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MEASEIS TAKffi ^Y Tffii OOVL'RNÎf.y? O? TÜ5 

fpSRAL REPUBLIC OF OEH1ÏAWY TO IXCO^-AGE ir '/ES ITÜKT 

ÏÎÎ TimUSr^IAL F-OJL^TÜ T>; !£7EL0riî:fl COUlTTMI-a 

I.     DÏTPODOCTIOÎÏ, 

1. Aa soon as the Federal Republic of Germany had sufficiently 

zrtoilt her industry after the Second World War,   she took an 

active part in assist ins developing countries.     An important 

part of this policy is to encourage and stimulate the business 

community to invest in these countries.    For that purpose,  a 

number of measures have bee i introduced. 

2. Measured introduced at the national level  include tax 

incentives, assistance with financing, and an investment insurance 

aaheme.    In addition,  at the international level the Government 

has signed double-taxation treaties with    9     developing countries 

and bilateral investment  guarantee treaties with nearly 30 developing 

countries.    Subsequent  sections of the paper will discuss these 

measures in this order. 

3. The Government also helps to supply the necessary information 

for doing business in developing countries, an aspect which is 

extremely important for small and medium-sized businesses;    to a 

large extent,  these services are providea by government agencies 

of government-owned corporations which can operate more flexibly 

tlian the Government  itself. 

Sise and distribution of resulting private investment 

4, The v&lue of Gerraan privato investments in developing countries 

at 30 Juno 1968 is estimated by the author at  approximately 

m 6,000 million.    Figures collected by the Ministry of Economy 

Since 1952 show  that   the total net capital rut flow of direct foreign 

private inve^r.ent abroad has b«en »1 13.C43 million, of which 

yd 3,793 million has boen invented in dovelupinc countries. 

5.      This latter statistic, however,  gives an inaccurexe picture 

t>t (forman private direct investments abroad f jr two reasons.    First 



they do not Ukc into account ivïdis*ributvr. p.r-A reinvested 

profits,  w.iich ."»ight   oc eBviwaioà betwoen 2C0 ¡ír.ilion a:,.;. 
•' 1N 

500 million DM.     '    Secondly,  the cvt^oin/: investment is 

allocated accordine  to    'c  ini:ii'l doutùr tio::  of  the otitflci 

of capital.    Por  ULX  AIV   other r'.rcons,  mar.y c.^naniùs UGC 

forfaign intermediary heading componis>x  no;, ¿ly  l^ated in 

Switzerland and Cañad«-..    A c-..bri.-iitial eh^o of the investments 

of these base companies — inciiu:,:^ additerai funds rained out- 

side the couurv and  not inlcudVd in the abo\e  etatistics —; io 

eventually directed to c3valcpir.;; rcuivtrr«e>. 

6.       Por those  reason*?  .-.loo,   the :'»c-.:ra>l»i«al  distribution cannot 

ba accurately d^t'-.rrnin*.. .     IV-' foi>-:Lis +^1'- liats those 

developing countries i.-h.cli k«*o attracted xeva than DM KO million 

of the DM 3,793 null', on-.¡casured capital outflow to developing 

countries since  * )rj2 as .ie fined -*bo'/e: 

Brazil tñ '¡,C97 million 

Argentina 1?: 343 aiilion 

Mexico HI 17:» million 

India BM 157 nillion 

Libya SM '.$0 ml lion 

Liberia W-Í *37 million 

Colombia DM 10*. mi] lion 

Th«re is little informatvoj: available en the branch or typo of 

industry which this investment has helped to establish. 

(1) Tho Deutliche Bundesbank reported that the tran-rxev of 
dividends and prof ï 3 back to Ger.iany h-id been negligible 
and there Toro one coi acsuir.u that  cr.be v.c.ntial  ^roi'it» 
were ritairrc.     ZT.  Deutsche Bundes bar...';     Die 'iautacuan 
Hrekt in."» r, t > t, 1 oner  1 in Aus. 1 and.    l_onr\/_c ^'Iiilu-J:íLx.eiL-''.iHÍ&Sii2S 
Bundesb£.\£>     peco^ur   1)65  (aleo  .^v.-.^able   ?..  ..n-'l^ :;h;. 

(2) See H. í.iiícrt:    Di«j deutschen OiroKti .-ivor.t i tienta J.B 

Ausland,     > bin und üpladon 19&7«  PP»  :>3 ~ °5* 
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f.     An «»lysis of the effect of tax incentives introduced xn 

1*3 to stimulate investment in developing countries showed that 

Just over 100 investors invested DM 200 million in eaoh of the 

yeare 1963 and   1964.    Investmente qualifying for incentives were 

CM 75 million in  I963 *nd DM 123 million in  1964. 

