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1".     , M   i.r    :':       f.."    th    t      l h   '     Uli 

<M  ^ri'-os, 

T!u   ía;r a. .     'f   .'     !       i-i"   ! *aa   MM      '«.]     ave :.   Mu.:   .aMi,ta 

thv r-O'i'ti-u.     c-u\, -ir     •:-:.•••!   Mirv.'h   l !..".••     aft'   iaht   i   a.   -au- 

plöitcniary   dt, •_•'. .    .; 'M.  '.a--   ;.  '   1 -a-, a: I'M:;;     s'  ..." ;¡;    aa-: 

1.   !'h      .i*     ,, t t .   aa .M    rnU-M     -'luna?.     iMr tau.    •ncour^o- 

qwnt  of  i miai-tri    i ;. 't   a. 

M   TH -a, • • r     "     f *-H.    ;/i-  , •irU-/ .•  nynt •"; oí  -'-ononuc 

act i vx tu a 

J.   Tit :    1' T' • ', 1 ''.Li' K aa". Lu    act, or    'ftar 

thO   mtU'iihF-'t.   ••;      M'   t,h-    3u ;,*   <>u   1    O'-'n- ^a.V    lì,    ");): 

'ì\,''.'. ; ."V. 1 ">>     l  »   !.i   ir 

Fhi!.   ih ira    aj. -ra 

for  th.      xi»* -aia        '!"   '::. 

in tho   ! i ft' T^-ut      (    ¡uà 

ngyptnnu-   t i.... -r   ••. 

tii'tìt 'il   /'¡i i  a      '. i'-a;   i». 

wd iniioMi  .i    a-i   r;i¡fi rn-.l   ;-.t a\»r, B a; 

t   L.T..   (%,.tx^   launi)   «   ahaut    '?.30 

,,f   ;ir   f y«,,;-,  -v.t i'M.-,l   [Ma irw   ¡t'  Mil'  noc».îosity 

••    .   ,-.*•.' r-t .M    ownership 

h. r  r    .f'    r   Mû    _.rf':r; il "aM¡ "r.   at'  thu 

1% ,    a..   • •   •a.r.ar.. ,;r.aa  ^07-jrn- 

:.i.:.-r     î'     - .M-;. ,     arar'a^-« c.-impinios 



Thar ;íor^t   o .^.-uir-l body,  know\ -s  trio :*.eunomio Ordinizition 

wis  cut  ur  in   "lry  t     ;vr>,r/in.:  th..   .Ttit-.;'« nh-rvr:  in tho 

ait ion" .1 i-'i  £'• ••;•' ¡i 

thi i- OIVIM .•  i - ^i. l'- 

in ryyj ^    u¡...   -••. - 

of   thir   *> J.i  :•.!'••    h ' 

mont 'r.  .1 -.ur    t - \, .-. 

priV'lt  .    .--  /'tor    i   :    ;•" 

Th 1   Inv  f;*,rriont:î   of 

!.  •:.   .;/    Î  in     n:   V-V/.   to   !..'•'     94-9 ra. 

. L- r;   tí;      í' Hin.i- t ion 

;;.v.    -,.f    th,    ;'OVjrU- 

"L L'/lt 

r rtio.^ vt-i vuth th. 

With  th 

docidod tînt 

which (-oui ì  • 

nitur-l  md  H 

poopK-   th     o. 

; . -¡..t.-i,: of   r. h.' y     r   1 )>M ,   th.- -'ov jrnruo'it   ans 

,.     ríVi-o.  ..ofi-i-li.-.t   .••i-.i.-.in."  is   th.: only  ¡noons 

,-,r - "1    fi-i--.Ltifi'   'iti] ,-.-.•: li-'T.   M'    i: 

•••"->   r'•7,-.-.'ir.,.<.^   m orJ.r  ho  TO.YLíO     -ui 

th-;   fi nine i il. 

f iti.u , r-,. .+..-• !",' •Ltl'T. 

Two otilar nrrixiiz liions - Misr m: hier - wor, viso 

ostiblinh,-! IM air" h i9''! t • L -•-.,• th- i.ro-.v.on of oconouuc 

dovoloomont 

7h«.   atit     -.Uso b.'.liov.;d   thit   th. inovitiblo   SOCillist 

solution   i.::   th,  .v:ly   -t:   to   .conoto  -.:: 1   s-oiil  -Uvolopnout,   and 

thit   thir   oolitiou i^Mir.r.  th,-   puM io    .worship  of  -.11  ruins  of 

productif..     Vhir. Uli;!    ¡o^   nur.   r.,-,..:-3iririlv    U::ii;M  t ho   n-tioml- 

izition   ,f -.11  ;:u^    •!'  .rofp.otior.   -.f  'h     -r   .'.oti-n  of   .rivito 

ownership;     11   o-v b,   •••tu -/.  :   !\v   '.wo  i,,in,: 

-)  The  cr-'-ti::.  ,f '-  .vii lio   -• .-otwr 'd'Io  to r:\.rry 

th.;  ¡:r-i:i r.^'Oirihlio,    : o  th      UV-J.1. op:;iout   process. 

b)   Th.;   oxif.i.,::o,.-   H   O   ¡.-IOV O..   n,,tor  part :. ;i pit mt,  m 

tho  ,lov,iop-"i...,t  Ki thi,   Lu-_-   fruriowork  of th--   rcnoml 

pl-in,   or un,    r gov, nui,'ut        lirjotion 

2    NationoJ 3ink of 13gypt hoviuw,  Vol.   14» *<o.   2,   I96I 
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MANUFACTUP1 MO 

1,   Organ i í • • 11 ion : L S t ; ooo !: ur\:  o    Public Monufricturing 

V¿ít .;r¡;riSv:.: Oocrodionol kol-'.tiouship with 

Contre! i i:;;;    o.,thori' ; OL; 

Duo   to   Uo.    ^^-^nu  cf   th:  ooti/i'ioo     f  th.-   public 

SJCtor,    it   woo   I^^J^'J;    to   roon-orii^o   it   LU  opooi oli'od 

organizotiono,    o.oh of wluuh onoubi air,et  -  op. oif;. oí  sector 

of tho   ooono.mo   octiviti,:o   L:i  ordor  to "lohi o/.   hitfh   nroductivity 

ind to   ti/;ht :u   -ontroj.  o,nO   oup_r<.rio LOìì o;,   o/ory  ..cono,aio  unit 

concomía,-  th.    foLfi io^nt   of   th.   t-rp^oo of  th,:   comprehensivo 

devclopuor. t   ; 1 ";• 

Accordingly,   thin direction which took  pWv   i ri   juL,v   I96I 

shiftod  tho   rol,'   of th.--   public   or^ouuzodions  fror,  on  orf/mizcv 

which nodiot -  bwtw   oí  ,riv-t     ond  puní Lo  owri ;rrth.L¿i   to   on   octivo 

economic   - t::noi3trition of  th.    ; ubi i.o  o--ctor.     Tlu;     fromowork 

of  adiranititr-. i-i'V.   orid  or-"oii.-"." t ion woo   -ouotitut M   -1   Pour oontr 

lovols: 

1f Tho diroot 'vbum.br-ti.iri -t tho 1 ;</. I ->f th-. 

pub lie o nt o r p r i n •. 

'  ir,;ot ion on i 

f   induotry  throu.-r;   tho   rpooio.lizod th     1 on 

jl    i' th..,   ..co.. >ni<-   o,,ctor by 

supervisión  - 021  r ri 

public   ovr^.r LZ-:\ ! or.F 

;    Co-ord::i- " t 

the  roc pono:o 1     '.u::t;0.r' 

4    Th,    Ço-ordu:t    o.  botwoi   iiff.rr.t   rectors   of  tho 

national  ooouonry   V.  th    h vol  of thu supromo council  of public 

organization;*. 



- 4 - 

As I result  of tho former specialization in  oublie 

organizations,   th.;  ¿.allie  sector  in fch.j fi,d :  of industry 

cnmo under  th • •lir..«^  supervision or  i;h.; Ministry   if  Industry 

and Mitral.  -I ••.Lth ;;hioh rsunorvis .¡r:  tho  f.; L lowing  public 

orfani :;o.ti wn: 

1-   Th., "¿y;)ti .n l'ubile Organisation for spinning and 

Weaving,   supervisin,;  ¿" companies  ungaci in tho Hold of 

spinning,   wo 'ivi n^,    .to, 

2*   Th-  r^jypti'in PubHo Or ramr-at ion for i.ot-1   industries, 

supervising S c >mp-u.s oncr-sod  in th; field of metal industries. 
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3. The Egyptian Public- Organi sat ioti for  Chemical 

Industries,  supervising   r>9  o'inpuius engaged   su thj fioide 

of fertili/, rn,   pa-, :r,   L;..iî>.r(   >>Hnti--,   coal   --.ni   ecsential 

chemicals,   c^k^. and  or;-ii.ia   eiuanic-k; (   -..rtifiOial  gases, 

iriBoct   powder:?,   an.   col -.•¡.n ;/' :r. -.t eriaii s., 

4. The   \gypt.i. aj:   h.iiiiC  ur'-aiu-ir I 1 .m iV^r  betroleum, 

Supervising   10  ^ompac.  •        ;,  "ip.   i   l;.   til.;   fi.Id   uf   inspecting 

for petroleum,   ite;  r^,fi:...rv,   industrialization,   marketing! 

di st ri but 1 o ¡ 1  and r. r - a 13 ; .< • r í ~ t i r . \>, 

5. The dgyptian Public Orfani sat i ^1 for doolojical and 

Mineral Iiosourcep, ; sup..rvi ciaf-; nía. comp-ni :B engaged in the 

field  of mining ai;d geological   risalici;. 

6c   The   'sgyptian Public Orpara rait i on for    ingin^jring 

Industries,   Suporfism.;  1.-1   coaLanies engaged   in  the  field of 

ships   production (t'r .i^iit ;rR  and.  tank..-IT,)  railway    car got;, 

steamers   and  cabla;     an... durable  goods* 

7.   The   Egyptian Public  Or, 'ani sat ion fjr  Cooperative 

Production  and .bight   Industrie;;,   which, directs   ¿0   industrial 

cooperative s)cicties,   ?.0  marketing centren,   and  pOb co- 

operative producing socioti.^:S. 

80 The Ggyptian Public Organisation for Construction 

Materials, supervises 11 corap-'eien engaged in the field of 

the production of cement ana its by-products and marketing 

glass,   crystal and clay. 

9-   The Egyptian Public Organisation for  Food Industries, 

supervises  25 companies  engaged  in the fi jlds   of sugar,  tobacco, 

cigarettes,  oil,  soap,  mi IK,  canned food and   juices .and 

perfumer,  industries;. 
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10.  Th.-   ^yptiin HU'.LLî- Or/nnií-tion for HUit-ry 

and Aviation   -nduetri^,   iir.f:!.£:   i;>  -„np.-uù^  ou,: fetori, 

ong^od in th.  fi   li    ,f .... -,,, . ri ; ,   Liu..lHtri ,,.. 

H-    i'H.      J,,T-.t i i   ti il-1 LO ürv--.i riti -n    ft.-   l,;rrtronio  ma 

» t    -Ü   • •j.i.uLi.i a.i, j    'if^.^ior ino  r..-oordirà 
indußtn jr,„ 

On th ; boni n  -if  th. '--'   u   l'ubiti   0r.7iüifi'„l,i .»i-   und 

Public  -r.t.rpns.n  ;/hich w,o  i^ . .   lr;   A^ii}t   p;,^   thj 

rul:itionnhi;.  h. tw ,.r.   ta,  -oiru.-try    ^ 1   lLfi  Ruht. „U:i,t ^  ,jr nn> 

laation, n?1 ,u    h..Js.,t   „n,} :>,itii th    .^^  ,..,,,,, .^   if th^ 

' -1 ''••  "tot . 1   •-,, followa:- 
organiaitions   ...;,   th,    ¡t,,  ,.   ri, 

¿v.;r.y ,ina,t,r h1S  to  vrL ì ,-,.nt    ,M  iMlow,,   through 

his subordina   public    a-uaz,.t .u.uo,   th..  :ìt-t ••<;   - -r^      ,1,^ 

with  the  -.ini  of  r^li^n,-.: th.. ob, -ti — :-   M'  th..  J,v Avl.\v.-.1.r.t   plori. 

2. !'ho  oublie  o.-^nt ¡ „î::   „,,-Ji      or  ,^-   ,   Wlthln   thiJ 

UmitS    Of    th.: li'      l«-tlVltl,;:J,      ¡;.    til-     iuV-l   • ..;;;  ..,.       ,p    ,;.   ,     .... . ,  ¡_   ,,, „ ¡_ 

1    J     ^   ' "-    --1-ißt  ;r'i;   inchi'^r;'    tj   h.jlp 

him in  ro-üi/.m,;  th.    J,   -t lv. ,  of  th.   .!ljV..l-.prr,,.t   ,,1^., 

3. Th,  putii.-   •1rr'uii:viti,„  h .c   to   ,-^ntrol,   f;,it,orvisj, 

coordiniti   i:,ù   ..v-lnt      in     ,~H  „-..    ,r   «. i 

units without   interi' ,-,.„•  1:i  tk.ir   Lutarmi   xff-u ars. 

A.   Pr^ti.ntiol   .i.cr,. nlnll    stormi:., the   monomio uoiits 

that  shall constitute   uv,ry public  or^nizition. 



5«  'Svory   „cunóme unit has to subuit  thj rjsolutioiiB of 

its board of dirent   rr, to  tuo or.p.mrtun's boari of   tiroetore 

cone orni »if? tiiu foil >w. ¡w;: 

a-tho   or;-].;;- -tv.nil   Btraotur.,   ir.d  th.;   intombi 

rolliti id;;   - f   thv:    ¡mt ., 

b-thu bu l^.'t . 

c-tho  t• i\/, isti'i. .it,,    -ii.ol, ,y;;¡ont,   financing,   production, 

oxport->t ¡..m    ..i i  rnrk ,-t i .r  jr^r-nr  md  olins. 

