19,115.0 L2, 44% 7
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nl VI, CONDITIONS OF FINANCING

The financial resources choanclled to the public scetor agencies and enterprisos

£}
i
@m supplicd subject t: n corcful suidy oF lnvesimont progrommos sand projects. s

o boen mention o, cport fron o sty L vor almietratl oL oond 10 1oney LXor-
.

iood by the Scerotariat for heli vea Bog urces, tie Suoretoricots ¢ the Frosidoney

¥ for Finone s ero rosponeibl. tor verifving eonformity with the gover-l plen for

the fuvlic suctor ond orclysive tho pryment cnpocity of Lach public cntity -nd the

oo try'e indebtodices oouprolty .

3

e shert=torn ond Loag-toern irvestment projects ~ro in line with the goale
abooh the purlic seetor ans sol tieclte Investment prosropnes are sulded by technicenl,
ac oone and fin-rcrl gtuddog; Ahl dirceetv sad indireet offects snd s el and

pcliticnl roepercunsiong ~re neturslly trken Lot nce unit.

)

The per=3tate seet r e ostavliencd Jlireet roloty ne with international
. el s endontl e cued, 0 svversd messtong, the cpooncics wd ontorprises hove
draned crcidrt withont the rogniror nt of ireot beeking iron the Folderol Sovernment;
3 lher tines, Yinancirg wee obtesnodl with the nelp of a0 cusar-ntoo from Danionad

Fooacrorn, which ie the notoanl developnont mstitti n,

Proceaures v tne bt und i erodit oxtend from dircet lorns 10 the tssuc of
bods wid mortesg o debentures, ~nd o credits crantod directod by osupplicrs o plont

& cpapnent,

Meooeogt of funds toom utsido s ources vori.s. Cinoico st thl gourel 0 Tinrnoirng
A ocole oon the porees . 0t o oitront, the oanount, the mntarity etosc, the source
@ i cguprment, ond onocomperative ctudy ol the finonelqg o ndity ns: whether the
£ g o1e ftied” oor froe i ocondity ore, the repryment poreod, uwrtizetion, thoe

¢ 't the funidg, the currancey in which thoy -ro mude nvodloblo, oo,

Stote agoncies and enterpriu.s wre Gtliged b srtistly the Seerctarict for tho
Proiincy snd the Seer torict ©or Fioenco thnat the borrowine 1o gustiticd, smd b
.01t o mprohensive progroret. eiowlig, the ordor 0 prioritics for the copitel
@ nditury, topothor with on opinion st wietner v ot the investment will be

# lf-iiquidating ns » rosult of th. producte gunernteds
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fr o the rog urcee of the ontorpriec and from

ir fite is ohviously high  nwever, 1t rurt to borno o omind tast the pr.duction »f
poods and sornic g by the rars-8feto sont r M os o in 1is.it LTy important s cinl
functy no~red, not infr quarte s lor prices ana ot o osr Lowor then production
eete becnugo Y guiouy P o lrrue st opoduoen frices =cto o g stinulue Fop the
tvel prent  f tnor MOTULT St Do

Jhiie poin® e fooguoo L avet b eririoian v the sart o f rrivale ontorprisc
Lot thig 1s boonus f f-Lur tod prt o Lk tunctl onoperf oricua by the
Gltate ar thoovr ottt L0 Pt vt tte rtr pren iric. v L owinah o whe b s
inpoortant s Fooaotags e Goth alr. roividiros Lo tuge whoot, b
ety e owill o povidll. Tor e ;ionrE, v trotr e e oeats b tho b the
Prtopby ety Potrtlo v bosaeno g, U b o cpeh ddorie s Pouor O omiassi oo oard thl
Fralweye oo ben tove. 70 S dnduwetriclrzotio f o ¢ abtry, ond hos accuptud
bt ot i f Lhlg tivitaer Bl Bl 1oft ot pPivata initintive i procoss
# b have el wod o,

Vit TLDOBUTUATION YT WTHAPD 7O PULLIC
DANUL LTI DRTRPIICES LK

So fr the dlcusst nonwe oL 0 ne rood with e lsspification of public secty
citerprisca 0 Hoxo P Lo amportone. 1rn th awtryte dovcl poent plane, the -oante
eystome 1o cxastos  aid i L onarnd g o hy i dbeneirne oF St Gntorprisoie

Woe sh o biooow locase 1ot et urar, wtustry, o r tlurs 0 fannciag 1t oand
the partic.pooon of L Loosowii ot IS 5 DR L

