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A. FINANCIA OF P'BLIC  TWJFAC'TURINO  .dDl'S^IT 

1.     Introduction 

The rn.ún rrinnplo  of   -   nation';- r-l.uujn,; i*   the implantation 

of a rtovolopTint   ..ffo^t   founded nU its  ou, ~ bili „y. Tais 

that  dornest,,: soure,s  of financing rist   be  eobilired .net ••tilised 

efficiently. 

Woruign rosouroia  ^ only * r*t  t,   f,ll   ,;lc   JxisLin, gap 

between  requirente --,-id .'cmes+ir-  r.sou,«,:,:.«.     ^; s   1P ,, difficult 

task  in    jyy country,   the   nor,   :n   iiiana-gr-  -,B   x     n.r%  to bo 

recognised  thut   it  h",   inherit..:!   ,>v,  th.  provai;,   ycvern:,ent   very 

deteriorad  fin^.-W   ^,,ütior.B|   ,,r,    ;   h •:. riu ration , 

COll?lpSe  c*  t!^  r-ovcrn.^nt   r0v,nu     c-ilàaio,   eyst,..n,   s,no-.s 

disruption o     the   b-nary-   .ynten,   ni^A   ,f r,: itul   fro,n  the 

country  .-ud  -   bnld-^p  oí'   ron,¡ ,,   .|ecj, # 

The   first  Visk or  ti 

of econo nie d<-ter: or." tien   -^n-ì   to 

new yovuru.uort   iP   r.o   -.r-c-ñt  the procese 

!u.   fiu-.nei.il 

'•   "crt'un   ext ;nt, 

T-itu  --  sound  hnoio  for economic 

growth.     «u,,h  iroyr^   tv.,   ueni  vvi, ov,r  tne  n-.-t   + we  y.urs;        ttu 

level   of .nfluUon  '.;..,   boon   .vmfudi.r-.U.v  rod;,.-. ¡, 

system,   by   ird reducing  rorre-tr./,.  -,u-,s   ...-•-.     , 

been  ref?t^i-.-;.i  io     t,-. »-   r.•,!    f,,, „»;.,;„ .     , , , 

incr^iru   cf  t-,-van..c,   -tr..i   for   the   fir.-t   tiW   >   T-i-    ,.-,-•,    r„ +        , • -1' •    • i"|<-   'fi   u -¡i.>    /e 'rs,   not   only 

*- "  *'"•''     r*     *  >»   !U:     *-   ^Vfi-nraont   routine 
expenditure  v.".t   fi;i-Ui •. M   ..y   .Locale  rovento. 

*"        -'  "• v •      r»   n ,r    L.i~ity to  provide-  resources 
dornest ícüiv  is  ^  ill   i;nin   <   •»-     ^r.,i «,   -     -        •-, ,   , ,    i-   .-.in   l^mu. .  .j!..   .oxvir-n   i ana:, wi U  h"ve  to  bo 

utilised to   rhe rrvxi.iijm "eether   m   the   for.r; of 

as  long  •?  thes-    funus  dc   no:,   'uvcive 

used  ir   r-, ivspons: :>K  -inne. 

ored.tñ or  investment, 

li ti e'ti  commitments  rmd  are 

Pue   to  tí.,   hu^o  debt   Jervis,   th.  t.rei^n   financial   ^sistnjice 

h*a to  be »ander +he  softest   t -me posnifclj, 



^ven though  foreign  r. source, play an  important  role,   the 

mam  attention must  «till   ho en the:  „oliliz-ui.-.n of domestic 

finrjicial   rcn.- ,rn, ^        -i      •-•„,    r..,r„ .„.,   ; ±. 
•        JVi ri:'n     1--   ^nUnuin,.-   ;<\. cffort 

to   mer,-;,   -io.norVi •  fv -j.ir:.   ;v, ,  , , ,„..,;,...     ,. 

reducing r,m r.^'U   -H .on t.T'".i !•"•; i •'•p. • ir1- s In 
addition to  -v;:,] i-   : ,••». ,.0    r -,. ...   ., 

for reinvestment   iy    notier ,ai>a^    t^r-     ^;„. + 1 ,   . 1    -iif5   fi  ••   ^t   domestic 
resource.     'W^>r,   M'  :•:>•    h, r Plt, ,.in  ,      ,     , +   ,       J •   • ix-     ill   ic   x-,; Lnentwd  .and 
It   is   oxpuetoi   that   -;+    r-.nqt-tt    .,   .,v    • , 

"iUI   n'    r',Ci   of   domestic 
resources. 

Imprcv !-.--n + f-  TO  • 1 c¡r, ,*• ,\     i.        i-> • T"       so fl J,t-   1!! rublic   ^Lunistrotion   -aid 
changes  m   .trnet rr-:     ro   in* rodaci   i>   thl    ^ ,, ,  r, t        , 

distri 1.HJ+ion   -,ïîM   rn h.-'^n        ;.     i 
•        "tî!        '-   •'-    'ïpor   ^,-T.:,r,   TMlicy will 

be directs   towP>r!i.  ..tt..inmor+  0, ^^^^   .^^ 

diversi t'ir: r ion 
J 

Will alter tío -0 

develop;;].1.1 <•- f t.'. 

raw notori \ls   'no 

"^i    i riporta;   o  pol 

'•fpOÎU +  IO';      il;     ;"•   •,-;/ 

1   1 

j t¡i, r;r 
•"apito I 

'ri   or: seo, r 

Govorn::, ait.s     fforie   ai- •   .a.iuvrtr'it.. • 

The Crovornnont   n'l   iwiti   t 

following m-oar;     i-oro-r;.,, 

power,   tuloconirmnio' tjono 

"U1   '>•    i'-aioi.  d which 

e      te     p,4Rj        f0r,.,,,r.j     thc 

-•P-oi-tional  supplies, as. 

°'!   'vriri + i   «   in     afrastructure. 
n   uva strata   pro,..,.-..,  to ..^^   ^ 

•',   ¡or'   far-lit les, 
iirfj   1 '• erp.n ;;]•    ?t«- 

In    the    fi,  1  !    rV   rrvO- io;:, 

'r  and 

-' ••   '•••'—no    .nd   i'ora/rn  capital 

cocaina   of ita-,   hif:h   profi*   bil 1 +- 
!|i'i,   th.,   înii.stri-.ï   s,.-tor   ir 

private   capital   ii.vo.-stuont „ 

•ind  oncour. 

should  hj oonsii  rol 

expans loi; rot.ni 
r •* ivo  for 

•••••^    'í-^rtr  vali   o,  ^,,  tn   lndu£)e 

'•'••'•   í^iva     r.-.pi.^j   ,Q   ., :y_ L 

Through   vano 
" "   '•-   nr:-att    •-.citai   will 

ir i •   - J..   r, j .   .-.     lr:.r s-r¡.u  aevvLopment 

"J»e..  of  industry, 

;; 'v' 'c^ r' :- 'í''-'"1
 *rm(   industry, 

'auras   iav-ti-  end   -'-.r   ' 

be  giver;   -  oh'oao    t0   ¡-1- 

io  ,-rivaU   r-pi'-i   K.   lot-av^tod 

due  to   to  its 
••  vi 

oxjo ri'r¡. -ri"*    1   o •• rioncaan," nat-a- . t> +>- 

the Oov,rna,nt  will  denii,   tc   no.k. i,s own  inv,strncit. 
aid,,rtaJcing, 
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In this connection,  corrective mcasuroo  ire undertaken 

in the cano of existing state onternrisec,   with the  ai:-, that 

they may be  able to   fulfill  ilK.ir d-'-lop^oni  fsk  r-ther than 

become a burden  tc  ot'de   finauev.-,     in  t+rur^.;rv  '.11  -v.blic 

manufacturing .nt^nrinor  w:lil   K   convert-.-     to  : -.folic  .^mp-nics 

subject  to   civil  ]. • v,*. 

