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The  investment mentioned is  for rn increase m the capacity of the refinery at 
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Petroleum Hcmp^ny),   -.n-i  f.~.r  the   ohor.   rxti.-ipftton  -n   tho  fir.?.n-„, of the   -an 

Pipe1 ino.     -ho   rent  w—   o,„e fron.  thc  B.ctor-, -wn  funde  or  froo extern*.!   investit. 
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' înin^ Sector 
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ÎP10Y"•-?  op liESœnn^ "eriod :C^Om:^S i'our-year 

• - Period 

K.B.C.P. y,~7C>? Oroos  s-vin, 16,791 

Working capital   fund   and ^27 7> tern •"   invr.3t:-,ont 14  291 
Y-irirtion of stocks ^   ; 

Debt repay mer t 1,342 

Pin anoint cip i tal 9 o 

^o^ostií-   invoctnont 1,7 37 

32»Pl? í?,8l9 

The   oxpuoto,!  e.tern^'   invest nt   10  envisaged   as  a wloU-  in the   for- of official 

aid.    domestic   investiront  wi i;   bo  .„-,1c uo .*,inV of  gemment  o-rants  to the Office 

of   .linos  to  enable it  to deal with   its  research pro^rainn.oo 
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\rpj OV^rnj-^   Of 

F,P-C,F, 

De ni repayment 

;v- 

Stocks  ord workin.;- o-pit-o 
fund 

't53i 

5,i>71 

•10,/ 7:: 

"•on- 'T~, ---»-. 

''Vr.   r-•:• 'UP -..T 

IVtorn".    fin^ncin., 

Dorcont i e  fi n*\nci n " 

Four-yoir 
Period 
' "^.9/7 2 

'3,995 

15,693 
,-3,7.-7 

40,470 

^-tornai   fironcir»,   'io   shm-n by   the   f". f-uro*  in  thin   t-'u;,   r-.-prcsont", bo  per 

cent  of the  F  '   "  r"     and  thv   r-st   ---nor:   fren tin. 1 ?  ^.^   'o,  >>wr. ruo>ur-or,  -md   from 
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-'UP '1  -ankino   Todito  ci' donorti ,- on^i n) 

Olir-, oar 
PFC)VT'^TO;-    O; 

Variation of stock? 

Repayment  of external  debt 

Repayment  of domestic  debt 

Financing capacity 

'•1,1 '>' 

- ì '-47 

:C,555 

b ; -HV 

ìPSOU^'"-: 

uro :s   oovm. ." 

"itomi1   irvor,t;.";ont 

Doineutio  investment 

Pour-Year 
Period 

'/\5M 

29,064 

33,071 

112,649 

Thi o  table   brin--"? '¿ut  r,.-.i.u,o'.:r.t::   for  tup v^rbin- -•-;-,j f'1   fund  ond for   tho 

repayment  of e. ternal   ond intorno"   do; to  -¿mount]n,   to  0000   V7 01 Ilion dinars,   and the 

resources  provided by  er-vfcernrv.  ~-riÒ domestic  investment 
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¡,T. d   t>. nvi v Mvlt    ->r.'i   t:V. 

on' iro   r-rc m   t • :>r.   in ecort   i or 

r.  in thu-3  ceon to >,-  *m inp*rt%n% 

•• • n investment   for   : "*'o    -f   •  e^c,   ^7    !„,..,„ ' 1 -1 -i ;-^r Oí dinaro 

-t prie- :f the pr-, lu.-t >f this enterprise, whoct 

eo: t 

(in diñare) 
o?LOY: ""r nr 

(in -U: 

:'E3(i";'',T"]S 

Cash i"Tcvj 

rr.cr^'i <•;.,;• of -—.pita" 

Supp1. i ors» credits 600,G00 

Invectm.jr.t - 

"•-p-'y: •. -rt    .d 

^urp^ac 

1       • "<r 
• 1 '• ''  ' 

'6t, ^ , 

• •""> e v 

t''1-)       Intern 

v rn. ort 

. i1 .-ilÜ'      -"urT.cir. - co..;r". 

(0       Fmd-   ^.oviVi  V-   tli. 

-    Hie- , I   • l!,r,-.ti,:-. 

^uJ-t  ,L,.c-rtion, .tr.t..n^   l'or tho fxnancin - of  the  ,„terprÌBos appear ,n  the 

-dtoi,       ^.,0  oí  tho  .cretary of ^tato for Finnin, and t*. 

-tion-V   -eonomv,   under tho he-din    « -Vosi-Hcs   end Partieipati 3ns» 

'..   r. tien;send nf  d 

"965 

irarr 

>Ö7 1%Ö 

ubsidios  and Participations    .i, 542 C,,23C 3   "^ 

^i- 

13,703 49,241 
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s -*•% • 

f    t«--     '.r If r   ' ' 

*,'.'• "-              i 

Tf¡*    I r    -. í  »r     f •*..<? 

"ir,   thf.,r« f 'T. > *      «v *   'r     r 

ru«- 

nrVv 

! *•  t _r- 

*    f 

t    -   #. 

*   r « 

#       »       * 

r        •••<« ' • -   *     ¡t       • 

¿i i* 

hfm 

r.' luii.mf rtA«nn!ini   NrUin-   f"-f  t <***• i 
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f %f\i* ää| 

f  *'-í; *  *"     %ì •   irJur.tn      ".ortnr'f- sh-\r«. -counts to   12,040 (thousand 

Jv    * «iu   t«-   <r>-   *h]'.  f¡ nirr-  tho   -r^.ntc  to the  Nrti-nii   Office of 

'      ** ftr   »•'' :-+-^.r.-M   n  ir  tiv -. 0 :•' " T>  -    r"itionri   '-'-ter 

*        *      ' •'' •   *'••     f    '•••     ' •''    ••vl.-rr--..:r.t    ì^^HK^  -^d   p-.rti-ip-itxons  is 
fr" *':    '"'   ¡  :'       —lt   '• r    :'.iv-   put.li.-   cr.icrrn.xs   m tho  industrie 

'   *'u'     r-'-'    "'"    1V       -JU   -  .iJ^-".      "hose  thrui-  oiit. rpnsen,   ••<•  shown in the 
r     '•'''        :-   n"       i-i •"•«.. •. 1    -in«, s,   "¡1   l''ou ' "idh ^¡enzei.  Four, m i tr. 

s 'h tlioue-md of dinars) 

« |f f   "^ P 1,000 

'      .r.in    '^iPMv) p goo 

11                                                                   S 354 

P 350 

3 3,500 

P 400 

P 700 

P 163 

'"'    *^«ny,  I,tft ) P 300 

P 442 

""' 5 ?22 

TOTAL,    ..,,......,..,,.,   9,500 

/••Hi-,   th<;  mdufttrint enterprises of tho public  sector arc investing, 

î.'W*   r>'   '.r. <   K.i.-i   'n.lustrios 957 

-i'»    ï1 w« r    »;>1 '   tor 9,397 

!   *»'     -•       •'^'»« 2,661 

'V.     1 •     *    »   *    • r   r4f trit.n ]    15fi 

''»••           -,   .V!..r 2,913 

!',-»t;     •;,   :     th. »-,  M..^r,n • Apparel 1,237 

''••î!,       »    ,     1.1    \rr,iM«r.< i8? 