6.   Con:' .•mi ru:  th.  GiMrii    it;  >;''.-,noi!i.u  unUs,   the 

organization's   h   ord   S   iii   ft. O-B  oh-1!!   :dx;   HT.  th.-   following: 

i-to  participât*,  with la     :v.t¡.,>r.i i :•• t- ..•   or.Miotivo 

units   in  for.it..:'  ti.    ¡i  ,.R  ru.curi,IO  th.   iov : 1 opia.uit 

of  production,    p.oUtv   •->•(;?,!•<•! ,   tho   .¡canonic   itili zition 

of  ivo.il t'rl .   r.sooror' 

b-assiBti;;^   th.    .-o JUOM1--   a:ut?,   in   f U'UIIìì,; tho   plane 

for tho  incroB;    >f .;xp"rtit i>,;-   witui.i  th.-   fn;., ;work 

of tiivj  ¡liticai]   pr i tai-ti m  ''.ni   ,- m.ju.apt tor    plin. 

c-the   rit if io ..ti ,ï,    ,p  th.:    IM :o.o   pi in:-, fi-  raising 

tho   product i v :  . l'Poo ..o'v   "-f   th.j  Work   n; 

d-tho  participât ¡. -.o   ¡a  th.,;   í'o.rmat i m  ..]' OMPL :d   coBt 

accountin;  mj   ntandari?   .>f   p.^rfornino.;. 

y-assossi:i¿  too, work   i.   'to   n.uoovhir.t :   o:o:ion  e.  unite 

and coorti:,   to.o   t ;..   ¡.on . /¡o t .o   .1'  thooo   mito. 

f-organizm/:  th     ;•   L-11 ooBhi .      ..tw o...  -.1!   *;e   non: e   units 

.and  aolvin,-  -al    :r.or¿nn,;  dicput-i-: 

g-as8CBE¡no  t!u.    o,rioo.io-   r .p.-rts    .f  tho  ioUvitL.;s   of tho 

uconornic  muto-  md wh >l   th :,y   hav .  aohiov ;d  rj,;irdmg 

the   plinn>: i   ohj,.ct i v .;£>. 

h-fornulatint-  in  o¡a.jloynunt   plan. 
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7. Th, oí*• zitier. •«  buird -f dirueu,rß under the ^hiir- 

t^-hip of th,  r^ponsihl,   ani8t..r shil.1   ..,Pforni thj flUi)Wlng 

dutiJS: 

%'th/ ^^.ti.•  ,f thi ¡w t  and tilo   ^tributi 
•>1    til ;    ,-r-jl']. ,. ;j 

b - modifia-¡ti •;,;;   ;f th    eh-.i 

c - Pro! .*¡i:Ln 

on 

't Jr   in 1   l'exil-nions   of 

organizsiti,.; 

.f     r in •" -'•     i    : ir.-torn  of public 
r:'l-"l,: rn-   f   ll"'WiV-   it -r uriil be uubutttod 

to th.  r^.un.uM     n ,,.jt   ,   f..r  ,;Ur[,rU„![: 

"¡ '  lli'-  •nf!l   xid loso account, 

"';:':lF'-   1!>   :!^ Jr-TT-niz-ition's 

1   -   the        ÏV!!, 1 Zlt .    .'. 'f.; 

b     -    th ;'.;;.   ,r--l     i   4   j   r    i 

c   -   th.     u.-r ,v   .      ;.   f ;, 

C \pitli 

d - the   pubi LO    ,r,'i>M 7j- -;, ,,'o  -,,. i   *... , 

ec ino.Tii . r   :¿nj t:-'    o i .ri . - o * i 

'—*->   íUi'-r^iu^,   production, ooriC.rnin,.-  i ,iVv,-Gto¡ 

mirkutia,;,    :X., ,ri, 

o  - ro£ul-it i o.;-;   -.., ;     n 

f   -   the    v;3C  !   ¿ i.¿;h:.. o,: 

odojVO j:it. 

't i n o!   r-t ruotar. 

9-    The    C,,!,;!-,.^   ».;    0, ..-,r! 

mambors  as fol Iovuu, :- 

i - th,,  pr.;pid ,nt    •;• tn 

republican  .;oi\ „. 

^ - hilf of th. 

'!' -i  i- ¡et ors  consists  of nine 

tppuunted  by   T. 

!jr;KK:rc ^PPoint.^  L.v  -. republican docroo 
•Mid   Che   other  hi if   olort ..(   hv   th      n.-,. •"   -i.-u .J  t^   the  company's  jiaployooe. 
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Tho Egyptian   ocononiy wont  ils o in mother direction, 

i.e.  tho -T.dT.pt-itio;i  of th..  cor.pr.jh^nsivc  planning sygtjra for 

tho sake of th..  dove Lopin jit   of tho niti^nal   jconony     instead 

Of   USing   p'l^tilJ      \.V.i     Oil' -' "t....   de/-   '..'•;,[.: Al-     pl'.):R. 

Thu fictor.;  whi ,!.  "• . :   th..   :.>y   m<::.  it   .;o  id.pt   th^ 

comprehensivo   pi in rar.,: c--y¡'toir.  ir_:- 

1. Tv ^u.'Tirit.jo   ,h t   th     tacro'io.   m   .^reduction ind 

national   ir.oo.a,   W_,:  ,IA;, . 1.  th.  r-.t :   -.f  u.u-oisw i.i  population 

in ordor to  rus.,    . h.  jt^rmr]   of  liúrovj 

2. To  s.jcur-   th„  -.pur- yr. • i,.:   v.ijl   of   „c.-wicr.iic  dov ùop- 

mont  m  th^  li;-ht   ¡f tn,- -.<.••:. l-.b'.j  ;. • >t..;nt i <Ii 11 .-s  i:id  resources, 

for satisfying  rdi    u^r ir.    >f   ili   e. L-.;-;s .:    - f  t ho   ivi* ty; 

3. To  F.jCir •   ;h_ -ir.ríp.'ntc   -nodol   f-r i boi me od  deve- 

lopment    jf   >11   s   'f ''re  .-f  th..   i-tionil   .;oooon<y; 

4-   Tu  soeur..   Ih,,  ox,' ",t ;. m    .      : ;V.; I ^»r.i..îit   ^o.pnts  which 

aro not   attraete;   n priw     iv/jstn,m   bjrms. of tho following: 

a - tho   1'.rf; IOJ^K  i;'  t.    .r   r'pitu 

b  - tn ;   '-r.j- '<    vi:; .s   i..v>lv •! 

c  - tho  inf-t.h! lity  •• <•  i -.c.^it¡..•/•;:.; which would encourage 

privat .•   mv-'yi^i .•>.' 

d - thu  srrr.U)¡.;ns   d'  .-r-fitb  -sooci'illy   : r. tho  short   run 

o  - thoir w^^   l'or  . Ltii;i].i,; PO::¡J  r^sou^js   lik ; 

foreign   i .ins  l'O'oiu'n   -,h    O
riv..rn..iont   >r domestic   ' 

saving   t hr- • orl :••],,r-> nvi"UT i^r   ;ryy uz it ions. 

5. To ^.armt JO  o hi£ì"   1 ¡v„l  of  .-^ployn^nt  within tho 

available rosouroos  ir.d ;ot-r.li ,lr. 

6, To ¿uirant,.o th. entm a at 1 or, of tho LW^stnioats - 'of 

which some ire in now fi. dir- "¡onoidor^ i is monopoli..3 - m tho 

hands of tho government  and fill  ander itr»  supervision. 
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•'.^.icv with 

r - t     -f  ^r tft h 

r * äff   t      "< ^ü ,.   ,   ^ -j ,-,        | 

*   '-'""      -%       *      '  l'   *    t*   '-*;   *h    firs* 
amai or. r ,írv;  . -   thi- f-P,,    ,      .w, , vr    i -f   t r t#t 

V\luò-   "vM^J   vii   ^ ioyr..-¡t 

v-*,y-.j-, r   . ; ,/.  with  r    -T<í  * ,   Mi r    „   . 

3 Sourcjî -  - T.   -,r Mirait jr   -f  Fl-j^.*     L .tf,   th,  ^.lfWt 
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In this tibio it  is obsorvjd that tho plan  aimed at 

incrunsm,; tho valuo „f  the notional products from  ÍÍ 

2525 million   in   19^960   to   í, C    36O'   :n.   ,L, tho   fifth y.-* 

Of  th..   plan   1904   19';[?  at   -1   r-t ..   of  ineto-o     „f  ,;(-,/. ' 

major  racpoo;;ii;l Li l;,     ,    i'.a: . K,.,    l:1„   , 

ShOUld, jrG        )f      til,;       i;1,.l..i:-t;r-..¡l       -,v,    I ,lHr;„ 

aimed   at   inerbasi a 

The 

J all-  en  tho 

-^     .r..du,tioo: irr;   1091 uülxon  pound, 
in 1959/1960 t., i,;i4 -nlL,on  ,,Tan •-ounciK   in   191'4. lg(-5   ¡ 
mat,;  incr o an u o i   f- r     >' 

\y   an approxi- 

Tho  total   inv.3tia.nts   in  t.iie plan raach.o   1696.9 mllion 
pounds  of whicJl thc ^  ,f iniu8tiy ,uii jlwctricity  po^d 

578» 7   Mi Ilion   Douais,. 

Tho following tabla  shows tho  .listribution  of  tho plan's 

'.omi c  s JO tors   and the 

ioo-i   r. airooa   jf  fmanco., 

investments  n„  ttl,, v-riooc   national  occ 

share of  o-tch sector fro-,  for.,i. 

S.-ctun 

L.".    ,T1, 
)!'••   ait O 

A^ncalturu 

• '• i'Jijtr,v   and 

'-l 'Strici ty 

Ot ti ,r Kontors 

'^ "1^.;   m 

' riv.. .'itori.jf; 

7B.d 

37r>- 

192. 1 

Fon.um   Carroñe;;-     Pa^Ue  Co 

31 3.1 

2O3.7 

4I4.I 

120.- 

r ,re th. 

l]     th    ¡ ->t^ I   ('-xuluiin. 

jy2.- 

57*. ; 

Ó06.2 

120.- 

1 or 1,0a   Cnrroncy  to 

•-xoluiin,.-: 

i-uv jtitorios) 

23   S 

34 pi 

43 I 

d1'.n i   ¡'otal 64ó„0 930,9 •^•9C9 100   a 

•••••ili 
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• :' ;?.H!:(i't i   .-.,   v< • of thp 

Th.,   t'ulj'va."  ;••   L-       -~h wr   ir:    .-•¡v.J.t.-   of  tìv    ;3U!Oution 
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1 « 

Tho following t-'M •  i)«-.  -ìv*#e m     *..   i *   , 

income,  th •  •-., r  ••-»• if •-.   !,--. - _   . 

With   ti:.;   f i rr':    ,       r     1 > , ,    '•• >   ; 

. 

i   >'U - ' , "••T.  i« 
f       .»-     r>t     ,. 

•?*'.t ion   t.   , ";•   ,"•[     ; j-   , 

1 -  J 

1   > 

^'itiori-i    S<  v,      t r   .:, 

Irui ¿sir; 

N-it ìorr.i     r,r-   ,     f ,.  r; 

¿y..£ y'-v- ;  >a    ', 30.5 : 

^Kf-tn   t f J.   Q 
«. •- , .¡4 1£   /- t¿9 

Mition-1   '-,-     .    ;t.., 

Const ri- * i 47    . 1:  •: .* •-.    -'. '17 
Nntior.   i   ; ,    • ,     ;'- 

Oth< r .*,.    * ,r Sí" ' , -»• ?   <   ; .   : i   4 . C ('ir      * 

Ormi   r-''- 
';• 

? '         1 

POH'ii  U , 
•-•     ..      --—•— — 

—— _«_» __ .   „^ 

1 

5 

of th,-  ...t.i-  , ,J 

incrjts. 

fi. - *í.,íi,r  :J!I. 

•   •   t   t''¡     •l.;V-,:lji.í!K»Bt 

*w r 11 j ,, f p,-) pu X ,it i on 

3 ìli\i¡?t: 

Fi •/ •   , 
' •  ,ni*M   •     ir*    /***•>•.ion fíjport «| ta« 
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St   ,.« «.lv   ,&• r*       *»"ut  ï*w u 

tel kl  aiti ',   1   ,   * if.    *     <   ,ív 

.-«pori .ii    »fc *  .-•..      -    ->    *   - 

•ai. ••  „ , '      t 
er   *t ii       .   ;   • 

«H« fi -r. .<•.   r   • •     .   v*       • 

r in -r w-* i.i tiw 

/l'i,' *.*      * 

•  • , •.If, 

1    ihrr \t. 

C '{»v ri ;.«*  ' ->     r   s i. 

ftmt f M r     ;.  ..- 

.   »t   l   '! '    l 

1 »).-•*)• . • ! 

ini r ««       ; .    L     f. 

* .,     • •". i    : -i-i    >'•< 'hi.  .=/    i    í.;¿   t h-a 

i  ..» ,    ' *f i    '•»« •i " h   ' ., 

-.i .¡M   r.         -..»;• r*-1.-y t H í 

-      ,   *                          -. .   *    * it t. -:ri 'l 

; • r* •   i .        ,      .r   , i.   .      > * ri-         f 

h     . .  r     »           »• f      .   * - -it       « • 

i^r i  v*  " ' r • - ' ' r    ' *'•       J •   t   ' i * *        i -ti    § 

of       H,    r •-- . .' • î.      r   s . . ' a    Jh -v      »      , I,,    * il 

off   -t       f   -    •      ; ? l -.:....     •        " ' i    •      •     ;• '.     •"<       ^ » 

mh it    t s,      ,.    ' -,      --M     •        -.it.    r       * . i.i * : •-,*<    t*. , 

Aifí   i   .*rt .'  * ï   r*"   fi/    ,>     r   . «. -     -   •   i--r    •   ' •"•« 

Fo 11 .-wi'**'  tri...   '^/»-" i .-• , i*-    ->i" 'h     î"irrt   f,/j .   .-%r  '.-ivt, 

•>«*jf .liu.i,ti   i.    ta.,    .jr...*  *   ^i..«   i ..-t   *  .     '.-i*   fi/-, ./-ir pi» 

w-jiK «.-vi..     '-"-:     • v  r-,   •-<<    -.-*     1       *  .<-",     : P4Ar' *- f  r   i tìurt 

?h*   *  '- r-i   »1   r       r* s   ir .f4;   î    '.y   % :     ¡liai»', r,r    >*' tiv:..ru/ 

md ?»v.   ;-.sM»-t»        f      .ti      ..,   Pi   :¿fi* ..-*  .-    '   uff-   *¡« w •*;-••      4**f,t 

lo  »•- i   .*/.-;   r* w   -    » -•   4 i   t -,      ;   aii. ^¡f     -.iti, ' '. r »»li   ' 4   - ? 

Of   '»     - "'-.r i .t.       i»      j - .      r    r    - •*,*,-'       f    .;./«Lf-c 

RJC:.JM -ry  »t   : e  I   : r   .    t¡> -?   * i    ta_ r ,  f .        / - -i   , * - -ì 



- fi - 

*- »iti* :<Htvi t    r.^ -s  t    ,^ __,_ 

#r  fi 

r 

*    .    r4 

t ,r&,    . , > ,      ¡t 

irav •»>%•% ' * ;   «    r; 

'..   Vh       f-   ,    » 

'iOH^Sti       fi-;    .! 

t)      itS      1,   ,.   U      -.t   , :,"      - 

Î,   T1- -itr   i     f   ?V •   . 
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e - 1%«* r.jCüMity  :Jí ido pt I ru ' Lu syst era of Bp-jciilizcd 

b-vnss  -vi-i   >. it ;rra.'.i-.f' th.,  r~l :     í    »'/.jrv  "i,¡¿i  in trw 

f?rr .ti   n  MJ    -,rr-i.,*-     .•••   tri    -i--,.  L-I   Tí   r t" 

f v'-*i 1 . •  ••'     ' •   •   . r.  -   as     f •• •..•• r   l\ . ^   ! ri      -Im. 

',,   ";,••   -      r ¡,     •* . .    .     *r       ... f: • »    .- . - -ri:...iiit-U 

ÍMtit it i --re   ''••-?.•-   r-;, n*-  t- :     .  '   i    --t •.,'!      -   rrvi   *      .t   th.; 

plan. 

4     Th..   :. jf   Fai*.     .-f  U>      .«.i-:-.* ;nc      -f   -        »vr-I   'V-'^c/ 

for  , ."i-;--   i   *  T',,.-   -r , j      -i :   . :  '»u ' ' r  . 'n.'f .f:  of 

prie .f?    ,r    Î it   r.   -v.       -, :; .     »     *      •• .r,    .-r'-il      t'       >Tri\-.-i ¡ t i ,«. 

TtUí1   Etr,   * t.      .-i.'i    <.      -*,  *   ' '. .      -   t.;     t'   ^ •••••!•   t. •   ;     th..r 

mt\Tf\.r>m   x   i   \ >w   * >i  :--       r i •. it    . .   * ' t.   ;  .-;-t i  rs  !       íiUti-ní. 

