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NOTE

The information contained in this document gives not more than a brief outline
of the present situation of the textile industry in Tunisia. The document by no
means provides a complete descripiion of lunisia's industrial potential in this sector

or of the sector's develupment.

The main purpose of tuis note 1s therefore merely to prov.de participants in the

Promotion 'leek with an over—all picture of the textile industry, so that they may
be able to identify the spheres in which co-operation with the Tunisian parties con-—

cerned might be of interest.,

Naturally, any further information desired will be made avallable to those

concerned by the Tunisian authorities and firms.
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THE TIXTILL INDUSTRY IN TUNISIA

I. INTLODUCTION

Le The purpose of the Investment Promotion leek for Industry is to achieve contrete
results 1n each branch of Tunisian lndustsy in which direct contact has been established

vetwcen foreign firms and Tunisian firms or proicct promoters.

e The nain objective of ihe contacts to be established i the textile industry
sector 1o to determine the possibilities for collatoration between a group of existing
aicran textile firus anc foreiyym tirms from whose experience, know-how and knowledge
ot international market requirements ithe rormer could benefit. Ihis collaboration

may fake various forms, raugine from assistance in the i1dentification of new indus—
trial projects capable of promoting, the integration of the Tunisian textile industry
fo the development of sub=contracting brders for job-work, or to the installation by

the foreien firm of productiion units directed excivsively towards export,

3, Jlie purpose of this nots i1g first aud foremost Lo supply the foreign participant
uitn o few items of bagic informauiion on the industry as 1t exiasts, so that he may
te able to acquaint himself with the ecsential dala concerning the sector and thus

o determine the directior and sccne of nis contacle with his Tunisian partners.

[To GENULAL ITNORRAT OV

A+ In 196C, Tunisian production covarrs 90 per ceut of the demand for cotton articles

and 50 per cent of the demand fo. wool products.

Ve Owing to the increase in loczl production, importe of textiles and garments
dropped from 14,000,000 dinars in 19C1 to approximately 3,000,000 dinars in 1966,

0o At the end of 19y6¥, equipuent 1n uee for the various stages of manufacturing
(spinning, weaving, finishing, rcady-uade articles, haberdashery) could be broken

down as follows:

(i) Spinning

(a) ior cotton and assimilated products, installed production capacity is
4,600 tonnes.

The main industries evisting at present are the following:
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= Cotton spinning-mill at Sousse: SOGITEX (32,800 spindles);
- Carding and spinning-mill at lonagtir: SOGITEX (2,444 spindles);
= Carding and spinning-mill at Sidi Amor: (540 spindles);

- Carding and spinning-mill at Tunigs: SOIULATIX (265 spindles).

ior wool and assimilated products, production capacity is 950 tonnes

(coarse counts) and 410 tonnes (medium and fine counts), with

approximately 2,000 spindles.

The following industries exist at present:

- Spinning-mill for cowbed wool (veing installed) at Najeb and Ayoun
(620 tonnes per annum);

- Factory at lionastir: SOGITEX (260 tonnes per annum);

- Spinning and weaving mill: Sidi Amor ber Salem (150 tonnes per annum).

(41) Heaving

(a)

(v)

For cotton and assimilated products, production capacity is 9,625 tonnes
with 1,383 looms.

The following industries xist at pregent:

- SOGITIZX: 983 looms

To this should be added about 15 firms with approximately 400 looms.

For wool:

= Cloth for garments (1,500,000 m carded cloth
600,000 m combed or fine carded clothi

- Blankets: (250,000 items per annum.

(iii) Finishing

(a)

I'or cotton and assimilated products: industries existing at preseat:
= Central finishing plant at Bir-ossaa (near Tunis)

The plant, which came 1into operation in 196(, is equipped for:

- Bleaching and dyeing

- Printing

= Finishing

Production capacity (19€7): 35,000,000 m.

Actual production (1967): 21,250,000 m,
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(v)

Cotton and !'ayon Staple Yarr
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(v) For wool:
-~ Factory of ihe #,7.5.I. (Manufacture Tunisienne d'Exploitation
Industrielle)

- Capecity: 2 million m.

Haberdasncry

This sector, which is entirely private, consists of approximately 42 firmas,
6 ~1 which produce hosiery.
Capacity: 2,360 ftonn~s for haberdashery

125 tonnes for hosiery
The eristing equipment is zapable of producing a very wide range of
erticles of varying quality, from bLoth cotton and wool or “rom synthetic
fibres.
The existing factories are capeble of meeting market requirements almost

entirely.

