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i.   iirrHOixjcTioir 

ition and attendance 

1. Th# Expert Group Meeting on the Dovolopnwnt of Snall-Scul« Induatry in Arab 

Countries   >f the 'addle Tfcst  via hold in Beirut,  Lebanon,   from 11 to  l: November 1968« 

The Meotin« wis  ap-->n3orud   j >intly by  the United Nations  Industrial Development 

Organizan  n  (\miï^i   a.d the united  Nations  Economic and Social Of fico m Beirut 

(üIESoB). 

2. The Mdotipwç v.« attended by olevon participants from fivo countries - Iraq, 

Jordan,   Loban--n,   S*udi  Arabi«,   nul Uyri«,     by st.-*ff ¡nenbora and consultants of th© 

Unit M V-xìimm   IndaatrUi Duvol- pmen1   Orçaiuaation ind the United Rations Economie 

•MS     -il  office  in Bvìirat.     md by  ropresontativos  .f  tho   International Labour 

Orfani a *n   r. -*nd     f  the  ::-..d   ina Arfru-altirc -miniiation of  tha United Nation«. 

A  li»'      f   par* i-ilouils   is  *iv\m  in  Af,r^x   I 

ì,       Mr.   '«r^herr« Martin,   fare-t   r,   •Jmtod Nat¿ona Econome:   vid Social uffic«  in 

••Imt,   M«i..-r.«e..i   th4 w-*rti'-ip*nt¿.       Mr.   Ihjan PayoY>un,  Direct .<r-Gonaral,  Miniatry 

of l*ti<--nal Si   r*;«ny,   Jovornawnt     f   Ubw^n.   dcUvdred tn«   in^^ini madrosa -n 

aaèalf   ^f  th*  ^mister   ~f  Noi i,-nal  Ió.tvV.       «r.   ttf-r Krost .-voky,   Chief,   3a,ill- 

teala  Indu« try  3*-u  ri.    rnlttíd  ^^   ^   ¡ftlustrui  rvvöl-n^nt    Tf*m/*n  n»   aervad 

M Diradar.    *«d  ><r.    "FAO-L,-    iu*n,ç,   ri*«;i   r*ti   Advi3«r m  Iri4.Aji tri-.u   IMve lopuant, 

tasi t «4 feu  m  So-no'M-.  wi  r,,cril  'ffico   m Beirat    a»rv*d AS  C -Director, of th« 

t i r»€« 

4.       Tfca raprrt    -.f   th,. ?«p*r*   .Jr^o  «M  *«V ptad  • n  io  ftVyaabar   1#*.       The cloaii 

i» **r*  «i« librad by the  Direct-.r  of  taa Ä*t«d ftaUwaa Boowwle «a« Social 

-jffiea     ñ <s*ir-4t   and  fey  *iw  MlIDo  Director. 

i.       Hr.   Uta ta  *»y*.un.   dira«« e*4aaa»f»l,  ti «»try «f fetitHaal ttoi**j,  §#vw«HMtt 

9t UtaaLa,  am»*aa««Ml fcw a*tiaCa*U-a t*at «j» UMIII« M ^.m* teM u |,tnt 
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and extended a hearty welcome to the participants.      He felt that since the 

greatest part of the manufacturing sector in the regvn consisted of small-scale 

industrio.,   the deliberations  of the expert grouo wc-uH b,  of 6roat value for the 

promotion of  industrial development   in the Middle Be,:..       Ho  thanked UNIDO and 

UNBSOB for organizing th, Meeting and extended hi,  ,-.lrM,i:t   wishes for its success. 

6.       Welcome the  participants,   Mr.   Jean-Pierre Martin,   Uirect.r,   United Nations 

Economic and  ry.cial Office, i„  Soirut,   pointed out  tha>. :r.,t  „.  the second meeting 

on small-scale industry  .rgani.cd  in lieirut  for the  » .;roup of countries.       The 

first  mecunr,   held  two year.  Vl   dealt  primarily with   l0 .ustrial areas and indus- 

trial cotâtes  for 3Mll.uc.,io  industries.       The present  feting would consider pro- 

blems of 3,„all-,oale industries within a broader ft*«,,.,,.       It brcught  tog(!thor 

conior «ovurn.ont   off^u.,  froo   t group  ,f C0!Jlrtrl^ ,,   ^ ^.^ ^^ 

United Hat,..PB expert, -.„ assent   in those countric,    and staff members and con- 

sultante of  the United  «»Uont,  Industrii! D~vclco,„3„t  or- .nidation,   the United 

B-«io„n  E,,n,n,i,- und Joci-il   „-ice  in Bei.,.,   the  Intencional  Labour Organisation 

and »„  p,:,d „,„• Agria.lt,» ..,«.**:»«« cf  the Unite, nation,,   all of whom „ere 
icWvolv .>;VT;„   in v,iri,VJ0  wpect8  ,,. thc ,1,./ei_praenl     r small.scal>) ind,Jslry_ 

do   ..w.v,.o.i   ,.|W h-.po  thnt  the  deliberations would 1,*.  to  practica! conclusions 
'(r   th-3   pr.'fïr%v>\:    <f   thin   lriroTtmt    o«n+r^   ,*•   .i AUj/i'i iinx   sector oi   tin» oc- tv-w i co  r\f  + 1-,^ * t.i... t.«._n.). íes  ot   the countries parti- 
cipating in tho M-iotin^. 

'•       Vnu f 11   W1^ n.es.^0 from Mr.   I.   H.   Abdol-Rahaan,  &:ecutive Diroctur of the 

Iteite-J  K.t,,>„.„   tndu-trial Development  Organistici:,   w,a convoyed to the Meeting: 

"I   •*. vo-y ,;1.,d  t,   extend ny warmes*   welcome  to  participants  attending this 

»•tir« cf export, lin the  development   o, s.all-.eale  industries  i„ Arab coun- 
trios   3f   »he Middle  East.     The  Untad  N-,-i~r>*   7,4• „•        1   « jr.iTv-a Na.i^ui industrial Do/element Organiza- 
tion has  bfcer.  cl-jrjoly rr-^norií i r» uìth + t     -     -   _• „ y   '     -',tra"ln* «th the,  uro ted Nations  Economic and Social 
Offic m  Beirut   in  «„ioti« the countries 0.-  thi. region m their efforts 
to accalcate  u^.raU.t,,,     ïh„ preMat  ^^ is  a ^^ of ^ 

Ccnaultativf» Gr^un '.n  Tn-iu^-tn -i   A».^.,       >  -*   . r u,.     ..  mj^.n .1 Areaa am.   ^dustriàl Sstates for the same 
fröup of  countrios which met  1-  :iplrit   T  aex  .- jtxrat  t *   y.ars ago.     I lim happy that  the 

^«ia for the  oreaort .eetlv X8 trJa4-b*ei and includes,   besides a review 

of poll««,  programs,   xnatuution. ara facilities for the development of 

:'Ai       • 'SBÉtí 
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•nall-scale industries,  measures for the promotion of entrepreneurship, pro- 

vision of technical service* and financing of small-scale industries,  as well 

aa regional   aid international co-operation in this  field.     Modern small-scale 

industries i»i 1.1 hive t"  play   ^n increasingly important  rolo in the economies 

of the   countries of  the  relien,   not   only   for  providing increasing employment 

at  a higher  level of incono,   but   alno f r filling untici gapB  in the indus- 

trial  structure  jf   ,neso  count nos  arici  Í' r accelerating 1 ho rate  of grout h, 

I hope  the  conclusions  of thi*  meeting will  oc   or,ii;i,ur  and re ilistie and 

will   lead to  increased  eff >rto  -  regional  and   mt ornot ir nal - fur the develop- 

ment  of  small-scale  industrio.:;   in  the  region, ' 

8.       Mr.   I.   Krostovsky,   Chief,   Sm.ll-scile  ladustr;,   Sorti-,n,   united  Nations  Indus- 

trial Development   organization,   pointed out   that   the n,.;or  theme of  the Meeting 

would be  the  promotion of omall-oo.a.  industrien through  the  establishment  or 

strengthening of  industri Lì  extonoi-n service  and ,f financing facilities.    Having 

regard to  the  considerable  role  -.f  the   „r uiition,.l  sector -  artirans   and handicraft. 

-  in the  countries   of the  oarUoioo.ntr,   the luting would   Use,  censi dor  the pro- 

blems   of this  sector and  the  caparos  required  f\ r  integrating it  in  a modernising 

economy.     It   was  expected  th:ai   the  Hooting would provide   exp^t  on, wledge  and ex- 

perience  on the  conditio^  prevoning m The  rogi-a: ana  ,n the  needs  of  small-scale 

industries;     this  would  make   it   m: ss ih le  f-  draw   ;o  conclusions  on the measures 

required -   at   the  national,   regional   and  international   love Id  -  for  the  establish- 

ment  of  new srnali-scaJo  industries   and the modernisation   ,f  existing ones  in the 

countries  of  the  participants.      It   vas  further exceded  that  the inclusions of 

the Meeting would   provide   mthoritative guidance  f.-   the Governments   of   the  coun- 

tries  of  the  participante  :,o   wcl]   a:  to  United   Natims   tochuictl assistance exports 

working in these  countries.      It   v:as  probable   that   the  conclusions of  the Meeting 

would be of more than regional significance,   and would be  applicable  in other coun- 

tries   at  a similar   level  of development. 

Adoption of  the  Agenda 

9-       The provisional agenda was adopted.       The agenda is *iven in Annex II.    A list 

of discussion papero,   background papers and country papers presented to the Meeting 

is given in Annex  III. 
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II.    POUCHS»  PROGRAMS,  INSTITUTIONS AHD FACILITIES 
IN THE COUNTRIES 0? THE PARTICIPANTS 

10.     The dobato of the Export  Group opened with a diacuoaion of the definition of 

email-seale industry.       Thore ,as  agreement  that  s.all-scalo industry should be 

distinguished fro, .aodium-sizac:   ^   lar¿e industry un the one hand,   and from 

cottagi,  industries   4nd h.ndxcrut,   .„  the ,,ner,  beoaucc   its problems „ere distinc- 

tive and called ; -r s,eci ,1  ^ ^    f prom, tl0n   !nd  .^.^ ^       S;a.ai_gcalo 

industries  wore oh ^cteri.od by ahort „0  of  cupit   1,   inadequate  leve i of tochno- 

l^ic,l  and  mn^rial  s:alk,   fluent  u,,    »f  inefficient  machinery,   difficulties 
in m.'ii'kotini? and  di'-ol ri'->u t i < n   >»vi     <i,-«  ---, + • 1   atl  "  -•''    U"'r ' Kt're  «"««>••>)  '..'1th 3inr.ll  sii-e which 
explained   the  ,..w  !.,,,.!    r  ,r.taliïili    , thclr „,.„„„,       .^  .^ ^    _,   ^ ^..^ 

Uon .„•  ,„,.!,-,,.,.,  induetry ,,..5  ,,  identiri ,hilt  pirt  , ,..  the n.inufictiiriiM! sootür 

which would „, entitled ,,  cortan mesures of pronti, n and ,sslstl,K previded 
by the wovjrnment. 

1).     The Expert  ¿r ap agreed  that e.^U-scalo  industria  should be defmod   t.. 

».elude   ,„-.„„   i,«,u3trllln  asing ,odcrn  tachnolnBri   lut   in  ,mich Mpl(yment   ^  io_ 

,eEt„,en,   i„ fixed  , „it,! wcro I:,!dl!L,t.       Thc   in1u a TujntitaUi/ú  llinitn  idoptüd  to 

dlS""iUla" S-U—-''" --i-^ fr» h.ndici,«. „n ill0  ,„ h::„d   md  fr,ni r„edlu.- 
.iscd   u,u   l,r,;.,-.;, .,,  mdustry en the  -thor eiried fr•  -,„, c,.untry t.,   )ai thcr 

The  rtol,•i„,ti,.„   ..,-   .hoso   UMltp ,houU ,v „.^ wlth .   viuw t    uncoup¡vfinB ^ 

•»en,    :>nd  CTe„th.      .„0   euiUlVb,   „,._  0„;ploy:nunt   and   invu3tn3nt   aho,i)d  titt   be   ico   i(;u 

in  erdor  t„   Porter h.i.h  indaetne,  U!Ju,g  labour-intense  «th-ds of  r,r„d„rtic„ 

and  industries using- » dcrn equipment   .nd   n.uchinory. 

IO     In  the  -ountrion  ,f  the  participant,,   t„e  3,ai-SC:do  industry sect,r a10ci« 
ver»  larPci.y,   th„u<h  rl!t  ei,,tlVi  ri,h  tho grrup ol. .!stlbUslmonts onpl()yili(f müre 

than 5  a,..  less  then so ners-nc  ,w est-t-Ushmont,       :¡orc   infumaUon 3hüuld b„ 

cnected ..„ fixed  c ipl,,,   in.e.Ued in industry  if e „lre  üllrt  3tatlatica  Dlctim¡ 

ot   the  group were   t     be drawn, 

H.     A review of ,m 1] l-.colo  industries  in these  countries  breught  out  the fact 

that,   compared wUh   lar,c   .ndu^try,   they snowed  lower average ^ and output  l*v*la 

Per employee,   lower averse value .added per en^d person,   and less capital p.r 
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worker.  It also brought out tho fact that small-scale industry was almost exclu- 

sively a privato enterprise activity in most of the countries of the area.  Small- 

scale establishments were mostly owned by individuals and partnerships, or, in the 

few cases where they were incorporated, they tended to be closely held by a few 
persons. 

14.     It   was  noted that   small-scale   industry shared with industry of  all  sizes  such 

problems  as  narrowness  and structural wcaKness of  the market,   insecurity of invest- 

ment,   low management  and  labour skills,   shorty and high cost  of cpit-1  and 

generally high cost  of production.       However,   small-scale  enterprises suffered more 

acutely from these  problème  m mest   groups  of  lndu3try,   though  not   m all of thora 

They suffered  particularly from  the  inadequacy of  specialized maniement   assistance 

and of supporting advisory and rosearen  services   m such fio Ida  as  economics,   plan- 

ning,   accounting,   marketing,   technology,   production methods   md no on.       Sources 

of funds available  to sm/ill-rr-a .  -¡n-i,,<.+ ,-.-.-.      u  .1 ^  small   Cc,,U  industries,   whether Kr capital  investment  or to 
supplement  working capital  were  f.-,r fro~i   .Hnm,-^«-      ,~ T   ,     , ^       . .ver.   1...r 1 roa   .acquaio,     ccr.nercial  banks,   development 
corporations,   government  or foroipn lrveitor-o   t ,r>H-.i   t     ~~      1     *>• itjl  u,Vl-otürs   tended   t-  provide  financing by prefer- 

enee to   large   industry.       The   nam wnes,     f  the  domestic murKot   li„uted  tho  possi- 

bilities  of growth  of  both   Lar*;  and  smal-s.ale   industry,   and  the  slw growth   >r 

large industry itself   lifted  the extent     f gr,,XH    f ancillary .mull-scale  mdus- 

tnes which could supply  then witn c .npOROnt  p-lrtB     r Wlta ,perilUzod pptiductfl> 

^all-scale  industries  were   lees  capubl.     r  independently overcoming weaknesses  in 

the marketing , truc turc  or ,f n.*in* officiât  use  of marketing techniques or of 

specialized minting services,       Those  problems nf  s^ll-eeuio  industrio,  were 

reflected,   in the  final  analysis,   in   Lower ->varim   -itnut   -,**   1   w- j        , m%3i     ¥«14^«  -aipui   ina   1 ,wor   ivo rage v*luo 
added per engagud  person. 

15.     The txpert  Group emphamzed that  the governnient  had a pria try relè  <o    play in 

drawing up plan«  and program», for th    dovelopoent  of srrail-soule  industry.       it 

*ot*d that   in  tho  cuntrxe.  of  the  participants,   the  existing   legis WUve  fP-*e- 

work  within which  industry was   to  be dov,l,ped  h *i  *    distinct   orcvi^n.  for  the 

promotion -f     r  ^i.t^r«  •.,  sswll-cilo   indu. try.        Similarly,   ceraie  develop- 

eent  plana rarely e  ^crncd twelve,  ^aiìaìl, o^h „U-.ain  indori... 

On th« other hand,   th« n«*d f„r *ovw*.nt    «i.tinc« was  *«  .tr^ly felt   in 

th« ««all   mdu.try aoctor which w«  both «o.*„r  tttM tfe,  l^m   .m  ^ WM  %t  tfc. 
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same time lese capable of rasolving iti problems with its own limitad resources. 

Government assistance wie particularly needed at the oarly stages of industrial 

development  and until amali industries grew strong enough tc help and support 

themeelves. 