' l,'.-*%   *'' ¡1 Ut 058 

2V;,36 
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Government  Lo-in nonpar, ics 

There; n.ro  re> aovernacnt   -wn ooapunies,   but  oniy three niirod-oconomy national 

banks,   which  Vue.  priv , -, - Tad r:: ; -• t :on- with the raiV a-  entorpri cos 

•  tin   in I l -)i.;Lnr form: 

aueVaVzmei  in medium and 

That   hen: ' '".,   tie   ban,-,  et rua tea-a   .in rnur.isia V 

except   f.-r  the  VitV/n-'i!     re "; rtao at  Vm^"ry  :'    ' 

lone-torn nr.Mtrl,   a'"   th . V.'   .:      'a.r,     r   . r nob . ;   •?  V oei-n banas,   of which 

there  ar.  twoav. ,   ~>re   deposit   'ari--,     •' deb   a-y  areni   V • ,ai-t r    Vans,   hut   for  -• 

•    "a     v     soriane,   with  tV reotri <"t ion."   inposud   : 

r.:.-.i-a.   -.anoh  -a-t:    -.•   an  institute  of   irono   >nd  an 

period   >f re t  mrTi   than  f:v 

the  Tl 
Centra   '•'•". ri: 

e^nhanpj   ban'. )•      They  c-n     haiwaa,   r.otwi that -indina th ••   ra • 

credits up t'    the  aaaur.t   if lac.er ••<.,•;:  ••f th'.   sae.     ¡arati a, 

purpose, 

ar"nt   h>n '-tern; 

eoated   for   th  t 

Despito  the efforts  '-¡'ah    in   Miniai",   especially o suco the  Tunisian  Hanking 

Lav of 7  TV-.-- ,.,„ i . "7f   W!-;f;:l7   in part  rubar,   d<T¡rod  the r To  of  the i -..nia-   in the 

distribution oí   '-relit,    aouns   \r•<  often granted  on no  •••rounds  but   those of circum- 

stance, 

Following  -  study e erri ce   out  'y  the  sector''1   committer en the   financing of 

enterprises,   the r-pportour a"''e  the  following comnont  on the peri ¡d   10^0-67: 

"Doaustie   Vnk    av>no ,   V th   m vice   ..f th . v ;ry  1 ar^a; vVu a   of  ehert-t» re 

credit  that   is   granted,   and   a   thj  inni;ruf leant   partioinotior.   m   investment,   do 

not   seem  to  have ouch  offert    .n '   are   n'a  calculated  V   aeot th.;   fininmn;  require- 

ments of  the   ent..rpr i.;..: 

term credits   "re direct' 

(il)     Çh..-:- 1   r. 

•."   '" e   .. t   IH   ene ;n   ti 

ova -teert;* 

o  rtien ef  the  short- 

ire- ;• re , •   i    /a,,,:; 

The three 'rv\-~ r. spnnsir]. i jr ade.iniaVrir. • sp. • 

i^overnment •- r1 r. ( cptin', 'rv v. r, ,uarar.V furie.) 

Apricaltur-1   oef    f ~ r  a aa -ailte-,    ]   le-re i 

ì   fände  ef  forai;71 or 

re t!>     Nat i fimi 

1 ".-'e'   Tur.: e 1 enne d..   T.anopue; 

,    ,uarareV 

ìe-ra,    Ve      ' 

ìmsian  HanVny company! )   ari  the  1  e   !     far  industri -1  credits.     (This   last,   m 

which the Stato has  a non-r,ia.prity holding,   "daimsiors  in mrtieular the  funds 

ra.. 



/^.ô.i/i • y 

piarci -t  its disposa'   by the IBRD,   ani its credit:: and participations are e::amined 

ir  accordance ivi ti: TbRb) rules;     it  therefore  allots  its  -redits  to nûn-:.rovernment 

«enterprises) 

bunds,  af   -ovornr.ont  origin "iruende! fo-  inbasxrial   enterprises,   which nay be  granted 

t"   irvi': : triol   "nt'-'-rprisos   ,n  the  pu1"'"1.!-.'   sector, 

bettor    h   , oaranteo   run,]-: 

'oo   rO'Mp :.;>!!:   of ; i   1 otter •--i   yierantoe nay  opply to  the institution of hip 

"ho i oc   te   t•'.!'. : up   tie.    !attor of .-uarantoo    ranted upon the  rocorciondation of the 

fnvostt.iont  <"oii..¡itl.ooi   --1 ¡^win./  ,-ritorpoh;>a:   be.   : : tain nedino  and   ion^-torn hunk 

credits  for   tic:   ourooce •- f  finan^ir. • their  invo :tr.,ent  nv> >.-;ramncc   (constriction, 

inn tel J at i on,   "cniini .ont) 

rn f''~t,   the   Trveeti.ont  ..od-..-  hec  w<t   -Invi--.tod   fron the pr^ reo plea  Inland 

current  re/m lot i-no  on   the  torus   end  r'on.ht-  eie  for ..-ranting those  -redits:     the 

.•'overra.ont   • ue.rant. •    is   accorded   for  Vrn.,  r o nay ah'b?  vntlnn  a  "cried  iv.n. m/a  frm 

f'ivu   lo   tv;,ni'/  years        \r   •">   ne-,   }•• o'** 

start in/  fro."!  ti,o   eu1   of  th«    so^ei'1  ^ o: 

ont   '.f   leans   i s ¡eo.do  in   tor   annual    i nstalraonti 

after   tile    -rant in.  of   ;,he   !o-..n 

ll,p1oyeon+ 

1.9c 3 

0. I ] 

cloruriti;,  fun-1.j   m .. on." f dinars  for the years: 

1 o.'V 

o ob 

If one refers to  tho annoyed tablée on  special  resources  .vduinistored Toy the 

cornerò i al   banks,   it   will  ho  ru-on  th.at  these  funds  are relatively   insignificant 

'-onpared  with   the resources  represented  by  "e-ovornr.ont  fund, p • aced  at   the  disposal 

f  banes   1er  Mir    oslrc-uti-n   d'  orodit   to   a.J 1   sectors of the oc-nor.y" . 

ve have not,   iiewevcr,   Moon able t>     b t-in a  hiveboiown of these  letter of 

ne iranico  credits,   but  w...-  are  "in  • 

shewn (>n   ibi.'   ; a1 one .—e.hcot  of the 

tho  public   sector i.a;ntain  a. sr>cc. 

posJt'ov  to    OVL;.   ,V„:V  ar,  indication,   tlic  finares 

'•'•":   ,   -with which the  industrial  enterprises of 

•-  relationship: 

î.'unV'i:r of   lean.'-    -t   h:    by 6? 

Total  authorised   anount 

Niu.iber oï   'e uis   -ranted   J
urinL   1957 

Amount author.! zed  in "ì.967 

29 

2,319,115 Dinars 

3 

140,000 Dinars 



in/wo A 
Pa-p   i .' 

Other funds of forei.T. or..-;n .-ro -drinintered by th-  3 T.P.   ~nci  M. lotted t.<  t. 

financing of  industrio1    :nt..rar; oea 

Development  Toon  Pari'!   Í "H.T. F  ) 

Special Ronow^/1'.  Tund '-'^ 

Development   Lo~n  Fard "' .?..) 

iíore a,1"""'in KO hav not loon ' 

ascertain what porti r. •••{ the fun. 

know,   however,   too-t  t1..    "J 7,;       :-~r 

( iii )     Funda    ' Í' •!.• ; >,.:t io   or', or 

vh a. th.. üeo-i-l  o^nowa.-l.   T-. .    -'.nil  IK- 

Vuthcri 7.C-Ì amount 

' >•*•••"»• - ' 

Nu. .ÌV.T   .'f   lo".>-,¡i 

a'ronted  in 196',' 

i ") 

; t'    .'ii,t  hob"     f th*.   "roaKdovr.  in order to 

n used for fxno.noin,:  nul'lie   enterprises;     wc 

:+j- too   >n  the  financing -of hotel   businesses. 