As  for   financie/; of ¡nonuf'etun:^ ontonriòi,   public  as 

well  as private,   th-   Government   hae dociri/H   that  the   bwkinp 

system iñ   relatively   better  ejnipped  +V-   ary  ether   fir .-»re ill 

allocating  eynt,-,,.     Th,,-  -run Oovorm.-nt   policy on   rin-ncinp 

of    Stet,,  ar-nuf rturinr rnternri^es   ic   te   reduc  er  eliminate 

the  previous  procedure-  cf   1ireo+   1; v :>c t">.; nt   froi.i   'he  3t"te 

Budget and  eha.;n..l Hn¿- th,.   funis  through   +c   Stat,    c-vnkin^ 

inetitutionn. 

Te make-  those institutions  able to  porforvn this duty,  >nftjor 

changes h .v,• boon  introduced in   the lepal  rt^us,   function end 

activities  of th..  State  "-'inks. 

A series of monsuxv s  das boon put   in  en.ration  +o expand 

the financial  resources  avail-able tc the St "t.:  Bank*». 

2.    Sources of finance. 

As -ill   funus  r^TuJred  for investment  in  public manufacturing 

enterprises  .-ha ,1 ]   r-,   channel-d  through  the  banking ayite-i,   it 

is   appropri't.   tc   ¿«ive       short   summary of  th<-   r-'-aat  ••r.ior ehatiíre» 

made in tht-  or^ari^.tion of the   ¡ .inane* -1   institutions. 
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During the years of increasing inflation from 1)61  to  1966, 

the financial  system vas  disrupted,     Alone with the decline in 

real  value  cf Lank  lending,   thore war.  an   incroaainr concentration 

of this  activity   in   t.Vu,  i'.-n^-l   ;v-r.V;   -va.i  th.-  Ir it.: 1  aaiount 

of landing  hy  Mi; -r      t-a.     "'.à.'    -*   I'lV-iy  ' ^-' •   on    Vntr-1 

Bank  credit.     In   tna   laax  ir If of   V;MV   th.;  do\..rna:>r   ebnitted 

a draft  nev;   i .nal- -tic-nt-'   t,L,   Parii    ' •:•"* ,   r :Voki '..• +.i| .•    «onsilidation 

of all   (;ov.;.rn;:i.rt   own    .   i  a»- -   into   ••.:•    binala   mat it :• t if.::,   which 

had taken   pl-e.    L-   W-~"      rh ' -   :  ^"
1R1

   'u'  'J"r     '^rov   1   hy   UiC: 

Parurent   ir¡  l'i     1 r *   •-vi   -s rech  ti'   . ia' t      a   .'.i-1     d.-nks 

are -age-in  sopar- t».   antitiea.   •',c>i;..!   hi,,   for their own  operations. 

This  now  »-'Jrik   lw.-ial-t.mn auim..c   'ino   I he  .n.ior ar<. as of 

concentration  ci   th.   s,^ral  S+M.a   r-n-c»   ho+.h  in  levc-t ;rm 

financing  "*'•  vail   an   shor*   t^rr  i ava tory   ani   production   aredit. 

Althou^l    it.   13   r-c:>,.nis--'¡   i.V +   on-   'l>   F.-.-t •   ;i"nk  he  been 

for  th..   pas*   -."îr.l.y   -   lc.---.i-'   L r.   ir:.-  iiv«-\* ••.->!-,   wh:i.   the 

Othcrc   ar-   d.-ui,-   nairlv   v.-..-!-t-t..T     id a   raa.ua,   thic    ;or.oc-pt   of 

rigid  nop''*" t ¡on   ^*   'dart   and   ioaa   t   "•    I.  1 u ta in?'.ra+ions 

h'B  not  l.'cr.   f-il   wo ¡   a:   fi     :•    '  1   /irl'tiw,   for  '-    ari   reasons» 

a.     Several   dat.     "    ;.c <•   n-v-    air:   la   ap.oi   liei   coa. . .tance   in 

c*.rt"in     ;a   .a     ni   th,a      r..   th     :••'' r     '•   t? ¡r   loali'Vd  for 

the  wh.il     ran,'       !'   ?'*« o.-\rv r.,- r.-.o   .•?   it.   thei,   aroae  + raa;  would 

be   thf     ' is...   î\_ r        .   i\r_   *.   • •.   v  a      . • "   rat   ria*    th*-    \r   •'. 

te,     *ft>   lr.trf- i *   .    «*..-• «     i-a'ia      of    a-nj. •,tir.r     y. i   t.--   a.'/-.   orose-cti'/ü 

b^rrow-r-'   »   a      -'.e *   -,   a    th a    • ra ••     ar      i.   r-n;.;At   «.a   just 

ana  »cur  <    --f   f.-. T.nio     «  •>•  r...;,->,.      0  t'      lony-t-r-    lending 

-ctlViti  3   ir.-ai*   !i-   aa/i+   .     :   ¿a- •      ni  pa^-cifá. 
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The State Brinks which direct their  'ctivitics to the 

industrial  sector aro:    Bank Pemba:Wman  Indonna (Indonesia 

Development  Bank)   and Bank Negara  Indonesio   1946  (Strite  Bank 

established  in   I946,) „ 

Specialised   f.,netiono hoi"/: or-.-]lnod  bv tile  Taw on  Principien 

Of Banking   approval ha  the  "'arliaa-nt   in   l^te   I96.0,   for  thooc 

above mentioned  St.it...   Banks   and  th.   P0ntr.1l  fcanks  are: 

a. Bcank  Indonor. ie    ( Centra]   bank) 

To   function   -s   a normal   H,ntral   Pauk  ar.d   to  asrvomo  its 

role  as   a bnnker'n   0 Jlk   an!  ao   th,   bank   lor the  ikv.-, rnmont. 

Its main   function   TO   to   -srá.-.t   thu  doverne nt   Lil rogulating 

and m.aint-inin¿' th,.   vlu    of th.)   m iah,   to  stipulât,; 

production   an I    lev „donnent,, 

b. Bank Nepa.ro  Indonesia   1746.     (,H't,   Bank est.   Ì946) 

To  carry  nut   <awa,r-i- 1   and invoñt-nont  undertaking   for 

tho  industrial   X'Ç^^r. 

