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A_COMPARATIVE ANALYSIS OF SMALL-SCALE INDUSTRIS
IB_ARAB COUNTRIDS OF THE MIDDLT BAST AND I SELECTZD OTHER COUNTRIES

An attempt is made i this paper to present o comparative analysis of data
on small-ecale industry in (a) Arat countriec or t'- Middle Hast, (b) selected

other developing countries and (¢) selected developed countries, '1

Role_of Manufactwring Industry

The relatively amall share wiiich manufacturing industry has in the economies

of Arab countries of the Middle [ast, as compared to other selected developing

and developed countries, is brought out in the following table, whisch shows the

contribution of ranufacturing industry to domestic produet,

The data used have been obtained or compiled from the following secondary
sourcess

Te Natac ounts Statisties, 1966, United Nations, New York

2e "lltmtior, Frovlems and Pxos.,peat,s ot 3malle=ecale Industrice in
Selected Countries o thoe Midile Bast", by Edmond Y. Asfour,
d0c41D/WGL1T7/2

3o ™Mhe Place of Bra.l=scale Irdustry in the Industrial Prameworks
A Btatistical Analysis", by G.K. Roon
(To be publishedt by the "nited Nations in 1969; summary of the study
included in dnc, ID/WG,17/3F.1)

#e "Indv trial Develiopment Jurvey" Ly the United Natione Industrial
Davelnpment Organiza*ior, Intermational Symposium on Industrial Development,
A0 il i/f‘mf 1/5?,f Sepromber 1947

%e Rodern Imall Industry for Developing Countries by Staley and Morse,
RoGraw Hill, New fork, 1965

6. "hall-caal@ ins ustry in *he Dev:lopment of Latir Arerica”
; ; ] - 4 [+ C3y ?OIQHI ho.;, Q.J 1967'

nited §:—a% 1ons, Niw inrk

T™e selention of courtries ara the xtent of analysis possible have been
lim.ted by the availability of comjararis data, Primary sewsrees of data oould
riot be used on acoount of limitations of time,
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Table 1 Contribution of Manufacturing Indust to Domestic Product in
Selected Countries . :

Country Year I ggdgirtion ot manuffoturffg
in gross/net domestic prod

Middie East

Iraq 1964 ' ‘ , 11.0
Jordan . 1965 ' ' 8.0
Kuwait 1965 3.0
Lebanon 1964 . 13.0
Saudi Arabia 1963~65 - ' o lees than 3,0
Syria 1963 o : 12,0
Some_other develgg;gg countrics I 7 ,
Argentina 1965 ' :_ ' 34,0
Chile 1965 B 17,5
China (Taiwan) 1965 ‘ Sl 19,2
Colombia 1965 e 17.7
India 1964 ~ . wkl.m.gflgﬁﬁ., Cow 1608_3/
Maxico 1965 RS 28,5 b/
Pakistan ‘ | 1964 | ’ 1049
Peru ; © 1963 i 1644

Some develoggd countries

| 26,3'

Canadsa 1965 :

Finland 1965 / ;i" ' . 24.7
Japan 1965 : e B 27.17
Netherlands ‘ 1963 30.5
United Kingdom 1965 h 3545
United States 1965 30.5

Sourve: Middle East: Edmond Y. Asfour, ID/WG.17/2 :
Other Countrics: United liations, Yearbook of National Accountg
o Statistics, 1966
5/ Including construction, clectricity, gas and water
b/ Including extraction of crude petroleum ‘




(less than 3 per cent).

Bole of Small-scale Industry

praesented below,

developing countrics (excluding Mexico and Argentina)

developed countries. Among the Arab couniries of the ¥

Table 2 Percentage Shars of Small-scale Industry

The manufacturing sector accounts for 3 to 13 per sent of the
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national income

in Arab countrics of the Middle East, as compared with 11 to 19 per eernc in other

and 25 to 35 per cent in

in Bmployment

ploym and Valug Added

in the Manufacturing Soctor in Sulected Countries

iddle Bast, manufacturing
industry is morc deviloped in Iragq (11 per cent), Lebanon (13 per cent) and Syria
(12 per cent) than in Jordan (8 per cent), Kuwait (3 por cont) and Saudi Arabia

Within manufacturing industry, the small-scale soctor accounte on the whole
for a higher proportion of employment and valuc addod in Arab, countries of the

Middle East than in octhor developing and developed c¢runtries, for which data are

Country Year Percontage of cmpioyment  Purcentage of Definition of
value added small=scele industry
Middlc East of iomgloxmunts
Iraq 1964 49e5 30,9 < {=49
Jordan 1965 80.3 5307 "
Kuwzit 1965 54 4 NeAe "
Lebanon 1964 65.8 63.4 "
Saudi Arabia 1963=65 84.2 Nede .
Some other developing countrios
Brazil 1960 38.9 32,2 =99
Chile 1957 : 42,8 2%.4 5=99
Colombia 1962 45,9 2942 509
Ghina 1959 8e4 6.5 6~100
India 1962 35.8 9.7 1=100
Korca(Rep,of) 1963 56.7 42.4 599
Philippines 1960 4241 23,6 599
Some developed countries ‘
Canada 1961 34.5 27.7 =99
Japan 1961 4642 474 499
United Kingdom 1958 15.8 13.6 1-99
United States 1958 : 27.0 23.0 199