Other v:-wr  of     ¡n-noiro; nu',;1:o  m'untrial  enterprise« aro mainly through their 

cash  flow,   an   foM.ov": 

VX,-,' 1-96Ü 

Amo r t i 7. a t i o n p o y i11 o n t n 

Undistributed profits 

10,^91 

308 

n:o
f .^•a 

'4,59/1 

954 

15,34- 

16,199 

2,.11'i 

19,017 

I    (b)     stornai  financing courcor: 

Tunisi", roo- i veo  external   aso a:t'a- •  ir. vari our?   for'aO : 

(1)     rionati. 

!    ï':o  for. 

OU" ' 1 -*'    r'r*V    t       ha1 

whieh ara 

1   anpur;t"n  o  nooTor-,   noholarshipr;,   aid   "! n 

L'
4
 :n  tied   to   '' .'oio  '-r \ntod  by   the  donor 

countries, 

(?)     beano   iron   internat ioro 

World Hank  and  J to  •ffiliotoo,   +: 

( })     i"!ovcrr.nont   "rodi to aro1: 

t¡ '-no   ini- hen   the from the 

.t.-.-rai 

atonal   .o/  -:Tiva'   investment), 

'.Troi.Ti-into.   ateo ti -1  to   specific 

"I    projects  and iiapoair^   the lr rd  -T.<'  f^ot  condition th-\t th..  equipment   for the 

project  so  financed must be bought   in the creditor country. 
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(4) Privvfco eroditn or supplier?;'  credits 

(5) l'Viroi.'^Ti p"\rti>" m^tione  er -lireet  mvestnonta 

(6) Tr-.n^.for': 

The Piovonont  of the ne virious  ferie;   .A' >;: ternel  cipiVl  investment   is shown in 

the  fo 11 ow i r,i" t•>01 c; : 

( in   ... "" '   " nc :-i   rl.ir-.rc) 

L9'.' ^•<-, 

TVn-tenie    ef 

0<'V'..rnni..nt   >:r. i i tr; 

( incJu'lin,- orodits tied 
to  pro/p.,etc) 

Pr'V'.to credits 

I'-^rticip-ifc-i ons <>r direct 
investment!-; 

V^rL'iuR tr'uief'ero 

7.9 

2.2 14  h li 

45 

26.. -'3 

?(;   e< 

0  7)      (2.3)      (7.1)      (9 >«.)    (lf..4)    (17 9)    ( 17   (V 

5 6 

3  5 1   I: 34 

1.4-1       14 9      iJ6,3       2H.9      ?vo 

90 4. 9 

(,,? 

9" 9 

'i ¿ 

9 6 

l , ^ 

71  9 <7.0 

;OV jn>.,j;t -rone   >•; tern'1 ¡    . tv.'. 1- 1" c 

H, ) •;71 197 

Don-tì-ni;    -f ,-nit 11 

i!'">v--i-nrnent    -n  i i tn 

Privât..-   >•]•• J(1 it:; 

T>1 rer-1   1 nvi. ctuent 

1 '?   2 M - T k ,0 in. >, 10.0 

39  3 4 3.2 60 .0 60,0 99' • 9 

24-7 T 5, "ì 20-1 10  1. 19 -° 

M 9.1 e , 0) 9 1 A . 4 

79,'; oc 7 )'/   e '-.,;   ; •<7     'i 
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ortc.rpri SOG:     ' [>  •   •••>-• 

dinars   -iiü!  •[,','  '">; • i i"'" 

i:1.i : ! i or.   din: rn 

-ur 

r  d. t 

r  u .r; 

l ; :\ UT-- 

•r 

v;u'.'t r i 

;]•; -i. 

Those puh! i.- 

indirvi-ti.y,   "h  :•-- 

tucani •'"'.1  "r'S > :>+"^ '• !      t; 

Btu-iiof   "r   Uh    execution 

r.t.' '" 

*,   rxr      . n s 

i tu. -ti'       i    '   •> 

\-t        r   h + r    -it 

.-t. i'"     '••>   i-t-.-    ' 

,:   h".V.     1 í ti",    t)v      r 

n. -t. r.     r- -i ¡ ^> 

'-.   ¡, t ••   ir  ;:> 

',   i 3 i •   -   ' 

\      t 

•.«i  !•:,• ti- 
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t-.-rpri-.-r- -v; nrrrruy   irt<r utod   in 
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r'. 

ti!..     f    i 

,r       ....   -f 

-f  ::..;:.ir-.iv 

(?)   orn )"V 

Be suie F   i'n   par* ;.<-i ; •=.   - 

erediti,,   u.   partu/uiur   t "'   ' n; 

V/hieh    VaI'L<--í;     aO'-njol;.;-     ! - ili 

thirty years,   witn   BC-vei. y<' ar 

•    oí    - ru;   ! diti)  -tr .   i ' e   a! !'i 1 U'< « f;n. 

;},.-.   ;;.,,,!,   Mí-    IBRD h;.r;  ¿'raí.1 od   large   lon^-term 

•   ,••;   ;•./•,      '.u-.¡-.e    -r^Ho-r    ¡re   leu..    * he   darai L >ï,    o 

luro   '>•'   the   l¡rejv.-<;t   ari.   m   some  ear.er  ma,/   "f;   up   '•" 

•s1   ( l'-.'ee. 
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infrastructure or pondi turv. JJI;\ A ondords for the calculation of such 
: pend i turi. ~~ —-—-----——---_——_ 

;>:L'rî'r!::''-:'    r-'-:   -^ -'  JT   -f th,. Orfir-,, :; th. "Hire-tor of Planning 
. + r'   "'''    '--tt.:'-  h':]   n<~     r   -IF::  rt-ndardn  for dec irvi.-ins on  rr.ich 

!'"'ilt',r'''      'n  ro -   :   r^n  '; dc.oj::ior. uay dc-p^nd  on  the   I .>,- U-n of th...  project 

. !   th,.    .tont   t     vhj--)i    -r,.   ;f t,     i.cjc   -pti.no  ^h thu Pl-n  ( capl-yncnt, 

'    ;'.»' 'i 1 i ty ¡   . M'^-it-tj .Ti.;   i?   /.»v. '-.-. : 

•lu¿ ta. ••••:r-i\r;t- f th.: f-u-t .jy ->t ho;: K.nr.o, A tu,, h,.- rt of - rura'. arca, 

1-1 th ï;ro "^ f '•••'.t...r, i oiu -h th.; cellulose -r,,] p^,,r industry ì-r, - laiyvo 

'   •'' -r ri:.-;,   j>,   -r.   ••tt-.-ipt   z     yr,-vo>-;t   th.    f'-tr;^  .--onôunipt i ~-n oï wat or  from 

r  •  -   ir,wnri.-ht   i-r-r;     Í v-, r  -"-r   th     r. u ¡n,   -   nu, -, .r   .f   h-Uin^ wore nado, 

i,ir'''3   *'"   *!l-    '""l'i:'- t        :'!.      -l-t ,   • il ..••>:•_. HnJ..oP,.-  k  r-..rr<..»v>ihiUty  ior building 

