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tot   1   • mpiov-r-, r;t   ir,    ,11   -abile    r.t rpnr. is,   i...    .t  it.   IOVK ;t  in   In.,   budr.  .'-jiti at 

it»   .if tv- »»   in   L   „• ,   ...le  ot   t, ou] tri   t occupy m ,  forr¡p.r;tiv   ly  low  positions 

m   tn«    vt.r   caLlt",   ir.ro .-    t   bl   t . 

fh*.   profit  ti i : 11 - •   . l./ur.i.    Isr  yrovia»    ini orm'-'ion íhic:i is uifficult  to 

inUrpr t.       7...      u,      rñ     .4   mor, -p ay    jia   i • .p«. rf   rt  c u^ini. U tion  preclude   their 

ut**»     m *"•   .«UT- LI. - t» of    nu      î'î iri-.nr.y     ,    mv   . ':,. nt.   m   th    . ubli       nt.rpnsu 

•Mto-Pî. c t*¡r.        '*h« >   co,i.i    v f >-    iv.    . ;y  provtd..       ruu, h-- r^i-r'    x.,v  ü...'UVU\  Oí'  tnti 

e^fttri*imt»t n   *.. a     by   pu: < ¿        rt  i¡.i   .    *o       . i*   i-i ¿r     ' ion,   r.t   ()j.,t,v   i:" 

•Upfilffíih, r.t< ¡.;   ir  fti. .,]   n,   m  r-.   . ^ i  .v    ^^    "mi i • . î .--"tiu   1"    . t rnriscs) by 

iwjpluisti.    lid    oi-t/b*.?n« ! 11  *nürui vtiorií   oí        and   *;.   *   >\>n   i.¿-    di.v. lop, d 

rovntru»  n-.v     t;. •*»»«   t<i  «m<i.rt"k=   nr.lv  m i   <.. nt y., x...       Tíi.-.t    di   thv 

r.'perlin^   <,«;4ritii   »   • ..   -it tin,,,  .i   t.   n,   nar  í»ubti   .t.  •.,iio\   .;«! . r ntl'J.  rtroiitr 

ir,   t'.- »r   «l   .-ti-i«!'^,  #,   r    it.  *t. r  un«.-- i tnn mt . ,   *ii. rvicü,   i.- oi   little 

•ifcfsifi-   i.'«.       Th.   o  fitv     1     uno.-'iy     nj'.y. n  ¡y   i;v^   uruitrt: hmt:r  r.-Jtcfi  tlu.ir 

,\r jf 11  bi¡ i ty,   tu ¥    1   / :>n. lu. r   11.   m^    »ui t'ü.f ttor.     i   pru-in¿   polici^sj 

í*J   *fc.     u- . ti »f.     *'  . :.-. tii r   t..» y   ,i ,,¡t  f» v       i • -n        -r     t- r  ¿. ti mular   to ...conomic 

i... r.t   i y   r  ducirm   •;,-  j íor ... ir  • j'oi i t..hi iity  i¿. 

vtrv  >*CH,-f.  or.   .       hin il  i   '-• r fact  r   tiunp    ..pj íy   'o  7r n.'«Jt    n<i    *ora;;ur.ic   tiona, 

*.. i.    v   vy   i .*•»«,   «  i» v     i.     «    iruar       ^n    M   it.   -.K.C  I.    íI>    t.-    í .*a  ...        ni tnough 

14» s»    io». «. r  ""i,   .'.    r>*.     . •'   « .      . v     '   .      t   iiu. • h o«     i n m   t- •-•   i>y    T« ' t- r 

rittt.ft^   •*.    -t-  r   t. -f ,   ..r i-.--   . u¡.      ' ..   r<->! 'rit-nti^r.   ,'   rucb   um.  rt -kxn¿t 

I«   th.    tel   l     •     .     ., »    ry     lit   .y     ;   •.     na, »n«    t... u   ^-oi l t- liU-lpi.a 

iftoiti,      *» '. -i      í»UJ .- * .*i *        rt. ipnt»»,  it*-   »a, nil ic'-nt    os   prwí ttbility 



hci'ti dcpenus on   tue extent   to v. acii taey    re  subject».a  to  uu  discipline of 

r  coiripc ti tivv   m.-rket.       Ir.   JüIDC  Oî   t;i«_  dev. lop^d ceujitrieo,  whe r-e   this 

discipline  en b*. i'i.. e.. f   •...   • . fin,; of  -.r.  •• v* r-yre or    bove-.-v r*„;;e  profit 

provides princ H.cie   ..vienne     Oí   ,¡I -h <   î: ici. ne-y;     m  -.,o üt  ei    t;..    1   Oí -developed 

countrie..,   eoe- v • r,   it  wetv.iaes re,   such  i viu^ r¡c ,   since,   competition between 

m. nuf ecturme   -Ht' rent, e,   v,i¡,tuer in tue   puttie or  m   :u.    ;-riv 1-    sector,   is 

i th. a- ive  k  Oj   r:'-.i,— xi.. :   ait.       !'u. ,    je^.r   t......   eor.uitiers,    -en    abritt;  bo 

reg.erckd,  without a urta, r  • nruiry,     s  con: titutmg contributions  tu  c.pit-el 

formation,   sino,   th    profite of  t.v..  public enterprise m-,y  b_   won  et   the 

oxpons.   oi   profite  i lsowhere  in   t.ic < eor.omy — in the  public  Sector,   the 

privr.te   sector oi- both. 

In  gen. r-1,   tn.n,   the figures provided in the  table;,,   el though 

sugg. stive  oi   pue.:ioie  corre. 1  ti on? ena  of lines alón,, which further r  scrxch 

might usefully '•.:,_ uiv    rt. ken,  do not .-„Ilo«, us  to ror.ch my conclusions which 

adu   signifie-nily  to  ti.    knowledc.     bout  public enterprise   that h-s .already 

be en  • cepuir. d, 

4.       Oovei'nii,..ut Policy  towards Public Enterprises 

IL':Vin,,  eie  It,   to   t.:i,    b, et  o:   our'    bility,  eith  th.    ruentitrtive data 

provided  by   the   n   tioe 1  r- eport. urs,  w-    now   turn,  very briefly,   to  tile  role 

-..'hi oh    o\e rumeni ¡- envire  -    ¡.or  oublie ». nterpri;..eG ir, ^n.j'.-l,    nu  i or urnuf, cturing 

enterprises  in  p. rticui .r,   in   th.   •. coMOmiee    of tu .ir venous countries.       As 

beioie ,  w.    co':i ar¡.    our reu  rks   to   those   countries wracn ere   attempting  to 

op r; t..   "mixed" economi, s,   w^.re  public enterprise s ene  prívete  enterprises 

co-exist.       What w    he \a   to   s ey  is oi   little  or no ae lev,-nee   to  the   countries 

of  eentr- lly-pl; mud .c.nomy, where  tne  probi, ms encountered,   -is explained in  tho 

r» port from   Ik.    ebbR,   aia   ,;ualiV tiv  ly  diiikiant. 

In most oi   tne  "Third World" countri. s,   the  nein motive   for  the 

establishment oí'    nterpriseG  in   th.   pu,.lie  s  e tor by the government is n 

dey. lopn:,nt  1  »m .       v.ie  involve .J   t.ie   edoptior. by the  stete   of r. pioneering  end 

ntrepianeuru .1  role.       ii)\ • amant brin; s ii.to  existence new  . nterprises  end 

uiiüertekes  te u   m naa.^rt,      i tlu.r  t.   e ur rily or ;e. rn n.ntly,   through  public 

\(l<.nci<u  nubj. ct   to   its ultn.e x.   eutlLr..a.       It >.e,      leo,   of  course,   netionelise 

existxtv    priv   t    .nt^prio,s;    bur  tine  is eriex.reit;    OJ   less importe nee,  unless 

th. i\     a'e  cl.  T  xuuiv- tjeju-   tí¡"t   tue   ;overnme!ìt  coule run  such enterprises more 

iTirdMltly,  fr i.ith _.r^ • i  r regrrd for th.   n.etion.-JL  intereet,   tn;n their private 
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owners.      It ..met n. Vertible bn b.  ricogni^d tu.vt politici i octort i.cy imp-1 

:. government  te  ongee-  m  extensive n  tier,  li òrtion,   even when ite  economic 

rr.tionclity ir   .v,n  to  son-,  ucubt.       Ii   :,,,v,   ioi-  lrotrnce,  bt   unu-.r  eironLl 

pr.arure   to      prorii   U     .re.C .   own. ...   oy   ..n tv -r..>-., uri: 1 ,wir-   v.^v   viw.viour 

h'.s rendered  the nnpocl   r ox- who..,,   dia. ori.-in~  o. el   .cubt  on   ¡.¡vir devotion 

to  the  inter. -tP or   toe    ceuntry  in wnieh   u^y  h v.   t. ken  ...p v ...utenc       Th. ìv 

nr^y,  mon.ov.jr,  b.    •-   not-urr, wee  LU.   X    r   tv t       c,U prev   o¿   rich property- 

owners mr,v come   to   ex, rev,   . xc sive  politi,. .1   mtiu, :v   ,  v.ith  th.   Vbuit   tiic.t 

ÜK.ir pcrticul.r  î^tr^lï,,   i-th,r th-ii  to.    ,,c,vl vuovi  íritv r- i i.t   will 

comiv tc   t.,e  „  - l.-i-o.-t j.iìv    orooec    t  tv.  niPu. ót lev 1.       -y'-m,  '..ht..i\   cert in 

lrge priv otuly-owned    r.terprio  ¡J   ,i..y      botac   -^1«.   in the  .ccomie  lii\   oi   til. 

country,   tn.   ;,ov• mm- nt  M y eli  co-rv    to   tv   conclusion  tivt   eh. v  / v   ...conomic 

•s well   ~.E pollivi  u:íi.>rj in  p. rmittinp;   the  to  ivm;-.in  ir.  th.    priv-t.   sector, 

hotives of   luit  kind,     e  veil   v   ieolop-;c.l  oneb oî      ,.o.   L. .n> r   1 kind,   erve 

been r, sponsible.  Tor   tir.   vrp   COULìW ìvbv   n.-.tioi.   lie. ti,.r  o:   priv "to   industry 

thr.t iii.s occurred in  countries  Buch r.s te  United Are.b rit public,   Ir q,  byri  , 

,.l¿en       diane-;,   li li    nd Burmr..       One,   öueh n   tion lie .tion ho;,   ten  ri 'co, 

hoover,   th,   ,;ov. rntnent  cene i-v a  wra.t concentrate  iv ette.ntion  to  th..   lurthor 

uevolo-ivnt ui   tu,   ,ou!;or;.y,   t.vou;h tu,   excusión  or   t ,   ^r.t,rvrio, ü now  under 

its  control   va  1he   rrenon or  r timul-tion  oï new    nt.rpri:   . .       Options  u.tween 

public  ;nü priv t.   will,  oi   aou^ ,  etili   tx   o¡ • n;    but . ven  if on..    ;limin:-teo 

ideologici conrid.retiens   ih-   v. ry  í   et  oi   rhol, vie  r.   Uun. h./tuv. will   to 

:. very comdd.r M,   u,t,r.t  n v.   a,cul,e   tn-    ISL-V.   m  f\ vour et  Vu.  public  s,ctur. 

In othr  eircumet-nc, s -    nd  r-rtical ri-y v.hi.n   th.    jov rrwvnt n  e      predisposition 

in fnvour    of priv.te    .E  • t: .irrt  pubi i.r    -.t rpri^e -  tu,   i^ue will  b:  decided 

n- inly in r,l..tiur.   to   th.   txt,nt  to  rlucn  priv t,   .„ntrv p.i-en. iu-i  1   t.;l>.nt  -jid 

privetc   ivv, strbl..   lunas  or-    riveli .,1. ,     t   •      .. v.     Ire dy  pomteo.  out. 

Amonß oth. r uotivos  ior  tn,   cr- - tion  ol   riu-iic   xterpris, c  r-sc  the 

iollowing: 

(a)      Fiscal.       Vhiy m y  b-..  ex¡-;pliiitü  -y  tu     wu-c 11 d  "Lir;t,   ¡.onopeiies", 

pioneered by   tue  i-rcen  -jid    uePt,d by n;:iy  euntri   r   to w..ieh Pr.xeü ^minißtre-tivu 

ide.rlvv.   pen. tr.t.d.       In.utCy,   j or  m-fJic,   ;,h    . t. t-    :>.rop-ly ol   tno 

production  -r«: whoK cl .  distribution  ^f  tob-r:o,   wit,    -«nnowdor    r.(t  -loo^ol 

is    n  imporvnt r. w nu- ,-.-rm.r.       J»I ;   Giulive  ¿or  th,.   .f f b, ] .:n., c oi   -   new 

public  ,nt,rpnso,   now-v^r,   tii:   u: nov.^.-.yr.  oí   very r.inor  import ne,   :nncv.  e 

government m:êy ec. diy vìi  Oot-.ir   tiìe  needed r.v.nu,  ry inposi.^j  excines on 

the products ol   priv.- tely-owir.u  concerne.       Cniy v.Pvr,   ezci.o-coìl,.etien  proves 
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difficult,  or where private enterprise e-uows reluctance  to product,  tin   gom» whiolï 

the government desires  to t:^,  i.   the ere  tien oï  public enterpriser lor niuxly 

íisc i '),.r¡'Ot s  lih.ly to be considered. 

(b)     btratc^ic.       üUrcriücS  ara   eo-nutimeu l0(;  t. o   in   tn..   -ubile  sector bi.c UIM¿ 

they   an    fo^iaa-:.!. . .,.„.nti-.l   for di 1er; fe.       Lis,.: ia;k ' ;, r.   tioa; li.a tion of   t.»,. 

Gorm;n i   ila;;,   .jyst..,,,   l'or  i;.st re- ,   w.i;   stn.n. ly  milucnceu  b¿   Li¡. active. 

In  ¡.uany  oouiitJiv.:   toe-y  th.   ,;ov m.,,. r.t  assumes uii\ ct  i    spunsibni tv   lui-  cirtnn 

types cu   < , f rua.   pcodueti. 1 lHi ntir.ly  .. xciude e  urivet.    ini  n sta 

;no'-.oly   A   trie írom   t..  se   Uac::,,       Ir   Inci.; ,   for   im tance,   the   s^f.t 

production ef  . J-I.I..   j.,.    /munition, 

(°)     uO&iü-Lconoini''.       ïhiu  iy not  e.ey to   distingui.,:!  ¿ron   ehe   "development JLH 

motiv, ,   bul   i,, i-,   i ¡,   - ú. ün. bie dii:^e_n...- o;    ,.,ph -si .,       On.,  rni-nt aali describe 

as   socio— co:. j,,i,.; lly ino tiv • ted   the    "rescue" or.r-tion.    L mu;   .e.t  ey : any 

govern.., .ntf, éurin     the  a jor  economi;   crisis o i   t.,    i^iCs,  en,n  nubile   lanciai 

•^-.neii.s u< ï    created   i.<;   support  pnv   f.   \<ra,   rt  km  .,   t.ua   ten. u  . i t„  i. r.kruptcy 

•nd rnsuy   such und- r t-kir^t   (particularly  i»;   Italy)   „vr.    wholly  or  ¡.arti-ily 

.acquired by  th,   strte.       In  tais c   i.   -ory ;.. y    l;;o  b.    , 1 - e. d   tnofe   -ubile aorks 

programmes when    t:i-    .>ruvi..i.;n  oj   -. mpioy-    at  a       :>¡ .j^r  objective,       H. u diy 

import-nt,   under   the   .e.me  hooding,.-r.    cubile ,n L- rra 1.:,. .    ere.   te   to     limm   te 

or  more  v f ie-ctivi ly control   ..onopelj... ^ *hioh,  m   privet-    „ nu¡.,   en,   r. t arded 

;s  inimic i   ta   th.   public int  r ;at.       To  Lia  ± a r.or.opoly,   tn.      ov, ra,    nt m y 

Bt.-rt up  a comp, tire; 'tiM-n,.,.,     a   th    Tea   Le lare   ,,ov  r;;,, n ;   did with its 

State  Fi. e   llamare    Cor.-or   ti.n   m   1903.       Uteri,   tiv   ly,   wi., n   then    .are 

conv.ni.nc- n in  monopoly  -¿  Buch but   lia-orv .nnne, s or  drnjers ir.  ¡viv ti  monopoly, 

however eifecüvely controlfu,   t;K.   rt  t.    i teelf  a y  ¡a COCK.   Le     .onopuiiut.       It 

may iViti  erect,    a monopoly ahin   non.,   pr.vi^ucly existee.,   by brinpma   lea  th. r 

indépendant unit«  into un,   1. ru.   uni^rtakin,; in oruer  t)   -.chi. v.     eor.omiec ot 

BCcJLe ,        S    .  1 ta,   n- tic» alih- tien of   txi«    co  1,  ., a.    nu  ...li etnei" m. ,i,e tries 

in Bri t. .in    ne ier-nce.       Cul tur 1    ne ;,;or 1  factors  (which,   bor tu.    scia,   of 

convenience,  we  will   include  und- r   the   "eoeio-econoniie*1  he;xiin,;)  are,   in 

cert m nth. r e-aas,  n sponsible  for  th..   choie of  public   as diiuinct  1 rom 

private enterprise,       One mi.-ht  instance   tn...  Jritish Broixtcr.sting torpor- lion 

or  the bw.tiish wine-  ;uid  spirits enterprise  îaioun  ;..   the   KB Via   .nú Spirit- 

centralen. 
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tf«  •"   i'oiu.tri   .,   .io;.-Vvi,  w, j-..   oouironted with 

* ***   *    •'••-•  it»   11.,   01    r   t.. ;:tXOr.   gj    „i;.pO;.   1   w   :;   thi.¿\,. 

1 "•**   J i>   *r    l       1   '••   ¿-v. lop. à   cvuiuri, w,   tile  continued 

"*   '»'«t«-^"    "1 . j   K   u; ta.  • KíOIV-.U by circuirá t. re« u,   LVLíI 

''   f'      • ' ¡ ».   i  -! ,.   1.   t  i-.vj'   it.       Turkey  ir.   th.    1950B 

"    ' á i   • *  ;:,  i- ,      Á,    1..     t  bu* :;  Lino;.,   tin.: country hr.s .?. 

-'   -    is v  .•   a   ir.   mi: li     - r: terpri¡.\.yf  ;.nioh pl^'  -<n 

s   *\*. •        . :K.n   t;    Lo.ioci    tir  •,   ..rni.knt  e;TIC   to  pow^r 

»    *   • *i  r. ,-î   "d,n   ti.-j    lioin,;",     :ur  by  sellini? public 

'•'•   ,s   { >   i      iti/lf    ìh    pub; ir   to   eulucnb.    to   their  uh-me   enitrû. 

'"*"   '      »     "''   "*  *   J • " - •••'- {    0 "iui.-h  b- r- aa;,   ìot.nti'i   i:rv   rtore.  1. ekeà 
1      l f    *    u-     f   n  w'i.    look- t.      t    la     -r.,;it   bi.;ir,    i\ core,   ol'   the 

'*•       '•   '- r   *    rr" u   tP   Put   tu. .il   :„u:;.y     lr.ew!., re.       Not  only v, tre 
1      ¡     '     yi 'f     t-,    ?iuut>. r   'f   public  -..r.u rpris., e aurina   tiu   period 

»   *»     ^^H'.    t  ¡ui-   01   mil.:,,   i-i^nificntly mcr,    Lxdl       Todcy, 

-    *,." .   ->v    l'I!.... i.t    i.r    .],.,.   dtVOti...     Uli,    lu;    lll-f;  ti CI    pi". .Ór Ce t. SOT 

*'l   '   °-   "!r rr   rpri.."f   "urkry le   ;,till - by  thv.   criteri    of  the 

! "l   '     r=l   m   lit *•'•    u '•   !   . ^ii-   vr.vrprii,. r, -  ;-. ui;iily  "noci..little"  country, 

*%   "   *'*'       »''-i".   <••«        :oiirvoi     .mbLtiiutiun",   therefore,   uhouid rv.:Jiyc 

'r-   '    l*   ¿JL h    '•«tni.ult t..  r  v^ r,, . 

v ft   l"'    '*"   l   "l*ut • í J ^-itioii-cihdvu" of  thv mixed economy co untries,  however, 

l*      '  i      • v     vn        ^'ii.,   ti.    "e  t-dytic"   Uci-uiiquc.        Ecsonticlly,   this is 

;'   '--r\,      io   ..umul   t.   piuv   ti    .. nt- rpriee.       In  •    yua.,   of 

*! ^ " * '   i::"'    l'   irfi  Ulu   {-'l- •       i->u  l'.»ii;      y  ;-riv   t..  er.trepr,„n,..UTL'-nip  .na 
lt'% •*t;,; •«•"    '      l  •'   n.v   :    ^fu.^it^    (.v,n   ilKU, ..   it  :vv not  b,   ^taUv.ly 

' '" sr •*"*'-•   *'   -»H  >MIV.    t^i.eiit  l'rom  tlu    mv   ;,t,i,n';.  ::¡ at   in  the  public 

•I i < 

t 

t f. 

!„,   .  aia..a   t'   !.   t   xv u   «o  .u  :vii,v  to  p-jr  1 or   them tJi-.t it h, M IO reaourceB 
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lof ti       Priv.-.te enterprise  vail  us.  tir. . xp nà^ù. tr. nsport i  ciii¡.ies ima poi., r 

supplies,  provide poods M.ci   servicer  )¡: contr-.ct to  tie v-,rii. us public  Cencio s 

engaged  in  the   promotion of  economic development,   -ne   T. f.,   •wmt-v.e  01   ulr.t, Ver 

nev/ purchrsinr power nry Ix.   inj  c t. d  into  th«      eonomy.       its r  rpur..,   indeed,   my 

surpris«,  md eva;   ~1. rm th     r-1 nn>:\:,     r  f pp n d  in   ino i     eurmL,   th.   :p, riou oi 

tile  bocond Five Ye.r Pirn.       Hk iv ,   .i>/..v.rf  v,     r,   < onr^Ti. d not  eitk  this 

"n:.turni"  stimulas   tir t   tue    : riv   t>   lector v.-.-y r, c- iv   ,  fui, ritti d-. liberate 

attempts  to   stimule, te   it.       Fv.n  ¡noie   L-,   cifie-lly,   ee.    ae   co¡ reined,   not  -..ltd    11 

~ttempts  to  stiuul .i:   it   (w.iioh  jroj-^e       v- . r.\   '.io.   v ri. ty o:,   ...vies,   prticul rly 

in tlu   fi Ids o.   fi£;c 1    ne   nrrrci .1    clicy)  bu-. i.-ith t:i    role  vruch public 

enterprise   is crlleu upon   to  pi y. 

There    re f..\.   oouT. fri. .'  oi   u.ix-u    cononr.    t,r t  h v.   ¿  11, c   to  . quis   them- 

selves (with auch   risile  ..rt  rpi-x;.... ;..       Promirent    ¡:;ur,    th : i ;u\   muustri, 1  .->nd 

grieultur.l  fiimc    torpor   tiens of vn^w   typ. s,   or.. : t-.u i or   t,d,   pur pos.   ol 

providing  privt.   . ntr.. prun.itrs with cr.dit on   t«. rmt; ¡..oi'e   i - your  ble.  th; n   they 

could obt; in  from pnv- te    -.» ...nei. ....      dì;, r.   ei. tivpren uri  1  ener./ies    r«, b, inp; 

inhibited  L,y  shurt. r>. .. o J   lor., - ;...rm    ne  M. dium-t. rrr. Ion  r, pi ; - .1,   tii re  public 

enterprises  cm pi y  • r,  import. :.t  roll   m  roth  stimul  tin,;  ..ounomic development 

nd in  steering it.       If   tney    x     to do  BO  efi\rti. . ly,   .iok-j».v. r,   they  r, quire 

cj'ofal  r:u-n'^er.K.nt   • nd v,.li-ueiii,  .;   t rms ol   r.hr. rice.       Uri-..s  th. ir  rol*   is 

clerrly inaicrt.d,   th. re   my dev. lop      con»r „ioti-',  di;.!ioult   to r solve, 

between  th.   "irne c,   the  m-n /;..rtí oi   such ir... i i tutim.   -net   Uior    oi   tn..   povernrnsnt. 

Th.   m-n^eib will   tend  to   ufct .nt.rprinr   for  'lud'iic   in  terme, oï   the 

BO our i ty  they cm.  offer   -.nf   td    prosp ct:   'oí    tii ir  profit-ble op..r\tionj     the 

^ov. rnment,   on th    otirr  irnd  r.. y ..edl  -••   looi.mr  to   th.    . in nee    «p.noy  to 

rsscu..  e.nteriirir,er  oi' n:tion  1   ímpurt'üCe w.n ch    re   eiicoant.. rin..,  aiff i cutties, 

or  to     ssist  in the   industri.. 1  eiv, reif ir.- ti on o,   ooi..p r--. tiv.lv  LcKvrd    r<    G. 

furtherr..ore,   Lh. r.   rr-y be   r tendency for tii     -.peíicy   LO ;.O   li:,tl     Mor-.   th'Ji m.-ko 

lOr'.jiB  on  &p.-ci,rl  termr;  to   entrepreneurs quit.      ble   to    fi oi-ei   tn>    ".;oirp-  rte"   l'or 

lo,-.n  cipit-il.      These  probi e.ns h-.ve    cturlly  been encount rea m m ny countries. 

More   serious,  hoi.eVer,   is  th..   problem   th-t    ris..s -    s it eid  m P-ki:. in auiinL, 

the  e  rly y. -rn of  Intíep^ndence - from the  cor.rp-.r- tiv   J.  .í.LUV.   O,   td    fin-ne. 

'•geney to find entrepreneurs  dble  -nd '„illin;;   to   at,e  it.;  s, i-vie. :;.       i'or  il 

priv.-te-  entrepreneur ship  is  . xtr-.nely ..   -k,   it  i-  unii/.. i.y  to  ....  si((nii K-.J, tly 

stimulated merely by  the  oí i or of 1O.-JI  o'.pit.-l,   .v,.n  n   this is   -coomp-niea by 

the offer oí  finnici.-.!  :Ävice   .uaa technierd  services.      Unuer these  eircumatríiccs, 
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it is likely that public development cencio s will be  able to  make  a much greater 

contribution  to  economic growtn  tuan  oublie finance agencies. 

Indeed,  ¡,iO:.t nixed  rcoraaay  a,,a, trie::  nave   ,a.t..bliaaoá development corporations 

oí   one Had  or   anotuer. ìùTL W.    ;,IL   .r.lev: tea  only eit.1  thwe,   concerned i.ith 

the  aeveloee, M   ol   m¿.r.u;   etueinp ineu, try.       T.w   at ual   ; Lai a,,   that   th • o.eV,lopment 

corpor; tion,   urm;  c;;,i t. ].   erov:aied   by   th<     ;OV..-MU,-;.t  i r,.i.¡ bucket a. ;,   [;uu,c«.,   ¿hall 

itüdi   er.    te,   manage   end  bear.,;   Lo  r:;eeurit,y   »:.;JIUì , v. luring uno-, r e.KU;   .   o,   ve.ru u.s 

biner,  .it,;<r e-n   ile owr  ira Li euv   o¡   ir   ece.ru;a;c«   v.itatne   prioritiee  lau uowi 

by   là'    politic,-1   eutuori li- o.       L   n.ce.ar;^   or   if ceiuiu..r. u   pr,t, r:,bl> ,   it ,ay 

une   it» own   turn,   exclusively noi   ju^iny  ior  eup; le;.;,.e tei i,.i:   -.1;   vJll, re;     ,lt,itta- 

tiv'ely,   ano il   oppoi tur, . ty .,IK,,::,   11 ;.,.v-   v.,t r   into  p .r tr,. rL dip,   neat l'roiú  ;..e 

beyinniiì,,,   wiLi   *h.     ->viv.1'    ír.v. Mor,   eho   :  ••;.-   eoreMV   bly   b>    attra^t.o   ty   tin 

e. runty oli, ]• d   by . ov. .n.-nt .-oMMito.nt   to   th.    i.t^ lot* - 1  01    tu-    undertaking. 
Th    u:''"'ti..-. ,   ..UV...V. r,   1.   noi   n   '..^rt^   e  .. atUytic   ore.       That   uv penar  or  tuo 

proj« ct. d   lutar*    ...       .,    .eu^j > 1. UM • .    t,t t    t...    ev  in,,n,r.t   corpoediur;  bi m^ in to 

• xiMenoe.        Il    t.e.v   ..r,   to   ;• ,   , u    le   f..-   ..uLlic   rector,   ta-    pMi,y   IL; un,   of 

eubrtitution;     it  1,   only  e-.t ay t .1     u    ;,.<,-.-„•,     u,   ,,_   .;uiu uut    -0   a..    -ìlv^iv 

invMor.       Wh,   ,,.r   t,„ .-,-    Muulp  •   „  ;,    .   de  oat or not 1 w   . ly a,P,noe on   the 

-vaileleility ei   privat.    ce,N.    ri(i   ot,   tu,    „r0>   ,,,„t.   OI     rot i taoili ly   that   the new 

uiaartal.inyr oil'er.       Ta,   J,   M traey 0,    1...    "^almt   out" policy 1;,   dearly  contro- 

versial,   and   ta,    p,ov, rs. • r. t '., via.   ^   ji rill   de nend or   tie-   pr,v.,ient  political  Ideo- 

logy.     11   ..   "eoei   MM"   pMt- 11. ui   , üí-U ty   i.   .MM a  et,   tu,   tr,neuer   to   tde   private 

• > ctoe 01   .ntLipri.,:.   MMR, rMi   by  pulite   rv.vr.ci,-tì will   P..   regarded   ar  ill,yitimate, 

extvpt   -Oi-.tibly   in  c rt   u.  social   caes;      ix ,   , n   Me  utli,r  uancif   a   „fm.  tìnterpriiiu. 