Source: liddle East: Zdmond Y.Asfour ID/WG.17/2
Other countries: G.K.Boon I./4G.17/BP.1

a/ Share of wages paid.
N.A. = Not Available




If factorion employing less than 10 workcrs arc excluded, the sharc of small=-
scale industry is smaller in Arat countries of the Middle Bast. The following table
comparcs for several countries the percentage of employmont in smalle-scalu industry

onn thie basis:

Table 3 Fercents

Industry {10-90¢

kiddle Tast source
Iran 317 GeFeBoon
Jordan 21.0 hsfour 516—-&9 worken;
Kuwnit 23,2 ssfour (10=49 workers
Lobanon 49.0 Staloy nd Morse
Saudi Arabia 1245 Asfour (10=4) workors) | W
Argontina . Stalcy und Horse i *
Brazil 31.5 Do L e
Chile 37.9 Do L
Colombia 37.8 Do é
El Salvador 40.6 Do
Kcrea,Rep.of 50.6 Do
Philippines 47T.0 Do .
Scme dgveloped countrigs
Australia 315.3 Do
Faderal Republin

nf Gormany 22,1 Do
Japan 43.7 h
Now Zoealand 4642 De
Awoden 3.1 Do
United Stutes 23.4 Do

In Arsb countrios of tho Middle 3Znst, smallescale industry predominates ia
estiblishmenta with employment of less thar 10 workere, In Irag, thero is a
substuntial develomment of industry in the group of 50 and more workars -
(55,557 workers), which is more than employment in the group of less than
50 workere (54,093 workers). In Lebnron and Kuwait, omployment in industry ia the
group of 50 or morc workore is more imper‘t:tnt than in thoe group of 10=49 workers,
tut cmploysent in smallescalo factories {less than 50 workers) sxceeds omployment
in large-ecals fictorics, The compar-tive dats in taible 3 indicate that, on the
whole, the structure of industry in Kiddle Eastorn oountrice, as compared to other
countries, shows concentratior in uxtromely amall and relatively big sise-groups,
with inadequate dovelopmont in the middle-eized small industry categories,




The extremely small average size
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Middle Bast is brought out in the following table:

Table 4 Number of Pcrsons Bmployed per Establishment in Arab Countrios of

0015?.!‘!1 Year
Iraq m
Jordan 1965
Kuwnit 1963=65
Loebanon 1964
S8audi Arabia 1963-65
8yri-. 1960

- o

the Middle East

Smallescalce Large-scale Total
3.0 139.1 Sel
- - 5¢0
4.7 177.3 846
12. 1 15005 21‘4
243 108.9 2.8
- - 34

Sourcgsr Compilod from the tablos in thoe Appendix of B,Y.Asfour's paper

Doc.ID/WG.f'(/E
N.3. Establishmcnts with less than 50 cmployces

Eroductivity of Small-scalo Industry

Comparabl: data for Arsb countrios of the

are available only in rospect of value added per employec in different sizo

oategories of industrice,

They ar: tabulated beolows

Table 5 Valug pdded Por Bnployee in Scloct.d Countrics

Sountry leap

in U.S.Dollardj
Size~cnt: gory (nunber of omployegs)

Middle Eist

Iraq 1964
Jordan 1965
Lobanon 1964
fomg other devele
Brazil 1960
Central America 1962
Colombisn - 1960
India 1963
Pakistan 1958

SL Ve 1 & Dead

Unitod 8tates 1954

=4 1049 20 or _more 1}%

683 1039 2719 1159
1257 o/ 2067 26656 2222
=12 2049 222 10 or more
1296 1468 1515 1891
1030 1917 2432 2675
1226 1854 2415 3591

Nl‘gg g
mall-scalo
219

Soures:  Middle Bast - Bdmond Y.Aslour, Doe, ID/MG, 17/2

India - E%_
ll-sc

¥ 9 omploy.es

N.3.Pigures given in local currencioe in quoted sourccs have becorn

ialsdustrige ir Indiz, Developmont Commissionor

ale Industri s, Now Delhi, 1768
Prkistane GoKeBoor, DokoID/ Mg 17/1.F,*
Oth.r countries - gconom ‘

i tin for Latin rig ’ W}-.nl'
Ty United Tations, Now York

mic B ’
noe'y Muy 13

UeBedollars at exchangs ratus prevailing ir the relevant years,

are classifiod ae small-gdalo.,

of small factories in Arab countries of tho

Middle Baet and some other ocountrios

All
1631
2055
2683

converted into
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The value added per employce in the small-scalc sector in Jordan and Lebanon
is comparablc to the value ndded by thesc industrics in Brazil, Central Amecrica

and Cclombia, but higher than in Inliz and Pakistan, In the higher size category

(i.es large-scale irdustry) and in industry as a whole, Tigures for the
Middls Eastern comtries arc lower ihan thosc for the Latin American countries
but "ighor thén those ror Indin und Frkistrn.

