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hore depenus on tne vxient to w.ich tiacy ro subjected to tne discipline of
focompotitive mrrkot. In some ot tic duvolopad cowvntrics, where this
digeinline con b {1 .coy e coban of cn o vVeroge or Love— Vo rooo profit
provides prawe, 16c1c Vi 0f Glchoo filcloneyy in ctost of t 1 si—=developed
countric., now VoY, 1L rrovides noosuch «Vike nc, £ince eomne tilion betucen
menutctwrine crtoririioy, Wnotior In tae cuabtic or o1 L vrivote sootur, 1s
cithor wo B oo ner= xdo sit,  Hoo, srwer tooooo onaiticrs, noroflte bo
regrarded, without swrtn r onouiry, © conctituting contributiors to cop1t-l
form-tion, =inc. th profitc of tae public wntorprisc moy Lo won -t ihe
LXpens. oL proliite olscwhere in tac cconomy — in the nublic scetor, the

privote sccher or woth.

In ;;unor-1, tuon, the fijurcs provided in the tabloo, 1though
sugg stive ot potvivde corrcl tions rnu o1 iincs alon,y which further r scrrch
mignt wscfully oo wne rtoken, do rnot 2110w us to rench nny conclusions which
ndu cignific ntly to ti knowledgo bout nublic onterprisce that hrs already

been ccguir. d,

4, Govermie it Policy tovrrus Public Inuwrpriscs

devan, de Ity 1ot Loot o our bality, with the cusntitotive dota
provided by the notion 1 roppostours, weoonow turn, very briofly, to the role
winlch o overnments onviio o Lor nublic ontorpriloes in genee 1y, ne tor wenufccturing
wnterprises in porticul 1, 1n the ccoromigg  of ti 1r vorious countric s As
betore, wo eontine our ru rks to thooe countrios wilen wre cttompting to
Op rrte "mixod" cconoml. s, w.aic public CntePpriscs ono arive te nterprises
Cco=~xict, Wact weo hrve to sy as ot little or no soluvince to the countrics
o1 cuntr-lly-plinied «c.nomy, wicre tac probl.ms wneountorcd, 25 oxploined in the

report from the ULOR, ~arc o gquwilits tivo ly difroront.

In most ui tie "Third World" countri. ¢, the mein wotive Jor the

cstoblivhu it of niorpriscs in tao puwolic eoctor by the government is a

deve loprnt 1 ound, Tiaaeoanvelvis tae ngoption by the stote of o pioncoring and
ntreproncurs 1orole, gove Priient bidnog 1rto Cadstence new ontoerprises ond
undertokes toar mono cert, cither toosur rily or torn nently, thwouw h public
cgencios subjoect to 1ts ultine e conurol. It o, 1luo, of course, notion-lise
exieting pravo ot ontorprico sy but this 16 on . xerelse of loss import nc., unless
Hiore e clo e ncie tione thet tae covernment cowle run such wnierprices more

r'riciemtly, or iith ro t r rigard for i notion' interect, thin their private
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owncrs, Tt .ust novertincleos bo rocognined tact politic. 1l Uctore ey imp.l

. governmont to ungege in oxtensive notior lisction, cven wien ite «conomice

r-tionclity 1r ooon 1o som. usulT. 11 .oy, 101 1rotonce, b uneer silong
pr.ogsurc to propgil too sLct. ovnen 2y ntrerr pevrisl rer. uoone Lohoviour
hs rendercd them wpofyul roor Vieeo “lior oricln. 2oud oubt on a1 devotion
to the intor ots of tie couniry in wiich tewy bove token wp ToLAUCRCo e Thore

My, MOTLOVeT, G 7 nOt—unln it Ll . T Lt St dli osreur or oelch pronoer iy

owrers moy come 1o oxoroe

bed

Co o yoousive wolifics l o iatiwene, with tin resudt thet
tieir porticul.r int routy, rother thon te oreol notloicd mmtere v, will
comiii: te btue . fiol.di=t pin Liocefn 4 tae Aot lev 1o Lnan, taare cort in
l1-rge privotely-ouncd ntoerpric e oLy o U.sic » 1o in the ceonomic 1iic o4 th
country, tnr jov o rumnt iy well com Lo Luc concluwsloa thet thore oo wconowlc
‘5 well ~s polilicrl wnrers in pormitting then to remeln in tae privote scelor,
otives of tnle kind, o owoll s i 0logiel ones of LOTe el kand, nove
been rosponsiblic rfor the very conriucribic nietiorn lig, tion o0 »rivote ndustry
thet 1.5 ovcwrred in countrics such as tic United Arcb mepublic, Iroq, Oyri,
.lgeri, Guines, 0111 nd Burmre  One. such n tion ‘li. tion L L ken 1l -cg,

hot «ver, th. .;ovirnment conc oo e b coneontr: te il cttention to the purtner
cevelomawnt oi lae .eonomy, torvush tic cxprnsion o b L wrtererlocs now under
its control ‘nu the croection or oiimul-tlon of new Lt orprico . Omtions teteoen
public :nd priv:t. will, oi vowre., st1li be o) -1 but . ven it on. liminrtes
ideologicrl consid.orations the viore L ool Ou v holes loe v teon 1o tic. will to

o overy consider bl cxtornt a v deciden isew. in £:vour of ta pullic s.ctor.

In oth r circunst-necs — nd prircad rly »aen G joveormaant oo & nredisposition

o

in fuveur of »riv.te 5 o oanot ublic oot rprice = e lutue will . docided

reinly in rolotion te ta oxtont te vhica pravet catregrorneurd 1 telont ond

privete investoble funas cre aviad b, s oo oW Are dy pointew oute

aAmong otk r wotives for tno crection ol vueiic nterprises nre the
iollowing:

(a) Figncle Ohis m oy b oexompliticd oyt su=c liod "ot onopulics®,

.

vioncered by tne broven tnd cdoptod by sy countrl s to weich Proncu cdiinistrotive

v 1

ide ¢ hrve penotrt.de In Turicy, 10T 1INSUNCu, Wi L U woropnely ot the
production ~no wholosidlo Alwstrivution of ot cro, L%, wannowder  na rleowol
is n import'nt rovenuw —.Irhor. A ¢ autive 20 the et bolcnient ol o0 NUW
pubilc .ntorprisc, nOwW.vor, toio 18 mUb ot of ver: ninor import nce, since

government mry wow 1ly .11 oot ar the needed Tevonie Ly pogin;) LiClscs on

the products of privs toly—owhed CONCLIYiGa Cnly wier. cicloc=colloction proves
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difficult, or wicre orivate cnterprise suows reluct-nce to produce the goode which
the governient desirce to toa, is tac e tivn of public cnterprisce tor nurdly

fisc .l werpos s lil ly to be considerdd.

