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authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.
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INVESTING IN TUNISIA

Some questions and answers

1. Yhat fiscal and financial pencfits are granted to investors in Tunisia?

1.

2.

Letter of estab@}shment

~ Pive—year exemption from the tax on grofits, renewable.
— The deficit balance accruing over the first five years of operation
may be carricd forward for five years.
-~ Registration of fixed dues: =~ incorporation
- increase in capital
- change of legal status
- merzing and transfers.
For a fivo-year period:
~ Exemption from tax on the rental valte.
~ Exerption from tax or income from transferable securities vacking loans
contracted by the enterriisc.
- In certain cases, guaranice of & minipmum volume of orders from the State.
«~ In certain cases, the provision of pesurances resarding the import of

competing producte.
Plant

(a) A foreign enterprice uishing to set up operations in Tunisia is
permitted to import free of customs duty equipment previously used

by it abroad.

(b) Enterprises arec entitled to reimbursement of production tax paid on

industrial equipment imported or aoquired in Tunisia for their plant,
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kgtter of guarantee

This provides thc lending bank with a State guarantee on loans granted

for plant ond construction,

Letter of approval

This enables the enterprise to finance part of its stock (about 80 per cent)

by giving them an industrizl pledge without loss of title.
Taxes

Companies and individuals arc permitted to deduct from the tax payable on
their profits or incomes the sum of their share in certain enterprises.
Purthermore enterprises are exemptled {rom paying tax on the amount of

profits re-invested in the enterprise.

Long—term [iscal resime: - Tax cinbility for [ifteen years

- Direct taxation
- Lxport toxes and dues

Exports:

Exports are exempt from turnover tax and similar dues and duties.
“Producers™ may also claim a refund of the turnover tax on their purchases

of raw meterials.

Lxchange arrangements

Dividends, oflice costs, royalties, freightage costs and commission fees

are transferable.

- The >roceeds of liquidation are transfercile
~ Net actual profit may e transferred by "producers: .
- Transfers limited to eizht per cent and to the amount of foreign

exchange imported for 'non-producers.
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Guaranteeg:

~ These are intended to guorantee foreign investors against any
spoliation end cnable them to have recourse to international
arbitration.

- Bilateral rfuarantees between Tunisia and certain countries.

Inducements Tor invegﬁgents in Southern Tunisia

- Letter of cucrantec

- Letter of approval

- DExemption from business licence

- Exemption on investment of re-invested profits

= Iive-year carry-forward {or losses

- Registration of fixed dues

-~ Dxemption from tax on rertal value

~ Exemption from tax on income from transferable securities backing
loans borrowed for the enterprirce

= Quarantec of a certain volune of orders from the State for five
years

- DRestrictions on imports of competing products

- Xravourable terms for exporting

= Unchanged fiscal regime jusrcnteed Tor twenty years

- I'ree land grants

= Infrastructure works uncderteclen.

Special benefits_provided_}n the tourist sector

The State will be recponsible for: - Cost of studies (architecture and

reinforced concrete)

- lorks oi infrastructure and outside
roads

~ Electricity lines

= Drinking-water gsupply

« Access roads

= Telephone lines
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Reimbursement of customs duties on equipment.

Interest allowance at a naximum rate of 3 per cent a year.

II. that bilateral and international contractual protection is granted by Tunisia
for investments?

1. Bilateral agrecements

In keeping with its policy ol promoting foreign investment in Tunisia,
the Tunisian Covernment has already signed a number of bilateral

agreemcnts, Ouch agreemerts .ave been signed with:

France

Federal Republic of Germany
Belgien—~Luxembourg Lconomic Union
United States of America
Switzerland

Sweden

Netherlands
The main provisions of these agreements are as follows:

(1) Investments as well ac property, rights and interests of individuals
and bodies corporate, that 2re nationals of one of the contracting
parties, enjoy, in the territory of the other party, non-discriminatory
treatment at least cqual to that recognized by cach party with regard

%0 ite own nationels.
(2) Each party undertakes to suth.rize, under ite existing or future
regulations:

(a) The transfer of actual profit, interest, dividends and dues,
accruing to bodies corporate and individuals nationals of the

other party.
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(b) The transfer of the proceeds from the total or partial ligquidation

of invesiments approved by the country in which they are made.