.    •  r   i  :   r ,',»'.    u ' . v   :, ,   .r      #"    i -t..-,  „ * . •   <T ». iriH   irt 

orl-f   •  -    ,.•/.! ;   • . % , r        <••  .  ' : •: i   *    . .  >t i     '•:•.        in:,- i,   M-\,    tistort 

tfetJlF    f'i-'i--t. i    *  » 

f.,    ; )    - 

•    Si I    ï     ' 

••j',r' •«   ; 

* 
f      k   f 

,r    '        ,     ,     •        -r   min r,t g, 

.*, ,r t     -     ni 

r-*        *.*...    t- »        .,n* 

t      ,   --t      .,    «        .      . «.rtvtt 

*   t 

C - Wjth  !  ,¿-in   -, 

t .   :' ••-,.• »  * .    '  " i       !   ' , f  t, r<      .   ,     * -i 1   "  î$ ¿oh  •%» 

III« lèni ti    f - y. .' 

^   Fr  •    r.   * 

IRfCÄ... »    i* .a    •... s    ' '-' ,' 

4*   ^Pw^r  - r-* r . 

*.   í 

a   ; ti/i.   àm .- 

of fin«.   .   »   T.   ^    i.r¡.'.     ''..     • i**   *•     / •  r%    .*    .   -£f. •      fr: ,-i. 



2.  PUr"!í-JO  ' FQK.. :;;„,?;• 
EJ-EïïTS FOII 

TSW iv./jgr./A' í :"r^- 

nccorriir;,-  »  ¡   H:   ¡y-  -.--t <r 

•"• ;i i'-Ï   ;:rto  tw? min  parti 

'•    •••••'^•t     '.t-   ;;!   .xi.;tir,T .^:r-.risJa  or   ¿xistin^ 

industr>   r-¡r  Wi •  r .,.;  ;.i   .,f M 

ran. w.ls   ,r   , ,t r \,, ¡ iad ,r;t;T , ,.. 

-K;. ~r r-„pl ,c ;niojit   -uid 

1 

''it í.     V  • ' :f> 

oñt JFnrt s    wh¡ ¡-h   ¡ •- 

jconom i -      f   i ,   t¡  -i 

r^l^rijit    r"*    li- 

le   th -n    : :, " 1  i i    ;    : . 

' ' i t f :    r 

for th     \ •<• tt , ,:, 

ortfvn;', 'ti',   r   •;.,., 

I-»'*    Kfl   if* •   r,    •   , 

it*    f     i « , •   i   t i t 

.!•   » rn" i , ) • s * v. 

*•"•    Oi"    :.  't^r f    i» 

t h 'ft   «• 1 "-'t   * >• 

Oit    tb-      ,•!*•'" -t 

on  th     r-i.8ii?   , r 

xi 't ' -  *   i r: .'.^RM'i-i 

•'*   *'>    " rrj   o';f   •: h 

t        ... ;f>   .,.    • 

•f"' i^'ts,   th,,> public 

ro.i "-'t   ;.r- parcs  thj 

í '.:t-B   11", t!,   f,  i , 

TOV  -lit 
v   r¡ •t i. -rK'i \t- 

•w    •?•• > |     to 

i   il-    f >i 

iß i ' 

•r - .r, 

|r   ''r)''ru."itiori 

•'* iC*f 'V»       t .'"'hïucil 

- i tRtr,, ,   ::, ik  î-   thj 

*" •'     ¡ "•'"' !  r':   shows? 

r" i!1 • :,-   M« '   ,-r •   .¡et 

:'-   r 'L    -r.;-».; i ¿-it i in 

r 'r'""i    •r.r.ru.-. ••, v,  Wlil 

r<r  ••'"ris :  M ^ -K  w. , t    ..irry 

L ' ; ''* • rv     ;.     t \ 

'lt¡        : . > 

<Pt'n.'l*-ll      »t    :jf   -ft f     ... 

roF t h    n-:» t   f ^ ,, -. L 

to th.. ^..     r .. t r^-.^z 

%tm mi Hî.T.I 

•>•• 

i    tr. -g 

-     '-'v  u^.-rivfit   t uvt   for  th« 

-if;   F   M     f,Ms   h   C;3B.,r<v 

•«"*••'••'"   t"i"'-  f-'riv.ris  th.  bui^.3t 

='V-.;rnn.jnt i'A, s t r .-fit t>   in  *• •** 
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Invest mont   projets,  wh,'th.-r f-T  .*xir:t in.« ¡nij-tr 

for new or;.;p ir...' influì,,! ir th 

jntorpri:?. whi^h ¡- >x.•>••'* •'. * 

shüuli b. er ;i M- • ; it i.. • ut i": 

of th.- i w f,-.-.. i ! • -v. ... ! 

which ir.- to t.. -/..e i -i i)_v t r 

economie s tu. li. e :]• .r- I . v th 

other orfani-"-.t i on 

:.:,..-il 

¡-.t i 

•f"  tl- 

11,- 

l   r 

r- r< r 

lì     ;10 •". i» ;" 

• • f  ih 

The  conspTiivjS  fii/ti;,  ;.  ev .r.^f un-K •   t.h     r 

when the,v   irv:."Mi-  ti-   '-invi   ';••; !     t   -• ,,-   "n  !. t: •   ! 

necessiry   ì r:i" ->r:¡¡ rt. voi: ,     ni   ':h-,    i . - t. i. 1 i •• -   .:>;'   •, h       *    • ¡; iv.-.- 

to  utilizi,    jff ir !_ntl,\    t h     - • i L ! ,! i      . \f- ,:- -- :. . .- -,        ;\h: r   ir.~ 

ibi li ty   1 ,'u¡;.   i • •   -   .•ri';-:.    ¡ìfr'ji'  io-    U'-e. .,,  wh"t   w-;•   r "J ì,y 

exocuWi  by  th;     r. 1    >f   rhu.   fuemei n jv/u- • ..-,.1 "h-t   w;a   included, 

in the 'innubi.   b .i !e >t 

Som,/  of til..-   jit..-IK:  ore-iii;i't I "mr,   ouch  in  th ^    ««.yeti-m 

Orgmizit L e»,   i'rr Chei.ueii   [¡.lustri....-  ir..-  st'iii id   C-rms   -xa 

guidv.-n  fir   th.   nur -.TII i\U   :•'.-;:.  im ,r   f-.p    e-    .\ri :, -   '' i..-1 

annual   r>U;l it ; h»-u .   f TIP.   i T • — 1 • : • 1 :    I, f •  I i    !   •••; ;   •• 

informiti ir.    .vi   at rn '• res   fir  th-    .<n-' -et i. •..-.   -.1'  th 

mentre   n  th-  ¡v-xt   f íMI'.;M.-. L   -,  •   r.      ."h..y      L;; ,-   ¡ r¡ • i , 

r-'t i-/.• 

Tu r •- 

if -r- 

mition ihi'it th., '.vu. il J •". - 

formine,' durir. •; t h • ' -ri -, rpi 

expand i. t er ;.-,   w.,;.,.;,   t e    1   -jii 

' n f   t ri     .'t .;. t tri   -'f   ;- ,r- 

'T-n- 11  i   - -  > ;-      •'   il :t un, 

r T .1     ,    i nv .1*   ,.,r,t ,      -.. I 

SOUrC ;3    A    fireie 

obtiir.il   fri",  th 

i ne lud.-   irtf'Trr-ti 

-vnnuil   înv-.^t:' .:.: 

ind  th.j "VIí'-
;
 i , ro.jr 

for th; followm.* r.j ••.D 

f-       '    11   J      11'"' Li   i       i 

•   fi. ir; i'U'T r;   ri 

;-< It    t fi .    '.  ,t li    ..: 

h..   Lnvv;iit."iu¡.t    -x; 

jf  ih.i .ne 

hi e   , A>r. e. i ) .   i .-- 

ih-    ,"it '   '.'¡-r;   ï''T::IH 

. r-   ';,-'   :. h     . r     ,rt t   th ; 

: ¡i. '. ir      .r. !   , ',;    condónente 

h .-e     Í•)".:,   A'...-r :  iB.ful 



- '¿O 

h-   Hud/pt  for tho now 
1°   Comparin^ th-.  rr:>j,ctnns   ,f t 

financial year with th-;   Lof-n->t : or   -nH r!-"l'0h   inl  'w;r-g -s  of wh.it  hid 
boon accomplish, I  u   th    ir-n-,  '•   l<r^.a,u„ ye-rr   and  -.vith   th 
captici ti ¿s wh..'trK.T  r- .-ari;, li,- Ti:--] 

figuras.     This n^, r-   t n .   Mtí.,^ 

tool  in  addition  t.>     i-   o 

->r 

io.; 

'••/-uL.i.bL 

^•'  '-':>   '-Vv.-r-if.-j 

-•'•'".i'Wion  -ni  follow-up 

'"-  'ool   for ;^»nru 

.1 :<1-.; »    y* i' 

'-•   <'orapari^o: r   witb  M>V,<-   in-i   s •   -*-tr.   »...u  hid  o,, ;n   -"•compi'shod   i-   th 

previous  vvars  ana  M: ,  d,v..l-?r ,;t   of c^;.t 

value   ui'l  to,  avail.-M... 

sponsible   for  <->r. • ^r-. ••••<- 

joctioru;   an^   to  r ,:dur ;   fcn 

ca-nc.ty  . a-idjs  th-s , v:h v:iv: r„' 

t   t' iri'ik..:  '.p;ror"ioto ro- 

¡•orc-ta.?.:- of ,rrc 

Accordingly, th, bua,;- c• ^.ily jy;jr.SÍ th 

which  could be  achiovjd. 

rr:   i..   -o:, im Lions. 

}..   Tho  información  and o^rcvnta - « i r,  n, .-,    r : -^^¡-i'\t.JsiiL tho.ivj forms aro usod 
for th, «1¡Ktl„  ;f  ;,,,fom,„.; in thopo ^nt • 

tho v,iu. ,dd,, ml t.,„ „t,,.hj.is; of r,riKluotiv.tv 

industry oí- »Uimí  th-  r»    ;;...iU3trv, 
t,v for üvory 

Sldored  au   tool?   f->r 'tad-..—  i-h     ->      , • ,. • 
foT...       ,. """"   thu c'nd-^ of enterprises and 
íor  tho   di;,;cov;ry   nf i  .f.»,    .,.'    - : 

thon bo  studi, d  -:n I 
•roblone which should 

;fi i   'ina i V:J 

Tho  domestic   fin-moinç .,f projects  is d 

of tho  thr,o  fellow in,.:    u_thodo;- 
ono  oy ono or all 

1.    Solf-fi mano,,   c hrou.;V,.  provi/3ion£5   ^ ^^  ^ 

"jrioos, 

rtioipations  partially or wholly m the 
capital,  of  .ait •rvrif-o.q 

C   Loans  from  local  banks. 

retained ^rnio-s  of enterpri: 

b.   Governi:;. ü;t   o- 
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With regard to forvi ~n filoncino- of projects, the 

compani OB -ire -yllowjd to r, •..!;- direct cord root s voit h "ho 

oxport.rs oft r oo.o.iU-d,- with - .iniPtri^ .;f th 

national eroi. >oy oo i f fa oooo- i ..-•• 

contract, -ji . \ „ 0
r th -•,"-.. ,n+ o 

typo of curr.ü-v, rh, it r 0f poy;; . 

those :uin.i:.;tri..;s •:;•'•;.• orrou, - -, f-ir t ,i.; 

in hird curi'  ne •   ... 1   i...   !¡:     ;- i < . 

-a,' 'do-   --bi..  of the 

:    \n.--\i:\.i   intérêt,   th.: 

',   ^e   .   l-i   . <r!or tint 

VV/...--U.    Of   t'v      lO'OUW 

Aft-.:r  rh    Oeñ >r-d     r - moot ion 

included ir.  tiu.- ".r¿.-.u -1 :,,;,(•  <>f t^. 

submits to  tii.   rv-'--•»">.VOL'•; ..  >u .LE-OOV 

the who!     '••r-,—'.?,! :••   t , :>:.   L. -L, . ¡. •-,... •   >i] 

for opprov .1    o  !   f, ?•   -],     -..,.-,,,-,,, , ;   •,,- 

suiting ih    ¡"injotre c  of  eloieno 

economy   r,.-rol . :¡.-  th  Se   ; ï.Oetdo.. :4 

those  bud.r.'tp   or.   L.I ?orpor->t    i   Lì. 

final   -afp rovi J   t,v   top poLiticl   -yuhjriti 

or 

-itifi, .•   th,:   :cojjetions 

•i..' jr.i :. not •  C'.oir on i :C¡     i 

•"" i.'-'l i vo,e ;   ':• af;el;   for 

'in. ' r\, i.": -"> I       ,->_{. Tori ij..,'0 

o • •rji.-.i, on,-  -.ft  .)• oor:- 

'-'• <r.    o- i  tiì.    od; i anal 

?he  n.-xt   "te  •   io   th.-it 

;o- •rniucr.r-  hud ;o'   for 

l'Oli Vrfl'i.-   the    -j   T'lV   I    ->f    lh.    0O;V0 'u i, : ¡very 

onterprise  IP  r •sponoiM ;  +,.-• o-rro   oil   it?  approved   ohor•>. 

Thv.  onterprise,   for  ..oruip^ .     i ivli'Oji t'- d<-   '.in,   iV¡lloM-anfr:- 

1. To  carry   .,ut   th:   iriv.;St;a, ..t o   ir.olod.ei   in   ito  .^d/rot. 

2. To  fin—c,  bv  it?   iiit.-r\-..l nourceo  the  on.ouido  it   had 

promised to  fiuo.Ko.  by  ur -If 

*•   Tc   o'Vv'   "'^ch   :o tir.,   th      ioiot ollirieot :;   on!   interest?; 

of the   loan?   ir.   b>c- ].  eurr  ncy    ../..;  >r  tl,c.   i-Ho  w  r..:   -ranted 

in forjiim currjrie.y,       h e-    ì/^OOLì woula oli• oho  diniotry 

of the  national  economy  on i   tin.   .Jini, try    d  th.    or "o;^r"  to 

make the necessary   arrangements   for ^he  .^p^inent   Mf  forlón 

loans. 



The Ministry of th„ Tr >ajrirv 4 O ». 

the government  5har, in thc c    iw  .,f . *ln" 
1,1   -1   4n¿   enterprise. 

currency n,...H..    .-  * *     " r""a  'hj for^ém 
"•'i>v"—"•'•   :n    -I3t-.ll:n.4t   -,;d oth. 

foreign oMi^ti-ns i:.   íntimo      n   - rh 

its   obliati ,ne. Py 

^ ruawsioLli-.-;-  of loc-1  b.a aies  ir,  to transfer the 
amount of the lc-m .T  ->t>, T. «»,1 •     4 1,1   OI   Ji/i'-r ohj.1 T->t¡ioni  "f1-    r. *!-, , i.,,    j-un.,   .i „ ;r the  -mount  ìE 

provided by   th„  jov-rin.nt. 