(b) Strotecic. Interirises ~ro wom times loc ted in the “ublic s ctor boee use
they "ro comnlaer oo noeentirl for defonce, Dioooxek'on ro taois liootion of L
Germen o1luiy systew, for vt reoy W ostren 1) inilucncoae by tule siotive,

In weny cowrtrios towy the 2ov 1t nt sosumcs wiro ot Toopunoliblilty tor cortoin
types o oo foneo woduction, G son fime: ontir ly Lxcludes privit. int rosts

irom t.. o 11 i, L Indao, Jor in: cnce, the sttt oo o oenotoly o1 the

productior. ¢ ‘rue (r.. rmunition,
(c) DOC1u=Lconoinle, Thls 1 not oouy to Jdistargulol aron i "dovelopuent 1M

motive, but tioro 1o v oweiin o blo difloeone. of PR B1 ., Onc miznt v ll doeseribe
08 50CLo=— 00 s I Iy meblve tow the "Posouc 0P tlon. L rriec et Ly oLony
SOVETmL Rl durin L e gor conomic crisie oi bt 1730y, wiaorn nublic t.r.oneicl
Senelos wor crocted e sunnort redv Lo e vt hIn . b tenea it b nkruptey
‘nd meny such wndé rt-xings (porticul:oly in It-1y) wer wholly or perti-lly
cequired by tin stotoe, In tais ¢ Loory ooy 1so be lrcod tnooe ~ubiic works
Prografme:s vierc ti orovioi.n of -mneloy nt 1. Jur 0l ctive . Fow liy

I

import nt, unacr the oo hoeding -« ublic (nt-rvrice . oro t oo to o limin to
or morv «flectively control cnopoli. o whlcl, 1n priv-t. .onuwe, 'ro 1 rrded
‘s inimic 1 1o the public int 1 ot, To Ly &t w ronopoly, the wvern rt my
strrt up o0 comn tins nterorloe, o the Tew oo lire povornon did with 1to

Stote Fioe Laiurcnes Corvor tion in 1903, sltern tiv 1y, wiern ther o
convenilone: 5 1n monoroly o such Lut lnconvonisne. s or d'ngers ar paive to monopoly,
however crfectively coritroll - ¢y tic et to 1tuell oy boconme ta onorulict, It
MY even crente nomonopoly winre non. proviously cxictow, by bringinc tes thor
independont units into on., Lr . undert kine in orwer 15 chi.ve  coromlcs of
scolo, oot U ntior lisc tion of thh co Ly ot e cleectricit an astrics

in Britin ne Fronee, Cultur I ne o 1 factors (which, ror ti sar. of
convionivnce, we will include und. r the "uoclo-ceonomic™ headan:) “Tv, 1n

cert an other covcs, rosponeiile for the choice of mublic & distinet trom

privete ontorprioe, On. misht incst nee the dritish Bro:dcisting Corpor-iion

or the Lw.dish wine rnd spirits WHiorprise wnown s the B Vin ond Spirit-

centralen,
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T e kdod e wwte foraad e ond were 80 rogarded elsowhore (L.L;.

Clerd ok, crortr o, T ok1et ),

iy . & Sk S th mutititution of vuplic tor private

I Podty irom vl r Ccuwnitry. SPring rocwilly to mind,
' ' & .

Peroar by v ket e ornoult lotor works in the publice

ot et e et s Ly v caaited i undertokin, would
gep 4o SRET e e iy v wlore e hnons, on the
ot th uav U oetor s ovgu Uy cwecessful public
R P N ot ol tno SOW TPl iy, a0k Vol wean coulronted with
faoe BT, O P Lent10on 01 w1inos Low o those.
Coes By U Les v don o d countrio s, tne continucd
Ao trtarepT ol ooy e vitun o nioro . by clrcunmst re By Lven
4 2 Lt RO oMo 6Lt dovoad 1, Turkey 1r. the 1950s
i b s low Al .t boou snow, thi.o country heg o
s E 8 ProLoarv oot goan il crtorpriccs, valeh ploy on
Y LT o edo bty aneer tic o rnaent come to power
Peonr g Pt tir et "honotior laoing'y o ttaer by s.lling nublic
: SO by L M ting th pubizo to Lubcerite to their chrrc cepitnl,
oy e My " e et 0 auch be e oagn totintl 1 1nv o vtors 1. cked
P boewe oy onovin, douked ot wa s it tailt, Toecors ot the
S Pooorrod 16 put o tac 1 noty L 1oeWin To. Not only werc

Pood v cwdag v nwaber of public ortorprisos uurings tie period

b wverrmertt ot s Al o1 y “Llgnific ntly inerc ood! Todcy,

fEod by vt e oo devotes thn 1oe 1ll=t tod pr.docessor
svh oo My rtorprro My Turkey 1o wtill - by the eriteri of the

b b oroo op Ly Gl ortorpris. s = o a1shly “suciclistac" country,

L S Y celrey o subctiution™, thorefore, shouid rorlisc

S5 GELONNE F I FIRFY I S SRR T PP

e

L

et Meat it tion—nndoa" of the mixed wconomy countrius, howover,

-

ha v v Rboriey ot Moo tedytie" tecinique. Esscnticlly, tias is

¥

i S o cumed bt pri1vote  ntorprise, In + wense, of
s Yo uan o veaa b, wo lone 8 Privote uniropronoursalp ond

v

borddy o imieo2tys (0vin Uil . 1t mey not L. posluave ly

car a0 Il Wy bt from the inv otaen’c mode ir the public

hilose 1T 0t Xou 8O a0 V1L 1o Py tor them th i 1t 1.5 no roesources
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1oftd Privote enterprisc will us. tin - xpnded tronpport 1 cliiiies ond power
supplics, provic. ;[ 00Us riu Survicos on controct to tuo viricue public ngencics
cngoged in the promotivn of ceonomic duvelopmernt, "no k. wvintooo oL whrtover
ncw purchrsing power mry boe ind etod into the . cornomy. ite roopon. o, Indoet, moy
surprise snd ovin clorm i tl nnors, o0 L pnonod an lnel cweing th norioa ol
the Lecond Five Yeor Flen. Horo, e v Ty wo  Iooooncainoa rot with thls
"noturcl" stimulue thet tie | riv 1o sector ey oo 1vo, vul ultn o liberote
Stiempts to stimulote 1t. Fvern mosw o, (iricdly, wo e coreclaad, not wite 11
~ttempts to stiwad ot a1t (walch irelaa vory wide vorioty oi wovicos, particul oly
in the fi.ldz o, fise 1 owe pin el ld clicy) bu. with t role wadeh public
cntorprice is o-llea upon to pl e

Th.ore 7re L4 courtri. . of nix.a conom ti v oove o 1lod to . qulp thone
celves with gucen sublic ord rorle G roimirent gl thoo e industiicl ond

“griculturcl fin nc. corpor tlerg O v rl.w types, covctow Jor bio burpon. of

—

providing priv-t. . ntr prenours with or dit on terms wor. ovowr bl thin they
could obt:in from priv:t. -~ . .ncil o il v ontrerron uri ol oonoed, icg ore boing
inhibited by shwrt. oo . ol lor, —iorm o ne nodium=torm lon oopdioii, b public

nierpric s or ploy 'n import. rt role 1n roth stimul ting ~conomic development

7

nd in stoering it, It tney r  to do so fivetiv 1y, aowever, they roguire
crrelal menqgement nd violl=woidn ot rms of rolor o, Urloon thoir role is
clerrly indiertod, thiore w y devilop  contr wlets oy dicricult to rosolve,
butween the 1me ¢ tio men Aors ol Luch dr.otitutior. cna thon. ol tho covernments
The m'n ,.1s will *.nd to soloct .nt rorices Jor coeivt-nes in termo of the
scourity they oo oficr ~nd ti prosn ety ob th i proiit bl oj..r.tion;y thc
fgov. rnment, on th other arnd roy .11l o loviine to th .in nc.. ,incy 1o