"•vU"    a:'  J'v,^Jl(l  -uch   le,;,.:r will   b,   : ,. .,i lively .ncour^d.       l.lMt one  ,..utt  here 

rot*   ie that   la,   irü   .tien   1,   .,11   imnoe. e   certain  constraints on  the  manner m  whicr 

••  d.v.Len. U  eoporation  „^   treat  ib t ubGi.iariee,   ,ne   me,ed  on   tlu   kind of  cub- 

;i, 1,-ri..   tuet   it^ay   or, ate.       ibr   if  t¡ey.   íl2^   W   ...   attr„ctiva    to   the  private 

imaetor,   tliey  ,;lurt r,cece.rily  a..Ve   eciev-a,   by   l,e   t.m.    taet   t..    „al,   it  attempted 

e   level ol   prouutruity   at  le;aet  equal   to   W. t  wnicr  cuaueenuir,   private  under- 

takin  ., e.n u^-v  .am,       I.a e  n, an.,   iir:t,   tnat   t.,-  ,.Ufct b,   eno^n  with  ta,  pros- 

tet, 01   -ron Ubili ly   ..r-iwily m  ...inú,   „nd  a,condly,   that  tm.y lau.t not be 

burdened ;ir.i  »e:.o:.sivo» social oblivione,   ,it.ls.r  to   their  own  labour force or  to 

tiu   .jenerel  publie. 

In tiie   aore   sociedistically i„inued countries,   the   industrial development 

corporation „icy not nlay a very imortant economic role,   as the ¿overnuent may 
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through settin.; up i pul   i<    x¡r ej   t.i       o¡   . • a. -c rtv ,i 

uniertakin,   or .-..roar u¡   unaei ;..J a._,--.       ..o.-covvi 

"Hj. 1 I    r 

ad'iiei^tre tit- ly     ore   CIP: ir., i<>,    a;    ,   • 

abulia are   tts  ir.t.i i'tri    ¡      <~-v- Uni >T t   e< •• •'"•.•   *i e 

tc   th'   former  eubeu.i.j-e r,   ui    :....,t r. ay.       ti..  ,¡.lt| 

som' times  bt com«. r,    ¿ 'í..;OI   :v;ercy oi   ir.dur.tr-ia."'   br'1a, 

ciui.ihi. tr; ti'/'   at vr,r. tui/.-f.  h.vr   b>. n.   cloiinoce   ¡or   ;t« 

fa.     ,\   ».••   e  r . lu« r«--l 

•'.        •'.'   t... '   ' < ' .if. ; r y 

.'•.•«.  n, .   «,,..*   < Ai.. ton.-o 

.     u> v  ji>nt - r t   e-orne :   .tlui. 

.uti. economic  and 

C'Jtr\ i> ;.iJ,vt   i t   .. .-.ly   have 

i.h-d  :..¡- rit oí   enah lin, , o"f :a J>  ÏO' 'u; t • j  , -..iv. i,;    Pave     mount 

or   mcui;tr\   eath  '    a   para + wely ...,.¡¿,11   ..xp« Nei ture    -i   .n.L.a.    .orar-,   .-Lì -c  üUC(Y;,¡í 

in  tin-   r;t lliry-out  o at riti un   previa  s   i,.¡.    corpo. • ai or; „i.li  "rev  In:,   "  coital. 

(On   ti»    other  hand,   tu   course,    th<   eroxitt   or   „u;-   ;;nece..üi ul  un.t rt;:ktnt,;; are  lost 

ti    th"   puuiic   ecctor OJ    *,;n     cunomy,    ax-a pt   n   tía   o tent   Let   ih-y  ,.ir>    subject 

to  taxation),       éunir.i.. trativel;/,   t..    i e,-, or,.il-ii itii ... or    n-     -ov»rn.,i< r t are 

kept v;i thin  limiti;,   •„ t loart  in  tur  3 i• 1 cl m' oeunui.hu   ;.c;i.iir.-1tra tioi, ;     rane    it 

ib concernee,   thru ugh the   development  corporati.!,.   orJy r.-lh   V.-,*,...   unoer takin,¿íj 

which   are   in   tjioir  t.;.~ly   status oi'   ,roe+h,   and ne4- \<i „:.  t.io.k.- u\i.i.;h,   h,.vin,-; 

reichet; Maturity,   ••.?.•<    t.uk* r. üVí by   Li.    .riv-!     ^i.v  -, '^s. 

One  further  broad eli stir cti^r. i., y bu  r.,.de. ..t- i.ovi .t.u; •Ì   t    UUJ'.^I.'      tlOh 

in central,   has H mor'    ieiporL.ut pai t   t'   ul  ;,   in   ;.n     • an^ui' s o.   i...     a v. loping 

countries   than  xt.   those   of'  the   uev lop» c,  ur. ,;)   xu• ticu'l ..-!.>   ü   it  is   bain0 used 

for   "catalytic'' purponoRj     for  in ta_  d .¡vi lop^a  coui'i ,ri...;.  /ri1, »x    incusjtry hae 

comparatively littlo nt;(;d  oí    chf  ]-.ina  oj   i?tii.iuiur  ti-i-it  t;\>   cwl ;?m< :.t  coruuration 

uxiotfc;  to  provide.   i,hert c. ;  ir,   tuo it-, s ;!<-:v< lupcd o:.t P fuer. ..  oTiriuiai-  n;;<y In; 

essential  to  it.       "ne  m.ijcr .^c^pt.LOi.  to   t;u ::, rul.   i.   It¿J.j ,   ...iU't,   as vn.   have 

seen,   ;he development corporation tCiour. ¿.s   the  liii hr.f.  i.layrd  a unijor  role1, 

both  subctitutory ai.a catalytic. 

"'ublic enterprise,   therefore,  r.iay be    a;ed oituc" an a cub.titutA-  for or as 

a 3timulus  to private    onterpiice - .arid  in  .„o^t  oountrieLi of r¡iixeu  econoi/íy  it 

operates in  both capacitie«.       'T'here  ir-;',  however,   ú1L:O aiiother  pooiábl«-  uu.    lor 

i1  which de serve K  at least briof r,iontioii.        In  some  countrio-r,  ar.ri  at   a. ¡ toin  tirneB, 

it hae been  u¿¡ed  as  a  "stabiliser"  lor  tue  national  econoi.iy.       Itti  oo tenti al   in 

this  rospect wae   Sf-en  as   r.oon   a;3  •;cve.rn;>.nts,   undei-   tlir.   intiuene;fc  oj' keyneisian 

economie concepta,  be g,in   to pui'cue policies  aimed  at  "fill  employment".       It 

Beerned  that one oi   th • ways oí   counter¿íctin _   a dov/nw-ad   swint; oi   tiu   trade  cycle 

v.as  xo  pump more resources into   that   ce^oor   Df the  econo:¡iy over vj.rich  the government 
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or   to wh-.t    xt, >:t,  ti .-    lo ju     j     r. ..,-.  ,.      i     «... ' i-u.j..    j     jM.. v, L-.1..J      .n.      i-uvision  .u   rh> '.p  loin capital 

tO   publir        A   f  .rIü.P   it>    ,   pr   ntl(V    ,.uit      cum;r;un    ,iMn       t;i     k,ountri    t    rí_pürtang   iop 

tuie Burv,;.-.       It ohi,ußl,v  r quin. ..  PF.ci-i   ju^tific-.tion  ^ü i,  tnuMun  :.  tupie 
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•>r.i;   î ci n   u.-    ¡î   P> **.    •: r . *   • ..;*.    ..        ...        •      •».>        -    .. ,    -r, *   .»t*   t.,-. 

, JV  rr » r.t   it .<. U   - r.. ...   t    •   ,-,     *.       • .   - - . ••   J.*.     *. ¡- i -. t-    u   r- tum, 

"..i?"h ¡fli-^y   ir»vol>.      ¡t   ir.   r   i.,.-  ••  «   »!.      vu.   j un  . .       /.i    ..    :    -   *..*•»   i.    t.    u-.-*t     ti*, 

putlîc   tu   -..4.,-^rJb'    t;.>   ti.    lu r.   —ri*   î    >l    t-.     •'t-i,rA.»M   u.v     -ìT^J,   . .n,    ; n..«*à 

t   -j ir.fi       .i \t  î... ,     uv- rr   . : i-f  . .;   r. t.- . A  .    t    • <    . ;       '     t,        ;.     i , N.H    • ^     4-**r. 

sto^k   tav»,  . (•   ri,,ut,    ir,   Mi-     ;  '   rpi-;.-  ,   Jtn-r   ti. t»   '.;      it. .it   i>   i.'- »v.    •    rt  tri 

Jinu-ü  sums frk.m it,   futi,    * i.  i , .»i;•  .j.a  -urirci   r- m:.m  . it:.   ! .      uv- mi,, r.t,       Tuie 

| m. tuoe   -»f   i-.-'ieinf"  f piti.l   funai-   v:. r   t;,    noj-H,. i     r      :or   t.,    *'TIU.'I. I,   tl"i;   Ui.t'î 

* industries -    prxt  i i-urn   tn-,   N   tn>,    i   w  I   Hu ra. -   ¿>    te   t ,     .     ¡   ; í'-f-,  , ir; >   wi.. r, 

1 th^y  nrv.    b et. . xflutuv. ly  f:i. ne a  by   .uvjir. -.-   fruir,  t..    iixt...   'u. r.       lt.;    uu.-c« ai 

J rt. pancia pi.Ttly  ..'i.   rt...   r  tv   .4'  m  . r. ,t o::>r c;    'w.^^ri,    -,   coin. f  ¿..u. *. i 

| corisid. i A cl   m   r- 1   tiur,   to   tiu   »,>:tr     ¡irui-ity   t.i-t        u\ .!•:...• >.t~< U.J   x t- ^ u   mv- . tn< nt 
î 
f Cf.ri'i,.ii with it)  -... rtlv on  t!i.    u> ¿r- e  to \.hJ.cii  -    rr.. r*   t   .or       anu   t- n-.t b« on 

1    ! ' 
î d.. v. loped,   -iriu   - -1 ; ly on ho.,  i-TUii  :   u,.   vx-upj.     oî   tii     "our. ir,\    J*    v.it..   tLit, 
i 
1 particular  lorra oí   s'ivii:,.,       Ir. Zsritnai  it y: M     u-i.ur¡-    i r¿ ,lj* tu..--.,.(...   ta.   ... n^rmeu: 

sums roquiixd by tiio nation lib cl indu¿tri^,B pl-.cv-a \ n- cvy  utram or.   %h>.  soeur iti'.;, 
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«'<rk»t, KÍ--r -a ver.     «k:...i\.   u..-i.      It r ,r.;-,t tt  .¡ohever, bt   ruled out ¿e a 

«nr t iod  •;,   Í xrr^r,   r--,    s'uiUc  • .1. I:M.;.    ,    ., t...   .    ,  4 .*w  0l    ;,ja   lent developed 
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OU important onej but tlu.   enforcement of ..uch cuseiplim   thrown the 

]  ,uton;.ticity of , r. . il.._ealy "1> e" c.--pit..l nuj t-a t  u   a» impracticable for 

Inula f.e  it is i or .<¡üí. t   -ti. r u. v  lopin*   ce~^ri   ...       ¡^    ovw,     ., r>    ic 

.».••:    <:.ii I icu_! ty  a ii t fiVif! , *>..    ..ui    il   cu^i..  ..    t.. ,.,ì?1J.  •„  '..ji ,  .-fi   ctiV'   i.,,tiwí¡r.l 

. - momie   niera ir,,,-, 

7hxä  do..;   :.JI       ,-j:,     owa-a',    M   t   u.     i..u- ,\..wrv/   (••• j, .ri: ¿ «.ffurta of 

t>.t    í.ll¡d    ¿It.t'.U     " •-•Vi     .iho.iû   i,    -      -..    r„.ck    to     ,   >:í.I:.     ariV    t      .     . in   ;i   : or 

ir.v» îîtr-tr.t,   wh-, ta- r vir- -t.! y  or   i.,.i;      tly,   M,     ui-!i:   .. urri. ...        .r.. ; «, 

• i    -1   l-    •"   i !i rt  . a;--l.vf   ne   .ov rrv    r.     r ¡,   ji,-r     t.   r,     1   et r1(v  nessi ble 

,     j  :t    irur;   v.'Ki  v   i«   -••;,•   £       ,.'ar   G.        . >!,     ••    ;>4        '.,. ,    :,  J •  , u^ ,    ¿t   ,.,   :tf-. 

f    t   pubi i -    r,t   roîii-. ;-,   .i,.pl.;   t-?. ...   tu;   _j^  furu   ,      ;    ... .rv ji   ,-i,v   and 

;.      • ¡i.xJij)'   *-;  t    IT,    ".¿-1,    r.- , ]    'i a L1 , -, r... ¡. î .    f!v.jr iiV      ;....,      '     ¡     tt    i      U.T.a. 
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be exploited.     The  principle  tact should i- • fe-ul; tt ¿ov..iiiuait epiteli«, tien of 

public enterprises,   p.vticulr.rly in circui.iGi, no, t wiitr-    taux   ic v ¿rtuUly no 

cc.pit,:l market   tu  .u.r ;;ur.    tlu.   cOTcitv  ul'   '-¡.iti funuH  ;JH,   U.   ,.IVL   t:u, 

"price",   thi.i-L-fori.   r- auii\.   cnvi'ui  uiucui men. 

Aloe  of  tlu     v -t. t;t   a,..poi-t r:c    i.,   ta,   , xt !,t   to i:..ic.i    .  nuUie    nknrißy 

üu^ninp l.-ck oï Should  b«.  rtquir.fi   io  up p,,.   ir.   -'...to-iar,  l.rj;-, ,   thrush   , ¡u   p 

iti-  prolitK,       To   -.ru^r   tiar ,pu  ¡ ti,.];   ir.  :.ui...r-l   t r -t:   i.Jf   ,.|   c-ir. ,   H, -.ubsiblti. 

îîuch ia.\. .i.i;.;   jr.   m-  n-tui\.  uP   t, 4l   .ni^rj.^,       7:i r,     T,   B, .,      ;.t=.rnri:   ;, 

p.'Jtinul;.rly oj    t...    ir.ir   . a-uctar  1  liu.d,    t..;.t     r,   ;,t   , >  puliva   u-   ;    *<•  r.ur«. 

thMi  ,   limit, d   ¡.roi'it,   ii    ipy . t  • U ,    i.t.   , u!u.   m^tly  «   ,u,u t  .. u..   «:.,   u.    uta~ 

finnoing  to  :ny   ..;...nil ic-jit ,^ht,   • v r.   u    t , ;,   „a,., .   M.,¡,   r     ^,   &0.      l/n 

tlu   otiur  .i.Jif,   it   i.    ::.,r.   Ur.,- !    -jwiir   tJ     i:.;i    . tru.:tx . i     .;i.. j-pii.     .    (   .p. 

eLrtrioty  .upr.l.v)   th   t   ,,      ...   ,...t   :n,,:i ...   ir,   ,,.     uun,  ...f-t,.,    -j-    ,>, u, f 

tlu-.^h  t.,    .x^oii.-.ü,:   u.i       ...-^..oiy  iu,iti;ji;       lr  ...h       ,•  ,,    w    iTOiitu 

r. pro« r=t       f.x  or.   tu«   cor^un.ti     r...   :.,    piu vLi;ltj  ,   c.   ,i   paliti    Ai    tr,t..-iu«it 

to  iurun;;  tu,,  confuí ..i-   u>  tv.ivibui,,   ,itm.   •   i.w.ja,   ;•    t,u   • -1- rpriu. » ¡> 

*ap.-Juaon. In   ta,   i, ar d».wlup a  . um r.-i   .:,   pub,,,.      j, u   „,a!l(    mua.tn. » 

''.•Jl  '>l t. r,   irapo: ,    •    ¡..mil T   "t;jt"    .n   : :,.  w   ,i.,nti-,   i:      ..  ;      ¡      ,,: , k       ir,- _ 

which,     i.  ü    ¡.v,    s.^n,   t:. ;•  ¡r    ;u r.tly     í     -  u   n.n-.-u,:     tJtUv    >r   inprj.rtly 

comp.  utlv,    l0ill JtI..llt!.        ut,p;     .^rh   »t.jt   ti-.»'    I      . , x i   u.iy   ., » , i , ¡, . t   ¡ r<JA 

i'n,ltUHl'''   '^••••+-h   low-. o¡,t   .Min.1.1   pro», u, t luí,    JíU   „i.-. rjh.|-   .,,-vi.       ••.   li»,. 

' JLlsUi*'r   v-       ',ín'" tltlVt     • ^- t,   n   i.    :,      -. ,   ... J;i„    ..    , i%J,    ^     tur   lt 

tu-;,  b.    -tf»   ri.rt.it   n,    ,..     ,   u.UP.n,   ,,    ..t.lt   :   r :    a ltl       .,itf t,     <h. r- , 

,0r    ni'llU    "!     ':       -'r'i1'^'     'W.     .,    ,B(,.t!|    tlu     t.  X.tKf    .-     p.,.    .,j.    P-      .fip;    .l.p.t^ 

Wi    '-ll1   '    *"      ¡     ^'^¡    :    Ut-   -Hn-L.,.    ul     t...     ,^,1... r   V-  ,t!t,   K«,,, l-rU.0. 

pUi HUÍ t.   •   1     r.M       • i   j i - -,   V        -ici t .   » ,. l ,. 

*-•   '- l» ;"'-1     '   ru;,f(v.       "'•     U^..:   ,:.sp  rt  -,, ìv.n  Lvtl   >i    •uti»-ar-M:ii, 

th- nr.j. ,   n.    dr   t-   t        •   r   i,ii.,      .ti-    .,U. 

«»n.-ily,    ., tao,!t- .,«   , ìM,. HW    ^ut.Ur-  -nttrpri^t mu«! obvi-uniy b.   £utt»ld<*fH4 

i,Wb   *'   ' rtl,'i!   ,'*-   '   '      ••*m  '   •'•.   --i   ^   i^i.  d-<jr it,   ,t  t.-j.tì Ü.V..K-»* ,,| 
IUI   U"   li»l"»'v   "J    PUL,.--     : t. nn.    t..    %. t      ,„tri^!. ,    -v   t...     i      ti^t. - i     fi 

J'iM   i.)(>i   rv   . M     i,        . .,,   ,. x1,      !..r,   ,5. 

» vin i,,   i,   • *i. ..     ;   i .-   ¡,.-i> 

. .t.- »neh  er-, -i i ! •    t   , , .. ii.i. 

'   •     - ! *••     ":    «ti t    f    ...j,p   . k.   ...   Pj'   r   .J 
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t. îu.-city <.ji i actively  tu utili-,»   iune 3 fror, .-tre d.       TìK   first two of those 

•MX of ui cUiVv.   mart-nce  111 determining;  tin.  a^ruc  uf roed fur foreign 

tiiit FK:..       T!:     itii or till   influaic ,   tu   - ¿r...t-.i   ur !• ,;o, r a-teiit,   the 

• mount  o.¡   t a-. i(-;i.  :.OLI.. fnce   tat  th.   cuntay Cuncvrmd    ctu liy r.cav s. 

It    *«•• .a Jfi;, r.<.-   au aia.,   t;t,.i.lur, ,   ta,..t  the   fat-.iil¿-^*.-v..lcp, d countries 

prouucn.y   1. puit.   :- r   u.i.   L- ni»., J-   f   .   .  fr ;.,•     ao   ^...urn)  uu rut de  aid m  .aiy 

w-y   TI  pulii«   fji-  ir   im: HL.    for   tuuir oublie  .-.¡.a.iu. • o-turm,   ..iit.-r'irii,^,   or 

mu..ud for   aiy  -..,    t.»  1,     aita pia. ..o.       Jt  i.,   r   la. r  :.¡oi\   o,.rpr.i. an ,,   uuh,vt.r, 

t    aiiil   tu    Tur' ri, r npert  ua     oian,,  u., re.mly   tu   .co.pt   tu. vie-w  th t  the 

"i" '1-',J  'i;   jr   ''"^    -:1' L-JU--.»   a.c iv. d by   t.o t  ce.atry'o a. urprii .... ,   . ] though 

"unkaan",     i.    uf   Ulti.    ..laaíioaa }     loi-   : 1.   ...  l    lì   a.oon   tat,   ov  r   IV 

¿";rth  Vui';: J '•  ;   !   '•'•       '•":.   îci.raa     r. oipi.nt ei   ".iti'    a.   it  1..   1 ifi'icult  to 

...luv-     ih    .,   uir  <tly    ,r   a-  aactly,   ..e,,,   .Jx   Wo  ,.r;_  rut  b  on lucu   tu 

*t,- n,-:Uur,   Lì,-    ur; :ai   i   paatior   ,.    .atavian inic.M   in  tir   P  f,t,   a. ve not 

b-.n  xn  a,    fv.,i,a:.v .,   Itiiy cuiuu,;,       ¡r;    ,,..  1 -ra ,  pow.v.r,   Lh, national 

r,,a-to  ronfir .   ia      a,a   i,    .T  irv.ru,  OOü-,11   tien   L, tv,,, n 1, v. 1  uf d. Velupment 

',u   ',bum'  :'r'-   'J   -"•••^(   c   ''3'.  I   o:    la   ,r,   ji no   aa  ¿..ru:  of a Puudaice  on 

f0rvi,r'     I(l   >h   '   '   l-<--1'.       <-'.>'^;  t.*    r> porting cour. :.ricct   tin   • xtiaia  cao  in 

ah-Ji-:f   wii, r*    ui,   eu_.ru.uaur:  o,   iUb,ic loiaifp.  coita   to   ;ublio  .ntorpncos 

r.-r.Rü   the  laua   oi   t:0-"0 p, r  cut. 

uOUJC':'   '•'   ;;ULil ijV  v'x.v   '--ia. lj   i rom country  to   country,   lor  ulvieuu 

laoora.        j-  ;u:.,   e  a : ,     . <.   inaia    -Jid Turkey,   oil   ter.-l   .-id io  coordinated 

with - al tu   t. i   l   -¡ru,, ..   1.a<   forr:   Lion ~i   foreign     id   "cc;¡í,e-rti. . " Kr.jor 

£,< ui-c í. >«i   ¡,uitii. t.r 1     iu   -^     til.,   ¿.e-i-lc   Bi.k  (.at..  Ho v mu;  -Boocir.toü) 

am   tÍK    ir    r-. :, rio      i, v. lopn.ust buk.       i.ij..t.a-   1   -id  1:   SOL, tii^o provK.ed 

UuoiHjh  ljpi ci  J.y-uor.oaitut d j ir.a;oi-J.  irnaatutiuin,   suca .-,.   tao   l..;noi t-Export 

fai;  oJ    t.   'J5A.       Tu    .• 1.  provided  fy   l.,„   c : !r  Uy-pL m, o  ,rou¡;  o.   ..o^-ai-ics 

';intr  Jly   l:^l)  1"1    -i-l   t.r  1   ,ai;i.       Indeed,   ir ^raai,  bil: ter ,1  ,:i(l x. 

quantitativ* ly of  ,;Ucl. ,a   . t  r  i,iport neo   thai ,.iultil • toral,   -.c 11. V;ell known. 

Ka, i„n  puulio  eaafl  for   . ublic atannu.  io : • naaliy  in   the lora of 

radium   ra.   1,..    ter    lo;j.,: ad/or oontru.aia,  in kinü  to J ixed  -coots.       In  somo 

u-^.,,,   iiu    provioia,  u:   u   pit  1   i^ ..cc^p.viia,  by   t.r t  ca   endici   expertise, 

p-Ttirui   rly  wh r   t;.,   , afl   10   ,0,01110 lly  "pro j, c t • .ria. t d%       Am,ry   tao 

''•i^''1"--  ^-iitri   0,   ;.a.,Vir,   only Ga-.n-  h-c nor:r lly wiltten  "u aa;oi,eht 

paaici    ,a,r"  • i-i.n;,,,rttu  into   :. r  -ic  cartrrot.   ;.ith foreign ouuntrios - for   tili 

purpoee  ,1   » Limine vilieicnt rn.nr.geiiK.nt  'und teclmic.-.I   skills11. 
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In no  er so s th, t h,v,,  c^;ne  to  our ooti~o  1;..;.   .-.::  eriterprioo bun :-;ivcn 

|freedom to   acquire foreign public c pit.j.  on its oor. rcopeiicibility.       Inv;-rioblyf 

the  approval  of  nor.ie ai.'hor ,,ov r;   .ont*..'   o.u+uurity,   ¿mah    ¿   th    hin; try of 

Economy    nd  Fl,nroir¿;  m  Ir "T.,   i:-, ivquir. a.       Ewr.   ih   Inox. ,   . ¡i m   fojo ion     ooioterec 

is sometimes negati it'u  ..ir otiy by  t.:    ..:vu.rprií •..  OUìICTM.,   t.K   pov' rm..eiit uuot 

pive   iti; r.pprovol   t^   bio  J. in   1   tur or etr. r.,   . nc    oU' • i.   . oprov   L  io  by :      ,.;LMIG 

merely formol.       Thi:   i:   riLCci.iu-y,   ei   c^uy ,   J 

prrticulorly  r,.s  bu :JICA ~u-p, ,;/:.!<,nto  ou.o i i -7.0 1.,, 

-: o u t   ,  •uni'.uc  ;:1 Jinin, 

bo  involved; r.v-«j-(. ov i' t'u 

lorcign luui.r or donor 1.1,.,/ 10 t b>   pm vie.o  te   L, 'O.   to.    bunco  'vul ble  in the 

•b&cnce of  1 govcrnu.ntol puoront.^. . 

Mr.joi'  ouoctiuio  lnvjlv^t   ir   to.'    foreign  public  fir. neint; oj.   public enterprise's 

relate  to   b~ lonco  of  -1. ,V;.R irto "nu j., ct-tyin;"    .no  .juliue;! r J ;toiu  botwei n 

-, ',iv.n er eoiuiheie.tiuno,   bot.i 

+1 

the  r ssictino;  '. ounti-y    nd  the   rocíoUd.       bbl roo   ex 

lon¡j;-term uu   'uort-teru,  v.ill   im vi t 1 i y  .-rí'iviic.   •      ov  .0  a¡t';. euioiu 

t.; u hot her  .- oj'.ptrncí   ob      p a1 ti cui   r  lern ui   , io  i;      concini' • lxy  Jurtn-uiilc. 