ñora,  rubrics   -on,   rmnr rh,  „r^ ,ilur ..  .,„   ,   , 
., -••    • -ll^i"o   ai,oJ   in preparing 
the annual  budra   of   >-nl¡.-   .,,*   ^     • 

   li-   int-rP"s,s may  bo statoci as  follows; 

1=   The   Lnn-xiKUty   ->f  t-h •   s-w   f 
„„      , •,u.^-tifv: proccdurwj- For 
axnmplo,  a  !¡ny h.      .„ th 

un.i;    th ,  aiscuaexon  o:  tho  bun-rot 
proposals which  tak-^  nl -    u + ,, b0t 

and th-"       + ' ••^-    jr;   tn:  ,h:usCry  of   fn-lustry 
and tho Manntry   >f  Mi. Tri;,P,ir,     ¡,   ,, _in 

not   po8B1hl,   tn   ;rov:,j.   th-;     ..t .r.,,ri,     ,.lft      ,. 

tacw,.P.,^st,n;;;:/;^ 
' ••''•'— -   ' TO noS">1    r'nr   cin-i , 

nf tL     <. n •      •   "- "x   -1 •>" some 
OI   tho   followiii^  r.j-t.s-.n-.s: 

- the non-v-ij-ii-.ij.j.t.y  of   th.  fr,r   ;„.   _,_    rt 
  *  •1^1 c-^ir.ncy  nocossary 

: '"    !ti°-^    Tfl    iu.;    tlH/J. 
- the  iii-hi lit"   it'  • •, 

'  — <  '••:".m-it«t.!)lrti.llior 
or who].,   i;    t h    v.   r.., „   . 

-  th.  inailo,,  ,f-  ,h      U; 

frora do:;» ,<íU i ,•   •-•>•,.•  ,r.. ;. ,   . 
   ' -       ¿-   .»       ''.»IKS 

'J«    in  on^rorir,. 

'> -T-t   onort-torin  loans 

^K>    )i   .1 u J   oorr.oi~y   •..-,   l::ir,0 

required ,d OOKC 

-  the  in-ibiU t,v   u'  :fi 

required  doo:c   ,f   r.n; ....   r,nJj 

rt  th. 

T op">.r.'  pirtc, 

.'.:• r>ri;;..   t.-, fio^nc, so;.,o of the 

^^--v-^^!^.!^,    5fsom     of  th,:ol^ 

^   P*-vi.t,a U   s,,,   oountri,,  for   lmportlnr 

cjrt-m  it..iae  froa those countries. 

pro.ivctis   ir, d;i!j    ...   i,...;   J,..a 

- th>, i, 
1   «-'-i    .-,i   tn<.  clj-rinp" 

-iccour.t: "K 
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Those problems may beooow ole->,r only  at  the tiri; when 

tho proposal of th.. bud.vt  is  ^u1,  t^ '•>    eoninunira!; .a to the 

National  Assembly   f>r r-tif ie-tl.v..      .'Ln .• vobLA    .ol   th r. be 

enough to   rjc^nsila- t ^-   -T.^-^ZJA  .roi.in   : j\ [   t :•  -..^  other 

prionti .s    .ni et.J; a-   '  - o .I-.." "   ". h..     ";i. ••;:-  -':uoh  "ould 

be  carriel   >ut   with  :a.    afilióte  roeoure...;,,      ! h.    s .Lotion 

of  projects,   úi     to  -irrt- :-     M   M.;U   IS  don.,   v-.   the  basic of 

tho  following  priori :. ¡ .. s: 

A promote   ;f et rat,eie   ciiaract .,r 

B pregati?   for  th    :;ro.'.u:ti'j-  of foci  einpli.s and 

noCesecry  r'e .....odit.. •.:-> 

C projects  who:---,  -r. iootion  .Jill  to  ox.ort vi to provide 

the country \:i th  ira-i    • ;rr-noy. 

ß project?  who::;   rev/ 'e Urialr;   are  avallata!.,   locally 

or nu. d  th     leant   ;o.a:iM,  amounts  ->f  hemd currency 

whoth-.r  for i ov -cet-\. at ,   c-r  f.-,r  th.   u:;>ort -\t ion of 

raw ::nt .ri   Lr   -'od ^rr:-:nrtn. 

3 projects  v.nich  pro.iuc.   e .¡i:,;:iod ¡ t ; ,.s   ir:   th..   short-run. 

F project?  víh.eh  ^cniev.   so:;¡ .-  other oh pent iv,.e  like 

vjiflployni.nt • 

Thus   it   10   :....o..soary  te  :¡iak ;   Sewral   alternativa v/hon 

tho  enterprise  ore par .G   itr,  annual   bud^t   an!   that   these 

alternativer  b     r eoly  aï   '.h:   t : ei     th,.   hud^et   propoeal   ie dis- 

cussed At   th_. riiiüint'-Tial   I.O/;1B.      Idi   tnlr   es.,   th. b..st   projects 

could bo  selected  accordine  to   tho  available   r.„ñoureea   io  the 

country» 

2.        Thor«; must   bo some coordination a:nonr th.:   activât i.s of 

the Ministries of Planning,   Treasury   - avi th.    "it tonal   doenamy 

on oci>j hand   an:!    uioue th •   )th:r niii.ir.tr: .n  o 'mtrol lin '; the 

Buctore of  the national   J'on:c^  or.   th-.    :th-..r  !'. o. 1,   io   .>rdjr thit 

public sector    nt   rrri:::ï "Dull   .,"Oj  ron.pl ;t     info nati on about 

the   available  resource:-   '>nd   pciiei,;;-  when  thjy    rr-. part   th.. 

J 
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proposed budget,   such as the policies  of investment,  employment, 

production,   prices,  ma'ke'iiv: und wa.-os,   the possibilities of 

foreign and   local   finance,   and   trade   and ropayaenc   agreements. 

3.     All  ontorpr.;,-:   should   prenne   their  !,idrd   orop-ali;   at 

least   six month?   en o-  to   tee   bofn.u. i ..-   >r  t.ie finançai  year 

in order that   tir,.e  vnuia I ,.;   neon rh   i'  r: - 

(a) d ÍSO.U5S1  ,g   t'iU:    pr..ur.f;alr-   w.ch ,. t   í • a-vani.:->ti. •: 

allowinr   t u::o   foj   th 01-ova h.:  b:v!i directors 

and f-r  the  proporot : ai  J''   t he  -ai^Uiiio!  i ud*rot   ÏJT all 

the onternr.so?  and-r th-:   supervisor.   -,f   >he  organizat ion 

These  proposait  ?haid   >••>  v,oth;:.   che  f-arneo ev.    >f  the 

government   elans,   and  the  g ;;¡< ral   policy    d'  tr.  taction, 

employment,   ::,ark  ting,   oxDort?t, i ;r¡f   m^atd :;¡ont   and   finance. 

The  propesali-   should   air.   ne  di.sru-oea wi'n the  Ministries 

of Planin n",   Trvtsury   and  dati mai   dconoryy  and  should   be 

changed   accordilo co   the resources   available t :,   the 

Govoruiiont. 

(b) A consolidated   budget   of every  "îiiustry  should  to prepared 

including  the   proposals   of  th*  subordinate  public  enter- 

prises  to   be   L^clud-ïd   m  l!:e  g y/cr.^ont   ,ud-d   which  should 

be approved  by   ;dv> ;jat i mal   Assornbl 

of tin 
V   pri^r  l •.  » he  beginning 

e  imavKil .; or.     This  will   ,no,  -,.11   parties  Concerned 

adequate   tine   to  take   the  o-cesooiry  measures  bor   ¡Jutting all 

potentialities   f-r exoeuUoo  with   the begm-ung    >f  the  new 
year, 

4-    The personnel  responsible for preparing the budget   proposals 

should be highly qualified  m order that  they can discharge  their 

responsibilitios.. 

5«    'The budget   personnel  should bo aware of the fact   that   the 

budget   is  prepared   within   the  framework  jt national   planning 

system.     Accordingly,   the  budget   should   reflect  government 

polici--s and   should   rely  on the  available  resources   and 

potent in h t i ee 
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3.     COST,   PEICIN'-, A'T ") PùOI'IT  POoEe'fiS 

The  cooti.n.-- machiner.'   or. .r.-^l   in  tho  public  sector with 

the formation  of  tii- 'vi.&ir  bu-anie-at ion  in   1)r)7«     Following 

the estui lishor.ord.     ''  the e-..—,,    -re-ant "a* LOIIO   L 

costing maohir. m-y,   ' ì. ...i:;od  a:.-   ~ *:    -e   ir.  personnel 

buted amorv'  theno  pul lio    ryamrut toor       o* 

however,   vero   occupied wi ln.  admit: intrant ve 

result,   were   fore ; i   :••    --nana):,   t h-ei r  .'•;•;',.   -, 

specialization      "L'I¿.if   •-  yreat    :<; :< ¡r^uo.! , 

formation  and  dev- to;o¡oi:t     t'  e   ".tr.v.^   • -CM 

serve  the   procos:;   of  •'••: noire e   level   ;m."ot . 

can say   that    io^p-ito   the groat   ordar :anient 

by  the  ."•overnme-nt ,   rio   yerto,:o  a1" tea ti  or  wa. 

development   of   the  necessary   casti..,-: apparat on   ani   yrnonneì 

required   for   the  pull i<    o..t 

isas e r i o u s   s ho r t age   t • ;   *• h 

the plannini': syntom  fr-w«   .Os   r>   te;     th-u 

sector  comparile:'  wni di   )[wni^   withe.t   v.,/    Hulifi  u  oe-ting 

personnel   ana  without   ar.,y   .-• ; v:h >  may  bam.;  :• ;m ;   .-/.;• TI mu;   in 

the field  of cost  account i ng. 

19' ',   the 

war;  dtstrt- 

t    -f   it,    personnel t 

ofdo  and,   an  a 

v .;:t ! •,,' ao-R  and 

.;   .a;;o : :   for  t ho 

• ...a.du :.'''>-••   to 

ace   rdo.oL',   wo 

-f tn •   'u.-l Lc  ¿:oc tor 

OV."   :í      t.      the 

there :rpri'0' o ,     Oí.   t hi-  <• -et i-ary , 

,  ^ ,^LV  porro!'.«'!  w!ii -il   llroutem 

'ire   -vu,,    poi  1 ' c 

"he 

• i 

The  stato   has  to   interfere   to   fix the   price-   >ï suae 

Strategic,   and oonsurapt 1 :>n  eomnodit 1 eo  and  sou •   intermediate 

products   to   protect   oonrumorn  and   nunte.al   ¡ r adu   ^im- 

productive  eoapanteo   thomodve;   fix  the   pri'-uK 

commodities   aeoordir.r  tj   their   r,n.   i:.<-\ 1 oat eu.a 

stances.     As   a  r-,  ;alt,   o;¡     Jt,t   rnri.;.o   wh  .a:   or 

pricea by  the   government   fona   thomcolvos   m o >r-. 

and fix  the  pnce:;-, oí' th. ir  o anrnod 11 00;.      ; ino 

the pnces  on   the basis   A  achí ;'/Lí¡P  
tVie   it:;. .;st 

consideration  to  the oons^or'o welfare    -r the  actual  oats 

* •  ore .am— 

to  ar-;   -iot 

,   e .iiU ma 

;. o 1 -B   id X 

fit-; without 



o« 
"-.  rT 

t   r- .   *   t'í 
r    1*  i.   -. 

it   i»     r   /e, ,-. r * * 

r T, tj   .•.,-, j  *>|. •r-.r. __.- * i    »    f T'-fit 

**•"" M *hñt   *f*^ '-    f^.^'.V-i    f t« 

With   r-wiH 

*9*t   iw "ti,.,.: tii-v *> -   .,.4r*   ..:_,    ir     r ih 

fewti:>n   i s   i ¡-••ri*- ^.-,   è„   t .; !  w-t| 

5#    ,r 

"lvi-   f -r    titln • 
• ; i w-t| 

75<     '    >h     r  .* 
'Hr  h   1 i#r-   %.,|  tito 

»Kar •  h •'; i .« 
',l'1 **-  profita  %rm mii t,. th# 

^ *-> ^  i- ».   J t     ,  ^   ,.    :t . 

••pi >.y *•«. 

•'• *Fii  r -• a, •rvi    **   f:.r tft.» w-^rtr *M 



> **•*   * ' * 1   • *- i . 

til*'    #f ,»-  _r. i        •    •»#    4T t ' «-*»f »   -i* „ /       •; 

t-*t*r*.i , r- ... 

*»t -»í . . * "ï   ,   .    '   - 

pf- fi*      t*   *        >-  •   • 

th*t    »r     * â „ *     •     r 

#c   *    % » -      »   r       , *       -     , /        •    4     . 

->f    i -•    *    ,-» • , -     « .    * i        - 

jf   %ll   '"-   : «   '      •    r . ' -    r- 

tv ri*. o« 

"•      , ut t i - 

i t  mir>€ 

•»*. *«     r.    -*  «íhi'-*\ 

- *   %   1    ,     r - 

•    ,   fr.      •        ! 

.** •'•,. 

*    •    .,-     •,,     -     f 

»: » - .it*/ 

r. '1 i      <w   i   •   if; 

'• '•   î    •••   *      i   pr-,-Tit 

' .     A.'" ,r¡ * » .• i   t      ; 

m  f i ' v.   » * *í   ,   j   .   -jr . 

•ut tv TI» »-»s -...t, -   f , i   * r 

A t it*i.   «Wi'.,-fl   *,.>•>'ir,t 

- f   * 

• *r 

.*•   i--- 

^   • • "   '     '      ia«4 

2.     i4*in**iniii^  i   a^,-;u.:.  .i'güirl t*   ! , -r :. :  ' hr >v:,  r-ii'4Ct i->n 

<"»f  prie '-s    'T  + h->   rî*  '.^ir-ìì      i   • --ufi •-  ~w i . 1 i •• i •. »   !'f   -ui ailizinf 

t*M>«¿  ?,**:i."-tif ì   -  ft   •'••   v   -.  i  ..^.t i "tr#n     .' ,í   h  .«   iH.-iin«4 

fro« pr.i'      ir¡-"r-i.^  «    ,f"     *"%   r   . ,i .r '•-.-  'ut. -. 

of »imi l%r - .•"«- '<i,.f •« :, 

«fii«rpri« -•« .-»•*,• i'iff' r ... 

eotitw^f.^r•*. ty   t     *•••••: r     r 

, r 

í 

i¡' '• '   *.«•'.•*.   * h-- fkOtory priC0» 

./    iiíT -r- sí   :. nt.Tpri" )S,     The»«» 

r ri t   * > .- •   .-f fi (~i*no>   vii 

•    rit-/ 

OFSrjT.r •>';*; 

-"!  *V '• r • . 

i i * t. 

. : i. t .. íC   %:,3itñ-ieá  to  public 

-   u.;  f ju j»'  ij-    f tht¡ p€Fiorarne« 

Aso n#: f h 

oi^fmniimt . ..-.,?.   , -» 

of th"  «ut.rii-.Ht      ""   '',»"is'-    ¡r.tM   t . id. ;>•  -.h :  .-jet ;r,t   ti which 

th««€  '.''.ts fA!  'ich.-v-j.*  th^ir-   ;fcj ,'"fi7;i v4-i th-i atviiar<is 

of  %chi 3Vliiert . 



Tfctt  rv*l«ition aunt   tw,  p:.^. %t   ,;:«t    men  *rwiy tfcrt.si 

•©•tin %n.i  tflan-.-ii'-ii u,.    -it   *• h     -m j    ,f »^,   f^ 

th#S<i     -pariti 

Pi • i 

•'inv-'-i^i year, 

ir.   *     :     iiM 

•?iT- ci m<~\-f  of 

.J   " r 

• îhd    f    li  ,W i, 

•lit onpt   t ;     ,.ik3 

%r 

r < , Lf-t. 