rescu. wntororic. s of notion-l impurt-nec waleh re cncouant. rin, ailficuwltles,

or to seist in the industri.l oiveecitfic: tion o coup .o tively Lockiod T G
Iurtacrrorc, thoro oy be o tondency for th nrency Lo Lo listl. ore thrn mike
lorns on sp.cicl terns to ntronroncurs quit. ble to frord tu "eoines o " for
lorn cnpitil. These proble.as hove cturlly been cncount. rea 1n m'ny countrios.
More scrious, howover, is th, problem th i rics — U it eld in Prkisun auring
the ¢ rly v rrs of Incependence — from tie comp rotive loics 0. e finonc
-guney to [ind entreprencurs ~ble snd willing to aoo Lt ssorvic s Jor it
priv: te ontrepronoursaip 1s . atromely ok, 10 1o wnlleoay oo 51, 11 ntly
stimulated morcly by the ofter oi lornm orvpivrl,y wven 11 this 18 necomprnicd by

the offuir of fincneirl rdviece ~nd tochnicsl scrvicese.  Unuur these clrcungicnces,
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it is likely that public developuent uiencics will be able to make a much greater

contribution to cconomic growtu tinan public finance agencics.

Indeed, wo:t tixed cooromy coubtries have cotoblivoaed acvelopment corporztions
ol once kind or “notner, Hero we ore snteros ted only with these concerned with
the Gevelornrl ol maru: ctwrdn: 1nGuw ey, The wuwid ;lan 10 that th aevelopment
COrpor: t1oi, Uiir: cayitol vrovated by the overnent irou bua, elas SUwcr <y thall
itselt ero te, manage ond beirg bo o mewelty menud. WL Wiee TRORLT © 0L Vallo us
bindsy, c1tuer on 10 0owr INLLL U1ve 00 1n ACCLPwidicd L1ba bac Prioriilee laie uwown
Ly e volitico 1 owtuoritl o, Lo noersoarr, or 1 conclunri g preterulo, 1ty
use 1t owr Lunc . wxod welvely not Jookane Lor cuprlencr tatior b wine rey o lternas
tively, ima 11 opeon tua oy Glucary 10 tey cab roante pirtno rondp, ricat fros e
boesinningg, wila *the riv.o i inve, tory who oo cornealv bly beoatiract oo byt

dreurity ofioro by ove inoent comnl ottt Lot nove lopim vt o1 tu unuwertaking,

T o raty. y OWCVOT, 10 haoton s odlly v ocatodytic one, Thet wepenae o tae
rroJectod fubare 00 LUboay b bt bt L Lopmer o corpor ctioir blin s 1nto
X1 atence, Ittty v v o oar te bl sector, tae rwlley 1u une of
cubstitutiony it 10 only cut dyts 11 . S o ke wule o wut to e trivate
inve utor, Who e by cbiedls o e ol ot o nut Lo . 1y depenus on the

Svallebil ity o privite cont b ono on o the oros et o] Tolltonlllty tiat the new
ubeoertakinges ot fer, Tao T stwney o0 e "sealin: out" policy 16 cliarly contro-
vercilaly and bae goversnoont's vien s gt w1llode nend ore the jroveaent nolitical iueo-
locye 11 "socr L1oA" ottonn o1 L oet ty 4o onatee oty the tronusier to toe private
coctor ol vrterprioon caoncerod by pul e Aoencles will b oregarced ac 111 51timate,
exeept cosiably anooort dn special can By i, oo tae utaer nind, a "free enterprice!
Gyvelon 1v bovoud s a such s cer will be cen2tively cncouracude Litmt one ust here
o te an that tao ant otien to 101l imooc s certoan constrainte on tie minner in which
odevelorine st coporation oy trent 1ls tubtlolarice, cne 1ncecd on the kind of cube-
siclorles taot xt';;,;,: Croate, Por i then are to w0 attractive to ihe rrivate
investor, they muet noceco rily nwve oo .ieve Gpo Ly Lot tams tist tae sali 1o attempted

level ot profuvtabiists at lerat cauid to et wnlen corrcsnonalr. private under—
takin o oo oo oadm, codbotomsy 11ty thot taer cuet be caveon with e pros—
pocte ol ororitihalicy primarily inowang, ona wocondly, that tney must Lot be
burdened v 140 "o coisive” soeial obllk_:;tionu, citiaer te taelr owr izbour force or to
ti gereral public,

In the nore sociclistically ninaed countries, thc industrial developrent

corperation wcy not rlay - very imcortant cconomic role, as the governient mnay
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woell profor 4o undert we the oo I vl vl St ey ab ™, LI L

through settin: up a pub1c cororativ, of Ltate=Cumed oo Ry | 6F ench weparate

uniertaking Or «Iodr ! WNGEI Y. il o, LOEOVEL L Yidl A, ke © P de red
Aadrilei - trotive ly  doc derslr e, om0 Lo Wb Sttt soaniry

abollonea cte Incvvtry 0 eve Tomrept oo o e T VAN e el b v Al tenee
te tne former suboloalariof ot Lot LW el ooy L v o ort o cornc: o ton
sometimes becomes (w01 iy erey of anduwtria root, «~ti. ecoromic :ind

oo dld, bt tive acventog oo hve been claimer Jor i, corcc o nadyy 10 gy have
the nerlt of enablin, Lo ,overm ont o b volor 0 coirorooavedy Lree mow.t

ol 1ncuutr, vith © o0 nareative ly coall oxnooature ol k. DAl Ly el 0 BUCee L

in tie selling=out oonerition provid v e cOrpoc- L1on wi i "revolvin "o oeq 1tels

(On t1 otuer nand, ol cowrne, the prosite o4 wie smeconsiul unococtikun,e are lost

tootas puulle wecior ol e oconomy, cxcort wo v estint oot ey are subjoet
to taxation), Leranletretively, o ros,orodbrirticn o0 e overine it are
kept within limits, 4 leant in tw 110dd o1 ceonuile cdulrootbratlony  sinee it
1s concerncc, tihwovugh tie acvelopmer ! corpourstlon, orly ol Lo unuer bukinge
wrlch are 1n thelr cirly slegec ol rovth, and ret wivi tucse Vo chy hooning

recciacu aturity, e tiken over by tlo Lrivet Lrv ool

LR 4

One further broad distinction iy be rode, Tow woveropier Lowoa o b1on,
in genceral, has « wore dnporteat bwt b0 ol ) In L ornonlo s oL 1 woveloping
covntries than un thosn 0fF tho wevilopio oy oy s ticuwl 1y QL 1t 1 boin, used
for "eavalytic” purpescs;  tor in to. developon cowr ™o rivat  ancustry has
comparatively little need ol che jing ol etimulue that toe covelo el corporation
%1ty to provide, whervos 1n the leos developod Gles sucn o sTuuo e iy be
essontial to it. e megor Lxceptoon to Lhro rude 1o Ttady, shaele, as we ave

seer, he dcvelomaent corporatior wioun

5 tae IL hey cliyed a wagor role,

bouh substitutery wia eatalytic,

“ublie eniceprise, therciore, nay be wed aituer as a cubititute for or as
a stimulus to private onterprice — and 1n 0ot counirlcs of mixew cconomy it
operates in buth capacities,  Thire is, however, uloo another posiible use §or
17 which descrves at lesst briet montiow, In some countrics ~nd at costein times,
1t hai been usea as a "stabilisor" ior tae ration-l ecunony. Its »otvntial in
this rospect war seen a5 soon as severnments, under the intluicnce of kemesian
cconomic concepts, bogan to pursue policies almd at "t:ll employ.ant', It

seemec that une o1 the ways of countersctir. a downw .aod swinge o1 tie trade cycle