The "tying"  oí     id  to  a pro y o b 1/! y  itsi lf  cure   b bree   ..J   p:yronto iJil j i cui tie t; 

nd  perhaps  olou  t<: nd  to  cr  ob..   -  li   o  11.  1 vu.u1 of   i »o oroj> ot   LI. win on   the 

furi, ipn    .id— gïV.r  io";pp'.no  to   o.    m P lUí-tui.,   • t   lo.    • 01  na-    -u   1. th  r     u.,oiblo 

projects wiiich mi. ht ho    or     '.;v,¡u-fcu. „   :r_.i\  th'.   o-oi» t ,..;   viu.  ,.»,   ov r  11 

' '.conon.ic d<. .v- lupuor.t, Tiare  io  •    pò óL ilu ìty,   l'è,   tu: t  e >o •- . oiv*   u> , indenne 

on  tilt   * io   provided by   •   pu'ticul  r   cu o try ...-y   c-uo>        povuuoot  to   n   -n »iure 

her.vily  th'Ti  it \ o-, ld  oxh-.ivi -      :-v .  uue   in tir.    iir  cti^o  ob  ••   p rticul or p.- ttern 

;  of economic develops nt  uà    v-n  to   oci.<>pt,  fuvù-r  ulieiu which  uv r.,<t,   in   the 

lon^  term,   ir  ito  ..-un b*. ot  i)jfiv.;t;,.       Thuo   o   ttelo, rii.it voi]   ivcoive   nom   useful 

diocuscion ourmg   thv.  oeuro.'  > i   +h-    b^minra'. 

Foreign privoxe   o„-.pit.l   th  t  ...'lc,¿f.:  from a.o/oloped t..   e.. volopin¿.j  0; ¿n tri'..E 

|  h's e. morkord  tendency  to IK.   invv.oL.d  in   t...   «.xtrootiv..   inauo.trioe,   ^ucii    .0 pi troleum, 

<   l'or i;ell-knov¿n re;.^vi,o  it doeo no 1.  ...in,   : ;, ;¡ui-e turir.^   industry  :-o  ottro. tiv.^;      jid 

in public m-jTaf: cturm,; indus xiy   i,]i'..r>'  1.- v ry  littio  .,f i,  indeed.      ¡in., ver,   rtiot-t 

oí   tiie reporting  countrus,   both a.oo.lontd  --nd  l«'or, ü« voiop..;.,     liov;  jje.,ie  ;-rtioi- 

patiun of pviv-.tc   e pit 1 in   t^±iì  :i. ld,       Ev'.o:  j«r . 

it.       In that  countr.y,   recording  to   t.^   r opoi'tv.ur, 

.0 :    ;.v de   „O! lirai tee   u..t    01 

"(r.) Foreign  lornr, hovo. occooion-Jly be:,..r coàr .<. t-.o   oy  rullio  utilities 
such O..C El.ctrioitó 0.0 j'í":r,c. ;     %xsj puloii;     - t..rpri y    .   r.  ..-.ice  .   lo.-ji 
eitnor on  the  come otic ; 1: rk*. t oi' un ioreipn m r .e t,o; 
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(b)     In the  cace  of a few public enterprises,   foreign private entities 
have  a share  in  the  capital,   either under  conditions identical  to 
those  applying in  private firna  (such as  the ooeiete* Nationale 
d'eluder; it  e(   coi. :.; truc r.ion UR  aoteurb d'avion,   10 per  cent  of 
who »e   u'liiitd v.a.,  :;:,4(lc   over   Lo   the  ¿raer i can l'ir m Frati   una Vhhitney 
in exepaaae   j oi-   '.,i'   ii" .i .'..,.L. e   oí'  cervici: ;_,   that iirci'e Motors  in 
Eui'opr ),  or under  an international   a^rcei-ient Cí-taaLiaain^ a multi- 
national   accori;- t.ieii    M   coma-uny,   LIJ t  only  in  the  cabo  m   public 
servicer,   (.xcii'iú   int» rn;i ti.;.,aie de   la blosollc). " 

In   Italy,   public  . n lerprice•;•   "car.  draw  or.  foreign Í mancia!  sources for 

any kind  oí   credit on   tac-   saine  cc.ibitiuns anc'   subj- et  tu  the  Gar.it;  limitations 

as  ax f.   applicable  to  jvnntt   ent-rprisc c",   . nd  ¡K.-VC  indeed ..,-de  considerable use 

oí   this   pi ivili;.;;e   te   -.liter   into  partner,;'up;;  .viti,   L'oreif;n iiraa,   as  the following 

table,   extracted  1 rom   the   Italian  report,,   -"li    rly  indicates: 

Sector 

(a)    PetroJeum ...ne Chemical i 

(b) Steel 

(c) Electronics 

(d) Nuclear Fuel 

(e) Electrica  Fngincerine 

(f) Engine orm - 

Company 

STAI.'IC 

Chimica Ravenna 

Phillips Carbon 
Black  Italiana 

Temine si- 

bel en i a 

Fabbricazione 
Nucleari  F.N. 

ASGEN 

Fi.G Italiana 

blfa'eaol...crs 

Eia-50>.- I A, card  nl   (US) - 

ENl-Sr/c WaUier   Cnemic   (W. 
Geruany)  - /]%• 

EIJL^O;   Phillies Oil   Co. 
(UJ)-  SOa 

IRI-yCF/¿ UK Steel -  pC^o 

IiiI-4%> FLiT-lO/, hjytheon 
(US) - .\% 

IHI - S^, 'í.E. (US) - 49$ 

IRI-5O7. O.E. (US) - 50JL 

IhI-4^. i-'AG(: ,G* r„.any)-pl% 

Note    ENI  .and  Hi I fire  the  tuo ¿.reate at  Italian  public ent- rpriaes or  tue 
"holding company"  type.    E"I - Ente Nazionali,   Idrocarburi;     Ubl-Istituto 
per 1-   .licoctru^iono  Inuu.atriale, 

Porci,;n private   capital assibtanci   can   be   in  the form of a subscription  to 

equity capital,   t.i>   1..,^.^,   -a   a  lo.-ui,   or  the   provision   (in retain for       bee  and/or 

clinical   aacietar.ee.        Inula hat.  . úitíe u:..   01   all   three, 

.1   m   h-r    ubi   c .•:, .1 i-prise.,,   .lüwevcir,   pl.vs  aróle;  of little 

ciglila   i)  • ,   -ye.pt   J i : Treva ni   Strue tur als Lttt. ,   w.icre  it  alaout equals the 

;-;ov. rnint at'., own  pcirti.ip   tun. bene  ar,    .-or    importât.       The   b< rtiliser 

Cv)j'eoi;;tj   ;     ,   lni..¡ .,   . ,u   r. .finca,  ir. v.-inch  u>   fa ntr,ù  .• ...va" 1 -ra h,- .    invented 

f:ö.48?.37 "iillf-n,   h.a.- r. ceiveu   ;    bt :1  ,a   Rs.179.7.3 million from J ere ijn ienoers 

while   t!u   Hfivy  íriítinei rin,-  Corporation,  with  a r-overniiienv-subscriud  capital of 

a   chare   in   araf'i ta)   of  b 

bora i,a.  t-.m tv  cae 1 
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Ite.  7.58»°6 million,   ma: received lis lüO._V:  million.       Ir.   tv;o vary uaeii similor 

enterprises,  Hmou;-;tan  Telepnnteru Ita,   .• r.e  Inai ...ri  Te ie-v^no  Industrie¿ Ltu. , 

Î l'orto ,n Ioana , .nount  te tu;,n   tv/ice   til     yov.. rra..er.t--.:ubL,cril   d   capital. An 

example of tocimicü collaboration i:- provici* d y It. avy lilectiacnlc ltd,, WJìICIì 

lue concluder! ; cea... uj .fancy ..,-reemmt with ; ht acs...ci; ti. d fi .a: t.ieal Ineuetrioe 

oí'  tlv> Unitaci  Ka:,uüi„, 

In  addition  to  tin.  „oov.    e,pet-  vi   ...ü.,I.•tarée ,    a.o   axa.oi  lor. ox   auppjieaj' 

credits  crn  bo  oi  p;rt at importance   i.     ;r..:-bl ir.,, pubi L^ ,,,. ru:, .forint  •. nterpntíos 

to  achieve  l'incuci al viability,       buca ci'« dit;.,,  ut  ceau a.-e,   cai none  from cither 

public or  privat,   roui'cai;     if iivm t:..    letter,   tiicy --/ill    .oat unu-.lly fo 

underwritten,   ooth : î   eh    cap, ;i<r'a ina    ia   -d:  th<    re cipa :nt ' o,   by   ..o:re   lorm 

Oi   government , puar^nt- o.       Üi   Li;   repentir..;   c^irt':..,,   Ar,, en Un   ,   .ìli aia.) and 

Ceylon  make   op.ci.iv   MUí ¡-ion e^   tai..   ae.'    a    "..id1',   en-    te.  !-,;•!   Oi    t. n ¡/ 

com. trie :. provides   "   otatoi-\< re  cf  be;-; . i< r  Or..ait,   ne.ati, Lu,  L.ti.etr.   I960 

and I966 for  tin., bei cfit of  a   3.. rii ;   01   public a.nuf  etui   a.     n t. .r primer.      Down 

payments vary  irom l'y per  cent  te 40 pi r cent;     the   e payment peiaoo  b> tween 2  .und 

10 y. ars;     .:na  tu*,   r.'. te  of   inter-.-t fro ir. nil   to   %   per  o- :.í.       Gè r: e r.ally  opoaKine, 

Ceylon'E;  experience   rocíe  tu   u..    theo  c^p, liare.'   erediti    .1 J-VI.ì   ti.«    -   ntt , dly-planncd 

rix a,   .<}    ti¡. 

,   lini/, ver, 

¿/roups of  co .ji trie a  carry  t.v  low e ¿e',  rate ui    v, ;,, :•• et  i'Ut   er>    ; uro1' 

cv<r."',c,  by higher uov.-n paya aita,       be ti tiU   Uni tea 1, :n, .dorn end  Uè 

have   -XtoriUe.d   Dit   r>, ..,t-1'rea    ciVeita. Pm.   .„0: t     /.poloav      ir.   lO'm,   ..f   ini. r. ¡et   -j'i. 

tho.ee   Iron: Italy   .nd 'vestern Germany,  vauen,   noie ver,   h./va   reap r >tiv ,ly Iona, 

re payment  p< node. 

Th»    terms on which foreign  loen».;  ere made  to  public  nanui. ctiuan,   . nterpri..cti 

chow,  ; R  mii;,'ht  d- expected,   e marked divoie.ence  u.twocn  We.    1;., t  coi.ic: irne. 

pi... lie Tes  e.nd  thoae   that   ce lroa   'ii-iv.- te  or "» „a1 1,   r,ci ine to   crry 

higher  interact  re tea  ; no   divini'  rtpav,...n:.   terms,        at  J...   1^   ., u,-.   JV.^Uü, 

no  other,   tint  Suo an,   a very poor   country,   aar r> li< d entirely on  ,povemt,u:nt--to~ 

govornment loans and  on  thoe^  i-aiopli.d by international  enunci'*r,   ,aie  na;   made nö 

attempt   to r, ise  leu:  <-••pitel  IJ'Oí.: ft-j-ei  n  pi'iv   te   eeureeí ,       M   f.-a     .e  pub., ìcly— 

provided   loan   capital   i::  eunc riv.d,    av..   Certr.ally-planned  . rue.   of  ecumtri a; 

tond to   offer   li-e   ,noi t fevvuiv'ìale   ir: t- ree L-r,:b a;     tu-.    i-cp< ymer t    >ei-xuca,   lh--y 

apeeify,   .iJWiV.a-,   er*,  oft e   -aiei ti r   t.eii  ti"...,   i ,., odi   e  by o,,.. ..-  >',< ./, tri..;.,. 

When a de v>, lupine wui'.ey   io  eeaire t,.,cl  b,    .    cnoii >.   ';<• tie en ai.l   rent  pobr.tj.-l 

.euprlioi-r. o¡   lo.'Ji  cerit:lt   th« j     ar.    rom.  of   t.i-e  faeteer:   that ii ve   t^   !•   Weiyhed 

m   tin   balance,       Ar. other,     nd  ¿x ;,K tii.a. s nuch aor-    imp., riant,   !   ctor  i;. t...    ertönt 

1 •  u, ich   th.   loan cornr.itfj  th.   recipient  te'   puec^aBe   t,.  r.l.vx'   ou mi ICH 
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exclusively iron,  th,   donor country.       If  these can be obtained only at relatively 

high cost,  or if  their suitability to  th, recipient it, comparatively low,   P loan 

»^  or   f.rr,,  t.a t  ,;,P,ar  to la   f : v.ur; ,.le  ^ prov.,   m  r, ,,1   t.r,,,   un^pcctUly 

co;;tly.       A,,   ,uw,v,(,     ,    .-r,   h. la   co..e  ..ne,  ,nly ,1t,  ,   ü„n  ,,, ur oi   CÜUntri., 

and ar,   th , ,:o not  all  Provi< .  aa^uat,   ,..um ti,, -bout   L„„ir lo-m-rai^ne 

ocpcri.nc,*,   w,    c-^nut  o t   thi.   e  :,.o r.ach  . ny conelia.ion;- ,n   th,   nubj.-rt. 

Thûbe  country  ,t ¡. ;,lptin(;  tu  u.,„   • rivat.ly-providcd  iora(Tn   ..un.,;  i,,  the 

form of equity   irv^,tment.:' .y v.    t„  c >r < ii • r  r—   .-• i , ,-      ,- -,   „       i   , • 1     o-i-iu'l    e...j. _x ...[.:.;,   . ua t   r  ¿pj...tient   they ;,i£äh 

to  make   about   tit     :"• n  tri ¡tien   ri   I  • tt.  ,:-,.-i.i   v,i,      ,. -,   -, •       l     LlUwl      -1     ' " Ul   UivlcK.hdU     'Uif.    Capital} ,(;_!•     lì     1;      clwiT 

^P   - W. i.. .i.e.    Oi   inl,,l\.eL  L(-t!,een   ,api t; 1-iu cvidor   -nd 

capital—recipient     in   t'as rt • ni-rt a r -r     .•   i- ^ p .,.].. ri ..pect.      i. ,ny ,i   tlh    .vpcrtm.    eviriti; h, vu  packed 
laws  that  oiaul t, ,•>,,   ,,,, i,.   ¡rr,,1M,..    ,.<•+,».     4.   •    ¿ • j-.m., J... -U.I.,   irn.c,   ce.t, ¡a   r>.i.tiicii,nc oi;   ¡,h.   i.^i.r.  inveterami 

ouaia^tee  hi,,, cert-.a,  .a   ,.,,,.       T.;,_    L:^t    r,    r ;) tll;-IiJ>1..  ^Xi()UL  ^   ..Ur„ct 

ïor,iiîn  capital,   a,t,r   t-,   .;,    , ..,L.1K  ..,-   tie.  ,., iv.L   ,-.. ct,r  .-:   i:,     .eonu,y, 

tend   to   c r.r >h(4Lii ¡je   ta.     "Ui.r   r t  »^   r- *      r   ('-•>     -, i       i •    -, +   -, 
"  l        lv   '   i    •'"" *    l'"-'   t;"    1-IMI tat ione.       U',c;. ie   true  of 

the  Oh«,,!;.*  Capital   Inv- at;   at  Act,   th-    Turk^h L. ,   1er   the  Encuiv ,,.,,,„t  of 

FOr0i/;n  JnV,!•' nt*   th    ]- ^ »  ^-  '-   '-  Profeti,«  ,nu attraaUer,   a   torei^n 
tapit.l,   ;.:,    til,   ,;r,,.k   lK,;tVy  ;u#,b87>        .^^   ^^^ ^ ^    i   ^   ^^  ^ 

mvea,,nt in  nrivM.    a.ur;.n;:,   tvr  with  xnv,,. tra. n t  in    ,ubüc   • r t, rpr: ,. . 

Ai\ tntina i\.;.ior ti.    ft   t   , .-rh   i'i r-, tri - t ii >-      e   ,  - a +   i ,ni i   i-1 Lì i.uon  > j.   < .-.it   1    md   tr,._ní>J -.r     i 

arc  "eff, rted  j'r. .:ly. " 
,v. :i r. i Li 

It ww.la  b.    mt,re,tir,    t,   ..eel tain   th<    prupurtio,,    a   ¡ora   -.   r .M,.l   (boU| 

public   ;,u,  private)   to demotic   c:;pif.l  - nrr-v u   m   tí,      ubli 

enttrpriu..   il   th.   v riva!-;  coltri, a.       Üia   w.-vlci   t.¡, :    •. 

table  uioi.inv    e. 1   tiv.   d<P,necnc    on i or. ran   , ,u 

derive   IUXTH   v,lua ]     ir.   x .-:lt;    • _.,_(ii  Ii# 

is   tu-   ::K! tear,   1,,  , n- : I,.   Uii   1.        11.    -t   thi. 

.i«.    íi- i 

• r.:.:   . a.i4 ]•;,; 
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: 1!   n<.   »    j a  p. rrj. pt 
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e I 
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T 

y      fperiods,   cl though. tiK,  aocuucnls .'/..iah i   cciu   ¡ ,u a~.   > xirci^n ,-..».. n  t ti^^rnily 

ilr.ced in  the  cr.tcycry vf bu¡ige + :.    ,nd accounts,       H< re i   lluva,;     ti.    l..?d  .Jvvn 

by tiio n-Uü.,;'.l  rapporteurs,  w.  "hi] V   concvn , cl n i;-,.y   at     ! udL-tri!. .  ; mi 

-i     *   '„counting  in  t .;.;•  rer.v. ..ti in;.!   (i.   . mu.])  . < i .\ . 
i 
ç One  of   ti¡.    r. :,:;• TU,     by  - al Lie  :.enul  cMu'im-    i.t< r. rir   .;   -. .i\.   au\    t, :.y , j.vt,n 

"-.utonoir.wus"  ft:^  (   . '.   t.,. :     :    .  t,uba :c   •.   ,-,.''-    ti.     -r  .'   ... - n/r... u  ç< < ,o; i\, ) 

: if   ttu.t   t'i'-y H'-cd te  v..*.   buafcetjn     •;-.,,    .ocij'ti 

. U->_L   by uruin  ry ¿,'jVf rr,., ,i, •   t. .  • r .„¡., :,r-. ,       ,',    : 

in.;tract>,ü   o,y  íi..."-ii. r   •   .   '...., . •;-,    ;       ,.•.      ••,-.!   •..;. 

, l;,lf .iH OB'.iiJ       Rom.  ti-.,'    .il, ,;      .<     i    i +.   ....     t<-    :> 

' rv nt  f'átid   t:>   t.i  ir   rv.-PuLi..r n  . (.K;J     SU«     ¡*   r. 

.ni« j.k !.L;  ¿Jiii   f>.f;    ti;   lì"     .-v    .4'.',    . .•' vi-'.ir..    t- 

f '(arci  1   i;.   r.',\ y ,c t« r   . u í     e -4 t. n    ,   .   j   * 

rj ..m.i.,.:;,   i;.j'ori.i,- ti  n     î        ,.ir¡.-   * .       . 

-   nterprire,       u< -:íH ti.."  i     :.r. -•   r;   i * 

'sjnc-ifiud  by  i .w  ,.<i   ,è -.-j      ,   í v   ir     •..»,. 

;,  c«.-£-b riiy   t-  •(•   '• ¡i •.     • e      i-,    -j»    »r;.,,        • * 

-    i 111.« ' u_, 11   *,    r •    ;. ,     i     '   ' u *   ,        * i       t 

<:(ii tii-rrà     r .    •   .y-\ .   -   • • .„.     •   » 
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on r. certain  P .reentry, of  it representing  th..  auninistr.vtive or  comuerciol 

expenditure p.culi.j-  to   th.   product,   mu tii-   ,>nerol ,xPenuiture incurred by 

the ^ntorpn:,    thoi  ooad ;.. t  ,,   im --rnor, t,d   r.t   th,  loi,, r l,vd".       At: might 

be  un,ctu,   ouch c.,;it ..cc.antm«,   it   inv-jriably nr,o.,cu u by cust ,ctin;tiri- 

on  r  similor  poit.rn;     IW.OVLI-,    Ih-   up,l,   r,ruC,.,;,  if.  conducted on  o m-.nthly 

'••s loll   oo on    ,r,  .nnuU  :/:;is.        Til    buupetrry  ;nu   -.column. ; ivcvrd,   tn,refore, 

offert* f^iJii-.u  r„r   •   c.rtinu   ,:    „.n-ri. (..n  b..tw.    n  ,.E,timr tccl   ......    ,CLU;1  Co&u 

per u!it  -no  h,nc    jrovidoo  la,   f ounuo ti n ,ea-   »pori,!.,^,,   bua-, Un.;. "        Thus, 

Ci    the   Ira.-L rapporteur  :o; u,   it   ^  »of   La,   -r. .ot.tt v lu,   m  r.icji; i;orn,nt   -nd 

control.«-        On    ,i,.ht   :A,  t.o   t,   in   t:,   ,L, n< .      i    f,h,  mforuotion  o, provila, 

mrjiy of tru   d-tf   ...,:...r.taU   to   ta;   ,ifici.nt oration oi   ta.   Tr,nch ¡lining 

astern wu,ld r.   i,  -,-    .-.v.-áL-b]   .       lor  ^„    P.roti,r.,   how,v,r,   it requis,   ta, 

U-rViciB of ;   ]   r^ n,--il'r     1   ^K-ly-tr in-d  -cc,unL nt.     lld  U  ti.lnu^, rJld 

involve   ih,    u.„   -,.,,   -ti..!  .rom  ry      ^puun,  ;,o cPin. s ir.   th.    c..,:    „i   tlu 

omo.ll r -ni r?r,u,    n      ,     1, ctro: io  e,upuur,  m   ta,   rJV',r en,,".       It cannot 

therein,,   L-,   einply r,c,•„nü^   i,r  i,-,ii;.ti,n by  coltri,« 1,3C d. Velopeü thon 

Fr^c       Nljv rth.1..,^,   xi   a,,,   i. :,, ,. J; t  ^r, thin,,   in  t., rrotur,  ,f  ;*  ideol  to 

be  r-.ir.ied  r.t,   by  -.t-pr. .ri. t,    ot-0.c    v- r   ..H   cars,    oi    u,,... 

Thir';  ;ir"'   -1   '•  Ui:j' »  Li-'iiv.-r.t^:.  in  ;.t.-ncr.rtu¿,ation,  waich  th, Pr,oicu ol] 

l'or,   OF w.   h-v«    ,a,  by  p-rmittm-   t.,,   ä.r,n,nt  tien  of  occoun t,  t,   L,   »-.ajustai, 

whiTe  riec-nx; ry,   by nani, t   ri-j   ^ru,Uy,   o    -. ;,     ».,..-.;.   ,.,+        .-   + » *•   J    -'      J.^^î   .A.    ..ii.    * • .aiinL-i.t;,  ui   ta,   vorious 

industri,.".       Y.,  i.  ,tnd -rai^ ti. n    n  .-^olul,   n,co.^ity;     for  m  cert in 

country,   --pol   i;    ,  v,l r..,      eo..nie .cvl.^t  tu Prnc,    ,lL, ,Uh   r. easily 

importât  „.Hectic  ,,   pubiio    r.l r ora o ,,   x ,.  ;, s r,.t ^ ai  .,iJ?liüu#       ^ ^^ 

i--r  im:.fru,f   L,   v ri ,^ n  ti.n.Ji;^  1r.v.u,tricB  or,    ntir,ly ir,,   tl# aiVl!,^  t]u 

own  bu^trry  .yr,,o,     ItS.-.i.   t.h.    p. rm  in w;lich   thl.y   .^^   tiRir   .^^   ^ 

le  Gubj.ct  te    ^pPr,vo]   uy   Lj,     r, L.v nt mini: 1, r.       H-w.v.r,  „ny countries, 

po-rticul rly i>.   th-   de v  lopin     -   +.   -. -n-    -.. .,i„     i     -,i     i       ^-^ - j. U^.AJ, i...    ,.   ,.--riM  ,.',,alu ol,  a^ly l-nefit  py th,  mtrociuctie 

of  r. ,;r,otr m, --sur,    j   ,t nuordi, ^taen   t,on   t;„y  1. v.      o y,t  ocniev,d.       In  Indi 

ï»r mstono.,   - j th,ut h  U,   f-ml   :.rt,,uniir,.  iyut,r, i, r .-..n-bly  .,,ti,f- otery 
(providing  "i„       f- lrly d,t .lKa   , .,,_.„ ^   ^;£^u  x  im.^^^.^     ^^   ^ 

,nt.rpri,, 'u    ...^ t; ,   li.biJiii   ;_,   ir^.-oie   -nu     jer-. roitur   )     ti      r--       + *     .    • ? , -..i,    iie    x;,_r.aixui, ;,   tio    L-uu,,ot'ry t. ciiniqu 

J .V ...       sterpi lo, o   1,   v     ,  oy   nuca  tu   L,   deoiroa.       Àlth,u,;h   üei.ie  of 

tlU-m;   "UPh    '•   t}u   Chltt r r-J'J1  ^.emotiv, Foctory,   Bh-^t EL etremes Ltd.,   ;M 

./   --..,1...   ri.,,   ur,,,   ti,.n   (,,iac;i  r-r,   :J,e.n,;   tn,   "bt:rs" ol   Imi;n  public 

m: mui'oo tv, i m/   •. ri t. rnri <,< r)  m, ,,. T.  ,«-*•-. i    J ^ P    "-^  pîl " J   c   a. t. ilea,   ceninercirl-type  budgets,  which 
includo   "tir-    r-mm. •   , ;      >• ,n- ,. + s, »-..,,„, 

••'•mK-     J   *J "u-otion,   .,v,nu,  -na cxp^naiture m ,:ch of  tiu  nuojor 
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¡units" as well   r.& the more cunventior .1 i tome,  ethere uoo buds etc ironed on 

"the trrditiorrl  p- ttern" in which "ta...  principe!  » .."•¿.nituc.ß" n\   "inure  or loss 

| confinad  to expenditure  ;nd  r- ce.iptr-j ir,  í'irer.ciol  terni",   ;eid y t otaerie.   "pixprrc 

,nly Gurnm.-ry bmify t¡'.".       ?h^ïe   wi.a.   ••; 11; t:1   ;,£.,   c ,,,,    th,   x^eier  r   ppoeteiu1, 

"ii'dic'to  th. t   t.i    public  .uíerpn...  o    ^     -.-. ¡    'U-o^a by    ny   .uu.ior¡¡;  e< t ci 

principle:, or   .bjectiv..   in  pr. - ,r:nt   üeir bu.;r   to"  -no  t;.t   "mi  -h piv.jiù" ire yot 

t..  be   nov. red befe.iv '•pali 1, tic t. d   bU'i ,e + '::•• L- .1'  1. roi.-.'.u  :y. n. )   lly   edepte.d 

by > ni* rprinerj   in  oie   public  íM oler,       Tu.;,   ir       ci ujixry /un, 1 1.   ..  • eonumie 

planning  no  3, . rieunly  -y Inai"     J..O,   ".UV.î^Iî-   t..wrh¡:   ¿r.    I- r  E-p.ueucrti-^   Xt 

osoontioi   it,  cleorly r.oognio.a by   the    i^litic   1     at^jj j L._    ,;     JO   IL.  tie.    need 

ï ~JT £T'~c.te.r  st.'uie.-ruib. !o,-:..       The  Lotira   :   e Gernnitt» e   ~>i'   LU,    buk  i-obh..,   v-ritoE 

the  Indirli rapporteur, 

"ivcumr..-ndcd  th't  che   public und^ rt. Kiupe  ¡..ae-u-u  prop. ..r>.   / ri'ort.i. ncx  -na 
pro.^r.M ìM.    ol^ tu ••• nto  for  t....   eu? .,   t y v.. .r  to. ;•. ttier . it .   Lie    -r^viuie   ve.r'a 
ótatement.       It íurt 1er i\ ce.;ii.ie:.a«.ci t'o t   ta., s»,  ente rnrioei   ehenlei   t, . 
enceurrvp d to  pr p.-r    buL,j.;.t b^ type, buaretc.  ...   T.'..,  Gevt rni.i.jn t ep-v«     :n 
't3GUT.nC:   te   the   Còmmitto,.   t      te];..   th-.    ¡ectoo-rv   :t,.n:    11,   tii±f  oil'eCtlon". 

lov. 