'**'.- r 'i hi il T tho 

1.       •f'r.-r,      lrf     ,it 

porf>m.-im: 

nrii' mt 

"ran i o i   ••>><-<-tag-   -,f 

•'i*  s  v. tsr-i.3   - f 

tmmx   »f tt t^r-^r,-   ,f >h.s   pr.ol.mfi  ml   th, inoriti   )f 

th«ir c^r.iiar,i 

ci.ici..aoj,   ,8 not   l,n..   oy usi-^ 3U  possible 
standards  but  viiv  hv    ir.< *tiiá.-,,«j       •    . * •"    J'    IUK

- ->t cetani.     ,„;4ur rdsuUs can only 

b®  achiev-i wh,n   ill  w ii lai. I J Ptaaa iris  ur : *! v,t .:i. 

4«      insufficient   ittortnr.  f-,  »hi   ^ >c, 1 •• „.     *- •.b-.^ij» i y   -ti., result«     t  ¡ao-utir mont  and 

v ••ü,1'a-in'    l-J -iixi'i^ ti,,?.; ::K.'asur.>n.:n% which 
resulte  in  th     <  — 1 1 ~ •• .     <- * •-      ,   -,  #, 

•'•-./ ••••   •• wL.tivoc   t, t«.j tho resulting 
problems  m, appr ;;:r.;tt.;  tine, 

5-     n-)r:-oxi.ct..-i.!:..    if 

rasultir,,-  ir, t.v    i-¡.i 
;st   .cnaats   1«; nost    ,>f the   capamos 

^t,y   '»f  the .:v-iemomant  of  th; productive 

)st^   of thj vari>uB  bronchoe   3r 
canters of pr-.nlurt ion  -.»r tho 

réduction. 

offici -ne /    „.  th.     r..10it,    ;f  th. 

productivity  of o/jry oiement of 



Tito result* *f in fir* fr/- / :r . i j fdv*w tiv iftp^rt^-.o • 

•f the S.WWT4r-auten* f *T'- J,4 '»iv ft. n :"y f -r *l f "r.ilnt i-.n 

€>f th# \ ¡ - »í*,ir,       i.   i   -   fr   »-   r   j>\ „   -r   Ì. *: a*-,   .!*• -r 

tt   *%8   JiS     , 

in  întjr-r. 

ÍB th .  if, í^- 

r    î   ' ». • * 

l '''!,' 

r • ;   • i"   ra ils 

:        r-  it h 

<h rt T p#rt©'i    ^   » 

AftiT   to.-        r   -.M 

el**ar that i- p; 11 a¡ 

product! a Ai:i-.r ioa> 

did  not   oIa,>    la,   r   i • 

:    ir. 

v   -\r  ;da;,   it   w%® 

•   ¡a. th.5  industrial 

'..»   ; .r" i.at  of wortt" 

On  the  '*• at rar, f   t:.<-   , a  -r 

th« avur-vo   or   irírnt;    d' -, a 

by a  1 - V  .l-iri vr  t 

i!        t      Í        I    ',     f rut y   wa;  riu¿--uiv^  ain^e 

aaa   aa\r     <t'  Ui;   -iL-,--.   ' }(, 

T    1   T -ancd 

.?.>', -,r.  c-x.iparod 

with  labor   ^r  .1 .<• t f/i ty    a:   ta    i'ir-t   y, or   Mo»   t >a>      Alf-   tiu-- 

product iv it,;/     f   ^a    ¡m?    ¡I   -.it •ml   a,; a,   -la,\ • 1   o • m-ru fieant 

rolo   in th'   --r-wth     f  i.iuetiUi!   pr-iac* 1 >:•   nf.c     a    ;-,oroaoad 

by a   }.?'   1:,   Mo   Last y -ir  -d'  th     ¡da,   a,   -onpar-M  vu* h   ;, h-- 

productivity   of "¡atoms.!   ".ait   at   t.,     firnt   ,/.>ar  '' 1á,a   1/0) 

of tho   plan 

In addition to  t 10 n-mal  ?tandarle  us-al  for thv; ncaruramont 

Of  production   jfficiincy,   ;j,-;   fn  |  that   m   >thor  Tow  cari on   tho 

"value  addod"  wit;  arai  aa   au'th.-r et andarl  f >v th.-  rrioasarurnont 

of officia: 

of dofoctr; T'h. 

da   jviori' 1   ii    a'   ;» r Mraaoo-•   ani   tar    laaowry 

:   .•".¡1^. ;   i:ul Â r   ft a dar ;   \ f r-   rat    a    !   by   al 1 

comparaos   ianpit :   it;; <- o.npr ih • .•r.mv on. ys-     This   la«"K  of utilization 

lessens   tha  mat   îor-d'ito  woLch  •-  0! !   t.. gainai   o^t   a'  that 

measure,   nuch  ao,  th.-  componían.    ,f  th •   recuite  •>'.'  ïaaoral 

product 17.   aaa-,   ial tr.    ; ^,ari3 m   Jí thjsj   roaaitc  over  timo. 

6 SOU Annux hf! value  auded" >, 



th« FWélts  of   ,t.r»r  »-*iu«tnj*.   f-r  'h,  *•« :-  fln 

9?   pr*.*W>.ia   y  '14*» 

ry mâ^try .«^  7jfJ fco c^par*d with 

•incili jeaur 

m -UM**1       *•     ;•.   1   • 

» t /  <   r  t     ,• .„ * t* i „ 

pr-4*' * , f, 

Sfcjr p< i a,-; s it-; ,     . r-.- ...   •   < 

• hOWTi      -»     'IT       ,1      •%   ,     ••....:•      -,      « 

Sftd   ¡B---.1i"Ur"?n:-.-r.t       f       r- K| , 

but   .ils •    ¡ r.     :••.'•:* -t i •'.»   •* r 

rf r 

r    of 

'''''•   ' *- ' th.   ï-uitfut, 

11   •  '   •        Ì,   WV     ig. ,1    %9 

'• h i      •   -;«ur--;j. r»     .f   »he 

K  '•'•' -pt- ,  ii    th.- 

1      t Ì    'W—:4 ; "•/ ' i ;¿ '.•; j   ',« 

: -" r*   'VrwK'.-i i   years 

-    ^      '     »Tau."    f U-.-VlCiil 

WCTOTIVT: 

ï'>H-wmy "u;  ratifioviin   >f the  propoaM budget  of 

every  .r.t-rpri^,,   th.  bud^t  .itimtts   become obiactivj.  or 

tarots  „hirh  T.a^t   b,   ,rhi,/wi       On   th.V.   «,-ir:E  tli«   jffjci.-ncy 
of the   ,*...•;,   r*i !    ! i t 

y oar -\r-  -:/'il A i  ,í 

racnt3      )f    *. !|..>.;. r    ,,, 

tho  bt',<inr. ; M. •    <í' . •/ 

BlUBt   bo   TClil e ' •• !   '. • 

objectives  relet e  t 

and export t-irfpts. 

e.e    . *,f   ¡T •••} j.'-t 

V    i •'.. T:"/I.. í »j,    ' h 

•fi tv   l^r.r^ u-    fi -une ill 

r"   r 

'li 

'.. ir 

•r-'U' 

L'F   G    A;U'. 

ir i 

"'   '••    '   :"\':-'     ''r    *ï*'-<.  -o*       ',om     of those 

pr.dactioa,   ,::r;u,l .y:, .ot ,   profit,    invest jwnt 

Tho government  adopte a systeu of incentivos which ha« t 
phases; 

wo 

(a) personal   incentives. 

(b) gemerai   iMc^.tr/os  f r the productive units. 

7 See  Zinne on Standard    lome:   "Study of Budget Proposal" 



i- -rii Vírt,  w Tk  f r  tiv 

I   h vi • ir      :*h    v-;n;-iror 

Tile ¿rantin« of pjra^ì   ->r v.ü.-.Jual  i:-iCjntiv.:a iß tasod >m 

«weral   fact>rs aacn   \r  th..  ¡ariani  pr-adu^ti^e jfft money 

of the  warier,   iar   i-i-ii * i ••.'il     r 

Company   'u <i lii-      ï'-   • • *   " •"-•  '•   '•• -1  l 

îud*">B   t *"; •   •  ar   •   -**     ' f'    - "J^0\      "i   ^ t 

dat errai n >s th-    ». f.-    a   r a ,T-ì..  -. ;  * 

th*s  ^ntcrpnn.   ^rf-n.i:.*:   irtii/: ¿i'i   i 

fey  th.«   r-'"3t~ T'ái oi :   •  n.rii     r *aa • i*a. 

t -.1      Dw 

ipprov* Í 

Or.« '-f ni's -nip-   tori-   "f nce"t,7fs  *hich fîhoulJ  be 

eon«li«r«4 la   t,:   ría*»  armav   liî  mereces  (bonuses;   on 

lacrea««! ir pro.iu'-'-1 axt   . 

fi#neral   îu-cihvei are fronted  ir.  +rip  fiiiowin/» -nanner. 

(•)  grmniinr  M.« eapiayi»<P3   ïfcpir  irruía i   bortun   Dr i:.c rev   in 

w«jpe or oniv  -i par*  of  if. 

(b) frrantir./  'nr 

p o option 

(c) *r%ntir;-' "^ i 

••/ff,; l'ir* ".   *-f   th<r>   aanparaen profits   in 

iat   M v<    t f. a-vp 

* h(-   .- "'"•r>!in / 

»•   f    t h > ripara   itself. 

""hese f"**'.*a' "i !    i Ì 7*- ' .rj. ,Ti* *. j   to   r» 1 I   mpl-iyeefJ 

atas  '-jf 'he  ai'hii'a t  result.-;.     ';*he  defect» of  » corpv.y  on   'he   b 

Ourr«ntlv -ng'.r/   v   t ho   in ^U-"    ¡ — t«;-».  ar* 

.ihah^' if.  fi.fc  nuMir 

•uffici pr.t 

»f.   •H- hi ì •'" "i '   v-   *»•*";.in 

bt- 

1.   7h* T'---! --.  :••- P.-   ••-" ' : : *"•-*•• 

QTgwrílz-iíi'-rv,   -a-  oui'i-    c  ""'• -fa-.',   -a 

knovledUt-   -)f  ' :¡<   "a'-r¡ •:,   fi^f-'i u, 

potenti all'i'-;   -.-f  :   -""••     ^p.vi-'f   '-r   M-*'   rvana 

allómate.i by   *>>    •' i.^'   t -   ^e:a^  '-a;.-iru- 

Officiai« -v    Uaaie   *'"   ot.a-a1Vv    a    The-«  •.•onpaniee   in   % 

way not   m h amor./  with  their capaciti";». 

h*, r*'- f T*:'   fhogp 
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2.    The  inability to attain gone or,all of the objectives 

of a company r^ay be due  to some external  factors or because 

the state ooawin't   allocate  +h 

time  such an   the   ìnavai ì noi li * 

by a conpany   for lnncrtn.,- none   »roiv-ior   rpouiremento. 

n ' e coo a r /  x-p o cur" o s  m   lue 

oí    forcipi   :-;rrori'?v   required 

3.     The   company *av   fail   t..   achieve   come  of  the   objectives 

while  at  the   sarò   ti^e  - > >  »-eau?»   h-,-,y.-.r   ,,.,.;.,„.•,.   ...        ., it-fiiiZ     ;.-f.n:.-r   jUr.uaru-i   tnan  those 
fixed  m   the   -li-..,. 

In   the   formulation   ,f inceriti veo   arid   'e'ernmition  of 

•wards  the   following point' nay  be   consigned 

'4) ^^   -t^^tiv^o   -,h.-Ujd   oo   o^cifioali/   fixed   according 

to  the   rentree-   actually   ol locate,,   to   the  enterprise. 

(ii) rhe  in.-.-n'ivpc  x...   reoord,   harr-   t0  he   incre,u;ea   at 

certain  rat« :-•  e,r,p:,t2Ue   :ath   the   rateo   .,f  increase 

over   th>.   plono.e.i   objective     The  reward   ohould  also 

be reduced  for any deviation   in  the  plan at   the  Game 

rate. 

i h K.  o ta.ee 

(iii)       A we i-ht muat  be  :<-iver.  to each of the objectives  to be 

realized in  every  coronano  separately.     Thic weicht  has 

to  be    ¡oloroiooi   io  , verv .••o.-li)any  according to   the 

important  cf  lho   ..lectio--   and  the   neooi hiM ties  of 

achieving  t.ho,-,.      ;n&  H(.ir_.M   ,,f   (ht  n..Jertlvcr5  has   also 

to be   ohar,v.»   fr-    ti-,     ,   ti-,,   a-orriiro 

of devo! iprite   of   ti:>; (;tltorono, ,     ^ 

the earlv  ct.-v-c,    ,f a protei,   th.,   dejecta of  invest- 

ment  and  enpb V:-,;x  will   u-   ai    th-ir   ^  without  great 

concern   f-.r   th.-   „actives  r.f  ProòoeUor   ano  profits. 

Then after   ílu   ix-mxnr of production   the   weight  of 

the  invests«,   objective  will   eauaiize  or be   less  than 

other objectives. 

•or •• x.'impio, at 
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(iv)    The company has to be relatively rewarded on '/hat was 

achieved of ito objectiver»  separately  according to the 

weight  of o ach objective. 

(v)       In as G i ft" mr:  the eei.ehte 

achieved   b\'   the eoupanv, 

o  be  .'jiVO'.j   to  objectives 

be   fir.:.'.]   ru mil' •   -nf operations 

must  not   tu;   t'iKeVi  into,  eonei ¡cetion   booTjtu   profit   and 

loss  L'tatc'TH ::• r> t" i t :        b i ncn "¡a?   be 

attribute.!   -t •:   factors  other'   Uve;  . ff;'jo¡^-,   or  ¡viou. 

fulfiil::.cn!.    -neh  oe   'rh-n   -""he   >o.v- rr:'.; •: '   mere; re   the 

salen orie.    of r'.r1 ai;   proeee-io.   or  "thor reason'   which 

4 '• ari' are not  dm.   to ''no. off Tf-  snorted 

employee :•.     Aoe •r-ein:'ìe,   ti,.:-  fi .aJ   rosui4-   -oiei   be 

analyzed   to   :b;1 .r:aue  th..   reason:.1  bobini  doviodi-ns. 

(vi)     The objectivée  schii ved   i:   - be-    -errent   yfxr hove   to be 

compared   with   the  achievee.ente   of previene  year;o,     Incen- 

tiven .nue, r   n-^   ho   >*iven   for  levólo  of   -lohK-vceier. t  heiow 

what wan   achieved  before   even   though   thoo    ievt.lo way be 

equal   b-j  v:haf   wae  de4 errnined   in  the   olee    -r < ve:,  /ITO at er. 

(vii)   Pointe,   if woirbt  rn"f  be   rovee   for ever"  'ojfctivo   in 

every  campan"   ae^'ordin/r t ;   i + :;   peten* ini it ieo   and according 

to what   it   had   '¡dreed-   achieved   in  -the   ferner "cam  and 

not  according  i > oha'   nan   Achieved  "by  other colonics 

working  in  the  G ari e  field  because  companies differ  in 

their standard  of efficiency. 

