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We regret that some of the pages in the mi~rofiche
copy of this report may not be up to the proper
legibility standards, even thirugh the hest possihle

copy was used Por opreparang Uhe master 1. he,
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A. FINANCTNG OF PUBLIC “ANJFACTURLIC 1 3DUS "R

1. Introduction

The nmain principle of - sation!s rlonaing i3 the implimentation
of A developm it .fort founded mn ts oWl “bliivy.  Tals moans
that domestic scurces of tinoneing rast he cebilisod i *tilised

efficiontly.

Porcign resouracs ae. nly moont ta 11 ahe 2xisling gap

between requireronte i dementic PesCueses.  Tids is o difficult

Ji

task in ‘wiy countov, ine 0T TN Linaesic s 1 hea ta b
?

recognived tint it hos inheritod rpes the proeviows wevermaent very

deteriorstad rin-nei-l ~oodis

b

Ofdy SuCL o hroriatlttion, 1 nenr
collupse ol the jovernion® rgv.m collvetion systom, sorio.s
disruption o ke brokirg syston, t14 ot cor 1t tron the

) ¢ . 3 ¢ .

country ~uid © biild-ip 08 foreim oot

The first task ¢ the new FOVLTLEert A8 £0 “rreat the preceass
of econonic dcter oritica “nd to op Ste v oseund bagis for cconomic
growth. "™ich jrocress vrs e mede avoe tne Dot twe oy th
level of infl-tion ' . Loy, conscdertbly redica ) the fioneind
system, ty streducing corrootive moag o« Sy teoosertoan oxtont,
been restrrod to o v ope o] Paneticmnge, Ypcetly resulty e g

' 3

increnne or tevebde e, ana for rhe firat time L Ly serrs, not only
the state buipct wiy tolopc: 'y )y tut 1D overnment routine

expenditure Wit Clawod v doacn.ie revenac,

Fer tcevelopment, NOVCVOr, onp tpility to provide resourccs
domes*tic:lly 15 =.111 limite i on. forcim funds will heve to bo
utiliscd to rhe wxisum wiether in the tors of crad.ts or 1nvestment,
a8 long = thea. funas e noe avelve soliticnd commitrants and nre
uged 1r = respons: vle ronne, |
Mue to *h. huge debt SCTrvY1ce, the tireigm fin-neinal wssistance

has to be under *ho goftest teras aossiblo

- a




Tven though foreigm r.sourceg
main attontion must still heoon th
finenecinl vome po. g T oy v
to incercoue domesnt g SOy oo g
reducing rirn as onti el gy O
Aaddition to ~ilis Virgte, ety
1o

for reinvostmont o MeGTHOp

resourcers.,  Vromoaticy ooy fore

it is oxpected thot G4 comstot ot s

resources,

Improev mants opg The iy

sc ¢
changes in strictir. po
distribution - Yo Loy i

T
be directed toawap, ttolnmort o
diversitic: 1o
will

developiint ey 40,

Y Ampeprts Do

ltor the compesition 1y e

NIy

raw matari ls nog ey 0 11 oc

S

Govern ontsy frovts = Seieort et

The Government 117

following neoiie. IO UC ey
¢ i

power, fvlnvommuniw“?Jmns, S50 & b B

In tv0

1 ey peow o tion, he

~

should b. .rngit rod. Bocnuse ot

expansion rovonti-i, th.

