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“he chemical industry with which you are concerned here in Baku 13 one

which is so herv11y influenced b oouoaeterisl bhse, (dV“nced teéﬁﬁology und
economics of scale thet 10 has evolved as one of the most international of
all businesses. T"atg 1¢ chrracterized botn in the wio» degree of chemicals
acltivity; wn the nvno'*»*”*“rv mocket —~1d oin ibhe pettern of oxtensive invest-
ment .y chemlcal commanies O 1oids wnelr hone countries.
Tookin~s firsy at e port: 10 1@ interesting ‘o compare exoris of chemi-
for the United ‘iuntes ~nd some of the mejor indusirial countries of
.cstern Turope vith their exports ol all prodiris.
“xports f 11 xporis of Jhemicals
Troducts o - as  of Tomestic
of 1V ~hemical Froduction
Jenelux 15 T 56
Tetherlends 32 61
I, ermany 10 34
taly 13 11
T 11 18
1ned ¥ ragdom 13 19
4 12
"3 w1l note thioy only Yizly exportis o hagher ratio of other products
s oof chemicals,  In wost countries the rate of cliemicals exports 1s 2 to
Vtimes that of their sreneral product mao, T6oao clear thiet the chemical
rdLStry g sroam Cwerd fhere evosts o ocomblantion of cocessibility to row
~ ¢ rrale, pro eus “woloc s ~nd lores oac narkets to support economical
cole orverations. teae countyie® then ~re to o creo., extent gipulving the
ortits o aeds bwoexpor ., here 18, LaWever, SrONLG T trend Jor Companics
ety 7o teernolosy LWt 0 they Mwwe [oree resear” nd development
stments to extoog the il tion of e toaiolasy Lo aavestias in facil-
oo o de e home coontriea sbere ooconbiaction of cwvealatle rowonater-
oo wvarlacls merkers offors prorit appor. orties. Thos,  uropean, .
coop, ond Tananess compan.es havi wodar avproximntel s T o085 tillion invested
foote ecacdd process mdustrc o the cartel Strtes.  Bis o.nvolves 161

onwites cof whaet 1Y e b trorelrut owvmed., onversely, U.o5. ciemical
1 o

b, bt
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companies have 3 - © billion in direct investments outside the U.S. 1t is our
observation thet usuelly ~t least 2 of the 3 faoctors, that is, rau material,
technology, and merket have to Lo inherent in @ locntion for 1t Lo AMyeoet
investmoent. acking this, the locotion 15 1ilely lte be viewed as 1n cxport

market. curopc had the nerkod and b cnpabiliiy of origiiallng tociuolony.

4

the genceral lack of indironous potroleum raw mettrials ves ~ommengoted for

by providing aceessibility first throw it 14" ereellent vorts wd svstous of
weterwoys and more reccll 17 throwh on exvensive cad coprdly croving nebuork
of pipelines. Sonmo of the move romidly developroas rouncries ol Couth erion,
on the other hond, have 190 Lrenous raw matorials and on A et ve market
growing out of the crcotion of TV so o an thim oase vUo1n Lo technolopy
ihat flows 11, from outside Lo comnlete the cgaent ol trinauy. Here may be
rare cngses whoro B oau metoerial base loae 18 oo {voursble thoeh ravestment
will be attr cited vasced on imported Leotnolo v ooad export warkots, but onur
erperienc.: is Jhet such tuvestooats arce velry herd to gustify.

This pattern ol deve lopment of 'h 1ol enemieal palusicy 18, 0 CuRITEU,
of concern to developins noiions arnnd the torld, so Loita look uow at fortt
‘merica end see Whot The next two dec des nold o stor.. e e lloan
csgsencc be one plece oi o picture puzsle which, e Qibied toretlier coth the
picces presentod by upenkers from other remions, dwill hopefwll, vesult 1n 2
complete enough proture to nosiol tue developin., notionn 1 progectuy; ond
planning therr resncrtive roles 1n hio truly intornoitonal boslaess.

Muring the neriol 1.6 =155, ~l1 Lndustrial production in yrth ‘merica
ig forecas! to ~rHu at = rate of abol & percent Der ol In contrast with
this total industr:.l srowih, e enemioal ralastey shoald prou w1 o rate of
7 to 8 percent per yenr antl the plasties sement Sf the chemical industry
ig forccnast to £rol. camouwiat oator, Lo 10 percoat por o yoers

in 1,67, chomiesl ndustry seles of “orth Juncric. (inelnding domestic and
cxport) were rowthly o0 pllion with obou fuo=*thicas of the products whichi
constitute this 1ol dsllar v 1o showig surre! crouth rates ta the T to
9 percent per jeur roanto. looan all 7o poirocacaiesls e 16 rthig (Lo
¢ nereent rrovty catoary.  Tor MR roriod wood, the cpowth nrogprcts for
the pctrochemlﬂul industiyy ronaln above Vel gl romparid to tot:l yadustrial

production 1in Torth ‘mercic. 'n othur words, it 15, nd 1S zeoented to




roandry one of the more dynamic industricsg.

“hile North meric roprosenis only cboud ;- of world populcotion, it

Trenently o cccounts for o boul 40 uoerecal of worid petrochumical capocity,  The

ceoccounts fos more then 0 sereant of bhe Torth rien total, t 1o

Stlvipetod then 1 spite o continuin: creirth cited §0ove, thoesc hirh
rooaeyoshar s oo world reeked will droo os oacrkets cnd 1oesd prodietion
e o orhier doveloping orbe of e vor)d. e roitemn ol cortinucd
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