-     r      i~   -nd   f. î-  tii-     -ntii'.   ¿nfro truotur       1   th,.  n..'.;   industri"'   .-ity created 

.  th-.   * •   -t   i,   u  :;   min- : !    !  J '•:. "i . • . 

n   r«     th'    •d-.^r • .     h ••   harv   :!.r>-':trrtur-;   Í   r  ir 1 ostri -.; 1.7-t i .y.  .- .n throttlo 

""  ••'  +t   '    •'•-'-''••   <f    '•- ^ t  '••ii,11  r.   A     • ?.?•   e<ty    f rri o-t,.    r ov..r. of national 

"  r" ' '   l     'Te-*,   i.irl-ri'hn.';;    -et     :   th.tr.     ir;      i r.   th-1    •-.-,.•   t¡>..- h-v rnaont 

•   !   rf'     ?   '     n:   j>'-:    '-r"     * '        p-ïitur,     r.   .nfr.cT.ri.-tur..  thrr-u.-h tho 

*    -*"   »•   tî. r.-1 :/.»::  ..-r.t ..r-ri : . r;       (Ti¡n   ir  -ir t   vpp .n. h vi th tho   h'ans 

'•'r    Vi   uy   il>    ">  :   "   :     f r th,.    .•,, trifi. -t;   r.    d   tii.    -mtry;     n:   liiicwisu 

':    thî       '-'r-''    '   -tr"    '•• :   :."   '>> ' !       :   •    il.:  oirin-- pr.'j,ot;,   v;h  C.-J  fi r-r.e i.~n 

•I- r--. i,t   o-uH     : . r.  th.. vay  f r ->th,.r   f -r..f; - h   industri" )   : r.v .-atn,.nt ) 

'" •• Pi h !--'-'nd: tur- ',r: h "-•n^ tir. ôoor.- f th, • ntorprir:;,. roncorn.jd, tho 

' • r'r-'rt     iT'   ••     '^v-;fitn;.,nt   .-.id •• t      .r-k,"   :tr;   ;.f r. ::ponr.il/..  f^r  mfr-structure 

 11  p-';t tv  _.-H; r.t-y.-r   -n ^   '.' i w • v -.n ta^or;  ^f  th:- v^rioufj not h Kir G f f i n ".n^ ^ n¿r 
}jAi¿ -.t_ . • r '."     A t • r ; r - ,-. • r,     f" " ' : * *r;"    S-.o:   r ~  

'f-   »"       •'   "       .t.rrrfr      »'     t.;;.   r-.-.mrrv    : y   priv t     . rt „rr.ri :.;,:;,   f-r ;h„r 

-,;,t'    r;t   *-''  '«•••'•»'.•,   t      -..v.rnn-.-nr    'vn,:;  r. s..;;r' .:r;   -T/ï  t-   fur.a-  d^riv..,.   fro:-   offici 

•í'      •'?••:      thi-   int'.ror:t   r .t,.-   -re  not  to     r^rd..risone, •    ¡.o,        •>.;•        : h.      .p.1' ^t ",'. 

•   i>-vnont    i       »t.       1   nr-tur-,  !   .ru       Th-,   dic-.dv.nt-."os  "re thot   ruoh funds  (with 
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the  exception of certain   loans ¿raited by   the   international organizations, (which 

call   for  tenders)  are t¿.-d to  pui chases  in  the  creditor '-ountnc :na: do not 

always   offer  ine bes.   -]>aL"y   or  be TOF'   io-ot ~a.'le  piatt  (ill-assorted and 

unsuitable equipment,   ruf f loulaien over  s + artuarai au* ,o:. ana o.ppiy  of G pare  parts, 

etc. ). 

Recourse tc private   loons,  on the  o + her hand,   allows   hie  enterprise  to choose 

its  supplier oí material,   arai this i.ìethod   ta more  appropriato  anu  better adapted 

to  the   investment  the   loans  are  i inane ma.     "he  du.ada.ut rit: ou  are   chat  the   term of 

the   loans  and  the rate   -M   interest   rlac^   a  ver;;   :ieav\   financial  burden  or   the 

enterprises;   wmoh nave  often   beer createci oit   Oí   the  void,  without  experience and 

with  very   limited capital   of their  own. 

Self-financing, 

Self-fLiiancin,-,  IE usually the  sign of an  enterprise's vitality  - showing that 

it  is   caparle of  financing  a large part   of   its   investments  L.y  drawir.»-  on  its own 

profits.     Unfortunately  sa^h  u  -ic,   tie  caso  with meet  public   industrial enterprises, 

where   self-financing   of   fruir   tr.ves ¿mente,   o arriad '"at   -n.   the  bast.-  ol   lh<ur cash 

flow,   provides facilities   rauer   »hat.   sliturt,   and   lessens  aa.'or;.   b-r   profitability 

Despite   those aiLadvantaf'es,    ' 'm   Ocverr.mern.   ir   onxioas  u>  deve Lop  so ii-f ¿nunc: ma, 

while   at   the  same   Lim^   keeping   or.  ey-:   or   the   praf ; tabiiuy   of   investments  and  the 

steppin^-up oí   produciive   car; cuy,   retri  of which  are  set.   forth  m   Uu  PI-ri  as new 

requirements  fcr the  ach i e verriet. ¡   oí   its  aims. 

B.       FINANCIAL PLANNING AND OPERATION 0¥ PUBLIC  INDUSTRIAL ENTERPRISES 

I»       Introduction 

Structure of public  industrial enterprises and relationship with the  (government) 

supervisory  author i ues. 

Government action   in  the  public  industrial  sector takes practical effect 

througn   the medium of  enterprises which,   having   the  same  l^-al  status  as  a business 

company,   governed by  corar.erciai   Law,   tro  aharacterize.l ty  more  or  less direct 

government  control according   to  the  size  of  the  Jovornrneni-'s  shore   in   :,he  enterprise's 

capital   and the general   interest  concerned,     fnus   the  punire  enterprises  include  the 
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nationalized -onpanies, industri"', and earinorcial aeoncies, quasi-;?overrnontPd 

undertakings or miyad-c-nn" ;. o -ap-nioc, ini concerne ^ n v.-hi-h the State holds 

non-i.'", Jori t,y par t i o i pr t i. n 

The prinfip^;   trnt.   -i, :;t i a ~iiaheo   t.',:;.3• • vnrioun  ladies  froa --no  mother  as 

robareis  their   "Le -ai   :;t"tu;   i :  ~s   íO I 
:  -v.;: 

(   )     Or  '.ni z'ti^n k.'y,   n'.tion i ;ae.;. ecap-nios    .n s   -i icr;  are  nue'ic  unuer- 

"•v:  arel   a V .i ni : ':ered   under  the Oaaer- i - '   Code,   without  prejudice 

vy  í.'J   aborted  the;,   i .y    !-;-;roo,   >.HoreaB   tiu   -the:- crêpâmes  aro 

tai:in "s ^roated 

to waiver:-: th' t 

adninintered 'IITM.T the ir arti?1.:; in accordance vi th the 1- 

<-;tock oonpanioi; 

app'yin- te   .pint 

(?)    rpho   nocond "riterron that   d ;..~t : uoiishcs  n-tiona"! ized undertakings  fror; 

national   ayer/r-i •..:   i:?  that-,   in  print-in'o.   the  u-naiaaeet  of r^tiona : i z4-d undortak ; ivs 

is conducted   in  cu'-h  -  vy  an   te   cn^lo   the:    to meet   -.Li   tle^r v.-rkin:  costs  and t-> 

eontritiute  (aS   th-   ehapter "f  th      ,   P   "' G.   for  icctincc   pr^rreosj   î;to  a re-conati 

eetont"  tc  the   en.i -r a- ant   - nd  ,,ori, rn . eat i on -a   Ltr  netverk     -T. t r-it-'C ouat k.) 

fired accord in ay.  F^r thin r« ran;  and 

birred . 