16.     It  was noted that  the prenoti .n of snall-qcalo industry in the Arab countries 

of the Middle East  depended to an   important  extent  on the  achievement  of  an atmos- 

phere of security and confidence  ir. the private sector.       While this was a negative 

condition,   it  seemed t :• be  ••  necessary ..ne.       Measures which helped to  increase 

the confidence of  privue euireprone ;rs  in tao  futuro growth of  the e co m my and 

the  security  of"   investment   were   enfienti:: 1  elements   in     ay   preme tien  policy. 

17-     The Group  recommended   Lhet   each govorrcnont   should prometo  the  establishment 

and  expansion a"   ;matl-eoalo  industry by  ore-ting   on appropriato   agency,   if  need 

be within  an industrial  development   authority  of broader  scene,    md  by  co-ordinating 

the programmes   ind   f.-cilitios  -offcrod  by v-rious  specialized  institutions  which 

could contribute   towards  the  development   of  sooajl-scnle  industry,       The  venous 

industrial  development   cathcrities   in the  countries  of  thu  participants  would  seem 

to bo  naturel  candidatos  jvr uudcrt-jcing <-or1 ain   t tsks  relet ing to  small-scale 

industry dovei  pment   in su.-h fields  an   pluming -ond programming,   carrying out   econo- 

mic  studios  and  co-, -rdinut in ;,   in conjunction i-i + h  the  planning  authorities,   the 

activities  -f the  veri  uo  specialised  institutions  dealing with  specific  aspects 

f  industrial   development,   rurh  as  industrial  credit   institutions,   urban planning 

end   industrio.]   est-te  authorities,   industrial  research  institutes,   industrial 

management  tr lining centrer,   v  caionol  schools  and  so   ->n. 

o 

Vi.     The Expert Group noted th-t while sm ill-scale industry was subject to the 

general legislation and regulations affecting industry, in particular to the general 

tax and tariff logis lot ion, iL enjoyed few zi'  the specific measures of support which 

Urge industries benefited froo such as "inancial aid. tariff exemptions, con- 

•essionary conditions, preference in government purchases, supply of Land, üd in 

undertaking feasibility studios onci facilities for management training. 

1''.  In ri countries were speci il privileges riven by law to small-scale industry 

in respect of inrijno tax oxcr,ptlun3.  „n the cr,ntrary< varions  legislative pro- 

visions excluded many small-scale industries from tax benefits.  Thus» in three 
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eeuntriot of the region,  very email establishments wore not entitled to various 

tax exemptions  and in one of those countries income truc exemption was granted only 

to  large  induetry.       In  addition,   the criteria   ;nd conditions embodied in the  laws 

and which were  to  be  tanon into   if count when gr aiting various privi logea were 

clearly designed  to   .-.v-ur  üi-.-oo  industries  th   t   ero .tod considerable  employment 

and/or which   mirnjaoed  new pr-dacts   into    the  m.rhet,   oh .raeteristies  which were 

more   likely  t....  be   aU tched  t,   large  rather  than  sm <11   irriuianoy.        Furthermore, 

the  entitlement   t..   t iX exempt i a¡ generally  required  approval ,i   trie  relevant   indus- 

trial  development   authority  and  ministry   aid  the  presentation   ,f well-prepared 

feasibility  aludios;     snoll-sc   le  industries  vere goner .lly   less  capable  in prac- 

tice of  satisfying the  administrative  requirement s or   .f presenting a satisfactory 

feas i b i 1i ty c t udy. 

20. The apport Group,   while emphasizing the primary responsibility < f  the govern- 

ment   in pro-noting and   insisting  small-scale  industries,   pointed ,.ut  that  government 

•assistance  should  n-.-t  preclude  or hooper privile   initiative  or self-help,   two 

factors  of  Consider tilo  importance   m  countries  having  an  active  privato  sector. 

21. There was    i brief discussion of  the  role  which c< -operatives  could  pl:iy m 

promoting and   assisting sra-11-sealo  industry;     it  was  felt   that   the question 

deserved more   serious  extmmaicn   md  study,   particularly  in  the   light   of the  actual 

experience  of  co-operative  daveloorneni   in the  countries  of   the  region. 

22. The Expert  Group  noted thai    w  compared with  the  moro  industrialj-ed develop- 

ing countries   of Asia   and  Latin  Amonca    tho   industri:!   structure  m the  countries 

of the  region was  characterised by  extremes    ;f  size -  very   .1 irge   m  the   aie hand 

and very small   m the    dher -   ana  the   relative  suullnoss  of  tho modern small  indus- 

try sector.       This   indie ited  the  urgency  oï  the  need for support  and    tssistanee  to 

small  industries  and  the   appropriatane.   •  of  setting up distinct   policies,   programmes, 

institutions  and faci Ut ics  specially attuned to  their needs. 

2Ì.     It  was felt,   m  particular,   that   industria   are is   and   industrial   estates  r-.uld 

play an  important  rolo  in  the  promotion   and  assistance   to  small  industries.     Whi le 

urban planning  had  been undertaken  and   industrial  zoues  hud been sot   up  in ra»st 

countries  of the region,   only two  countries  had  so  far established or started  to 

establish industrial areas  and three other countries of the  region had studied 

setting up areas but  had not  acted further. 
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24.    The reduction of the burden of overhead costs was of particular importance 

for the development of small-scale industry.       In this respect,   industrial estates 

could supply inexpensive factory sp¿icc,   conveniently tied to the  transport  network, 

and cheap electricity,  water and fuel,   and    thor facilities.     Because industrial 

estates brought  together small-scale industries on coarncn sites,   they permitted 

the co-ordination or integration of various /neasures of support.       Concentration 

in a given   irea could also   lead te  sono economies   of scale and none  benefits of 

specialization to the industrien  themselves.       Common service  facilities became 

possible  as  well as inter-trading and co-operative organization of production and 

trade.        Industrial    roas  could also encourage  industries of   ill  types to  locate 

their nl-'ntn  in tho region   md  could stimulate the development   of sub-contracting 

relationships  between  lirge   -\nd  small  enterprises. 

25«     '¡'he Expert  Group expressed  its  conviction that   the  rate  of  progress  in indus- 

trial zoning in urban are'is  and  in planning and setting up industrial areas and 

industrial estates should be  considerably accelerated if small  industry development 

were to be given the encouragement  it deserved. 
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in.   TOE FOTO» OP Wê TRADITIOIOL mm» 

IN A NOfiBRlftZIlC Ä0OM0MT 

26. The Expert Group considered three .run subject« undor thi» holding:    e6ttl&» 

tion of the traditional sector; the a .J.T prob lea» faced by »anil *nt«rpH«4Hi in 

this sector; and the policy questiona te be- e-insiderai by ^pvortwrnnXM \m rog-wrê» 

their future  in a modorra sing econcny. 

27. It  wis generally recognised that  the traditional sector io the 4r^b countrto« 

of the Middle East  wis the dominant  sector and account ad for an cwrwhelrting pro- 

portion of all -nanaf icturiruj oat iblishnents.       The Export  3rour>  felt   th-t  thi» 

sector was  an   little known as  it  was  i>nprrt ant    .r\d that   oi jif i^ ^ion in eoncopta. 

statistics  and other  inform ti on was required.       It  wis  agreed,   however,   that nest 

artisan and handicraft   activities,   c tta^c  industries   ^nd rural   industria«,   which 

were part  of  the tradition:!  ooot-r ro^Li be   identified by qualit .tive feature;: - 

predominant  use  -^f  h'.nd  teals  and  importance    T aanml  s<ill,   organization  and m in- 

powor centred on the   family,   concentration m  certain trvden  such  as   oratory  and 

weaving -  as  well     s  by quantitativ..;  oh .r .etericticF  -  1 .w  employment   (usually 

10,   5  or  leso   by ost. ab lishment )   -'nd  B'vùl  r.pit>l   investment,        A special charac- 

teristic of h ndieraf+3  w to  th ;t   ¡-r-duoti-. n r tiled  for   trtistio  skills   ¡nd that 

products  had   an aesthetic  ." r decorativo  vilue. 

28„     Foremost   anonr the  problem;-  re lit i n>- t     the  tr>diti:nol center  in  the  Arab 

countries of  the  i-iddio  Eist   von  the   inadequacy   ,f*   mi- noati  n    .bout   industrial or 

semi-industrial  activities   in thin  Rector.        Coverai  participants drew attention 

to  the   lack  of knowledge   ob'^ut   ih,,   .rt.) <r   irtis.1-1   md handicraft   activities  and con- 

ditions  relating  to   their  product ion  and m irkotirirf.       Tho   Expert  Group  cone laded 

that  high priority  ch'uld  be given f-   a systematic  prarr ¿noie  -f  éçatriering informa- 

tion through  detailed survey-  - .n the       j^r  indas tri al   leti'/itioa   ir:  th-_  traditional 

sector.       Such a programme   "f  improving knowledge   d.out   ortiooris   and handicrafts 

would help to   identify those  thit  merited special  attention and  rfould  f r...  the 

basis for corresponding policy me'is uree. 

29.     Besides  informâtion,   the Expert Group singled  out  three other problems  facing 

activities in the  traditional sector:     the problem <-f financing;     the  problem of 

the  limited size and of tho remoteness  of existing and potential markets  (it  was 



IS)«* Vl'y 
12 

n^tM ik%* «äfftet* ml* «ft»» t* 4tt«t«rt »•#»>•» )¡     ata lito imÈkfTmmA f*%Utj of 

•h- />r<*é"ti  ,.f this *vi-*w ^feâci cruM »*t  oft«* «f that y*! coftptttti** fro» «off« 

m -dem indu*tri«». 

•i» th*.  p- Hey »il«,     IM  INK - vjr»aH.*.fc-»w4   '11    thurr  in tho di«r*AMi:iM  -* 

•hi» itd«.      Tin» Ms %h» cruô«ti,B -f th*» «Mí f r     policy    f »»Uctmty IR 4#>1» 

iv with industri >l   -.rt^vi* i-•«  in th.; tr -tttt-n.l wt  r.       *iw fcp«rt Ir-up f«it 

»     t   it mm ru,r*;«»»ry •, »t,iy vii»Un<  'jrtw«w *wd fc-*4i rr .f t •   4vi   n tho buti 

i   *hv «tedias t.  1-u.rrtifjr th- •« th.* «à- uii t>j ctrut^thüiMd    th. «^ thit »hMiid b# 

*r,n*f rr-,d  xnt     *-,  i;  inU.Uri.s - m *h., r.v    r n, diff-rvr.t   Urk,«    f boaiiMut - 

* • ••-• 'C t  <u,  4Í,í        pr..*.rv.-i  it*      trubiiti  r, .1 \n   i,     nd fm.ll./ th m*,  th  t   dia 

i R TV..    ,ísy  •   r-     r  3\,p.rt. r.'  ».1m    r*.  *?p, *•--r   .akriin^l »ru  ;. int,   a«jW- 

'   r     '"'   l   F   "H !i   Y     f   '¡'*A'--*wi*y   '    ad   b     *K   mvf.lly     4M_i     ni/   if   thoffo 

•-  r-     - ipr.jhvasi/,    .r,!     -c*r-t..   IM   m U  n    r,  'h,   Mtur«    f »e+i/i*i s  m th, 

• r.diti  ml  ajrt   r.   whi^h w -.s   -t   prut^t   n-t   th«   c-w. ,     Acr   riirv;ly,   th«  3xp#jt 

'ir up r,»itur..tud  tuo  >wd. f.-r  c.rryin,*   -.t,   with  internatami  -«ai» fuie*  if r®- 

lurvd,   --..untr/ ¿ui-v^ys   .n th,.   vt.ru    „-xU.nt   "nei future of  industrial   ,nd MUí- 

industri;!   urtivitu.^   m the  tr   im.rr.l  se -t, r. 

1.     ÎI»WuVv,-r,   rho  Expert   >  Up  c-ati-ncd   against   iiuiuctivity  based    n ly    n oeonemie 

c  nsidenU .ns.        3,^rù  O.K. ->-...r?  oiphounz^d   th.   Hp^rt-ncc    >f  j cru factors   in 

.-rrivirifi '-.t   the  rruci-.l  decisi   ris  with  reaP,;ct   t     th.-  .-.;lci-i .n    f  traditional 

activities        Ft   wv  r  t,a  m  particular  t h-.t    ;nùl  u*ricuU.rai  pr ^unair^ plants, 

•yrtirm undertaking   .nd  h ndicr .f t,  «oro    •.  .5  ureo    -f ,-  nciicr.^1«  empirent   -nd 

any pmgr-nmo  rU-lin^ t.     tr adiU,nal     rtwiti^  an .id  p uy    .tt.nti.n t     the employ- 

ment   aspoct,        In -n-ny  ^-s.s   inefficient    .nd obs   lot.  trdrLnd  unten aie in.;s  which 

we-ru  oluurly n.d   definiti,   .n ,-n :ii,- t-r .nds  ch .1,1,   novcrtn.locs.   n. maint-inod, 

perhaps  evon subaidi/.^l,   f  r va-i  us  roas   a,,   pnnclp- ily    f    .  3:.ci-a n::tar,.        In 

many ..f the  Ar :b  ^untrios   .f   the ,addl. East  ther, .,o   -.lró'-iy cnciderablo pres- 

nurc   ,f  spulati, n   :n   i:nd,   otnol y:i.Rt   •. .^.-rtunitios   in rural    .rois  wer,  fow,    md 

tho  oliminitii.r. of  tr.diti.nul   aot^/uios   c,uld thus  aid   t..   Glutin,: ancmplymant 

ind undor-ompl-yrncnt,   „spocially   ic  th,  aia rt   run    bj  r.    .it.rmtir,  f-.m3 of 

employant   in the r,»dürn nort   r h ,i bo.n pr vi '  n.       -ix.v.r,   ,mPl._ymcnt  m tho 

m. dorn industrial sect.r -íten required elab>r:tu prup .rati m  and re-trainin¿ of 

w rkors which had preved t.. be  a very difficult  proposition. 
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UL     4ha jMflAjkl MMéI  tai I-Ito li "i I at «in am« as* «ana is«fffi£á*mi ui^LrrtiikiMa uà«  ilae 

(MMM la %»* p*>r»f«eti«a «f »i%aaâta*|aab      IBMMWUC» «• imi^I*t #-«#%*• «¿fratte« 

*        MMt gravi af urfewiiatim h vi teca v«ry «xaeaetv«  in acciai   w IM li a* «ce acati e 

«        tun,  tr*aition*i   %etiviti«« kUd «alped t*> ìuMrp ptoplá i» tt* nlliftff «hernie 

e* fi imi! »nw» pn nt/, 

33. 0« tè« otfcwr hiai,  tiM» fep«rt (ïrottp wt» coaaciuu« that  there MN possibili* 

II«« of aap lay*«ni   ir. K«   -V uorr.  *aaìl industrio«  in rurU .arca*   ind that  it wo« 

m •rrcr or   ¿« over-Bii-plifi-   ti   n t     présent  employment »nd productivity aa coa>» 

«•tiaf ©siaci i va« in 4«v*i'-nwcnt.       It   „>•• int-.l   *ut  that ».any m* kind* of «odern 

«MM*. 11  industrie«  r¡M t-.   W.-i    •*..!    r « listing    nt»  i.apr<ved,   particularly m th« 

urea of  agriculture   ma fo d~r* 1 itod  industrie«   ¿mi servira  industries    especially 

if »ffactive  co— pemt we  s^ioti,^  co.Ald b*  farmed  f r this purpose.       Rural ««all 

industries processing agricultural corai.ndit io«  c^uid  • ften supersede existing cr4- 

ta#e  industri*»« which wuru  concerned  -nly with production ft immediato consumption 

it  ih** family   level.       Hcrvtv  industries»   to.,,   which hid the  added  advantage of 

utilizing the canuti  dex*enty     f  trodi* lonil cr if tsmen -md of maintaining tradi- 

tional  »ociil  values  each   as   individuality   md  family  ties  should bo  encouraged. 

3inco these new •^ricuUurc-suaud  industries  and service industries  in rural   irea* 

wer«  labour-intensiv -,  the dinger cf temporary unemployment  or of migration to 

urban areas c  aid be minimizad. 

34. Tharo was  3me discission on regional planning - within a given country - ft* an 

approach for m-jcinizing the effectiveness of governmental Bervi ces for th« dévelop- 

pant  of small-scale  industries  and the  upgrading of art is in activities  in rural 

areas.        It  was  felt   that   the  services  f.<r small  industries   md  artisans  provided 

by  the  relevant  ministries   of the  government   could  net  gc  de-an directly t     the 

village   level;     s^ne  intermediate   level  between  the  centr il or st itu   level  and  the 

village  level  was  necessary.       It wae  suggested that  the district  or Hohaf azat 

level government  might be   ¿ convenient  one   it  which to rrgam^o   in an  integrated 

fashion the services  necessary.       Special :.ienti;-n woe made of the  possible role 

| that  rural market  towns or other medium-sized  towns could play  as  "service  centre«" 
j 
I in which rural  craftsmen frora the traditional  sector could be given special  aid 

I and encouragement.     Tho rural towns hod the  added advantage that   they had within 

I them the necessary development  cf infra-structure  and a dynamic environment  in which 



IBM .17/1? 

cnftMM tram il» tnáit tesai Meter «mii a»t vmìj tpwrfc; wmm «fl'teârat Ijr  t-< 

¿uetiwljr, but eouli f*i»o ttmi % b»tt#i» eta«« of evolvi** |n*¿> M»U<-«eftl« ti 

trial oMritor».       Th# q-imit^Jñ of ine foMibla UM of  industrial aywwi and  inetua- 

trial asta*.«« for festering artisan .stiviti«? KM mutiti but  not fall/ di«cu*M4. 