TT__Tin^ANCE AN? GTTArAirp¿i.-3 FOB 7?:vasgragJE 

TiWTïïAJpira CCUC.T.ISS 

Investment Insurance Schemes 

8       Businesses may obtain inaura.-»«, from the Comment againet 

political risks for thcxr in-estmeats in developing oountriee.    This 

guarantee covers losses suffered by nationalisation, expropriation, 

war    riots,  revolution,  standstill-agreement, exchange and transfer 

riBL    Besxdes the orinai  investment,   profits ana  interest  payments 

„«y also be included in tuo guárante*.     In 6eneral,  the investor «11 

have to take only  10,'. of the total risk.    The annual.'" for the 

guarantee comes to O.S;' of the amount  guaranteed-,    the guarantee  is 

generally United to 15 year.*    this period nay be extended to 20 

years only in exceptional cases. 

o.      Applications for such a guarantee will be accepted by the 

putsche »avisions und Treuhand-AO,  Coburg %  Heimannetrane. 40)only 

for investments in countries .inch seem to provide for a sufficient 

degree of legal protection.    As a general rule this condition is 

fulfilled by all countries «h'ch have concluded an investment prenoti- 

treaty with the Federal republic. 

*«, t^'stíftfi with rt^v»tcr>ing   countriee Investnent  garante¿  treaties wi%u uy.r5*¿u—ä  

1C      Sine«   1*59 the P.deral ?epuclic has conclud.d trtatlc. with 

sloping countri« ,or th. ~,r„o.. of  Incr.aa^ V.,  U«.l »'!'« 

of German invito« in the country recel,me t„e i.v sta.r.x. 

treaties the partners have agreed to the  foiling prxuclpU.; 

-   Pair,   just and non-lircri«in*-tir.e tr,  taent of inveet- 

mntu,   for example by providin,, «oet-favo^d-netic* 

»tatu-s; 
.    (Wanted of transfer of profits end of  Xlm pr*^e 

realUed when th* inwwnt   » ^ or n«*u.Ut-*| 



- 4- 

L 

~ Protection against arbitrary nationalisation without 

payment of an adequate indemnity; 

- Clause of arbitration in C&.BO of disputée about the 

interpretation or application of tlx>> treaty; 

- In case of termination, the treaty chould .emain in 

force fer a certain number of additional ycarp as 

far as investment« are concerned v.-hich '.¿ere made t.rior 

to the ur.te of termination of the additional treaty. 

11. Sven when theae agreements follow a certain model, the individual 

treaty may contain piovinionc which ray differ quite .substantially 

fron one country to the other, fhis is enpecially t-uo in ronpeet 

of exchange recaptions, the application of the treaty on investments 

nude prior to the date when the treaty cair.e into force, the extent of 

the legal protection etc. In any particular case the wording of the 

respective treaty must be thoroughly checked. 

12. The bil-toral treaties for the promotion and protection of 

investment« which nava been either signed, ratified, or are already 

l'a force are listed in Annox A. 

in.   A£-.isry/:K a?.: grnArci?n nnresTHaifg IE 

1$. Two ir.Ltitutei heve been established to provide long-tew finance 

ter  investment» ir» developing countriee — the "reditanutaît flip 

ilsAeraufbau (KF.) and the Deutsche Entwicklunfisseuellfcchaft (DKG). 

I» addition, grants are provided by the Government for the trainin« 

öf labour fcr curtcir. projects in developing countries. 

\m    Kredi t%npta)t für 4te-d*raut ojm 

14, The KFW frante • on *•• ter Uan» .o business enterprises resident 

I» the Federai ^-bii», er nrvany out of the E.ÏÏ.P. Counterpart y&rá 

in ©réer to «—ble th*« v- inwsst \n devslvpii^ cowtries. "** 

(3) 

(|v    finance ¿.-i^vided \n the fsfS) sf expert eFsAits «ni relatée 
im«re*e* guarantee in wrt s«sttié«f«a i»-this p«psr« 
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intended purpose ie the financing of the establishment, expansion, 

or the acquisition of inteiests in industrial and other enterprises 

in developing countries. So far under this programme leans totalling 

more than DM 100 million have been made. The loan« are primarily 

intended for email to medium-sired businesses. Larper companies nay 

he considered in caLes where inve^nent project«» of a considerable 

development potential could not be otherwise financed. 