1t is not possihlc to compare the preductivity of the small-scale sector,

ginc. no figurcs ol fixced agsscts por cnployoec are availables
.

Puttorn of Industriclizaticn

. C e ) . "
In his study on "The Flace of Smill-scnle Industry in the Industrial Framawork,g/
'r. G.K.Boon maaches the conclusion, on tho basis of a statistical analysis of data

¢ oo o number of developed and developing countries, thot wiile in developed

countrics the highest numboer of cstablishments and the lowest nverage nurber of
persons omploycd 18 found in the light industry group, followed by the metal products
irduetey group and the heavy industry zroup,< in developing countrics the position
;0 1light industry and motal products industry is the reverse of that in developed
courtricse In the casc of Arab countries cf the liddle BEast, 1t is noticed that,
creupt in Lebanon, the lorgest numbor of cstoblishments is in light industry,
"orlowad by the metzl products industry and the hioavy industry. In Lubanon, there
iz 1 larger numbor of ostablisiments in he .y industry than in the motal products
wadnitry, Resarding the average number of persous cmployed in the three groups of
ndastry, heavy industry crploys the higheut vornge nunbor, except in Lobanon, where
the metal products industry is slightly mor: important than hcavy industrye. Fxcopt
iv, Kuwait, Lebanon ond Sandi Arrbia, light incustry has highar average employment
per cstablishment than the metal vroducts industrye.

The followving tables bring out some pertinent data for Arab countrics
of the Middle East:

2/ 83 dec.ID/WG.1T/BuPal, Annox 1

] f}

“ Ibid. 8ge Table I for yclaasifiéatiam of industry into the ‘three industry groups

-
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Table 6 Rolative Importance of Light, Mctal Products and Henvy Industry in
Arab Countrigcs of the lMiddlo East

Percentage of cstublisumonts Percontoge of oujloynient
Light  lictnl leavy Lizht Iotal Heavy
.Iroducts , itroducty
Iraq (1964) 67.6 30.0 244 57.0 2241 2049
Jordan (1965) 72.9 233 3.8 67.1 20.0 129
Kuwait
(1963-65) 53.5  40.7 508 37.0 4647 16.3
Lehanon ! ' :
(1964) T73.6 7.3 1941 705 845 21,0
Saudi ‘Arabia T - ‘
(1963/65) 53.8  37.2 90 47,1 33.8 1845
Syria - ' ' ‘
(1960) 75.8  18.9 53 7343 13.2 13,5

Source: Compiled Trom Asfour, doc, ID/WG.17/2

Table 7 Number of Persons Employced per Establishment in Arab Countries of tho
Middle Bast

Light Mgtal Products Hoawvy
Iraq (1964) 443 3.7 4404
Jordan (1965) 406 42 1646
Kuwait (1963/65) 5.9 9.8 2443
Lebanon (1964) 20,5 2446 23.5
Saudi Arabia ' < :
(1963/65) 244 205 57
Syria (1960) 343 243 846

Source: Compiled from Asfour, doc. ID/MG.17/2

In the abscence of information on valuc added per cstablishment, value addod
per employce and average wage paid per cmployce, for the throo differcnt groups of

industry, no definite conclusions on the pattorn of industrialization are possiblu.
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Tyocs of Srell=sc-le Indusiri_ s

Teble 3 shows the shere o smallesecale industry in lighi, metal products and

Ponvy arndustry croups v Arcbt ccuntries of the Middle Eocte

!

Tzble £ Share of Sprllescnlo Incuciry L Lisghi, fiot.l Produc.s and Hewy ipaustry

3 - A ey NSy 9 i s A M TN s T
in Arob Cowertrics of =1 Middle Tact
E AL SR A A PR A R T SR Y L A I L A
Porcont-,w o1 <otaosaohmorts F.roont .o o ol gt
AL At Al L - AT & e WE . NI A ——— . 4 385 s aliiona
LB e IR IAE IETRE A
Lopr Mol FERISAAY e PR TAS
38018 § RN AR SNRE SV T04 A
I!“‘ihCu. il woli

Iraq (19;"1) S el Fre 6640 67-1 760‘«5 1543
Jordan (1955) 9944 99T 9645 Nods Hedve Nohe
Kuwrnit ) :

(19€3/65) 96 & ITeds 9344 60,2 J4e3 5640

Labanon

(1964) 9445 9043 8644 5545 5166  Adel}

S~udi Arabia

(1963/65) 99.7  10C.0 97.7 87.9 100.0  46.1
Syrin (1960) 9547 99497 98.8 Neho Nedo Neho

T

ource: Compiled from E.Y.Asfour, doo, ID/WG,17/2

A——— ———

A

Nehe = ot Availcoble

It is ncted that small=sonle industry is dominant in all three groups, excejt
irn Iraq, Lebanon ond Syria, whore large industry doninates the henvy industry Zrou;
and Kuwait where large industry wcccunts for core thon holf the amployment in th
metal products groupes  In Arab ceuntrics of the Middle East tho provelent gize over

in the metal products industry and in hoavy inductry 1s smaller thon in many other

developing courtries, probably bucause of limitations of markety finance and

technology.