L

A8 L0 pump wore rvsuul Ces 1nio that secgor or the cconuny over woich the government
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In no crsos thet aove come to owr sotice Lo mroenterorive boon siven

md ook P -

jfrcedom to ncquire forcign public cowlt.l oon its ol regpunsiviiity, Inviri-bly,

3 , C . : I

“the approvol of some aljher | ovoonoontol o outpority, cuvch oo th Tiriitry of

i pp .2 o v} v

Fconomy -nd Flonniryg in 1r-on, 1o rocuirid.  Dbves in dncs, c0oro [oroion reistinee
is sometines negotintoa arcctliy by G coterrles cencl.roo, tae covernioant nust
zive ite rpprovol to e sl trersocotlon, onc osal ooV oL 10 LY 2 o0ns

merely formod, Tnar: ir necoeniay, oo Culws, sor oo nt o onesle pl nning,

prreticulrrly »s Druonce-ol=poyaents vwestiong wey wl dnvelvoedy omercove 1y tho

4

forcign lencer or donwr ey ot Lo prooer oo te oo ko tiv dunes cverl Ble in the

Y ibsence of o governnent: l cworont.o.

Moo cucstl ae invelvece 10t furoln vablic {1 noeing vl opublic onterprisce

rclate te brlonce of voyuenes, "teogeert=tying' o na policie: ool ataonn botwoen
. the resloting eountry cnd the csrlotod, Srd e oroaarn it conndoers i, bota
Clengeterm cn shovtetern, will o anovit Tly orfiaoenc. o evoar ont's Gooladon e

to whether cccoptoned o 0 p aoticul o Jerm vl 10 10 cunonicoley wworth—oaile,

The"tying" of  1d to n nrojoect vy 1tsclf cruce Uoboroe of voymonte difileultics

nd purhops oleo tend to er -t - L1 oo o1 L ovoix of b orodoet o owiieh b

forcign ad=gover Lonpene to oo b restoay, b e S onee ol ol o snulble

projeocts witich mi; ht bo or ~vonv egoe o frors e cerlrt o viow oo over 1l

~economic dev lupmunt, There 1o 0 deotibuity, tho, tno b cxooioive oo Lndenec

on the 1w provided by - prrticul rocaistry i couE govelrsment to voon omore
hervily then 1t vo e othorul - cveoaerne in b i etion ol porticudsr pr ttern
ol vconemic developuont oo ven 1o cdopt furuign ~vlielos which cro rot, in the
lorg term, ir 1un o beot dntorosts, T o trera md b we LD rocoave oone uscial

discussion during tac course 0t seminor,

Forcign privoie oopit.l it o lows from «oveloped b w vieloplng ciuantrics
hrs oo mrked tornderncy to Lo invest.d in . oxtrrctive incustrice, sucic & pctrolcum,
Por well=hnvwr roeicors 1L docs not 1 1niiue Wi ndustry oo ctte o tivey od
in public mnul: ctuweldy,: induegtry Jouore 1- very littls o 1. indoed, Sotever, most
o1 the reporting cowitrics, both wovelopod sna Less aove oo Liow oo oo rtici-
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1t, In that country, ¢ ceordins tv bt rooportour,
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(b) 1In the case oi = few public enterprises, forei n private entities
have a share in the capital, c¢itier under conaiticns identical to
those a nlying ir private firric (such as the wocieté MNationale
d'étucces ¢t o0 corstruction ue noteurs d'.vion, 1U per cent of
whose capital o ode over wo Lthe Ancilcan Lirm Prott ona wWaltney
In exenir, e Jor w6 1reaonle ol serviciro, that fiva'o moters in
Europe ), or under an international 2 roerent c:tavlisiung o multi-
natiorsl acsoclatlionn o comeny, but unly 1n the case ol public
scrvices (Locidtd internotioade e 1o Jdoscelila), ™
In Itly, public rnierprices "ean drow o; forceign {inancicl sources for
any kind ol credit on ot same coscitions ond sul g et to e same limitations
as arc applicatle to pravate ontorpricca'",  nd aove indeed . de corslucrable use
of thig mrivilesge to vrter into pirtnes ups Wit torelyn iirms, as the following
table, cxtracted from the Itclian report, ~lo rly indicatos:
wvector Compuny uvitareioloers
(a) Petroleun .ne Chewicals — STALIC ElI=50. L1 oeord cal (US) =
50%

Chimica Ravenna ENI-51% Wacker Caemic (W,
Germany) - a4

Phillips Carbon FNI--50. Phillipe 0il Cos
Bluck Italiana (Us)= 90,

(b) Steel Ternincse IRI-5C. US Steel = 50k
(¢) Elcctronics Lelenia InI-4%¢ F1aT=1Ch iwaytheon
(US) - .50
(d) Nuclear Fuel I'alibrice zione IRl = Y% 4.0, (UL) = 45
Nucleari p.N,

(e) Tlectricil Fngincering GOEN IRI-505% G.E,(US) - 505
(f) Fngincerin: [.G Italizna ILI-4%. ¥AG( JGeriany )=51%

Note INI and IRI arc the tuo reatest Itelian Jublic entirpriscs or the
"holding company" typee ETI = Ente Nazionale Idrocarburis  IR1-Istituto
per 1o Glcovtrusione Incusiriale,

Foreion privite copi 01l assistunce can be in the torm of a subscription to
equity capital, tao i oo oa lomn, o1 the srovieior (in rotiun ror  Lee und/or
iochere an »rof1ts) of ochniend coriatince, Irara hee cade wie ol 2ll threce
Forei,r wowty oa1o 1 in her ubd e CLOCIPrl s, aouiver, ploys o role of 1ittle
Slpnlilo v oyeeptoar Troveni Structurals Litae, wacre 1t (1uost cquals the
governoment's ool pertioln tion, Lo ns arc or wmport nt, The ivrtilicer
Corporatyoc o lnae oo oo tmcd, 1 wihlch L control Coover o oni b inveotod
NBe 874 37 million, ho recoaved o totl ol RealT94 T3 million from forcien Lencers

whale the Heavy frgrineorin,- Cornorition, with & covernmenti—subserilod cipital of
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exclusively from ti donor country, If these con be obteined only at rclatively
high cost, or if thcir sultebility to the recinicnt is comperatively low, o loan
mede on torne tost o sopenr to b Doveuarsole moyr prove, 1in roal torme, Wi xpoctedly
costly. Avy vowever, o oirc hope cole Lno vitly v 1ih O wa 1l croup of countrie.
and 5 th v ¢o not 11 Provic. aderUate o oPhe tics cbhout Laoir len=raicing