B
LV
~

In the cvent of expropriation or nationeclization of property, rights
or inuvzrests belonging to natiorals of the other party, the opposing
party ehell pay effective and adequate compensation in accordance

w#ith intcrnational lau,

(4) 1In the casc of disputes, the International Court of Justice shall be

the final orhitey.
Irternaiional puarantec

Tunigic ‘e accession to the International Convention for the settlement of
dispuics ocletinr to foreign investments, which is wider in scope than thc
bilateral agreements, clcarly reflscts the desire of the Tunisian Governme::t

to provide every guarantce for foreign capital invested in the country.

This Couvention, which wos prepared by the International Bank for Re-
songtriction and Tevelopment (IBRD), is especially intended to provide
safogsuards for forsign private invastors against any risks of nationalisatiowu
or spcliation. and cncbles tiem to have recourse to international arbitration

for the settlement of any disputes.

II7. hich indusivicc ave opsu to foreign investments? 'hich are the main publio
enterprisea?

In Tuaisie indwsiyy is open to any form of public, private or co-operative

enterprise,; national and foreign. -

The State intcrvenes w«t three levels:

- as overcaer ir. the key activities which form the basis of Tunisian
industry,

— a3 partner of private individuals in the establishment of new industrize,;
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-~ @8 public authority, through the operation of the law, the taxation
system and credit facilities, in order to promote industrialization

in accordance with the provisions oi the plan.

Sometimes public enterprises arc set up when the investments involved are
not directly productive snd cannot interest the profit-seeking private
sector.

2. List of putlic enterprisesi/

(a) Public establishmentis:

(i) Departments

Office des Terres Domaniales (State Property Department)

Office des Souascis (Scuaseis Department)

Office dc la liicc en Valeur de la Vallée de ladjerda (Modjerda
Valley Development Department)

‘Office de 1'nfide ("nfids Department)

Office dec i.otoculture ¢t de lise en Valeur ligricole
(Department of Tower, ;riculture wund Agricultural Development)

Office de 1'Cleviy ¢ ¢l de PAturage (Livestock-raising and
Grazing Department)

Office Putio nl des P8ches (Wational Tisheries Depa tment)

Office fationul des iines (National Mining Department)

Office des borte U tioneuv de Tunisie (Tunisian National Port
Department)

Office Nationul «o 1'irtisanat (Mational llondicraft Department)

Office du Commecrce de ‘unisie (Tunisian Commerce Department)

Office Nationul deg C€réales (Wational Cereals Department)

Office llational de 1'uile (Wational Cil Department)

Groine o0 oo v {recdonad Tiee Doeperirent)

-

Oftice w ‘o Vcrwelion Frolesrionelle ol de 1'Emploi (Department
- }

;
i
of Vorationol Tr o ieine wod Donlovmen

1/ . . . . o . . :
-"  This list only enumecrates public establishments of a comnercial and industrial
nature and mixed=-economy companics in which the State participates directly.
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- {11) Companies

Société Tunisienne d'Tlectricité et de Caz (Tunisian Electricity
and Gas Companys :

Socic¢té Notiornle des Chemins de Per Tunisicns (National
Tunisian Railway Company) '

Ciments Portland cc Bizerte (Portland Cements of Bizerta)

Régie Nationale des fabacs et Allumcttes (Metional Tobacco and
Match Company)

Pharmacie Centrale dc Tunisie (T nisian Central Pharmacy)

Boci€té Nationale I[mnobilidre de Tunisie (Hational Building
Society of Tunisia)

Maison Tunisienne de 1'Tdition (Tunisian Publishing House)

Banque Centralc dc Tunisie (Central -Bank of Tunizia)

Caisse Nationole de Retraite (National Pension Fund)

Caisse Nation:le de Sécurité hociale (National Social Security
Fund )

Société Nationnle d'Dxploitation et de Distribution des Eaux
(National Company “or 'ater Development and Supply )

(1ii) Mixed-economy copanics

Sociéié Tunisiennc du Sucre (Tunisian Sugar Company )

Société Italo-Tunisienns d'Exploitation P&trolidre (Italo—
Tunisian Petroleum Development Company)

" Société d'Utudes ot de Recherches Pétrolidres (Petroleum Study
and Research Corpaiy)

Société Tuniso-Itaulienne de Raffinage (Tuniso-Italian Refining
Compeany )

Société Anonyme AGIP (AGIF Company )

Compagnie des Phosphates et des Chemins de Fer de Gafsa (Gafsa
Phosphates and Nailway Company)

Compagnie Nouvelle des Phosphates du Djebel lid'hilla (CIPHOS)
(National Phosphetes Company of Ljcbel Md'hilla)

Société Tunisienne d'Cxploitation Phosphatidre (Tunisian
Phosphate MNining Company )
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Société du Djcbel Jerissa (Djebel Jerissa Company)