-J5       •  .   \   » - ." 
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III    FINANCING OP' PU'Mi   ::AXH^/"[imT:T0 TITEP.PRICES 

A     Governr~c- •    I,-v/<. .•,.•••   n   , i c v 

Viewing  Tm,   t ,vu: t-nc-?. :.  policy  fron tha  anrle  of the 

size  of domestic   i -.ve :f,iv>^ i  •.,-,.;i^'i v/tre carne'  out  daring 

the voarr,   ì'<>•/'•   •-    V"~  wc   ••: h n 1 i   .*ce   th.it   ^hr   vine   ^f the 

domestic   ir;v-.:;*o—^ *--   m  fix,;]   xr.^.t"  . h,*Si i\ rt  corrici   "nit 

reached   ?. \   " • .     ~,>   ;.. .. ,   1, . ..    ?f t¡u:   t   •,]    .-.•I.1,..ai 

product    for  thv.   /o-ir   ' •'•    1 <>    .     l:_   1 o    /1 .r*.   *tt   vir: o  of 

investie;»;-  o L-     .:.      ,•'..'.    ••,   ••-:-   -.   ' >,,/   ^f   th^   nati-ir..^.1 

product   on-i   *h.   v-ir.r    •;'  iv/r :?t-, •:.• ,  „-4;.     .T..    ^'.4  -..    >r  i 

16.3/  of   th-    'la'i-n.ü     •i-..i.*;t    1.     I".'/'-". 

?ho  inori ...'•>    1 .in Tli 1 i^,í /1 .(, (* M»IP  ibou t 

L. L.   3 ' • •'  •"' • »   i '. • *'  fh* •:=*-. i   MU U   pDrtuct.     In 

ti'    i'. T-  '--.. ..:    irr/..- * T.*., .j   .v,   i .I.'"'.-     .    -,r 

a  2.9".^ of  th.    n<ti,.ni: -^..d...-- s-¡   1..   ' <t-,    î »*'<    *he   irxreaie 

Was   I..^.    ,'"' ' . •.   -.-r   o    *. • f   * tu. VI .•:•. ; '      r^t^t. 

ThllB   V.'i'    fV,-i    th.:-.*    t> 

Capital. •i«#f»;r- u ; i  s • '• 

I.D. ) i' . ' "ii'! 4 ; - .  ' - ' 

national or 0 ^ * .  I 

I.E. 14t ./ -;r i 1 , •.'. '}. 

«• or -i 1 /. o* ir. •.*'-,<• . • 

* r,.  r u »•- j 'r,  ». /¡' of 

:,       * ' •    '  » r,  * . • » ' 

t h-   ' t 4«-   '  l V St-  rt*3 tf^y 

^„ .«   fi -A  fc: t vvf    '  ,r„      Wît,7 
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The  following taMe...  stv~ws  the value   if the total 

investments  which was  carnea  .rat   during the  yuarn CA/ô^^ 

65/66,   66/67.     Tt  al.HD  i^hora  the   perconteo  of   rhese 

investments   to the  total national   ororJuct  at   current market 

prices. 

• '.'...   '.' f rurr  at   "•rices 

Total  dw-tv 
in fixcl   •) *r. 

í r-,/^ 66/67 

Increase    • f   i >.'/• i.t --r 

Peta!   Ir 7. 

Cr 

e 1. " Ì .(• 

7   t  . 
asse'.r- 

/i -if  1%   • 

to  -"^ 

,f   *   . 

• 1 *;    Í    •      ••' 1 

•x«cut- d   ;••   t h.    i r. '• 

64/65,   6'•,-/'" »   it /' : 

the  fir.;'   y-   t.r,     ..,'', 

97.C  *.   \r.   •!".    fi- ir 

:    fi., i   Mait   11    r> ichr-i    -,..,    ••»./ m.   in 

•'"f   '• .   ir;   ' he   T,'CO;,ì  '/L xr  vi  U^. 

/• ar. 

C    rtirac*r-    ;f r,!vinir.fr   Follow-up and Evaluation Report 

yW,/v>( . ,  Curo. 
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Comparing this achievement  with what  is proposed    in 

the  government  budget  of  1<;6:;/1970 financial year,   we 

find   that   the   f.maa   allocated   1o  the.   industrial,   • 

petroli, un and  neba.ral   wealth eoctora amount,cti to 

L.b.   1?^./ ",. 

The  invor-j .mont  policy   from the  point   .-»f view of 

the   size  of investment   ia   considered   to >«.   the  moct 

important   factor  iti   tlu    increase   of th    rat.;    ,f growth 

in  the minera!,   inda.;» rio Ì.   and  el< "trica!    -eators.     The 

annual  average   eon tribut i >n     f  th_se   a:otora  to  national 

income   reach o„;y,0      ;hia   arowth  average  ia   eora-idercd  to be 

the   highoad   in   the:;,:   aator.;   io  the   nor "Id. during  thu   first 

half of the. sixties. 

2»     Allocation  of Investments  to Economic  "octora 

Every nectar of   the   national     cenema   ia  allocated 

a certain  amount,    -r  uvoatme-4   funda   which  io based  on 

the   importane,   /-ran   t -.   th.    <xater ;Uid the   nb.jer-t ivt.3  for 

changinr  the   o truci, ire  of  lb    .a-.onony   and providing the 

people  with rüiffici.-. at   ~orvice;:>. 

The   felle.-a- 

total   in'.'e.jîr'ient 

1965/1960,   \ ,;y/y 

tal,],:.   anows  the  distribution  of the 

on,    tra    economic   Sectors   in   1?6-*/l?65l 

"t   current market   oricen. 

9    Ministry of Planning^Cairo,  Follow-up .and Evaluation 

Report   1(X 6/1967 
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Ve. ter--. 

*    'ri '•>    ' . \. 

U 

Agriculture   au<t  irvi,-'.ti-. 

High darri !f .h 

Industry  ini ninoral I-.X; 

Construction 

Electrie i f ;. i 

Total C'.-.-Tì- nii 

Total 'Vr-vir*. 1 ' ;"' 

Total     IV VC :••>';.  !.t     lì,     fi X C<\ 

asseto   m< lu i ui>'   i.nr.'l 

Land 

Total   investment   in   fi. 
aesctn 

Increase in :nv>;tcriv' 

Total Or-.-. 

Ar  •:>>   * .1 ;      \      ,   i   ¡-i < p   • ,   j 

portion  ->f  i   '/%._•.•••.'':•   í" .   • *,, 

first   five-   /oar Drm,    :\     ri' ;•   * ,   ..¡.ì - 

industrial   v.a:>.,  U-^CüÍLV  WI*'   r«-"=tr;   * 

which arc --,z*  .ìoofi< \  for  '!K   *>r--'     ~    f 

' r>. • 

<r\"P.   th*. 

h* 



i '  - • .-.       *****       jf, ft r?t*    f f     *!• 

*• < •   r 

••»< 11 / ; * 

dAT i r.    ' 

/ - i f., i. • : • *    »h* 

e%i  V>1J. '     '--4 ,   *r- 

*  '•# * «'-/t.*' 

L*  S *. 

i%tFnltyr"   r*r*""i-<'-f'•*   îft '•*#*! *.*> 6,t 

IPtf     ""«   t   -, ;  i -    ;:4     *¿ v II.» té». 

SOR—»»I.     t     ,.  I    l- -;    .  »,     r% j 

pT'><lu< »      ir,.i . • *• f/ 
10, Í AS 

t«rt*   of   .r   <     >  < •    î" . .i   r ! 4.', i.6 



of thee«   vtivitu-3 rccv md tbr following 

"*•* »fcct.-ts 

1 )éf:/i >£ 

V4.' 

19645/1967 

Li. to. W» 

r.3 

mè vt iviiif  li la:-*ri. 
.-'  f • 1.9 

In  the   f\vt.   vt, :rr i'»'  the   "/*ti ,-ji i .f,  'if productivo 

ChAT^c?-: r»    ','   .    ''•(.   A,;' ì 7i' if.,5    •'j'l     t \'"t- '.;c    *h„    r..'-c   of 

tfrowth,   rtcji"< -i  "<:•„/       f  'otu     -v ut.t   .;,;     ?,    wi--u'oi 

IfiVcrt-tìn'-i   m   4h,    i;. ;u-" +n-> < ,    ,. u . t ri^~- »     ,:,-!   -i.^i-!-   motore. 

;tl»-    ,-;i''A T'.:   <  r,f    b1.     *tt     u     Mi*     ft "VT        ì       « /IJ: /< ,-.-. 

tftClui«' i       f        •        '    ¡. -,   ':'   r   i', s;   • '.•."n* tu*- 

industri'1,   p. * f   !• i-    ,,   :  -, t.-   r • •.      ,-  •*       ,   -i 

the   t"t    .    "w ••   ,M     >i~   irv-     » -'vr'    i-    ' 'ri •:i        '• -•'»• .r;   vhicli 

MACIR. •>    ' .    , '        ! -    M;    ,••• -r.       i!-l-   nf ••:."•   t'n     r _    rt anct. 

given    t  .   tn(.     .fc « ,    'ri ti     H   ;*•• r      ,,íí;:' ..    t h'     Nj, 'l IiP l r.f   «  f   f ht 

first   fi v..   y-   ¿f   -.; u , 

i t b  r* £->.r>4   '     ••-h?yi»fi»   ï'~   ir.vtr torif    ,   -o   fm<i   that 

tfee   inrr<'**<•..•   ¡r-   ¡;-vo- t   r**.;*   in   '6t'*1   '' ""   'n^   , . ¿.    ; '. > Tï. 

er a   l,':*   -f   "••:   f-r.  ,.    n-t. i   n   1   -.r   - ;   *.    -  -  ••-*;«'. a  vnth 

Ï..1.   6f./.  .o.    =r       ..'.        . :'  0,   .*\   ,in   I   ry,\4/    iU4   i   1.2. 

23.3 p.  -.r -  1.V   of  :.;'¡.'\   m vy-;,/t '.r-. 



Tt  ID noticed  that  UM -.¡rvor ?ojrt of The BO  inventories 

waa aerunulated l,,r nutrie  on^rprisoo;.    The  i-.cru-i.Gu in tho 

inventorier!  ci   Viene-  eat.rprisk-    ri.,i-;K-d  L.'j.   "î.       -.   Dr a 

4.6',' oí'    h«.   '->t-„i   ir-lu-'rii'   i »r -M,    n   "'^O'/M/e.'   oo compared 

with  T.. ,.   _.",„,' -,     ri,,    i      V   : /'• y      a.     !,   .   1"..:  "i.   '.r 

-   ).4'/   ..'.    i   ;, '  '1   '   -,      lï'i >   .eaaao,.^    ir.     it.-    i nirît ^rit.o   af  the 

-!   .•1,11'- :   ;.  '   ••    ••••  aooam, 1- * i-?i: ¿A   the 

stockt   --••  ti.-.  •••  . > t' r ir; 3- .   •iav-k   y r a.t. d   t     !.ÏÏ.   .-¿¡7.1  m. 

in   I' w'i   •' ,   -,r    '    aar.-. •     ia.cn - ...   •-"••!'   , .£,    ov..,r   f '",/••''     iati 

4%?/'  • V(JT   ' .'<  ', '"'    -      '" l:    -v>:u .-.i   .tiv   -!>;     i    d'à   representa 

Sî.7^ or  Vie   t'-tn'l   i'lu-Tir   T-.i-or.'.:   ir.   1 V(/i -(-:   -¡d repre- 

senting alno  -*   vif/  h.,'':  rit;,    -f aceur 'ul it îora 

public   i«ei*ri 

latiin  ')f  it 

\.iiij-   t...'Lu     ,   -rio:.,- + he    i vor-. eu-  and  rtocurmi- 

Finish«. i î'r • 

Paw "-tv ri-I 

"pare  Part • 

i. " 

Iv >r i. 

•>/i (• 

21.7 

-1.7 

<>6/67 

22.4 
r).7 

i'otal    ir ?1.> 

Finish-  1  *> 

F.aw    '¡t - n -. 

3par«    r> ,r' •- 

a ' '• ' i >' i •. v   ri r 

5'* 
11.' 

100.3 

10/. 2 

3 ! • f 

To;  il     <     ".;" 

Inventories 
o " . 1 

Total   Inda.-tri ii    Ir 

tone.    *        • t       ¡ -. i 
.Income 
£ of  A   .   . .ai tV a     ¡v 
torieo   t      . • • 'u   ! : tu 
Income 

. r 

a, 

1,a- 

¿77.4 

51.7 

10    " i!, i i tr 
1 'ft -i   ; 

1 i ^-w-up   =tnd  Evaluation Haport 



Undoubted1",  the  accumulation  in  stocks  an  in  shown 

in the  table   is  consider» i   to be   a burden  or   the national 

economy  i#+.h  r<_c-r:   *e    en's,   the-  pis:' j "a "1 i+ v  of heir.f spoiled, 

the  possibili -y  ci'  aHc-ieac-aco  un.i  i'e'1   )f ciçca.i   ou  it,   and 

the  wact-   . ,   t1.,    v.   D';:.\-f,     i.'": "•-~-.4 <• ,.      ,   .  y\ ••   due   ir really 

surprieira: ir   th«<  rre i*   eo<ar,.o I •>   ir-   - n   ur :   e; auc-      f   ni n ìfihed 

producta;   which   more-.eoa   x.;   the   ya xe   :•''<.  -,   ^ . ó<    uy  f.Lh   44 .Ini« 

until   the   ino roane   reached   '..,',    a)o„ }  rr¡ _ '(><•/ 1 pò 7  or a 

40.6/i of   the   t'.t-iì   w'lu' 0   of occur.ul a'i e   in   i;c/entorico 

oc   .f capital   to  total   ire-aie   in   the 

teo-c dama-   the.   l'ire*   f;v>    car plan 

3.     "Tie   nf.icu;r..:\     H    bay . '--aUc 

Looking at    • lu    ma et  ,.. > t   :¡ai:v;   fror:   the  pTnt   of view of 

efficiente   v.<    fiat   4 ice   -lai".   cas  V  C ioni fi cant   auoceeo  in  this 

respect.      Ida   aar,u aal 

minine  arel   ¿: cu   • ci ai    • 

reached   1./',   .ani   \r    ih'   cacca-    >f rar 00 ¿-e   m ]u'"*tre   .in.-j  tleetrioity 

altogether >ac    Vh     7!a"   r'a.otar  eoe;'   "ot   r"flo'C   en/  e ini 1 fi cant 

efficiency   m   t. i it-   ati¡ieati-a;  -f   îc/r - ina •:it.-.   if •• spared   ci'h  tito 

former  period   ci'  tlu    piar,   an''1   fh--   '••h.-.r  <'->*( :•  -chiliad   io  .• a.ir.trie.o 

which  adap*        ctf"     et p¡a,'!¡'n;/'.      h    10   kua'U'i   '.\, 1*     a * h  •   ¡rinrehemsive 

planning oy.c terco   1+   10  ne-,, i'.àf    *o --v; n--<r.     ace  cii: a^f.-   idle 

Capaci* J r:, and   ti  .secar«    a   fi r.    of or .dun* iea.  ,,.t   1   Ivi   cicce 

to   full   capacity.       lue uouìd   lean  to  the  %ohn ••enei«*,   ef hifth 

efficiency   in   invent monto   and  reducirá- tha*    fartai'. 

The meffiecnc, in the utilization ¡f investmentn in 

industry, electricity end mining durine 1 he ! imi: five .'car pian 

becomes  clearer  if  ./e   take   i'To   acocan',   tro   fact   ih t   * he -aar^rinal 

factor  of capital   t-   t: tal   nacu cai   ice eoe   aao au<-h   hatr   in   the 

Eaet  Euronean   '"ou; TIC;.      :"hi"   facto-    .a; 1.   -   re   'he   "-viet 

Union,   1..t   in   the   Xrnji  temorra'.ie   ''•'aHic,   '.'•   1 .•    "¿coh- Slo- 

vakia,   ?.0  in   n   axn '    arm/"  'hi.   por-yd   fr"."i   1   " .   t      I    -'•... 