CXPLTLonC D, W cominot ot thio o ‘e rocch ony conclucion: ol th subjoct,

Thooe countrics aticantings tu uno "r1vetcly=provided toroisn tunes 1 the
iorm of cqulty inve.tmontc v bl cops e ere Ll ant rogudotions they wish
1O mike about thi oo triation of Prth aividonds ~ne cond fely voer 0t 1 cloar
that there moy 1 CLharp diverones of inlorey Le thoon coplitil-vsovader ond
capital—=rccipiont 15 thiw roupict, ry o bt covortin, ¢ownitries hove pasved
liwe thit Slrultoae naly dmeore cert. in Pontrictions on e foroin irvestor and
suarcntec i cortso 1, o1, oo Lot reruleadorly o onsaons de ctiroet
tor. 1pm Candbidy Lo taer b o allic o b prdvo e ootor o Scanony,
tend to cmphiosise b cwer vt s rotar o thin e Loatetiong, Yoo 1r o true of
the Sunniin Copatid Inve ot n+ Acty to Turkich Low for the Pricowr:; cant of
Foreipn Inves oty th Ir o1 n Low for vae Protoction na attroootzon o foreign
Capil l, rnd bhe Grock booroo lue2607, Phenoy hewevior, o o0 oo Cone ol Wwith
inveLtie nt o in oprived chberirin. torn wuith anveotment anoublac rlerpriloe,
Ar_untina rovorte thoto.oth, opetristion o4 ocnoit 1l md™tronsior o, - Yoo noig"

arc "offveted orooly.m

It weda boantore tirs to ciew tedrn the proportion o0 jorog » ¢ 161 (both
public priV1tL) te domestic copit 1 CHTACU I e ublae e g
entorprice. of th v oricus countri: g, Ore wovld tir o o G w un
teble whovin. oo L tive doporoone on oreirm owrcon Lot one, ag I o BT
derive some v lust ] gy Lot Do 1, EUPCR S D S P tuvaL e, leowey P
15 to choteay tooon 1o ous Pttty x e
L, The Iancocnd Qporon ong

N hocoog

i WY
L. o1 G2 Coobip g Yot g ! H it s ¢ :

E 2 . N T T L ! « kU . i+
obgoetive o iy L S P e ) (RIS, S - ; 2 toiw
Cuortingl; Poreensty un o | toro, Lotpe st I S Vil
#7AvVen porioc, T T N TS [RE ' : 5 s & togk
Ol the et ]l oo tmburn ot B L e T O L N . -
'\.vnv\‘ntiux;uly, LI P o w8 ST 3% T SR F Y Frorowoon LD S O 1 €y lewu i F

Loth toroonity . me . L Y I T T T S Pl sl jub@Ee P



ol

G

gylrced in the caterery of budget:

- -
i

i
jgby the n-L1u01 rapportours, 1o

y ccoounting in too conventaiondl (1.,

One of the rouons by ullic n

¥
[

e

A

a

iperiods, clthough tuc wocwaents wolch 1 core

cluiing

ACCUUN L3,

CONCLT WG

T

CROLPCLOL o b b ganernddy
1lowen 1oed

1t

Heroe o t: dven

1Ny Sl

L

Pud s tian

raud) i,

LLerorde o 2o Ui Ly, LVun

"L tonomous" e1o o U oete Lo bl co il b e e iy, )
1o thet they need to oo buce.tin Tanoowerr ti R SRR IS AL A et
;un‘u. DY ordin 1y oA rna o b BT, v tos . t R U S UL B
ilﬂ;trdctud T O L P ‘ o famad i L PR
CLncgBesy RO T ey L 1 gt LU SS R .o L S Y
cmest eodted to todr poendlloronooasy o tu tarn L e r taoar
i;ﬂu SULE ahG Seers thoar AL Sihin. ot s foor 4 b
ceomaered 110 oo wcbor st ey, ro LA ® P
LoLenele By tadorne toon S T LI
riturpriec, wie Lo I A B # H : & §a
%Spt(lflud by 14 ur door, tus oy . " : * = -
nocuEn rily ot b i . EE RS LIS SN ¢ Fobea s by
- ithou o f r Ly i I BN * ¥
widitionna ro 5 SN Pl Bl £ Wi i £ ¢ #
g otoarnd tan ; P
(8 HEB tor roLs L9 ¥ . ‘ & 8
Lige 31 b, 3o ol L TF ¥ . ¥y [ o gyl
e Herc DL g ) ) . e
=
= & b owsmaioy £ § Logw %
A S .t : ; 5y & £ty f
¥ ET A e S RN H 4 = = # N ‘g I #
g H H . s ¥ s H af I i4 ii L F B L -
£ owid L N PR #a s ! H 503
Fx o i £ i it L ¥ it disth
fie § £ ' . g 'SRV I SV e d L
B H % . e Tk w i i \ robe 4
L T " T O re st £ : Ly
* LR A t ¥k RN W L 2 v SR Y ‘?' FEAH et rttsend
i % LT § b d i oe ok N A ST TR H wd g AT
A N ™ TR SRR S S P & S S TR T O o1y i ounat
) ton g bl Vtaking Yo Yonrges e B roup G 1t ooty 1 ovel ro wding




-3 -
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mrnut et it rpriu ¢) pr B dotoaled, conun reicl-~typo bua, cts, which

include "vre oropne oo Sroduetion, ovenue 'nd oxpoenditure ir voeh of the ncgor




_35_
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bven those cnterprises (otiicr tnan nublic atilitices) that once hat mononoly
choracteristlics are Sclu bu b feolin the impact of "the avoilawllaty oo
conpetitive procactss Thuis,
Mga. tobncco .onopuly now onerates in conbinotion with o growin proporticn
of importyy  loe curl oadne D wiVe ek notionailoca, out Laporting 1s «1lloweds
he exploulv witericle monoiuly 10 not ri_luly ma.nlcined and 18 to be
giscontiracdsy o te SC4 sloun monopoly 15 dodogated 0 privete, alxoed
e public o torpeaie s, 1Ll Leh o compote tath one notie 1T
Auert Lrom a fow oxeo stiong, barrelol, uliie .nul ctarin wnterpriges
opernte .o &ocomy Litive 1avie = ohe tho bl o Jootly beern Sroetdi rably vidoened ac
copoeult of rocuctlon 1o 1nSlgnlllenhiy L wrtems dutlos on manulloturcd Joods
re b twour toc meaburo of T Furormeon Teuroinlc Com ity rhdmanieto red!” prices

LY. curnueow v tly herdly uoo et por cwblle wloidltlon, ohn Jor tues the
4 W . : ]

principle of Tl b Gunty I H SNCLIRNVENE KIS R CFE I S S N N T
adoprtiuin o1 Lo IhmGus Moepeon Tl LY MNeetrioit’” ue Mronde. Ti.iv principle

i: irt ondee to reconcile oh ntorests of the onterpric. Litih Laose ot 1ts
customers G o7 b ration wE whelo, by wneour 1] roiort te t.o less cootily
toerme of conuvumptlion thereby cnourins tho optluum Lo oi ¢r1tnl egulp ent and

provialn; - ~o1de=line for tic mnkan ol tiac urt o conomical formu of inveotment,