.n  eringi ; •nt: i :iT fais i d L.ar.  'in 

On the ether hand, J. !"• t • .     fv I'    t h leene. 

namely,   an -e« rat in -  ïuda.t    Ira; m    ¡.p  -.-veía   year "rd >r-  ^ecoakor  1   -nd  nubrdtted to 

the  publie  truate^ehip   - ather  t i    a   {ar   • pprov .        iak.^   far  inn tance,   ti:e  national 

Office of kineo,   the  puru->se    >f vaie-:   i ::•  t>   prenote  res* ar:-h   into  'ni nera JK 

prospoetin;.;   for  d-pera toy   oinin •   ini  a.i' am    tie;:        Lhe   ' av.- pianori: f G  that   if, 

at   th>-  end of  th-   i:a-n-ia;   year,    th.-   opérât in    account   shove  e  shurtae,  of  meoac 

ae   a-amnt  (.Tonditure,   thin   chart 

capital,   iy   "   ;• 

e  '- ••arei,   m  the   -donnée  of reserve 

IT" oanni.iy   , the  '^overn.aont 

Put lie Traet;eoh!jj   i e  e"..raided   m respect • f the vari 

f ^ i alvi n    w "ej : 

cas  undertakings  in the 

jl        F',r -• "t-ien-.l !z..d undertakings  ,-ncl national  a ;encico  the public  trusteeship 

authorit ; >.r    aiet.    -pprove: 

(1)    AU  -k cx-ionn and acte  of   the  enterprise which,  under law,   require the 

approvi!  of th^  ordinar" renerai  rneetin " of aharohcldors 
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(¿)    IteoiBioa« ol   ih*  »t. vi  •*     fr»» >r>  *-w»rii #    .»•  <- 

Ï   the staff, 

(3)    Th'   pi   \--J-  ' i  r.   •;   *.    f.i«r--¡»>   •-.t..«*    «    >•• 

(a)    The  mmx<    ,  'Vo-     ¡       -.    t     i » • » 

be noted  laat     ;     T< a .     - •«• "        t     î    <        >*.,..•» 

ali  purli-   ei-• ej'j.i . t-*. .      I-  * - , - • » • . 

re^ru-at i •-•>»• s  ;• r   a ••   : •   . * '-, "    «       »        • » 

compi rues. 

-a)     .ht     :o,.fr •-   it.»   --•! ••     *      -     » -  • »*•-. 

H:>)    Jo* a• iiiiij..»j;.''   "»,.:.'.* * t - "**F     : 

place  them   n     -• .>rr.f • - " ..   . :>a  •. -   '     •.--,,   t.        .   . • -i   ,s    *' 

a¿. eue • et. 

b.      Apart   ti a>m   ;-v. trs'i   " !   * - 

puM.it  e:.torpr icet ,    ¡ • r f¿¿, - #? 

a  fiaoa^ia.   cc;.'r   ' .or    .: •;   -     •  • ••; > 

-..',' nor'.ti-, a. 

p. -th hava   ta«-  T i, n "   *•     •    pf*«.- 

büí-^d oí   di ru   ' >ra. 

».-.i i 

-líf    i-«*#   •*R^#- 

•I      * 

¡f      'Orata.-?.— ,   .-• 

v   ».  r 

The  ii'ifj.-.'i-J    . t>:.'.r«à Lur 

to hrve  fia-uuuai   ref*:rii; «   \ i-. , 

he suporviaar;   'it    Hxt.-cT.-r>    -     ' «   •-' :   < 

ins' tg-'.tu   -   r*:,-^!-    -,.    ui     Tu..' - ,S!    ;    -»utr   .•.- 

er b ima1 es,   ami   a>...     aa  - ; '><*       '       • .    --a-.,,! 

considers  out   et  K: ••  ai   ..   * s     t>.* i.'     *•»• '-'»• 

The   teofmic Ì   :. ¡pervi;, ,   r> . i <~     •>      '• 

pertaiaiat:  to   »ochi.,'   i    a OI-M     ¡  '.       -    -    • 

of a tücíiiar-il   c:> .rat-' -v   i«   '- i    . .. -      " 

operatiuas  a-o   -.m   -J   * «   . 

C.       ,.he  ')r --j.ja   Lea     t   ;<•   : c,r : x     L " a 

Ir.  add i. i i   r.   -      t.iepy   r--.    i c j*   aaitrait»,    *n 

ir    y.  ..,«r-'i»»r,    • ?-,-.- - \\ ,        - • * 

1'    ü 

I !       ! 

1     ¡     ÍS 

.s        •    t       '  .ii-    :.> 

-       .,       te        ,--,.. 

-0«     M   .   i •    ,t        pwr  t i 

'.;Lr4 .r:   a« 'i »'\Ju#»  » 

oìlur tory   for  evf.r¿   jat^ipr'a-   .r   i';l   -.   th     ü»   *•   H« i ir   ï  a-J * • . tf   * .«:•  *     Sut*.I, 



•»•  à H«y of  ijrh yi.-T,   Un  in1 'incc-ihcot r nJ profi t-and-loss -ccount for approval 

•   th       Î'fîf*      î   Mi.   ¿;-r-.t TV  --r   it -t.-  ior ^i-.nnin,- an.  the rational   ^.conomy,   and, 

'ft     i  Oct^r,       fr-a-au  .f    .1;= -i   -r-.tin.- and   : nv-.'stni.rt  <a orditure? for  tho 

¡r ' 

. h  s,    .-rr _R.»t „,, ,^..  n _.,     i;,    ri 

.   r,   ai".. r t    " i    * a    • n! ' i  •     r.t  . ; 

truo ..ahup  :u;th Jri t i of. . 

•-•. .   .r. -r.i  r t"   <;r,-'.l'.U'-   tho    .tato  t.-  f-nsuro  that 

v'o   "  ':•'   -n   • -r.forMi t.y  vrt!, th..  provisions  of 

h       - 11 -• i     i     ;•} r: 

' . ar.r i raa n if f     t   : ,     í 

- F* rot,   t       •.•  -.- 

prvi Sì .np     r •   t • , ;-• i   ?.-'• 

- In   th     ' , -M     :' 

..f   tii.    n; 

Ur   aaoa 

••'X   •-V'.ii  ri.-; o   to    i   stud;/   'ind  analysis  by   tho 

tt-i  (..s. -    Anno-): 

f th Uaff 

3 have paid due regard to the 

r.t.roaa   »a   aa,rating   ro.TuUs,   and   :f in  analysis  of 

;t- v. «-pondi t-ir rr: , rU-iU^n • 

t • i • •' i Tí th > nv> "t",> nt ••"r *r' 

i t.  •..-r* ,.r i   ti x   .        -'ir:   .   •  r.  • 

». 

t   -T 1 

it«. H i"' • n   î    t fi. •• 

** ; '"''.Ti .'i      ''t    î t    V'h' " 

ir.     r ì   i   t     ,iu.ì  .    ' 

M.        .      "   :|>      ì'Li- 

i r. i, r  •• t     tj^rt;-    ri   | r, dui-t i' '-n, 

'•' t -y     no   ito   fori cant   profit-and-lorcn  accourt, 

l'i-    •;nt^rpri3..   : r. '.pi- "ti in  prop .e •.•:-.  to  carry out 

/a   î   t da i. ; •„. t:.na  raí: 

ro   '-ti,n.;   t<  "; '    ."   Lh-'t,    in   th>    o-.rx   U  „very 

.nei'"'i- l   -rJ o  i-.:-.vr'ú' ¡   pr UU" ! i liíy oh  ->n 

U •   ha  3t">n lardo   ai' privt.,   intorpnsor; v;hllo 

• a   •  -'Yi-'    lir> imv.y   - 1   +da_   ?'an  (direct   and 

":• ';'. . nt,   i-.-ii".r,í\    -1' oayaonta,   .-te   )   ai; v/oll   as 

.• La.'   iv,r th'...  o'.'Ctor   : a  na: .Uior... 

v t : r.t. la • j a> 

' t* r Ja •";r¡f, r; 

• v-  r ' •   ;     aar t    . 