If  Indi-.,   i.ith ...r ooxp r-tiv iy le.n;t:iy  < xr>e r.a¡c •.  ü, ruroeinp  'Uiblic 

enterprises,   ir;  --.were Oí  h«, r aeihr.i.nci   .: in  tue.e,, r  ¿p..ct.".,   < tie.r  c .)untri<..b oith 

loss industriel  e.xp ri. née   • u¡ L  t      ..v.r.  u¡e¡     1.4!.».       Inu ed,   reme     ;'  tir.   n- ti ore il 
i 
\ reports  êh<>u   ti;.,   extent ^i   t..ir  ovejo».» re.       G en   ,   x .-r  met. nev,   r- ;   rte.   th. t 

-ltnough rm teode  <. f baeó,  ttir.p   uc   rr>    crio e     e-r •. reo  st  t     •..rtirpri.v.   b,y  iti; 

: Inntrtu ,v nt oí'   Incorpor-ti »:.,   te. y   'h/v».     .   :  • li;\v   be .n  eah.iMl   b»   oin.r.   mußt   J£ 

r. ih    enterprioe0  .l'V-,   no qu- lifi. ;;iei..b   M    • ccx untiriÉ,,   moreover 

'ont 

"differ    from e.r;e  1 nt-rprit-o    t.    n  tiur,   ue.ienu.inj. or,   th»     .bili »y oi   the   offici.r 

; m  choree  of  the   -cruuntir».^   ut.fv ••tn.nt,   •.. :    le   : e • tin,.:: n-.-   • ore   \,..m  •   book-keeper", 

l1'or  Tii-no,     s liidted [-.r    11.   MI    >.ta. r  c.-Jitri   e   ...uflerir.y  fro.   1.-ck of 

.   trojn<i  rt.'Xf,   -ji  -.cc. leiv i ...d predi' ,3.    > 1' •• ce , or, í/ney  t.¡ ¿.j.ni:.j i::    r .»bv.-oUE 

¿ requirement.       /.dvisir.e; 0 »eh ce un tri» e  t-  ünpr-v.   their r¡. thedi: ui    im ncial 

J control   ió  beside   th    point,   li   the r.   11;   -    \r-¡i: tin;  1 .cl:  of perooonel with -. 

know 1 »-¿go   jf  rv.rvi?en?LeI.y u J— to-c¡-te   t ci.riiqu. o„ 

ae e  • 
The bud-j-.-ts nncí   'cceu +e or  public r.enuf  cf'U-ir.,;    nt. rprie.ei:   i;.rva  tlie 

nweds of tuw different ¡qr^ie-;-; e..   pee»plk.:     ti    n r 1 „ro   4' t.r.    ,n ;...ipribe::  then— 

Belvec  .nd  the.   "hi(qhe.r"  'o.tAe ritJ . o,   ,v:a..t.i,r  p.jj.ic   1,   , ;,niv.i. L-   live   .r  qu;.üi- 

judici.'l,   th t   rao.  ondowea ;.itir e^eveie of  Ceruvl  o\   r  tn .     ;.te.rorißts.        Wo   turn 

'-ur r.ttcnti-jn,   first,   to  the  letter uroup. 



Metnoda ano de¿,r'c-8 oí   control   vo-y ver;; widely trota cour try  to tum. try,   .ut 

r.ow.iere uoeu a public nunulac \ urmg enterprise enjoy ...omni   u   pe jure "autonomy'   - 

lthouph  ili o i t   m L..!in ¿.¡n.rií  n   »ou.in. ,J taero ,ar   > nterpribe.' ws.a-h  aave 

, eiiit'Vee   aor.t.t.uri,-   -¿pi ro-chin,,   a ue   f,.eto   irua p.-riuera P.       Ol*   t:*•   v JU> uo   "cor.ti o 1 

poliate"   ¡apccili^  ly  i aa,   .....    •.>-t.-rpritT ' ¿   LUI,   • t  i., at... >.   urly  ..r.e  Oí   the  ¡aoat 

lMwrtvr.t,   :>i',ct   t..<    ; uta.a, dor. OJ    t .1;; docurmnt   to .ufatr  .^taujity enable,   tae 

letter  to  rel.1v    a.     er t< ran; « '..   . CJ.VUOü  orer   ti^r.a   to  nation.!  >. conciaie   pl.x¡a 

no  imenei,..]   pnuiu. .,, 

In  iuO.:t oí   t >   'OJXiLiiOi   y parting  ior  t.ii&  rurvoy  puulic < nt< rpriaoa are 

require   to  : uL.it   Ua. ir  cut. ,, e ! ;•   tu   ..^a.a   k ii:a ol   mir i., t -, rial   approval.    Normally, 

it   T..   tii.    l'anr ter o!    Iruu.tr;.,   oí   Cora,,'ree  er o;   ìà.tioad  Econony '..ho  d  primarily 

concerned,   al t.huu, h  the lar.i^vr o;   FL   J;O   CJ.   .adly  ;vom   dkir,     an interest, 

ano   OJ te      ';he  l'irai     e dì..uè    ir aooed v.ith   aie   La>.ii.vi,   (Jouroiì.  Ci   uir.iateia. or 

Prévirent,       home, tliae;.;   t.ic  bua.pt  Oi    tm.   vi. t- rari ¡e  ie   dao   iaiu  teiere   th< 

it-v.ivL.tai-p;     lì.   tiu::   c;a;e  it   IL ut,udì y   "anr.. x-d' to   the  natiui,  1   cui.  et.       hör 

obviuu   r(   ..-une,   le.   ceiüd'i. .   ait- mot  ;iry   i i lead   "int. _r   tion" oí    tv. e  enterprise, 

budept with the natumd  bue,,et.       ..a  tu.,    accountia,    ..yate... o;   -a. -n oarnae 

differì,  i'. die.liy from  that  en.ploy.-d   ry   a 1;o,ani,.ent aepar t,..<: r.t,   euch   u. te£pratior 

would  be   a   lutilo   a a  -a e li   a fi   a uifficult  vxirci;.e,       T.K    natio;.;.!   bucket,   however, 

will   invariably   anow   tir    auno mace   .••..álable   tu   or. enterrriae   by way o.  loans, 

t,rante and  aov-ajfc;: irom budgetary   source a,   tope t-her with  the    auna  pdu  into  tne 

exchequer  by the   » nterpnae  by way   oí   interest OJ   Ioana,   dividende or.   "equity" 

capital,   or prescribed  sharp.  01   any  ¡juralUL that may have  been  ¡.„.do on operating 

account. 

Tue   a ¡JO made  ol   tao  enterprise'^  tubr.ii tted budget by   the      l^hei   aatnority 

that receive;   it varies,  widely irom  country to country.       Prance,  ior instance, 

report;:-   the t   ihe   dmder oí   Finance   me;   i.eonomic Affaira no. r.ialiy  approves   the 

enterprise»» budget  "witnca   comment",       T..«.. re,, son ior   da   apparent lack Oi 

mterod,   however,   ia not   th.t he   1:    unconcerned with  the  entcrpnac 'a propobed 

operations,   but   that   the    .aia' .1  pattern ol   these  ha a  already   itceivea ,.uproval 

dur in,    ¡he  noura   oi   ;   piannm,    proceae which looka far beyond  t!io  amud  buufpataxy 

exercise.       In  trie developing  countries,   on   the  other aand,   t.ie enterprise ' t 

bucket  ia often   ¡.ubjected   to   r  voiy  dope   ara criticai   scrutiny.       Tue  ch;.a ..eteri* 

-tic  pui'poi;e¡; oí   .meli   scrutiny   -.ja-   cleai'ly   ¡.et out in   trio  . e port íroi.. Ceylon. 

There  the  hirietor Oi   1 l;it.aia¿  ano  Economic .-iiairc reviews  bv th the operational 

cjid   the   ta.pit • 1   buepeta oi   public ¡nanul • ctua •!..,.,   coroor.' tiona   ,.ith a  view   to 

assessing     (a)     the r< latiunciup b< tween production programmes  and metalled 

Ciipacities  ;xxd  the impact of  production programmes on  the  planned targets ior 



laport  substitutional     fb)   IK   ;mli  n-atrd  riu.ru'la]   r-ajtss rao   the  conn .iwuiciC 

for tr.c .••)ovfr»ir..ent,t« om   vu<%-et oí  ^my uurplus;.     thot ¡ ,^ in  , et.^^t-.a or 

defioit!   li.currua}       nu   (o)   tn    t/.tior J  'o.„r. -a     m» lion i a »*,.   u.    ta.     rian;. 

TOiiC^ec   tfat   tni    cnt<;r*lu:' :    ^a.^xoa     o    .dort,        "..e-  • f   <• .;    .      , t;    >nt 

ni ;viúe    -:~   •••.....-.\ ;>   iv.    :.i.. r   i ;    *• ,    /,.- .nh;.,     V. -,   o ,•   .or r<a,»a,,       nia.-,,,.  it.hctrE?. 

t:are   lb  ur,f    thó t   ;    ;.    ,.*•    •     -\ > --i  , -vi v    v.r-t   e t    a    <ojr:\i   »   v...   -.    .:: - JI,;I: i 

.pertiee    .t   th<   oe: teraa . c   ¡a o :   t,'  a„ ;ct   ... : n   ;. i,- .:. j . 04.- »• .        :-v.m ior 

the  j)urpoK"  of  iucjit.ii.yii.     or:,i;. ior.., i ro,,   ...t.    ouu,    •  J>t   ••     i   ;• >.;   •/,.    , err« etuif 

errors  in   it.       If   úar   i:,   to   .,.•  oor.f   p-roporl- ,   :; i   oj   ai;  ..ru^.   t¡.,     reicncí) 

pomow/ifiro  in   tin.  oc-ntr- 1   ;;o\-.J..,(.i   '        -or   . a    ..     • —..;..   ,'I„LIM    te  um.ort.ke 

it on   beh If 03   to«.    f.j<";,. i n :.. If    ;"U>. '..    _'(•:••.">  :,     1)0,    , >,'    J-.: 11 H violi, ly 

(..oc   poney   lo oonucj.tr. t.   + aea y t ,<o    -faa¡    to   Cu r r ...    <,: ... 

persons pooioessuy    o t.¡er   , or;a;   o.f   „e -Oü i.rl   .- „> rtir.     ,>r  oh.   \ 

. a C   appi i» c   to 

I'ltrrnn...   !.. 

rave  cot.u..on  uôe, Thie   ki   a  oi   ...i'l a-   tier.   .   .;    -'tí.,it. ver 

uiy areat  nucc:^; -   i.ron,;!i   t....   cro-eti o*: oi    •        Ltot    , r, a r J n., e ^-cr   t._i. t,   ,.¿ 

-  /r'Giik.iiii  1 agency,   in   Hu.an-,      Oia.  ^icUu nutc   tiiat  it  i,   ai,.., o v.rY auch 

o,   ñ   "second boot",   to  be   a^ a o:u.v un,il   r.^ii   U,, e  a;   t.-  .-r. ; orrr L.C o   thctaaelvua 

becoarie   equipped v. ita   o* i\.oiu.'.u     ^;.f;.ui;      ,,;i.    /-rppr-.jprie to    <a. li..¡a  .tlono. 

In  ituf.ll,  buu -t.-t,ir;-   r. vi<..   IG,    :.   to   K.  r, th< r       "h, r.u--to-:.,c    Lh"     xcreiac, 

ir. i.'fich  the   onterprif-ea   fino   f ar/iialv e   :.t   the-  :, ore;,  of w.v te/cr   .ulicioe   the 

hi.iicter of   ;iii.noo   h. ;pear   +o   bo unir^   to   cope v,x tí.  th-   c-uri-.üi   oxi.-ohci, i;   tact 

TK   occupy ljio   oi.   Mind.        là^-n.1-;,  :"?vicw  ¡.no .Id 1>-   :. .   ,Oi-e   th.-n   on  ;o.ÍH .    m   • 

cûiicr'-nt ionj-tera or río iiu:;-t,î-n ;:l;a;..inL;    ••  ocoio ,   ,,     i...       ,j-por:u CJ    tu.   review 

¿iiouiti  be  commit   to  .;. kxnr  ..uof .lOoii io >Uw¡.  to   t:.    o?, L. r:¡ri.  : »¡. .-jii-u-d 

bui^et ai-; o   c;uj\;in0 ••canonic  situation iç  ner.-uiro.      TIu.   i.-.   th'    ..rictict   ir. 

all   the  three  fovolopcd   coon+ricoj,  fr-noo,   I t.. ly   .:.<.   bw-jufh,  r.u^ h;.Vo  ri-.portcd 

for  t.iis nurvfíy.       Thf   Ití.ii.n   o - port   s-poll n   it Out  n.  ...:.,..   -;. taix,   vii. 

"TaJcinp  mi'y e;:pcri Mico, h hie    i:- r'ot vo^o   ha^i, ..iiP-...-..-. -J   fron   i.^t oi    [ao 
vr.f-r   Stat,    ohorei^lum^   .OOUDí;,   too on oai . t.i a    o:   ...   picaro: :rr ..,   ,-)oot from 
t-ieir  exanmr.tior, by Frnlioa-iit,   irvolv-o   MU.     a-tin,;   Lion   ,f   ti..    In termini r toro al 
«JOujnittee for Economie Plônnm^,   ;..,   ami:. ,aa   for   *f    Pua -,.t   ca.   Ec^-.c.rdc rLi^nir.p:, 
the  hmir.try  OJ   ftatc   ufu'   ac-Liin, ;;,  on^  tao   ao:n.. eiaort  a'a.na,   .«m   folJi-   into 
thr«--G  oiitinct oloa..ia»_   nha.ooc. 

airot of   Jl   Btops   íO*O   tanon  to  CíJ-.-Cí-   ttait  n    i.v..,;oa.i   actao  -Ion? or  pro u.otf 
by + .o   Stato   fooja áolo in^c   (ano   J.üO  on ¡:if OOOL. X   o.on, • o   i:    a-    }   ;uo   ..o¡¡.:i o a > t 
>ath   the   objective  o.   tao   nati a.al    coaornio     ro;,aj:,ac;     thi...   r^-oce« ur-o   i.: canned 
*A every time  that   individual  pl-no or   oo;,ct..   hy   f.o  ftat,   a..ai•• uoia.oao  arc 
ßo important  vx: to  affect   tao  cour.tr;.';.. duve._oPmont,   -na   Wcrcforc roauiro  ... 
íA"Scssmcnt in torne Q£ economic policy ... 

i 



únoondly,   MW«   ir  i.   Mt-noJo, i  (Viicitiot. oí' cl< vilon.ur, t wbj.-ptivr-i,   t.J.iiitf 
••^ •   baue  tu.   u. cií-íussi; ap^ov.a,  ay í

J
.JíI ,,nt ,a   ,   u* t.. COí u.\-u«nei,  coor<Un./tt u 

formulation Oí   poi ICI.r ;¡JKí  xr.ijtrui.nTit.' for  t:, ir implanUtion.      T\ie co..¡^ 
«v,ry  riv<   y. ar.   •,,<„•,    ..rrftiji/    a   ?..„   I; .t i,», à .,c „ o,i,   tv,..       i..    Uait 
.-ha/-, ¡o] ama.»   a-   ,;Ji<d   m   t-,  .o   ir,oui.    tu   i-.ut;  ;.«,..;,.    >it.¡   i,u   owr.    ici. ctt 

L"L"'1;/»    t,,'"r'     K    l'    .'•'•il.v    ?   •        '•    ¿'••.'i   w    ,n,    contivi   o.    t.,    í,.;-i, .:t;.t    tiun 
j1   V   /''•'a"'"-   !   •]'J>   ''  ;l   « :'   Ti'    '4"    tir:    oí   irm.r^i:    a,,   ml.rv r ti   n. ,   , • i, r, ar»| 

;iit  in'j-: •   '^-n-    -u,.-r   tu,      J:    :tili  ir,  i\ i = t .        f..    ['tat.    , .air-hokun. » 
•1 v'   bf   ir   - .- rt   j:;   i;.i,   ph,. ]., Uiluïh, i-i.-.i   tr -.  of 

btat,   L...&J' ..¡loiwih  ..,   :-:it..lii   -iocu, ,,r » ation  or   tin   i.-»u   ci     To-r-r- •••    • r-. •• >• \ 
ü«.,iJo(.',,.tM.t,,Jut;1    r  orti,,     o,   .„..    înv. ,t.vrt  u .„.,-,.,   ,„_;,  uu,^;    .^ 

It   le   ih     taut   :j „•.,--    0f  tiu._.   i ir„T,Uu   p) uca.ar  ul   .,..,;uJi.  • i,r.   ji«„   —être! 

t!i;,t  corr,a:pcnor  a, t, ...,fH   ;.,.  hVl    c;ilI   d  l;, ; , Uj.y  rvjVJCW#        In   th     toill 

context,   it  hw:  i significance  o.   t :ac::   it voal     K   almo, t  wholly doprivod if 

it Wer,   contuct ci _    ¡aa1    a i    •)-,!•   1      •• •»•,., - -    -,     , 

,0    '    Ct '   x •li:; IX^1 :    i:'   1"i;   i; •'- à' v.. 1-...-...-Ú  uuiuitri» b i,]., ;u   :r<    -mxi  ai,   to  use 

the bucby.t:   oí   Wir  pubi ic inanui c.cturmc: ..nkrp/i;.. .  a:   i.i.,i,:u,;tr.u  in   ..  process 

oi  national     cohomi*    ni;,y.lLin- . 

As va,  have  aire   u;/  ^c.tü,   ta      nt-rprioe budget  i... rot  moi-ly  ,   ¡v.ans 

oí providing  information i, qui, ,   by  th,    i;iyh,r  autaori tiaa;;     11,;  ,R;,ntial 

purpose   i:   to   provici     eK   • rt... pris,  with  ,-;  ;KPI U ol'  tare i¿,  c::Pr.,,,d  m 

Imrnci.a   tormt,  ,,.,mf,t wnich  itr actu,.i  r, riorm.^   „,y   b,    ;, riocic;Jly chcc]:cd. 

The budget,   ir   j-;.ct,   i.   - or  ,hcu.I,;   b    -    ,,  . i(1  to  ,,iioi,rt  „^layemu.t.       To  w,,,t 

crt.nt   it   i,   eap.fle   ob i^ct^ur,,;    .   .uch v,r   1^.. ly .¡enuu,, on   ih,  principle 

Oí.  wlacl,   it  i,  contracted.       If   it  ril:Bltt .i   little   „orc;   th.r   c   ,en,, o,   it,.,iuod 

h^ixuii   o;   aruripce ::.,,:, i tur,   ,nn  r,ceiptsor  current   HI,  cpit.l  account, 

it  io ne ;   oï  r.meh u;,   ,   mnce  ru(ii  o bucket ¿o-t; not   :.,1;) ... ^^;.n,nt in   u 

id.ntific-.tion  Oi"   r.,    .p-cü/i,-  ;.r- ^ of  ac hivi ty whe r-    tan,,,  ;^  roili(i- 

;,Kì corrective   ...aion  i. rendad. Only .-   i,Uu,vt w.nun  i,;  br.^e, 
wron¿; 

eü in brenco 
ort  thi    lue]    tío;: oi   p..rirn.'i   "COTí   '•••«tp   • "  -HM   ^,     - -+       J. • .-ie.^.»     co,,!   .„^tr.,.,    s.nu   1:i.   estir.i.ttion ei   unit eo::,tü c-ji 

sc rv>    ar:   ar.   ínr.tx'ui,,,. ;e   o,'   •-., j ,-ctiv-   ¡    »     -, r;   i     •.,• -t^,-,i T      •, , Ll"^     '" '••,>ix ,i   L.oüt.rol,       Ir.   iti, ino;;! adv;-;c-d 

iorm,   ,uch  a  bue.    t b, c n,-p  a nerfor,^   b^j ,  by .„x,  ob which each divisional 

anci  actional  r:^.^r  i„  ta,,  en I   „ ,i:       ,.y ^..-.d^ly „insure,  in   otrict quantit- 

ativo   tur,,,    the  ci,,, o, o,    ti.    ,Ut.Cl,¡l0  or  1¿llu,c  ir;   tn,    ¡xrl.orri¡anCL  or  ,as 

<easign,d   taia.í,. 

^ »••     h..v,    alr.ady indiente  m e_>  1JUÍ, on   tac  buùfc-c t^y   :,-üt,.ra operated 

by   rae   Franca  public  -ntcrnri^,   the  introduction ob  a sy^t, , of  performance 

bustine r,quir-.c  ta, rnobili.ation of  ekilln  m  accountancy  ,AÚ statistico  th.t 
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T".t:  fmar.eiil 
•ti?.l   -,s:-t. : í:,.¡,rit   oi     UJV    t. 

:.   i'   JJ.,,    ..   ...u   o; 
-''i-i:      i:. function in,;. 

1. V;jrt 
e stimata ti   in   oj^yiir  j    t- r-. -     i u4 •     •-     >-     »    , 
;^  i.          .                                         !               '    '•••'••     J      ' -•' •-'-•.^)"   ir;     .-e--.. -,u:+     A-.ji.-itl-' 
in  buopctm-,   ^,    o • i X>¡      in   j•      n  r-t    •        w                   . •            U'' 
account of  tu.   L3fl ht t-   ,f .^     rij       ...     .   ..   .  r. ' ,                                 ,-"^ut    .,r. 

lese lincei-1    OTwr:^ ao   .,-v,   .o-,  :„:•-,...   ,; r.    -,   nt ...roi-tir.,-  in 
ruspe et  oi'  pJiyrac-1   t;.r 

buagot -i\y  pr ci .T;". 

v   "L. "•i0'~ :- n ';J   '   :'-^t  fon..    :JU oi   the 

Tht.  rapport'   u   e. w.-liiu  r.  b"     r   ih-  i-    r  <v,.-   -,       •,      •       »       - •     i.   , 
. u"-  °    ,J'--'lx->   '"-  T-    0Ì-   i-    ---• J   ,   t....  iimitoci cov.rti,;e 

and the   traditional utg  otiv,-Mit   ci  üi.i;ic-ti.n   ir,   U   bu,.,-, t of „o.,t 

public  cnt,.rpriËu!.: limit   th.;.:  ,.,  aide  te  M-j,iMt«',       So/n    of  til-,  oxuor 

reporting countri,fc al.o ,Xpr.üü thir viuw.       f...    row/j -t o^U  to b,   ^ aid  to 
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ru ••na<;ementf   taey cay, Lut  in point of f,.xt is not üO, bcinp primarily a means o i' 

provii.inp higher .art non tica wi ta tac   irior..iation  that the y require.       It should 

Le   aaceu,   hüv.rvir,   t..,.t   a   bua-a-t w.eieu  IL: <í   n>.>  u. c   te  .„ana^eoct   IB act  lii.ely 

t!.   "p  Oí   i.iuuh u,.<    to   anyou" clac. 

The manner i.i  u acn   i,x  r r.terpri ¡;e   nre..,er.ts  it:; accounts at  tao end Oi   the 

«ima, 1  esercire J. :   not  a   aucj« et on ah-ioa  tito  quoatio.anaire  aoked ior  inforna tion. 

l'i ver t.tel. SB,  it io  i:..-ort r:t,   mace  -   fail   • no   accurate  accourt  oí   tac   annual 

fin-Jìci.: 1  out-turn   ; rovic.-., e... -,tía]   iniOiaaitior  by a.uch th;.   pi-normarcc  oi   coi 

entTprioe  , tap l,<    juanea.       All   cw: trior noi.   ricoprirò   that  ai.   or xer^riae ' c 

accounts,   to a.xfaJ i;. telii, ILM e oe   ort-ccirteu  in  standard   "corane-roial" 

'oru;     'hut thia ideal  hat not yet Leen  ur.iver    J ly realicen.       Tne deficiencies 

are   oartly < ue to  .- na. -o\a r ; i. C •i"   en terpriaea,   bein ,  crapoiiaed 

;.., , uVfUTiii.er.t cepart...er.tr;,   ucea   ";; v ... i"  c . aartmon tal  oeooxitma   procedure a,   more 

or  Ics;; noi hi .i   to  meet   tax ir   ;xecial  acquirement..;;     the;/  are   alao aue,   m   aome 

caros;,   tu  i, ..wrance   Oí   curru.. rei ai  accuui.tiua;  ar, .etica a..or._    „:>;   members oL   tLoL.o 

quaai—jucici,,l oi-,';an~   (auch  -.a-; bourta oí íX counta   :rx Couptroller-ana-Auaitor- 

Ocneral'a jxpartaieeta)   which Lath audit  tue   account:;  ana   px acribe   (cither 

directly  or by way oi   advice   to   the reicv; lit  uiniator)   tac   iorni  in which they 

shall   Le kept,      Wia. tov   r   typ-..-  oi  aatitirp  body  nay be  employee,   the  esaential 

tain,     ir.   ta.t it  (or   th   t   ;> rt  oí' it which   ir:   c-rxerned with the   accounts oí 

public naterón aea)   óHUUìC   ..a    etaffed  by peraora who und erstand   the   principles 

Ui   coronerei al accoun tin -,   .ana   ai"'   piven   ehe   x cerrary  freedom   to   , paly   them, 

0r> c-   may aaa  t iat it   ahou.ii,  net   operate  merely   ,aa  a. wo toh— eoa* -  oi tawu;.h   iair; 

may  well  La-   it,, „toat  <•: rxnlial   mixtion - Lut  ...,  .a.   eie   to rana,p'a,ient,   Ly 

pollatili; out acaJ-JK ::ac a   in   tuo   interini   account ma   aysten,  whore   tlxse   exiot, 

and  helping; th«   rnanapcrri  of  tue   -aterpri; oa   to  co.i root them. At  the  same   time, 

it i.iuat  aoualoualy avoid   m tnr.fc.re.nc.c   in  dx'-to-day financial operations»       Tue 

application oi  ;¡n,,   Litui  oi   "pro-ruuit"  ay.:,.,-.,.,   L;   ,..  public  c.aterpriae  crin be 

deadly.       it nay  cor:ceivably pi'cveat  certain  rninoi- i.iiaap licatiura. or misaparopri- 

ati,:r.   of  lanar,   but  it   inevit':L.lp cr;j.ipa   tac   atple  of Manaajc.orit,   alov/r  down  the 

operations oi   tae  cutcip. ire   to  a "bua.eaici'atic"  craal,   ,ana hence  rc-Bultr; in   the 

uactfj  of f r more   roaource-.    tuan  it  aoves. 