T Frenca, Lo lore, Ve Gume o o GOr ol tert pricang polics for tncir
nubl1c minus actuing Cnterprse e (wiilc: wees not Mmool avwiever, that 1t ic
neeceserrily the Lost une or oon [T WENS d AN VR RSN TP T B R Liltlolsin)e or

ot mamul actura..  crbIpricos, cutioel. tby gobL t.. sricor, cre the sroodom

of cuch conp tlilon 1. warartood, @b fror o s cwerible, by legielotaon viailch
renders 11able to prosccution ool 1les courte wntorpricos "which take auvantage
ol ¢ domin.n' Togition to omgage 1 croeed or crvitrery price=tixing:™. Ior
otiur wntorpris g, mostly in the ublic wtilsty £io0a, wWhero conpetition is
aboent or Jimitod, nrices arc ol in accore nec with cranciyles tact moet

cconomiste, ~t le.et In The mliue= CONOLY cowriric, Ve ©on 10 CLonuslaer vulid,

In Sweden, tac situwtion 1g 101 aubstantl o dly wirferents There, "for
interpricos worklng 1nocomp titivn, prices ~ro oot cccoruing to whot the morket
will toke", unile "for nenovoly entornrise o O cnterpraiscs that neve som cort of
prici=lcicervhie pricos or ot to cover voste includlng o ocortain prorit", How

1att r type of crtoprise the

s

senerally torganel cont pricing iv usca 0o th
Swe dich Tap,ortolr do g not oK Lntirel; ol oy but he rodoro o 1ty uwee by the
Stote Power Noord wnd Msovers 1t ootaer CULPaN1. Se oy those ulcertixdngs wilch
arc run by cortrd acainssirotive bo.rde, && digtinct from those taat hove been

given company"'status,y v Sovernnent how nrice—i1x¥1n, pOWe.E, but in o8t coscs 1b
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s delegeted this rijht to the wnaert hangs tacacd lve e

Inform..tion iro:: ltrly en tuese gub jecty 1s sorowi:t auiicicnt, but the
rornoi boar shra 1y cnphigises tant Sl ot G4t © L roawluing, Companics (iece taosc

eubjo ct to th 'lap rorot oM aust Maceot moiket Pra ' L once taoy Moperate in

A conp . titive morkot's

In the lees ceveloped countrats i gitition 1s 1r 1ufw cleals some of
tiaom cleim tact tioo pricing pelicles of s of ir public aonuloctweny enter-
prig.t re et rraned by mereo b Loty dne Ore 0. il Cordon, mntioay  a
prrticdlir ntr TRTLRC, $o, tre Lowvlon Le taor ToCustn LRl Tl veach Lngoge s
in iree price—compe figior o ioa 2. dosous oGP Tiec . o £ pravat uoetor, I
LEnc ol nowever, ihe mublie sanadocturivy ontororices 07 tiw . e trles onjoy
bon 1iered” merkot, som blied DLttt r s only manul o cturang oneIrpriecs
Gooboir b bacwd o 1y v BRmes s Do t.. ooy ot vaC porkot oonong Lo
Cn Ao T1ses, poth ubiic hu priv o i, we i Ll rt o - e o' byt 00 otion
of ar. industrizdi lileenslyg 8FELCLy,, Hon fime e boeowee Trecotive comond 80 cxouids
setucl supply tood laere dwooo 01N —or-lcos peruan o nt "gellore? morie th Herioo,
cvan though 1rn wome Cnsed S TURR LR U S0 & S ARBCUN v v oory Iros to Hix ot ir ovn prices,
they nuwet noeccssrily BeoouAded aio L oing 0oLy ¢ b 1t @ Giw o ior Taen by
higner auwtiaority. Such rul. oy 0w VeI re s X Loorudstou Sitn ny peeocliion,
‘nd 11 too etften the N PR A0 ol ob o I SONGREEH AT ~ooanelloo te s 1D tnen” sroguct.. 1 ovrice s

sorv bt erbite rily f1xoc Ly sl IVIolnoF il tors 4l teo dloht ol Sunc. ptions

N1 tae Mmotionsd intesost' chico v v Clecta 1 occoruans Lo olstiend
fortunes Or DProspcts oi tu Lovern.. nte S SOVE: S PR SR RS SN aoweeve oy that
curh irbitrorinces 1o conilacu Lo T eV lovan:s Countrl v nooritoin, tho

price policius iprosed by minlitero or see L1 b Loteenadiscd nountrios during
1. 19%0s heve oftel, ana R G aodte 10 YL a0 vl DUUN CUOG M OE Cunofl HJdly-

s justifica enc vpolitjCc.ll,'\,f'-in;epir(-(\}.

Mcny aoeveloping comntrlve X 7mobs ty, - & o oattur s vorsl oorLcliplo, priced
(e autberidnc e by adeing A unepuellled Mprodn' toorvero s Cwliie Cain oy be
200G enouGlhh as & ruic=of—tlhumt, rroviicu tt s Aorloe. o fiovdt io boin rowde to
feep roste aocwn na thit b Mmeggin® do dreidoa dn b L1 Ok owil €Ol nt
policy governing tno oon rriuutliorn nnt caecn eloos ol ot 2395 S5 INUUNND WORERNNG SRS VR TR 10 WwLKC
towerds its own (ppnslon ant o he 1 it letormntloiie Cihert ane "uarert
rerity" ~s o stond ord (1,00 tit. luruc ¢ orice G Ccoap okl jood: fron foroim

BouUrce s). Tale wekeo son sunoe one of th ~rice ef e 1aport . rrocurt anE not

been ~lready raiscd, oy moani Ou impot dutlie, to o L v toe il compiravie with
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the cost ol tae incigencus procuct (caleulatew on an ivergge=cost plus "mexrgin"
boeis), On.. courtiry, Ir:r, r.ports th t tac im oi itic nricain. policy is
"stobilisatlon for the Lonofit ol thl consiuaer’ - walch gl oete, dn oot ult or
farta r inform tion, tnot 11 me), boe subelclsing 1ts public vntoerpris ¢ in order
to woll tirlr procucts oL oorices which o not cover the costs of rocuciion,
arooontins woye toot 10 hio "no o oene s 1 ralee", while Ghono roooris "o opricang
policico o', Moo rullost and ot conerent account. of whoet i belng donce and not
buln,; done ore orovided by Indin one Coeylen, (o which couwntrics we nust now 2ive

zom. attuntion,

The Incuy repportour, ofter sioing thot "price policics of »ublic onter-
prices ar. signific nily concitioncd by tne mirk.t citustion in which they -re
operitins', Lumacdiot ly gqui.lifics thie by o forcree to o "saoltorod mirke t" in
Coeetn Maet dae e ol sl oo nent o7 4 L. e e r il o

noten tind oo titron, oo ds, it often soale to bocone notu 1l bocouse thoe
Joverrnecht accloes to o introcuce "some systun ol administeroa pricos'. wuch o
systo his boen rpulicd, for instince, to tae steel, tertiiraer ond (to zouac

extent) conl Industrics, nu oo leen justificd or the tollouing jrounds:

"(i) tadr 1 A1ve seercity of the procuctionu ir cu.stions
(b) tuo Geoire of the govornuient o nrove sttt elvato enterprii.s in
tic incustiry Lrom mokins what 1t g rds s unressonable profitss
(c) the  nziovy oo v SOV rmoant e protoeet tae fanoneir 1 ointososte of

enteryr oo o Leroti1n . gt 1% 1 (ox CVLY 0 vr”tlungl) costsy and

,,

(C) the wnsi ty of tne _oveo riaent to cnewre toe cupnly of the nrowucts of
the industry to uscers o f roouoncile pricoes',