15. Applicante are rehired to contributo their own funds which must 

he adequate in relation to their profits and net worth and the 

business needs for domestic operations. The loan may not be used for 

repaying and for funding existins obligations. The individual loans 

are usually limited to DM 500.COO but in exceptional circumstances 

loans of DM 1 million nay be granted. The amount of DM 1 million may, 

however, he exceeded in cases where investment projects of a considerable 

development potential to the hobt country could not be otherwise financed. 

The interest rate is 6i  per annum; the loan is paid out at its nominal 

value. The duration of the loan is up to 12 years, with repaymonts 

starting not later than after 4 years. 

16. The lean can only be provided with the consent of the Federal 

Ministry of Government Holdings (Schatzministerium). The necessary 

consent is obtained by the Kreditanstalt für Wiederaufbau on  behalf 

of the applicant. 

2. Deutsche Kntwiokian^s/>eeell;=chaft 

17. The German Development Company (Deutsche Entwicklungsgesollechaft 

• DEO) is an investment company with an authorised capital of 

fu 115 million, 'me company was established by the German Federal 

Government in September 19Ó2 with the objec. of stimulating private 

enterprise to invost in developing countries and of supporting such 

(4) projects. 

(4)    aerwm Development Company.    Possibilities of Co-operation. 
Second edition.    Cologne  I966.   16 p. 
Seutech* Gesellschaft ftir Wirtschaftliche Zusammenarbeit, 
fereiter Strasse 295,    5 Köln-Lindenthal,    Federal ItoouUu) 

of Germany. 
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18. DEO'a activities are based on the principles of private 

enterprise.    The German Development Company investe in private 

enterprises ir. developing countries  (a) "by participating in the 

equity capital,  and (b)  by granting loans with equity features, 

as a rule in combination with an equity participation.    This 

applies to completely new investments ae well aa to investments 

for expansion of existing enterprises. 

19. The DEG advises enterprises interested in investments in 

developing countries and endoavours to bring together prospective 

partners of a joint venture.    Investment»* are oarried out by DEO 

together with partners from both developing and industrialized 

oountrios. 

20. Investments by LEG are on condition that at  loaBt one partner 

is able and willing to make availeble his business experience and 

technical knov/-how to the enterprise  in the developing country. 

These  partners who provide know-how are expected  to acquire  an 

adequate financial  interest and to ensure competent management of 

the enterprise.     In the cane of new ventures,   it  may be assumed that 

the know-how cones from an industrial country. 

21. DEQ gives no preference to any particular developing country, 

branch or sector of industry.    However,  investments of PEG are 

primarily designed to promote the establishment of small and medium- 

size enterprises. 

22. The amount invested by liIXJ depends - inter alia - on the 

financial commitments of DEC's partners and on the special require- 

ments of the project.    It is not the aim of REG to obtain majority 

shareholdings.    DEG will  invent only  in projects which show promise 

of commercial success?.    The proposed  venture should, therefore, have 

a sound financial  structure and should offer good prospects  of 

providing an adequate return. 

23»     Investment ti of DKG will normally take the form of equity 

participation in the phare capital  of enterprises  in developing 

countries,  whereby its liability is limited to a fiMd amount.    In 
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consideration ot its participation IÎSG expects to be accorded 

the ucual rights in respect to votes, representation on the Boaro 

or ether richte of supervision end making decisione, as well as a 

proportionate phare in the profite of tht ¿nterpriee. 

24.  In spécial instances the Company may grant so-called "loans 

with equity features", mostly in connexion with an equity participa- 

tica  The conditions of such Ioana and the extent of DJ'AI'G influence 

on the enterprise v;ill be eimiiar to the terms of an equity participa- 

tion of DEÍí and wil . depend on the specific circunstancen of the 

preset concprnud. As a matter of principle, loans with equity 

feature» are grafted in Deutschmarks and ìruot be repaid in tho 3omc 

ourrftney. 

2|). AB an investment institution, the German Development Company 

acts in co-operation with its partners' bankers;  it does not givo 

loans euch as extended by banks, 

26.  Investment projects must serve the purposes of development 

oolicy, .;..e. they should further the economic growth in the reepoc- 

xivo developing country. Tìnti  requirement would be met, for instance, 

if the project ir. question assisted the country's development polioy 

by: 

- previdi t.3 technical and managerial know-how; 

- reducing imports by increased local production for 

the domestic market; 

- increasing exports by expanding production; 

- creating new permanent jobE; 

- coordinating the project with development plana. 