Tho gv&oral conclusion xppoirjd to  be  that  astutos nijrht  b« ua«d fo>r ¡»ali  uaisr» 

to-kings in rurU  area« provided the  cost of «neh «*t «te« could i*t brought  down. 

,r).    uns participant sufi*of?ted  that  th«ro wu a b .nie distinction b«tw«\m tr*»di- 

tional activities in tho rural  -reas  and traditiono-l   tctivitia» in :irban coirlr«* 

ami th.it  policios  -.ils- h oi to.- vary accordingly.       He fuit,   in  particular,   that 

traditunal  industria  activities  in rur-1 aro-va  focwd  loss c:.am?titi ri thar tho»# 

in urban iroin;     th.,  ris,vs   n   elimination wore ^re -tor  for tho-=se  in tho main town«» 

and  the  surveys    md no lectivo  palifica  sh<' ild òo   principally c-rnad «ut   in  urtian 

locations.        At   the  s ¿ne  tirae.    it  vir,  nted  th:.t   th.. distinction between the  urban 

and  rural  tradition il sectors   tended  to bo blurred by tho vast   ruril-to-urb in 

migration t .Ucinj plico  and  by virtue   -f  thu  fact   t h it   very often industri il  «>r 

semi-industria I   -„et ivi tien  in urban   TO s  were  an ortensi ^n   n"  Pialar   ictivitios 

in rural  areas   mû  urban 'J rkors  .¿or,   indeed ro.-re   often  than  n-.t   recent  rural 

migrants,   who  c irried over  laL     tho   urban environnent   their  truiit inrvl  rural 

background,   at'.-it,idea   ind pro-disp -sit ions.       To    much  -.v aid  not,   therefore,   bo 

read  into   the  rur.l/urbun dioh,t,or.iy   in tho  Ar ;.»  countries   of  tho Middle 3ast. 

Vu     Finally,   there wis  cenerai,    o^reo aont   thot  policioT   uraed     t  restricting pro- 

duction in,   and   levying special  t -xes  on,   Modern ..i-o.iuf acturing  industries  fop 

assisting or subsidizing artisan or handicraft activities wore  not   justifiod since 

they would penalize   .nd perhaps nonpar the development  of tho most  dynaaic  factor» 

of  industriali z it ion. 

J 
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Jf.    Uto GTTJ9 mime tfcxt,  i* »  ^--4 §mmt «aa •©«»#?<•   f amaeiis« *f *•§§*« 

proasurshio cv/..rei    li *ct|vttWt t^aátug t- h^^m   -nd f»eiUt*t« ta* *#t*¿a«&~ 

••at of aav,  -»4 ta# ^mpvmt-m --f «tiatii^», %*&•//>t *ria£ ***•*?*»••*     Per «a* 

purpoa« of tfw li«eu»«i:n    fc"%*wíf    t-ft* Sr*-.^ ^iaUaaraa' tHa t*i> ]**•:*  in  * *. *• 

Burrow Mitj    .-Vvrinjr -n tao  :m h***à   pr^p'Jt ti¿n   _«il 4¿*a«a¿na+i  n -f pra» 

inraataant  s^ivcy«,  «*^di«.«   w%4 inf m~ti '« t.   ,ttr*ct  «atra,??«***!« t"#upaa tniif 

trial vtiviUtw     %n!      r. the   -tbur fund.   pr-vi»i -n    f  -mmi"-* wv«  taril f »et lit t.»« 

-it  tbo ?rf-iw:»,-w»,t  •>*%#%;     in «acting *r» tw* iBt#nr{%j    r  i*pi*wHn£   «.-«a 4i*«r*l* 

fying existing «enterprise-.'. 

}S.     In spi» 3    f the  sh.rt.'^rc  -4' antrvpraiwur^htp  In tho **-¿»tru«    f  tm#  r^i  » - 

particulirly f--r davei -plajf *:n ' i L-t<"iU ir>#y«tri#» - S-,ne new n mtfv>%    f   *«*r*- 

prandurship  had   ooen • margin*  in reotnt  yoir».        T'h**   tr di*i"n,l   i   ¿r^--*  »ir«;  ft ili 

m a inly oithor   'Ttistrif     r  triors.       ?ho  rww ¿r ^r«"«a  we**»  *r,*n*'->*  f>"i  •/   ^'i-fni 

schools,   skilled  f...:rKorB   i"r •"'*   1 T^-sci!':  enterprises * n   ~.JKLI       «d  pr;-'   >» . 

immigrant TI with ¿-kills in p'irt i-"»ì IF trtdts, ,mpi ",yo- « ;" SìS^UHI!: la ii»ijt»t n**# 

rol "it i vos fr"rn f miliar with " *r di*i n •• f eritrttp rancura hi e ,«4 pm,rtt>^r» >r 0*- 

pláyeos fr«;;a  i .n'c—s<"- ilo   lndastrica, 

39. While   tho  aeod  f .r  .-,'1 ..„l   ti   n    f  M«   .-ntrcprorivíarsiur'  w.<-s   ;ppruci ii*d,   the 

corusorujus  was t h 11   in view   •!   the  3h^rti#?e    f F*J.S  urfi ¡s   tu tri., c-^rtrií«    -f  tao 

region,   tho ^".m -'t'joct ivo  sadici V—,   m the .ihiTt  TATI    *rk¡   vnpr'v^mmni    -ad 

nodorniziti :n of oxistiu* 3:; .ll-s^ilo   j^orpri.^o.ì   imi  the  tr .iwi'"'jra.'11  n     f   tao«.* 

tr-iditi'.-n-il .\rtis-in ictivitioi  i:vir^ .yr^ape-**»  1 ' T ^^a-jmn, it i n        ''.*«!fi/(   in 

snrae   cíaos   it   w- aid bj    •.dvuit'-^O'-ar   '•    ^"11.     •  •   • n* r> fr' r.. • *rihip  f   r   T,.-   t m^- 

f'tcturing    -f  no<*  pr>ductn   inv   i/tn^  ri..w     r    ¡  *>M.ri    •'    1   ». •  r.ii;-  •• '      " 'K   -•»tv- 

blishncnt   ...f  new enterpn^u3   -v- aid     Is    r       r   .»17t.    ri   n'y   i*   .   .   *i*-iy   -n»l-p- 

dovolc'pod or depressed  -'.re -R.        in   *rk; -.n       " '. r-*i   r»;   w^- r-   •'.".     .-s   .        indus- 

try    .xistcd,   tho  l.nprcvc^ont   jf uxi.itiri*: ont ¡r.Ti« .•"   ^     .1   ;*;.••   .ï    -r /i"j    .'. 

incentive  f-r  tho  ¿3t ib li stvnont   _i  new sa .ll-ec- i j   ^nt or^riso*. 

40, It  was  recognized  th^t   in tho  canin.i  ">i   tht  ru^i  1  /«ry  ii**i^ Il «1  &•«» 

donc  in respect  of orc-inv,;3lnont  jurveyc   in.; atadus   f:r tiw t<is-ii-*.ti  n -->f •»tr»- 

prcnaurship in g-n.-.H-sc-ilo  industry.     Thu  •ir''up  3trv-»«ad the  rw«d fir ^'^rrytnf   -^t 

and publicizing such Burvoys  and studi00. 



i i      "he Sm-ap rsc-sjoendod that the following studios and surveys be carried out 

j   ^pr-priito  institution.-  in ^hc countries cf the region.      These studios should 

' -  r*-ì*to* •     *h.  -b lo-'tiv.K:,   ^ri-'rit ios and requirements of oach country's over- 

11  industri   Î  *< t. I   -y-^n'   pi.n.       l'ho studies  roquirod wore tho following: 

*'*)    'VM^-- 
t  -» »r/.'/i»  ,.r viliug infon:vitiJK un tho outlets for given products 

- n *     .»«  --in-    „j   o  *..   • i .1 entrepreneurs.       Such iufcr.uaticn was  needed not 

' ;/  r     *^r   '-   *l   ' r^   • 'i   r-    nd *! expand silos lut  also to  assess tho fcasi- 
ri»ifi     '      '   r»  i       i-.J.   •nc^.       "ho  -.urvcys  sne aft includo information on the 

1 "--1   '       'i   •     *        r      *.     ul  distribua   n centros.   :„ .rkotinj eh ..inno In,   pricing 

**   *    "'     '•   'r    's •'     f'   l-'.lu   md rot-til  do ^ lorn  and niddieuer.,   distribution 
;* '       »»-r.t   11   -i • ..v-îUrv; ;-r -ducts,   otandardi,;::,ti. n   md quality  spoci- 

f|'   **   '''*"'     ^r     !i-*     '   -   *'in£,   r4-ùi*i',y   -.rid  adv.rtuung   md c-.nsjjncr  acceptance 

f      u¿«iv    r   -i •*    .r   i.  î   .       ".u:,, surveys  shejId   .Ls~   provide   inforaution on tho 

'   *-",»tl    -f       •   *n      .  J"   t,   tho   uu^-run affaci     f substitute  products  and the 

l|iS     afa,.1, ,?«f' rf       :   *'»     u-«1^v.ri-.l  MxiU   u   A ¿ivon   ux.a,   which night bo 
thif ***   "• •       ''try r.-*  n     i pre-/inc.,    ; district     r   i tewn.       A survey of 

• hi*   «y      ?*<   «. »*   *      >.    ri.rly,   systonnif   investigation ano  analysis  of tho 
r°*   *r    *   •: •       r*   • ^     .    •.       r-       -.rei   mtiyr,   i r >3  coopstitiv^    .dvantvros  or rli;-%7 
tv*^"   ?   r "    •  l'r    —   .-'.-'r.,    *  roi.rtoi  t     altortrUvo  sources  of   supply.     Tho 

P**-*«-  *»   "    '     -    r^       .*r-   ,   ir,,-   lv,-1  fur types     í   inter-connected  analyses: 

fir«»*/,     t,    t,   LJ*\X     f      M   M-,;   irill p^untnl  denand f-r -. ,nuf act urea goods  within 

•m     .* u U   * .*    »r       *n  '      i   '•   -j   lut     o .*„ uio   lly f r; ì:I imi ist nil enterprises io 

'      ir     • ftii/     -¡    3"'-»»^¡^     -   iV8;urc..3,   h uni un 'is  wol. as 
'«at-ri   .,     •   i. , ...»   4f   -n^     iv !   tftU   c. il(J  h%.  v¿P,,rtvá fr-:i ,-5ut3ldo  r,t   roasori_ 

,?,l# '   ^       '-1  *h * *-r    r T-»--!  f.r sott in* -iF  ^nufa.tunng onterprisea  in rpeci- 

fi-   in.U-»r»   .   -    t r.«,     '¡iri.j,   ir.   noniiu   >f  the oMsnng end prospective 

1-ir^trrt.r.    u>/ .    ^.^     •      tJ   ,re-^   thit   l8>   it^c^^nic ovorho id facilities 
4    *     * r   * 1-     "'        •   -'•   '     wr.i   f.  they  cula suna ,rt   industrial  dovolop- 

""''     * '   '" r*       ",?";,J  **   ri-'    :t   ••*   a-   industries  which wore   feasible   and 

" '   "* '           '.»itTirv  *v   1..     •-<».   *ne  roi  „roes   and the  ini'ra-structuro  devolop- 

••i:   ir. =. .tw   ^. •   ^rvtìjr sn<ii^ to  carried out gainst  the background 
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of development plans of tho country or of the aro a,  and should talee into account 

the  implications for industrial development of projects in tho field of agricul- 

ture,  natural resources,   power    irrigation,   transport   end so on.       A carefully 

propared arca survey should provide  tho basis f >r ". phased programme  of industrial 

development,   pin-pointin^ sh •rt-run  ond long-run industrial possibilities  and tho 

necessary measures  • ,f  premati   11  an-'   assistance. 

(iii)    Industry  f c-si'-ility  ;; ¡actios   concerned with the  econome prospects  of esta- 

blishing and  exp aiding a  i .nr".,I  r  industry :;r manufacturing à specific product 

or  group -f products,      ouch st u.Hes   should ovaluito   iná   íeasure   '.11  the  relevant 

factors - import,   oxpi rt     domestic  dei,r..nd,   cx/ipd 111 in,   r iv; material   -vi 1 ibility, 

capital,   labour  skills,   product i-:n  processes etc.       They should provide  conclusions 

and recommendations on tho number   aid si.:e   ~d' enterprises  :.•• te ene our iged and 

their location,   production,   financing   md marketing,   investment  required,   cost    >f 

production and profitability.    md policies   and measures  for establishment     r expan- 

sion of the  industry,        '.'here   \n industry was  not   considered feasiblo,   either in 

the  short  run or  in the   long run,   the.  study should  analyse   the  relisons  for such  a 

conclusion and recommend either that   tho  industry be  discouraged  or  that  measures 

be  taken to  improve   the   Ion;-run prospects. 

(iv)    Model  schemes   -r  industry fact  sheets for  industries  offering -  on the 

basis of orco   ¿uavoyo     r  industry studies  - good  prospects  of deve lo pine nt.       These 

were  short  pamphlets  which coPcmed  basic  information for establishing  and opera- 

ting an industri::!   anit    aid   <i inufacturing   i product:     size  of plant,   type  of equip- 

ment,   production processes,-   prospectivo markets,,   requirements  in fixed and  working 

capital,   estimates  of  income,   expenditure   md profit ibility. 

42.     It was .agreed that   the obove  studies  for small-scale industries should be 

carried cut  on a regular and continuing o icis by  a central organization,   preferably 

an  industrial development  centre  or  o.n industrial  extension agency.        In  carrying 

out   such studies,   close  co-operation  and e i-ordinutien should be maintained with 

central planning  agencies,   uhera  these  existed,        While  the  centril   planning agency 

would determine  the  role  of  small   industry  in over-all  industri il development  and 

the  proportion of  national resources   f   bo   allocated to  it,   the centre  for indus- 

trial development   should be free to   carry out studies  and to determine priorities 

within the small-scale  industry sector. 
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43.    Tho Group strong reco•*,«, tb»t « lBiurtrlal iawl,tm,vt eN|n „f 

i-totrial ext^ion  l3on0y.  Mt „„ for ^ ^^ >f ^„^^ â 

or for tho paction ,f iildustry ln ^^    ,, ijld ^  ^ ^    ^ 

^„c^   ind :^niBtP.,tivo ,:p„ ,,.,„. ;lulc  u  ^M  ^    n wbiii 

*,   xt  o„ould M  ,Mo  t =  fjI,c,t,„ i!1;!,,e„d.,,ly *thi¡1 .hc   p,Uc, diree(lvM 

the government.       Only under surh rinnst • nco- - • H  i*      I 

t'jÄO trio  initiativ.«  in "*• TI,-I     •;,.       * 
^^¡ic.u,¡:u,) in   .his   r^nnoxi;. n    therv 

wan   t consensus .,f ..pinion  r.h it   . ,T vermini   j.-> rt.-,r*   r,     14       ,   r , •»        *»-*-n.   a..,, ,rt »un,   c   t,ld  rj.-t   fonction  effec- 
tively us .-..,,  industri -l -tenjun    r     n  mau-tr-l   i v,»   , r    "'   l"aa"tr';1,1^i  P'«-nt   .'ertr,.       -h*¿r« 
should however ho effective o-ordi-   ti   r  ,ith ,r .renati   n ^utn Uc   - vurr^nt   -^noica reapomibl« 
for macrn-pLimun>7 .LlKl  iVUir,    f    ,„ 

J 'fít inicien»,   ti  n    f  pr->».ti..n   ..ctm- 
tíos for nm:il.l-cc"ic  mdmtry rdwa-i   bo   left   +•••-., 

, J    -    AL" Utl   "•   -*'   ••it^^o.«  industri il 4a*« lop. 
mont  contro „r  \r  tn.  inauotri.,1 o::toa,un ^n.;y. 