‘

These famislie roaco o tor the fizang ol "adminictor d" prices hove
frequently boor criticiloed Ly - coromicts vho pue tacir fi1th in ta. virtucs of
a freo marke t, Thoy =y well rroviae the subjeect for ¢ thorough discussion ot

the Lominar,

Althowu, cxecept in o very few coscg, there ic no mention of price control
in the stawater osi blisaing tae antorprices, the govermnent docs in fact wssume
tue rocponcibiiity = ¢ ithor formolly, throwsh thc ~ppliea.ion to tic inturpriscs
of gurur.l pricc control 1oy 1ulcotion, cr intorazlly, throwsh the giving of "advice!
by the miraitori 1 roprosert tive. who r1t on ti Boards,  furtaer.or., "tao
senercl poliey  nrownoonwnt: by the Pl onnin, Comalcosion on price lovels "tend

to Lo tiien o opelicy warcctives" by tie ooteroriscs,

As, ta .cior , anter-onterprl.e coupotition ic of very limited scope, ind as

the Government Lota posscases nd uses virtually unlimiied powers to fix prices,
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it 1ht be hoped that some comsictont poincisle worla b pulicd, Thit, dow.ver,
r0.3 not scem 10 by tho CiGue In rercrnl, wprices are Jixce "Witi o Vview tu COVO =

-

rrocuction couts rna ncking o oswrplus'y ul o surplui=n o sdng bl ctions
"heve not boon aedieltec to tin publie unort b ot cio ace boeas', D201r peilolng
policice "sro wound to cort in ‘n elinint of ity rinces M Furtacroeon.

rnot unkrown lor oricco to to Jixed ot levelo which oo ol perndt ot ontorperse
Ven bo cover 1t coetn op crocaction, weVerodl drportont o b o, rlnos oo aoted
in the roeport oo wing "Moadteron lovses owtrg to f1xotion oo une o listic maraec M,

"

rnd tac mencgcr nt of on oL b, fortilizors cone Cheiacle (Trov oncore) Lta.,

[ \ . b e . . v g
SoVeat vy uwste Lly wswane o

16 renortod o5 crylns chetl Min fiang fhe orices, L
an 1acel ottt i ble oopoeaty with 110Ul roeoonolonce o ooty 1 ciiloveaa nt', -
Thes. procticos ~“ro wnder e ngtin. criticio sy, rrilcus »oly oyt uaators
Comearcbod o A e st b ov ooty rd n 1 s as oy st s Inagr wrivhosedon

of 4 principles of sricin o olley rococos Viceoouslye  nu vty 0L Vol Lo

sotist ctory solutlon lns been tound to the 1o, lons lnnerent in o cdmiaistered

price systomr,

In Coylon, the situation is oot sacotntirlly aifl ront. sl thourit taublic
J ] b
menufocturing, cntorprice s are "Irooounder the L w™ to wotirmine baolr own pricos,
tie cutaoritics the b decide, wc dcto, chet tooy onoll be llowew te chioryy for

thelr gpoods ~nd noervices <10 too wge rvioings miodlotry, e land

tvry o v'1 nning
rnic Eoonowde Aft1in, rne Lo Cooinct, Dhaerto, o aeclore . o or ko v
been tiken vty croatr rily, "Pho by been oarctooo o, aerat st Goyloncse
repnorteur, 'where pricoe of oo hororlsoe arouncts Love boon L»ﬁt frozin =t Lovelgs
fized errlicre wits o vioe o ¢t Vi cortiin oao o retive s oo retiunad by

the ¢ banct."  Som progrose s boon oy swvovery tow o o Jormulotion of

o

yirineiples  no the 11, ool L roceutwd™ o by w.deh L rloe= lxirgy decilcions choold
t o £

oy

bt tekon, A Committee ronorting: i 1ooé, for 2ovtinec rocommoracd tt the two

voln colms snould Lo

"(i) = minimue rotwen (St r tx) to o Gov orwart ol ot lecotoone por cunt
above the ecurrvrt borrouir r o te of sov rivort on the copritl qno copatd
reservesy nd

(i1) an :1lce: tior to wrpit 1 roo.rves such & odla oo cdequte, t-king the
vture of toe onterprise 1o consiceretiorn,

It is rleo cug st tho b when, for mociors oo cwiee 1o u berosty Lie Guvoriient

w oshi to diverge 1row toe o6 orincleie o, th iunlotor core e fa0tas ¢ooLwacat
to the entororiz .ic cctuwd propor-le in ritings, thot Ui onterpric. chould

indicate th. ¢stimcted finincicl consequerces or 1te operstiorni, =zne tu t, where




loss of incume wre involved, the Minictor should seck parliimcnt.ry senction for

» wubsiuy to th. cntcerprice,

Mo recome G 1iors vve not wi yct been put into effict, nd discussions
~e to the principl. s th t should 1aform a r. tiunal pricing poiicy ~r¢ gtill in
progress.  Accoruing to tao r prorteur, theso arc likely to be bruoca on the

followin: crit.ori-:

"(2)
(b) ti. contribution to r © nuc to v . ¥pected from tuC orterpriic cnd tic
devesopne Bt roocrves to be eroditeoe to s 1f=iinuncings

th. lovel of prefitibility to be cimed =t by the crntorprisc g

(c) the worroer an wolch tne ©ornin s 0 T ortoerprice sncusdc woke rood cny
lessos to yovoront ¢ ovenue tnro ch isnort subetitutions

(d) the 1ovel oL opor tiere 1 ofl1el-ney nd the wilt cowts waich shoulc be

teken o Wl s or crlec Gobormin Llung
(u) tie coLpo vl S0 ae alet, e ot bt lnpurtod
clulyolonts of L breriss orocuet. g r.d

(£) the irpact oi ctoriri. pricos on iy seetors of tie cconony',

Clezrly, thew critoric ro Lorc couplic bow thrn thoue rocommended by the
Committec whichh runorted in 1906, rroaron "adns up', thvy mly well voint in
contrrry cir.ctione snoe tiaroby o ive L covermoont o scop. {or mrnocuvin waiich
tevocato s oi v Mstrict! pricans policy wolle roord o wnoenirool o Neverticloos,
1t 1o vncowrogdny to . thet Lenlon oo king come Lrosroce towsrds the furnulstion
of rrinciplis to covern 'n o cwror ol o clidun=toKing waere consice v Lle o rbitrrine o
hae niticrto prov o 1lod, Oty w0 commend i o ocoumone: tion to th - ficet thot
an entooprise vaach hirg od M"uneocononde" pricing poilolol lapotoc on it owhould b
~ble to seek conen tion bty v of Sk eddy e Tris praciice, lthough obviously
orin te bur, ¢ noaove r o utr o anics Lioot on overshanty waich oy Lo tenptod to
use thelr vouire ol corntrol over tuolr rntoriricce' orices sor  urdcly roliticel
PUIPOL - i, Corpene tiorn por the 1mpeiiti v o1 wn conomic obiigstions ig rlid dy
used 1n meny countrics, Loth o veloped, such eg britiin, 'nd luss deviloped, such

as Uprndi,

It e Gom time s boon susocsted th ty witre "adninicstored"” prices ro regoraed

w

€8 MeCLHSTY ur undvolunwle, the Gicislon @ te tie 1ov 1y at which thoy chovad Lo
Fixed e rn o boe "tiken out ol politice" by buine coniided to Jquacil=-jucicirl tribuncl,
In former drys, Britoin mide w ol .uch o vowy, tie Transport Tribun-l, 1o control
the fircw ne troshite chrrod by hor voudvey trenivort unc.erto king o, Frices,

however, cro ultims toly sattor or notionsld cconomdc policy, which is somcthin:

which cinnot b coty rained by contontious rocccdings bolore ..oponcl of Juagis,
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S Uright! pricc will not rutor ticrlly cowrge Qron v wosi-jucdici 10b lonein
oo tae rogpective clelms of the rnterprise and its customera, which i ta. type
-4 reise an whien cootrabuecl irovito oly tonae to ooerorm,  vorn taea h 1t om g
Suiobewpocifilenlly wnjeinea w0 do 6o, It iv rot orpriiii-, Cur fore thet,
wita o one porral Lo exoomtion, noin 0 th roperting cowtrios manes L. ol this
UV LCH , T pousible scenlion 1. wvd, Wi provortour LoGio tos dhic
cxlotence of +ovprice tribue 1 ofor oubile ontororisoag it in not oloar, nowover,
gt ther thiso i somctaing ciiforent froi the Triec Contrcl Unit o. the Minis iry
of {r de, whieh _rosun bly plays on oxpert oovisory v ot tin ¢ qucoi=~judicicl