private copital investaens . L

vy

and oncourays

rrivot I
Through vorious m nsures deaostie

be given choreo vo

It no yrivet. Copltol o dnterostoad i o

due teo 1o its

the Covernmont will doe1de +¢

miradaced i

Ko sxpor- EISTERAEY o

it

initiocte oy ap

rocni g p

lrifustri-

wpihal te i

Loimpor

play an important role, the
¢ oobilizaiion of domestic
‘oo lfort

ntoar o eontlauin,

Vo g

Stote v vonue and

PRI e e g In

vl "risoes

tor

Giligetl oAy domestic

site 111 Yo ,"L‘a; Tomented and

Chorapertont et of lomoestic

public »duinistr-tion -nd

the riclad of

sapply,
cbutontiag Jrowte oo
The 111 d wlhiich

W be nast Tarteoed the

Posode, onoprtians] amipplics,

T coas Carenlly
ool neririby g oy ntrostructure.
AT treer et by oot the

wo ey, poyt frerlities,

Yy "jr]'i‘-.sl 0 S O

P imnety g SOrLlem anapital

ita A1h reotlt cbility ~pd

} b roed ix‘vl',

Seotor de ovops for

Torte w1l b e 4n induoe

s industrey,

el o ppt ipital will
t'nt rel g Prerstrinl Aacvelepment .,

Vitol onouiel Ar Lidustry,

TLOnCorines nat g, oo 4p, andert-king,

moke 1tas own investme 1t

3 i Al g
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In this conncetion, corrective mensures ~re undertken
in the casc or existing stte entorprises, with the ~in thot
they may bo ~ble to fulfill thoir drveloapment t-sk rothoe thon

become ~ burden to Gt-te finonoc.  Ir stpucture 11 raclie

manufacturing ntorprisce will be convert. 1o cablie componies

; subject to civil 1w,

4s for tinrneii: of monuf eturing wntororis o, public as
well as privite, the Sovernaont hng degidod that tho b wnking
system is rclotivily bottor coidpped £ o cther Fironeiad
allocting wysto.. The nwin Govarn,ont roliey on CMincneing
of State nrnut cturing entornrisas 1o to reney o clisinte
the previcus proecodurc: of dircet irvooteornt Jro the Stato
Budiret and choand lling the {unds throuel Yo S*4te bonking

institutions.

Te make thoese institutions bl to perfora this d.ty, major

changes h wve been introiuced in the leg~l ctrtus, function ~nd

activitics of the St-te¢ - nks,

A series of munsuris s beon put in en.ration to exprnd

the finoncial resources av-ilable to the Sttt Branke,

2. Sources of finance.

As 211 funus rooyuired for investment in public manufrcturing
enterpriscs choill bt chitnnel 4 through the benkine gyatem, 1t

is appropri-te *te pive short summnry of the roooat o10r changes

made in the crerwrisntion of the fincnci cl 1ngtitutiona.

TN R ———
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During the years of incrunsing inflation from 1361 to 1966,
the finrncinl system weg disrupted. Mlong with the decline in
real voluc of bk lending, there wos an incrensing concuentration
of this activity i the Conersl 3rrnvy ovoa tho it ~nount
of lending: by 1l tof ToleoE Lorys by basot o ontreel
Bank ~rodit.  In tree Lo Bolfoer G0ty the dovornoent sibmitted
A drnlt neow 1 ostsl-o*tionte tho Prorlioo ooty rovekl o th ensilidrtion
of 211 Goveornacnt ~em . boak inte oo 3lnglo igatitotic, which

had t~ken ploce oo ¥ Thix oy 1y the

3
—
-
—
b
]
=~
-y

Parlirment 1n 1ot 10 -l cwoaach o St o et Arnks

are Agein sepor ot oentitios, cecsuon Bic dor thoir own cnper~tions.

Thiz new bonk loecicl bion cctiinee ©lue The covjor are s of
concentr:tion ¢t th. aovers) Stoto eoncg, btoth in lonl-torm

finnncing ~o w1l o short torr 1ovontory w i production ~crodit,

Althougt it 15 recoymised thot oo D1 S0t Ponk o been
for the post =~inly o levo=rops Lo i dnebnt diery whiil the
others “r doli, noirly wect=tor tfropoing, thio corcont of

rigid copr tior A0 stort and foao v 1odlne instoritious

bt
5
b
&
.
-
-
i
v
L
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hrg not Leorn foilwad on 1l Clorenaonss

a., Several Sttt T s ovow adee by oopeer 1ot oonaotence in
peprtoin e o i tho cro o tve orer b otrar panlisiod for
the whnal rong £ f,ornc e e 2 i thcae crens oo woudd

be the caw, for SN TE AL SRR AR SO A o S Y the

b. To intreis . sore doere of compotitier ud te v srosnective
boarrowere 8 - Feioe, @0 thot o h oo dponioat or just
ane soup o« b foraneins P e S inng=tor lending