Here we c n uo  no  i ior>-    t;ar mintion   t^iia impoi'tant cubi ct.       lur + hcr  informa- 

tion t  i io aid   in   Lu:  "Selected  Papers" on Orapiuix t^or.  ona  ^.di..ini3trc 

tion   ci   i'uLlic I'Jitoi'jriüpS   ( United IL Liona4   hxw York,  1ÂÔ,  Z'l/''. 0/u}>b), 

p->/;os  /l
i2~41}. 
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7.        The Letermin:.1.:u.n   nn,-j  Consol  ob Pr,,rí; r '-»on   ... ,;T,Ü 

m public ..^m-aoiurins enterprise tir   station  oi' co.t-conecioucneoa 

IB  Of particule  i.rori^ce,   air.,o   ,«,   o„    v„   ":,,,,,.!"   elective, to  Keep 

coots down  ore v;< oJ. or   even non-eyi; ,nt.       T ¡,    •• v        ^- t   t- 
"'iiC*        L'1'-     -'-ei re    u   c< :.r.-( tition ir  not 

alwayu  Btroi.uly j>lt,   -c r,   lr   ro  i;,..u.   ,f  K,c,.r,f,yj   ._,_  _    _ _ M)    „1,.,.lll.   . , 

"mixeu" ^,pn:itB,   ^arc-holuc  a, e  not  ol ,„,,;,'   Lor   t.tl   „^ „^  "^ 

increase oí' ^lit-n.        Une r   t_,e   c,.,,,,^,,,   n   is    -.j    liOC  , a>,,   ,or  a    ' 

manner  to  co*...   to  ,-orry aluvt  cori:,,  imL Ä u    a.    , e.c   • ,-onJ.v  .w.a-   by 

superior  ..ulhority  thn t   -** 0.1    bu-   ,rrt,.ri;, b;; ,!U ,, ,,.  _   :  ,rlorai¡Ci    ^   fae 

judged   and   lnr prons ti-„n „ M' i, PH   -•   •-,.    ..;.   lvi.  .,.. -J...11.^    ...   ..3.    ..uuJ»,;    tu  i.e. r   Cl'.-¡.; dovm   anu   uze 

determination urtava',    to   ,.-^ -  —     -v.-f-   ,,•   ,• -  -•    ,   J 

In man, ob   u..   m0jv   devoid J   ool¿!1,i(,(   ^ N,liCJ. U;,,,;i! ÍB  iSn  t^blislu(i 

manorial   cateteri. i,e.       It cc b,,n   i^uli-u  u: c     ul,ic  ...terrain 

-.«n^cri; through t ,ir  pro!" .-^ú^al   t^ii-i,:.     >,    x...   ,   lM,Jrui  -^^  ta(; 

application    -.1    Sophisticated     t;  chilli Yv V   O •'        0' i-m rr    • e '"•'  J-    -° •t-fn---aa- , ...  ,,   .-;, tii«   reoort  from 

e   ccuntriei.;,   .KJUVO; .    ,h» 
France  ßlo;rly im.i"?t.-:t:.       L,   ¿UIK   ^   •(,..,    j v ;Jij_u, ,_   L 

situation  ir: Ii.bB   c.-itifali.fjtorv,   i;:r-      t.-     e-  i,i       „,».-.   . 

m^   uetaous or coet-cortrol ; r.   ncitnrr  : ub, , c,,. tl;.   . • U-kn< k:   ,-,.,.   v..r;, 

vigorously pur auca.       tloroov.r,  nar.,Vcr,,    r     .^Unc:  u^ccr pw.m    to 

ratuor  tiro:  to r-ducc  coat«,   a, ih.:,   ,n ,:.-t.r»ri^  1:.  bl i}l.    v_,     ,.       nni:,,_work)1 

agency or when it  IL,  compelí,,,;   ro ruych;^,-  il, cu- ]i- 

ratiier  than  tue a t;t   cx.x'n.-.iv-.    :'0,a'Cv s. 

The urtTfiiicy oj.   Cüí;t-i«( duction,   ,.OI/I.VM;    doc 

rvi.,   „...; more   oxpenuiv. 

' .i"..'Ul    !.n   +     -11   ; ¡,. t lOf.iü   Oj 
reaucin- coatt, car.  or  o-• ,u uO      Ml.      „I, .oyec   In. lucri mm .^^Iv. !i:. un(;or-pa¿-..ier:t 

ox   laoour,  lor xn.tarrr ,   r ,.  ;      .-ato.v.t.i.vj .;, , j,-0  out - pi ,tj (,a.;:xly  as it.  JB 

likely  to  ac  i,:v,    it;,  oo.t-rvaw,,,.    'Lj-ctiv^ ,_y   i.,r?or .rily;     ,üf   oi' co,a-,c, 

car.   the  réduction  oL   t.lf.   ,ua,xty o.   ti.   t.,o,., v  r,,rvi„, .,  T;rovlUu,: to  a ievel 

unacceptable  to  tue  consumer.       ]-rta,.r oi   -^^ ï-u-v.i:   ;b  r-o: v-r-ductior  vail 

prove,   in   Lli, Ion,; run,   to bu  ^lf-cialV, tir^.      Ut,., !ll( tii0d:; „u.t be   nought. 

Ko thine oi" p. rnicncr.t v,iuc  can b>      ..i.vcd  urd    ;r  if   i;   L.-t5i;(: 011   a :j(jriouB 

attcr.pt  to  id.ntiiy  cnc.  attribute  cuctr, ob  ..ro-urtion,       -;••.,..   . ...velo^-.r.t oí 

Bystems of cost-.ccoimti:-.    i.   e^crtia,       Oc:.,   r- ber, :w,    te   ••   .   -. •.   0J   the -e 

in   I.rench public eiteren^,   ;  y .i.e.uy b. -: r i;i,d( .      h.r.    -, „or.-or-lc^ 

standard pattern ha.   ben   introduced,   cucicc.bi.    te   Al   une.rtc.ir,;, m  the 

public  sector.      Th:   report îco, dw, c   n  else  ,.,],..;;, rcu.reuc,  to   cl^u.avi^eu 

oysters,  of wuich two  arc  coir^ioniy employe,   vi„.   ta    "full  co.;t" u.tiua,  ubeu 
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tJ L.   t:,.t  t...     ifir.r- J- oj   ... i- ramm."  ,J,e   d. .   i.; *  a 

•tat   .a   • ...XUJ ' ctai li.,    u.- u. *r,y  iß   t.'i     a ae   aß 

eeylon  ¡Jit. Tun .y  <'  '-ort  that 

.it,j-   ïl..t   w:i:l     — <*•:*   ádaitc   t.nt   -«u.t   .1    iu.r 

,;   h;;v        t.   v, t   introuur.d "proper 

;.u ut 

Inaia 

in the jublicly-ownu. tr,in„rn, conrcmca,   :4tu  t.,  -contribution marßin 

technique" uau ,uanly   m  the  pub.i.i.    ,v;m a procesiun.,  .ndu.trion.       TaeBO, 

i   u  ,.    -rrnb, a      re,   .t  it.   to  be   '..ui-.u   tiri aü n    mi urination huwcVei ,   --ir-   r.ot   lui.y  u«. t-r.i i ì> u,    .nu ¿.t 

abo-a   th ,    vìi.   «,.   ,iOVic.   ..uiiK    t-    —•••'     >    ^    .'^aar cu, uc^r;, 

I,ror,ilñti  r.   fro..   1...   ota.,   ivportm.    ooactri- s tene,   to   i,    i. th,r   • ! • teny. 

Ital.y,   í'or   i nut ce   , 

production  cacle   in   t'i.       u 

in   the  privai    a. c'.'ir -  *«"   :-° uU*     ¿Vrtn .itm... 

thc.v  vary  i':--)in * nt< ron ¡a   '< 

vi ry a<'.:  ; ubi n   taenia   ct^uanr e., M ipa J 

,;,te,," In   ir.v,   "WM'-r.ii...:."   i.      i   ^  ¿^   '   "• 

Ih*    hOl .r,t.;nir.'  e,   by    ai-    .p-to-oat,   -v .;  - ; liei. r:t  • -  

M     -> '' .»,'t,-  •     -t /indi' u  «o. Uhi    i/i'-   uiüt   i.a,tin,    aev<- 
,-.   orti!  that altnoa.a  "vw.x.:    ^^J"->i   ' l,J1u" 

<,,. ,.0-    . ili, ì-at   rubile  • rt- rarn;< e,   lavi,    ar« 
ben  introduca   mta   ..'•••••    -    «* '   ,:°'      -L1±      l     - 

utili  „T. -a v.Ti    turi-   oi   pr.CtlCU. 

doari',,   it   v.   corcar;;,   ,t  tau   v,ry  mini•,   lo ha*   a ny.ten  ter   tiu> 

• n   nw, urtnn  cost.,    Hjtr. tir-et   (,-..,_.  ""'J1"1,i macia   neon,in,    oi   eli  i1jJluaK''   ee^i.. , 
x „«   ,' ir'UTTft.   t. x. i ,  ivoairii am.  ;    mt-rajiea, 

W-- s    lu- 1  'te)   '.no   ìh-U'^t  b;.t...   maurrat,   LA, 
Wo», Co,    i it    J. -•-- / , 

s v     ,        .   ,i .  >     i-   fun   -i   co; tí   cai.  ì.    ..nvalupcd, 
depreca, U-T 'te;. -..     -i- -CA., 

¡.hci.ini-:   -.-i)Holu..-    .-r.--..a:-.   --^  t   J     -•-1»^ 
t,. ,.   .    . i   •-•!-- • • i r   ti un   í •   > L.''.nti ' i 

, nil.-»   •v,i       ;-,'-•  r-ia.d   u>. i-ioa.       buch   - 'i   ... v. i-    ^ 
lin-     01    pj'Oi.L*r-1..l"í.     ••/v.i     •   •>. 

lor   ta,   întri'tlucti   :\  <M   i-l^-tu        —•» 

v, r*     i-;  *    ,iii. r:     th'    i--tjonali- 
* •     ,     ,t    r-   ",iiir,'   eut', t;      J •    • x'       "    li^   * •l'ïic   report- .    .•.  • -a   <>i   i •• -ai ¿"L. 

1 . -, ,.     il 1(    T-i...  .   i ,;'.rov  c   l.,v-i''^t, 

,..     .    ,-,   voi     : i< t rurk^i. ,   ta      ! ¡ ' ..tin.'   '<i 
ment of  cor.trel   a.yut. m.,,   tu.    latiou^a  i. 

B;.vii.fi:-  on ov- rlu aua   '^c  •.»•.    .axi.i   ^   '-'v' 
+     ,.   , ,-       *;     r    -Ttin    wuntriai.   .^.   crji do no 

abenc  oí mor.    ^a'Cinc  ini on.,  ti or.  u ,>,    u,   /..   i ti ., 

i. ni-   r-Viloi.-u.    tua"     '.' taoua.        Ta r,    J,,   :.^- va',        tvota-.r mon   tli.'in  uiüiply  c.-tcUOí.ui    w. ^ 

a,Pccta oi   co.W.uucti-'n on w aea  COM,, nt n^   .   appropriât.,     .rtio.i.xl.v  , 

the  ben. i'it oi    th,   la^vlop^couiiln-,. 

..     ,Y-, ,n ••! t- ''o-un.   car. uoi.'^t   t..- t rn; laua Ment 
The   unit   i.-  tu-    ur>   ol   conçu! .-j U-.       -J 

•  >       •   , .r-i r-   R  ni'  1la   rr«at< at   potential 
consti teincy i miai,  .jia   ,\-,nci- •• P'o . iu. ^ 

,   i i   „-i   a   • m   ."U.IOMU.   Uova v-r,   with v ry  ,;r> .a.  CîJI-, 
util   ty.       TIKV m..d   te  t>.    3-:l.ect, d    r.u  ,,a,,io,iu, , 

i- ,    ,,.   „i-i--   n    te   Ote  ro + e    11.   î'J     . Jl I    ClliaT 
particulirly  if  they   -nro  forjan  i.ii-..b requisa   Lo op .i  

environment,   since   trainier ol 
cüet-iwucir.¿: . xpcricnct  iron, one country ti 



mother it» mv-.i i¡utl¿   ¡"r w .it )».*•*.   ,¡ )'-]-   .;,       i*  tu-,;-.,   u.  -'i  ,'..,.. .-í-I \u ly  in 

íj. v luptd t'ountrí.y f-.-x  .  „fui y <.v-r • ••    *•> i;     't ••..!. uc-.i- i,.  L.. 

1 »»•»• i lf,oo« 

;   ñ- A j our ,   • i ' i    ¡u i •. J\ í,I'   ¡ • '• 

I,,     -fi     i".   pU-'    ••   (1      >':l, ,   t.   1.      t."..'    i 

- •*»   ao,   nu» < v. r ,   t.- "..a;-      '.ii i' 

,   . ,r   íully   i   •:- r. t. 

i,., ,   .;•'«•    ,a JU;.    ci 

i   î   ¿ * .a   *   ai   tht 

...      /    M I    .Iw.-y, y 

, .    •    *• » j-i Fu.    ' i-    o  r,i v   b 

,   -  .,' ^    .,        • » ;    ' J.rvv  "ti 

*«„,,,;, _i0r- i,"     >   Mi-    v   -t<-    : ...  -crract '.-.•    ;t< "   r í-».;Y *>• 

'.r'i   . ;    t ,-      .    t,jr,t. Ï    -i :íí   r; ••.»«.   r. i   JV   H f\r-'»~ 

*" i   .      . "    ' :.        -        : .<       U  i -  k-i     *   .        1     'tu; !    U    i     ' 'i 

r.    ,   .,    v„       '  . 1   i  -.-: ¿ «.   - =   .:-   .   y     "i? «   í-.-uir. u% 

« j    '    .--.,-•».. -i,p   tri   ..   A '-'  • V-- J vor«' 

« . i• T ,       i . %     . .   ri     !¡>,t- 

.U"i Jop. c  or.* fi wit'tu.t  c-u   !u   >-•*.-.   t   ' i^r -    ' 

rvtíio^' ."í.t,   - ¡IÄI-.""*' rií-ii«-«;    *l   t1(.    i u - «r  .1   i •. ,    .m. 

;>^,it!TlJ      JV-.    «.'-"'J     i       i    '--*.-t   s f     ,-» h. -    I. 

.   ,. ,'l''l< í. t 1 •     .i - -l» •  -•    '   '     '   -    - • :- *•' f     ' 

,j   .    ..i ,u; ly    H!'t   V   il. ' 'H. v-     i :       i. •'    *  ;       .   î.,'   r   v. 

i-      ; il,      ->i      pHJ, '   t-i.   •! Î 

,.! or /•  i i ts,   ''!,. *   r. i i i- . 

, ...       ,  l,      tí\   i :-if«f       II,      ti 

"•   u •"<**  'ü  r« l  •• rxfr.i ,     i ,.-   "  i-  <" 

1 1  V í 

,,:. í il-.í f 

for :.untl'ir   i: 

- • tt r' ri.-  .-  ¿i 

.• ur*. '.ili..    "'.   "'.« f-t-iï '-r 

. lu- i ••..       (   u  f J r-". i 

t-I« t,..»- VI- * 

1   , , >;r..   ,. ¡v    ».u » y^ t 

I 
1 '-.. 

n-i< ' ri   1   f'1 J -*' * d -. '. r   t.).-., 

tin . t a' t;1 
'>•   r- ftcpif'yi..* : 1   •' i 

,y   tin n    .•••*' - i'i    ' • }     O''1'1' 'j   L-   r' '• ': 

. -:-pl- - «-;.tir.,     1  >. ••     *    :    .    M      . t. i ..*•'. ' 

. .,r:ri -       Ui- 1 l»     t- 

j    . i u i   —   •    Í   J ! 

APV   ' J'(« r .     ...OWTIta   1Ì"*I 

,?(,-*   ..;.U 

[K   t,.-     i   ó. 

. J-t f t. ',   •' 

t-h. 

.*• ir. 

I Í 

U   »:.   VI»«». 

l i     ti'  ' 

ü »un ili.* 

,l;,   f nun«! 

î« . * 

i:    r ,    ('i i •  i     • 

.,   -i'puuv'tio: . .        !;.•..< < ( , 

,,-.¡:¡l. .      i   i,   t   .s v, i'i.ii,     n.   '  1' '    . •J'»«' 

.....  oiii» r 

i' ..i"•« j'y  M•*,*.'   «je 

!.|1     .1 !     f,<:tl»ï'- 

i I --l'i'   :« ¡Vii • .s,    . ->i    i   ¿ït'J.c- . 

that    t ,«    Í ¿;. .;•• *       J '!.«..• i 

J- -.'  !'.  Uüi t'U,     4..-.-  I  ' .   ;i( *   .     ...    i    "-e i; .•>    . 

I.-    LU,     0> tl .4    •   X' ><1r... ... Uü .-    't.     T-'if'i 

* -t'!;tl,Y  J'Mjuavc   t>;  i.ci.i'Ve  I ->:..-u-'n.  ' 

. 1 . Hf   lin   '•oi,;t  i,;  ;r.-s'j;-,-   lu..**   true 

v.    ti ü  »u-.lv,   rtT...    ti,-t;    'V.r-e.'-v ru.'"     tt.v»..-    A>«W.;.   -•     t-.wi, t.. ... ¡.f v«r 

:.î,VS oiT. 

Thirui,;,   ilifj'r   xr,  t.ir    tuc.ti. r   • ^    1-d   - *r  o'':U¡.       '•.,'•   '-».'¡i i-.-'t.- J *,  »n   'tf* 

* x.''. ,<RIV< ly l'U-,,0   uori'-forc    i,   fi  icjmliur   :-h    . .r.  î-..' î. •inctvjr..       ;^.,-1i. ,.*•!,  or,«   . .sy 

Hdoit,   it onl;.   appears c^r-canivft,   Mnot  tii»    ..roductivi t- ^¡   l.-vLo'ur  i.   coripan*tiv*;ly 



ti.i»r.   ir.  "JITI-H:   r  ..; i ;>•»•   t i :«• .    if    t   -   -i* v- !•    «-<    *   -»*r-tr .• r,        r* t   v* r     oit.n 

i J ; •.    i ,  i '   •   ' t • ' * * 

•    .!•", t « »     * 

I 

' •   i 

•   t »•' Î . 

!      •   "     t     •' ..     • i 

i        ; { i 

( '      •    . ì V ' ' ¡ .l'I 

j    . .• '     :   ' .       > tr     ••   -i 

.    .. .1.,    ..    .,    "    .'. 

,*   „••:   j."'  s»   t'tt-j    li'   -n    .-'iTflu.   «"fi   r 

i.    t,^> . r  ,v v*u "  ; -       t '.• ', -T..,' 

... i    1    ! •   .. •. r     , /    • | i i     i       •••''• 

vi -r,   -'¡it-, irklf 

' ti    • . 

,t ' t 

r-   i <   < .      . -i ' «-"i 

.    -,    • .     .       t 

* l -, ' .         . . •-• r : •.      f   ii 

• i ;•,      J î  .. i ;• i. •:•   rï.v, 

«i—.  ."•!'••' !   i 

« ¡      h ir,    ;    i      i (,i    >   i " - 

» t.« i • r i. -•    i *   = i i *       i *! - 

•     .......   r   . •*/,.    • ;..-    •<. 

itti   I   í na 

:     i > î n-. »n 

r„. o"t. t'ipïi.t»» but  ii   -• r. Irwine ;d    ork 

V.     , • » ;       -V-. •        O' Tf.    ir.    .- 

'.' I 

Jí.--- r¡oy   -,'.   -    •    . ., 

r>   „i   r ut-i .     u* ; . . '; » c-- ; •    *    . 

•.i-i-uiu   rv   U :!      ....    .! i'-r-> ..t^ti'-r.«        .-.t    't <*' 

.«tí! à -  :*> muí   > tur.. -      . t«rrrt.-< ,   i ..   i.      i...\vt-     '>oi ..li y   lui.un nr   one.   ,.u  < tint« 

i?rUi,   •»•   "i ir* "   t •• :;««       i1'.»' Oí.;•    .oK.ti'í   i;-  t*' i » iy 

..-.r   . ,„    ,.f. ,.«•     ;    • ;i.    . ..?   Y\'V,.;. *,   OfiíT .t:   ue oí   or.   "naturai" 

. ti. .•   t."   • «   .t .¿-i au-.,   i   »-«.i   î    m • 'n- i   '••un»-,   t* 

•<  » > • i   fii i y  n   " «..*: il M 

i t.O I'    ••-•;    tV      --XT-.U  ,i|;¡! 

UBÌM   ¡;f;     I'»   í lui   t..':-'   1    '      i>_       t 

i'i ..>f; i*x"< .üU
1
 •       i ti." i •-»o, 

.;•!   , .--í  ,^'   tv    -   i "K  p<tiít r*•(.-!• ai "'vu nt  fi<iö 

.,liiirult|      l'Ut    it    l;     .i   ¡-'üiicv   iui    /-.iich 

• ).a¡ wí«-iu   :»u     üly   • •'' ' i ••- '; \;ii.;  •'< • ;-»'' >*'« 

, oujtuJ.v    J.'    i   . -iy,   -.i« r<-   K-  tu-    'H.i,. .Miity  of d'kctiii: • cununi-.'S by  the 

i. du»-tío.. .••    u.v.-M^ti   .   -      ^„.'nti....   .xcm.il;  ..; u«   by   t.;.   Turk a Ux rapporteur. 

Tu.-   Loitínií,   ..      ir.ü.iv,    inveri-.    ••        •   r,   • "P-juiVf   pi-.-.Mir.   -   -j-.d       vr.ry 

lU.miiiHT on.    it   N.JLV ii«-vt lopin,     -out fri. ...       7   '   i¡ v.r tory c(    t.rt>l   i •.   on^oi   tuosti 

tüoii; -i   ;i.-n^.v     nt   tf. .t   .....^  • '>«.    I» ••»•   r   d..o*'i.'   tu   ,uUort   oCi.:.1uV   -n i. o.pì, o. 

T..<    rv   not    lor   il.    . - >:i   ot   i.    ;   J-*í,V   i   '.-•'• .00  oi"   th- u-    ; r 1 U(i ,b r;     fut  owt 

.-ntu-ly.      '..':.i.i.- v« r   ¡apj'lj.i     i--   a<itoiunt u.-  i< r«    uJ .r,  ....JIH, •• i-b 01   -ntorpricpb 

,]j   .,¡,1   to  ,(,",.< r.    A\n, .¿nu. -. IM- r   i.      ocujnuì, un,,   rtoi u   î . i'   .n  ' xc-u.^  oi'   their 

i"urr. nt ov  . ,i.,i ly-t or.-;,» . .j-1-    n»-ut-,   ... in-    ••!'   u- .uuj.r.     •-'!.•;•,,   t.i   r* t.y 

un pro,, urt iv.. i.v   lory...   .  up   ,.u-. ..  -I    t .. n   o:.u;,U   r. .H, .n, 0, lb  .   a ticul arly 

t,,.    e,.,;,   •• u, r   111-    i lot:  uJ'   'h.    r.liv.j t   cuîiirioi, . U' n   :n  •>•.e pendoni   on   tu'   v^'ai-ivt; Of 

tiìc  : ov • rü-.M-nt'.    ion un   tr.uiu-   .vli.-jn,  v,uj...   t>- rid   to   L.   Jet* rminod by   tu*. 

K-uTi-ciit Mal.a:o«--oi-rayn«t)iHu .utuution r;«t..>i   LüíJI bv  ta.   m-euB ol  ,lcjiuiluctuj'ing 



*oftt«rprieei«       1»;  tu. .K   oireu, iBtryic. >;,  O¡" cuur..i,   --.u...  cah.iot l±    x   vv  L,anacer».; 

H   if» the gov mnifiil  tu'-, t  u .,    tu.   r ».pon rabil i t,v   .or í'ivuaní; -ioi,¡<   effective 

"Tvli'mw"   ^;i«rn,       IT v. rt.n U SH,,  ..u     :..u¡Jt   "K urly r< v .ai  ...   tie t ur.< eo.-iciiuc 

iiritwy   j.t i ¿t i-u; ,.r.    tp»t  < U'-iu.av. i,v   t       r   :   ...      u      , '.. r... j   -    ;    i   iu.-o\.-r 

t  ,j<-|,      j-, „<->.,  !   ..   :>  s,f    .-•. r, t    .i,    .r     f.¡     ;.r:   o,    .a    ,• •      !lv.1.U»i'y-r;¡i,.ui;.tlon 

li; ur>    tn, t.   Lit-    .'oH--.\ .;ci.. ^'   r ,,! ;i:'. r i:. • u:;   t .:>   . '-rn. 

í-.       Thv   tx.Vr.iui  .Ucn «X.-.W   uu.i.it.i:-tr  ti,.- _ . i   ir^ ii:,. Klag«, a 

í'o   pub v -' i   ..; .!•.;>      >*
II

í '.' '•   i"'-   '    - •. -J"-    •••''•    prva..;   p- JiCi. :•  that  oupht   Lo 

V..:   -)urf'u¡'H   b,v   , -d .   .     r!   J',]J . :-,       ir    t;     u. \    íU-C .uu.  ri. ¡- -  induti-.r,).-  tuOiu 

veltri  Mi';   li;;   pLüU.d  ecor.o.M ••'.••• -  it h  .'• i    .u utly .A.tp ..i.cuKSva «iti,  coriLUuer .ble 

\ ijúíu rr, 

. i th   it  tuoroughly,   t,,. r..i'orv,   * <. 

tre   tiue,        ir   -.•  rt por t.   ,.uch  . r   t 

[.|. i • .¡v. r,    tu    lit' rr I Ju   "¡f   li;.i    prou.IL. t.   a   i.y.,   H.T;.   i-^i.j i.e.  V'..r;,   bui.'.y.       To deul 

Jl i•  mvo]\t.    .u    •. i'-i'tn. • '"•-.'       ! • r ' ihy -eonamic 

• <>    -11   ..c   .••••.j   uo  is,   ',o  ...(.i.'i-t.    eoin..  of  the 
i 

jí/r i 4 Üi       pr,':Ot^i'L.. 

to   MIL   o '. ,au::er   ai   uri.;   .    eoi :p. ir;.,. !...  iati,   t.,w3t 

uv i'n¡.:'-Ul i.'ili  !.'•••».i.    te   tuio: 

TVL    th •     l'i1' ...Ca)l.¡   O."     i..-      I.iLJ        'i,    'í.J    I !'• V< i   LlK       ü.-      ' ••lMtUtlon 

!       "!'.    ...tî'l'"tiV   : 

ai t. rn?i4ivef;    .J.<    attfL.p.    .e   -l*u.. ify 

If,   in  ^   "mixíü"   .eomuay,   r; puoi ic ;.:ar.u; e türm. • -:¡t rpri.;<-  ir   -, .r.. Une 

in  p  fully  ceí.inctitivv: fu Id,   i ',¡. pricir.,' puiía. ;     ill   L     eiciut-e   LO   it by 

t.»,    lorcLS oí    '. . "nuj-k. t,"       Te   i. -b    u proi i ',.   or   t,u   "l,r..•„.   . V-r"   vi v;iil   huvu   to 

offer  its , üOíK   ;')!>'•   t;.rvii'. r 

uf f».r. d  by   itu,   romp, ti tors,   cu--uity  1T.L .¡..rli iy,       A    t'a.. 

..   tei. ínatioi,   it:  r ^ui'd-L-d   :.;•   •:   ..ììI-UTL  ont.., 

¡OíU'.lVu    Li'i.   Ui    to    ,1...'TVL     U'.       li'! '..uui„   u.      i,.i-      i.i<.-i        >,    '-j 

n*   inonopOi. :s  ;i..   forhii-i.in..   pr ; e -l'ixiip:  i:,jr. chìL^tì" 

pinctic   s",    thvüií.'h  :«r...tru:i,.i1t...util;P  r.ri,   ;•..-.   1.:.-  [.o:';.»,.oli. .,  • j|.ii.-i:,t;Lor.   .-a.a 

lientiictivc   Practir   .    '...,..,  L   -,    -¡i-"        ""^'   -''»   •• *   i;-jl    • •''     l0     :i,m'    ta,t 

it.?  public mixatV.cturin,-.,  eiitcrr.ri.- o ../.  i.ui  - ;,>/'  My  pn/il   e • »   E,u -:  ;'r; ° tîn 

or    'our, alea.   íuuv.k.iü!. tiui,,   tiu:t  -^ not     va.:-J.    to  coi^rd.U   ¡.r,.,   -.or.,., titivv. 

- îitcrpriitfi   ir    ,!ic   priva U    ...u-tor;     UhAiiu,    it  ..u"t r fr ^n ii'om  L-j-ocin,, oh  itf. 