44.     The mot h Ms    ni!   tiohni-r-, ,,-.    ,-•   >•   *. 
-nU  ^^^ -    'xntcnexv, ^«ti.n eaptiw. J:jintl/ ^^ 

taken by extasíen,   fin tnci.^    nd  nher  ou'oü-    r,riv,t.   ., .     r ' i"-)U-   'r priviti  -iffcncus m ìndi-, vure 
discussed by  tho   -'-ri i^i n.ne- -"-. 

of xndusm,! .ltoMi.,„.   „hioh.   uador corteo ,lrra!El.„      ..  , ld    „   .       , * 

oxp.ind ontivprun-urshij).        II.  v->-> c.inei .i ... ^    ,. 
'       -V-/-1.    -n   ,.   i„  -»oncT.,1  tho  coun- 

trxos 01   tnu  v.rtimo  dltl ,,t hw,  ,:!-,„•«,  t.ohr;1,a  ,,aMilll        ind 

fxn^.,1 •-.- atlrvlc,e ,,. .^..a-^al« lì,d;lEtrluJ  ,.    „u  lbk.,  u, lh() ^ 
«n,   t.-  undort .^ au(h 0 ,Ip;1,„s,       £&  th(,   x ^ ^.^^.^   ^  t^ 

try m rol itivoly undor-dovolupod   ,ro a. ^^ 

I"'     3,!mVf "*  •—-iP-t» o,proB.od  tho  ,;u„ th,t   tntonjlv;  c 

modernizitx.)n of existing sTdl-vle  inrì-,-^- fc     I'u — ^  ^da^rxos K,uld bo  worthwhilo.      The o«ruii- 
f BUOh CWPU^S ^  be consxdorod for pvtioulaP catogcricg   >f Mall, 

scale industries.       Those  mrtirin n, -,  ,,r^.,    *< iL „..  n     .   , P-rtidp.nl,,  „oro   ,f tho vxo» t:,:-.t   Unit od H.-.tlo„ t.chnl- 
cal ».„»«KK. would bo „oodod in org^i.iag ,„d cons-acti^ thon. 
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l?i tmvn 

4Ä.     +hm ITC-W r~.----t»*it   i »Ite ®m4 for   «i fc^ert «M« jf l»*«£r%t«i liiÉMHt^sl 

«xt4Mi'-n »urvi-   *  *   r  t     ¡ i-«-   u AaAustry    prm4ift* *>*  i»lj t*ete4«nl   *4 

*m**n*i   ^,i»t-r., -,   --4*     l*   à     lU'.Ur^   fw^M'i   m-l à«#c 4#  ta**». 

tri**,       - run •* i-wr ' ~  ¿r.i *•   t>» i r totr *      t -„ri* i «*,   t rt i a'   n^   i.-, , _-.,»  t 

lu***   inri*** ri- i,   -t*LfAl   ti,/   ,  r w»^   t ar   ^  ^  ,.*rntljf-   _r   - 4r, .. 

ind   -ther   Ki .* ¿r-•»     tr  n '*<»,'  M      «'   * âi**«^1     f   i'rf4«*fi   j    ,tt 

rtt'wov^r,   ir,   ;i   w      '   »,> -1 f ,, 4 i -i 

* ?rï     * fi. 

1    i    if     *      î    *ft, ,ntrv    i      i       «i-, ft    íp  mi, 

r^pratfenaiv*  i^'.ítpi   *     «t^mu   ., vrvi .-*    -*»i           «•   r.iSh,.,i     r i<y „ ,r   t 

:"n4lf  u •'•         *h-   i««»^i   ^   >ri   n'y  rj-Mr-^n-t  * »r     i-   r«* — * f  t^inu« 

f il  iad nan i<s»riAl    'ititt jioc     s*rv«jr«   ,nd  -Mi ,•    an**-»!*  U-.t «i   t tecfcnic-U 

i*«i*t-nicc    tnd  truno*     f   n  U   ml    : -t.-T.ai   f,  ^>rs  tm,,* 

4?.      lBBt.xt.uM   r«     f   hr.,d  *c •>-„   f   r ".«ma*   .     .   *      xwiuatry   i'   * *'»• r* »   • ti*t.,.J   ir, 

prvticaijf     I!   *iw   -ountri*-*    f  tb..- P ..r? ir tr -nt « .       *„w,,.   lñt t 4 ,   ,   [.„f.^t ri , j 

[\-v«I -nn»-.r.t   :',r;T-s.    I-J.ä'ri    :     . *, r- *    ;-,*'i'<'   »,    ífwí **tr*    ,   r*  * . ,   ^h.,t    Uf„ „ 

nrt  v ji^-iM-.t   > -,   ,   -,.,,   !t      j    Y   , , tlit-,       , *r.„ -,,.,..      t...,,     ,(i.,,4t4M 

••re  t^in.Mv  *      *«*i**   *,   ,i     r.i    . uA    i^4#trL,i  tiir^irfh  ••ohm     .    ,,.i   w, - 

it jn. I '->*ns,- i . îf^f. n-    ïr   .,      •* *   • >•      . i  *  t -  ,t. 

iratit 4' i if,«   ;"   r     ;•« * i n * i r„^ 

trill    1..-V.  I   ":,>:r,t    .     on    »    .,    ,     .     .fl 

ì   ti    i ' -1 »# * r y . 

^«^•ratr 'i-'inftMi-ii witbifi <»ti*f. .ntf 

'   ^   •   r* i   i,    r' i   f    , *   'i-   •     -.   i^t^* - 

* "    * « * *   • t        <*        ,    r   f      r   't ,1'jÇ       ' > *._ t   r. 

"iftd  f   li   w   ¿p   >   r/i- ií "h.ij-   f.-.' *-/   r     *r   »   *n  r-. 

the   ín»iastri   i   >••/.!    »-.'-.•    '-.^    i?,   , 4«   -   «     -*,     i'-i'ii'i 

trill   ir*,   ru? L   r,  i.rvi   •>- *•       r* i    ;,   ,'t    .. r  f   rr   :   v. 

llX«*'l   ir.«M* .' .   r.¿   '    r   r    *     r   r. i      .-    s -^ ,f<    ;;»•      - 

ll'V«*h r*. r -   r-iin .• i-<    *. ¡        lA   /--•*»-•    •* "  y 

-i-i,     Pirticip int» fr%~. •    ^n'ri--   »*. 5rv   * ry    _^c.i     *.  *   r    ./,.   J- ^rir».,?!*     *%^r«fcip 

pliyo'i   m  ino-/rt \R*   T- 1*  ir.  \:*X*S\T\\L   A*V# ;  DOJ^.      J__*J   §  n*„     t*#r  t^.rti   i^jit*» 

f-=»i*;  thi»   UcuMin^ «^fc#itì*  ^^U fcv   vf»U-4 f r r*^»*l .ti«^f   JA ^tvÄ.n^f «ill 

indu*try «le'r*|op»oBt. 
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Ift ti« nf tfw tüttt*t MHWfM ©f tlw eogrtrlM of tho p^0»t tu« ta-ofcl« 

' m rota* th« m *U«ta*nt   m attrito« of latatrftal «SUMIOB MrvUoi en- 

-  . .^ Mtmti-m    f *^ «jr^.       It wm f«lt thit while O.*jor «apport should 

'r « **« r¥,m,V     ,  îm*:r.U-n ih-^d   a«, b« «ivcn t:  c ntributton.  fro« 

"   , m* -mat» n  i  w**„,  * .,U •*.   * critic  i „,*» for ••tabli.ta.nt ami op»r>. 

rr' * *     -ir-""- !    ' p '-»- •"• "+-, »^T-i».y    f •ï,',lifio<i ma oxmrioncmu 

ron  n i   r   i .min*   -.n Industriel oït#n- 
MM .is   l   ¡>-r«   ^r    i   i     ••* )P*ri   ,     ••   »n 

r.-.  M   n   .    -'ust   n.      •   r  tr  i rU -v    f  niti,ml  porsoi 

•   fir   «**    >n,     !W  ri     t   f   . t   wsruts,   c run dor it ion 

r ' "l    :   {   *r  l'il^'     --'''r    •    r   -<-wn«i'jn ..ffic*r« or 

-'»  i»    r-i   nt   i ,M>'ti  r»    .   ths, T. ut i rational industrial 

'•-i     W     Vjv    't J     h     ill) , 

c* I      i. • «v. r     <•,_ • h   - ;   •      r 

*      i'«.  _ , tin-r * ,   '.   r. r   i -n-. 

CW"°''   -r  llín'r' ^«^   ^ r,ntrM,   lunt««,,   i tirant o«, control,  eo.t r*. 

^    *  * ^  rip'      !     t)lra   n  t'h't   ^ ^ industria «tensión ictiviti««, 

"""   '   ín' *     "   ,!l"#' ¡l"  l^^f"-« pro.rtnt.ci  a pàrticuiir ir «portane« 

>••   ¡.-/"a labio  was   in neat 

•i     r   /-t -äs*     í   'hv  ^ntrcnruriwara.     Por«on- 

'  :    •'   -''r vi,,   thit   industri li ojctan- 
»••i   *  ••   ^     r- f,.1   •=      •   r     '   r i,        -n.     Ir 

'   '   '   f ^r s   *n   ili  f x     íMM.M/.   md  fsh->w  ioidoMhip  in 

"jrvi    ""       "',  *   rl • ; •••"•  ^'J  ï>*. visitod   it  tho mitl>. 

'       "' '       —     ' •   »   -•>   ••••     r vu, i   lri  th.   pHnt.       Te  bu-in 
131 *   i-i'i^true   ,r  m tollet«d 

-1    '        "'i'   'r,dj!tris-       "-wr nethodg -f providing 
Uí<tU'1     [        ,r"   S'l%"  l"   iJÎ   4   -r--r-'i   r.   ,.i   tis8^n  M „n    f  technxcU bulletin. 
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Exhibition of foaturo films prepared fron case studies of live situations,  the 

una of the radio  and television and audioviau.il   Ids,   could be extremely useful. 

53.     Among other obstacles  to  the modernization of snail-scale  industries were 

the under-uti ligation of equipment' md the use of obsolete or unsuitable plant 

and machinery.        The causes   ,f this  sit alien .vere . iáentifi A   is  improper planning 

of  the enterprise,   insufficient  demand,   improper choice  or use  of  equipment,   in- 

sufficiently  skilled operative.;  et,.-.        Also,   it   was   rv-t   -.lways  possible  in the 

region to epurato   small-.-ilo   industries  on :.. two  or  three  shift   basis.     The  Group 

felt   that  the   n, luti'mc   to.   this  problem  consisted    f  providing intensive technical 

counselling;     giving training  te   operatives  in the  use   )f michir.es,   if possible  in 

Urge-scale  industrian;     preparing market  surveys   and  extending market  pronotion 

assistance;      ind,   in some  countries,   applying licensing restrictions   in   1 more 

rational w ly. 

04.     As regards  the use of second-hand machinery in small-scale  industries in 

developing countries,  some participants  felt that  it   should not  be encouraged 

because  it  was   inefficient    md  involved   excessive maintenance,   repair and opera- 

tional costo.      In  fact,   in  a   few countries -f  the  regu n industrial   financing was 

n »l   provided   t-:   enterprises   for the  purchane •-•{  second-hand m .ohmery   u;d equip- 

ment.     However,    another strong view expressed  in the   Graj; wis   that   individual 

casas  should  ye   considered   >n   their merits;     not    -.11  second-hand machinery was 

unusable  and  «i.no   reconditi -nod   *nd  certified  sec md-hand  machinery  ould be  put 

t)  good use;     haviry regard   to  the  scale  of  production  in Certain  types  of small- 

scale   industries,   th„ size   ;-f  m .rkot  f  r  their  product s,   the relm.ive   importance 

of  capital nests   and  lab' t¡r  costs,   there   could be  definite   advant igeo   in the  use 

of  second-hind machinery.      If   such nach;  '.es were  selected   if ter  proper investi- 

gation,   their  use  would  n>t   in    .ny way  detract   from   the  efficiency of  small-scale 

enterprises. 

"rj.     The uruup  considered  the  question  :>f securing the  co-operation   .-f manufactur- 

ers    r agents  • f  impart ,-d macninery in providing after-sales services  and training 

f  operatives   in  the use  .,f machines,     Win le  this  tris   done  to  some  extent  when 

complete plant   was  imported for Ir^o-sc.le industriai or for government- amed 

enterprises,   such facilities   were nt   av álable,    .s   a  rule,   for smoll-sc; le  enter- 

prises.       It 'was  thought  th it   while governmental   mtherities  in the  countries of 
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the rifiorì should soak arrangements with manufacturers or agents of imported 

machinery to  próvido after-sales  services and training of operatives,  this might 

not  always be  achieved, 

56.     In the countries of the region different  governmental  agencies wore involved 

in vocational   ma technicil tr.lining but  there was insufficient  co-cperation be- 

tween theo  und the   ogencios in charge of industrial development.     The Group recom- 

mended that  the  industri .1 devolooi^nt   :r extension ;v.?-moy should take the initia- 

tive in nocking the c-oper-Uon  -f   training and educational institutions,   not 

only for ensuring the tr Lining of operatives and supervisors for  small-scale  indus- 

tries,   but    *.]C'  fir utilising the  specialis teohaulogical  expertise  in those 

institution,;   f-r providing counselling t     cma.1-scale  enterprises. 

Maniement   development,   tr-inmg     nd   ;sustinco 

57-     H  W\ü  rue->-nii:-j i  ih vt   .vhiVj  the  b .sic functions of management  were the  sane 

in  large-co^le  and oa :It-soaIe  industri.G - decision-making on the part of the 

man-igor ~n  -Item divo  chafer;   v/álabL.  to  him,   planning,   organizing, 

co-ordin-tin*  and c-ntr- Ilia- ,f  operations  o£  the enterprise -  there wore  import- 

ant   difference  between  the  two  groups  in the manner in which these  functions 

were  carried .-a,   becauoe   of  the   1 .e!-: af specialization  and the  concentration of 

managen • I  funoti ,rio   in  the  snail  enterprise.     On the     ther hand,   the  small  enter- 

prise couU  hav.  ->dv>nt LTOS  in regard tc greater  flexibility in operations,   possi- 

bility -<f tvKin- quick  decisi - ns   and  easier   • immuni cat ions  within  the  enterprise. 

«>*.     The Group  agreed  th:t,   h-ving regard  t •  the  special  characteristics  of  small 

enterprises,   *r amrx(? or caraos   fer  smaU-sc ile   industrie,   should   be  dovetailed 

into  in-plan*   assistant   pr-.gro-x,03.        In view  of  the  difficulties   of sinui  indus- 

trialists   t..  attend  f,rm.iioed  traimnr 0 ur-eo,   su:h or •• grammes  should be  related 

to  the  pr.-hler.is   of   , fir-:     r    f    -  ,-r^uo   -f firms.       Thooe   problems  should be 

identified   through   t  diagn stie  <,r  m-pl ont   stuay.       Training in general manage- 

ment  carried   ,at  in    r ne r th.   1  cation    <'  rhe  small  enterprises wculd be most 

effectua.        Priority needs  in  the   field    f  specialized  training appeared to  be 

financia and cost   .cramming,   improvement  of productivity  and marketing.     Courses 

should be  in the Arabic  language. 
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59-    The Group noted that there was a shortage of extension personnel able to 

provide management training and assistance to small enterprises.       In view of the 

special requirements  of snail enterprises of  persons vho could provide  it  the 

some time -nonogeuent   assistance  in th • plant  and training,   the  need was for a 

particular kind of generalis h win,- oxporionce in both training and consultation. 

Regarding institutional .arrangements,   the Group was  of the view th-.t training 

could be  provided oy existing institutions,   whether they  oe mmagoment  development 

contres er industrial development   centres or an industrial promotion agency of the 

government.       One participant  suggested that   in countries where  private  consult- 

ants  existed,   their servira   could be utili^d   ,n tin.  basis  of  refiner fees. 

When a country estaUishud   m industrial extension  -^ncy exclusively for small- 

scale  industry,   nontenant  improvement   -nd management  training should fona an 

integral p-rt   ,f its  functions. 

Training of foremen   md workers 

60.     The questi-n of b :sic training of workers or foremen provided in vocational 

training centros  and  techmc il schools was outside  the scope of the Meeting.     The 

Group considered the  subject   fro-n the narrower angle of up-grading the skills of 

operatives  and supervise ry personnel in s;;i:.ll-scale  enterpriser      It  noted  that 

skilled  workers  for srnll-sc-o  industries  in  the  countries  - f   the region mainly 

cane  fro-n  the traditila-1 apprenticeship system   ;nd  n.v   fr oa the  vocitional   train- 

ing systen.       The graduates  of vocational   training schools  were   readily  aosorbed 

in large   industries   and v;ere   able  t>,    btam better  wages  in these  industries. 

Small-scale  industries   wer.  unable   to   c anpetc  with   the,!,        hoarding supervisors 

and foremen;   these  w.ro  mostly promoted from skilled  workers  ana did not   come 

from an   .utsido   institution such  as   th    technical  tr-inmg school.       Another prob- 

lem in some  countries    >f the  region was  the considerable proportion of expatriates 

working as  skilled w rkers  and foremen. 