Apdy7iti 2 inovito UL oanaat oo DL v oo ifs.
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The State Banks which diroect their etivities to the

industrinl sector nre:  Bank Pembrngun~n Indoncsin { Indonesinn

Development B-nk) ~nd Rank tfegnrn Indonesis 1946 (St~te Bank
established in 1946)

a

Specitlized fnetions beins arelined bv the Taw o1 Principles

of Banking, rpprov.d by the “wrli-iont in Ite 1265, for thosc

above mentioned Stat. Brnks ~nd th. Contral Konee “ror

a. Benk Indconeni (Oentpend

To function ~g ~ noprm-1 Oontral Prak oawcd to agaume 1te

role ~s ~ banker's bk sndong the bk tor the Goverament.

Its main function “ro te oseict tho novernment ot regulating

and mnintoining the v Lo of 41, . vy dohy to stamul ot

production 1! dov.lopment,

b. Bank llegnrs Indonesic 1940, (t~t. 3-nk ost. 1346)

To cnarry ot commerei-l nd investment undert-kings for

the indvuetrinl o ctor,

€. Bank Pombrre,nwn Indonosi-. tIndon.si~n Hoveloraont B~nk) .

To direcet ite ~ctivitics 1o the industricl s cter, specificnlly
for the fincnelae of oda o ol lorge=tor, invezt ot to

government 5 woll e private caterpricon.

|
|
|
|
A basic chan,s: “tF ctinge the aperation. of the hwaking

Bys.em 18 © Sorics f mUosurc intPodace i to 2¥pu L the finmneinl ]
!

resources wWwoil bl. to ko Cinpl Lo en

i

a. Triansfors trom the povornr ntte oy Lepmarnt Bodgyt o
the 5tt . hkonks tor mOELR lone-tr l-orns .

b, Participotion of the Corteol ok i ¢ Miameing of
lony ter~ Lo rs,

. Substniti:l " ontrol fru oerpoant ot tr Dy 2

fincneo tho impert of coamedity=1+ w053,
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d.

¢. A subsidy from the dentrnl

cover part of th. inturost

f.

Insurced znvinges ccccund wid

2.1.Domestic Sources,

Raising thc intcraost rate on time-d.posits.

Bank to tko Sivie Bonks to
prynent on denonits.
o lotiorics

PR

t'nr s—rarsg,

i. Mlloerion froac the Stote Nudgo t .
F

In the snnusl fincnei-d

and crdit botgots oot

aspecte of tha buteot o
pictur. of tuo jotocticl
and to rol-ote taowe foob
targets in i Tive onr

" uorking crour o

Centrnl Ot

FEAANES
L

of Finrnce 19 .otioitbin

the relovent Dopertaonts

ks

11-n, fiscel, foroigm cxchange

hre =i cloments.

i

~ae of the
el ting 1ot ot

doemand feor Iomed

AN

e production

r “tiives ©oom the

eyl

sy, Tlmniadn, Hoord ond thc

inistry
cogponents of fomnnd

w1l b connnlt

Lo Mo results
of this work will oi oo rer b dewv mement In
allocating thot port of b Btowe Budeet thed ot b
chonnellod thrawn the Yintneind Londing: irigbitutiong.
The Stot. Budoot Condds will oocone pret of tas cque by
capitnl of tie gtode Tpias Thore Lsone specfie
commitment Lo pov dotorost ocan bhde dwleot et e
budgot porticn 1o owory naboton =1 i th. curront

years voiloole funds tor Lo ding netivities wnd this
will romean Lheo S throaonooat Lo condngt renrs,

ii, Participotion of th. “untrol bHhnk

Centr~l S nk croldit Loa inotho gt two verrs been used
mainly to ooppert short ters letas of Tesc thon onc yonr.
Since btho noew f1eel roth tonate 1 beak in lso toking
part in investoart o coukin Ty lisroanting lo=ns of op

to § years.  Tho retisconntinge rote Boroboeon sat t nne
hAlt the 1 ondines » b of b Stoto eny o bien tote any
be diffeventt Lo in tine 8 © Las o encourngin s the
State ks Lo ehodec the c1lioo thon of thelr investoent

lo-ns.
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2.2 Private Sector Chrnnela.

i.