Dulùic mânul-.-.cturir,,,  .'rt rom« »,   ..ituoul  » uiat   r.M.-.oon^ticr.,   uni- .moi H. rati ve 

»'•'spoiu.ibili tit ¿  fro::; whi«-.h   tu-    pnv-;b    :...(.:tor   i;.' fxc.pt, 

Ix.   i.oiiu   üi   tm   u.-volopod   roiüitri  :    ,•, port.nu:   J'or   thiv   :iorv.:y,   th-.r«    ii:  ¡.orne 

approximation   to t:,.;;c   co;di,:or,.       In /"r.-or,.-,   .or ir ut.nc ,   it  i¡   I'L rort. d  tnr.t 

"publio   mruiul'.^tiU'i.M,:   ,;î:t< rrri'.c;.   ,r    Lu   xr  \>yir,:    V-.r..uH.';  m   • yuotly 
the   8£a..e   wf.y  ;u   pnv/u    , nt- r, .ri : •• u   mu   :--,]-  rt   t.     t.ie   .-v:i<    r- ;,  rv;.iiui.B 

(there     T . ,   loi   - .xai.ipi» ,   c, t.Mhi"!    t..      i'i   iit u. u...* e..   • ii.     .'. v ru: ..rrv 
to  cuntrol  pneu?  in   a  piv^n  I mich  u'  ^r.uuítry,   .r on .t\a^ u-c. mon:: 
fixes  a  prie    ••oii.  oiurt.  .:  /ubs.iciy  a.s  rj: ;;,,:.;:;. tio.. :     but.  'ne...    c.bOB ijf; 
encounter, d in  ¡^tn publie   r.u  nuvutu   ,.nt-riji-i,.»- :;)", 
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Lven  thus,  enterprise*  (other  tnan nubile utilità)   that once had monopoly 

characteristics ore  raau  to  be  ichn,.   the  impact of  »the  avc.ilabil.ty o. 

competitive  preuacta".       fhua, 

"ta.  tobáceo  ...nopuly now  erat,-, in coMLin..txon with  a ¿rovin,    proportion^ 
oí   xraportc;     U,   coal ...in. r-. kv,   e,.n a  tronferà,,   DuL  x;,ortxn,  x. aio*,, a, 
the  <.xrlo.Iv    ,at,ri.lE  n.onoeiy  *    ,u t rx^iuly ^--, : ^xn.d^o   ^  to be 
uisoontira.d?     r-.n,    t.,.   :* ti ^u* muropolp   i, û,i,jaU-u   ,o  ^xiete,   ..ax,a 
aiu  pubJic  .1 t rprx.;- „,   -11   oi   •• .i^  ••OMI-t..   nth ur.    eot,, r   . 

Aprrt from  a fe  exc- ;tun;:,   •.»• reter. , ul ¡le -, nuf xttaan .  •- nt- rprica ti 

......        -,      nt   \- .•     tlv  b..vT.    -on.. i d, r ably widened ac operate  o.,  ;;   com-  titiv,   ¡ac^ - •-..-    t-   t  r. ^  .    --• >-0 

;   mult of  reaction   to   incanii x-, m  .1     uatoma dutxe.:  on  nunui^turod ¿oods 

,B t  tw,u    tn,   .e.bcra of  t,,   Eur - . r.  fceonic   Co,..uuty.        "iUlranirt. r.d»  prices 

a     cun,,qu.rtly  W-rdl.v u:,      «cert   lor  ,u,ii-    uUiiU-,,   .*,  for  ti.«,    th. 

principi'-  ot   :••• J\;i.  .:   e, e-.,  prieur       r<    !    •   '-• ~    •-   •    ••'     -    ^  "' 

t    f ,,... ,i.-rt. n  t-iiV  lv fl-ctri.U' u,  làrnc,.       Thir  principle adoption  ut    1¡H,  i->..ouo    ,r<.a   i-_. .n* 

U   irt,ndcc   to  reconcile   -Ir   afrete of  ti,    eterpric,  axth   t-,, of   it, 

customer,;  ,nci  a!    Uè ration  aa   •  whoU ,  by .ncour.aar.,; re ort  te  t.,.  Ics coatly 

xermc of  conception  an,    thereby eeurtnp  the   octxuum uc.  oí   coital  equxa „nt  and 

„ . ,   +1-     ,    t      'Dtinnir-l  forra; of  investment» 
providing    •   -uicf-lme  for  tue   ¡naxi::     <>i   ta,,   .et     -Oiioni^i 

T..L   prone.,,   t.. v.for,,   ')  v.     dea, ,   .. cor..,i; f .r.t  pricin«; policy  for  their 

oublie r^maacturm^ ant,rPrica:   (v-luc, aee not  rr„,r.,   ;,>w,v,r,   tln,t   it  ìL 

nec,ee.nly   t.lw   b  at ee   or  en  t,    n «  .reed  e   • - a , t  ^  e i unam).     Fur 

; J li-eC re   tii,   a\aioiri 
rnoc+  ii,arufactur,..     ent< rpri. a u,   core, I. ti  a   B' f -   > 

of  ruch  ,,,cUlio,  I-    :u,r,rt.,d,     c f,r  -s  :„„iblr,f   by  l,tn,l.txon  vaaoh 

rcmbrc Ucbl,    to  procecutxon   r,fo,,  th-  court. ,nt,rPri., ,  »wh,,::  trJcc  advantage 

A       ^       ,.     i v      -r, ..ri  or   -TI i tr'-rv  wic'i:- i íxin, p' •       ror ol   .-. domirun1   TV);JIII,ì;  to  in(l;^  ir.   .,reeü or  J.XJ  JJ   P 

otner ,nt,rpricc,  montly  in  th,.   ;ublic utility fi^,  v.iu.r.    competition  is 

absent or  lirnxfd,   r,ric c  flr,    - t   in  accoru.n.-   with    rmcipK c ta; t moct 

economiste,   at  le,rt in  the  ,ai::,e-,con0l,y coltri, ;•,   n: ve  COK XO c,n,iuer valid. 

In  Sweden,   tae   bitu;. tion   ir  net   ,ub, f^tx ally uiiTcr. nt.       There,   "for 

c-nterpricc r aurkxnp xn  cunp   tition,   price  ^    :.t  accoroim   to whrt   th,   m.rket 

will   t.Jc",  wail,   "for u,nonoly  enterprx,«, or  ..-ntorpris« ,  th, t ru v.   ,*   cort of 

pnec-leae,rrhip  prie,  ara   et   te   cover  coets  xncluuinc;  a crtain profit".     How 

generally a,r;xn,l  .oct prxcxn(î  xc  UD,U b»  th<   laffr  typ,  ot   entepriac  th. 

Su. dich rapporter do   c not  n: x,   .ntiiviy  cl   ...,,   but h,   r, f,rt.  to  ite u¿,  by  the 

State   r'ouar  bo,rd  and  "a,v,rr 1"  otner  cu:.pani. s.       For   those uneO-t^-s which 

v-,   ,. v +r.. i   • e-,,-- ir- tive bocjrdB.   as distinct   fr-arn  thoue  taat heve boon are run    by  central  aui,u»4~bxr. u«i   uuuu,», 

„  +   , , i,   , ,,^-T"--c-t  ^      -ric,-rxymt    oowers,  but  in uoßt cases it ßiven  cemDany"Btatu:c'tta,   .oven.^-.t --  ,axw,  „.L.^H,  , , 



a. .s dulogeted thiu njht to  the uicUrt-UnfO t.u.-^lv. c. 

information  broa lt,ly en the*,  sulcata iB «onxwirt auficiont,  but the 

r-nciU-r  otr^ly -phaais,.a t„,t  ,11   tn,  S'.< t,  L . r^luin,  Corap^s  (i.e.   tno>* 

£urj((;t  to  th     »i;a f.rna.-»)  Must  "^.,t -rUt Prr .. *»  ^nc,   t..r  "op->te  in 

n coi.4>.titiv<    iR< rket". 

in  th.    losa t^vclopod cc-antrr^ tn,  situation is far lors clear,      bom. of 

tn,n claim  t.,t  th,  prieir*  pelici,« of  - ., of  -., ir p^xn ., nui,, o turine cnt,r- 

prib,t-.  rre   «n 1, r,.,m,d  by ,:r, t  .o.x- :,   an,    on-    a...   i.n,.m,   Cyion,   r«. nti^a     a 

p; ,r 11 c ul ; r   -n t> r pr i BO ,   i c.   t; 
,- vlcn  L-..-   tar  Prot aet:    .•orp./f; ¡r..,   (•••.••ii <^C--C< !; 

,    .                          ,,   „., r.    , .,., T, tl.\ !'      iriv ¡t-    :.:  ctor.       In ir.  irto pricc-comp-. tition •• i ¿.i ai.  JOc,oa,   - .. „t i ; J .-.„        ••   . 

,n.-, ,1,   now. ver,   ^    oublm  aanuf arturr-,: ,nt-.rana,s o.   t,, ,,   ^aPai- i     njoy  • 

ñfl,ll.rcd«m.-a.k,t,   sor.   ti:,:   b,raa,.   1,.     r     V.    only Mnnu   ,;tu,,n, ,n t, .^.s 

ii 

ir    ru  pr-iv    c m fr et   : 'il' Lv   t.,    o:   r  tion 
r i.UrpriSuC,   both  , uni 

o,   •».  indu.tr!,!   H„n*i^  çEuu,   c  ti,:, ,: l-,-.,.     f,-^v,  ,.,:ur,d ,o • xcuin 

; von   though  in   -:0ri1'"   C'-E' 3   ta    ''-t> r-iii: 

th,y  :,u,t n,.ncar,rilY   ix  ,--;uickc;   il. 

hi;;:icr  authority.       'öuen rul • ; ,   -tO» 

•nd   dl  too  oft^n   ili    ,nt,.rpria, 

:r,_   JriViiOi-;/  f n-a   to  i ix  ta,.ir  own prices, 

m,    -o  av  c> at   il:  ru- :   r;i .,      i or  ta-.m by 

,r     -.r.-   •  j, l#-    ;o-aui;t  u   ..it/i   \ny  p/- aiaion, 

-.r,    --a.a-oli,a   t-,   .  .11   r,< r-   •••rocurt...  :t  arien 

ri!u.,Uf:.   lu   a.    U  ht ci  .-une,.ptierna 

. .)  Piuatrl-:   ... ooi-.ir.j   lo   ¡.a,   ,«bürd 

j;t.        (It    .aat     or.  c-    larra.,,,   ,io;..,\rr,   that 

o. v- lopin-.; aountn   -.       1-  brìi m,   th,. 

v    HO;i,   ,r   ta<   i.ax^.di:-«! înturtriu   durine 

,.- ,      -•    ..,^;..   ci. .n  Cv^no  i.irn-u  .-. r-    < o-.a^m:  ;.ally~ 

son..-/.hct  ojbitr  rily  iix-v.    by   au;,. rvi..i!. 

oi   tao   "national   int..jout"  ahi a,,   i   au 

for tuno K or  prospecta oi   ta    aov, m. - 

îiur-h  ;.rbiti\--rin«.'EF  i - coni na a   m   'a 

price  policies   ir:ipo3, d by mir.i;,t> rt   -a 

ta,   19^0s have  of ton,   aj;a î: L ti: c a-ia 

uiijuatifiac;  ano politi oally-mapir,-a ). 

, .    t • .,       <•         -.tiri-  ci   -    »-ar.-l   .'lauaiplí ,   priCo& Mcny u«,vdoping  co.intrica r,  -ja.   ^.^i,   ••   •     

,r,  act,r,.àr.c.   Py adumf  ^  unap.ci; lac    ",,f-rüir.»  to   -v-.r.^,.  ^ :.„.       7..Ì, - ,7  b, 

.oca ..nouòh  as  a rula-oi-thumb,   rrov,,,  W t  '   r.ri.-    • fiurt   i, b..n.j ...-»i,   to 

v-    +,,- f   -.'•       '"n-.,   -ir"    •"   d-fir'.U   m    ta.     i ir- '    oi    •,ul •     CVl' ''   nt 
kiap  coste ciown    -nu  tint   •••>>•'      mctic,.u.     -•• u. .J.. 

•     , i r, r      v. i   rni'i ••      i :        >T.. at, a   to   iiK-JCO 
policy governing  th>    corani-i but:, or.     aat . aoa ci- ..   ai   • -1-    P^ • •• 

towrrdfl  its own  ,:aar.aion  ma .. aar    1   r-vit .1-iormc tra..       Cthcr,   ^   "i.n:crt 

rarity"  «  a  ut^d^-rd   (i...   th-   l^^d   prW  o.   co-.,p i-U-     ;ood::  íror.  iur   i  n 

v m.  • . .        ..  r,      or,        -It!-    'rica  oí   UK   i.ni.ort. r¡   proaua t  aaK  nut source B).       TniL. innk^  ao:.i>    bi.no,   oi^f/   -.1   t. 
*.   I,+T   ,     +,T  -   i   v I   i\^   al.    -ornai rabr. ',.ith 

bA,n .-ûrcady raised,  by m-ana Ox   ima^t ..uti, .,   T.O .    , -,    • 
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tho cost uí  t.i'.' íru.ijcn^us procuct  (cr.lculi.tcu on an average-cost plus "r;kjr0in" 

h- sis). On.    cour.tr>,   Iren,  reports  tti t  tüc   aim oí   its pricing policy  3 s 

"stabilisation l'or  the  b..n_.lit uf  t;n.  consumer" - wsicn  su/e^ts,   in o.ef  ult of 

iurta, r  information,   that  it in..,1,   be  subsisisin/ its  public enthrone  s  in order 

to   sell   tin ir  crocuets  .. L  prices which ao not  cover   the  costs  of  protrae Lion, 

/up. .nt.in : saye  tn t  it  h; .s  "no t .. n- x  J. rules",  v.hile  üaona re;arts  "no  ¡ficin,; 

polices",       rp:t.    full.:.fit and aost  coacr» ,-nt  account., of wh <t  ia boin¿=- donc   and not 

bcirH; utr.ij   are  provided  by   Indi.:.   xa  GYylon,    to which countries we  r,iU;;t sow /ivo 

some   attention. 

The,  Ind.fn   rapporteur,   after  sapinp  that  "price   policies of  aublic enter- 

prises ar„   signifie n ¡ ly conca tioned by tin.   rruj'ket  situation  in which they  -.re 

opcr.. tin./",   iia... di..t. ly  queliii, s  this by r..i\.jv:-.cc   to   •    "s;i. 1 t..r-,d   market"  in 
!-i.-eh   "ai.". M:  •:..c-.vd.'   su/;.i.,\    a,a  aoet  o.   f.,      tarie."        '-".'• :,  v. .v.r.   tl...aa    J a 

potential   eoipe ution,   h(.    a as,   it ci'ten x als   to  bi co,.:e   actu 1   b'. C.UKL   the 

;ov>..rr.,.:ent d..a^.c to  introduce  "some  system oi'  administer' a pries".       buch a 

syste;, has been   applied,   l'or  instance,   to  the   stool,   lortiiisc-r   and   (to   scine 

extent)  coal  industries,   ..no a;.:', leen  justified or.  the  iollu..in/ /rounds: 

"(a)  t ìeir 1   tive   sc-.J? city of   til.   rroductions  in  eu..stiun; 

(b) tue  di. sire  o j.   tíi..  ¿ov .rniiient   to  on.v. st   t....   ,,rivate  antsrpria. s  in 
the  ineaiJ.ry /ron rn..kir.a what it a-, g. re;     s unreasonable   profits} 

(c) the   ,nxi.'.y ox    oui   aov rn, .ir.t   l.e   protect   th-    Pin. nei   1   interests of 
enterrer ..:.;. ï    p.ex-tin,   at       ail  e.   <i t  1   (ox   i v<..;    o ..er ..tional)   costs}     and 

(d.)   tlie  anal' ty   of  tne  . ov. la.iant  to insiu'c   t;¡.    supaly oi   the   products of 
the  industry  to users  • i i\.as^n.'h,i.    prices". 

The st   forniiiar laas-.ss for   tin.,  iiam¿; oi'   "administer, d"  prices have 

frequently in en  criticised by • corumists ano  pue   tueir ííith  m  tne virtues ol- 

ii free   mark» t.       Th. y  •./¿  udì  provide  thi   subjoct for a thorough discussion  at 

the   bi minar. 

Al the LI. xi,  except m a very few c ses, there  is no mention of price  control 

in  the   statutes  •. st  blis.iing  thi   enterprises,   the   ¿i'ovvrn''lt-nt does  in  fact  assume 

tile  ri sponeibixity - < ither form, lly,   throi^h  th.    application  to  the  enterprises 

of »ner..].  prim,   control  1, , isj.s tíos,  cr imoia.ssLly,   through the  ¿;ivin¿, of   "advice1 

by   the  ¡nini.hen .1  represent, tiv. .   who   sit on   tiv-  Boards,       J'hartser, ,ore,   "tue 

penurrl  policy    nnoui-e. ;.u n t;   by   tin.   PI r.ms,    Coudas s ion on  price   levels  "tend 

to  bi    t.J.en  • s polie.v   eii'i. etives" by  the   eatv.rpnseS. 

As,   t.s ai i or  ,   i?: ti.r-i nterpn.,   eo,.,pc titieii  is of very liraited scope,   mù as 

the  Govirnmist bota p^sse.;ses   na use-s virtually unlimited powers to fix prices, 

iti 
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it  ¡.ajht bo hoped thr.t  sene  cor.siE.tint  principle   world  b.     ¡-ul.ua,       T!ui,   uow.Ver, 

co..:; not  se«.m to be   tho  ce.Ge„       In ;,enervi,   uric v. G  ;je fixe e   "witu v vuw  tu  cov> r- 

.:.•      production  cocts  vna  n.cJtin/;   •  Biuplutj";     lux    .c  ¡rurplu. .-u. hir^ .-tli,'ctions 

' h- vi  noi   be .n  india: .tec   to  ti.,    public un. . rt vV!i¡.,r  i:i   ;vr- . .1 r.o   i e.ne-",   ;a. ir pricing 

pol i ci..:.-;   "vre   boaria   to  cort.ii;   :r. ol, ;,n nt  o¡"   vrdiir nn...¡..v"       Further:.:.. -i\ ,   it   ir 

not unknown  tor   jrioer   to   i;<    i'ixto.    -t   levels uíii-'-h  <\o ;.u:  pen ¡it   tin    . n terpei oe 

eV..n   to   COVI.ï'  it;:  oobtr;  oi    'xroci^vtioi:.        ^..v* i :.1   iir.; ürt nt •    t rt.ci;^:    'rv    ,,-ioud 

in   the report  ;.:; hvvin^   "rui'i < r-..<.. losjfiv.. í; ov,ir.L;   to   .fix   ti.ii: o.    ¿r^   . Jirtic   -,TíCI ; ", 

end  th..   mpJ7<vo!.]'nt oi   or;     of   thee.,   urtili;., re  -MIO   ..''r ;.,!•. If   ('Pr:.v . r;oor< )   Ltu.f 

i:; rooorf cJ r.rym-     'h.- t   "in   .!' 'íxjnp   tü.    ..¡ri e., o, •ov. iiy    irrui.K Sì 

LIGI      e i :;ci..,;.j.or. 

»   " 

;ui  íCK.CI   •-tt- i:i; Lie  c  p,.ci ty uitu little rv.n • (¡¡o^eJ-iCe   to    ...: 

'Phos,    prr.otiecr  -r,. under  oe,:;t/r.  on ticir--,   v-rtieu. v.ly  .y   "tii-.      uuitori; 

- .-poir-t- " ('.   ' y  tv     " v+r   i     ov   rn'--t.   -re'   ¡. •   .i.   - - a.'   '..' •' . ; 

oj   tiu    pririi.-ipl.-t; uf   prieinp   -   JÌic.y  ; rocccf r vi, ;e.-ou.ly. 

:;r.tisf otory  solution hrx, been  iounci to  the   ere. It :..:.,  mueren t in  -in  .,dmi..iuteri d 

price   syr-teir.. 

In  Ceylon,   the   situation  ic rot ü..,^t-j:t.,- -lly aifi.rcr.t.       .1 thouph public 

mrnufr,cturxnt, enf.rprxrr. a car    "fr. e under  tl A.  1 ,k "  to  uef.rmiiu   t.¡<. ir own  prices, 

the   r utiiori tic s  tir t decido,   ce   i' cto,   rhvt   t.ivy   r:rr 11  be    IJoiv.e  to   driivp    .'or 

their p;oods  pud   nervi cet;  , J-     te     rup-rvi :. ir.L; mi. ietry,   t'.i; Mr,i.-try  of 11 riling 

;nu Economic Al'i'.ii ;-.,   ".nu   t,.i    Cvi. in... t. 1 tiii.i-to ,   ¡iUCii a., ci r i u'., to   ;l' vc 

b( en   t.vkcn  rvt,r r  M'-i ti- r.¡ ly.        "Tin i1     hvve  Heur,   rr: t,.^r • ::,, " t/r^+. :?   tü..   ûyl^n.-ce 

rapporteur,   "wiu.r.    priât.e o.t  >. r t< rpr.i .-•    oruauct:.   h Ve   bu.r. '.. pt  :'roz<n   vt   .hv<l¡j 

fi» d orrlif.i.' wit..   •   vi. v    to     c.i   vii.!;- c.rt: 3i.     c.:.lt..-  o. j- etiv. t.  ;;  roti^md by 

thi    C   bimt."       Soin,    propr. Ck.  h-.   b  ..n       ;• ,   \.j\\.v>.rf    tov: .r< c   in     i ormulctiim of 

principles    ni   tir    Ì yii:,,  .,oi:i.   -..'    roccuur.. r by  ....ich   ; ¡ i. e- 'ixir.j d< ciíion:   : lio.ild 

be    tckon.       A Coiiimitt(.e  r> port in, • ii,   1..A 6, for r¡¡;t;ticc  recj:fif:ii ..raed   t,i  t   the   two 

r.r in  .vims should Is. 

"(i)  :¡ miriimw^ r. turn   (   x't'r  tvx)  to   Lh-   Gov i"-;, ,..r, t  oi   .1   le-.rí   ..-n«    p^.r cent 
above  tin   curr«. j t  'jorrocir    y .te  oí   pov  riir.ir.-'. on  the  cr.pi i.l  . nu cipit'J. 
reserve;;;     -jid 

(ii)   an  elice tior.   to   e: pit  1 r;.,.rv>..:   f;ucA     :-;    oulu '.;e   vdvqu.t». ,   t-j-ung   tho 
ìr..ture  oj    tir    irt'.rpri:'!    i:...e   cennicr-.tier". 

It  ìE  rito  LUf    ht.  ;   th. t v.iicn,   for v* von; Oi     uu.. i ;  i   ter. .-t,   the  :Gu\ j'i.i.ent 

w ' sh> a  to div'. i'£e  ii-j.ri  t....¡;c   prir.« ir i- ..,   th    .uni:, ter  oor.r.-   rna.  inouïe  co  ...ueiccte 

to   the  e-nt.-rori;-'     ,ìL  ..ctuvl   r-ropovlG in  ..ritinj,   th--t   L,.   . r,t...rj>r.i r.    should 

indicato  the  i ctiravt.-d fin; nei vi  conséquences." on  ite oy.er-tiuiv.,   -jne  th.• tf  v.here 

i1-'*'      •"'•'"-•,"-- 
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loss of incumu wre  involved,  the  Minister should seek parliamentary senction for 

"  subsioy to th..  enterprise. 

"liecu recoiai.i. na   ti or-s nave  not as yet been put  into effect,   -rid discussions 

.s  to the principi- s  tii 1 should inform a r. tienal pricing; policy .-Te  etili in 

progress.      Accoro mg to  the r  pportour,   these  ran.   likely  to bt   b; sea  on  the 

follow mp,  cri ieri- : 

"(a)    th..  level   of profitability to  be   aimed at by  the  enterprise | 

(b) tìì..   contribution   to r  •   nue  to  i>    . ypt cted  frorr, t.tt   enterprise  and the 
dev-.J opi,,. ••:, t i\ rarvec I.e.  be  or; dit« o   to ¡;. lf-iinoncing; 

(c) th..  i.i-jiner   ir« icud trie  ... . rnin<_.s of   T....   enterprise   snouiu LI. ke good any 
losses   te   i ov-.i-y. .ent  r  Venue   tnro..L;h in:Oort  substitution; 

(d) the  levi   01   op. j   tier.  1  ('Ji;:rncy    nd  th    unit  co^ts winch  shoule be 
taken   ' .. eie     ; oi-   -riè-',  e   l,. rifui,   tn,n; 

(ó)      tu.    <-•(....;    j      !: •    -•   ].    .e        j'K    !      ....     -.1.1.    erica      ci    t'.n    iapuip d 
".uiv   L.iit.    o¡      .  t-r-ri.      'TO*, ani. • r.ci 

(f)     tin   i'-'p-:.ct  <Jì . et.r-n..    prie, ;   on   j Ln,.r  sectors oí'  tii    economy". 

Clearly,   th.ee   criteri:     re  ...ore   compile   t> u   th n  those recommended by  the 

Committee which i\ sorted in  19^6.      r.ar   iron   "adding up",   tie y m .,y vieil  point  in 

contrfjy ain e ti.,ns  .ne t... n by  -.ive   t,.     ;ov,n,,. nt   •   scop.  for rri.anocuviv which 

-.evocati ¿ Oí   :    "stnet" prieur-   poiiQ- ho.ie   n ,; rd  .- :   uno., eir..el,..,       Nevert.K.1. es, 

it  ìLI vncour,.cine   to   ::, .    th- 1  e.a, len   e    :.} 1: inr  • oa,    oro, r< et,   towards  tin   l emulation 

of  principi...;  to  govern  en   - -r. :   of e  ei : i oii-t.aking v. .1er.,   cunsitn to Lie     rbi trarm.. ss 

has nitherto pi-ev   ileo.       On,   r.,-y   -i...u  oorumend  i'.u   r- counene tion   to   th    • ffect  that 

an  enti e pris;.,   euch  has   i ,d   "un. conooio"  prieme poiiei«. e  i:,.poe«,e   on  it  should be 

able   to   seek roi.;eene- tien  ty v. p   oj       sul.siuy.       Tins  practice,   although obviously 

op.-, n   to     bur. ,   e  n v„ r  . tr  in . Let   un   .overman te anich aa,y be   teapLd to 

urie  their  poa.rs  o!    control  over   tu. ir    nt  rpri;., ef   ">rict s i or   , urely  political 

purpoi   s.       Coi.axnr- tier. ±or  th.    mipu;iti  u   o¡   -un ronomic  obiig- tiens it; rli^.  dy 

used in m.-ny countries,   Loth a v« J oped,   such  r.e Brit; in,   : nd leys developed,   such 

au Uganda. 

It lia..   ;,or,i. tiim H been  sugt,e tted  th  t,  wh-. re  "ad¡„inieterod"   prices ere regareod 

; s niceíis.rv or  um voi e able,   th.    ue ci ei on  . s  to  the   l,.v ly at which they should be 

fixed en be   "t.-keîi  out oí   politice" by beim;  coni idea  to  ,-   cpaasi- judicial  tribunal. 

In former days,   i3ri t-. .in ra.--.de  u.     o,   .uch  a Lou.,-,   the.  Transport  Tribunal,   to  control 

th.   f, r. e    ne  Ir. ighte charged  by  1er r   ilve.y   tr-report um.ert. kint-, s,       F'nces, 

hov.'eVei',   .art   ul tiifi-tel,,-      ¡:,ntt.r o.:   n  tien .1   economic  policy,  which it,  something 

which cannot b.   et. r;,aii. d by contentious  ,-ro coding s  Lvioie  e„ p. nel  of  juegos. 
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'"'••    "rißht" price will   not r.utor.,  tirrlly  ..,.:e.r¿,.   fror  i   ;•;,si-jut. ici 1  b  l-nei;,;; 

-   1 ¡ü: r> spoetivi.  clr.iniì> of  thi.  c nterprici   and ita customer.., which i:; tn.. type 

x rei.so  in wincn   ;.   tribun ;d   ir.,vit. uly  tenue  to  per/or::;,     v- >.   though it n: y 

:,..;   I>.    :r>. eificdiy enjodma  to  do  no.       It  i;   not  ./.rpri, in,-,   Lu r>fore   tL;..t, 

;;it.,  on.    por:. Ule   ex-.-optie-i,,   nun,    o/ th     i\ pertiaL,  eour.iri. ;-> ruj;, B  'u .   oí   tain 

IHVIC .        T>.   poe^ibi...   • .-x... ptJ.-n   i.     ,.:.;.;,   ehe;,,   f- ,; orUur   i..eie • tv. i;   die 

. xir-tence of -   price   tribun  I  for  nubi ir  . nt.r ;ri.:;¡ 3|     it ±;, not  -1, ;;r,   noi.vVir, 

,;h  the.r thin i,    soM«.tij.in,'5, <.i.fidre.nt from  the  Trio*   Contri i Unit o¿   tin   Ministry 

of   IT de,  which  /r.suji,  bly pleyo  ; n . xr\ rt   .-evii-iory v  ta..r  ta.n  ;   aur^i-judicirl 

rol..,. 