H - î Ta • i • • r :h'.jj    ,..at: !'•   Lsh,    nt   -   iik,,   thnt   of 

t ia     arrav-il   of the-  Oific«,    d'  th».  orcrotary of 

•vi   tí,.    ' ' t i   r.       "'.-' n'Ti"       Ta  ñ.cur .   this  pri '>r approve]   now 

'at   th   ij     ¡r    a"1"'   -ri  "Ï1   th     ñtudioR   connected v:ith   thorn,   so 

*••      ''••',        ti¡'   *'' ''.r.>r.    ata ft   t    anaaa-r  t!r-.t  th*..au   investmunts  and  thuir financing 

e     ,»;   ïvrm-r\\ atti,  th«   aroviniona    f t»u'  Pi an 
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Svory new oroi,ot of -  pirli-  i r/ entri' 1   .nternrice i.? the  subject of market 

research or  ef -  nrelininary  atudy  ti: 1   auat  1 . cuiaittod  far o;, arúnation and 

recommandât i en h-,   th    rector"!  r'' 'aren-   "eanitto.a   -ni "''DO  hy  the eypert technical 

staff of the   Off,;,    -.f P'-.nni.nr   " a,L th:   Nation hi   Iconcay 

Thic   preliminary atuiy  ; ucl 

-     In the   fir-.t pi •..',.-,   the 

domestic  nee-doe 

•i  the project,  having rodarci to priority 

-     and   ayst ..r.otic"-Hy,   in tcrrr,"  nf the  ...ctia-ated   jn-ratin*  accounts,   the 

cttractivonocò     f tu.  project,   .-pe-a.:') taiavaiy  '.ri quantitatively 

The contrihutiar. the ar\ieot *.r':. 

principle, l... d tor enei ".— '"a -marin ' 

carried out vnth vir-t voi • 1 '-rapo .r. if 

indirect off.--ta Ua"r,a;a in th„ --1- 

reanco of tr'-de an! th.- "a- no.. h ^ 

in th"   -aar; e   .il   ta-    pr ,j     t   !'T  t'a    ee 

!     inferno caer  e a; .p- re id- •.)• 

to th. nati-'n"1 incorni, should, in 

h will  happen if   the  priaient  is not 

ir:, "•: an to brin • ~>ut Ite direct and 

-.li.  I,   au:«' . e fa   .iaba   crofted,   affect  on  the 

, ».tu) 

tier       f   • 

tb<    ^miniar. î-r"t •• -n° '   ''"'e I lu WIJîV.;  Co:;,pany 

,    ¡ -. -^b-t,  r.--    }C>r.. ,   f>r ex ampi 

•p. r   t' etery   fr  the   Tunisian 

After   e-.-.h-'UfitiV'''  otehi   ,-   ,,f   tir. 

with  foreign  rec.-'rch  app.r.'' h /•• 

-nrket,   the   'Jric-.r. - ar -et   "ni  a.a    ~\r 

paper  tint   ¡-.houle   a.   ranuf'•-tured   ;r   L 

r.ipht   bo  i f f .are''  an  in r> "p.ct    d   •    -'-h 

was  drawn \;p   ani  t'u-  or- dvt : ve 

p'por  detora i n- •',   •' a-'ra   In ¡a^l,   i" i a 

the needs  of  th.     '-ar.cti'-   ¡aaraoot .     'ha 

teer,  determine1,   atteri J"n va a.  pa > "   t 

vr-nrianc.;  with   tcehrao-e   atablar"     ( ' 

aa-n    ,ae..t,   • • '• rîal .. I   "vit   in  collaboration 

a    in p  p r.   l,r - • •••>•.•}-;   , r.t*   th   dora-ctie 

•r.   .-'r;    t   t     .ht   ram-,   te.- vrious  kind*  <> 

i   ht     i   th..       r. 'i-t   p 'ara ! i et t ita;  that 

\" j t;   -' f T ai. r;,   •'  a,-•.nu l'a.-tur in/ a roar crame 

'f th    ri'.:    í-aVrv   in vareaia kmdn    >f 

aa'   f aaaent,   "Tal   fr    'radar coeur i ty, 

t'U.   factor.-;'r,  ar. LVe   c-ipaaity  haul   thun 

iinocin •       :• ito   in .n! ah •-';•..,   r.--»'.e 

h ility   -f v-a't .r,    e icteric e  of an 

industrial   infrastructure, trar.aport  iaeilitieo far raw --atariaLc  and finished 
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products)  and with the priorities set forth in the Plan (centralization of industry, 

r.e-ional balance). 

The research rtu'by ^ro'- no  a "'-"hobb'o of  finanoin • for the various  sites 

rebooted,   on tho basi s   ^f the  d-i-   ".ssopiOoH,   c-.pt   price  rind  ostinntcd t-'lar-o- 

^heots   for the different   vacation."";,   as HO
1
.]   as   the  comparative  cost  of  investment. 

It   Tino  ri.-ido  H critic-''   ev-'uatior. o.í   pw-fH   and   1oss by  a qualitative  comparison of 

th'-   v-rious  pasada o   lo-at ,i -"ne   fer the  factory       Tn tho   ei.r.-ht  M' this   analysis,   the 

reoo-reh  stud.-/    Ir'.v up  o   financing schedule   and   estnaeted  the  esonerilo  effect  of the 

project,   especia ' !;    on '"un is i a as   OOOM   r.  e-oliar. 'e   ''alance. 

Tn tho  seheoo   finally   fa a-t-d,   and   öfter  study  by the  sectoral,   committees  and 

tie   departments  O'l^ornei,   the  project   -nvüroel   ended by making provision  for the 

creation of more  than   'da   j,,i s  -and  -, savin";   in  foreign eyehanye  calculated aß 

f ' ; \ e.ws • 

Imports  ef p-aur o   i . f     before 
t'u.:  ostaMishm :nt  of th..   i'-: tory 3,072,000 D. 