0l

On tac otner aond, there 1 overst ing to bnodd sor i cotablishoent of
bodiee witn the duty ©1 keoply, oedces wica s Toviow cne of 0 1 i cChecanetiors
o th relovint o clvron=t o kin s ococotnosiddl o, oortsiowl. rly ilo.wes bodi oooore
R R A coone o sar oy e 1 O O RS TS SRR a1 eden. Buen
Pocl s on 0 lp Wi rovornoarnt 1o ool coaccus b v con tuiend srbein,, policius
‘e taereby roduce tan Poront ol srlatririness 1r i wociodon=toking procecse
There igy in ficty, o vevy otro . ors cor anoicting, by Lowy tho bt ainiofer to
Waon pproval of the Drices propuic. (o iy Lhe Lhosorl. 1o cobn iaed oo ld b
cope 11.d 40 so bothe cevic o osuech 2 body oo dul Lely to L0 recsoovs il b
decides to roject or clter die 1o coriedie tiodise e Lo wads vt 100 10 included
1% the 17w 01 not, treoro ioorov ol vacoses ol e vedie 0f o1 bl cgonclow Jor
price~investigetior., Britoin i e Pric o one Ircoke s pooad, prores her
Tomienl Cormittec on Dlce-liairn, noe wecaon bor oo tiono 1 Prico ne Cortel Office
= oulvs Very ¢l rontly colstititton na mpowcrod, bat oll corc.rnoo with
irvestl s tion ne voconn.ong. Sior. Sl onTmort ovoci.e or Inmciot coaviinly o be
protosr uy for most countri s, tc "mixcd'" or. o, uweh . tae [tol1on Interminictorisd

Comuittce on Prices, in woich th »olitiel ng outnunbor thc « zoerts Yoo 1C to 3.

In toe lest rororty o cours:, n “adrirrotborod" price 1ok tuo: of Judie-

ment, since A government running o mixed conomy b dupers et Lnoc oo o of L

Lips ot ool ¢ whole nunboir of oxorenous §©oeter:s waloh ow ot W be i laoncin 1t

i elgione, In tale roarcet, 1t 1 in o very oittioront »owdtior troa tac overnment
st endtr 1y plenncd v conony -~ poaticul o rly if ceer on conowy 1w ol tively

oo 1f=eont 1ncd, Ide - dly, it w0t - luye 20 oo laty, to 1 tto, Rird oo oviornmant
B 11 4 1octors uneer i1te oun cortrod, Jven wren oLuaen oorisool 1o orooLon bly
compl te, sowever, there will poacdn Locordlict of oLjoctiven asch nomchow

e to be rewolvedy  for there 2o vory 1ow public entor-iiien, vor in the {101d

0/ wonufreturing industry, wilech A've net boon given vicor occio ] LLjoctives s onell




e the l1-tter clearly hrve to be t-ken into consider:.tion when deciuin, price
nolicicsy  but the cver-procont donger 1o taot they w1ll be ucce =g cxcuses for
bid nollelo s r thor w2 o6 1 LOBG 10D 00U OB, Heneo tac 1uportoac. o ot
Losst gtorting the prico—iizang ctercioe wy tiac most riccrous :pplict tion of the
List cconoriie principles thot oo currently »v. o 11-blc, In the orinion of nost
"wortern' coromieti, tie oo cre sweaed up in tno phrose "mergindd cout pricing' -
Cltisuclh tier oo ctall plinty ot controvorsy cbout tiw tcinilgques or coleulating
mercin 1 ocouts, tout o pooclo. clircumet nces  thit woarrsrt the spplicotion of
tin soert=torm os dictinet iron tihe lon  icri worginsl cost wrinciple  no vice
veriiy cnd cbout the moo ificstlens thet vy hrve 1o be mace, prailculirly i1 it
1o veelded thet tull sccountis 2 corts r1lio Give to be cover.d, Tuc use o1 such
pricing poLicles, o8 1u woll knovr, u: imponsivle wnlowss the right kind of
cecounti o, wnfoew t1ov 10 sy Lleole to proporlv—troincd rccountants, One would

theretore oot 4o to rnowend 3 for Ime.ul v doption by toao lese developed of

-

Ll iz de— Goyomy couwrnitel o, dover e dless, 1 shouwsd cortranly b seriously

studicd by tiomy wiobh 0 vie o 1o postlble futuee  doption,

9¢  Profit bitlty :nd rifrcicncy

Provit rolvei s oo oraly loss cortroversicl thon pricing policies, to which
they roe obviovuly nloncly rolotod, Most o1 the cowteice roporting for this
survey, toxar tnedte bood [rom b guestionnnire, concider the profits oi public
monudscluring  nterpeicos fron wo s be coldnts o8 vicw, Tiwo L1rst conc.rns
the vilidity of proilt mring na thae we o to waach profit shoala be put, The

socond concerng to cypuroprlstoness of ro L raing proritolility s neoswe - or

H

fioone possiule ocsure = of operstion 1 Jficiiney.

Officicl policioo on profit: aiivy siuon wxtroucly wide vericstlions from one
country to -wmother, roaong tae countrico roporting thnt thoeir monulicturing publie
ehterpriscs carc not roguired te wow o opeofit on thoir oporctions cre Argentane
treceoy Irin, ono Ludin = @ lthough tney do not rdways muke cluer preociscly why
tay aognrd profitem kin vith cowp:r: tive indiil rence. Ir » onc. ~cin
cmpheslse s L lmpo: boce shie ctteches to praice ot alisition, which ey be
incomprtible with profit-bility 'nd incvit bly 1f 80 if tu. gencrcl cconomic
situction 1o o roctericed by infl-tion, Swdrn ary s oty t "edlf-sutticioney' is
the fwndraentel cim of hir industrisl policy, walcii te one tiat rrollb=neking,

~lthowh rot che "ultine Lo o1, 1e cortiinly not rulee ocut 5 o subululiry ones

Argentine, in siyving the L proJit—miloan; 1o not - "Lasic requirement", likowise
L ’ MAng q ’

sugy,o8ts thot profits ny Lo by no .r.ons unwelcome,
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0f thc other reporting cowtrics, I'r pe. ot toe hor  olicy wots clunrly
on tials subject, ng on otners, Profits in Irerca ublic monuf:cturing L Tprises,
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Profit (+) and Loss (-} in operations of various sectors of
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