27« A favourable investment climat« in the developing country 

concerned is an essential pre-r'¿quitxtJ for an investment by DÄGL 

It will invest itr fvj.as nnly if the legal petition and the actual 

conditions prevailing in the coun+ry may he expected to cntiura adsquate 

protection of capital investmentu from gewrrunont interference, ab 

well S3 the unrestricted transfer "f earnings and capital. 

28. As a matter of principle, the O.^rtAan .'«•»veloprr.ar.t Company i« free 

to participate in any Kind of enterprise in developing countriet. lb« 

mm 
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CoraiMCiy will, '.iWîJvor, not iavept. i .v. 
.    enterprises op'-ratea or controlled by local sovnrn- 

wonts; 
- infrcsti-uotur« projects, uioh HB .*'.b\iu utilities, 

ecLoolBj '„or.strv.ction of roads and porte; 

- enterprises wiV; the nain purpose cf íinaiir.irü 

exj'^rt tvanscictr<'.ns; 

- conponios '.juich are so]el;; in need of current 

acsctn; 

- cor.pajiiec which chov'll be reconstructed. 

2^# At tho becîïini/:'! of 1969 DI» w.-.a directly or indirectly enfogad 

in i44 invìatinenv projects situait:; in about 40 developing -.ountriee. 

Xi claims it hao co far node ;.-csriblo tot il irvoyt.r.ontc of about 

2§f ^O willioi« *\'. üubscrlbin-? r-haros or giving loans totalling 

<&*, 86 stillxon. Cf its 57 di jot holdings, 47 have ttartoi production 

»od 2d have teeor.;e profitable. Investments in the llodiierrarean area 

and in LvtiHu.murica were cG^oirl"'y successful. 

JO. I;* or^sr to cope \;ith the increased vol une of business, the 

Mnrgcnent cf iC.^ recently aur.rnr. cc  ite intention TO PBK  the Federal 

Government to increase the share capital from I« I 115 million to 

a§0 »il.li on. 

3. flr^i'tîi for trainin." 1 MC .1 personnel 

31. For the purpose of training local trilled labour and management 

jwrftonncl for investnenv prujoctt in developing countries, grants may 

IM .ñven by  the federal Kinistry of economic Co-operation, Bonn, 

Kaisers trac;'j 13^-19?. 

32. JLB a rui'j, labour chouïi. ba trained at the plant in the developing 

country, while ¡nanageir.or.t Da^âOij.«! nay be trained in Germany as well. 

Projects providing for training facilities boyocd the requirenontr. of 

the enterp*it* are given preferential support. 
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T9.     7m faXATION 0? in7T3Er.3?T3 iìì 13L7SL0?Ir:3 T-p;. r^IES 

33. The Govèrni..«!?*.'6 tax policy in respect to diroo» invüiati.ients 

la d'svolopinp countriec appears 6o:¡iewha,t ajr,bi.£vo\is.    Whereas f»oae 

strong ince.-tivs are granted for the  initial   investment decision, 

incone derived fren auch  investments is qui»e ofitíii heavily 

discriminated  affinst  in conparison to dorici? tic  incene.''       mi* is 

etnucially true for investments in countrxss w1 ich have n) tax 

treaty with the "oderai Republic of Germany.    But tvon when a tax 

treaty exists,  ITXOTFP derived fron direct investments may still be 

heavily tax«*d in Germany,  although such taxation could in nany cases 

he avciHcd ny cdequ:<te tax planning.    These ó iff oren i asi :"ts of 

the tHxatioP of investment in developing countries are discussed  IF. 

this section cf this paper. 

A.      Tax incentives granted for new investment  in developing countries 

(ij     jfce incentives enacted in  1961 

34. In 19ci,  special tax meaunret were introduced in the Ino one 

Tax Law *.s an incentive  for German private investment  in developing 

countries for the first timo.    These rieaouree provided for a special 

•ieàiTcticn iVcrr, dc;acntic taxable income of up to one-third of the 

qualifying investment.    This cnuunt could be set naide as a tax-free 

reservo but r.ad  to be «rubs'-frufintly reincorporated in thti enterprise'« 

declared tax^cle income  in fivi annual  installments,  the fir.it being 

due after three yeare.    Coneeqvently this provision rasulted in an 

average tax Referral of 5.5 years. 

35. Of course,  this deferred taxation was not applicable when the 

foreib'K ín^FKt.ieí.t proved to be a fnilure.    However,  since the  itatttts« 

generally tax baeineas capital £air>t. us ordinary income,  in c*.s<i of 

& failure the whole axiounx of ths investment  in a developing ctnaitf/ 

may be written off a* a lo^s. 