After  the  esta.b ¡.shment   ,f the ner factory 
¡aporte  of pulp  and  paper products 1,770,000 

Giving a surplus of 1, í02,000 

Interest .and annual repayments on loan 437,000 

boavinar a net  babano^-of—payments  surplus of 065,000 b, 

Tn vi uK of  those  circuì .st-'n     •'    and   after the  trusteeship  authorities  b.ad 

agreed on tho canedienoy of the provai;,   international   tendera v/erc  solicited for 

the  purchase  of v-tori-:   -nd  equipment 

The tender fina   be  .-«e^ooted i;-s t'r.t  of  -, d.erman building-   oailmno,   which,   in 

addition to   tb.   uu-'ity  .»f  the . mLer'"1   effored  and -n a-rrconont   to   leave  the 

enterprise to  -hai;,,,>   t'a,  material   dost  ranted  to    >ui   needs,   ¡-ranted  the most 

advantageous  supp   i.'rr.'   credit   -s  re  ".-bo  tera   (more   than  tv; e 'v.   ycroj   and   an 

interest  rate of o  per cent       This  supo d¡ ers'   .-redit   -'.so   ho1   tue   ao.vantao;e  of 

ao-tina net  only  car    financial   ricalo  dui   aloe   our  r...payi..ent  possibilities under a 

schedule that  took  into  account  tao dato v.'hen  the   fa-tory aoes  into  production in 
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I97O  and  the  estimator!  profitabilité.- of the project,   thus en. hi iny ua  to noc-t  th 

annua"1   rep^vnent   irst^'lnont" (V-ita'     nd ^ntcro.-t)   out  of the ontorrrine'e cr^ix 

f 1 -Vi 

Takinj those facts  int'  consideration,   the  financing plan KTar>  drawn up as 

follows: 

(l)     Supplier'r-  credit 

Price .-f rvvt,ri'..   o.i.f 19,230,355  W 

Technic-   servicers .,000,000 7)11 

Cost of inf-t-1 -ti-r  (Piropear)        2,?V;>/J45 n; 

Cost  of   in?ta;''•'.•bion  ( de;acctie) 
and ioo-0   •„;• pcn.ii tuie: •1,030,000 DT'f 

2,530,546 

131,000 

291,328 

52^,937 

(2)    The  recinterei  -apit' ',   vaeioi -t  l,S0r,00a  dinars,   in  to  rover all 

expenditure  ireurneJ   by  th.. e.->ntra. te-r,   m!  ->,-.»  th.. viorkm,.   capital   fund, 

( 3)     Anolymo  •• f Conner---, a1   pruvtal A
1
 it,Y 

0<;¡.v.:ur<"l -M   s>r   [doi1 . 

pjivin ; the ya d.l of  the   mverUk 

a .TOSS  IJ
:
T;.;JíI  •."•ryine  fro-      o- 

until   it  roaches  0 If-, '"-00  'h^iTo 

c- 'cu:-tr,-!   f. r  th.-.- year-   n 970 -  lc>í2.   Tl'i urc 

•entraîne ì   ir.  the anneael   t^hio.     They  s hoi/ 

•;',/ 000   lin. ry   t'  r. re than ^91,000 dinars, 

rheso  estimates  are  >-" ood    T. tin.   fo ; Ijwin/,   loto: 

re.!-  :.ai\;:x;   './hero  there ir. n  demand for vari our; 

to-;-   av      v.-h'.. "••',   ir.  -«ccoHar.c ; v.'ith current  market 

v    -enraierai ' Y 

- The oupplyin;r of the "o 

kinds of paper ; the ::'íh; o :" , 

prices   (for  inportee  paner)  v \r 

-   -i^o.i  :   lucerne -entent   (or   lurury 

i 2 ir.-; in this '.inri    f paper,   ooul'l rail 

~d'.,'  increase th'. aar/in  r-f profit» 

If there were v.rp'rts _-f po-ooi •• 

paper) the Xaosorine factory, ;\a anee 

its profitability  threshold  -art  err.:-.., 

- Dunn" the  period  enviaría-. •»   in   the  pr vira ? -na1   ta:-.:,   the-   factory's  output 

has  been kept   at   its nim:nua o.,p:.oit.   • f ? .,-00  t ens  ^:T annun,   whereas  the 

material  and   oauipnont  ervirr^eri  voala e-sila*   ena!• a  ••  t:,nnarc  of   <y,000 per annum 

to  ho achieved, 
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The sales price of the various kinds of paper and the purchase of raw materials 

given  in the  tabla  are those of  i960  and are kept without change throughout the period 

under consideration,. 

In  the  operating costs,  wages have been cautiously  calculated at  higher rates  thr. 

those  at present   orovniling in the   indùstria!  sector»     Thus  iJ. may bo   estimated that 

the  gross mar,;in   of  profit has  I:-.en   reduced Vr  soma   60,000 dinars. 

'.ie have   auven   ' h:.¡ research   siedics   under ladear   by   tie  fi.T.P.A.   as   a model,   since 

unfortunate!;;    LiJJ;    art.   1,/!.   typical    :;,'   --.¡.i   the   nidus triai   enterprises   in  tho  public 

sector,   where   sindicas aro  niTeii  '¡arri, ad  ou'   hast i i;-   ano   load  to  an  under-estim.-tion oí 

the   rixci e api tai   assets  anu  te   an   uarel.!,a le   vuotare  of   the  profitability  of the 

investment.     Thin-;,   ou;   ci a cample  o'   ]C  projects  carried out   ..rider  tne   Three-Year 

Plan,   fit   Lnveo Lacras  uetuaify   .:i. .de  amo ailed   Le Ar¡, >ar; ,000 dinars  against   -an 

est ¡.mated 'iO,42L,uOO d-irars,   ila- '    a.   Lo  sa"> ,   a difference   .if yöO  per  cent.     This 

explains vir;   it   ha o   ¡u;en  necessary   to   ranura  prior   approval   ¡y    tn..  Planning   staff 

for  any  investmea t.   programme   arauia' in/    iron   a public   industrial   enterprise. 

Nevertheless,   Tunisian  '-.r.t»>.rpr 1.30s  are  charact ^ua^d   ry   'die ir relatively   small 

size:     except   for   exports,   i. '    is   1. u1,   pnssibL. ,   fer nam;--   enterprises,   to  envisage more 

than   two or  three   projects   Une!,;,   to   produce  an  optimum yield. 

That is   the  reason  w!,v   aides; try   :r  composed of  a number  of  quasi—handicraft 

enterprises.     Out.   •• f  ].. ¿.*a enterprises   'here  are   eight  nationalized   industrial compani 

h?. mixed--economy   oompani« s aini  . ..loi t   a hundred companies  WJ th Siate  or  partial  State 

parti c i.pat iut,  -   i;i   ail  i','0 enterprises   diiacti.v   er   indirectly   State-controlled - 400 

private   muustriai   e^terpri ¡a s   jaropar J y   so  culled,   ,and  the  remainder   is made up of 

quas L-haiid.i craft   euaerpri ces. 

Tin: fin.ai :<- : - 1   resources o i   most   of the enterprises  are very   slender,  or ill- 

adapt ;i te   their  noa.de. 