61. Phe Group reeomnendod tint  wherever training institutions existed for the 

up-grading of SKIlis  of workers  and foremen,   special efforts should be made  to 

provide training to    peritivi    f small enterprises.       Small enterprises should 

bo given an incentivo  t.   send operatives  and f.reo.en for training.       The mninum 

incentive  should be for the government tc  bear the  expenses of training and poy 
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the W3gos of the workers during the period of training.      Training of young engi- 

neers for short periods under fellowship promîmes  in foreign countries was recom- 

mended for increasing the  availability of suitable  supervisory personnel for small- 

scale  industries-       It was  als, recommended that where  industrial extension agen- 

cies existed,   specialized training of skilled workers   ^.nd foremen of amai]   indus- 

tries  should be organized for short  durations in different  trade skills. 

Common service facilities 

o2.     There wis a consensus  of opinion that  common service facilities were  a vsry 

useful   en.m-.,tian .1 device  in are us  of concentration ~f small-scale industries. 

Common faciliter   provided  certain types  of oachinory  and equipment  which  could 

not  bu   afforded  by    ny single  enterprise.       They were   aimed at   improving production 

Methods,   productivity  and  or.duct  quality;     encouraging oroduct   diversification or 

the manufacture    a'  new prelacia,   ana  reducing cost«   af  production.       '#11 lo   certain 

common service  facilities,   such  as   : t^ol-roem with  dosi m and drawing  office  and 

heat  treatment  equipment,   aero  expensive many other  facilities  such   is  an electro- 

plating shep or a workshop  xiih  a few special machines  were  not  t. 0  costly,      It 

waa  agreed  that  enmon oervioc   facilities  should  bo   sot   up only  if there  was  suffi- 

cient  demand,   present   :r prospective   f:r their services,   and  if they du  not   com- 

pete  with cammercial  undertaking;     the  need for caavi .n service  facilities   should 

be  thoroughly   iBsesoed thfu^h  techno-oconomic surveys.     There  should be  proper 

selecti-m of machines  and equipment,   in order U  ensure   a satisfictory rate  of 
utilisation. 

o.,. While  common service f ^ilities should in most  cases be established by  a 

government    »r a seru-gevcrnment   agency,   efforts should be made,   wherever possible, 

to enounce groups   ,f small enterprises to set up such facilities by themselves, 

with financia  assistane,  from  a  -vornnent   agunoy  ar  an indartrial  development 

bank.        It  was n.tod  that   m .ne  country  of the regi.n such efforts were being made 

for setting up  a galvanica,- sh: p,   an electron! ating sh.p,   a calendering,   sizing 

and finishing oiant  for textile.    <n  aluminium drawing unit.       The Group recom- 

mended  that   oven whore  the  governa-nt   initially 0. t   up cannon service  facilities, 

the   objective sh aid bo  t     turn  )v,r these facilities   in the course of time  to  a 

co-operative  or an association ,,f snail enterprises  or to a private enterprise. 



ID/ta.17/19 
Page 25 

64.     The Group expressed differing opinions on the desirability of charging foes 

for services rendered by 1 common service facility centre.       While it  was recog- 

nized that  there was a tangible element  in tho  services provided which cculd be 

related directly to  the benefits derived by the  snail entrepreneur,   it  ¡TU-ht  be 

desirable in many cases  te  arc vi le  free or cubsidizod services as  an encouragement 

for the use  of improved methods .and  iaprovemem   of quality,       Some participants 

argued that,  the facilities  should be provided free especially m relatively under- 

developed areas,   as an incentive to  industrialization.       In general,   it  was felt 

that  each country should decide the best   course  of action having regard to  its 

needs,   requirements and  resources,   but that  eventually all services should be paid 
for  at   est. 

Marketing    nd expert  promotion 

65 The snail sio ; of the market   and the generally low quality of small industry 

products were  two  factors which ¿ave considerable  importance to the problems of 

marketing assistance.        The  Group o-s ef  the view that  mirkotin* assistance, 

ranging fron national mark„t   surveys  and  dissemination   -.f  informât L,n,   publicity 

and advertisement,   improvement    -f  design,   quality  and  st undards  to  ro^iaial market- 

ing arrangements  and oaport   promotion wore  indispensable  if  consumer  orcforenoe 

for the  imported product   was   to  be  cverc me,    «.nd  new foreign    ut lots  oct iHishod. 

66.     Certain handicraft   producta hid good artistic quality,   but  needed  improvement 

in design in order t    bo  able  to  capture  tho touristic   mo expert  narketn.     Certain 

semi-processed products  based on    ,-ricaiiunl  resources  were   als.      V o-aed quality, 

but  exoon  earnings  Could  bo   more -od thr.uTh  further  proofing,   better packaging, 

market   promoti,n  -nd 'thor improvements.       Traini a-     f personnel  m tochniquus  af 

market   survey and  advertising  would  be useful. 

6?.     The Group recommended  that   a thorougn study  should oe m ido   jf measures   to 

increase  irtra-regionil  trido   a   00r.ll industry producto   md to  expand  their ex- 

ports  from  th« region,        It  w 3  likely that  ouch measures w  aid involve   a fair 

degree  of regional co-oporotion.       In this  omnej-Dn,   it  should oe examined whethor 

sone  relaxation should not   ce mide   of the  heavy  protection now en.) >yed  by many 

industries  in the  countries   of the region   md m^re  competition introduced  as an 

incentive ti  improve product  quality  and reduce production esita 

.^fì^fc:o# . 
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68. Part of the discussion wan concerned with tho desirability of raising the 

rate of substitution of indigenous industrial products for imported articles.    It 

was pointed out in this connexion that  import substitution was no substituto for 

export promotion and that  both objectives should be pursued concurrently. 

69. There wis a brief discussion of the v,\lue  of fjuvornaont  purchasing schemes 

and other systems givirr- preference to products  of saall-sc ilo  industries.       Sono 

participants thought  that   such systems night  raise difficulties  if they were ex- 

clusively reserved f r saall-scale industries.       A study of this divico would, 

however,   be useful. 



rap * f 

n.   vmmsîm or SMALL-SCALE twmwm 

Financial assistance and technical assistane« (supervised enàxt'i 

70. The meeting expressed its conviction  that,   to  b# affectiv«,   financial 

assistance to snaLl-scale  industries should b® cios«ly  linked to t«eftsU**i «•* 

managerial assistance. 

71. Technical assistance should coraplera«nt  financial MMistaae« m% tlsr«* «lift 

stages:    (i)    th« pre-investment stage where assistane« wmlá hm n#e<i«d t« 

evaluate the prof i t-eoraing potential of new  industries,  on th*  iiun of th« 

.•        technical and commercial  soundness of the  pr.-je~t,   i.e.,   location,  market  pro- 

spects,   technic-il   feasibility,   connerci-.l   and econo-ui?  vi^thti   and conp«!«*»« 

¡        and credit-worthiness of  the  promoters.     Such  assistane« woul-l   therefor«  b« 
I 
i: aimed at  identifying the noeds of  th« enterprise and  forrwiat .nw a .;r#dit  Appli- 

cation;    (ii)    the   implementation sture   involving   iire<n   IBV   <f  funds,   for 

|        instance for the purchase  and  installation of T^hmery;   and  (nx)    th«  follow- 

|        up  stage  in  the  fem of assistane«  ona counselling   ir   the arerai ion of  im entar- 
i 
J        prise. 

i        72.     It was  felt   that   the  best  arrangener.t  would  b*   to  thieve  co-operation 

betwoen separato   institutions - the financial   institution* on  the on* hand and 

industrial  extension contres,  or  trio otn.-r.     In countri«* where   technical  per- 

sonnel  was   United,   md  no  extension agency  txistud,   an   industrial  -isvelopoent 

bank could take tho  initiative of provi din,* technical  »ervice»,   jntil ar.   indus- 

trial  extension centre* ws created. 

73.     Where  tho establishment of two separate  institutions was possici«,  aaxisMui 

co-operation and co-ordination of  their      .tiviti«» was  indhspensmfcl*-.    Th« 

financing agency needed  tho  technical »apport of the  «Jrtsnsion cent«,  *«d eo*~ 

versely,  tho extension centre wc.ii not  U   ari-?  t~-  »•l-nul**'-   • rtr^pr*ne<*rship or 

modernize existing  industries t'lthm.t the  support  of th    finar« irwr  v*n» f•    T*» 

imp1 omentat ion of suggestions rwl-     -y ti."-hni-\l  -xr,#-rt-   *« par*     f  tr_.- *itenaio"* 

Borvice ofti.r,  led   to  chongos   i\ ¡ruyt.^r   t.   rr-~l   r, t   * V**i   *a*t*  r-«»-->varyt 

development  of no* products,   \nd rí—-'rrwji*at i  K    T *-.. r«i.* irv ttc^nfj^t,    ?te*i«# 

changes involved  financial  outlay-   >x  tiu~   p*w»  -f ***i   _r.tr»p»*€»«^rt  *&*%  con- 

sequently,  required recours*  to  the  financing veno;-. 



14.   ffe* **»*? i'liit'W'Mwl tft» vit« tluit twill incitation* anewlà fe« established 

*• 0mmtwm$ «IMüM ^ai tfcrt fofMil relationships, «ich as cross-representation 

ai *#•**•»• eesNmtto« l#rels#  »hould t?« tnta-fcHsho«* between thon.    Both should be 

•I««»*? *<nmr*:t*i mxtt \hf ^Icvunt  tecmuc&l ministries.     It was stressed that 

am %mêma%w%l  >itfMixi centre should artend iti services  to commercial as well 

•• !•  lM*Mlri*l ^.T^lopek'nt   mrt   i ne i ad i m insistance  in tho preparation of 

*•*£»••* s for  ••*-/«** f i w   »-.«fji   : ,-nr,.     Th.    industri-Ï   extension contres  -.houId, 

tfewf^ro,  t..    ^rnfah-i    r. 3 ,<+h      woy is  to  u.v.U   ,nd on.joy  thu confidence of 

««»»rei ti '*»*«.     Ar  n^rtjit  t .sk of th.   ox+ouun centres waa to  set up an 

«A***«,-   UT-.  rt:r- «,,•„•    .r   .m:.jtr. a  cnterpris o   m order to  facilitato tho 

w%lu*ti  »   >t   • *<    -r- 1.»-wor*;hir.. s.-   -fari.il!   industri- lists. 

75.    Th,    ,r-.      ur.   .••   i   »r-   *   -.-p.i--.rwH.-  schorx,   its advantages and  tho ob- 

•*v,,s  t     ..-    ». •     L~,.    .•,     ••    r-ir ,.•->*, on   in.l  tho cri t-ria for accepting or 

WKrl.n,-  m ;    -.t»   -,  r  r   i M.-;     '   T. »iirory   ind oquipnont.     It  took note of 

«ft»   i-ilivr .i—n,-    •  „i*;,   ^     * • r-purrh-iac  ach<)no  s,nd  the  fwourabIe  inpact 

»t.irh th>   ,-h^.   * ,1  •,*•     r   ..r     t. ,„ ;„rri0.t  of 3mll   industries,   in particular on 

******h   :"   ""r^' '    '*,       >""\     i '   th.   TMl.z-Uion of resources  and  the develop- 

ment  of   TH    'IT,    .r •  r.rJ     -i,.;*r.   o.      Vvir*i   participanta  felt   that  there was 

lit*.l-   rw • J   à'    ••      r       .-t,'.   -   ! ,r    ,   hir-t .rcha3<;  achene   such as  tho  one  that 

w   *    - '   '   *     • •     ö'   •    "»   •ii'*nt,   how*,v.-rt   be  applied on  a limited 

mmAm for these  ..rtrtpromjurs who hut  re  accese  to other methods of financing. 

9mm of  thc-s*   pArti. ifv-mt«  tno'u^it  that  a hi rt-nurchaae schere ^ight  contradict 

t*s rrincipl.,   of   pro«*,tir**  md^nU. nt   .ntr-prem.-uro  and vu^ht  nake  anali   indus- 

trialist« whni ..;/   kr.fd^t on  financing institutions.    There was «onorai agroc- 

«s*t,   tvxrwr,   th.,*   tn« h i repurchase  scheme deserved  a tnoroguh study with a 

VIM  to   »BctTViir.ir.*-  ita    ..ppLi-.-i ;tty  tj   the  !hdalu  Bast. 

Té. Th. fl.-stt-,r .f wither r.-ntal of mac hi nor;/ could be used economically by 

•stsMiofl servie- ^nr^i or « port of ooraaon services facilitios was raised 

t» this connexion.     It m%m m^m»toé that this sfuostion also dascrved a separate 
•t\*4jr. 
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Public financing institutions and methods 

77. Public financing of industry included indirect and direct financing. The 

indirect method of financing covered such measures as tax exemptions on income 

and retained profits, export subsidies and various other types of incentives. 

The direct method included direct government participation in equity capital and 

direct lending by specialized finaneing agencies.  Government participation in 

the equity capital of a variety of industrial onterpri 'on was prevalent in Iraq, 

Jordan, Kuwait, Saudi Arabia and Syria. Lebanon was the only Arab country of the 

region where industrial venturos were undertaken completely by the private sector. 

Direct public lending was carried out mainly through the industrial development 

banks. Such banks existed in Iraq, Jordan and Syria.  Kuwait and Lebanon had 

developed specialized financing institutions which wore not purely industrial 

banks, but catered for the credit needs of all economic sectors. The industrial 

development banks of 'raq and Syria and the Credit T3ani: of Kuwait, were fully 

government-owne i while the Industrial Development Bank of Jordan and the Agricul- 

tural, Industriai and Real Sstato Credit Bank of Lebanon (BCAIF) wer«; nixed enter- 

prises. The nominal capital of most of these banks ranged between the equivalent 

of US$8.4 million and 323 million.  The Credit Bank of Kuwait had a capital of 

US$56 million.  The organization, operation and range of services performed by 

these specialized finmcin^ institutions iifferod from one country to the other. 

Some of those banks bad :quU;- n-oital in  nur.bcr of iniuntrial cnUrpriros and 

undertook or participated in the preparation of economic and feasibility studies 

and assisted m the establishment of new industries.  In ¿ronera!, however, these 

public financing institutions were not adequately equipped with regard to tech- 

nical personnel, and, largo y because of this, their operations resulted in a 

high rate of default.  This fact was clearly indicated by the performance of tho 

predecessor of the Industrial Development Bank of Jordan - the Industrial De- 

velopment Fund - whose services wore terminated in Í965 duo to the exhaustion of 

its credit resources.  The Group took notice of the fact that in some countries, 

little attention had in many cases been paid to tho financing of working capital. 

This had resulted in a number of failures due mainly to inadequate planning of 

this form of industrial financing. 
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Commercial and co-operative finanoing 

78. Although the impact of the above-mentioned public financing institution« 

on the process of industrial development had been considerable, the fact 

that tho greater portion of industrial credit was «supplied,  in all countn«« 

tioned above except  Iraq,   by the commercial banks rather than by theae agencie«. 

79. In all countries except  Iraq,  coran «reni  bank credit was  in I964 six to 

eicht times higher than that provided by public  institutions.     In terms of total 

credit,   the proportion of industrial credit  provided by  the commercini bank« 

ranged fror. 6  to  12  per cent while the  percentage of industrial credit  to  total 

credit which was provided by public  institutions ran-ed  from l.\ to  2.0 per cent 

in Jordan,  Kuwait and Lebanon.     In Iraq,   the  latter ratio  amounted to 9.3  per 

cent,    tost of commercial   barile credit was short-terra,  usually   less  than on« ymr, 

but because  the short-torn credit was revolving and subject to continuous  renewal« 

it was in fact   nven on a mediun and  lonr-tem basis.     The cost of fi nane in ; this 

type of credit was normally hi.tier than other  Ion,—terra credit,   a fact which 

emphasized the need  for stren-thenin- the activities of the public   institution« 

in the provision of median and lon;-term credit.    The   'roup reco.,-nne.l the   lapor« 

tance of commercial  banks as suppliers of short-torn credit  for working c*pit*l. 

Commercial  banks were also capable of mal:in-;  Ion.—ter*  Ioana  -is  indicated  by th* 

structural  and   institutional chants that had taben place   in commerciai  banking 

activities,  e.-,  resort to  central  banks,  deposit  composition,   etc.     Comiere i&l 

banks were especially   mportant   m developing countries because of %hm ie««fiee ©f 

capital markets,    "henever necessary,   subsidiary  banks could be established by 

commercial  hanks for  the  issuance     f  lont;-term  loans should t:»c exi«tin,: re-gul*- 

tions controlling commercia]   banks prove to  te too  »tnct  to alia* for % cert«J.« 

decree of liberalization.     M ternatively,  concerei»1  bank« «i-ht  b* required to 

lend up to a certain   limit   m Ion-term  loan«.    'r.Tiat w%« needed wmm  flexibility 

in the operations of  the coronerei al banking ayate»  ind adaptability  to nmi ©#•- 

ditions  and requirementa. 