Avtrhae L Togioar by oo AV, wodius olurirn, Jobustries © ntribut
cCel pr cLnt et Uy e i it s LT, Yor. Lr teotorn hor olped
bt ormaantann nich rot t .o b rdlBtreo L vt re TR 0 nnie LT As PG
tur. pr Crecnrsio b ot bt b el T e ry 1 Nl T dde ot o rman tion,
troaport, vor g, olrriets o, oty et the raclis s o r it f nnld,
peerally, Ll privet SO b Lot or duntivody on o vert s oandotrind er~nchoes
s and cor e founde b e, ’ 8, Lime, o vho id fopall 1avoatmonts

siooardustrice, such = ot Yo rd petre ~nor cnley, 3o cnmicals, aren and
tecly clectpic power, g, L., s etinnlotodotr frowth ot whol setioT,
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Similarly, the policy of industrial protcction ad pted by
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In manufrcturing entoerpris.s properly 5. called, the St .te hes intervencd in

fieny ensos o in oorder Ve proteot ooeontee of “mploynent, s owith some toxtile companic

sroenturprises ¢oneornod with f Tegiry prodacte; 1t ros be rssumed that 1ts proesenc

iro thoeo wrductring brorehos io moroly ireiacital end tomy

cmuorary, while the conditior
crormnl oporalt on e bulny root rod,

It mry o conciuded frnm b, reors that sunstontinl perticipation in menu-

freturing tndustyy 1o oot osu gietive Lf the Loonmie nolicy of the Moxican Governm

ol consLquently the oasacng

N
-

[l
-

—t
-
-

'

Yoo o of antorprise 1s ney s prorlom o0 nation

tnperiancce When problome o Disrein, arig. L e oot v, they g normel ly

eolved by the Cincuieinl ceora o the

.y

foderad 6 v ovnmont whizh 15 llacional
]
Finteney ore,

For purpiscs of 11lustrets 1ty Wwe shell wow e ngidor the wnterprise Altos Hornos

Ao Néxie ) S0, which con be dogeribod as 1L e

.’:ti'kiil‘ urnd

Uoona 1342 with o capital of 22 million

-
—
.
L
;
—
—
-
—

e Tr oorder to protect ite supplics

-

uloservicon o v g pendoacs oo third partioe ot critical levels, it his

Seabaacd T semuarod ver g drturtekings ~od thus ©ormed o eeonomie unit,
htlod WML, an o eder ot bl Lre ir noond stool meking retiviites.  Thig

A RE N 5 S R I £y ¢ 2l ¢ oneerng, roodl ocotohe concerns, ¢ mmercinl under-

altes Hornes do BElxie | Sui., o o Jecuntralized putlic aEenly, cndowed with

ol personaiity ot ite wn Pesurces, witi the £ 11 wing purp sos:
Ie Irn rnd g0t mokon, Strvities, can the prinei, 2l dorivative or related

retivitoos, ancbioons Gk DT wiaes the vropar-ta ny production and salc

Storaw met o ricds onl 0 p gt riols requirat f e aron ond gstoecl makln,:

£y - RPN E = . . Y y B -
and Vhe merefeoiurs o gy s L ooty

85 the producti n, tlranstorma

tion, finiterines onl ool PO Ty finishou or somi-finisned ir.r and gtec
¥ t

products ~nl ot ArLiclos, dechinery, toools v aeCusl Tivs made totally or

partially of arn 1 stool:
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1T, The producti-n, trons{ rmeti. fiy iinlshing nd ende of noneforrous metels ang
rrticles monufaeturcd v o such metale;
They 1rvied 1T - .o . s . , .. , . - ! .
ITI. ‘he dustallaty oy, parcacse o rens oad sperition of oLl kainde of indietry ol
unlt eoconaeted i B et vit g momtd ol cheove,
Droonic structurc
Teve Movting  f Snerchosldoers
lele Dircet.r-Goner:l
Leds Gunernl Frnogr
1o241s administrotive Menoger
le242  Oneroty nal Wenepor
| le2.3¢ PFirmicrnd Mgy
1.2-40 Sl s 1'»':?',!.:‘{'« r
1.2.5¢ wirnogeer tor Legel Questi g
Junctiong
W0 Moctans f Shorcholdores:
| As 1noory doint—st ok eomprns, the suprome orenn s the Meeting of Sharcho.lders,

without nuy ros.orvations v limitaty ns,

Dircetor~Genrris

He is ros) neitie for -dmndet.ring the operetiong  { vhe composite ontity
ARMBA onid f 1te meects, ioking int: nee wnt the doeiziong of the G overning
Board; no 1o resyonsitle for corroin, uwt tae decist ne of the Mooting of