C.    Bajik Pechanv.n <n   In lorn.-KU     ( Indon; man  T\ v,Ior."iont   Bank). 

To  direct   xto   -r + i vi tic-s   to  th,  industrial   r,,,-tor,   specifically 

for  the   finai.«-a:ur of .-I-TIUM   -n<i   lon,,--t,r.,   invest   ant   to 

government   -B  well   T  privato   ,ut<: rpris, :a 

A basic   chano-'   "ff. a-m-  th.-  nr,..r—tiont, of   the  banking 

W'.em  is  a  seri-.-s  -.f ra .sur,   introita :   to  azF'u I  th,    financial 

r«»ources  avTlabi,,  to   th.   Bank.       -, -,.   aP ,. 

a. Transfers   fror;   th,,  ^v-.rur  nt<:.   lev   if ¡aioret   Bud^a»   to 

the Stat. ^   banks   for m- kinf..; loru--t -r-    l'-r.n. 

b. Partieir-um  cf  th,   à^rd   a  >.k   1,   u      furtum of 

lon^-       t<. r•   io  as , 

O.    Substantial    antral   a^>   -ran*   f    th     jt   t     Banks to 

finance   th :   lapcrt   cf oc-nmed ity—ai :  (w, ¡n. 
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d.    Raising the interest rate on timo-djposits. 

o.    A subsidy from tho Central  bank  to  tre Svto Brinks to 

cover part  of th.    itrUroot  payant  on aepoMts, 

f.     Insured savings   ^•reunt with  lotv.ri.es  i'nr s—crs. 

2.1.Domestic ocuro« 

Alloue ion   i'ro.i   tho  b^-to   Hudlet <• 

In tho  ennnal   fin:nei-:  ilari,   fiscal,   foreign exchange 

and cr;dit   budget!;   • r<    thro.    iain   Moñones,     .ne  of the 

aspect-  of  tho   buaeet   forimMMion   is  to  .;et   a '¡loar 

pictur.   of t ¡.ntudr.1  demani   for  1 yti;*t   ru  financing 

end   t,c  rel- + .;   toeuo   ' o   Míe  ¡ •réduction   aii ;   iu.veste.ont 

target;:;   in   tin.   Tivc M-  Pia:: 

il. 

\  working   -map  m"  i^pixt  -t--fives   f'Oti  tho 

Central   Ham:,   fit"»-...   bariKo,   Marmici,    do   rd   a«<l  tiie    iinistry 

of Finuma    is  .Mi r Mn, • th ;  -'o iponcats of   íomanb       Mr.o 

the  relevant   ^^vrtuitr.  'i>U   !..   fo-.ü'.nl ted ..      M.,   r -nuits 

of this  work   vili   ¡'or:  '    b.-ra.e   fn-  th.:  do v.. ruaeut   in 

allocating th .t   f-r»   of   th,    SMe-   Üoh-et   MM  will   bo 

channelled  throuuii   th ;   Mir nomi   .1 ondine   inatj+ntlone . 

The  Stato   MMfyf   furnia   will   oen-oi.,.-  part  of  th-   „qu'ty 

capitM.  of  ti:.;   stati.   b-nes .     Th-T..    i ¿  no  ypeeMie 

commitment   to   u" •    inter'. :M   on   thio    UMr"ot   >   rt ,       • !•- 

budgei   portion   io,  v.or;/  aM.u:;tan   AM   ,,,   th.    err ont, 

yearr;      v-il-olo   fund»  for  1..: . iing act ivi fie,:  and this 

will   r,:n"it:   tho    : '.LOO   torn ..-non n   Uo   oooii.r   /e'Tfi. 

Participad ion  of   th.     'entrM   bank 

Contrai   :3aik rroJi •   n"3   in   th.,   p-st   two  ver?  been  used 

mainly  to   :, tpport   M  rt   t..TI:  lens   M lesa   Mian  one year. 

Since   the ne'!   fio- a   .-,    r    t-f     <:. ntr   i   b'Uik   :u  Mso  taking 

part   in   inv-ptajrt   n'-ukirig  py   d Lm-o un time  loans  of  op 

to  S yearn , hoeonit inr  n't,   ira   fro v.r.  cd one 

half 'In: ] ndiru- v M of 

he different 1 to.-! in tin 

State Vuiks to M lit^, th 

loans r 

; St ! . "no , ' hii.h r- te ¡ay 

o - 'leus or'' enoour--.f.:in ; tho 

lio.;,   t'.i;  oí their  investment 



2.2    Private Sector Channels. 

i.     In mobiii-in,: private  s-.vin^,  trivi"sures on time 

deposits   iirtror)uoed   an September   1'j68,   aim  --t 

giving nor: + ire ¡in;'  encour-yeur-iout   to   cvors   and 

assuring   th't   the ,;¡e-y •  o*'    e vain,r-   "re   both 

convenient   -ari   :;,our,',   by .<;;• i:v^trun,.-  the  interest 

rate   'it   ••   1 ,y. •!  vrhi.ee  will,   --''tra--!   F .don tant i-^1 

savings   iato  the   baikirer ,;ye!.;a 

If  tht.   nrevai. lir if.: ratea-   ai\   noi-  bi.-d enough 

to   achieve   tl ir,   ¡'on^i.i^r-tion   vili h •  /--iver.   to 

raising them.     On   the  nlhor  h"rrì   as   'he   r-te  of 

inflation   deolinv e,   th,.-   r-tes  of  int.T. .rt  on  deposits 

will   be  reduced  until   it   ir-   loWv.-r   th-n   the   -vereco 

loen  ratos   end   eventual ly  both  deposit   and   loan  rates 

will  bo   further  rv breed  as;   the  inflation  is brought 

under complete  control . 

ii .  Other pro.yr' 

introduced,   sue 

e   to   pro rot,.   : avi rips  will   -.Ino  be 
l!   as   -   syòte.,  of install-nent  deposits 

with   ïotterv   to   oiooai"^:  re-e;ul-\r weekly  or Monthly 

deposits  out  of current   ineoru „     it   bueludee   insurance 

of  all   aoposils  by  the  rientrai  /">• nk  ->nd   will   be 

available   for Ht-Xe  ß.anks   'erri apjalifijd  nnvate   Banks,, 

2.3^ Internal  channels. 

i.  The new law on St-te  enterprises  makes  it possible  for 

them to  use  their  retained  earnings   for  investments. 
r ' t 

Until  recently  Yf/^ of  their"pr>fits  shoulJ  be  transferred 

to  the  central  lenk   in  the   ferai of General   ' eVelormient 

Fund.     This   reffalaticn   is   rua,   - bòli she."i   ~nd   dt'a, 

enterprises   are now  dio  to    ire-  a subst-nti • è   part  of 

their net  profits  for  invent runt  -within  the  firm. 
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ii.  It his been nontionjd be for-', th~t under toe new liw 

for St-it u   enterprises,  the   v auf -cturing unite  will 

be.-omo Publio  ^onrv.i  s  subj^e*   t"   uvxl   v.w.     As 

such  th y  !.".v>    the  ri,:ht   1 •'•   i   su  sir iva,   to  be  plicod 

with   th     ; u« 1u v 

2.4.   Sxtorn   I  Do ,r-••.;-• 

F"úl'.r  .'   v'  +h,   t'ÌFC'1    ni  fir.-jiciil   nystoms  in  the  p~st 

reñuilv;  it,       ''• v~: ii-'iitv-'i vvin^r  pc^ereivL  ",nv investment 

in  th--    '•: ii.'rv,       JiüTi, 4du    vve rn, i-ut  '•«•• Jvdoiv-ci'   h"'S 

8u^.\., I-i   if,   r  -r*r riv " h     fiívrvve1   nyp!   -   +r    ih";   -.on' 1 

functiorar.,-,   vi'L   *.h.    r  vit     <:  v    irvr<-v    ~ '   ¡"rvotie 

rove.'iv,   tv r   it?-.   ••: :  will   v    >v. ... !• •!    .r.   f •.    leiti'l   i't^ges 

to   fir.'T     ;   „r*   rj'  niv  r-'. :vnt.      ""• i i r.     M   tv.v   th..   form 

of pro^rviii.     -iv   V":'--  •'  Ili  P'Vui),   tin:  counterpart   of 

which  eoncti te + v       M;./.I.L.   vrt   of  th-..  development   funds, 

projiort    ••i'.i    e-i   t-  oi'-.v    l   '•f'l'¡í"":i'V-. 