Compagmie Générulc des Snlines de funisie (COTUSLL) (General
Tunisicn Salt [ ine Company)

Soci€té Inductriclle A'Acide Phosphoricue ot d'Dngrais
(Industrial Pherplioric Acid ond Fertilizer Company)

Société Tunisicuiic des .norais Pulvéris&s (Tuvnisian
Pulverized Fer!'ilizer Compan:)

Raffinerie Tunicienne de Soulre (Tunisian "ulyhur Refinery)

Industries Chinigues loshrébines (fa hreb Chemical Industries)

Socicété 1 roaledi (01 Joule'h Company )

Société dc Con truciuion et de Réparations .8canigques et Navales
Techanical and Yavel Consiruction and Rapeir Company)

Société de ‘onderies Lécaniques (Mechanized oundry Company)

Société "l "unizie Industriclle (~Industrial Tunisia" Company)

Ponderie e [idi tthallah (Sidi Fathollah foundry)

Société G&nénlc doc Tndustries de Textiles (Ceneral Textile
Industry Compar)

Société l'ition: .l Municienne o Cellulose (Tunisian National
Cellulvce Cempany)

Sociéts miicnale i 1idre (Netionnl Cork Company )

Société micienne de 1'\ir ' Tunis—air’ ("Tunis-Air" Tunisian
Alrways)

Compa,mic Tuniciennc de Navigatiorn (tunician Navigation Company )

Société Hationulc des Transports (tational Transport Company)

Société de Transpori de lurchandices (Goods Transport Company)

Société !iBtelidrc o' Touristigue de unisic (Ilotel and Tourist
Company of Tunigiy)

Imprimerie Otiicicllc (CiTicicl Printing House)

Agence Tuiis A'rique Presse (Tunis Africa Press Agency)

Société Tunisiennc d¢ Diffusion (Tunisian Broadcasting Company)

Socifié Tunisicniac Jde Tutlicité (Twnisian Advertising Company )

Société Anonyric de Production et d'Exploitation Cinématographique

Company [or Cinemaitic Production and erations
1y

(I Nd

Banque ictionale A ricole (National lgricultural Bank)

Société Tunisiennc de Bangue (Tunisian Banking Company)

e

.
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Socifté T1 Bouniane (51 Bouniane Company)
Soci&t& BAtim.it (Building Coupany)

Société& d'assurances ¢i de [lfassurances (Insurance and
Reascur.ice Lol pon)

;

Soci&té i lonne Commerciale {Tunisian Trading Comnany)

Sociftd Tunicicnnc Commerclale (Tunisian Trading Company )

Soci&t€ atiomal. de Jicc en Veleur du Tud (Jlational Southern
Development Cornpony)

Société& El Anabil (01 Anzbib Compeny )

Iv. 'hat taxes and rights are at present in force?

Incorporation dues payable by the companys on assets introduced in cash
or in kind:

— Business licence: 36.5 per cent on the commercial profits of enterprises

engagin-, in industrial, handicrafts, tourist or transport activities.

25 per cent in the case of individuals.

— Increase in capital by way of transfer: 1.2 per cent.

- Company changes not involvins the establishment of a new company: O D, 480

- Consumption ‘tax (c.T.) The rate varies according tn the article (1.35%,

14.7%, 2l,,), and is charged wither at the time of importation or the time
of manufacture. An industrialist is allowed to deduct the C.T. on his
purchases of raw moterials from the C.T. which he is required to pay to

the Exchequer.

~ Tax on periormance of services (T.p.S.): This is levied on such items as

electricity production, transport, barking and hotel-kceping, building and
repairs of 211 kinds. The rates are 5.29 per cent and 2.1 per cent.

- Production tax (p.T.): This is levied on the manufacturer?s turnover and

on imported articles. The rote is 13.13 rer cent of the selling price

inclusive of tax.
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- oo income ror vl Porl seouritiegy Thi- g a Hreet tax on dtwid nt
distrit ted b the corpany. Tt it payabie ty the holders of stocks or

ghares L.t telicted 1. gc.rer 0 the companies, whish are responsitle for

effectin ‘.o staterert wd ~amert, .he rate ig 17 /0 ner cent.

e [ixed tugi esc il.ence twet ‘1 ta1ling hiz statutory declarstion, the

licencee 1¢ required *o pay tixed tusiness li~cros Bucay the tariff
varyin; according tc proiession and type ransing froe 1 D,200 and %o
240 D approximately).