On   :AI.  ot.in.r ¡i nd,   th....re it    .vir. t in¿  to  h,   ,,,.ia i or tfi   >. btablibh„,cnt of 

bodi en witn  tili    dut;'   ;;i   kn pin,_,   priced unc.i r  r, vi. «   ,-r.c   of ..,.-    Lie,  i\ .-OLU: e;id.t;,.orE 

to   t.d.   r.l.'V/nt  s    ci eion-t, jcin •   •-.inoriti   ¡ ,   ;.. r ! acuì, r.ly  ii   . u..r bord   e  ; re 

••   '      "•   -.Y       í'."?:í.'     .     :-ur :   Iv   Ir   iis       :.•     •;.     v   ¡v  ,  ;   \r.jr-:-.       ,-M -..:.i.. ..     Sucii 

rodi   R ,; r   a ip   L.he   -ov.rnu.,T:t  lo  e.\d,e    «loriu'i.i t    n.  cor,   LLiuni   .-ri.-i.;,,,  j.olicius 

: r,c   th iv by  fi uuc    tn,     . .UM/, nt of  •• rbitr; rm> OC ir   • n>   e. cinion-t;<kin¿: proceed. 

Th..ri.   iíj,   in  i.-et,   .    Very  ctro; _    evnA   .or   m .da-tin^-,   èy l,t¡,   th  t   t:i<    nini:ter  to 

u.ioiu    pprovrd  of   th...  prices pro o:;:;, a  ìy   '.he     ?.-L.e:\ri,      i£; con i in.,.el   caoLId b. 

co:„pv 11 d   to  ¿i   ï:   tau   • ¡.\K     <-.;   uueh c. body    i.t   pul   lel.v  to   n t   i,    r. .-.: r-.r, ii   he 

decidí G to  r< ject or  .Ihr i ir r- co; :i,,i.u. tiuii...    Va.- te r   u.ar.  »]". -, L^O   r    in ciudad 

ir.  th,.  1-v:  or not,   tu. re  ir rov   -;..i,l      \ntu..cr   oí   ti,.    vere.,   oj   e..i Lr.d   M mer y for 

prif.o-invütrtx-ation.        Bri tin :.-i.  .,• r Pri.    o    re.  incoi,,, ...  ¡.w.jt,   i'i"j:e.    Jn;r 

Ti.   •uncnl  Comi.iitti e   on   Price-îd,.ir.t;,    ne   *.U.í;  JH r a   ti.n  1  Pr.u .     j-.(.   C-I'íL,!  Office 

-  'ouivc v^ry di J 'f> i\ rtly  CU..ü t etuiu..    no     :r\)>ov:< r. d,   but .dl   core, rivu i.ith 

invv.wti,/ tion    ni   v. oo;..r.1..nü. ti or,,       Su. f    :x7\ rt  ;VH;í,¡-  'r      Imo^/t  c- J i.'.in.ly  tu b«. 

pi'i.tcrr (i,   for most  coun tri. ¡;,   to   "mixed"  or. í,   .non  • ,,   ta,    lt. li   n  Ir ti rmii.ií. t.. ri,-JL 

Cû!ni..ittee  on Prie, B,   in  wiach th     poli tin   ne outnm.ilr r   the   . TKI-IK },- IC to  3. 

In xiu.   lc.sf  n.i'jrt,   oí   cauri-i. ,    ,n   "ndinni^ta'ai"  prie.    i;.   ,    ¡;:, tu ;   oí   .lue!,' e- 

[?.ent,     tunee  ,i è-:°\A rnr.ie.nt running;  ;.. mixed   cíiony h,,:. xmp..-rhct  '.no; 1, i,, i   of   ! he 

i;.p;.--t oi   -   WìIOIL   nu!.:b( r oJ   ao;;. noua f. ctevr;   v;aieÌL ou'iit   to  b.    :i, i.! ai. nein,,  it:-; 

'l ci niant-.       In  thi..  riebet,  it  if;  in  •„ \'~ry uii'f. i'..n t   X>LI Lion  iroi,,   tm. , ,ov, i-mrient 

•:-;   :;, e lit)-- liy- plrnru a   . ron,>i.ay -   p rtieul' rly   iJ   t,,-cr    r.     ..onoia;    i.. .". I .lively 

:•• If-r-.ont- med.       Ide-.lly,   ü  not   du ji,  in  r.    lit;/,   t..    1   t;   ,   kind  o.     ovrnuint 

h"t   ; II  tu..  f,.etor;; laneir itt- own  ouetr-d.       J v...n v.hen  ;,ucn  e -r tr d  i ;.. r-. • ..on.-bly 

oomp]   te,   -¡owiver,   t\i<.i\   will r...ii;..m   . ^orddiet or obj .ctiv».n   ..uch :.-OHK how 

h- r:  to be reboived;     for  then    i-e v .r.v nu   nubile   < nt-r-u lie :.,     ver.   in   the field 

of i,,. nuff.cturinß  mdurtry,  which  h'.v-   not  b.eii ¿;i\-e,n eie.i-  „ui. ]   jbj.otive;;   .u ;,oll 



.'•s the l'.ttcr clearly h.we  to be  tien into consideration when dcciumu price 

policios;     but  th..  cvcr-pivs. nt u.n^'cr  is  tu. t  the y .ail  be  usee   -s excuses for 

b; ci  colici, s r   '.h  r   is n  . s r     sons  lor    ooei  or.eS.       llene   tue   luourtsiiV. oí   r.t 

le: st  ütortinp  th<    pric>---ii:un¿  • .arci;,.    by   the  most  riporous  : pplic.. tion of   the 

best sconor.ie principi...e,   thet  siv  curri ntly "v. il-.blc.       In  the  opinion oí most 

'Wstcrn"  . conomists,   tin. s<    '.re  sui ir.icd up in + n,   phrase  "mr.rgiru.1  cost  pricing" - 

• 1 though   tini'     i.   siili  pL.nty oí'  cor: trov. rsy  •bout  tv   t> cnniqUev; 01   cvlculatmg 

mrj'gin  1  costs,    bout   is    ;V..CÌM„   eircumet-nces    th:,.t wsrr.-r:t  th«.   rpplicstion  of 

the   üue-rt-t'.rm es distinct  i'roi,. tis    Ion.     ¡.orín li'Kinrd  cost  principle     nr: vico 

verra,   end   '.bout  the  me,' if i er tien:,  tùr.t  spy lieve   to b<   mr.ue,   p-'a Licul,:xly if   it 

is cccided   th   t lull   eccountii j:  costs  rl.o :¡; ve   to be   covered.       Tuo   use of  such 

pricing  policies,   as  i y ..ill   knoi.n,   a ¡   impossible   unless   the  right kind oí' 

r ccounti «,,   uiforili; taon  i;, ;v   liable  to  properly-trained r-coountarti!.       One would 

th. p..fore   .r.nrl/i    ;.<-. v noi.« .< vi   j »-  for  irv,. ur t..    boptb'n  by t.!,   less  developed of 

th,   r.'iijí. d— cv.ornv  ceun tr i.  r:.        J V. r t..ci...ss,   it  shouiu Ce.rt; inly be  seriously 

studied  by   th rn,  vi hi  -. vi  •.:   to  pousable  íuture    doption. 

%       Pro í i t . b 111 t.y  -nd  si f i e un cy 

I'rOiht   r olici ,s    ...    :i. rely less  controversi ri.   than pricing policies,  to which 

they  : rv   obvieusly   do.., ly r; Iwd.       Most  of  th,   countries  reporting  for this 

üurv,.y,   taking   tu- .ir  f   d from   the  questionnaire,   comoidei   tiie  profits  oi  public 

nmufac tuning  . nt« rpns, •:  iron   two   s, ear .te  peints of viev;.       Tv.   first concerns 

th.   vsliuity et  profit nr-king  end   tv.  u; . .    te a.iieh   profit   shoalu be   nut.       The 

socund  concerns   tue   e, .propri- tvicss of r. ,,. rum.; profit;! ili ty    s .   rie;.sure - or 

as on«   possible  :.-• asure - oí  operation  1  v'Tici.ney. 

Offici.-1   p<;lici. s on  orofit:    .vigy   suoi.  ..xtia:.iely v.iuu variriiuns from one 

country   to   -nether,       aaonp  th.   countries reporting  that  their rminufacturing public 

enterprises  rix   no t r. quiv.d   to   ,...ow  ."  profit on  their operations  -.re  Argentine^ 

Gri.oc,   Irriti,   rrui  b-udrn - .Ithough  tney do not  :_Lw:.¡ys u.-.Jce   clear  pr, cisely why 

tiny e.^w  profit-mating i-ith  e-oi;ip.-u\-tive  indii f •. rence.       Ir n enc.  .^p.in 

einpii:-Piii..£5   tis:   impovt-nce  she   , tt'.cheS   to   price   si    .liis.-.t.ion,   ehich my be 

in comp." tibi«,   with profitability met  inevit. bly i^ so  if   th    penerei economic 

situ;.tion   is  (Mrvhnsd  by  infl'tion,       Sua-n  pr,'; s  tir t   ".A lf-suf t ici, ncy"  is 

tlh   fiindv.,t.nt;:l  ram of h. r  industri; 1   policy,  w^ich  r... .ni:   th- t  rr„.l i t-r.reking, 

vLthonph r.ut   rlie   "ultir.v.t..   «osi",   is  certsinly not rulee  out  r.s ;. subsieirry one, 

yu\~entins,   m  saving  th; t profit-mrlsin, •  is sot  r.  "b.esic requirement",   likewise 

suggestR  th'-.t  profits m:y be by no  ..uvjis unwelcome. 

MM 
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Of the other reporting  countri < ¡a,   j'r re.  ¡at t, c h. r    olicy i.iO: -•;  clcetrly 

on  this subject,   as on otners.      Frofiti. m IVerch , ublic r.i,nui:'Cturine enterprises, 

wi   rie  told,   nrv   the ivcult  oí   i.iLcicncy in ¡ roeuctiei. for  a.  COHì.J«. . •;i tive  nurh^t, 

.nd  rji, norrnrlly r, quir,,d 01' triara lor  th.    ¡ in. ncinfc ol   . xp- nalv r,       UM'den reperti; 

thr t  lone-run  prof it-m...xinu:•. tior.   le   he   . ;c: 1  o:   lK c  rubJic  m.-jiuf. .e fornii.,  .,nt> r- 

prisec  tur t operct«   und. r --oaapv irtiv.   conditien;.,.       It. ly  AlJOe.    l.\.    criterio:; of 

"economi ci ta.",   iv,quinnb  ,„ r    .; t<. r,.ri..:.   .   to  rv!t..;,r   f    -t   c  rr.j :   rabo of  interest 

th.it  portion  OJ.    th. ir  cpi tel which   i..  r. i,;,,.d   . ro„   .•   corapv tactiv.   r-Jtl;, t.     (The 

ntv rnrisv '••ndowni, ntr,   iaricîr-;",   howeVe-r,   .--j-..  r:rhLy  „,o i\ a;un. r  tv d   "bec,,ua,c  of 

the   costs  the  'firming  .'¿"nei. r:  •.   v,    to   an, nel   ir     m'.un,,   pu,.lie ob,]> ctiva f:". ) 

In  Turk., y,   by  Lan;  4 /10,   ; roil tabni ty   in.   CIJM   'V co, ititi";     m   Iraq,   it it-, 

nornt'liy iixvd   "t  1U per  Cent   "of  tra    tovl  coat  o;    ta.     oroeucta";     m  (Valor,   it 

is  "required" cut.  ir  dhma   ".. xp- ctv d".       Indi-,   .uer   ...r   lit    Y-   r Fl -JIC,  expects 

publie  i.r tail'  cturin0  . r ¡. r¡ ci.    .    be   vnic.,   ir.   o- he.       . it. r   i u:..   (v.,..   ho.4,See 

Million during   tov.   Taire Fivi   Yetr  Vl-n)   tow re:    Lii-    c  pit 1 r>  -ourcm required 

for  pirn fulfilment. 

The v, riety oi   attitude c  thur;  lllustr-t, d  io uy i.o la^-arii.; ar;  vntir.ly r.tnuom 

one.       It reflects,     oi-   i:a;t.i,C'..,   -   dirimetior   riuil-r   to   tiul v.e   have    .lrvedy 

noted between   th..  developed   "mie. a"  ecoa.oiay ccurl.ri. :     :ac   thv   1. at; developed or...¡a. 

In  Prance,   11. ly   end  uWvdv.n,   ;• abito  ¡a r.aèctiut,,;   ,nt caciai.;  ar    : object to   hi. 

"disciplmc"  oí   competition;      chv ir  ; cdi !.. Ir. a ty ,   t.ier. Por. ,   i,. ,,o I   only . :   ected 

but   tricen   ;a;   al   1   ; at  a. rou ,:.-:jid-re. dy r„-.a sur.    c .'   th ir  • 1'.. ici,ncy.       El neuheiv, 

competitive   conditions?    J     • ltn.r non- tist at  c   . >: Li\ .... ly   imperi., ct,   parti cui a.rly 

in   those   line.H  of  prou-action  in which luif.jc t-ru,   citai;!,      at»rpri¡, ¡;   tend  to 

cax:oi;liro;     proi i ta t il ¡ ty,   thv.relo.rc,   la n.i ..... a  eo."  1    to  v/iti;  . i ficiency nor 

regarded  re   a .;•.<. ••na o 4."  .n   arra'      it..       '.• •  v-      ^••rï^_i>J   it   i,   d. "* : ì.:. r   tely p] -nned 

for  : G   . ilio;na of  providing     ali-;, a. r   tv.d r courcv c  ior    rter-rire   . xp.iiiaiun 

rnd re-equipment or  r.o  :   contribution   to   ;en-. r- 1  c  pi c- l-ion,.,.tion   in   tie   tot.-J. 

n; tionrl  economy. 

Th n    is:;  also  ;  very broao.    no   imperfect distinction  b  titer,  tnvjoe  countries 

which luve  ext. nrive  Systems oí' public r¡;. nul• otucirg .nt- rj-ric     nv. ihur<   wiiich, 

v itlu i' bec use   thv.y ivly    ;ore  h. c.vily on   tiu   j.riv t    ;,. cto.r  oi   ¡,, c   aCe   tm.ir 

indue tri,-.1 oeVelopr.iv nt  i¡:  etili  m  it t.; . • rly  : t.\    :••.,   ! • v-    ou...p-r   tr.-v.ly limited 

ones.       Te   i orme r /roup,  v.hich incrauec   Inei-    -at   Tur.-uy,   v,  n, ,,;; i'jly  r.g.-i-d 

the  ^oner.-tion oi   ^ur-plui-iec by   thv ir . nterpria  ,     ,a;   _y.  import rt « n, m.   of 

•. conornic .;roeth;      thv.   lattei'   pi: Cv.   lei..;    la.r si;   0;.   tm a; c;t-jectiv.. .       In ar..eCe, 

tor   lmttcnce,   csui-plunec cccruing from  tb    op._r: tior.;. of public m nul .cturmg 



enterprises cm hardly be i.-.ore.  than ucxfincl in their effect on the total economy, 

while for  buden the  imi,-, di  te  oL,v ctivv   in  tin.  initiri  e st Llisht.ient of  enter- 

prise G Uni ci;  or.  '¡.e'-d   to ^ive ter  meuetri'.l  self-suff ici. ncy,   11 ivrpective of  their 

profit, oil i ty,  et 3 c ot  in  the   eeurtt.rm. 

Vin T,   nront  u   not.  tii..   r:iur.-or-l  be  ; atom, tic rebult of sucede in  coupetition, 

it  hex  to  }>:.  pierre d lor,   by   tie,  i ntmriix  itoeif or   by  tin.   publie  /utnontieñ or 

by eotn,   throu¡;h -   proc> ee ef   consul t-.tion    nu  eoli.bor-.tion. ihr...,   -\.in, 

prectic. í; ei.i.r,   dep.ni.: nr,   et h    ei,   pertly on   tin   extent   to ee..ich the   proilts 

oi   the   -. nt-rpnue.; er.t.r  ; e  inrpor L  nt  ..L.n.xti   into   th..   ri e. nu'c-.-calou] • tiene  m..uo 

lor  the  m tion.-l  economic pi-en.       Only 0:vn.,  uh,:r,.   "un nei  1  pl.-nninLl  ie Very 

. l^rn.nVry",  wb th. r  -\t   tin   enterpri,     lev. 1 or  th-   n, tion .1  l.v.l,  n porte tnet 

tie re   rT<.   virtually ne   ,Tüí I e-i, rpvte.       In AröeiiUn, ,   (hylor,   Ir ei    na  uue n,   the 

L rp. Itm,    i.    en.   el .'.  n   i y     .e    .r.t- rpri r -.- th-   .i... iv..>, -    r...   Türke? ,   r   h.er 

. .lu'pj lein ,ly,   'leo  lepori,.,   ti.   l.   e:i.-  IL,  V. r  ¡.ene. rei   practice.       Ir-q e. e   tin 

r; tii. r  ouriuue eve le, : !:¡y  t.-ine-h ne.    /reu,,  uj   entérenle, e   (i.i.   tee. . e e..rectly unuer 

the; control  oi   tlie  government)  h'Ve   Va. ir   prof it-t'ere;   tí-'  ut by   tie   ne tion. 1   plrr, 

while   ano tier ;;roup   (i...   tnoee   dependent  on   Ine   " lolain,.   comp, ny"  keoen   re   the 

St   te   Urg;nie   Lie;,,  lor  Ine uetry)  e.t  their e .n. However,    the   extinction 

be ti-( en   Un    teo eil j'...i-. n t kinuc oi   • rr.n,,  r.k,nt for proli t-t r.p ttm¿.  oliere1, not 

be  Very   etrongly em  ir-ii-nd,   ,'or  it  must bn   i\.m.ee;be red   tu' t,   to   •. eonsiuer- ble 

. xtent,   exp- ct<. d  profiteur. :ty  ie  clocely   r, 1 .tee   to   inve ctir-ent   • nu  nricunp 

policier.,   in  n Hp-, ct oi   eieich   the. -. ¡it. rpri be i...  rrrely   if i v..r •• j.-uov/ed  eith 

•-utonomy.       hhn.-v ,   . v, n . h. n   th.. e.nterprie,   ie  left  free to    )I n  J or Ine   re ::1 iß ra- 

tion of       p-rticul r It V( J  of  proi'it,   i i. aoei.  no • ithin    cor.omic  parameters 

e trennently e- ter, irne  or    t  le . , t  pow..r i'v.lly iruluenced by tin,  pubi io    uthoritieS. 

Of  .-11  tin   covin tri eü r   ^ortmp  for  ti.ie evcrv.y,   Indi'   i;.   tie    one where  the 

v_.ove.mn. nt   eond rn.    i Ue If i ont  n...ri^u¡jly  witJi   t.i,   proi'it.    tint   ite. public 

manufacturing    nt. rpneeB  • i\    , xpt et-, d   to  i ...lise.       Te.v   Tiara Fien,   : e we  heve 

, oeil,   s;, te  .n over, 11   t..rp..t  -n   i{o,   4, r'00 million,  while  te,   I'Purtli FTn - which 

is et pie ..   nt  in tie   couree   of  roformuJ.   tion -   e.p. ciinu   tn   t enterprises  ..houle 

••ira "t  ;   r  1A   of r   turn  oí   !1-1¿   p< r en t  p. r    nnum on   theii-  c  pitel.       A cording 

to   th.    Indien ie pporteui',   aoe.V'.r,   tii.. y«,    t^pet.   !i"\-e    l-en  fixée,   too c,ein r  lly, 

toe  .- ri'i tr. j'ily,     ne \ i Lliout   .uliiei.nv   c onsul t .tien   eit.e   tin   enterprieeu   tnei.r- 

fc. Iva.     Ti.ie :t. r.  le.!   lu...   Inei.-n Comiaitte ...  en  riduxic  Urieert iaipe   (weiili  le  :n 

. v, lu tory  b.-d^'  coi..p;n-'.bie   in  Juncti^e '. îtii tiie.  ih'itieii ^el-ct Cio. ¡mittee  on 

Nr.tioreelieed Induetriv c.)   to  ni. ke  the  following ohe., rv. ¡ione: 



"The  Gommiti,,    i-. .;;j' t   t.i    P ree.  r   ai.  ,..IJC,ì  tilt.   • ..-....<. e:,.,, n i m   : -ui plut, ..  i l'uni 
tin    public  uno   J-t   i.u:,;:   h   :    ¡      r       ••».    I'" r    .he   ..m      .1,      v     r   , 1  n  .oi   hi'c 
íU1¡jl.'¡a8í.lei t  oi    ew ••)! U:A :•   i;-   uiifurtun. t-,      ..   it  rei.    .    ....   .;   '„.a eh  ai.PO l  be 
fulfill- d  end  . xpoui íJ  tie   une -. rt km   .    r.o -ubuc  .ntiat   .     flu   Ct. jr. i 1tv e 
trurt   thí. obi.b   iL-Jviü,    tuovi:i.u:   .n   '.      , o'rtb.   -JU;   .ut,k ,,,u it  ¡1  n.    in- 
...stiiir t< .-   (.,'  KUi-pJufii.r; from  public   UP    rf  ¡.i,„ ... i ^Uü   I.   e. .d*.    e        ;•    in tic 
lr r.is  -r.e.   in  ."M,.aüt tioj   i.iP,   ¡IHM." 

'.v   ourüelVeP pcUa  ene ,.r 1 .:o    M.   pro    ir    o,   tn    .     -hi   rv- ¡..one«        ¡t   «: ,   it oould 

a,m   th-t  ru    e/, e 11   t -op   i ¿or   ve.   proiite   to h    r    lie.e  by  oublie  >.r. I r]vri: ve 

ie not v.ry  :, : n.w;f u.L  ui.i   ee  it  i '.pi" .tiri:    , n    ,;  r.      tv   or     ... r , -   o.   tii.    individ- 

uo!   lrrL. ta  l'or v. • eh Oj    f. :.     vit- p.n,    ..,  > .noe e   n 1     r     U; ...i-   lly loriuul   t.w 

only by  ;    nroc..:,;'  of  eJo.      .-; ..UJ t   lien with   Pi      •; r. , e   ( nt:   OJ'   th.     :.t rpripet 

LÌK.infc>i.lv( 3,  va,   vloin,   er;   eey ì:;   L   i.    l-^ibi«.   • :iu   ih   t   !..  '¿li,    ..ili»   ir.   ti., 

conuitior.;   me. r which  +L. y . y-    -'•. ^eir u  i     "oiuhict   l::> h   .-;•   rvt ion::;. 

It   Ci   ,V   b,     U::.  iuliy    VCUv, il,    l'Ol   ti      .    >       OÏ   te.     ¡"COu,     ., ;  .1    U'.h i\ ' ,¡   eertein 

< e-vui U i   .'•     p       .,    !. •   . .    ji.'i ,.•:...,     i':.   '..,-      .-...il   e.i . vh   .'i    th. ir     nb;io 

• ..-nui', ctwüig    nt,J'pr.u,ví ,   ino  o', ..r,   -..,<-    ,    ,p'vií,y ~     v.-et   h,-.    io u k>.   pj'^11 li- 

or  hope    Ih: t   t,i y  „J.1.1     .'     o,   r.u!.       i-^ptf     .L   •   . <.n.r  1  HU' ,   t.      . o-c  ibi    "tu'« rk 

v.n"  policy.       T.o.   polir-.y w.      •..•:,ii ir,, lly  oritur,  ui/.o  -,J1  ir  o¡    ;. e   JìritiPh 

"n-tijn-li?,   t-ior."  1-uu;,   i./.ica i\ . ....i. •. e   t,i.   n  ..ly-n   t^o..  li.  .0   ir.uu..triv .•   to  brin^; 

into b-l-rtc.     ti,, .i r r .e   i   t;     ¿;c   - x •--...) M : t.ui\..,  cu.  rvu'.- M     c^y^-l,   ' t.-rii...   oi.v   y- : r 

v,ith  -noth r".       Ai    • n:. i   ucu     ;.     ,JI  n: ere- .1.    ir., pva.e Uv.-¡ ,   i»   ..   .    b. ..); ùI    i   v. to 

-bMidonvd   -. v>.n   _n  t.,     <-euí.trp' o,   it;   on   ir.,     r.,    \ .• r       J'.   ::O'.(   ;,.'    who   .o   id 

¡•••. nously i'v oornni...nd  ltn   -v n  :•• ]   •(V^L.CJ:,   ;> j'tieul'iiy   ¡ o-     :,.!).   .M.-j-p.q \c 'POI .nig 

indutirier; -    Itnou. i.  11.  .   y  h v.    i..     .r-it; ,   ¡r   p j-ticui r circuir:-.     :.; •    ,   ><r 

nubile utili ti   ¡.       Of   t.     .'    «'tir,    ••oiu'ri   .,   -.rly  Or     r     .u,   •   . \r   t,    i   ... r 

.. i. tv..rprif¿  s noiTi lly op.r't    '».   '",!    b:1. . K-< v«...n i ri/,vj'.!.. j       h.    «u   ;   :.   :.,   ¡i ->\;< v- r, 

íV y   tnrt  thv.y    x,   r- .pun   o   to do   r.o,   ::or   Lb   .   . i     bii.,,—v,i. h  ;;    nx  \.- i'tikul r 

virtue,   .. ;:o. pt   •.;   '    iir  nei  1   e-ut-tum   ..¡non j ••  ,•   _.• :bed , .;    >r- ï> v   el,   io   the 

rtr !;in(P ui"  r:   ioue. 

Wh<-n  iossei; , .iv  r. .. irle red by  cuuiic r.. .nub cturi.. p    nU.orie.e,   th-y M: y be 

cover, d by  a ¿3e, .t v^xiety oi   ^bwi:,    .11  ^   -vuK, r- o  iv    uiu.tr   tioi.  iron'  th„ 

Cüuiririet, rvpoitinu   i or   thip  nurv-y:     ..tr   ii.utJo.rv.   re   : -..i>¡.i(.i¡ • tior   i : urn r:   tior«; 1 

budget-ry  funop;     be   ,r  n.tir.,; oi        io-n,   eorn   : ir„. r.  ir t. i\ et-; r... ;      U-   w   iv   r oí 

: . rvicv    ch.r-v.r on  out^t nein.^lo-ju]  or  th    'ACIM'   ti<n    -,       ;.:or- tei lum on   lo-.ii- 

r>.pay.,untG5     tie   UP.    . f  th;   v! t ""TU   'R oun r  ... rv  PJ      tu    e  .r.in    oi   , te 

oepre ci- tion  fund:.     It  ie, k'loi'MM     'o  :.  ,/,    x-v ; 1   ir.   .    :   U       tu    .rtjcuix 

cirtum. t. ne.. B,  v:.acii OJ'  t-    ¿,,   ...vtuerip  if.   r-,   D    r      rua    ,.  :u • . i-y.   Jo ')hi..r, . 

Tin re   ;T..,   aov;ev»r,   c.r '   in  principi  .• wiucn ¡.i\-   ••..  r.a:p:.np.d eitb .ope  coni'idoneo. 



-    ' >L   - 

auch d-.punds on  ta«.   -rucio,   r  - ! on for tho  lout;.       Ir;  borm, c s«.r,   • t: Wu 

have Boon,   it it.  t.i.. jxfiüt or   d, liUr L   ,,ov rnn^nt policy.     i*'or acni:! or 

puU'.ic?.l r. : i^r.f,   -t.».   , ov..rn:::-.rit m- y h: v    r.i'^.uu  t.i-    ,nLrpri;p   p. rroiiuior  to 

• a'X, i    prie- ,    tii- i.   -nil   •. o, Li.    it   tu    rv  r   it¡; cc^tü OJ   P. e. . tr.p,,   or  )i v-.. 

li.ipoi • a  upon   it   luPPi-miin     obli,,   Uuh., v  au,  "put  i i   m   tu.    r. d"  m   r> ;•,   et 01 

ti»     totpli'y >•!   it.; pp.r-Unp.       Ih   PVCP  c:.x,   OP n   • ubpi¡ IL- U-n f   <iuw«v,r 

•svini' • d,   IP  ir.v.-ri  bl.y   iiu    L>.... t p .t.'iou   J,   COV. r ir.,     ...     ìOP.        .uoh  PUL. íuiepüoh, 

;;u- . v  r,   n.,  e...  tu   P.    • PìCUIPL ...   wi tit    T. -t   (•• ••   ,   :-r.(\    PI.  . ¡.t ron...     (nu   pur,,,  Ina, p 

tu.   pov  rnìKnt   it;,   h)  py b.    uni:, r  .Mon,   t. i.ipt.tiui:   tu  ptt. liai     to  . xtr-n- OUP 

Í   utur;    ]o..;>. p v;   uhi  • r.    xn   i'•;< t  L.    J'  PV.lt  o¿   .    jp  ,.rrl  ìru ffui>..noy.     V¿. v/ould 

th. r ior-    HU,„,..t   ti.   t   Lu    pii'PUi.iPl   PCP uiu...r wiach  pub^iuir-ptiun   v y   bu 

I  , •! ti in. t   .1;/    mploy <i    no   L.      t,. oar.r.u., ;.,   Lì  I   ,. ,v   >••   u;:,n  foi'   Lu   cd cul   tiun  ol 

it.   -mount    .r«    pub,], ut;   to  i.;.ioh   Li.    ;. • mm-r ou ht   tu 

j :      p   . p i   r -.• .i.. .     :.;•>;<. ut  <     l •       y   < L   .    .... 