(5) Tilia is aleo officially recognised:    see,  for exanple, the **rtiele        * 
by R. CffcrManr.:     FTP^ì» der Hrtra»nbest--!urer'.m¿ u*»utuc"er Direkt- 
investitionen  in   .ntwicklun-rolîir.fiern.    lurcr^rcr" S.etyr- ¿eitnnj; 
Fr.  31,  ..ccenber   1^53.  p.   132— 1VI  faite   „n-French). 

(6) See A.J. Tidier, C«t?\V-i ;.oort Incentive-e -  **h* '.!c-»t Oeiwn 
iotperimert.    Can Ai~\ Tvc Journal  v>-*,   r>    399-4CI. 

_mm 
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«***•   **•*    *•   •   *»*» %**••   t»*     f«*    **•   p*»r* •••   #f 

MM««»  »f   %"%* •**•   f«*#,   **• m*t—%%**   r»w   i»   H'. 

*»**(    #»* -*    >«>«»»••«     •*   ##«•»>**    ''*•''*   !•• tf*é« 

fi*    |«t   im#î*»     -*     *w      *-  ***«      *-*        **•»«"*•*<•*?•   *!»•«#•» *<••* *t lft£ 

«•   *   ê*r*> . t - '- tjf    *    «»»    *í   ""• '    *   **«*   *"*    **   *->••»"» '-*.«*    .1*» I   «   f-.i«*» 

.è* 

Ì«M»*»y  t. 
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é*vslopl&¿ country.    Hie remaining incoia« should bo distributed 

te %h*¡ Germán ehareholder, whereby the developing country levies 

• yCff? withholding tax on dividende. 

C caputati or.: 

Income of the subsidiary before taxes 1,000 

0S' corporate incoae tax • 400 

dividends paid out 600 

J0£ withholding tax on dividends •» 180 

•»©tint received by Ceman parent conpany 420 

V% German trade tax on taxable incofae 
(15"' of 6eo-?8 - 522) - 78 

40£ \krmn corporate incoino tax*   'on 
taxable ineone (522) - 209 
foreign t«tx credit ISO m 29 

|£ surcharge on remaining German 
corporate income tax • 1 

insowe after taxes. 528 

47.   As a opeolal conce »«ion, foreign income from certain direct 

investments abroad may be taxed at a reduced flat rate of 2J¡,% but 

inen foreign incóese taxes nay neither be credited nor deducted. 

litis reduction is granted only upon the taxpayer's request.     The 

reduction »ay be claimed for income of:   (a) a foreign permanent 

•stabliBhTRnt;  (b) a share in a foreign partnership;  (c) an inter- 

1/ holding of 25* or more in a foreign corporation,  when the 

tnvtettcr ie a company. 

4§.    à furthtìi   limitation re<rurus that the activities cf the 

foreign establishment are lú-ite-í to those listed above in para 39» 

Aia concession was introducwd to eliminate the well-known dis- 

Sdvantag« of the tax credit sosterà in relation to count rien having 

a ©«•parat 1 vt: 1 y low incoe*» tax 01 countries giving special tax con- 

to nioneer industries. 

|f)   UM fate of C>,Tmzr corporate income tax is assun>ed to .be 
40£ as an mi|* -*ta en ¿etal taxable income. 
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.(li)    P^liof und or tux tre.fttjt.er 

49«    Cernaliv nas concludevi  tax tieut-.es with the following 

developm." countries:     Pakistan (l9í>á)i  Indi«, Egypt  (l959)t 

Ceylon,  Is;c.'.i   .1 \'C2).   Drtece, r.rcer.tina,  Spain (ll,'6o;.   Thiilaad 

(1967).    Treat i.*«  ».-ih •«. number of other coltrici; aro  in prepatsfc- 

tiOK. 

50.    The basic  concept  of Coman trvaty prj'.icy ?..•>: 

(i)     To exewnt  income frop the  following sources 
''tí from Gennari taxus:  r.err¡anent octal': i:,!.ne.its>v ^ t 

shares  in part^vsl.ips^     ',  hoidin^a cf no**?* 

thaw 25,.. m  foieijn coipotv.tiouc wncn thj 

German taxpayer in a corporationv  ''. 

(ii)     To limit  the  rißht  cf the count*.y of sooroc to 

levy taxes on interest,  dividends and rc^r.lties* 

(iii)     To impede the development  country  to levy incwi» 

taxée on  other activities  of a German bu'ú.ne.iei 

when it does noi, have a p^manent fctstabliLhment 

or an a#ent  in the developing    country; 

(iv)     To avoid double  taxation by ^rr-itinj a tax 

credit  when the foreign income is not exurnpted 

from German tax. 