In   th,.   >"v        !   th     fv\ I^ì     vi   i'iev,noin^ of genenl 

import~,   tht    yt'-t.   i'-n'rv   ir     ' vhorized   to  give  direct 

erudito  to,    -r  v.vr- \*-e;   kf  IT«;'  ;vyvnts   by   „nd  users 

of mveot-u.: t_i ,-p.    ,-,,;  v;   foi-  e:    to  thr v.. ;...'ra.     Such 

credits   ir-    v....v V i.ly  I'vt   re   11-,r se '.le  investment 

ictivitios   *>r  lvpr-ein*   oli   . ] vrwrxs  -\nd obtaining 

"uiequ-'te   r,t r-CKO i'p-T. 

The-  3f t,     vnaf'v+uri'V   „-nte-rprisos  ire  eligible 

for thiv kind  of   .it on ->r. wiling interest  ond repayment 

terms. 

ii.   In th,   ooiv  of ~  for i^,  ii ì  loin to  the at "-to bmks 

for rel^ndmr   .t* pr-voct   loiris  to borrowers both 

priv + c   -nd   publie  shf'i" Ì   v.   un; i   rvnly for   importing 

cipit'l   eoo i-v     7!e v.   seo   levos   "r¡.   intend-v, to   tike 

tht pTce   of  ?uprli  re  Tv. lit-,   t <t piyibl .   m   rupiih 
nt  thv-  DTeVilinr . xviojvv  ryes, 
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iii. Por typic-1 project  -,id  loma,  ^hieh uau-U.?  Tv  1-r.-.r 

th?.n those Mention-, d  ' bnvc  to   b,   us^d  for   . rtvnsiv-• 

rehnbilit"tion or -   si •   t , 

by th<.  Gov rr.\.n4   on  sci'*   • 

cntorprin  a.     TUIA   thi V:   ' 

thorough  pre-   ^     -, r-v   i-   ¿ 

origin" + iru:  i'r   -   '-.rvt        v 

The   t ;r  r    .n-i   r  wr ..:•;.   • 

to  th-    mdivid el  St   t,.    Y,- 

institution   :TJ  V.  tv. 

concernod b-,t  4 e    .. T • o. 

work o.nd   r.-p-y   ü+   ti.n     Wî.13    t     .^nrii..P'. 

to  insu.ro  thv +   th     ^t >t       y    Tri ;    - ¡il 

full  rt,re,;y~vni   pi ¿s   intuiva4    *-     t :,    t  .nv 

the proviliHf-  ,xohw^    r  4- , 

f*. •«. **ti t 

v   i'-ru     *..r 

•v    r- * .     -   . • 

• » i * ~n*v 

w : 11   r   i -, n-1 

i,        ' i". wi ~-.l 

",t,;r«. .-• 

~ V.Ft :   .,r* ¡on 

I      *    S- -     t ','      ' '",S»j 

- U t.        n-.kv 

] r.   r _a i   h      t 

ttorn 

of both pubilv    na rri'/-* ,   .n4-rp"iv    irv  et-;, y    by   its 

Thu Gnv\ rn-vnt   will   ,.-. i i     - nd   ini'lvn.v   tv. 

effort to y+em   iir ^t   fv,r, if n  fit,- n< wf- + iir-~ yh   rinunciai 

institutions.      'vv   *Vl       ;^"-'T-r.     ?:'   • n ;   4h      vry.   .'    ;vmks 

can  inf'laciv.    tv    'o.v v4   y'   HiWt > rb   -bin i¡-   .vin,--   to 

different  r- ,-torE   by     Uvevtior   fro--,  th    d.. wlopiv nt   budget, 

loans  from r.-nìr- I   b jik   -nd   foiviy.  lyus   to   th     finincial 

institutions. 

As h os beer.  <y4.,d.  bo for',.,   on inv <vt vnt   -.ct i vi ties 

of Govomnont-owv, d .:nt .rpris. v  th r.   is no   lire "t   control 

by the Govern,vy ,      -+ • 4 ;    'ntorprkv. ••   i v4   enkvvcvr to 

generóte  fundi;   fry  r.!;. ir  ov,:.   'o+ivítiv.     In   - ilition, 

1 more  import--.nt   wro,-   of   firvrv     i,-, t'v   fun :s   ohvnn.llûd 

through the  h.-r.kirv oytv. ,      "wo    v.] o T.   sov-ht y   :v¡rvly: 

the requires* nt   í>     .OBVI+I~1   invest:nent   'Jid  op .ration ~1 

requir^Hcnts of t'v   ¡,1  n  shoula  t.   fulfill, Lì,  whil_   on 

the  other h'ind   responsibility  cf v eb  rtod     bvnk   to   vtcrmino 

its own invest.,¡> nt  policy  should  be  reserved  -jid   in   f-.ct 

enhojiced. 
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ftrthwioiv,  in vi.;w of th ,  low l-.-vcl 0f domestic 

i:  ••Jo'-vrnTj  nt  xa  :,RiiV valimi to  -\ccopt 

i".' 3fh, r>    T       ./*-i]   • 1 

'-fit-'    "       :"•::.< 

project   -.1*    T.t  .-- tin r   f-r-ir     t      Aj 

%44,   br.tr.   if  wh i o,    •-.!•••.      - o •    » 

wwenrcu»  -v-\il- vi,. .   *h 

projttct   ail   pr-vii,. 1   »h-    n, 

tUVsntiH-.Titi     .-.    tr.,     ' 

OOWl'Jct i. r,   I.. i~r   a i 

©©»•i-it.r 'ti--' 

* fertile   1 - 

li thvt   ;n.l • 

»et »111 :   »- 

Wh*  fo**   ->?~ 

e«R pro.ijt 11 

émtcr (T-,j"t.r -, *, 

«•»p*titi '« , ,> 

rMtn.ínrs   *r;i 

* --,fT   Of,    ...T.  t H        *   "'  '  ' 

•r     •-1 .•> -   * • k oo   mt. 

"     -      r *   M :-     -ri.. 