Deady-nade articleg

There src ¢pproviuately 250 Iirias manufacturing ready-maae articles, of
which:

~ Blour o in U snd 290 jwchincue

- 240 have hetivveen 10 and 20 machines,.

IIT. TUNISIAY MALKET RECQUINTITCNTS AND DCVELORENT PROSPZCTS

1967 0Te 1767 1972
Production 3850 4,0 Consumption 7,464 94540
Imports 3,440 206
Stock deprecietiou 174
J—
TOTAL T.404 5,540 7,464 74240
e R R — — TR

pgraancas Utilizgqtion
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8. Cotton and Layon Staple Cloth
nesources Utilization
1967 1972 1967 1972
Production 7,130 9,000 Consumption &,519 9,000
Imports 1,266 Bxports 677
Stock depreciation £00
TOTAL 9,196 9,000 9,196 9,000
9. Hoollen and Assimilated Yarn
segources Utilization
1967 1972 1967 1972
Yarn for weaving
clothing Consumption 720 t 980
~ production 343 960
- imports 377
TOTAL 720 t
Yarn for haber-
dgshery Consumption 520 ¢ 620
- production (4] 620
- imports 520
TOTAL 520 ¢
lagn for handi-
! craftg Consumption 876 ¢ 910
- production 641 910
- imports 235

TOTAL 876 ¢




IVe  CONCLUSION AuD PlIOPOSALS 1O COLLABORATION

T

1oc Until now, tie terli'e industry hes been concerned first and foremost with
reeiving domentic nrade 404 4ho investments made between 1962 and 1968 as well as
bhe vew projects eaviensed in tae 1)65/72 Development Plar have been directed

primarily towsrds achiering that end,

ti, Indeed, three nnain Irojects for the setting up 5& new units have been included
1 the 1909/72 Develospm it Pl

= bpinning-mi®l {51 combed or varded cotton, haberdashery quality;

- Spinning-mill for pure nolyewvier or polyester/cotton mixture (estimated

investment : 342,000 D.);
= Opinning-rill for cotion and rayon staple (investment: 1,383,000 D,)
"hese projects are under way, as their financing has been secured,

12, The‘ohjecttVUs, whicli included lecreasing dependence on outside sources, the
peituenent crestion of employnent ard the diversification of national production,
hove all been achicvved; it is theirp very achievement which opens up new possibili-

ties,

The conerets and imneliate possibilities afforded by this branch to foreign

firms lie varticularly in the realm of sub~cnntracting and job-work.
13, Tunician firms in the branches of

~ haberdashery

= ready-nale garmentg

- Firishing ot cotton and assimilated clothg
are most decirousz of discussing with tle representatives of foreign firms the
possitvilitics of carrying out iob-work on order. In such cases, Tunisian firms agree
12 a techuical control of preduction undertaken Ly the factory; in this connexion
it should bve mentioned that, for ordiaary qualifioations, the level of labour cocts
is considerakbly lower *han LUTOpean saLary levels (e.g“ hourly wages of approximately
0135 D.).  Ancther advantace is that transpori between Surope and Tunigig 18 both
Gusy and fust,
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14, With regard to the installation of foreign firms whose production is directed
exclusively towards export, Tunisia offers a large number of advantages: facilita-
tion of a11 administrative questions; a customs officer is placed at the disposal
of the firm under the avthority of the Textile Loard: for cach installation, a
vrotocol of agreement, under whici the factory enijoys conditions ¢imilar to those of
a free zonc, 1is sirmed between the foreign firm and the Tunisian Government; the
following transfer guaranices are granted to non-resident investors: "Approved
investment, made in convertible currency by non-residents, enjoys the guarantee

(1) of unlimited transfer of profits derived from investment in the industrial
sector, (2) of unlimited retransfer of the product of liquidation or sale per—
taining to investment in the industrial sector", (Guide for the Investor in

Tunisia),

Lastly, Turisian firms in this sector and the officials of the administrative
body which regulates the textile industry would like to be informed of any ideas or
initiatives concerning new projects which have not yet been studied or estimated
and which could be studied jointly either during or after the Investment Promotion
Heek,
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