1 comparieon of  so;;ie  import-¿nt pointe of the Scman treati** with 

developing countries ie given in Annex A. 

51.    In oraer to counteract the negativo effect o*" fne t.r*: credit 

system on investment incentives »ranted by developing    comvtriet. 
/ « « 1 

tax sparing provisions ary included in a nancer of %&<. trenti«»'    '*, 

The BS art  listed in Annex 1>. 

(IO) A bill  currently before  the Federal P-.rlianent provides fer a 
relief ;;hen Icrsee are incurred  m a pon.ianen; establish-*»©«*  in 
a treaty cour.tr".     Go far such  IOZLVZ. colu noi bu  act  off 
fron;  t;-.x~.bie  m..or/- in Corwin*/  b-Toausc according  *c ü¿man 
interpret-.T. ion i ho  wX¿r\-vt : or UU.-J: a   ».roaiy applies  tr   loss«» 
ae well a¿  to profite    Thtt iv.w pr-npcLitL v.nuld •—oviae tnat 
such  loi s 'S   '.re ueuv.ciabic;     nc.'cver,   subsequent   profite   fro*â 
the  sa:'ii ooun:ry  uhich would oi:.-,»r;,i ?t ht çxo'nted must  be 
include   in   ..ixabl'-  i..c?-o \:   :o   ihc  -.¡."lovtt  of :utai   ioa©e§ 
which nere   previously d^iucv.d, 

(li) See Tax hyusir. t by L\ir?pe?.i Coi^n'.oi;.    I,UAWj«cn Taxât 1 on. 
196:,   p.   -;*-;2*. 
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1% 

52.    àm •c<mr,ffic analgia na t 

11*1  tho Sterwaü  mit» ©f %%*..*£ twmtm laNf» MM *#t 

âr *«o«MHiie CUR*-•{* H»t ara  **• ra**;t a# a  .ww»^*f «f 4t fñ 

ài«toric*l,   poiitiaal, aoa«t%r? amé aaaajHiti l*aa# an¿  **fi 

ai ich h*v»  r.r*v»il«i at mm tilt* «r •*»*â*.« wimm tàw» 

ttiia eatitmrjr - 

53,    For «juMtf>lat  taa pnaatpla M 

ter*»* **• la* la %M*4( MMM te » « r«a*It •# 

aof>aid«r*t i on» «ita« ìm**e * *>r*¡,íj  sari ai*» Iff*« »f fa#at4» 

art panerai 1 y *ma«p**»  fr N» Oafajar   **i.     îl«n  ta aia* mm 

1c; i« ara*a*tt  *h** net,«* f ~ «• a «*atat4i*rf  tu a #*r**l«*t*jg *«*m«*r$ 

iter aaa*yla ah«» it« s*i*t»*au4«f ia an »iMi.ii,».-,  à« *** J„ «*** *-^« 

fro« a pm.rmm*m% •9%»hliiti» *•**  ia  IM I awn a«w*r>  t> 

G«rm»n  t&yaa* 

54«    Fwtvjaatalj, it I» wmm ami *®m  r%**#-r .»*i % *•*«<«*i*t* M 

«•11 aa aoliUeiaM §mâ %m §•*•*-%;  patii*  tHa« t%# t»§ »aa> Jfrjayf y»f««< 

laat  foraljp ayaratifeaa,   »,} *«   is  *#a*aat \h»  %*%***•••%*  ## ift* HNM>« 

that  a f«ffi«r*l p»viai«a «f tfca  iatarsatt***! aapa*ta •# •*§  lav 

thmrmtt 

55»    Tfc* cwiM  tapa«! »f t*a*tta*> la a i*    )> 

UM    tat la« ta **# f*a*a#al »ap*Al** af  i*-***.,» «jai %*• «•***#  ,«*;,-* 

llana an tu átffafaat  t/fa« af f«.raija «jw**èaa M a*al#«aMt la 

áa a*du C.    *f%« a«nptt«iA«    %*à*a  Mrt« * #*«*at   lafwaa  i«t*i<«i4 awti 

aarpar»t«   ine«*»  ta« **  » rat*  ?f  if    ana   la*««*  %tm *  %m »* a #«4« 

•f   1\i *»f  tUA^U  immm.     Il   ta ai*N»  **» wwm   «s»**  t*4   IH# «** *f 

Mftttiatartaa  i» *iwij>a fui i.,   ¿  #*n *•*.»•!»     . -*  %*»fa   i*  «•*>*# a* 

wi   aa áraa** fr*mt tn#   t«*ia  *r« 

•    ta  fi«  »aa«»e«  r* *  !»•**#   *       *a   ***<   'tu   lu* #i*»tt«n 

tt   la at «ai s  -"«*-*»• mi*-u 1*4/+*   *   «•»  *»*   »#  * **%*^*   «#  «»4» 