80.    The  ability to  extend credit  depended on  the  avulebi Uty  of «*vin¿e,   *©$« 

public and private.     Private savinro should  ".« encouraged   in  *ny  evemt *nd  f«r 

that purpose  a number of .-aavemraontai   and nionetiry «uurti »ftou*i  he t«ke«t« 

These included    (1)     prenoti en of habit« with r««p#ct to  «evia/-« throti*» 

tional cuaçàlgoM and  incentivo« desi -ned to eneourv* «avi«* h*«it«j 



r I     (iO    MgWüw«* »f tewÉt^g fa#Hitfi «qwtülty tu tàs twl fwf    (m) 
I     •¿iptatloa of tl» rate «f tutori*« t*» «MMI  a««4«:     %*4    (ivi    qmro^-ywfcmt of 

other aothM« «M iMtttutidn« »*e» ^t p*«t-.:   *«viA*tt  »**itv»  ^  i«*m» -M*«#à%» 

tion*f   iiMurane«. r-*- *   *   r?i'J  e.-.eun %y  %MI r*"*viu*«  t¿ma tri,«*,     ft M« ir- 

perï^nt  to t ne^rn*.  -«.1  ¡wi»-   *>»   priv--t    **<*t-r t*   ii»-r*  » ••ir^c«  I*»  in*t«tn   I 

4v:v, .opoent   bv,*«»   thf"«**i   •«fw-^it«,     S »-w      |^#.    K.pji*  w^^   *p*-*i.%lttM  IF   «K«. 

fiF%rwin#? of  nut**«!-*   »,   •»."•*  ^u«n w^îl I**  «h*»il/   lU'iM f"f tfcii f*rti6uì'tr 

pu rim « o. 

*:.     Tu tht  fur.tion r=f uv*vi  . r.,-1  i^ p^nc*t -ïf inUn 9%, m>U W%ê t**n tfctt, 

t    '»- i-nr-i   i**pi,e-*t> *•» of   «#*t  r «t  ; ,r»-.rt«   wi  \f     >rm¿t*w    *>t     .-*, 

-«,      Th.,    'Ft^r   *« »    i   •».'•,    ,»     • x*    -r*ntr»   «      f   *h      *r»f    jf    if»rt,Aiirjr   »    nul 

v«     r ¡w ^Hérlri   «s,   -  'tr        *rwur.-  iMtn%rt*(     *r* *•   ..»  v   «-   r«i*t»4 t<» 
1l*''   *rtin* fvi^tm«    -rid •*.   v»       r* •• rv    r« fiur^ «is,   *. r    w.l-   y   t.«t >4 t.* 

iff   '   '•<*•   **•*    l»M*v :      t-..•-•     t   •   -*%r~i«.   t   n**.      *s s.*.   tM*)Pl.-   r>«f* «*. r    In r .ry 

vt-ip».«»1  t      w*»«tp»   i-   t"-     jr *    «•     f   tfrt*«tri   it«  t.-r».     * <-        T,V    -^rtr»   a 

'   *  •   »*Ui       fe«t     r**«ini     v<."**  rrv»       «   v  . . «t -.. r*-i   „   •   ,«*  r- *lt.t..ff 

i'       '.„it".   ' i'Tiiií* f   T'^ i ^  w* ,-t.        s      i»    ^rhr-.s^r/   f  r       nrwrr;-     r vr¡<n   •     nr.- 

t"   • fi^t.     *|.r-»ti*r     r   r #  rv     r ^^1^^, ••• «   r-  «•.rirt,  i  *>•      h   tt       f  *h.   -gntr^i 

'   " n<  r/«l.*.   *•     nf.4   r,< .    •• "• un* r-  ..--i   m     f  ^r,®--^, ,;   r „rytj.       >.     ,T«»up 

r i-t* fiécn   ih-1*,   w»N r   /- r  r. *-   «*ir*,-t   -•••pti {r rnt »   r   «n->a.1   "     J-.v-r.   ir,?    îfrropri^Vi 

^. ri*i.«   *n   .rtr-t.r.n*   ,    -     '    » t ,r     ".:ltrjr   »h     M.-ntrn   "-.wt»   t.    ;. i vv   \ »or«; 

• i" f.o^%   r-»  .    SHffi  vtr.    *n     -r, tit   p.    ,.-,,„   if  »^    ^K-Miicm-,   Nívutir^p ivn««, 

'.     rfh*;.    •*•**   pvt.upvli   •-*»--*>• »t.-r1   tMt  r.? ir*1"   " tfut*   v ,.i   'inft   .r-ixructl.y 

-'•      r    fey   ^í-yriiv  f»*r4«   w" *      .- %,   ir-*,«»n    ;    Í   r .» .p,vrt   • irjt«   -.r^/-.p  •, •   •• «ri- 

^ r        ,   rVA«     r  o*   1   'fii.r'     X.   r   y    . . ?.   *   - i»--1   -t   ru«i^ th*.   I-v   .   .-f   i.-ndiry?, 

*-h     ir*rn^,^tt.r     f   «..r'f* r   .f^r-nr     * T,,;*-;, »  f.,r   .f-t.itr.^   :•• ä», 

-ifr *»«*1   t^,     fl,w   •,_   *        r*r_,   a   r#.»   «N.. â.i   *•   •      - *   rv. -.    -f   ir<1i**ri>l 

f        * ^r^,   •'.*       «*,r  **«^      -'fr-   i   •     .r*fés*r.i!   i  •w   ,   %m* ri   ^Ví**.     w*n.*   waa 

1i,t,n'   ***M*   ím  =*'<r»^ wh*re  tfc-v 4ii »w#  tei4«t   «^ tft^  etrwfirthtni!« ©f 

t 

»« 



t%^B,i?/îf 

H»    With roapoct t* co-operative indu at ri al financing, it NU mcognimé that 

the rafie« had little experience in tili» field and that the question required an 

intepsndent itudy.    So»© participant a thought that inasmuch as industrial develop» 

••fit fe-vrJcs had boon satisfying the credit needa of industry,  thore was little 

i»©ôd for co-operative financing. 
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VII. HBGIORAL AHB immmVMÂL CO-OPSìAflOiì 

Regional co-operation 

85. Regional co-operation was discussoci with regard to two main issues! the 

implications of the proposed Arab Common Market on the development of small- 

scale industries in the countries of the participants; and the need for tho 

ostiblishmont of a multinational centra for industrial development, including the 

promotion of email-scale industries. 

36. There was agreement that tho provisions of the Common Market would and should 

apply to industry irrespective of size. The Group was not in favour of restricting 

the application of trade liberalization to the larger industries and considered 

that the process achieved by setting up a Common Market should not be reversed 

by increasing or re-introducing duties and quantitative protective measures in 

favour of snail-scale industries. 
1 
1 
I  ,Q'7* Somo Participants considered that the reduction of tariffs and quantitative 

j  restrictions among countries 'elonging to the Arab Common Market would stimulate 

healthy competition -among industrial producers. This might benefit primarily the 

strongest elements in the industrial structure, that, is, the large-scale and 

medium-sized industries able- to benefit fron the economics resulting from an ex- 

pansion of the market.  On the other hand, it might expose many marginal producers, 

especially among small-3cale industries, to considerable pressures or hardships 

both on the domestic and foreign markets. 

88.  In tho view of the Group, the only means of strengthening the position of 

small-scale industries within the framework of the Common Market was to provide 

them with the meas »res of assistance and the services referred to in tho presont 

report. These measures would strengthen their competitive position, both on 

national and foreign markets, since they would have the effect of raising their 

productivity, improving the quality of their products and reducing their production 

costs. 

-1 
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39.    As TQ^nrám the ..«t-.bliahnont of a wiltinAtiOBia centre for Arni» Countries ©f 

th« JLi'dlc "%*i there wns fononi  amènent that  it would be very UM Oil.    Th« 

«¡«part Group noted that «. C«ntr« far Industrial studia« for the four countries of 

th« Mn#jtiroh hid h#cn sot up with -ssistanr    fron tho United Rations Devclopasnt 

Pro raso© (3poci*.i Pmâ),  and  that a Cantre for  industrial Vvolopoont was being 

established by the- Longue of   'rib States.    The nroup  felt that  there would he 

?r©at merit  in «Establishing for the  /jfb countries of the :"iirfU- "net  a Cor.tr« 

comparable to that established ta^ ?«*. for the i'orhrob f*ountrict which would ?iv» 

sp#cia!  attention to ssalUscr.ic  industries,  in view of th*  iraport,mnc« of «nah 

industrio«  in the  wti undt-r consideration,    lueh a C«ntr«,   like the on« in the 

Ma^rhrtob,  would not only «up^lciaont  the work of other o#>ntr©s in th« ar#i but 

would %l»o  assist  then,    Uuforsnc*. wis aMe in this coniwjtian to the oonpfttieilMvT 

of %htí Pttioml Centre  for  rn:lus.riii   Itudios of Tunmii with th« rta^hrst- Csjrtr« 

of which Tunisin w».s 1 somber. 

90. The compatiti!     ,  of rv. ;i.onU  or sub-reziari I centres with n*tio«#!  pros» tie* 

institutions wns ennwd by  their rosp«ctiv<.  terns of rofersnee.    ?h# "kp#rt   'rowp 

was in aTcotnunt with the  functions  in the fuiU«? of töchnic-1   c©-op*rition,  tr*i«>> 

ine,  «eonoraic resfcirch,   disse», nation of  information  a/vd co-ordination «nvisxu^d 

in t*w document which forme*« the basis for the 'iscussion <-n this ¡«mt, "his 

docu«€44t "Postenn: the ^velopnent of 7.nw\U-sc?lj 'n-tuaine* thr-^».-* % .«tiiti- 

nsi ionnl  Centre  for Tndustria    ^.?vc > opment* ( IT)/' -;. 1//l6)   is   .• v   « i-= «   in   \JWJUII  ft» 

91. Some participants supported  the  «staflishin<mt  of th« pro-o« d   :,ntr«  *« % nsw 

institution.     Tt was onservwl  hovwvtr,   ilvt  tr**is. omun •   in «xistin,' nations! 

centre already  tifi joying  a mca»uri>   ; f  support  fnr  th«  -Jnitod  Miti or*   int)   *   -lulti« 

»ational  centre won, i m-kt   it  possi tdt-  not   mij-   to  ^chicv« economi««   m  f inane m^ 

and personn«'   but   also   to  have   tht.   ,mil% ifit u-nal  c,-ntrt>  beco*«.   \   «oj^ cotwsr«   m 

« »ich shorter period.     ..«n« portic„pants su,.*f«st#d»   m this c¿MM*ionf  tàst 

eideration be  ,-IVJII to »jrpAn4i«c th* *svelo9«mrt C*ntr« of Jorém mt# such * 

Multinational osntrs« 
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92.    I» «r/ ©•«•» i**w «M fanerai agr««Hit Ait A mma«U«»l @«air* .ho« M 
PW mpmi&l »««nui»» i® the «pectfie pnb'wi ©f maligni« i*íitiry «wl io ihi« 

•nd »hoiiîrt eoapriM % spMial 4«paria«ai vi ih Appropri ri« fiaaaetnl  -mi »i%ff 
r* »ou reo«. 

9i.     I* wae  *l«o  «u;*r«etM  thri  the   J«M \r. iti   jf   " ;;03, , "10 -*1  ILO «w,#i 

foratisi« jrinil/ i ho projet   ir. th« f,n if -  ir-.ft rwfutsi for M«I«ì%M« 

il» Utili«* licione ?hrmlopa««i »n^w« {%•€!%!   %mci).    mi« âP%fi ai¿fci 

«*r«r*l faronsMNii« lo iaà« joint action fer ««ììI*.* up ih« ?mpm#é «uìtìnatio«*! 

e«mlr« «M io t««r wirtiiee fro« ih« Vmtmâ W^ìiem ~*te¥«l^3pmm% "r^rrmtm ie 

ihai «mi«     IR thi« «OHM non,  ih« IterttwiM   irm %ii«*ii«* ta ih« faei  tati » 

pr©j«ci of ili« iyp* «houM  t« «pofMK>r*4 fcy ri    «<**t  ff**r 

*4.    Th« Ixpmr*   ,r*-*f --»re í * i«.J   *t« *»rt  by t hri»f rm«« »f l»«*s« in ih« ft«!i 

of i«ehme*'   ^<"'-op«r«ii >n.       t  vt«!  th#i   f«« rwfteiMrit h*f te*«« »a« fej e^fitr.M 

of ih« r«-io*  for i«eh#!i^-*  **«!** *«r*   ¡«i ih« v«ri••»**«  fnì!i  -.f »»•li-acmi«   i»- 

^«i^   ì«V«L»^«MRI»   tril  r*r •>-<*»»* f..4  ih t*   t«rr«*«Lfv   *m*   s« n«d+ t7   ^v«>r'vwnti «f 

«sp«rt  ««rvie«« *#»-*  f«ìi .»»hip« »rhi^« » *<   -  . «. *,<»,,< t   -•»* í i** u,   ¿^y» r*<j<¿««t,   ¡^ 

ih*    '*it#4  Patio*«   *n>ier   ti»   »"tí    m  jro   rwnm«. 

/*,     "h*#   .r**4i,  t *.*  rtot-     f  ih*-   i-, ff L-», ' ii«*  àr  wrvitiHi    -tv#n««c% ? »ip«ri«  m 

ih« prnaottir   -.f «*%,i.»c%l#   .«^.itri    *.«  ìm *«t     . l«nn»r.t   »f  i^itml   »«tèt*«. 

'i  vrt*<  that,     * ih*   '-,«%? r,r,   th#  <#%#    pir    .-•Twi«trà##  th*»*««.*** #»il| h*.eo*§« 

% major •«»re«   sf •«twit.««,   ->r*J >*.p* •*-« mwyvm»mtmi  t^%tf   -vetitua.. ljf  «xp«rt«  fro« 

ih« ?«•*** tri«« -)f  th« r«u..>f» w>uii p-irtir ipat*  ir  tóenme^-*    o-.jf>«r%t io« nromst«. 

li WM •*,»|#«i*'i  ih'i  ««psuwiiii,'  the¡  iftl« Tf  %««or-i^t*  *jrp«rt« *i/ht   ii*cr«-MM*  ih« 

•*f»fl,jr  wt  in*   pi** ifletiia»«  jf t«**.h»u***  *fvi««r«, »*rt>u» ?ir>!-i«» w%«  ihai 

-»f «hört*..** wi  HMtiM vf  %f**r>r* 9f MìIOA^I «<j«uii«rr^ri«.    TU«   "roup r«e««>- 

^aá«4  ihAt   «i«««i «ff«ri« fc« «de« %   ^>*m«M* io  Pf^r»ii« i«ehMi«iMM e*p*.fci«, 

*fi«r ir*»***; ^r fl«ii«é MIÌI.««M «^«ri«,  i« tu. mt ih*ir ftoeii®«i «fi«» ih«ir 

.l«p*ri*r« • 
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Uff*  O,   ri'.íru^u 

ftwwwHrt rwntwi^^iJial^v^-w: 
r;jLQ 

S4U2Î ASABXá 

5TRU 

Ijp. Á. 1. Hilni, Directo*- tV^»«!, Industrial riannin¿ and 
Devolopjaoiit, Liiustrj* jf Industri- 

el*. 4bb»s Abdul Lajid»  TSiroctcr,   Isehnieal E«p{irt«S!itf 

Lndu^tr~al denk 

tdf» Sgsrton Paul,   mciu.: triti Ixïonomist, Consultant 

Ijt* Glwilib Araf^-*-,  ru^oi,  vorù-ui centre  for  Industrial 
Divd.'op: ont 

lar» I'&iM B&h#rt lar-sctcr     industrial  Department, í.iiuttr¿* 
of ¡V. H' n'. . con&jy 

ÍJT«  €•   .¿siscìvr,  ¡ vo.}*.".-. •-  ; .türtC^r,  Jordan Centre for 
Ir .rnriü.  rtvrl.5pRt,nt,  Consultant 

Hr# l''ou«J Abi  Jalen,  I'»r*-~" r-or\   '-jpcirtr.ent ol'  Industry, 
i.i" i;*  i     Oí* 'stimai ¿conosç/ 

far» Edœond »diur,   rv.i 

lar»   Iaiad ;.'waj.,  up T
. 