ThuF,  ou.   01   .,  3e¡r.j>l., oT   i.wenty-three public  enterprises,   eleven have no 

capaci!.;   fer   seLf-fira.noi.iU'  cu'   only   cevon represent more   tnan  50 per  cent of public 

sector savings.     This  is  a raa¡.   d    inadequate  profitability.,   aggravated by the 

poverty  ej   own.   capi La.i   reserves   c:iH   iy h¿; a   tndeOtediu.ss.- 

rho prof i tf.'. iL i io.   oí   '.nr-s>:   enterprises   is,   m  íact,   subject   to   three physical 

i Lini t a1 Lous : 



Li)/ »J oí• 'i 

Paf:o   SÏ 

-    Smallness  "f the uarket,   rei" cete;1  in the l ~>w love"1   ">f the enterprises' 
'i ì turnover by comparison vu th. the ir fi: od • 

;  fi:;od capital  asseto   i s   1   :   5 os  conn-re 

.i | s i m i l ar ont erp r i s í S 

apita! assets - the ratio of turnover to 

I oith ó  :  7  ir. '.\iropc:  f:.r n. sample  of 

i -    Unsuitabi ! i.t.    of i.e-terial,   difficult i or in respect  of supplies of spare parts, 

I and  the high oust  of  such supplico 

-    Scarcity of q\p l.ific3  ' abour (vaon cpua'i ifiod ...anpo'-cr o  lots,   it   in  often 

Î inexperienced) 
f \ 

To  these  limitations i.rust Le  added,   on the finanoial   ernapenent  level,   o 

structure roveri! ino;: 

-    Poverty • í   own ospito]  rosourc eo ;   liuch,   on the  average ;   represent  only IT 

i per cent  of the  teto.; the:   pro;¡oats , 

_     V cry heavy   indobte :neos,   in a-'iieh honk  L>ans cover,   on tho average,   17 per 

cent  of the  fixc.i  '"".pit","1   assets 

-    A very hi, ;h   riere mtaga o. 

ness of the enterprise:-!. 

íort   and  aie diun-term .lebte  in the to -al   indebted- 

4 
-    Por thie» reiß on,   the financio1   ".osto  in the operating accounts  amount  to frora 

| 10 per cent to   17   per oent  of the turnover and often to  nor'.;- than the  total  wagen 

biU. 

Various measures have been  roeo imar.dcd to   keal with this  s i tuition: 

- The  financing plan  for the   project must  in  futur.;   -in-'lude,  under the   heading 

of investments,   part  of the v:or..i no  „-apita"   fund,   bo lo,  finançai  hy medium-term 

credits, 

- Domestic  suppliers'  -rédito .aiot be  introduced to   relieve o.oae of the 

1 enterprises '   débit« 

-    Interest  r--.tes,   often augmor. 

lov-eredo 

;v  o ont aios    nd lian'/: charges,   .raist bo 

-     A securities'   market oust   be   instituted ou   as t'.   develop   and encourage the 

mobilization of private  envines  in the.   fori of stocks an-1   oh'res,   and  in this way 

help to provide the   enterprises with nov fmancino possibilities 
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(4 )    rn]icy of public industria1, cmtornrioos -s regarda dot carminati on jf oo n t ¡ ;, 

prices,   'ind  profi_t_:: 

U  oTinot  :  .   noi 1  th-t there  is  -   -yoto' .-.tic p-117 on the  port  of pit: "* i e 

indulti i- :   .nto-pri ooro witu re. -\r •"  to tao   -.k.tor'un~ti ;n e.f o0cto   prices,   one   or nie 

Th.: rondu'-t  .-J'   eoh   enterprise   in  tüir-  reOoo>t   ir:  oif/joet tr.  von-tiem,   depondm    -T. 

whether    r >vt   it   o  fro v: i t h " opet it1 on   xr.  th.: o\rket       in  thi"  r*op<ot,   tho 

n-'.ti -noliz .1   .r.t .-r;.ri.-. n  -o.  IO   ••   -    -or.    o   r± ,   ono th-. ; r prior    -ro   !.. tormiiod  »y  •> 

tariff  idoo'j   oro or-\m'y ;   '.v  tru.      ='/• rn. oot       Via?;  o; vie t  iuore.ru:   :¡ n i   e o.so    f 

the tronsn  rt 

-f th..  euet er i 

• P'nJee,   -Tri nth  "he  •!.  ;tr:lnti'_o   ;f  elo-tre-    e  o.r       Put,    in  v. :r 

''"M 'o    -   t}i'   --vrro^rt,    thor,..  t-riffo    r>   f'-.-i   ir.  ou-.-h  -  w-'iy tlr.t 

th-.y .••x   .over v.- rkm:    -octo   -ni   • -o rt • -   t i •->:. uoioul   rourn.  1.     otite  nursidi.ro 

i'hic   ho;   it:?   die- dornt ooe   t.    t}ÌL   ,,.• + .. nt   too   then.;  hi ri",   t'irifio   -ffVct   the   o-st  • f 

th.-  f-'.'-tor;.-   o' or ovt; >n.  .-f to.    >ther  J o'-.otri o 1   undortokin. s 

The  other pu    * :-   . :nt. ri-ro;,/"  oo; 

do.oto  ne.  h,   o,.   - ften   ! .d   t     " -oev 

er    .ÌUeti-T:    i '- .:    the    0 -.tisf-^t 

: o:     eoopoooo,   nnpe-   oo-oo    th.. o   "r.    od 

î;U'.. krt.-d   t.  -...r,r'.í;or.t   ••< m,:t it i - r...   o.     .i o.   the   'oHondeu-<     t   -    ortot   pr  toetl,]   ey 

"  ^t.'-'lo Hilf-      "I  •   l-ti   O        !'eO    IO   t      d"te> .r'   o:;   .•:    \i~.r, 

.   oüe-fi    o.'i'ort 

eiotooo  tor i í í'o  or.d 

•lie.UrO"1       tie,!:    t   •••     •;- 

r"0)"'"ity       '''hot   j -  odo-  the •:• o..rno v.í   i •  • •  o -od   fr'o: ti 

f:u;òo:!n   terriere   ir.  ord   r  t      •'. "! i  \.   inòotrvd > oto  to  m-,. 

>reV. :     te-.. 1 J     OT      O»   ' >, : 7. 

t <   :...    to    i  «Ver   the 

ie   rop^roi    d'f.rt   te 

OCX     ees      ot    Of    Une    WÌth    th .1 .   r 

"•T' 

:ionr.:  .••or;tí',   -f  or • hot i"r.  th-t   - 

un'hrtr.kjn rv.   m -thor ^ountricr? 

\s  ro,';-rd':  pu» U-   ruotor untorprinoo v/hono produit i   r;   en  th:;  ethur  »iind, 

Icsi.TT d  for ..yp.-rt   ( - r.d  th.o   ••re  '.,:,Oí; to.   -ot   i oo o-tont ),   th.    foot  thot   tito- 

c!u>..,i---t..d  te  í.,r ,-i   n !• op. toit.o..n,   -.ir'  te  iVx,  flUctu-i.ti   no   :{'  ilo    - ntorn • t-noi   r->v» 

pi'itori -.lñ  vi.Md-^r,    '   lií'rmt^  thoo ooth o-ot   • nd  pio-duct ,v ty pr •'. i ;ian   tliot   oí',:   -n   ti 

.or; .-»-ut.;   ii.   idoo   thooe   :o;o  ente^or i -oo   ov:     ft  n  O'nlo~pp.      : ••   h».--.v/  Mnon-i" 

•nr.lor.i:,    «ne   o-.   I :>-   tïioir   h.-.--fi on -.ax   -fLn  thor. net,     n  -   rur-.l   'r-   thot    loon 

r't  hen   the  odjO"t:;eut  of the   vorOoo   !      4-h.    myth.,   .o   lr.oa>-,tr;   "   pr-.todi   n  on I 
;noe'pont ' y   roeeri.1   in^flhetiv. •i-h.   o irOi'Tn. for    no u^rooo n, 

pr-liotivity.     The-?..;  pr- hio:s     f -.  o--.-r> 1.   or;.iur;   vhicU   -y thor n-tur; e   ten  lio 

ot.oi k.  the  purviev;   ..f the enterprise,   c-mot  bo  solved  o.oopt  in  the  nonto.t  of i 
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