»   r -  .-•  ;"u\.-     k?o   ri 

'»^    ••'    -i   I   . rivi I   , 

-   .,r. -, 

nt    i; 

J-t«d   ,'f „ -}-¡   :,- :~   •; .r- 

'•"•• tur 11 ' ¿,      *«   f'or+,.   r 

s      ì ;•   uor-.-lr.   t    -.. 

wKi -o   «- 7  -r. - ,n  th*-.t   ;o 

i-í -      *îi    T.-    "V       ñy<.,-:tX-\ 

r    no •   t..   +äu    ir.- 

F ' ;    t h i 

• "I .ii.\   v, tw.A-.n 

cr1  "*'  •ri-"i  prot-rTxnmo 

- • '•' i i-        .<.--'i 

f.       tu,r 

fi tin,,; whothor 
rñ-"- i-•.rations 

"i   >n;    .enoro,   is 

•-M'  th  -i   -'t 

lir   i.   tot  no 

''•    ''G on   Io o!o-Fr.'ä 

rr ;I   'i t-    b     fiKn   into 

o   '-'roour-motit   from  the 

xi-   • ¿c + .'-l  -r-  not 

ti.  r procuroMont 

r.-E*   of   tn-ioru.jii 

-1       ,.-•* 

In -11 *     *    :-• H  ^ +K     . 

«pti*"nl    s ,.f¡si:j,;r   i   ,''r-..n * 

i#e«  not   i. - r.   *o- t    r,   io     r- - -    ., , ..   ,    t 

•4i  fo-ndk. r-« J-    T'-i'-    th.-      ,t-trr 

c*     f   '""-J"«, -n.     i,t ir   Uns  than 
Ini; »•••••-• ï.  "ri.vt   --r viow.     This 

'fi'^'i-f..   tin    fora/,! 

i   *'   i-   "••• lì   --.   li---!   fiat  th« 
•••   --f  *> <.    O . 1 -y -r   ,r¡ • P-T 

tè« 
t-r-    oxt,.r.f   -I. o .¡os 

1'-'r'--r   ^^^Hri „   t^  -o-oiot   Intonai' 

i -rior  '-,  ,rv_.   th.  f;r. -vt^t  p-ocniblo 
l«f i      i » ,   ocw» tit 'tin"'l  iiix 
• f  f f  i, 

fr-'-jrr -r  -j-niodry  -,i-if   ir cruises  Indonesia's 

,  wax oi   --y tc «sauntial to kü«p oxioting 
f5   w* r it City. 
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Project  aid,   bilitérai  or multilateral,  aimed at   specific 

projects  constitute?;  on important   part  of thj dev dopmcnt 

programing.    Tt  has to  be -imitWl,   KOW.VT,  that there,  aro 

a number of drawbacks  to project   aid. 

In the  first   i l"'e in order to   be  fully offectivo,   investments 

in compi em., ntury T  related projects  is  nomn-lly required.     Since 

these related   investments  aro  ir.  ¿.p nerul   net   m-lude d   in  the 

project   aid   -.rr  • '¡ont,   the   foreier.   exch"!e\   co-.tr cS  those 

additional  pro/p    te-  h-v\.   i e  K.   found   .IswhT   . 

In  the  SeCT. i   nl- e   ,   ;• i;ioe  ; reject   UííOJ i t'nce liable 

from individu- i   d-auT?   is  very  nu eh  limi'eH,     Torts   to   carie 

to   a cert--m    '.e^r. •    •• '   st"-ndT ti ration  ef ,aui prient s   can not 

always  be  re-l^-e:       Sometimes  even  replacement of existing 

equipment  beaom. s  d: ffie1-It     3   the   potential  donor  e .anno t 

fulfill   the   re au memento  ru.    e.d. 

In  addition  ther,   0 ,y  be  so m .3   difficulties originating 

from the   f"ct   th -t  T reject   loans   or-,   tied.    This limits the 

scope  for competitive   oiiinuy   and  may  result   in too  high pricei 

for the   in". st.ment   ;..;oods  "-bt"inedr. 

Finally,   the'  proemi ;re   to  be   follor.-d  for  -ùjtoinin^ project 

aid are  ^omplie-+ e »    .:,,i,  what  is   10 re  important,   tin-   consuming. 

As  a result   they   are   aer,,   -j-ropri-te   far  ITí.;   uivest merits 

than  for medium  and   small   investru nt.      Tr.  TIT  
vo  ensure   that 

investment   fund«   Te   -Iso   ~v  ilabl.   for  ::eiia.    ant  371-11   scale 

industri   s   ih-    In iota, or a.   ;  verna, ut   10   .e olirne  er   IOTS,   on 

soft  terms  ani   'only   for priority   aras,   wri-h  "ti  o,    .d. annulled 

through  the  toadme  system.     Py  1 ¿-vin,-  the  ?-Tv:ni.lt- "i.i    ppraisal 

of medium  sua.:   rred   taqi: .sii   to   the     tat-,    eonko   ^na 1 ier-hl. 

time can  be   s'Ved.     .,+  th-   meant   lare-in   TUIIUOì.   for  thu   Bchem« 

are normally   tied  to   individual   donors,   but   it   !;• hop .d   tha+   in 

the near  future more  flexibility   o an bo  obtained. 



ÎRt#f*B>» ti an ri rríT-u'*» »•*  là*    +^ 

iarewfti ita   -ffili  t,-   î." ;.  t    r    »»    * 

Iß   thf   -1« V./-Ì   , '•», r *     ;"*"   r* '•     •      •    * 

for prc.i-~*s    r   -^u-^   .-.."•"-   #>*••.•• 

*f • 

TV   i «r, * »   *•!-•   »    t " i « » 

tfe#    Cf>r.f»t ru<"t 4    f 

9ov» r».-  fit— v    *       -, • • 

p*^r   HT     
f    - *.   P . .   .   *     ,-•-:;    *. 

with   th.    I        •   ,   •   tí  ¿   ,,.* 

rt-cruitin*   ,   -   .    i . » 

promo t-^r  -"t"   ••• ir *   •   '*.•--* 

•* t ' i 

i ; 

}    • f-, ï 

*       » 

Invita* ¡r.1' '     '" i   i »•   - f •-  * •   < *  *•     ,* -  a* »        , ^     «**r., *, 

lo   th*.     i    y    ,.   ; m   f t     ,r  :    /r-*v ' ' r..   .,    _     » f       » 

©ffV-rirv *.•-..   r       '     . '        •  f     ,    .:       r. ;        , i . 

fo r« 1 jrti    1 r. /   « *    ; # , r fr     •*,    f,       -    t 

priori •>   i s   ,'¿ - r   t , >• •    -   . <- _,,   .   „   - .. 

thM   tí,,     **''.'#     ,»   ,.•   "   r     -•   i» m-* a    '   • i *; . >%» -   • , 

."Ml  with  Jc'Vürrb'H.nt    -wr¡ " *   r»n*   # . 



>** - - J3>¿ 

.+   *  * 

^4     *„ 

. m\ .,    #     -m 

•*#* 

te 

«* .-   -*^^r     •"•»    ' 

•   »• 

•* «•• 
t« « 

1 «* 

•i* • 



%jf   - ,r.   *     *•*,>*.   «t » ? I    .   t       1  * 

I 

**HM*I      -*   »   **   *•**.-**-.*   *#»• 1   ti ÜI»   ••*%. fS*l| 

t.    ft«*. ••tei»*   «• 4   -J* 

I«* -*• •#- 

Jf §9»,«   H   *jg »j« ' *        t a- 4r.        «- ")»..* * -•# 

»  » 4 *#<*#* 

4      *«*, #   #• 

*        #        T   f 

*     *>  *  » J" »i«- •»• «        * -»*        f« 

-  »   » * 

t • m   *      '*      *«4ß*i ' 



- 18 - 

S» tlM t»ê»rt«kini should hold fimly on all requirements 

of «fficiwy, '"ost arcountine principies »ci management 

sffsctiv«n#?ss . 