,   _- •: «í%U oí   industrial Developiaen t, 
:   .'ft ional  . .eoLutrj, 

>.í   ,,-i 'j'it.;, ,  I.ir. istry of ».anon 1 
ort' .;"" 

lasa i unira »Jyai»,   /.( a: irtr.t1   "• j.8?¿rtant,   Association of 
: *b  *    -.      ij> ,-_   T: 41 j s t,'.; 

1JT«  Labaoud  K.   *vLet   ^*r-:^t *• Ger.tral,   Industrial Studies 
¿x i . . /«• 1 jr>T ~r t Con tre 

Kr«   'iMels^leia ,*,   : " ,     r       j*  J.J1W  r,   Industrial  Studies 
ami  Dfßl"; f :r;t  "en'.r«;,   Consultant 

li*.  far* ih i*alan,   lujc^' ¿i   Planning Soction,  *aniatry of 
^i"1 .'.:•.  Me-.tn<v_ty and   Industrial 
l re i JO'.,   -'it .cu-i-3*. 

lar« *tiib Zaim,  Directo- el S-'.d.y  PecUon,  ministry of 
tetrutPjî;,   ..'"cetne.ty and   Industrial 
ire ,iec ;  Jr«. c ut. on 

Jur» ÍANn Alwani.  T>tr-ct<~c,   Discolorai-  of industrial 
Statistico    Central .Statistical uff ics 
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II.   fopf—ntatives of th» United «»tioift Specialised Amele« 

International labour Orfani s aia on 

IîT. P. ...  Bas,    egional Adviser in Snail "^nterpriBs Deve lop—at t 
iLC tei rut  '/IT ice 

food and Agricultura Irgrn nation of the United latían« 

tir« J. B. Poliakoff,  .¡egional :'ood technologist, *'AG "egional Office 
the Near ...ast,  Cairo 

III*   United Nations 

Baited Kations Industrial Development Organisation 

Mr.  Igor ^restovski, Chief, Small-scale  Industry Section 

Kr.  S.  Nanjundan,   industrial  Development  Officer,   Small-9cale 

United Nations IJconomic  and Social Uff ice.. //o.irut 

Jjr. Jean-Pierre ;.artm,   Director 

Mr» Quang   .ran-ie,    egional Adviser  in  Industrial Develop—nt 

kr. B.  A.  hannuBh,   Chief of 'economic  Section 

lir. v.  J.   ..an,  Chi ¿i   of   Social  Cection 

iir. it.  I.anuiiher,  Chief of   ^ministration and General Serviceli 

io*. S.  iicowski,    .conoœic Affairs Officer 

¡jr. S.  Jowhari, Economic ni fairs    ffieer 

United Nations Development  Fro^rumae 

la*.  Hashem .Tawad,   . .esidont    e presentativi  i» Beirut 

lir.  Rat-et Nahas,   Gifi-e of the    esident iiepresentative is 

United Nations  Information Centre 

fcr. B. Germ,  Officer-m-charge 
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ANNEX IV 

PORRINO fm mmmm? or SCALUSCALE IKDCBTKI» mwm 

A MULTINATIONAL CSWTRB POR INDUSTRIAL Dn^OPHBiT 

I.      MANUFACTURING SEKTOR AiíD SfcALWSCALE IdDURTPi  lu IH2 D*mOPING COOTTRT« 
Oî' THE MIDDLE EAST 

1.      The manufacturing eector as a whole  etili pluyi; a modest role \n a contributor 

to  the  national   income of  the  developing   countries oi' the l.; ideile  aast.        Income 

;riGint''   in  the manuféiC turine:  indus ti;/   soc tor  of selected Middle  'laat  eountrife do «e 

¡¿it,   on   the  average,   exceed  I.'. 3  pei1 '-eut   oí' the ¿oroeB   iomontic  proa.irt t   \dai!e  the 

corresponding  l'i ¿aires   for  other  developed   uad developing   countries? ue  e3tim;tted 

•o  raru-e   between  20  and .10   per  cent.        "he   etili   liuited   Pi"€  a¡   the   industrial 

.••..;•-• tor   in  these countries   becomer, obvious  when   it   in  obrerved  taat   trie  percentage 

• d'  t ht:   active   labour   forco  engaged  in   industry  m most  countries  of  the kiddle Sa«t 

remains   low,   varying  between  S  and '   per  cent. 

i a   the developing countries oí   the ,.iddle Bast, no  loes than olewhere  in the 

icvtdoping world,   importance  IB  boin¿: attached to problems  of industrial  dévelop- 

pe!,   withm   the   framework  of development   strategics,       indue trial  development   is 

regarded as   tho mo e t  dynamic   fn-tor  m   the   proceeu of  economic growth.        it   is 

c-y Pen ted   to make a ma.] or  contribution   t,r,   tne  procens of   n-oaoira"  divoro» fi'^'it ion 

evi   is   considered ?s  a particularly  effective mean a of aoqmrw rodere   l«.-nnoloßy 

a.   conjunction with   the   development  J'   a..-"/.   resource;/;.        !..   i c   ¡nt. ;/.e.ra  ¿*o veramente 

•.••vo  become  acutely  aware   th.t   industry  aot   only exertr  a  direct   influence  oi,   »-he 

..-ejl   of   income  ••uid  an  indirect   influenae   on  tne  levels  oí   economic  attivi t,y   in 

ni.r sectors,   but  UIFO  affects  doe-ply   the   social  arid  -ultural  lue  of   rociety, 

•in m*    :   freak-awa/y   from   traditional  methods  of  product.or.   and ncdea  o;    I i ving. 

::haiacteriBtic  of  the   early  sto¿..t  of   industriel  development    u  trie  countne« 

:..   fue-stion   is  the  fact   that,  Witnir.  tho mraiui'actaring sector itBulf,  eat&ll- 

•.••••tle   inductrice loom vary  large in importance. 
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Mils iadicatorn of aanufacturiiu: industries 
less than *£» parsema m selected 

countries in the Kiddle ::*mt 

(u a p«r cent of total) 

Iraq     Jordan    Ituwait    Lebanon       Saudi Syria 
Arabia 

(15:3)    (1-^5)    (XSf 5)    (1964)     (19^3/^5)    USS0/Ô3) 

Fuabar of establishments y".7 ;^.i 97.f. >7.9 >>•'•' S9.7 

î'uaber of persona 
encased 45.4 ft). 3 54.3 ¿5.7 84.2 .... 

'<a«ee paid 3Ö.6 60.2 •••• 40.2 

Valu« of output 39.5 55.9 •••• 41.7 

V.Uue added .... Ü4.0 .... 43.¿* 

•••• • ••• 

•*92ißti:     national  ar.d  international sources. 

4.       »h«ê  t»bl# fíwn at ove 0h-'s  Uiai manufacturing establishment a angarine 49 

persons or  lisa are   import'*..     ...  teme oí' both the miafcar of establishments and 

%im p'-mh«r   of   persons engaged  .a« well as   ir. terme oí   their contribution  to vages, 

cwtpit  aedi val««   added.      It   ta  safe  te  aaaura».   that,   tc   1 larga extant,   industrial 

deve i ope*, n*.   is cor, tinrent   upon   '-ha  sound growth ni   the»«   industries. 

li.     ' K..(MJUl.U3ï     .    .K^\.V:ù   li O. l Ü. [..irti.   DTTJlünS ^ 

•>.       rhe ¿r 1*1114*  swaieneea   in   in:; Biddle  «alt of  the   importance tu   industriai 

envelopment   and,   ir,  particular,  0/   the rol -   that small-scale  indurarías ca» play 

in   it,   ha* prosit ad  initiatives aimed at   1 «proving   the   institutional  ¿resesworit fa» 

swrh  éavaiopaerít. 

at   tha nati.-r. *i   levai,   .ai.   lmi+»itj   institute  has been  in  •**»*.•«:*   for  fiftee* 

j-mmrm  m LeUtfion.   which provides advisor;,   aarvicaa  I.A   *nd«s trial  re a* arc r  and 

•ievelofwsnt  or. a consultancy  >asis at  tha  r*<(uest oí   fovernmsnts or ;-rive,te e«*er» 

trias«« mstm w Laaaaoc ««id atroed.    In i^C*,  tha Governs*»! of ÌSMSIì Gratia 
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established in íiysdh m Industrial Studi«« and ¡tawlojMnt Centre «nd in 196?» the 

Cov«rnMnt of Jordan «8t«bli«h«d in las» a Centro for Industrial Develops«^. 

mese  two C«ntre« have be^run  functioning with the turpor*  of the Ini ted Nation« 

Development  Programme,  which is providing i:S-i"634,5'X' i*r  the Centre  in fiyadh,  mit 

of * total  project cost of URI2,634,5«? over r.   period of thr«« vear«, and ''£$1,153,000 

for the Centre in Annan over a period of five year». 

7.      At  th« multinational  level,   the Conference on  Industrial Development   in the 

Arab Stat«»,  held in Kuwait fro» 1 t<* 1-J March i)6b and attended by thirtaan Arab 

countries and various Arab and international  organizations,  adapted inter alia 

riecommendaticr.  "o.   6C  aiming  '• t   tru   *»rt. ¡h 1 ..phm^nt   of   a  oen + r*'   \':r   i.n1a;'raJ 

development.—'        r,he  Í ai.il report  of *ne  Kuwiit ;'inference airo «r.pnaiaz*Ki cré- 

opérât ion amonf the Arab States   in xne  field of industriai development and  su££««t«d 

broad  guidelines  for  the  activities  of  tne  propese J  *-nrtre,   eßpeei li b,   in   the  urea 

of collective research on   problème  of  industrial  production,   or *¿-¿r. izaUon,   into» 

oration  and maricetmg»       Similar  recomaendat ions w^ie  ado-dad  bv   th«-;   International 

îvniposium or.   Industrial   Development which wae held   in Athene  in  December  Vjif]*^ 

I «commendation 'io.  6o «tate«:     •'The Conference recoaaands  to Arab States the 
establishment  of a Centre  for   industrial  Development,  with a view to   accelerat- 
ing  industrialization,   developing  industry and co-ordinating effort  in  thi« 
field.        The   f'onctions  of trur  centre will   ;><.•   to; 

i a)     undertake and   support   ntadies  and  res* uro h   por* .min*,   to   the position  and 
development   of   mdur'n JizaU''H,   in  tn,.  .'a-a.   a'*, .tee, 

(bJ     offer  advisor;/  Fervi.- us  ...JI.L   *'• ^hm^a'    ai   *o   tu-    /jrar   statuì;  in   the  field 
of   industrial   i-.iVfi'Tnof. t    -.id   ¡ nd..tgtri-ii   plannm,-,   and   tri   the ¿-enerai 
support   oí   indut-tr i al iL' t ; r>'. ; 

(e)     Co-or vi ir. a,    . ÍÍ   rt»   a    * r.<    '   * '. i   0'    a, 
... '. >• fi      :   ,     *  s 

a.*'   a 1 ,î' r i 

O' ./.     ri   S?      r *        ì   -f       i Ci.« 

*ra*i.    !• n. lo;.fi.-¡r, t   in  the  Arab 
i. :     *?«,rt»jr.r»-   a. j  by  et.indardi»- 

a.^  r» e»; j'Ti   j"¡d  tr-.aiirif protratile 

ne 
; *r * 4 

f »r**ri' ifX'»    is-   *,     tr 
*   r 
r.-j 

i 

r .. 

*-\      a,   -•   xd   . '.'  C:v i.ii7»'i  iVenei«r>, 
-, il i'«f;fi '    ' r 0%  tn .     Mttt   ..t.   r.ii 

r* i^iof.   1   ~r<-' _r, i/• * aa.r ,   "••   "<>—operate 
'•.'.,   f     v   •    ;••' r   tan      '   ': ir   ! -,n tr«, 

• r x * .- -n*   Arar. 

* *    r    w -    *   ,.    •" • V-TT^F * *r»  o^,   .r.i.f *fi   i    «j'/u : p*x.nt, n^Ld  ir. Athena 

r»<~ 4Si^.r x*t* Jas   ' a l   ii*t;t   a,   " wu 
:•/      ;,l/ói;   la'.wd i1 f*itr-àary Ili'- 

T. .-1 '*.**.• .»ti ;.ct  of   tfci- Pl«ftói7**« 
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S.      A Co«mU»tiv* *m» llw*Uf «• a*w**U* ft*«!«» Mi Iiviustmi AM«« feti« 
ta Beirut fro» 31 October te 5 Kovwtor 1966, wmftmé to ih« itevMMtioMi 

r*eoHMad«tion of ths Kuwait  Co nf «rate« and «aplVMis«d tn# advruitsftM wfcie» aigfct 

bs d«rivsd frog th* ssttirw? ao  of  a «ultinaticnal  rtntr* tr,t industriel  d«v«lop*t>8tt 

with special rsfsrenc«  to  anü-ifii« industri**.* 

9. In Xa/  1>' ''t Tt» Economic Council  of  it» t« *#ai#  ;-f Arab 3tat«s dscid*â that a 

Gsntr« for Industrial Davslopntsnt  should b« «st j.fcUsh*d ander its auspices.       Ths 

.•«in features of this Centre,   vhich were prepared by the Arib League Secretariat 

ond  approval \>y * no   \r i     vr:n tf ;    .¡noil,    *rm  .-u.inanr<3<i m th* Apoendix..       These 

»re set   unins1   th*1  c rrcap« ndiry* provisi'ns    f   the   pLm U' ^Derations  of  o similar 

venture undertaken c~—o :>or itively Ly f^ur .Yrib countrx«s of the Maghreb  (Algeria, 

Kingdom   d   latyi,   .1 >rocr <   md  lauin ..)  «i + h  ••issistano« frm the  United Nations 

Development  ?T gvmme  in  * he   v. •• m*   r-t  ^ome  'H • 1. ;  .ni Hi   n 'Oí*     f  o total  project 

cost  of  i;)pr'¡xi-n.-'tely   "3   o j rr:ilii'n  "-ver -\ otri--Í    f  live yooxs  of operation. 

in.    •^•S'^EHINI: '4E :>BVEi, i^s.i        • ¡Aì^S-A..«; ra/":-r .t'v ~; •'?
';H A «JLTINA^IOMAL 

CEV'ii:  H*   IVWC 'HÎAl.   DE7EL  -F^SFÎ- : 

10. Any ("entre  f - r  inä.,3? ri   i   .Uv* 1   unent   in  * h>.--    addio  ¡áast   should levv»t  a «pre at 

deal  of   attentici  t     tno  dov**! ...me:.t.   -ir«! *T->---rth     f  o" . 1 i-aoile   industries.        Indeed, 

ths Tient i >n ¿n iy r>e  ri¡n,o   i«   »     -ho?her  it  IR   jr*A' ?r i..-lu  t    h .va   t centr«  for indus» 

triil development   1e\r tod t      .ne  yr-wti' n    f   l ir«»«   3/r   io   industry,   with   »  ¿pecial 

divisi   n    r d<*p .rttnen*   -   noernod  .aT h mili-m ti*?   industry,    T  the  reverse,   where 

the  situiti   r;  i'-ea  o- '   ji"."i  *      ; •»;•• if y   .  diofr*   my    .nd   the-  ,^jttin*r    f  topante  insti» 

tutione  wh-•.>.-•   «otivitiHf   w • .1J  h *vt>   t     <•«  •-. loso i y  ' ..-•.rdin.tted.        In ony  case     th« 

mult. inat i m il    -.por' «oh hw  tn-j   uorit     f  permit tin*» n t   aaly »he  p ' lin# ••£  so'irc# 

finanziai r*js'ur-'e^   •nd  ...ïsrpert iso  r o*   ils    *n«  pr-' /loi -n    f ^aii'ino«-   i,nd   «.ssist.incs 

te   natiun-il   '-«ntrer.     r   o«*h  ntioa   ••   ncernai wi*.h   industri il  devel"-pra«n+    it   tho 

poliry   -r   :t   th?  i.. : ..nt   ievoi.        Vr:i   .. rsittia/a  n..i  --v-ntro c'-nceivibly  can bc «stA» 

Diished   ny er.l ir^i r.¿* t. ne   sp .ne /r^nii..-   ind  se;«  of   .pur it ions  of  a nut iena i   csntrs 

iaít.íi.l     f  ^«ifiC ero >.t cd  »x  nihil;"; » 

;ndustri-a ;^t a«   m Burcf»   ^ tlw .^ddl» %-^t. 
United Niti..ne  Public lwx ,r*t   Goles  o*o,   n.6f#IÍ#B«llt p#ét 
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11«    ils* function« of a arnlt lami lottai centre for industrial development  includine 

taat of mma>l 1-scale industry can Im conceived as follows: 

*tjç.|wic»1 eo-oper %t ion;    upon rsqumst of the participating countries,  the 

cantra might ba expected  to provici« adviser,  services at  the national»  sub~national 

or sac toral  level,   concenti atirr or» the  following proti«« axr-m'* 

Stimulation of entrepreneurship and assistance  to prospectiva 

entrepreneurs  at  tha L. re-investment st^ge; 

formulation and  implementation of schemes íQT fm. ncing tha 

procurement of ntacñiner¿f   inaurane» arid guarantee schemes ete#î 

provision oí   fiscal  and  tariff   incentives,  concessions on  ireigfct 

and utility ratast  pre! eren-.ial allocation of »care-« raw raptaríais «te«*, 

organisation  of extension services for technical,  managerial and 

marketing assistane«; 

planning,  conttr-ictior. and operation of  industrial «states and 

common services  faculties; 

conducting: teciuvcal  research aimed at   improving the product* of 

small-scale   industries,   and provision of assistance  to those  industries 

for appljinir rtandard nation  -aid technical  specifications: 

organizatior   ard operation of  training  iaciiiti.es  l'or managers«  fore- 

men and workers, 

promotion of sub-contracting relationships between small  and  larga 

industries; 

formulation and implementation of government procurement sci 

conducting export mar'/et  research; 

development  of procedures,  systems irne orgenisation* for the  f< 

latKr.,  erecu.., ion,  supervision and follow-up  of progTiemls« aed project«; 

preparation of  comparative studies; 

formulation ~md  implementati^r, of co~oNUa ttion policies« 
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framing-,     raining of »Äsgsrs» fotsssMi and work«» s»*t %• SKWííéS* at *«• 

eiset or national level.    A Multinational centre, however, could tram gevarw»«t 

officiait and officers of indu»trial development corporation» and industrial bank», 

sxtension centres,   industrial «tata authorities and other senior personnel dealing 

with the formulation,  execution,  supervision and follow-up of policio»,  process»»* 

Süd aajor projects,     Vhis  training could  take several fors«:    (a)   m-service 

trainine under the centre's supervision,     (hj     training at  the centre or at  another 

institution co-operating- with the centre;    and  (c)    stu#  tours and tra in in« at 

industrial extension agencies and industrial estates within or without   the ragie«. 