In mobilirin, jrivote s vinges, me-sures on time
deposits introduced in September 1963, ~in -t
givirg continaing oncoursument to e~vers -nd
nssuring thot e ae it of v, n fpa both
conveniint ~nd g ocure, by omointcinins the irtorest
rate b 0 Tovel which will “itreod e hetonti ol

gnvings into the braking cwelon

If the nrevaaling rateos ope not 491,71 cnough
to ~chicve thie, considor-tien vill 1. isiven to
raiging them. On the olheor hond s *he reto of
inflation <deslines, the rotcs of intor ot on Acposite
will be relduced until it i lower thon the DVOrrs
lon r~tog ~nd cvimtunlly both derosit -nd lomn rates
will be furth.r rodaced s the inflation is brought

under complete contrel.

Other proseomecs o prowete - ovings will ~lso be
introducoed, such g - syste, A inst-1llnont deposits
with Tottieory Lo cacouree rosulor weekly or montily
deposits vut of current incomc. [t includes insurance
of nll deposits by the fomtral nk ad will b

available tor Stotve Brnrs cnd quslifiod privote 3nnks.

2.3. Intern~1l chenncls.

i‘

The new 1-w on Stote Tnterpriscs makos it pessible for

them to use thoir retnined cornings for investmonts.

, o . o noet . .
Until recently 550 of their prefits sheull be trmneforr.d

to the centrol Ionk in the fern of Goner-d “evelopnent
Fund. This rogul-tien iv now - Lolished ~nd S
enterpriscs ~roe now ~tla: to ase 2 substonticd part of

their ncet profits for investmont within the firm.
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ii. It hns been nentioned bufor: thot andor the new low
for St~tu .ntorpriscs, the " nufreturing urnite will
beoome Public Tomprails subjoot to o civil nw. As
such tl, v e the right 1o 1oaue shores, to boe placed

with th ruilic

oxtoern 1 Souroos,

Fril'r o o0 ti. tiecel nil finrnei~l systoms in the post
caulted in oy Linitod aovingte petenti~l owit investment

i

fornen he etsornaout o Indoncnic hes

o

in the roaitry.
guccel bl 1o steprrs ch flroonei o avel o te 1t omeratl
functioning, with the oot o o0 aneroogy o0 limontin

el bomew el T B dinitr 1 ostnges

-y
»
~
4
v

ToeVevioe, 10

to fin re o ot ot anvootnont, Thie 1o tozep the form

o

of progromin w1 a1l Blenad), the counturnart of
which conatitut o ool rort of the develepment funds,

project i ol tocbnae borerietoan

i. In the s otk om0 Dintaciny ol genernl
mport:, the stot. bonye wr cuthorizod to glve direct
crodits to, or cucroctoo Aot rree?! poynents by nd users
of i1nvontm s t=typ e de Dor ourp te throeo soores. Such
credits ~re mroorcily foroeo 11lor senle invoestment
“ctivitics for popl-ving ol it gpaipments ~nd obtnining

".d\"f{‘;l”?t' atengs o spor IS Pt

The Stot. enafeeturing ontoerprisss wre cligible
for this kindt cf 14 on »r. v-iling intocrcst nd repayment

terms.

ii. In the ense of - fer-igm 11 lown to the st~te brnks
for relonding & proizet loane to borrowers both
privote ol puclio she'l f v usol o avinly for importing
chpit-l yooda. Thiso saie lomns oro oantondod,to 1ok

the ploce ot auprliore croat s, oot porobl o in rupink

*t th. provoiling cxchoneo rotos,




iii. Por typic~l project -1d4 lo-nm, which usu~lly “ro 1 reor

thon those mentien.d “bove e b uscd ‘or  xt nziv.