-Mi la»*»k.»aa>l   !•• a §****#  af  un**? »i^a*»» 



• m » 

ata*f f 
Ì * «I (gettito»»   *i 

%f •    Ml 

* M 

%  té 

!%*•#•« !<•, 

ft 
mm, *mm ft 

*  **  «m»* If   *».'-   «f  t*M»  «M 

I» 

Mût   •#   f»*<#   *•*«*   *••§ 

jß-**«*    f-*    *    #    **    %**J     >•••*#**••*    *4N» ***-•.     *«••*«•    *•#*»•*    f#HI 

»*   *••»*   *<=*-%*,# f» v»* **T      ***• 
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iU 

#t«    Pw i-t«      * «4 r«y*lf*•• •*n**4 te * ér.•!•«*•< wort«?, 

# »4^i<~* iti    "-*,*    ••<!?•*  IN* fr«*«* §*•• triM» IMI I«» it Uvtci 

Mi ««* «•«*: i^ t•^^^f^,,.    ft*ikti««»i f\\*t fr*   %hm ls«*l 

c%> n*» ?**' <»*i4**=fc f»**» • i4*-## & l*t*»9MtiVWlj 

« *•%• <*•*    *r*#4rsi» ff*« i»tf«H« HW<"i,   iiifNtt m 

«*#* **#•«*    i«  *•«*!»?Inf   »**-•!î»i««i     Kit   ir* m« #«%14» fi» 

-1#» to t*Mi m  mlj fc»i* •# «w «•**•* *»»•• 

if* • 

ÜMt 

M*    If m hmrmm i«% nmn * 

y!v* if\:; 

Ä ••-:# Í, 

t«t •*• *i*. •. t#?« 

*   **.    I*, «,   *«flt* 





AHi.T'>   A 

|nvat¿ltaant  ;;u'IZL'*ï}*~_tr?j-j^j^i- JQCy::.\ •_>i_-r» Joy 
the  wi^-vu î^rml'I-ir- of <>.. :.-t,v 

Trer.tv 
ct-iied 

Troatv -re l.ii'i.jt"  oy 
l'eie*al : opvt.lic o* 

Ti'iuxy in 
forco 

GftMr.a-r,' 

Central ¿fiiîan Pe/mMie s - X 

Ceylon z X z 

Chilo X -» -» 

Columbia z X - 

iScuartor z X X 

Ethiopia X • - « 

Oroeoo X X X 

Guinea s X' X 

Sharia X 

Jt3) Jo) 
lndonasia X - «• 

Ira* s - ,   « 

Ivory Coatí X X • 

Keweioon X X % 

Kenia X X m 

Kongo (Dra¿i.) s X -'.•'/'et- 

Korea 1 X s 
Liberia X X s 
Madagascar X X s 
Malayeia X X s 
Meroceo X X a 
Wife* s X s 
r*viitaji X X X 

^ilippinea X X s 
Branáa X mt *» 

daeie*» .t • 

•eaegaJ X m s 
Starr* Leo»« s % 9 
ffmf an s X '% 

faaeania X X m 
B*i latta s X 1 

ffcfe X s X 

Techad s X s 
Ttonieia * * s 
TWfctjr s m m 
üganoa X X % 

'''     «ic /. ivo  %*rec,j€nt  in  force 
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ffiü 

T*3C-EParinr in +.h>-, double-taxation trcatioa <*f 

the federal Hg^bliç of Opmany with develotun,? count"ie« 

India 

Art. m(3)(0(a*) and (3)(b)(bb) of the treaty with India of 

1C Earch 1j>59 slates that tha Federal Republic inuat gran* its 

residents credit  l'or Indian tajee paid on dividend» en interest 

•q-ual to at leasw y^[ of the German tax. 

Ceylon 

Art. XV(2)(b)(^b) of the treaty of 4 July 1962 provide* that Gerrany 

hat to givo a tax credit for Ceylon taxes en royalties received from 

Ceylon; this credit suet ai lear;t a-nonnt to 7^ of the Ceylon tax. 