11 ir. au °i inning  for .XOìIJTC   and ^oci.il   development, 
Kirn  Arabie  "tudic-  Instituto,   ",)(-)•  "ve 47. 
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Accordingly,   '.e can  say  that,   with regard to  the 

investment policy  m  industry,   + hc- size of invest centra  urac 

the main deterrniri w. +    >f + ;..:   in^rxa:-.   ir  the.     afe  of    ro'/th. 

The allocation   >f  : .-.v^-tr o>;> ..-•,  ->_ ;    ni-   CM   o  or •• ¡o   roí:   in that 

growth.     !lv :ovor,   "   ¡Yici ,.:;••"/''  .11     •;-+   play   1-7     i.raficant 

role  in aornovin/' f>o-;>or:,u.   ^:.wt>-   x;.  + he  irjUl imi  sectors 

in the  U.A.. !?.     (V.  t;K. Cí,í: i,r-u' f V- a^KüCv  of  .nvt.atmenta 

hindered the  pr'oenr   'if t-onnra"  dcvelonnent. 

The   ! jt,!,;:   ,-f i.QveotmcntB during the years  1964/1965, 

1965/1966,    md   W/1-X7  !'aa  L.F..   í¿i 1.7 ni.,   Un'.   4/|6,? m.   and 

L.E.   396.7 m.   H-;p< .-tivclv.     The   total   v/oiiob]-  aomestie 

saving   from   ir>- I.h   t ho  ;>.ib. 11^   md  pnva+c   cectoro   reached   m 

theoc  year"".   [,.''.   V'. >   -..   ',':],    !
íH\<     n.   on I   l.[,.    34 0  -ru 

respect ivt J v.     Acoord in;;1--,   the   t>" t..tl   amount,   -f  forcipi 

sources   of  finano.    duriu,--   To  nomo  vciars woo   ¡,. ":.   74.0 m. , 

L.E.   I36.Í! .n.,   and   L.-T   ''.''•>] •?,.   >"i spec < ivo I'/. 

The   IVUooino   too-Le   , ..     ohoon the   sources  of 

financing the   total  donentm  investment3 in  the yoarr, 64/65, 

65/66 and 66/6,'. 

12        Ministry of Planning Cairo.    Pollow-up and evaluation 

Report   1966-1967. 
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I    Domestic  Sf.urc.--vc   '/•'  "iha.co- 

Ir •'•    '  ; -1'-'    '!••   r -A.-r?ir.-;üriV.l r>-li'v,   concomía*; 

domcr: tic   í'] r, I.K-ir.,:   \,>.    :\ • ,\ ..   fir><i th.t   !?t \rt-o:.- v/i ' h *.e   fi ret 

five  v-.-.r ; - v-:>   -   _ r ..t   r Ua^-     ...v,  piVl/,.j  on thro^ mam 

resource;-. 

1. Impôt; ir ir Mover- l   t •/•->(,;;;  5,f irlircct  t'iXuD. 

2. The  e>:;)-.n ;i-r, nf the -rcr.i,   if -;oo.al  ìvìurnncc 

'ina   i.'i-fun * io:.,. 

3. Thw  rv-ti.-jr:.,., iZr ti -.n -mi   J h.   tran3f\r  oí'  tht 

T'      ' '.      r     -.-"•'  :•       • :'      i   :¡: •      i       l-¡        ;       - . p   . O t  t     •      .   -,      H: 

•    iVUTllìl:;'    . 

The::-'   o'-.aro'.. -•,   wore  u:;c<i  ir     iodi tion  t.-'   the  uso   of 

inflationary me t ru .tir. 

lt!'  "'   '^ -'-    J  '   i'i-ivuiojnf;     T'^rv-   :i nv, n+ineri t   in   the 

firct   fiv<   y.-tr pi ••;-;,   ,rr; -.• ;].,rn. ,.î]0  ,• -vif,..-..   iri -tli«    pion  vears 

amounted  t.,->   !..;,.    !<T- -.t   , .r   -¡.¡.h   :n   uirooii   -•vor-i^   of L. !C„ 

219.1   n.   •<   voi a,-;,       f   1,..'     -M'   -i-or.:',   ¡¡¡¡n-tu:   pro.Lu M .      -,ro ;•;£'. 

cloniri)ti.-   ü-.VI;,-;    .ill   ;-   I,    in  :i1:V  ,,f   ts_.   pi   .,    yv..,Iv.   ,,Z0C(jd   ^ 

of /:rc:;:   dwr:;<a-t i<-   ir uiiu-' .     Tn   ¡he   ?>1 '  .w-up   report   the   following 

ol)BtrV.-,.tl:  h    Vi.:    ooU 

''lionet.,   -tcti.vi  should  be   tiki.;;  to   promote 

savings rato   up   t  •   .?•.•;.*   >r  ne orne   î,y 1 ht    end   -.f the   -ieoond 

five   vt.-'i' pi   u. ', 

e  can  notice   alan  from the  previous table  that   in 

1964/6%  6V66 and  66/CV,   {.lie  firr-t  thro,  financia]   years  of 

the  five year  plan,   Lh,    oeroenta^ was   onl,y   1/1.C$,   13.0& and 

13.7/j respect iva l.v , 

13    *'i;uutr/    .;' rM „.run;'.     <;:iiro-Foilo*:-up and Evaluation 

He port    ;f  *ho   Kir::t  Five year plan   (1960/^1 - 6/I/65) 
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S«lf-financing for the year 1")69/îri was bu'geted as follows; 

FeBervee  'uri   Provinone                                                    '..•"!< 31 .<3  .-i. 

Payments   in   alvino-*                                                             '..']. 5-') rn • 

Cost  of  *n:"'*r  r.ol i                                                             r .".. 1.3 m. 

Surplus of t: ••   Internal   'iourcae of                          I,,"". 1 .¿ .-n. 
puUi<-  tv.t'îrpri .>...' 

Other '"'ipitj]   r«:'^!•-,. .-                                                    L.". 13.4  .T. 

Surplus  nf r.oii'  fin moe  which IH                                L."\ 7.7 m. 
made   •-•.v-" ; i -.ih le   +r   tne   ir.''sst..ient ______«^__ 
funi 

••r-?A,., I..  .    '1,3 -1. 

II    "v~r.;i 'A'    '    ':•::;    :;•• y f".    .'    I A : 'f   ' 

"he  fnfi;tfn-,   si   ,••--'.; of  i'l:!':,-. :i n:-   invant~ients amounted 

to  L."..   >',.': m.  or   1 >/! of   l--.+ ;;]   inv'-.-.+..r,t>r.1^   1 :-.   ':'''"i;   KM36.6 m. 

or   31* of th>'   t-ot-i]    in'./...í-i':..'ní:-   in   1 *• r>   1). ';    uri  L.".   56-7  T. 

or   1 •','*   of   thr-   tot,--!    l ;7";-;+  it-it:1    :,i   1 ,*   •'. ' 1 )'" 7 It   WfJC!   also 

mentioned  in  tbo   1 ^ .» 7"    ì> ri-r«'t  Vmt   t   >•  tot-d   .¡.nver.tnentn  of 

L.?.,   y'ìV.i •? .  will   b--;   f j rrmep ;    ¡;;   Wlf-ws-, 

L."1,,   ;'*'^" „•'.   r,.   of ..io-::-:r-ïti.--   ¡'i:\ar.oinr nf which 

L.^.     1.3 ni»   represent-,   pel f-fi •r'ncirif   ini,   L.'l.   ??<°.,~ m. 

represent   dornest i o   lo mr   --nd  pnrt loiprtti   nr 

r,„".   !"       •:...   of   *'orv:,-n   fu.'Hiring of which  ' .'•'.   49.8 m. 

were  foreipn  loan:',   .-a.i   I     ',   I1' „/   •;,  vorn   fore i,-TI grants. 

hc.ccr luir] \ ,   ine  to+ "il   ¡>rni.Tn   f in.-.noi..;   in  the  financial 

year  1^6)'i'-''    reprorm.-t .•   1'" •"'' of tu     tot .1   j.;V'U't~entF- , 

T;,oreU7>   t'ir.H'icKir ».^peo: -11 ,-•  nfter   t..."  ;i-¡   ionaliration 

and r"!p-',ptiom."it 10":   X'M ,^!i   + .V>K   -d-.ro   7. >.   t';..    ^   -nt;,   d'-per.ds 

largely   or:   ,--o7-rnr.'-r t"l     <:. i   ir,:.t: t ••+i or.-'l   io •..:,    -n :    Te : : t 

facilitine,     ^nvit •   !" *rpif-:i  rnoi^i    lo   ^  ivt   exunt   except   m 

the petrolvin sector. 
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The total  vol CT»  -**  investment«  in  the industrial, 

petroleum %ni  urn ral  v-  .-  •:, *«-<*trt-F  u,   */-. *'1>7;  wcont* 

to t.".   V /. n     •     U    •' 

foreign currar' • 

credit  faciliti*--. 

I h i. -. e 

i'•'"•«li   "irr< •y (   and  i.,';,   >...   ".   o! 

¡hard     ;rrenoy ¿vid  L.F.30.4 « 

Intern'it l'-r -'il   o»w * -H* ir-nr    ìli  r.< t   "Uv  '•».;.-   Biimif leant 

role  in  pinaïi.ur^  t' o   irdu."*riai   ir v---.3t--.iu; fî s    -, 1 t hi they 

have contribuì   t^   »Tí*   l'in ir.c   -.f -i   lí.v-.-d if m, s   M    -ther 

©ennemi'-  .*.— *-•»•••       "'V      '  • !    e    •      IP.     "'•* '   •"  *      ''•-"*• 

negotiation-   wi + l    + h-   '»•' *:T a* i-.n -1    -an".    '^ vfra--*  t'in.-incinff 

foreign cosfn   Vor   ti ¿t.-   I'^JíT^   iruni,'-  cr-e^-   f-  *•!'"   -bout   to 

fee  conclaiel,   ans   eh .•   *he   ;,^-Tr, îtirr/iJ   r*  nk  w tp  Hb-- • ,t   to 

discuss  the  possibilities nf "ÍTem n,-   ¡.-ans   for  fin;m.'in^ 

projects cf transportation,   land   reo¡ t..   vier,   r-tr . 

It  was   also   :n-ntio/:^l  thaf,   t;--    Interr.it irmi   Monetary 

Fund hag afre o!   *o  ¿Tant   to   »ho ''.*..'..   'i   lo.an -jf ! . ".   1n ,r   m. 

in hard currenov   in    limticn   to   ••>.   num  rf   "'v,1;/'  
rn.  ac-or«iiB*r 

to  the  oompi*ns'-!t'--i-.'   t'inai«-: :E synt->r-.. 

Ill    Comparative   A a/ant a-res and  Dinar/anta-rea cf the 

Varios"  clu ,r  • .?  <" -f   '-'mat;-  ry P'.hiie   '"an ifa; during 

Doi.-.ey 11' inari'Un,* 

The  Ice.-il   so.r;eo of  fi.an.'-ir.^ aro  ^¿.aro tenzed, 

•specially  in  a pi anno ;  .--onoryy  like     .*.'{.   with the  following: 

1.   They   p irti -..n'Uf   :n  +hc   es+^linh    rt  of pro,]e ;ts 

according to  the  n<ei   et"  the   national   eeorio—,'   oe:h  at: the 

SStfi-blishirient  of hear-  ii.d ^st-ier   ;/itho,r   ri vir.--   loch consider- 

ation to the profit  maximisation fr-al 
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S.    Ttt«? «r* not  ®f*eompmi%ñ. ìy my i«f*ips peliti©*! 

ÌM%Wt*T*ncm or restrains. 

l.     rhe.y  *re •<§(•• ì  as  s gafe and secar« source of financia 

f>r©j«eta  ooncrn • <  -lU  •*«•   ^rMu^tior. 0f atrât^io,   oenràfltption 

ind •••enti al  ^nmm^.iif I^T. t 

The  In-i^ii^  so¿r ••-.•«  of finan-,n<~ l,i<-     ••«*   following» 

t.   Th«*   in-tE4l:'7   -f  pr>/idi^   >h«  - -cessary  technical 

•tp«rieno«s. 

•fuipments, vii Un .pnr,- parts which cannot r- DmluceJ locally, 

••pecially wh^n for-M ¿T. "ur^m-; cannât be iiade available through 

th*  local   scuro«*«  s o-h   as  exportation  and  tourism, 

3.   Th*'.   inability  to   finanre  all  investments  included  in 

the national   pian. 

If w<?  3t'j y the different  types of domestic  financing, 

if« shall   ncti'-r   'he   f"llowin#: 

'ith   ''».»'ir-i  to    ;c vernr-ier,»   Participation:   ospite 

the  fact   th'it   t.h.     ••ipiM]   r   ..»in*   ; n   + h_.     o   r any  wi + hout   being 

obliged  to   reti,   or to pay   mteruti annually,  the  system of 

government   part i<:ip';+ ion  -iay   FU •••*!   inad>>jua*o   at   ttu   present 

time for the   following r^anon?: 

1  - 

2 - 

3 - 

The   Ion,   roj ur,     measles  which  are     ak-n   by  the 

government   mill   its  share   in  coital   is  paid. 

Liquid  "ìoney    ¡ay  not   i      available  to   the   í?O ve rammt 

to   pa,;,   its  pirti,-i!.;irin.;  at   t,...   "IMO  wKon   the 

enterprise    i¿?   m    .rçe.nt   no ; ,   r i-  tí.'it  .-loney. 

The  ^cvern-m*   ,:.;t:    .1   < •'~   "  ir.t.-rt-at   -n   all   its 

participation   m   tho  can it al  oí   or.'c-rprisoe   since 

the  nationalisation   laws  ari  alno   rnvivee   part 

of the  re  li.-^d   profits.     Thin  situation  raises 

several   Tuest ione  such  as: 



«p   r. "    —. 

{•)  It th# rov*rnr>\*mt  ?h»# in %hm r%pit*l of a« 

mterprina   -on~i »er :-t   f-   t-..-   »»   "capital" ••>«  the wo M 

ift  un-l-Tht *•'" i   .r    *in-u\ >    í 

parti  if i• i -r. *"' û •   • •   <•* •• 

are  r-«--.li ..*•  •       •,*..•»,    . 

to   thp  <-!* = -rnr   --e   -is   •..   i<>^ 

receive  an   %:n... %1   ir.*^r-:twf 

In  this ' '-in*  *.. -_•  ¿TiVH.r*!","! • - 

profita. 

T:'  *»-- ,   this 

•   r-    pr^i*;,   : f  profit! 

*** ¡   i-, '•- î i^r,   i r   •T'-ì.n tp-i 

i a   r> Hid 

•ili":   ar.,y 

(t)   ,,rhat,   ie   •'       ';  T, r-' r   t   K»!w  •-•    * •••      -.-.    *   1   .-, f 

the   •,'T.Ur. i r  8     a'    t:       • i m;.;  i'    ^ü--  r.at îmai i -,-j   and 

the   papifù   rai-   afer  r^iher.',];   v;0n,     rH, -  former 

•ntitlpc  tK.i rvor-iu.!   »G prrfi.t. wniK-  th.- 1-tter 

capi t,'-il  er + iMr-   th.-  ^rc1'« rnm^nt  t>.  both rrofitg  and 

an  annual   . r.toi-t-.«s t . 