rehabilit-tion or sl tL . xp e, lovrs L al Lpehe
by the Govrr n* onosct © rom U iy Lol ot
enterpris 5. This thip. 40t o0 4 i s s orp ca

) PR o b P 4 o H N
thoraugh prot ~% e 1 4 SO I ARt

origin~tira f'r v torir o Lt L SRS T T o

The tor o nior whast 4o uoem b il e iond
to th arndivid. 1 St 1. “nt peria v RS ST T |
institution v oo thl 0 Pt el ey et
concaernct vt to r oo roriad o duri et ~onst ot 1o
work ~nd ropcum o nt tim o wall B cemscitrod o oome Lo ise
to insurce th-ot tr 5t ¢ wrooprys calloe Plooore mke
full ruerrymont ~lus intorogt * 4 b ogka o oma Bt

the prev-iling xch e o+

The Soviornaornt w1l o1t nd anrlaned 4he - ttern

of both pullic it privot. _rntorpeie. inv gt nt oy ita
effort to ~tt 1 dir ~t feroi.n finoine ture o UCincneial
institutions,  Tolo tv o e ome cnr b nt e 0 Sanks
can influcre t oo 0t o anvostwnt Cunte csims te
differcnt = ~tore b llccetior fres th Ao volopaont budget,
loans from Contr-1 Wk ~nd foriiam lons te tio: finoncial

institutions.

As h~s boun st 403 befor., on invostunt ctivitics
of Government-owred ont . rpris. s tior. 18 1o lire-t control
by the Gevernocrt., B+ % wrorrriso s st ondoovoar to
gencrate funde irod thoar cwr cetiviti g, Ino lition,

2 more important conrsc of finmne. o3 the furds chonnclled
through the broking zvetoo o "wo o -ordn oo oseusht, acmolys
the regaremont £ (ssonti~l invostaent cnd op.rotion-l

requircnents of the pl n shoula to tulrillod, whill on

o~

the other hwd pogponsitility of -2 ettt brnk to istermine
T

its own inv.stant policy should oo ros.rvel ‘nid ir Fret

enhnced,
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Parthermore, in view of th. low l.ovel of domiatice
resources vl tl., ‘Lo iovernm st 13 only willinge to -ccept
project il previdod e bomsrtry chede Parosn ] sontary

invests it

project 1 or et oat NS D Y ST To0 B FUproegraunme
add, betr of whio - o o T AN RS CONE |

for the toon =t~ oy g GRSt ape ey e tii.r
condilir -t = ~la SEenoante tecoont 10 loettings whether
% feretor 1o Lo o \ 1 cobnoZe ecaniiorntions

is thet [nt = R B L T ToR - , L wwnors, 1s
aot will

the cogt

lean o Coopted ol s e ey g soon Lrown s
own producty o catamty ; LA S SO » thiken
agcount 19 oo i . RN ¢ {rom
demcr ooty

eomretity - e ! Ceotintos tloor procur

reetrl tior e wpgob ettt Ltopoet of ndon g

in -1
apti==] &
doece not
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Project nid, bil~ternl or multil-t:ornl, aimod -3 specific
roiccts constitiutus ~n important port of th. dev:lopment
proj i p

.

b ~imitted, how.v r, tht there are

)

progrrmme., 1%t h~s

I%
L

t
~ number of dr-wbrcks to projoect ~ad.