Economy-   i esedre n:     Wi'h  speed  r-.-fertrce   to  small-scale   industries   a «ulti- 

nationai centre should und«rtaite  vtion-3ri«nt«d research on the  needs  for,   and 

conditions of,   inausU lai  »ub-»ecior developnent,   especially on  tho  prospect» of 

developing small-scale   industries  in each industrial  sub-sector.     .his would  includo 

surveys   to he undertaker,  by   the centre  in co-operation with  the  countries coneeraad, 

with a view  to  »si» tin«   m  * he preparation,   at   a  later sta««,  of detailed project 

feasioilit.y  and pre-Investment studies by  the  national  agencies  concerned.     In the 

initial  »tag*  of the  centre's operation,  economic  researcl might   usefully  concen- 

trate on   the  analysis  au.d diagnose of selected  industrial  sectors  or problens  m 

the countries concerned.      the  aim should be   to   formulae  sectoral  developnent 

strategies within  the   industrial  development   pr^TMBei of   the countries concerned 

and  to define   the  poUcies  *nd measures best   suited  to  the c .remas t winces,   such a» 

the creation of  industrial estates,   the estati ishnent  of  training centres  .nd othsr 

facilities  tor the  benef   i of   »mail-seal*   industries,  wherever  appropriate.     3ub- 

n*qu»nU¿,   the centre  sigh*,  under taxe studies  or,  tue co-ordination or haraon 1 *at ion 

of national   industrial  development  prograMMS,   possibly  -sub-sector by  sub-sector» 

with a wsw  to pros»tin« co-operation for cverconing the narrowness of national 

nsrkets. 

D^essninat^on of  mfomstipn;    research studio» of gsnerai  interest prspsrsd 

ity the centre sight  ussfully be given wide  international distribution.    Also the 

centre sight  collect   ir.ioi-iatior. or econome,   technical,   legal and other aspects 

of  industri»! development  for «sJcu« it available  to  interested parties through 

bulletins,  newsletter«  or other »mm»,  a*  part  of  its  technical co-operation 

activities,    it sight also be witnin the functions of the centre  to eneowsgs tas 
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@í experience %stw»«fi «tit* »R4 p*mM, i^Miiil; fsjfclic *dSHfti»tr*t,.r» 

and directors of fi»s«eiait derelopasr.tal or t«cssû»*i iMiitmi  mmt&tatAM« 

concsmcd through the teiáinf of sssünawi ani HMtiflfi on »pacific   topic» tue h m 

industriai financing,   tteàmical ndvi»ory ««rvicca,  r»gi#«al procrats*nngt »arkeUn«,, 

tSLXAtlOn   «te« 

Co-ordination;    a siilt i national centr« siculo mi m m cUwiv km«« sed 

liaison aèrent prtwaoimg tas »et «è 1 ìsaasn % of relations «Mon« industri al é»w»iopsm. • 

institutions withm ama wlttiowt ti« ragion for tat pturpos* of e«-c)ivttftatlag studies 

and research»   »hereby  fostering the effective utilitation of available resources 

and  helping   f.o m\ r, IT. IZ*;   duplir*tlor   o!'   »fior*,   ami   iritntiv«, 

12.     ih« organizational »truetur« corresponding  to these function» can be con- 

ceived a» consisting of four units as follows: 

i*)    A  .gefayueal  Co-operation I'm*  responsible for ccoordinating all nstivitiet; 

rtlatsd  to the provision oí   technical  vaiatane«  to the participating countries. 

i'his unit »houid ir.c lude eifert,   and cour-t arpar t  personnel »penalized  in  the organi- 

sation of   mdu*trial   extension  3er1/ices  and   the   f^muW ¿on  «yid execution of 

marketing and credit  r. rograranea,   pv^.g special  attention  fc   industrial estate 

projects where  industrialist» n-\,   enjoy various   inceri» ives.     .'his  ui.it  should aleo 

be  responsible   for  • o-ordina* ir„y suçotantìve  serving  provided  by   th«    iconosne 

Itesearch "rat  cr   th*»    -'raining 'rat,     In  tu*:   first   few /ears  of operation,  however, 

the  staff of tne   ...en* re  should  net   include   specialista   a. distinct   technological 

fields.      lecnnological   advisers  serving   in   the  participating countries  under 

various   technical   oas is tance   so he me p coulo  be  resorted   u,   for  tackling  apee i J ic 

technological problems       . ie cai, ire woul i  assist countries   ....  identifying these 

sector»  in which  technical  advice and  technical  know-how ar« needed  and  in fonsu- 

lating specific  reçuests for obtaining, corresponding advisory  services   through 

existing progranw-s  or   technical  co-operation; 

(b)    £.Œ<f,inuii?  -,ni.t  reeponaicle  for  all   the  training prograssnes,   including 

the préparât inn  -jf  training material; 

^c')    An iiejru/guc   research '-mt reaponsifcU  for th« carrying' out of th» research 

needed to sip^crt   the  provision  J:   advisory  services,  for the collection and 

analysis of  industrial  statistics and other basic data of ragionai   interest indis- 

pensable  to ng-Uanal   authorities for preparing feasibility studies of »pacific 
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•M» *«**• mtmmmtim mwà êmtrn mm *»!•*• ****•• of **•*• •* 
•Mi tuM «f r«* •»t«n*I« «r mm~im%*Èmê taf**» a*4 testify 

vo»«tbU aartwic f«r ttai ««port of M*-pr««Mct«i 

(i)    % jitfoyatiaa 'J&At rMpoMifci* for U) pr«p*ririir **wt iittriomnaf 

IMhlieatiwMt «tutti ••, «i««*ta Md Munal which mm *• »f »»A«* *• •«*il-#é«l« 

ini«tri*l&«t«;    (nj oparttiaf » ^••tto»-«»d-«««t»«r »tnric« r«l»t«c t© ttetB»» 

lof ie*l, a«Mf»ri»J «né eommrtiml ft*r*c« fro« p«rticip«tin« eowtriw ®f **• 

r*«ion. 
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Nsin fatums of tit» €«ntr« for Industrial Studies for Xh* 3fe"hr«b 

IMiHoé by tht üBí%«4 nation» IfevsV-jpfiisnt fmgrmm |Sp«<;à*l fiata) 

•HÉ ©f ti» üstrir« for Industri al DevelopmMit b«uvr •stafeiislwá fey 

th« Le*ifue of Arab States 
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km     Wmtor of countn** ferrie 

'•    Pfiffe ^; 

1.       îflfDf  allocation 

Total ( for 5 y*«r«) 

«vera*»*  per ye«jp 

1,454,1» 
'JSS      2/>t9i0 

2.      Allocation  * •-  the par- 

tie ipitt i nr   tjvorrawßt» 

(for */ yiaraj 

Avéra« per ' nur 

3»      Total fo8t of pro..«»et 

(for S ye*rf¡) 

4.      Total noat  of project 

(sverai«  per year) 

1,040,000 

USI      »8tÛ00 

W* 2,494, ìiOO 

UM      4^,!^0 

^*      f»WW of re fer« no* 

t« 1,      Pro via« advisory servie**« lo 

india stri «a; 

2»      Tram   lov^rment officiali at the co»t of 

Governments; 

3»       Prepare peneri   induBtri*li rat ion survey! and 

•pecific  foaaiti i ity  studies,   mei i--*.\nr market 

and   location survevs,   %B well   is  studies on the 

integration of ratnnal   industries and on co»» 

parativi" manufacturing and   import  cost«; 

4*      Study standardization and quality control 

prob 1 «jns ; 
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m im mm or AJUP msm 

n of countries wrwd || 

»•    flffffy»^ 

1. Tot-*l allocations fey tat 

ptrticipaung fovtfuwflii 

»•* fw fJSI       9tf000 

**»• (LI       40,000) 

flMl   "*S»«tr   in   th*   fTm   -f 

luildin>-rj,   i an-i   ir., i  furniture 

to  be contributed r,y  the 

Oovsrwwmfc of the host eouiitrv 

t® th« csntrs. 

c-    Ttfff ef yw y« 
l« Study existing or proposed plan« and 

of »conofflic dovsLopraent   m cenerai and indus- 

trial développant  m parti cu l'ir with a view 

to eo-ordim* -rv* these plans; 

§• Provide advisory services and technical 

assistance to  port ;~ ipot in* /*o veramente in 

th* field of  industriel  •icwlopment   for 

til» co-ordination   *,nd ¿growth of industry 

©H th® br_aip  of cus.in^ plans; 

%% Assist  the participât j ru.' government i 

individuali,/ or co I loot ìwiy f^r drawing 

up a franiowor'- to be os*o.j as » -.wans for 

guidiry tn«n when pre par in»-* their  inckustrzal 

plans; 

4* Standardize planning definitions,  terminology 

end statistics; 
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C.      Toras of reference (continued) 

Í. 

"Disseminate information awl d»t& 

obtained in tho course of the work 

of tho Centre as well as of relevant 

international studies and publication»! 

Co-operate with thé ministries of th« 

Ka,rhrob countries and with national 

ve lo prati ni ; 

with   industrial  de- 

Other features; 

(*)    Co-ordinate   the Centre't motiviti«» 

ir, tin-  field of industrial develop- 

ment  with  those undertaken by  the 

Uni tod   htionr tfconomie Commission 

for Afn^t; 

(h)     Establish  -i  syotem of  nenodie  con- 

«ultatiotis   w¡th  the ministries awl 

»fancies of  tho Maghrob countries 

with tho purpose of exchanging vi<m» 

rcgnrdiri'» tncir respective work pr©- 

*Tamrn>. :. 

5*      ft at us of th. Contre 

The Centn,   i?, in autonoaou» be%# 
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He  regret   that   »cmm of   th#  pat*»   4»  *** »icrotíc»*« 
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copy   was   ..***"••<   t'-'f   preparing   t he   ma«ter   f if he. 
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C»     fmswm of rtfwcqc« (continu«!) 

5, Standard!s« the bMM f©f th* «tu<ty «f 

lnAifrtrial dtavelopaoftt project* in th« 

participating count1-1«e wi  l«jin£ iow» 

•f tfc# ha*«« for ««t ahi i thin* pr*»ri1i«# 

Mwrv th« vtfiwji preset« in cwsh «©»jrtigrf 

6«      ftaniturdifa national .«count« »d  i nastrisi 

•Mit  account i.ivT method» ma prupwit^OF? of 

•tajtáar«!   tot**» %•'< nu<ty part ieip«t inj? countriMf 

|#       Provide   fui ifiinoi   for   thv  «¿ttiiv  -ip of 

industri*«   in   le if t ion« te«t   N,n«f icnl 

fro* the  point  of vi^-w -if r-onwori   irtvr®«t 

thfcinf into .-on«ii»rntiof. the  ifit#r*»l of 

•Ach goverrmi'Tit,   .-n th»;  h;un* of »t,u*ii*« 

pirtatniRrf to  th.   nn-QTdi.nmtiori of  nnhurtr!«« 

1» UM p*rticip-'»tir«r cAurttrtfe«) 

§•      ttttdgr MM»íMMI pre ¿«et» (MrtiMwtt tu« or 

participât in*r countries) '»4 piwiit ¿ui ev- 

il «a* for  the  finA"-tn# and  *;*©«%it ion of t 

prsjaets  Vid the mkrm.mtitig of their pro-tuct»} 





ID/'.o.i //i9 
A} pend ix 

emm m THI LMOUM OF mm mmm 

C#     Term» of roferonco (continued) 

)*     Study industrial dovolopmont probi©«* 

in general  xn the participating countries 

and the problems of financir    and mar- 

keting ir particular and. provision of 

guidelines for solving those   problems; 

10,    Study standardisation of products :uid 

co-ordination with organizations for 

standards end specifications; 

il.    Assist  participating f-overnmonts in the 

evaluation oï existing or proposed 

industri ri  project:; fron the   technical 

and  economic  pent cf viuw; 

12. Croato means of oxchm-rin/? information 

pertaining to planning, statistics and 

scientific rosorrei. enen^- the partici- 

pating tfovcmmvjnt s ; 

13. Collect  and disseminata  scientific   in- 

formation and  research   in  economic  and 

industrial  planning and statistics with 

a view to  feedinr pl'.nnirv machinery  m 

the participâtirv countries; 

14«    Publish periodic   and non-ptriodie scien- 

tific  documents cor.    miny the  results 

of research and  studios undertaken by 

experts  .: n   industrial dovolopmont, 

planning and statistics m  th«j partici- 

pating countries; 
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CENTRE OF THE LEAGUE OP ARAB STATES 

C.  Torms of reference (continued) 

15. Co-operate v.; th industrial research 

centros in the participating cour.tri.ee 

and with other regional or international 

research centros working in tho field 

of industria] development; 

16. Organize se Lenti fie conferences with 

a view to study in;-- various aspects and 

problems of industrial development in 

co-operation with planning experts and 

planning machinery in the participating 

countries; 

1?# Co-operate with training institutions 

existing in the participating countries, 

ether international organisations and 

bodies, devis-.. w;t,h these institutions 

training programmer to s..rve the objec- 

tives of mdu.atr. -i development and 

tu&njst the eatielinhment of new 

training institationa; 

18« Facilitate th ,,jcchan ;,: of exporto in tho 

field of industria1 development, planning 

mi atatiatics U; two en ape-cialized agencio« 

i» tac participating countries. 
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CENTRE FOR THIS MAÖHR1S 

D.      Technical  and Administrative Organization 

1.       UNDP contri hi; lion 

(a) International   exports 

( i ) Indu.» tri a 1 economist 

( pro j oc t r .anacer) 

(ii) Market survey and 

market in,"' expert 

(iii) Industrial engineer 

(iv) Industrial standard- 

ization engineer 

(v) Information and documen- 

tation specialist 

(vi) Short-terr:: consultants 

specialized in indus- 

trial fields 

Total 

(b) Fellowships 

Üvo-yoar gor iodi 

60 man-months 

60 man-months 

60 man-months 

48 man-months 

48 nan-months 

216 nan-months 

492 

Industri --i .rvmccring,  mechanical 

on^inecrin;-;,   industrial economics and 

market  research 120 man-months 

(c)    Bcraipnient 

Library  und technical materials, 

etc. USI 50,000 

(d)    Sub-contracts US$      1 «30,000 



IB//0.17/19 
Appendix 
Fftfo il 

OP THB LEAGUE OP ARAB STATO 

i*      Ttetoioal and Administrative Organisation 

1.      Professional staff 

(a)    Director-general 12 raon-months 

(b)   Directors for 

(i)    Economic  and planning 

affcirs 

(ii) En.-incorine affairs 

(iii) Administrative and finan- 

cial affairs 

12 man-months 

12 man-months 

12 man-months 

(c) Specialized staff 

(i) Economics 

(ii) Engineering 

(iii) Administration and 

finance 

12 man-months 

12 man-months 

12 man-months 

84 
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D.  Technical and Administrative Orfanitation (oontinuoé) 

2.  Allocation from tht. participating governments 

(a) Counterpart personnel 

(i) Director ; f Contr.« 

(ii)     industrial  •icononists 

and engineers 

(iii)    Technical  dooumonta- 

tion  ¡"specialist 

(b) Administrât ivo staff 

Total (administration, ac- 

counting, cioncai, sccrc- 

tarial, drivers, messengers 

and translators) 

Ptyo-yoar poriod 

60 man-months 

360 man-months 

60 man-months 

1,500 man-months 
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». ffelutietiì and Admmstrntiv^ Organization 

2.      Won-profoE8tonal ¡.-staff 

Ac count 1 nn,   ! 1L rary, 

clerical,  etc. 
132 a<.«n-month8 

3»     $DQOlttligod Qxporta To bo determined on the 

basis of an allocation 

of U5% 12,85ü (LE5.600) 

per year. 
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