CT.  fu] tt> iltlvj. 

y   ,»...,   ..     .   :i.      ,- •-,   ,oi    .-...or... 

ur.oom.ect o   V:ì Lì    jy\   on-' ot.iV' P  il    P.,     L V.   J •• C. IV u  J roc,   t.u    ,o\ urn, ..P. t,   tú'n   t.n. 

ni,, of  tiK- ßiPüt   Oí'    von of  th.    ±¡.t..r< pt-ir._p  lo ,i.   IP rurpplly   .'h  m,.] propri   te 

;::• t iOd ol   oov-rih¿    iL   1O:P î.       un.      apt,   •-.' OOUJPO,   r,i. Jtr  ..iup    IIOPPUC.   loi    LP. 

• ntorpripi   •.-. itu  •    1< npt.i.y  ir. tur. ti.p.   ;..J-P<1,  p.iuhm;.,y  h,.v...  Won  ¿dio.; Lo   to  tin; 

cubili    Pretor  pi'  ' ii..i ly ior   Mi'    r- - ..on   tu- t,t   üUUü,    it.   jjïpvt y.'jp o,   opui   t±on,   it 

bi]l   muViLulv  bu   lo; P-M fin,.       *  ir,'    n\x> •>'<.» r  oi   y.i^ir  ... nu.   ot-uPu        . L. rpri: ( .; 

il: i liptt. í    Ivy   pp     L ;.p  (.. . • le >.h   (PU UP     PU     l. u i   i ...il   i i LU      t .¡x:    P . topor.  ,   : .nu 

propur i IíI.'üOI. -rovp'iu::   >r :    t!u.j ufor-.    Lo   L    :.rtlt  ior   L» ::r   "run1 m -in" PPPIOü. 

If i;i. ri'O,;. ct -n.-'ly;!. :. : P- . n a:-;^ i iy o 

iiiVr; ti c. c. ¡..il .1 IP lu"» :.,ur' tu. n u 11 y/ •. a. rih. 

to - i.iüj PLOJ'HUì. on rp.thrJ' th. P v iv-i' PI L. 

tioi-nipJly   itioui".       H. not-   ih.    : p,"v. :¡ i-        P y   o 

,i j   .îui i v. jj    tut   » :•:;., ot'.'d- ,yi< Id on 

il î. j-yi'i ;.. ,   t -• roi'ort. ,   ip  ui.titlod 

i'ii'iP'.ipl  obJ i,,; tiwijp  it v.'oula 

ouv. ri;,,.   iû;p,..p  ir   to  ;.i,.i...   P  lo-'n 

un whiou  it'Ur.-..t~p;\v lont;;   • r:n     i.iuítip   t.to¡    in. !   n,n.v;t;"   'x-    ut:..<r.'a   ior   ". nuiab«»r 

ol  y ; T,.,       Ai I..1 tt» aiy,   tr, i ;    i.    •   .    .ù.P-. 1  u   ,.. ri. <-, tiop >   , nu   it ...",'  t.-11   b.    tuât 

ou'cuinptpnocP ..ul   cu:.,p- J    tiu    ,;0v it      - t t v-.-ntuolly  tu  writ>.   oit   tir    clprj. ü,   et; 

¡, r< .    1 t. of  t....   Ü.....P1.1 îiy Oí   th.  •. nt(:rprip.j   LO  ,.; ut tb' '•',   ^<'   t;m;    ir  ï  et co: vert 

th«.   iu.n  into   •   .;j;nt.       It  UP,y < v-.n   j... -     .   !i....  VA or.   L.,.  ^OP   • iti.  PWI.U   01   tac 

Britiph ii;iii,.¡i..li;.ia   ¡nciiip.'.ri. ;. - th.- t  POP.    -«¡rtiou of  th.   < r.t>. rpi-i A 'P ori0in;J. 

o.ppi .. .1 vili   p-v.    lo  ^   V'iPittui.  ufi.       .hL.   u.  P.    ;UP   ..î. PPIU'...P  to b..   UPRU unly  in 

tu..   1   PL   P. port,   ; ih.ii   ,.J1   "IPV    P  P. f.iluu;     for   ü    Li'    -ht. rvripi   nXrstu   itti life 

in  th'    . xn- ot-ptiuii   Li..t  P  ^oiioitouo. ,ov. îT:,A)it  will  proviuu   it wi Li ".. psy" money 

L.  pov. r  . ny  io. p.. p it. ; .• . '  incur,  itf.   mcoi.tivor.  to  îi.iprovu   it.. tffiíPL.ncy • nd  to 

•icluov«    '.rollt, Lili ty  »-ill  b<   j'uducí.d  to  •   very   low level.       In  thip context,   the 
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We   regret   that   some   of   the  pages   in   the   microfiche 

eopv  ot    this   report   n,av   not   be  up   to   the   proper 
h-Hibilitv   .tandards,   even   though   the   best   possible 

ropv was   used   for   preparing   the  master   fiche. 



;.rriri     rx.JTîpl-    -i       r-u.1-;   ••   : i,: i i ;     rirpit^,    t:,   '.    K-rt   a    r,   ..,-.. jui,r«d 

¡   iJi-.t-    MOU*    f-X   tüO   *-.bal.V      V.ll^u,     tü    t.!, ..   by    th.      l-I-tllUV      lì   i>-,  till,      ft- •-. Ut    ihOUK. 

¡   v, r  bv  lor^otttn. 

i.it   v Ac. i,,   o i   a: pr. cur t, ."une   i. io. .:--cev\ j ni,; u> vi« n<. t-O    D... 

r   cunLu-na^ü,     :u-.   t    ai  •'   rúictly   t, -or;„ry :*... \s   ;   i or  n   it  A.   ron tin\*ouL-ly 

r   í;ort,o   tü,   tm   i m  acia  í.ii;ir>   ui   uu   .:u rpn.„   „ui   tu ..-.mi   ¡;wn    cjiu  ...ore 

cr.lWd,  uri «va.tu.ily At.    , o-nax«.; "   ^   i M-.^rcí  1  ,»:tit;- co. al   1, ly i-md, rrniruu. 

Tac    u:u:  ri  rc-.rv  c,    ;uvr.vcr,   i-.JIc inte   ,   dií^^t  e t«.  ;ory,   ,u  e.    u.«    covering 

«M    tcN.oi -ry IüUíJI.S  ic oro  01    t.,.  "ipio;;,.  for  wáic:.   t.,    .,cc-unui  ti.m ol'  r. air 1, 

K,  irtt.ndLd.       Ir   ino ,.LV • lop< d  countri« ..,   £.,0.1  -s 1-T. ï.C< ,   l^a-.a.    -i-    • orr.rd.Ly 

,:,, t   in  t,:iB W7,  uith   la«   cxo-Mti n ,a   t.^.-«   w.,ca    n,,  íi-ur.   I .«   alnw  m:.turmÈr 

01     .  projet or  iron.  iiu,  ......a  for i tf. radica r.cM trucia on.       B-i   i ¡"   1 ¡: clivi OUC 

th't   :•<. .;• rvo, arvA.   tu   be  crcrta  lx iuv,   ii^y  c; r  b,   UL. u,   • nd  ti,-     .biiity oï .n 

MrUrprrsc  to  arvc  recoure  to   this v., t .od i;   ir.   itü,,,   ,vi^r:,,   Mi.-t  it  ìu.„r .divady 

;chr-VtQ  .-  coneiLv'j•. 'olu  firraicinl  cucciati. 

ahen mi enterprise. ;ar.k«.s a net proiit, th.: qm rt ion ui itn di.. x>bi U-.-r. íJUBVMí. 

W,: h vu air, .ay ucvot. d óor.u. rtt,.ntion to t!iu, ;Jid in p^tici.i,.r n-v, «¡uötu.. 

from tir ¿contini r.n doer,, arovicir^ lor ta, aiviMon of ta u.tcrpr.MXî'ii proiite 

., ,„ tVilli c;i¡1,r rjt purpo^a . Otl^r countriw. uce ri mil. r lormulc.o, sur,. timuB 

uf r, t.; , rcrr.-ivabl, compi, xity. In II- «7, for m.tar.c , ti- .,-jai.. cturir. • .utur- 

pria,« loii.r ^1, control 01 +.íu. St, u Or :uii: ti^n 1 or Iru.u~try i>d) ' r. rtMuir«;d 

to  op-.j- i»,   ta«, iollm.int;  Ben« mt : 

"Kft.r douuclin- . r> v--r  cent oí   th,   n«-1   îroiit  ui   t..    -.nt. r -.-i;-    ; or 
,xp:n.ion    ui'por, s,   ta-    Klr^c   wiJl U.   t.jc  bf ,   il  it  ap«^;.   t..    Y- rly 

;llow:oi«*  r:.r   ta,    lii.t   tun ; ,:Xü O,   it.   proiit'.l«   ..i-r-tiûn.       ;.i UT  _ 
dv(.uctin,-5  t:.,-  incoi:!,    t'.:-,   tn,   ivmi.inin,.  b. 1 r.c.   OA   1 ,   :.  t Tuiit,   ..Mica is 

call«.d    1 *,  u, — 1 <->i—uib ui it uii.,.r.    J.UO.XU!   .1 

th«,  lrjw  -s  ioiiocr:- 

(1) 21) pv.r c,rt  ...   is     lloc  te.  tu  ta.   .,, loy^i.   (,ir.t   ...r.t   • i.u .ork.re) 

...  ae folio-is: 

(a) 10 per cu.t ... i, c¿; .... 'cccrcr. ; t t..«. :iu,,b.r ol th- ir 
torkln-- d^-B nd t.. ir...-ne i^.y r-.,c iv.ci CìUA .n t, y., r ti^ 

profit I.M.- .r,.. :J.ii..-dt  «-..    ta«    M,..^A-  _i    ßj  :   •      --•••  ^ JJ •*» 
d^'3  ...   .-r.d   3Ü P J- crt  ¡.r   •. ,    in.om,.   r-e rv-      ...f 

/v\    t *        ,. r+ tt    v      -od  1   .   rvr       r...   ..VUÍ.U.    . i-oj. cti:  for tnv, 

t.npiüy-.-L.b  ')i    t;„.   -.at  ¿'-1^} 
(e)     10 pr   -..,-,t   ...   W  t.-    e r.U.l^  i-    --"-^   ^: 1   i   ,, rvic-   -Jiü 

uu .Bii,?;   (ì*M   età   ...    >*   tiv.    UI   '...;...    ;...   ... 

(2) m  ru,aira,.,  ^  -r  c,rl 01   t.    ...   "r,  „y-.^K-tru- -.^« f;U 

h-M, to be   lrf.si,rr,u  tu   ; ,.  ^1 .^-«^.¡t-n   t.   ..   ...tx-itut,d    & 

follo*« 1- 



U;    «;   li •   i    . '     . .    •        > • ..•'<...   «a   tv   t, ,.  ,.   ,     ...è,.   , .      , 

t _•    r.   Mil .    ^  t t   . | 

(b)    Of   * .•    r   •'   ini. if        -     i '    u i ' t   '•    ' .     f   ,i   ' . * i   t 

U    :•....  | •   I 1 M- '•       t :       t :          i | . (III)    t. 
r- !,   ii ¡>,'   U   ,    i   v   . •   •     ! K     : ! i. r :       ^ 1 ••     t.. •..       -t<• j     t. 

L'I    ' •  ) i    ,        ' .    ;      i. ". 

Luca  -   i.c.n ¡¡e    (:•«.. •.   - :   in,   c.i„iJ« <IîI   b     *   w,,u i   -j     inn. n , t   u    t».u 

"tv.o-t^r"  ..tru. tur     or   f...    L.01   .Jroup)  :.. r   r   . i   i;    fi. .,H..-«     .v¿.i  . t te,        f?,, r-    it 

no  uuubt   .bu.t   ti..   ...-im  i'   ir. v,.acii  , ìvJ'ilr-    *•    to  ; ..   < ìftì ifcuu.df    nd  e r... qiu nti y 

t-.ar  pia   lj/   "poli ilo .1 ''   iu ...  j...  ruì.d uut,   ..o  lui;,    •. •.     ovur:. t r¡ * *.-    na  :   n-',tu,ìi.-r,tt, 

tr     t  th<   J .y-  Kit;,  i-^ij! et.       Ir.     ••   t.cui-r,   t,u   ¿;0Vorr¡..... 1.1   i.   L..;ü,itu  irora U-.i.-. 

i r.í-   ruco. ; si"ul   pub.ii.   .... jnuf.-.etu: li.e,    nt-r* ribo e-   -._.   bourc. £• f .r   i.u.   i\ ¡a. j.u.a..- t 

oi   it:. (;t.ì. j" 1  r v-_rm....f   oxccrt  tu   •.._.   .xt.r.t   tu  t  thoir  profits ; r-    f.ubj. et  to 

t. xùtion.       iurtii. r..-._ e,   bot.a ,-rr ri.¿oro  • ni    ..orkors  : r..   .,'ivcn - or-  . p; t   x   to bu 

,'íivm -  ìncvntiv. L;   f,   f.o   ;.c .ìcvoraehi of . r     t,.r  oli ici> ncy   .no  iu„ìui    -roc.urtivi ty. 

Ori   tu.,  •tini  ii-r.a,   tn.   bc.oino would  y.i.rr.  to  ncv«.   •   d^Ta.  oi   n,,i. ìfy   v...idi ui^-.t 

odi  provo difficult  to  ri conci']., cit.u.r ;;it.i  coa.ruit ìU ti_.r.-.l  . co ho mi'.    -1  nning 

or  '.»ìth  tue   poiioi ieri  ouju-.ti,,.. nt of   tu.,  attribution o.i   . nv  ..li.ont  rosourcob t:...cio 

riocebb. ry by  cíun  in,    .. conoi.iic  oircwabt. ..Cob.       On*.   r.ac..L  bu,-j0 ,.btf   thoivioro, 

thr.t   tú    bciiunc'o ;x tu I   o por. tiun will m oca   to   u.   -t-.uiou  c-¿r. ìully   ir.  oruer to 

jud^o    whothor  it ciO'.b' not  unduly tic   tho   lima.,   or  both ,;ovo riunenti.   '<nd ni^n.^omcnts, 

jit  tho other end of   th.    .;c:;L,  i:;  indir.,   wnich li-1 no   "ck r  .-ria   „n-.cific 

motilóos,"  fur  tho distribuii.:: of   tuo   profit., L,e..n< rr.tod by i tr public  r,.. nui ..ctunng 

•.rterprioob.       In   -.r  ctit,.,   ¡.lotst of  tu.   .ntir-ri... E  "h v.   b. or  p>luw,_iir¡,gr  ¡ock trioir 

prolitb in   f'H.   fori,  oi' v JTIOU:.; iv.arvi i;,   o.e.   ,>.iioì"l I. 'icrvo,   aov.-loprn._nt i\ b:. to 

i", ci. rv. ,     to."f   ,"ì:   t.-n   fotlov,in¿; I'I^XUXL-,  r< .   tin^'  to  tiu   distribution oi   r. not 

profit oj   Wf! <->)).¿i million .,\.ncr.-.t .L   by 43 Cor.tr .1 govurni.iont concerns  in tho 

;/>. ..r  1' ; o—--7»   cl-.j-ly  r.how : 

Appropri  tion Its,   million 

(1) Cittr 1    r¿d oth.r iicsorvüs 155.3 

(2) L.-V,. lopmoiit líob-to  Ho servo 72. ò 

Lo EL: tr.u'.Efort. from resorvoa 3.1 
224.8 

(3)    lavicene, s 

(i)     for th.   ;• ,.r  i^oo-67 73.4 

(ii)      i or  th.   previo at. j'r-r 0,7 

74.1 

B¿ lune-,  cc.iTriv.ti over 0,5 



• * I     '    ' . "•   i »     !       r       t< t • t      riS t :    * '       ' » » « - -       t     * I» 

* ;••    t  .r; rt.    Hii/j   a   %i-    v*-' ;    i* t» 

-iti- %• 

• t.:t*sr  ••"o.ir, :T i        »'tei*   I  » ^  • •      '   *   »       .       »   *      .     »   i » • ~» t,    , # ,-.+t i.+ 

'     . ( -T  ;    V-JjS: ;      ?T Vi   li    •  .   , » •     -i     «    ;        „       , -, .        »:„, | , ¡     f i      « t    » <-r 

io;.*.»,en,   normfil í,,-   i u    ! a i*   *    •.    *        .* • : .     . "      _    ".-•  *• "   .. ,    tt.t* 

'..     Irta.oury,        Tí;     -,,'iû. i,o: -,     r*-»-'j      .     « > .       «        t.. t • i     i*     .T»,} t#»t 

,. lf,s   ;.   p« rior^   •-!"   oa ......oc    ITiü.      ,      t.    •        fOy.;> .jt,      •       •        y«    i f 11   1 # 

j.yrknt oí   s iv i di i. .. ,     •>.    tr . >í   •     •-    r-   •» • . 

4       ! V *     *» Trier«-   i.     .hu rf,,:    o'    -o.^; *i-u -*•*,   , •        • » , 

¡ or  tois  survey,   t.:   >   i.;,ai;,   ly  J   w   •.,    uh',¡    ,-.  v     ,       .      Ai     »•     4 r.*    ,    Unir 

•- j   t* /'Tlu P1    pr<". I 1  Lí5    but    If     \>      '.,»      1     ¡,.  .1; t.;-  r       • •    ' ...     u--t Q       J-"    l-i       - T   t .  ! ' i 1 . •»•    ,.»î      ! „ 

go ve i'ni.icnt  t,e.a.   ,.t.       Ir.  no:... c ¡ <-ä ,   in     > .v   eorfine¡    iv   . .   t"   a    «if.,     ,,, 

principi''!:, upon v, ,;, < ..   l.r.umr  óh; i ;   v..     i]..-.    <    .   p.   -,  v ¡. • ,        t      ,;.ìM   ,,       In 

: rr.nc. ,  iur  ir.bt.ro>.,   la    . c : o.   i 7 i-^vi. t   , •< Y   •;   ''f   f   i M- a   -y weiv.t;..  ir, 

r'air«b  through Exp.vr.L.ier. " oM.ic   r  -v*   rpia,    :   .i-..    ar     i,    j     .••»    hì*ii< ft.-.   -i ployiez 

to  pay   tht'ii' or.iplo,v'Oc   -   . u    ^,icu¡   <   a   m   i.;<      ijaouin    o Yy ; 

"  The   comi-,ivy   î;a<   ' iu.   on    ... iti   ;    '        ; <• r  o    ,t,   r.pr:   r ;.m(.   UH.  r-.turn 
on  the   cooi i   1   ii.v  .-i. a  .y,'   !;:•    - v\ t  i   ; •  .»   i ; 0( i.   i:;  i''x' if   ,    ,.r<   ui^uctcd 
from   tin.   t; j.o1 It    proOit.       Ta. r:    7.     -uju..   • r.   _i.,,jt  it   r:,ul tipi it d  hy   - 
COLÍ i'lcient ,    ...,u;i   ic   i;u    r   ti ;    .. i\,.< en     ..     • .      u.:;   . :.l   M, .,   ]), ics  oot   ;Jid 
value  ü(U.:ü'   .-..'.u ot-l.c:tinü   L:     :,a i     o¡   i.lo^r   jr.   '...    or.,   tiv-     clivi ty 
of   tht   ot: it r¡ r isc.       ii. i.   ;^   tat    ;:;:i  u ^  oaltutl-  Loa   ih   t .: í:   ? :: nnt.y  ic 
dititribut'.d   < ;::unf-:  tnt  > ¡..oíoy  t.r.   ir.   ¡.o. pt.i *:i.)2.   :.o   t,n ir  o  ir:., i.;,   (but  it 
may  ;.ot  .:xc. t el   •   ;. .   i iv      'üiit -   .,i. j-:i'     .   ...;:.     oí   :. , VA    I i   j.> t f   jr     bout 

In other c.ooc,   +:IL,   1;V: ¡r Vh      r-.  r.'l   :iovui..r •. j'ci   }•• ....VVI-OJ-.    ti or    ;.u ut.bt— 

redomption.       Swedish comp-jni. fj,  for innt. roe,  aro required to  ruiv'iibu ;,, 10 

por cent of   tri. ~r   proíi-'.;,   t-¡   iv ot.rvt •:•  uivlii   t.*-.   r. tit rv   luid   it   t.t[U¿)i   to ^U  per 

cent of  tn.   c!;,j-..;;Ol',( ro'   c:    itol,   •..;o   t!">  ut>        fur tri < .' 10  ^ r   o .. t  lor debt 

iv o.o:..ption  so  lcní¡r  CF. outi.-t'-.ading L... '.tr    i't  p;r< vt r  t:o.n   r.ot  1  • .¡uity c.pitej. 

The rer.r'it.in.    vroiit«  ra-f.   used for roirv  st: ,•. i t co   lor   -,a.    ,¡ ,yr.,tjht of uiviotmas 

to   the  str.to,   ir.   .-.coorc: nco ¿-.ith clo^ioior L; token by th-    c:'.r.. »pent n ts ui   th.. 

comp.'nies  thernoelvt o.        ü«-ylon ¡i; s  :.   oii.ipl  r   t.ystu..,   wi.ic.l 1- :rv-.o   tue wiüt.ut 

TOSBiblfc  discretion   to  too r..l-.v-.nt r¡. in is ter,   aotir,, on  ta.   o...vicc  oi   the 

enterpriGea' mrjiagoi.^cnts.    accordine,   to   ta>.   lr.t.Uùta-iaI Coi-por. tiono i.et of 1957» 
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»       "      » •        ' í '• ' Í •   k- •   -   . .        • *        '. . I« fu 
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;   •:.»        r. «    •    li.    .,        Ili   It   ij , 

*       *   * *  *   • 'i     ly -i-   » i« *  •>   • ;     . •   «-..i,-  |. i   *u *.••      .-       J;    «¡rti.t   -v  ney 

- " '     *'    *«       if •    iî»J ,   •   í   H . t .*   -,   h   J    ,uiiu!  ¡i,    ; • • •- wr.   .   v.   ?u  , • r, * ¡ AI J.U   TO 

>"' '"      -t   '•   1# 'lf'   f'    •   »   ì-.V.   . uiìCl,   i;   ; • i-  .-;. nt i    V'.-i.   tiur  i   ti   iriì!.u( 

; T< '    *    " *   ••   1. •»./ |    JK   *"  i:ta.Ä,    Ï   -jiu   ,OïJ   1    -ii,l8t j;r, f   ,-..n,,   t-^       r  ,•< ; t   to   ta. 

«t- t    Ti     . ¿ry. 

ïi»t     ix•'-•••      r,-l,v:is  il 1 afc'tr. u¡   t;.<    . JH. rnour v-n«. t,y e.a   nr..eUi\b    uveir  ng 

prent dininbutiwi,.        -îrcur;;. une o uin.r  . J    lu >ly   th  t  it M., .lu  l,   toollv-ray 

indi-<(*   to  ¡. cunni-ncl   -jiv  • •!..    bye r.«r.,   02   .. vei;     reus   o¡    !t¡,-     .;. ?     -.    th<    b ; t.       Wo 

.Ü---11   t.ihi.r..r,   cuiuiru   VUJ-.- lv- :=   Lo   t; t  tari,    toa,   t-- r.  ,1   •ri;;nii. b u.h.,,   m our 

Vlv.v,   ..;huulu     •    f .J      :•  -^f-ibl     b     univi ri,  Uy  uu., rv-u.        I^r^tiy,   th..   n:.t«-rr¿  üi 

nr«w it-cii;jtj iüuii. ti   i'.'ioiau  b    tn.iiij.t   .ut   in  .'....VíICI',    j.e.   .,ot  1«. ft  to   :i c. ri. r 

oí   puj. í.y ^^.pc u>. emiom..       L... •..••,adly,   it  . uwulu rot b<   ;.,-  ri^id   .L  tu   inhibit 

distribution   ir       :• r.n. r cum..   !.. : 1«. vatíi   ui    i. mn,. I.¡. nts  o.   th«.   n .t.uroJ economy 

'••"  •   "«Hol«.       '!'tiir(;l,y,   it  ..hould   ,ive    tiu   :tl; Umuii. pi> .« .ticr.ul^   i'r  cdom  to  tn>   m ui,:^c- 

!¡n.ntí; 01   th<   i.nt«;.rr.riü- F, , nd  ron t.m  px'ovioi..!..   «j  ¡;j( n«.d   lu  provide  both i,i;.iuto rs 

;;r;d work«;i o with, fiuojici-.1  incentivos ±or   t;u.  in¡pruvv.ri-. nt ol   tiu^i- periurrmaicu. 

rcu'thly -  -i¡d  p*.r!i. ps i.iobi  inport-ntly  lor   Li;.,  !«.._   develop, u  «jour: tri« s - it 

¡íiiDv.ld  « ni:-vu"-«,   th. L»0,    .1. ÜLJ.J.1..K   pt-oportiun oí   ti.    e.rit<. rpriLu ' r;  prtuitt, 

iihoaiu   b... « ithe.-r   nplou¿"-.«d  b. ck" or uK«.-d   îur ouipoíj« b cu  ,-er/, io 1  c; pit;.1-1 on,   tion, 

«e   ;JX:   ;a.iuf'( ,   ol'   ooui1;;. ,   thí'.t  l.úf.bu  prmoiploí-  r.r>> by no  1:1«... -riß  cotapl«.tn« nt'ry} 

indeed,   the.y ,i;..v   ir. rpue ntly como  into    .cute, conil.iot with orie   mother.       '..ii..t we 

•ire   c.yinc  io  oinply  th; .t  the.y  ahou.it.   .11  be'  Urne   in . .índ by  thüüe; who  vxc 

(•ntruLit. i!  with  tru   r¡i,_kin,; 01   üeciionf;  on   thi¡.  im. e.r t ii L  bubj« ct. 

iib ù to  th,.   -.ctu, .1  eficct oí   proli-^ policy on  th..   uord«   ol   both m-n^eis 

íjid workc.fi,  one   must m. ko  P. distinction between  (c)  the ^cner:l  effect uoriving 
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'»•"••       .;       • -I . '•    ,K»M l, : ,      . í t      ui' i      i í i, f      .-i    %•   11   t      t    ., 

.. ;     i í*m  .. ;t   .      r.        7 t- , i«: t ,      •• _ • ,-.,,, i •    - , _. -   :    ï   -.-.    i - 

• . • f' :• I   :    * 1    r* •      -,..!,, in 4 t.   ;-;        , •    «    ,      i - <    ¡r, .  n : *   r   •}•-»-,    .1 

« •• t   ^l^í       '       1 ! l:    vi. -V« -/i.'' . IÍí.    * i   •  »      i    .,        , -       ;.,      J ..   t       i   v   il?   ij.    ti» 

h >•;   J>* -    iop. d   çA, ¡u. ti-1 • ^.       u  t.t f. .   t •- r,      ..v.¡-TV,   ii,    ;... ,; í.u . ,  tu- ,y   v      .nui, 

H.       .«.xti'íi  i   r;.-ii>.       Ir.d.víí,   ¡i« u'   t.i.,*,-  ...lA.-..  !,  ,    •   » t      ti   i--  d    »        i   .mit 

o»    i:u  p-rticul   j'  « í í"  i t  ii- .v   incur     ,'.;i.,/ !   u   at;    v    ¡p. j-   i  . „•:   , í;.T,U.    '•     .riti   tiv« » 
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