In the first l-c¢ in crder to be fully offective, investments
in complemvntary or rolated projcats is neem~lly reqaired. Since
these reloted investaomts Sro in goonertl net includedl in the
project nit curr cotont, tho Sorelors oXehmrgte oosto af thoso

addition~l projc ts hove 1o be found ls whero,

In the soernt nl o, finece jreject tssistnes oo ilsble
from individt 1 Laors s overy nueh limited,  fforts te come
to 2 cortoan oegr o gtonderiasotion of cauilpnents oon not
always be rolooes Sometinos oven replncement of cxisting
equipment becom s dirfienlt s the potentisl denor connot

fulfill the romilirements neo ol

In ~dditicen thero 2w be some Aifricultics origintting
from the fort thet 1ecicet loons ~ro tied, Thic limits the
geope for conpotitive biddims, "nd moy r.sult in too high prices

for the inv stunont oods abtolnet.

Fin~1lly, tho procoiiee to be foller o for obtnining project
aid ~re ~omplictted o, whet Lo oacre important, tim. consuming.
As o rosult thoy “ro were ~peropricte for lorgs tavestaents
than for nediur ond snell investmont.  Tr oordlp *o onsure thnt
fnvesttont funds ro o clse ~voilabl. for cottw ont amell scale
industri s the Inion si'm fovernaent 1s o osoonirgt rolovns, on
soft terms ~ni ~nlvs for priority ~rons, wrich on oo cronnelled
through the broakine syeten. By 1 .-vin,s the aoroonl.es ni rroisal
of mediwm 1.0 proteot rotosts to the tote bonke censiiorobl
time o be sovoed. b the moment fands cvealoel. for this scheme
are normally ticd to individenl donors, but 1t 15 hop . d thnt in

the near future more flexibility ~~n be obtnainod.
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8. The undertaking should hold firmly on all requirements

of efficiency, ~ost accounting principles and management

effectivencsza.

9. Yeariy report, balarce shee®
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Dividends which become the right of the State as
a shareholder nust be depnsited with the State's

General Treasury.

In the case of the (~mpany's capital being entirely
owned by the Ttate, the cppointment of acmbers of
the Board of Tirectors and Beard ¢ Dipervissrs
will be carried out Uy the Minlcter of Minance 28

ghare holder 1 the Yasis of the toilowiap provisions:

a. the appointment of nemters to the ccard of
Directors i carried ot at the sugrestion ot the
Minister whose ficli 1o 1r aceortace wita the
purpese an’ fielt of activity ol tte relevant

Company .

. the apprimtment ~f iembers of Jupervigors 1is
carried o. after hiv.ne heard the views of the
Minister whose field is 1n acoord nce with the
purpose =rnt field of activity of the relevant

Company .

In the ~ass where snly a part of the ‘cmpany's capital
is owne! by the 3*ate, the nomination »f mebers to

the Board of Tire tors ani *the soarl of Dupervisors

to the Jeneraii wae ing o chareinlicrs 1¢ ~arried

out by tre "niater ~f Tiparce as holler of preterred
stocks. “he aprointrert of o scarl of Directors arnd
Poard of Superv. sors in Suon puilio coopany conatitutaes

the auth rity -1 the Neneral meeting of shareicldera.

"me Mirister of Finsnce -arries ».t the ranagenent
of ownershiy oS! esch “tate Capitas participation.

T™is is “ased or the _omsiderationg taat tha problem

of imvmmting tat: weslti o inoa rubll mnAany '8
capital 8 ser LoEel roaot 0t ke Teate finanial

pelicy, #ter-ac o vt ret oV drgs polioy Tongtlitutes
the tasx *+ - W .o r ynan e, Ye 1apiemsrtation
of thi . s me o - 0 mmorssoir L3 conda el U3

Pape toorate, wito.c to= 3 e fotu nrestor isneral

st Firw # st Tweart e v of Firanoos
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28

e personnel of 3 public Company have a status

of a common ernterprisc employces.

LD

AL
Lok

An exizting Otate mtornrig? v111l be

trancformet 1nts rabla wany must u1fill the
Jollowing ntibloelst
a. It hoo —ade Tl 1, sush - oaAan.or “1at the

pratic ancac factors ~¢ npodactior indicate its
goundno o
B, Nalance sheot ant nooms st-toment i inspacted

by the Directs pate nt Otate fcoontnnoy ana

approved ©yoTn 1oimeer of  inarea.