This provision is not lypical for t*x sparing eince the starting 

point is not the waiving of tax by tue developing country. On the 

contrary, the ninimum tax credit iu based on the foreign tax, thus 

settiiig aside any limitations to tho tax credit based on national 

(Serman) law:  The tax credit has to be granted in accordance with 

the treaty even when the average tax rato of the recipient is lower 

(which is the normal maximum limit for a tax credit). 

Israel 

According to th« trsaty of 9 July 1962, the Israeli tax on dividends 

ij limited to 2hf4 and the tax on interest to ^t)~l',    A tax ¡»paring 

clause provides for minjrun credits of 25 or \cj'.  respectively when 

tho Israeli tax has been wholly or partly relieved for a limited 

period of Line under provisions of Israeli tax law specified by 

mutual agreement between the ccntr-cting states. Arts.i2(1),\\{ t)f 

l6(D(c). 

Pakistan 

A protocol of 27 Au-gVBt '963 amen-Ung the treaty of 7 Atiguct 195S 

provider thai interest o*id to F.K.G. residents on Ioana nade to 

enterprises rcuident  i.i P iu*»tan wki approved by the Goverrj"*»nt of 

Pakiatan are exempt from   ^kists.n tax.     It was also stipulated that 

German resident 3 receivir.; s-.ica n»teiect ssay ¿redit against f.ft.n. 

tax an amount equal tc %> cf the F.R.C, ttx,  out not io¿s tha-* 70*', 



• f - 

ùXhmnti»m %»f—9*i: A4» tretatM km aat ,*I «•** «rttn#i 

mi «Mora in* te e'fletal f.».Ö, Mwr» * it «MM« HMì» *•**. 

It will *'»• "»tilacwC ay * ««spiate rvTt»i«n at  »«a *f».**jf* 

Ih« treaty d¿*   lo April  '*|éé ptmwtémm tfcet ¿<»MM §te¿# in 

aaraed in 3r^*e« by F.R.0. raaiâ««6 a*. * *•<*%» «et «f#*4i^  :o£§ 

IM« lax is al lowed «a « gradii *c*in*"   iw  ?»»,§.  ta* pevMtle. 

A ta* «pari«! clauoe   in t\e  treaty   pr*r&-t»»   *»***.   H   «t«ft   i»t« "eat 

1« «i**i>t  irrm Gr««k tas, tea t« »-peeial ¡ïr*a»îw a* Ik m*   ìm> **# 

tèa prettier, o i* tha country 3 cernami,« É#ri!«?>i**t,  *.J.3    regi 

itili credit  W* ©f ta« i»taf-a«t puqßimt, art. «TU* f ><«^•#a») 

•h« treaty ef t) July 1>66 liait« Arf«*ttM ta tai 411 

15*:,  iütaraat at 2c£ and rayait!«« at  *"/.    fa »p*ri^s «1 

provila that   P.ft.Q. reeidente way clala eredita agalaet   f.l.«. tas 

•ft 

-    15$ irrasp«cti'/« of tha p»r«e«ta*fe ef Argentina tas 

impoaad on dividends.  (Art.2C( l)(«MO)l 

• |$|« for Argentin« taz on utter««!;    tíua tredit 1* 

raducaU only t© ti»e ai tant  t ¿«t  t.h# generally «î^iiseal« 

rata nudar *r<antina Ua ia  i#*«r (*rt.20( t'HeVi))»***' 

• \% en royal Uea,  tvmn if  *r#Mrtm« tas la **fcelly -.a 

partly redueau probidad  .!•*« •xmnXxem a? rad*« t ton 

fer • limited parios ©f tua»  (*r*. K{%)i%){}),, 

Tac irai"-*? et  5 Decaaber 1/éé oca+aiM a tax epariaf fr*vi«la* «a 

«aitala int ire« t khich ia nomali 7 tas«*: »t  te'.    '/M*  ia%a#awt 

la racaivtKÌ  by * F.A.C,   Banking arfa/; teatine aai tî.e tax  rata  la 

lower ih*»»  <' ' ci ace otte t c* a uyatiai *t-**itii iaa #* f#*tt   taaa 

th«  F.R.C.   f*ci>i*at  ©an »tili   , *%*» m Ui areétt  tataâlirihg  tt£ 

Art, 23'lU»>(»*>). 

(là)    mi« tv wrmrtmg jr*vt%t«ft *** m l*>**- +% i» 
rwe^it  *a*4ÉM»M t.; a &*&#  ¡*.* ì    1«» »a^.v* «f 
to 
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