(e)   Ir  tu.-  •  ^f  oí' ï'îxf.J  .n'-i-rpripei;  cwn« d   hy the 

govrrrîrn-i.t    i,;u   th^  prawit,; n.^tor,   th<-  gharr-s owned 

••ctor*by  th ?  ¡rin+i.   ir,    .-ntjM^i  t--»  rrM'i   s whilp   the 

ahar^  ,-.*-.. J   rv   'Ko   ir i T      r..^tor  'tr-t  «-; t : 11 <=» i   to 

profit.^,    i:, :   't.;.h .il    j -^    ;.. 

between  th*    .>¡ aros   in   '-o' 

witi.Oit   ;yr/    ; i l'iYrenee 

(d)   If  th..   •••nt..T-.»riñP  • :, , a-1   real'--   any   orofits 

or  if it  r-.--.!.. us?   ;<-sf. T   V.îV  wn-il :   L+   be   -, billed 

to  pay int^rpbt  or.   the  ^c7-;rrr!^n+  rharp   in   capital 

while the private   ^raru   holder? ¿vot  nothing 

(•)   If capitai   is  .-¡Ati-l.-'d t..   bo + !i profite   and 

interest w;.;l*  I--VIE  ar     entitled to   intcroB1   alone, 

the   cost of  rjorrowmr 'vr-uld  b••   -,->    1 ;sn than  -oet 

of parti ::if,a+icn.      Tr:   this   -as..-   .:   wo *] i bv  nere 

econocac^l   ;>!• t;t.;    ;f;t .ri;"2B»  to  sorrow than  to 

accept  gr verdient   f art i .-ip-atioo-. 
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(f) If interests are paid  a« m  advance part of th# 

realize«! profits,   then why  is it   also   pai.I to  the 

government  when  there .»re  no profits  or when  there 

are lossc?"' 

2. With Regard  'io  Honvatic   Loans; 

T)orne^tìr l,r.ir?i -ir-  mere a1vonta^GOus  for financing 

industrial pro/jeetç.   than th     ffovomment  participations because 

loane  ar-> not   i   r . .,•*   +    rovorn-nent  ra4  tane which encounter  the 

prcoesr,  of tririrtf-mn..- +aip   .•. e-t ic ipat icn   to   the enterprise. 

Alt-;c   t.   .    í. ;.[,..    ,      .    .  •    , >•   ;     ,,.,   i.-   ••,„,•;.   x   £i.-   t; - n   th     eotsts  Ot" 

participation?,     s  poiráei      <t   l^ !^r¡, 

However  ai'+er   the   -r. terpnsi   receives   the loan,   the 

granting bank  inposof-   a pyjt(.;,Ti of supervisión   and control on 

the  enterprise?  aetivi + ion  to  ear, ire  the  repayment of  the loan 

and   the   annual   interrrîtrf  in    iu •  tin-,    Th us,   the  brink becomes 

a  finanimi  eon t rol   in3  it ¡ti,.n. 

aesidey,   ir;   firinnom^ son.    typee   of  industries  such   as 

heavy iruluptrieF  ahien  -nay not   realiz.   sufficient returns 

except  in  + \w  lon* rur.,   thf   per--entibo "f  roaliaci profits »ay 

be   much   loen than   the   annual   rate  of interest   which must be 

paid  annual!/, 

3. Vith   Regard   to  n>el f-Fir.ar.co 

Interna   j-vir,(..B - f   fmeince provided   from within the 

enterprise are   -h .ru t..n :• i   ag lem^ more   flexible  and   far 

from government   or  V< u~.'.    routine r,,eusurtr,   or   supervision  from 

outside   the  xir ¡-'u       "ho :  are   also   chara*-1... ri „• ^ ;  as  lein/ 

the   most   ocor.o -¿-al   somas   ...f  Uo~i-stle   fin an e m/-a     ~ho  only 

disadvantu#a   - f  self  financing is  that  it   reseca the-  company's 

liquid funis. 
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i    jtejfiigì *lnancing 

Por-'UT   fin^u-unn* ir» mcr*»  idwtaferu« than doraettie 

finance  fer  th*'   f<->] l^win-* r«;.ncri-jì 

1 -  PreVii   .--.    .h.->  .'htfrrr»««"-   ,--ith  f^ndr nnvsaarv   for 

laportin^ "ic-unr n ;:  nri!,^-;nR  ->r> ¡  the  sr-rf nartr  whi -h   are not 

produced locally ., 

2.  rrnvi-t'^   +L-  ••nt*rvr^¡*<v  wi"r  + "vmre:\i  -^perienc«. 

3    ABDcnMii.»-   "Tiupt   ?*v<   lep-irri   i,  I   iv rn  •.),,.   imported 

»••ter i al s. 

4.   It --'ompe-ìr-^es  ^r  ti <•  ^h-'jrt^H  ir?   irpea'i.-   financing 

du«   to  tr.e   ír.B'Ji'f'ií-icn^-»   ^ de TPM •   .v vi:ir< 

'.OW«V»T   ''0^1^   'ìr.an-iMr aa„   ik^   ~cne . U s art vantalo. 

Oli« cf its   -ir*-vtviiT^a^'S   ti"   M>-. t.   it   ts  fU.^p+inu;?   ir < rompan i ed by 

political   afritu"3   -a, ì   t'.rvi(T   ; n'.err'er^iicM ,     1+   al: ir,   r*; raren 

that   inst^lln*";* •    >•   :    U;-, .--u    ir.tiM'C.-.t :-i   h<    p-u;   m   ¡Vr^i^n 

currency.      "h- -.   4 *•     r   •••• •••,. rn-tr.-   :ft*Vr--   -*.•• ,p-* ; „r   f   r-i^,   loma 

to make  -¡   hsl «¡' i    * .>•.¡.ve*»*,   ;/ ¡r*> '*•-1-1 i^-.-itìor,¿? wns'-n     ,i=*t   he 

pair*   in h ir i   ".rro-    ,-   -in,   th*   retour ;>-e  wt   oh wo 11   br  available 

during thaïe periodi, 

The foreign snare«;- of financia* rr^-' be divided into 

private and onerai  or  institutional   source«. 

fhi Qanaral or Irutit. tion-tl Sen-res 

These ¿r jr'-e.--   rer-r«;r,f>nt   loans   roceiwi fro« foreign 

governments«   and   in terr.at i-'.*l  organization  and joulci b® dividid 

into  the  following   "./¿•«•s: 
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(a)  The loan er  inveat-ent  is received ir.  the form 

of a certain  tyre of  froe currency "hioh thr  lending 

orfani ¿at'.on o'   ^'/crnm'-i:*   r*9   ivul^'le   to   to? 

ifnvt-rn  en*   f- r   i   rcrUn«   rr>lo- +100   "ic-. = p   >->r ...quip- 

»erit   f'ro.:>   *rv<-   • 

lori in ut ir..--   f v 

i ' î i s   is  * h 

U.A f r^ "   i r, t.- • rn it. i or; a '!   <.- r •* ir, i / -i* i or.o  o 

tht 

rreifr. 

count n- i a;.'-1, - 

which oar. Oí - ••!> 

the i r n < + ,r'ii   r- 

it     ,,   /'.wai •   or. :   òr. h.   Ar-">r u, 

. ¡'tV.-i-jr;*    .   r  vn    •• .irr-^nci^á   fron 

r "f'S wKho.it  K: i v H'ù'    to  offer 

of 

loans   in   *.!,•"   for-:   if    o'lmuliti.g   o    • i,*? •   1 h- v   irt- 

St Í lì   'o.4    -    i    .-      -••-.,-    \{--,    i, • (.'i   ¡      : i  i ••-   f p.- 

Ín»t  it..;'.  lOr.-|.l      1        If,;,      "'./.'       -t.   tF'i   0.rl;„)     V v     +¡iHlr 

fieri M 11 f y   in    T. :il;v tht   ,'(:'/' rt;*-*'t   o .'   thr    '„Ah"!, 

to   ofct-un   11n  n.••:•!:•   fror    ,nv   ;-ou.- * rv   ntho ¡î   restric- 

tions.        hi<     -<"f-,.A|+    ^¡-    ->..     lo-»it     -O : 1 1    '('    .;:-'•!    in   ob- 

taining  tht   •!«•..>-ts   -> :    t-r.e  ^.-.. ,otr"   •>ofr>  *-o   h*.st   to ure#3 

reparür.^   ti.r   ¡-ri   <   or   to      -     11 * v . :.j..-^r   "r;-*  of 

itri    i i aao-/=u.f ci,.-« .-   -^ ,->'••• i.   o "if  •;•''•!  o t • '    i*o»--.r   f- r< i#rs 

•<>uro*-;3   -if   1 ' i. i -'-ir •      ,    ie   *}<i:   l.lf"+.     ri't   wh ; ' Í     -*a/   tn 

pali   for   it    J-. i   t!ki.  c-flf'Ti'ii     3h.or-fi«,  ^   •--• !'   th-'- 

period  wh:-.-      «a     -t   r^o-ar-;   *'rr   *-o^   rfp-^yn-.nt  of 

the   loan   ají 1   tilt'   ii.rr.Oii   iiiSr.^t. 

(b)   The  lf^'-íin**  '. o-jntry  Ta-,"  r'-a;ar*:   that  tho low. 

im  ex -endo * V r<- v.r.   *..-     .r -h.tfi,»   ,,f POO< a m  eofui^» 

»en ts from   ; t.?   -vir*   tr     *, ,-t. +   wr er   r   rts» of  **h*»oe 

ree i ir«   '.    fr    u-o   r. t --'v-u i --ti* i-    i:;   i • ,>.   .'irk,'*f        '-%i s 

typr*   of   lo ar,.í   f   . i 1 11-it'..-u   *" .      í v   -    -fi  o| riofRif 

•-levelor ••-'.•   - i »   <-   tv      i -  ,f * :»><•=     •••:   «r-   ,- ^  v:.Ul 

•tear;   ^t=tir,jv t1.«-  ,   —sor,    , toii,*: .^  ,; ti»,-   t 

un due   t «•-• 2 ~« •/ V-w-   '''f,   "'.•    of   :*r    1 j s* î ••"!/; * -t#«f   ;g 

the   ir.fi: •• ì » i * y   "f (••"•»r<l .r-^ tr i-     h' i- 

wirre   t""' t-   iioii'i'i,-  tr,.    re,, ir Mi. 

-•f-   t>^rt 

*-r with 

refera  t--.   •r¡e  t;, p».  or  -.-^^ìpmer.t,   thp  7^*1 it',,  or 

th# |"Ti--.'í3 









(c)  The loan may take the form of supplying the 

U.A.I?, with completo Droj,,tB  topetar with the 

necessary  export  for setting up ih* projets arid 

operating  ti,,,   -ml traini^  ^ ^ .^  ^^ 

for oper-.'t-iiw; tt-vT-,       "-•--   e•~  „,- i ^ 

to   bo  a  rv^r-h'isc   of  -• ; iipr.:r.+ ¿-   by  or 

Rince  thr:   ••  A.R.   lot,s  not   ivdly  .> r. 

purchases   a compi >t<> ; r-\i,. -t   -v. I rv.- 

and accruer  int--rotte during  :ut..ro  : 

as  agrcsd   upon  ir.  the purchase  ro.itroot. 

f-ï -il. loa 

•?  loan  but   it 

v •''   its  price 

".ri od s of time 

But  whatever the   form of the  loan which iB  received 

from  foreip   sources,   th-ro  si^li  be  0nin,s  cn!,trol 

•Wover th,ir  3i,o*they put  pltì38uro „.   the ,{ll:mcp pf 

panent  ,t   th,   !rv of r^ont,     n,^,   the  Pnort_ 

ness of the  ^n.M   -f ^^ ,n.   ^   fh . ^ ^ ^ 

interest  whii;  -»au- hr>/<    t ,   ; 
'av   hw'    t:1  '-'   r^ii  lueroason  the  burden 

at  the ti„K   -f rop^-u».^   WI:1C,,   .,.,y  fnr,(   th 

to  recenti ;or none  „•'' fi- 

or   tO   pOStpOm    SOHr   - •. 

to projects  whior.  i 

'- rovernnent 

rro.i...-ts   i.K-ljrh )   m   1ht-   pia,, 

tacr ore- ; ••-•"» •• •• '   ri vir.,:-  ; rinri tv 

are   lt.-.-    frr. i. :-n   i'ln^¡{ -3, 

Foreign loans or cr.rfit   f^iliM.p wLi^-r. -ir, obtainod 

in that restricts  form   i¿ irVf>rr.. «   bv .-.olitici 

considerations which -m.y   iirijr+   Mi,.  + 7|V ,f  vr„enent 

and the scar  e eBpcciaìly  th,.  ^lnt-ril    rree^nt,, 

even  thou*   ih-s»  aereamente  are  *v-rh.--< -» 

basis. 
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Bplvate Forcina Investment 

There  are no privat-  foreign  investment  in  tho 

industrial sector of  th.. " .A/\.  except   in the  socor  of 

pctrolP-un.    3^,   - th •   -^dv-intr-a, of foreign privato 

investments aro   ine  follou-in^: 

1.  This  ty>.-  of forcir   investment is not usually 

satisfied with  thr. r^.ro participation in  vi3t.ibliBhr.ont  of now 

projects  but   it  aiF0  p-rticipnt -,   m tho rnan^cnent  and 

administration   of th.n, P.t .jt:,.B  whi,hf   ,Cl0minrtV(   iccomu 

types of  forcipn  ouosidian^ rather  th,-* nation .1   enterprises, 

foreign* . 
• •   Ihe  -am   ob.ieciivc  of priva-     capHal   is  always 

tho maxirri/atior. -f prcf.tn.     Accordingly,  privat.- capital 

is mostly  attracted   to  th,,  oxploi tatior.  cfn.ti.ral  resources 

and raw material   industries   which   could   b.: sportoti.     Also 

light  industries mVr.   hirh   and ruiek  returns -iy   attract 

foreign  capital   tn  .*••>„.    ,xt,.nt     >ho nationalization   and 

-¡©^ionization  of foreign  private   capital  m  tho ir.A.T?.  :md 

the  fjar of future nation ration  has  constrained the   flow 

of private  forei,^ capital   to   the  :',.A,R, 

>xrmi th,, econ-nic point of view,   the objective  of 

private   foreign   inventant  which  is  profit :,axi:,iZation  and 

its  flow toward,  projets of high   return  prient  its expansion 

or utilisation   xn  th,  •..,.,.   due  to   so,,   consider, tions  of 

economi-  dvlrrw • +   •/- ; a   •«•,! i  ~   *     11 r     J"iJ'  •i;ru11 not   'iiljw tne structure of the 
economy  to  h   .-, -¡mat.  \  •«- , -,    - .„ - x-       •'  l  "    '^>-   D" ot^ r.Toup of commodities. 
The priorities   of i-v./.^t-ir»-1   -" n   fv      *-,.-, *•     oX,i( .t   .n  the   tra/.iework of    concmic 

development   an!   r.^.mr,:,! planning and  the  bal .ace of o 

considérât iena   .i i scour- 

flowing te   th.       .A.". 

payment 

pr.-/n+e   farci^cn  ir.veat.tvnte   from 

3*    "'03t   cf  thi   P^î'H--  -ili::-! by privat,:  foreign 
capital is  transfers 

economic activity ,,n 

does   not   bor:of: +    ¡ .• 

privato  forei,rr- 

arr^u   ar.d  are  not   reinvested in   the 

d. o un try 

of 