Sharcholders ~p i of the Baard, royresonting Y o~ mpony wise ol powers G
] } i o

Ty

ty sign the firm :ame,.

which frocly ppoivts the o overrors (e vt #) rnd eommissy ners (mmxh,mng 3)

responsihle respectiveoly ©or o the ~aarmpetraty ©oond oversi, bt f the on terprice,

for it inroonrd b opron ety troansactiong, cdminestrovr n, Litinty oo ond cotion

to recover doetts, ond enning cortificates f lndoebtodness: he leg alsy copowered
¥ : i y



10/4G443/20
Frge 22

1.2. General Manager:

He is responsible for the rlaaning, installation, oSréanization, operation and
technical, ~dministrative and o ommorcisl menngteiient ot the mining »nd metale
working component.s  f ARS4, in coonformity with the insgtruciions of the
Goverring Dourd rnd the Diicst g Aeecly he is rlse ~esponsible fror purchascs
of mechinery ond Coquirnort cal [ op aoleo abrond,

le2.1e  Admiristeat ive ! DTS

He dig responsitic O sreenizniag the huran, noturel, financial and
inductric] rocource inrolved in o7 ducil o, ond the nctivitics indiented
by hie tivl., ;- Ctrealosls Shoso ol sb1ng b personncd, wirk, internal

organizalion, bronspory, publicily ~nd lized -goots,
1.2,2, Operotiong! neTore

His funciiwig ~re oo FrodToiiii, organlze oad supervise praiduction and
ensure U cacculion of She production plans =t the componentg of AHMSA,
In ovder to onh i seviug fi Lo lteney wn menuine turc, in the light of
ingtallcd omnncit, and th roquireients o the MmrlKety  ln genernl, he

is in churpc 0 onl0 bt e reintod Ueothe tochnicnl and sperational

activilics 1 10 windig ~wd motal-woriking components of LHMSA.
1.243. Financio) N-nooop:
His tesze svo 0 iy o eheck on the firancial svtuatin f AHMSA and,

in perdicul-ay, b fonds and ite lending -nd borrowing spereations;  he

als: superviecs v, AL, vax Cuntolients ang payneut oF vaxcs.
le244.  Seles Ifanneor,

He is in ch-oyo of letributine and sale within the country of the

products »f AWICA, ~dv ritsiag, storege, crodit for purchascs, rclationsg

with cusiomers ong rerketing,
£

iLd
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1.245¢ Mansgor for Legel Questionss

He intirprots »ng cpelics the by-lowe ang st-tutes ond ingurcs complianc
With ~cus rnd o tpaoyy watcn SHISA Lo - perty .r which ¢ neepn op
involve it, He heg Ower P et pnoy oand cepresonts AHMSA in rolntione
With suthoritice o 4y '

“heoiniividinala,

LHMSA has nonieood gt g Tensos an s indusiry copreity over the 1.st ton
years.  Up t 1)u8, ite nVosinents b otaliod £k, willior plels, whereas by 1963 hoy
had rooched th trpare f 0,000 vl o A B Lo Y B

oy y
ST

v TOeBeUrees invoet. |

SoVestodan the first Cichtoon yeoers of
the oexistone. f thig cntorprioo,

aFMSA, s o~ Ledividus L cterprisc, ig the lrrecst prducer f stecl ot the

prusent time in th whole of Lotic Ameriecn,

The siles of the ontoerpris. i 1967-19C3 came ¢

wnich rly 7 per cont wers JRZS% S VE USRS SR TN

more then 2 million pesos, of

rublic ecetir and 7€ por cont t. the privat.
suet vy Cxports coe untin oy - g

Ly e ont,

as on 51 Ducembor Lyte o tae nseots  f Ehe unterprise were 3y331 million puson
and its lisbilitiog £,99% niillion Pemesy oamong linkilitics, dobts witp neturitics of
loss thon ooyory necurtod e 219 midli o Pesce rnd shori-torm Indebtodness [ op
1,411 million pesos,

Of the Domp=tor indohtoldn.s 20 per cent ie represented by morteag. bonds
nothe domestic seouritios morkot in Mexier, 1% por cunt 0y credit in the form of

pleced

foreigm lonns sroated by

o

ot

R wnp ce=Impor o Bk (inmbank)

Amcrica, ond 30 por coent by crudit from natisnnl credit instituty .ng

4 thie United States of

ond suppliors,
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