Lag naddo ol ot the Ototd Sernoral

[¥]

1+

L

Treag . .r) .
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The success nr failure of =2 Companry in fulfilling
the main function will ‘depeni to a certai. extent cn the
Management as carriel cut by the Loard of Directors. In

this connectisn it is sbvie.sly iaroratave, thot the appointed

-

members have the skill crve stoovleders o the Tt o7 otivaty

of the relcvant Coopany . o Lvooatidod that the adninistration

of statc ownorship ot 2ach

Public Company will '+ central oo

This is unlerstaniacl: s tac

for each undaertaking U 2 Wl Ve, PGV 310N

such as substitutivn rign e Cieiotor of Minance to thoe
Minister in *th. technienl field anit o pwrestiong in the one o of
nominations «r appointnonts U me oore Lo e Goard of Tirectors
will ensure the relationchipe betwe o tie davoernaont i.e. the

relevant Miricter and the Public Toopnn

2. Planping (Prorecasting) Fin-nioial Peguirvenents for

Industrial "rtorpriscs.

Te Five Yerr Plo v cconomns development hrmally
came into operntion <1 the D oaprii 1y inlive wrny Plane
uging the overall pite i econciiio cTowti oo tarec! frory which
the requirements tor investnect o onlends withis o
macro-ceonorle frane=woro, in thie 17 1 Levelenment
Plan the tarsot: for ertain factors wre -niv predeternined and
their invest .crt regquloemonts wero toon ptiustod o cotimated
availablc finan~i1nl roesoreos and rolor o 1 with1r thooce

financial limits.

The method oy partial plasning was as .4 ainlyv because
of the lack of macrs=coononl” - 1e ~ongidered unwWige
at present tc hage the Tevelopmont ar, ~noonreliable data,

In addition, inflaticr which foprmori, Das razo 1o the eecaomy,
destroyel tre -mparative relationship aaong varioad gonds

and services.




Insteal ocmphagis iz given in carcfill planning which
can ensure the harmnny and consistency betwoon th. various
sector plans and thie rrover plaraing of projects and for=

mulatior. ot pcliciesn,

All this will to carrior 2ut within a planring framewsrk
which c¢nsurs rloxability, ~iredttinges nocecneape 2 w5t ont to
changed conii*ione rroortant aa fae amplonentation of
planning ~ri tie angual - ot 0 plaess o tose armand
plang, furthor dotarle will be v 1054 on the cotand
projects to bo tmplercatod withi tarccts nnd financins cloarly

specifien,

The annual State g 4+ nluz <ho nlorne’ (estimated)
credits tc b pranted through banks and foreigrn exchange

allocation whirhk ~r. rormcl-tod soastot.s 0oar et 0l - dde

3

for cconoml~ wetivity o, hot teres leem, o o0 apanLed by
provisione o thour Timaloingt, coasntitates 2orrogranme of
action for t' - wenelon imple wntings the tev Iopen® programme

and projon i,

Ac Torp terocnasting financial regadareesnt £:r new

Industrial ‘nterprisos, .t sho il irst be kncwn that the

Government 18 pure . ine o iisiavestoo t relaoyy ¥ oonveorting
Governmant—-ip. 0 b oo, art U Ul Tomrev sy purating

under ~uat omap. cemroyc ot b Ly AR S AT L SSU TR SO, S b

:
“

possible ant vt roo vt rel ot o oper o il

- \ | g S
efrontart TYoroan il SUorrou e S N N A5 4
' of State ontorpric. s oot Toaleom o rmehg S8
o W [ S T ¥ . . NS & .
such no now Stave [nootrval proooeot wlds b opropar o1, cxeant

: in cage no oprivat . Lnvestoonn o fortno it u oot of

industry, which 13 ~2ensidoreas vatsl for th o~ nomy,




Instead the Plruning oari tome_t! A Witk wiryooue
agencies of the Department - ¢ mlartrien will Teeml)loote
'.thr‘ial tari"f?_li ir the o oaron i o £ ST 1 ot [ STt ¥
in the lisht in t 0 o1 4 AT SR Loarrie s pr