9. Tsmrly  w-rt,  ballet sh«**. ss vwll  %s ywly budget 

pi»  p*.'. ,1 t  *>« *»'-bnu + t«u ana apriròv«d "by the Oevwrwn«iitt 

i,#.   ">*T %r* ï«r,l   "f Financ«. 

-t-. ,     'ät^i'.*'  *  l**-"»!   «t5»* .? <*f *n  incorpoP»t« 

t.   j,  »   t fl !     *> 

1. m# **••     «       i*   «i.«r* *»•*»<  i »  pri  vil-  «"hat of » 

Mr   - 

Í.   rV*.«.   . -        •       r   .   ,    '   •      -r     «•      f    *    -   **^   T»rWiP»tioil 

|Ä   »*.      #f    - ,.      «'      «       *    •   •  .   1 r-t *     ,    *' -   ^   •' * 

F   *«.t i 

.     «^    • _ - ^    .,-      «     * *   ^ t •• * r*»-rtt   tf 

,„(  , „      r« 

4-   î-*  **î 

t**«*»*««! 

.      r -t1 
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5. Dividends which "become the right of the State as 

a shareholder nust be deposited with the State's 

General  Treasury, 

6. In the case  m   thr- company's  capital heint   entirely 

owned by  the  Cta'o,   the   mpoiri'.ment of   neiìbers  of 

the Board  of   oirec+ors  and   Board c \' Supervisors 

will be  ' arri ed oui   oy  the  »ütuctor of  finance  as 

share hoi 1er th.;  binio  -,f the  f.dloving -revisions: 

a.   the  appointment   of   n^i er:;   U   + '-e .car!   of 

Directors   io  carnal  •; ;d   at  the. sup-est i on  of the 

Minister whos^   fiol-t   io   ir;   aoenri n.-f  v;i+a   the 

purpose   an 

Company. 

••!        Ci fieli   '.f   activity ot   the   relevant 

la.  the  appotntBf-o.t  -f aenber«?  of Supe-visors   ic 

carried oa¡.   nftf-r h-.Vin»- heard the views  of the 

Minister wbnst   fíela   in   in  ao.xH ;nee with  the 

purpose  ?nd   field of activity of the relevant 

Company, 

t.   I» the  omae  <«fc«re   -mly a paid  of the ''ompany's  capital 

la own*»i  by   the State,   thr  nomnation of i»e ibers  to 

tha Board of   directors  an)   •!.*>    »>ar: cd' Supervisors 

to th«  donerai   aoe.inf   '¡   rhar-nolU r«   is  -ame.i 

©ut by   tr-f   ^niof*»r     f   nnvif  as holler ot   preferred 

Stock».     Th*   %pp-ant.^«rt  oí   -•   'ywr 1  if   »ìreotors  and 

Board of 3ap*-rv. mra   m  suca  puU:,; <;-;•>'.pany   --onstitut«* 

th# authority   M   th«  General  m«»»-t:ng r>f sharehcllar«. 

I. *%* «ftr.iat«ir  of Pinano«  .-••rriss o'.t thd   'lana^refiafit 

«f oiRtrihif   if »-ci.   *•*• -  'api*a.  p« ti--ir a* i or.. 

tfcis   l«   *as*-J   ur-   fcbf        '.iii'""'"'^  * 

©f  l« #*•*; in#-    >t .¡n    *»    I *      <      i      •'"' 

e«fit*l   . •   >'a>r'     Ì        -      '    • '      • 

f«lio| f   **.»r- ••*-.-   * ' --•   -'*.'*•••,      *   tr i? 

tft:« taa*     '    ' "     li   »••*-*        *     'if-if- -;, 

4f tui ..   w.*#  -   *      *   •>••»-•• r«-- ;   ,^ •"• 

tf firir ' * " '" -     " '• *r +   *   *    f   a'v; 

, •    «a   ,    j r ù,l«n 

•  t*       Iir ..' 1*1 

;1 !•. /    . caistlt ¿ta» 

;tf   i nf; l**"itìr t at ion 

i,   -.fbX   oy   * 

r-w'-t   r   >an«rsJi 
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f. Th. personnel of a public Company have a 

of a common enterprise nnployrea. 

status 

10. An  exist in, 

transfoivei   >r-t~'   '   r- 

•,l-i» o   Y:t .rprisr? otiol".  '-/ili  oc 

ad«, 

rríti"   •'*."•* n 

sfiundn-   'r - 

i;,   t3J."a 

ir?nv  :nuí;t   Tu i fili  the 

,;ar...--%r ó.iot  the 
a.   It h';.', ^artt   -L^'- 

fa.^-.-ri-.  "í   T.ro.í.irti--r.   ir.lioato  its 

by thí   ^r«< 

approvai 

t^-Koianl  ic   inspected 

id 
to.   !3alan~e   sl^'.-t   Tir:   me :-m- 

»ctrrHto   M   Htato   -eco 'nt-:^:/    '• 

'viPior -vi'   ' irrtreo. 

O,    It   '019   "i 

Tre as ..r; 

d.   It h!. 

ali    til   its    i 

rf?;iPf'*   ¡'^r  :v 

r   '-Vu-   3t''t--.-,£T'Cri---ral 

,nd   -por-ttin-". 

11.   The   -.-per.u 

be  io toruno s   '•"-y 

-ni ir..-«-   -3ho-- t   "i   i T^li''   '' 

...   .lir.ict-T  'f  "i.i<'»nc 

ipany will 

...+ «. i   -mJ^r^"  it   will  tu  -bsorved 

ui(-t i ,n     t   -t FVfcli ••   "-Ï- FW   1G   "'    -"'Tilín 

-if1    «Ti    l:.-i'rxn:'     * ,e  Hl ito ^r   t--   fo^o ti 

,0   "t.-t 

tk*t the ¡tau 

funds  fT •; 

finvioi'ü   roso '.roori 

condition   : ' r     o ' * '• 

Msur?iii''í.-   *h it   ''••••   • 

rumarci   rr^is rv .    ¿ 

-til   fili   in  tu     ,-»t-í* "r 

-    ».    ••.llort 

•r     'mu 

i,     ,   ••jrtain 

-.pan;,,   ¡-ho .i •    "io-i <   '^" ••*-••   ' 

í- , -i.   o.l 1   ••x.i a- i-r- Pooii        :í''',;tjr*;'f' 

p  p.i-1 i-    '-opojr.,> •      *n 

,    ... ••   *•>        *• v      rolovant 
.»ffecí l'O*   tilt    *r-t:.'!    r 

Minist or  sPr 

Of   WhlOfi    fl    ?-?p'iT4t 

,.   T<       ' »      i 

s   oe  T i-s 

;--rn: • ont '*•!   »   i*o lo¡ * i' .lì i .? • ; ^ o >   and 

b*   published   ir.   »\e   3**t..     íM-'* • t e 



The success or failure of a  Company in  fulfilling 

the main function will  'leperii   to  a  cortaL,  extent on  the 

Management  as  carnei out   by the  iioard of  oireetoro-     In 

this connection  it  is  orvir-sly ìoip.. riti .'< ,   that  th..   appointod 

members have  th«   skill   o.n < xu-•••dod-o.-  .,f ttu.  fi-.-l-i     •'   -tivity 

of the   relevant  iY.,'.par..v .      i'   is     i • • •  stated  thoi   t!v   administration 

of state ownership  of each di-'*..   •.•;,-ior-t n'.ir-f- in   the    .'oro.    of 

Public Company '•all   -    eerd rai; / Y   WT.'    ti,,-    amorT  of rinancc. 

This  is underotan iardo   ¿o   UO    dniptv-r •;' ri-,••••noi   io  roooonsible 

for each undertaking of  "tat 2  weoido.-     ' e-v: oo-r,   pmv   oiao;- 

such  as  substitution  rifcnt     f  the    do.ie+- r of  r-'iuanov;  to   tho 

Minister  ir;   th...   toc h:a col   field  an ¡   o ..-gestiono   in   the  -roo -   of 

nominations   ¡r  appoint-iont::     f no.  '.:• IT   Y   u10  Board  of directors 

will  ensure  th*>  relationships«  V.jtv.-o-   .   t;.o <>vjm.aont   i.e.   the 

relevant  rlir.ir.t'.T  ami   the Public  r'-ooau7. 

2.     Planning  ( For; pasting)   Fi;uoi':ial  Pcquirononts  for  ~'cw 

Industri il  'd.torpriaoo.. 

The   ^i'/t:   Vef!i'  fio   /a'  c.-onoi'  de voi opra on    formally 

cane  into  operation o,   th-..   '   Aprii   1 ;•  /.     •olike aanv  Plano 

using the  overall   r'do    .1   eronorir-   orowth   ••s   "   tar .re1   fm- ¡  which 

the  requirenonts   for  iriVv.shnoot   ar •    ••-•lo-J at    *   within   a 

»acro-economo   fra.n-i-w.or.'.,   m  tino   Fi v.    ' :ar  rL'to   Levelepmont 

Plan  the  tarro to   f'T • »Ttain   fact-ro   tre   odo   predetoramed and 

their  invest ¡vrA   rco-uioonun4 o   wer 

available  finan- mi 

financial  limits. 

30 .reo-'o   an 

.íd.iun*- •'   t •   .oiti;aated 

0 • at.  l  wi 'hi!    thooe 

The   mctho.i of  partial   pla^nin^ v.-ar, as ;d     airJv because 

Of the  lark  of aaoro-o oom 010   U*a.     It   is ""nsi'ier«;d   unwise 

at present   to  Kase  tht- oev-d' Piai, 

r;v;ru 

n   oiraiiaMo   data, 

rv- *   10  th«;  c-cciiomy, In addition,   ìnfliti-r.  vhi^h   f 

destroyed  the     - upar at ..ve relationship   aoiong 7irua3  ¿çoodo 

and services. 

!"V»*- 



Instead emphasis  is given  in careful  planning which 

cam ensure the harmony and consistency between th.- various 

sector plans  and the  eroeor planning   ef pr  /¡cet«;  aiei   for- 

mulation  of policies. 

All  this vili  K    :arri-.-:   nt  within   a planning   frar.owork 

which  ensure   flexibility,   -; rex l tin/- n, ecc^^r   i • 'es ? ejnt   te- 

chan peci   con li tiene 'er     i    -M-'an*   i e   *..<•   i~ipl ..-»ont i1 i" e  of 

planning  'nei   t>->- annual   — •• -reV i- re I   rlee,      fn  V.e se   aemal 

plans,   further   b. ta>le vili  b,    ,". r-  J"-t   i    -r.  tìic   -et ^al 

projects   te  he   i:wt -1 e-eo:i t ,;d   v;te   t erv;.^ s  en J   finan civ-  clearly 

spécifiée ,. 

elle  anneal  fl+at,.   hudee t   plus th A  nlnnno'   (estimated) 

credits  to b,-  idrante.:  thr^uph banks  and  foreign .¿xchan^c 

allocation whi."h   -r     bene.,!-ted   cantóte*    :   a?,  -tot .el    -.ile 

for economi ^   ae + r; 111   ::• i*1 ani od   by 

provisions   f r  th  ¿ r   *'irru.   inet   .r :rtet¡*^c   a r.rOi^rar-h    of 

action  fur th •   ve.-e.dos  bird. .¡teeUee the   irv le>"T'  protrarmi 

and pre j.. "  ;-,. 

,   r-    'f'nv.'r* mp 

e- i   .i,     x ,.T itinp 

ar. ,   wh e  •••<?r 

Ar*   fer   foivrest m»;  financial   rucfeiree.ee'      f;r new 

Industrial    'ettrprises,   .t   she .1 i   first  ht-   hJicv/a  thet   the 

Government   is  p.,re .me  e   li aev*. st  -e +   nl¿ e; 

Government—_.',JT..      .•..•   e;ju... .    ir*     *'  '...];•     '-'ir 

under o.<nl  -n'ir:    *< "e --'uy   e4 .t ..     ae        "••••*•..•>   - 

possible   .-"int   v.'ie» • r'..e  v.i + -    ; "i    e.    ,•.•   r- r>  , v-   -e; il    '• 

efaceto i        ! f  ras. e. ibi       t'f  re:    ••.;       e-     ,. di   ,   ,e * a/.; -over 

of Ct'it..-   or.»   rprie./   --.   -r;" * -    >: ,   e    .e       -.-siti    .      -.a 

such  n<^   ru'W Cta;.^   In     : * i \ il   rr    .<•-••   r.eii   r      fr.par  a,    jictpt 

in  cast-  n-   privat     irsele*.-ere.   is   t'ert"".--     ¿'.e  i¡.        •• ;t' r   :>f 

industry,  which  is  censi e: rtu  -/i*-d   f-..r th       - noi, . 



Instead the Pi'an-.*- %
.-UM   t-—. ..t     r ..;•-,,    - -t   t, 

•gfmciea of tiu   Hvt's.-r,*     '   >, ,.. "-•,    . v^ii      - ,., 

»•otorial  tara- • .   i--   • . , x 

in the  1 lefit   :•.  *      • ;  ;        . 

of* the  pnvr>*-~ «•   ( (     .-+¡      * • , 

out  in  cellar ,r\t  ri       -i*-   4   ; ¡.. r ,,*•   +, , 

baaed on   iudf««.i+   an  v   what   i?  foasii-i-    ^i   ' 

¿r 

r ts 

.   ru.  i 

*   1 'í . 
; -* i    > n 

As of the   lad  a-itiono.'   rriterr,,   • <• .    n -.a  ,nv,¿  th# 

following emphasis f r thL  .-L-.-.l ?Pmca'   ;.f  imtustr-   ai  tati 

•tage nasoly: 

a.     Industries  whv-, Bunp' rt   the   -WTI    .lt.,rai    uv-i-peent 

bv prcluf-inf im I+F  r.-^uir, ••   a    i,Tic4* .r 

b.     Industrie-   . aroi.v  f~r*n,-í,   a-v^ra-r   mi r ;-rr"tuv-in<f i-iport 
sahst it\,tira- irn   di TI.;s 

C.     Industri-,;;   rr.s.-''   :<r¿   uiiif-fTi'.-u;:   r ».«•   i < •   rid». 

d.     Industrii,.'   «mlet   utilise   rol ;.tiv<>ì./    -or-  «í«m-->i*#r  thin 

capital, 

#.     Industriosi which by their constali» t i w äfftet  n-o^to 

regional  development  effort«. 