£ . i Y e
of the private o ot p, et Y toont wilk v worked

out in collaboratori - with coprosontotic o o1 o ieLatriag

b Wk ¥ w5 3

based on judimeit Az b what ie foasiti P B

As of the last nonticne! criteris, *° Tl v the
following emphasis [ r +he desiiopmet F (ndustrr At this

stage nacly:

&. Industriss vhicn supprrt the wrio 1t ral el ooment

i

by producing dnr e orooviir o o wiel) e

b, Industrice caming forei,n g virec i Poircducing Lpopt

subastit.tin, ~cmm-divyes,

€. Industri. s ool on intisencue poae e rials,

d. Industrice whict Ltilice rel tivel s ore manrswar than

capital.

e. Industries which by their commuletive of fect mromote

regional development off-ris,

A temtative Araft prosraar ix worked oat, by wgremting
schemes ani pro - cto, gubmitted by var, o .s Teraprtmeonta mi o taer
Em"depﬁrt!’%i‘ﬁt 11w LA, oot i al tav st e LiPeen nt
i8 agsesac! i1 i ligr f ysila, e a0 .roee, B am
well as =t at 1 ¢ 1 o L. s s e B4
the reguircl irv st vy ¥t Caa A F

the proy s ar 3 b o 0 ap oy Ly O tRe tata)

o

1s redusot nlor oA ayet ¥ pploecl o rEL L rations of

Wlhiichk 1e baged m tn . cpitoria eerc, R
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It 2 aurber ~f as-c, ‘owasver, p blic ent rprigse is
Wpeoptable cr sver  ~ forabis witkom ¢ indenesian coonniic
phileenpry P iy g tapiriie 1uocC ot tle ir o all these
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Pukii  wrteprorive 1o preferalls .n cases shere the
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b. PFor tcechrical roncenc there o scope fo. oaly snc cr only
a few cnterprises in thoe scctor concerned and if the sector
shows tho exict nce of loparital indlieibalitios

In Indus*ries whi~h witrn.sn saoerant =] irdivieilvilitics

the markot aworlitnis torect vl to ot prices for the poods
producct wi o1 enr thooorealihrl o prico, csnaeially it
the number of production wite To v enll Ir toine of
costs of Hrocictior b oxictones of infivieilt 1itisc moans
that fixed costa enpstet oo o locg mart o tot=1l coata,
whercne variaelce casts are of ol tiv s Laee gimificans
only. If unier tonse ciroumstansos pricos e bhosd on
marginal coxtn, tho o cormeoay we ol sastain oo losgee,  IF
the company o wole, thiouen 108 Tosition I the narect,

to sut pracc anderectontly freon ite oarginl conte of
production, . tirw o1l meso ity Trel ol profits.,
Since the mark. L ooooanger 3 1 thge cuses not nonle to
determine *he npprenrint. -peice lowel, ot aeder oonditions
of competiilon o well o ouat e ioweonnlist - cenditions,

the grove ric ot bow to L riipe T Y SnTE D 1a owddor Yo
maintun e oonetl o Lpicen Chuy cocald e dore dhiron ot
goverr wwrt topr Ltions, onto v Loy nroog tne gt
apprepriat . aoop for the overn 0 08 to onsure dircet
control over s h “n ontorpricc

-y

It 1s stiml-ted 1n the swrernaont 7emil-otion

o~

or
establishing of oo LUolC "wiiuy, tnet r o Ylo vetween
factors of proasction, ohoildt iiv1ee o aypunda ss of *he
undertaking w1 *hs *he =ma oo o chodl! kave the skiil

and knowlodpe 1ot .r rosyp et Ticdid of activity, which

give assuracs of Tfulones of 4oL anertakane

Bettor wawes =nd anr il ©oas 20l 7alve 1o rractices

of an ordinary connary will corptainl: rosult in Dettoer performance.
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