•er.rfr.'m. 

A tentative  draft   pr-^PT^-nr.-  i.?  »orli*-«d  o-Jt,   by   -v&rejpfttinf 

•«berne« and. pro ---ci",  sahrut t«a by  Wí.-U?  *--«-r-'i.rtm--nt»   «-ti i   -tuer 

ROn-depart.-íentil   v n< »ta.      ,>.,.   t. < a   inv ¿t. 

is assesscì  ir. + n    iijc.r     f  : ••/->. l.-•».-,; 

»•11  a« . 3* ¿ --i'   i   t' r  i^.     i     i . -   ; 

th©  req! 41 rt- 1   i. r y  ~» 11« * *      ., t .' i       «   . • • ¡ •   * -* ,. •. '      ¡      t * 

the prr i  ,+a   tr     *-,!-••     •        *      -r.-i   ••;     í-L-« »    4     * -     • ,|%* 

i«  r©4u-oi   .n !   r   H   i/f • •      t   f r.   r s • i -»   • - -- . .   n* i   r_-     f 

nfcich   ir   fc***-d   'm  tíi.;   jitifii   -vT.* i  .     • w. 
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-    x>-> 

I«  * ftwrtor -f     %9 •(,  however, p-, blic enterprise is 

lì«  -r  »w   . ~ r-r**A,   hi^-n  t.^   indonésien conçue 

fctl*#nr*r       «*•     ¡i      ., •   t--..-   i-,   -(•-.,;-»    tie   ir   -»11   *hrpe 

•••   "*'   ' '       •"      • -   i-:..--*:i.-        >•;•'••.   >..e-!.  rational 

,%r »-*••      ».      ,   '(,r-.li-r   t  ,    r'-tcor,   why   •-,-  private 

«•«»re*«*-«?«  v     ir-^r..,f. ;  !,,  *_...;  .   w  lnja8trtes  i? the 

'   ",    tf    "rrtfufie.i   .:•»•' itr»l 

*    r r . /" i »1  th-tt  "'Lf 

'"- *•   -î   X
ï i -• ' i'.hi.; the 

*•'     -'     ti   c. ;i  *nt la 

'''        - * -r   r.i»   t     rrt
7f'-:i'u:       n  -T.«-'..,  where the 

i   •     *ui        *     »   •<-        %^#     if; 

*"    l»    '     '•''    f v"   ' «*      '•   '        V'U      JV.i    80CÌ*'l    COStS 

r   • •-    ' '      *-«• î,   • i   ,_r(  '.i-t   "i;vy   h .-.VU 

*-*'-' *      ' '"    " -*   ",   w  r si.-   fror.} 

J*-'»* •' -    ' «     '       '•     *        »* '• -.     -t       ••*,    -ir.ri.vff»ont 

ï«t    *„ ,      •--»•*     r       *r %       . .    •*.       : r^r; »;\ , ] , t ,      Xf y   ^B 

***   *"•    "   --      "    »^ r    I    •  -t.' .-•     -f   * :v'¡..fi      lo 

f%*<     ft 

<*t »   *, * * i 

***    «%'*     ^     ,i      *" ,  .     t .-'•• T . •     ' -   .^''i^*y 



-   -O   - 

b.     Por technical ro-^cn:-  thoro   •••.. scopo   fot   oaly  one   rr only 

a few enterprises  m  tho  soctor concernei and if the sector 

shows the  exiot .ooo;  of ir.rportor. L   in ii :iri till, t,   t 

t     M     t:   -:'o+   priego   for tho  OTOJB 

,   ;sror; all/  if 

In   Industries  whi^'-  '.-ntr...so  ~ a'.'f-r ar.t ..;•!   indi visiuili tics 

the market  oerhonio     :0  r. 

produco^   'i'   'i-   ivMfi-  th.-  ^T.ilibri <r>  on 

the numbi r c-i produ<-Ken    mito  Jo v  r   FT.II       Tr:  K.ooo  of 

costf of proo .'• (• i-->v'   :r _•    'xi - + cncj <_ 1' inKn'iriL   litioc means 

that    fixed   lO'Otö    <-Oi. -.1 4.+   ,    .      0    ! 0 *er •'    o art    O,    tot,-'l    COOtsl, 

whereat-  varicelo   . ooto   nro   if rol   ti Y--i;/     i¡oo  sipru ficamc 

only.     Tf   m ier   íoo¿u   :-ir' omotan^s   prieur   ire  boo HJ   ir, 

marginai    -o.ro,   *h •   xo-'uiy w IK+Tir, m O '"-.¡i. P If 

tho  company   1.-    tole,   th¡•<->,. *T.   1 ' ~   ;-!¡;.ti^.;   ir.   + he   r-rket, 

to  sot  priooo   m i .0-0. loK 1,,<   freo   i.tt'  .larcin   L   000 + s of 

production,   t;.'    t'ir-r,    ilj   m:'.     .n^ift 1 rio î  ni d.  profita. 

Sinei;   ti!" o-trl-o ',  ,1    •!...ii¡rr     o.  to   'h-o.-  o^eon  net   -it) lo to 

dotormint    *lo    nopropriaK    -ri\  l.-'/o!,    -'•ti.    .ri ï • r    onditions 

of comprtiion   or  W'.-ll    o;   onì-r  ..oi.onoìist '^nditions, 

the;  i'ovi r.i  e,.t   l "o   'o    i:      r-'00.:   - r.  4        /^KJ;    in   o^-ior  to 

maint vio   re .-or. -I-I     ^rirr-.-.       'Io.o   •   -ài   oc    loro    i.]kvo. A 

govern uoi   r >* l'-Ko-io,   ; e4,    ir     ,.:v   --o  00   fur   -.ont 

appropriât     o-  -p   fo"   to     f;ov<-irr   .n.   : ;-.  to  ensure   direct 

control  o vor s    -h  ~n   .1;' ..r^rioo 

It  is  stioì'il'.tt'd  m  the  00','t'm nont  ''¿{rilotior.   "or 

establi oh i n,,-. of      :w_o      "........   "0. oo..Vf   tno.t r   '10   uetween 

factors of poo.ijr-ti ,0,   üh'H. 1-1  ì.v/iio   .   p-jundn .-e s  of +hc 

undertaking  v.i  + hot   *h>   -i n.-..,'_-..: .^r •   ol.oul ì hav.  thj skill 

and knowL.d^   i,    t-   -r  r. s; •oK-.-  fi.li of activity,  which 

give  assurgici  of ,. ff i - i -ne -  of 4; .   ^noortakior 

Bettor \%vyC!   '"•"&   ijif-'i'U   bo.00   "-o-, rmo to  practices 

of an ordinary oonn;t¡ 7  will  ocrtair,!;   rj31.lt  in bettor porforwance, 
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en tito*, en    i   - * »    -   #   .    , -ici»,   l 
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Offriti  H?,   "•* -r-  ."      -'»r  fc.*i»w   + *  #*     *i   <* 

Ih ef  th«  -.-Gantry. 
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